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PREFATORY REM ARKS

Government commercial concerns, the accounts o f  which 
are subject to audit by the Comptroller and Auditor General 
o f  India, fall under the following categories:—

( / )  G o v e r n m e n t  c o m p a n ie s  in c lu d in g  s u b s id ia r ie s  o f  

G o v e r n m e n t  c o m p a n ie s .

(//) Statutory Corporations.

(in) Departmentally managed commercial undertakings.
/

The observations o f  Audit on all the above categories o f  
undertakings formed part o f  Central Government Audit Report 
(C iv il) till 1962. Taking into consideration the number o f  
Commercial Undertakings, the amount o f  money invested and 
the complex nature o f  these organisations, it was decided to  
present the audit com ments relating to them with effect from  
1963 in  a separate volume known as Central Government Audit 
Report (Commercial).

Consequent upon the setting up o f  the Parliamentary Com­
mittee on  Public Undertakings to  deal with Government Com­
panies and Corporations, the material relating to Departmentally 
managed commercial undertakings is discussed by the Public 
Accounts Committee along with the other material relating to 
other departments o f  Government. The report relating to 
Departmentally managed commercial undertakings forms part 
o f  Audit Report (C ivil) and the Audit Report (Commercial) 
deals w ith the other two categories.

2. There are, however, certain com panies and Corporations 
where Government has invested funds, but the accounts o f

(iii)



which are not subject to audit by the Comptroller and A uditor  
General o f  India on  account of;

(a) Government holding less than 51 per cent shares and the
company, therefore, not falling within [the scope o f  
Section 617 o f  Companies Act, 1956 (e.g. Sindhu Re­
settlement Corporation Limited etc.); and/or

(b) there being no provision in the relevant statute establish­
ing the Corporation for audit by the Comptroller and 
Auditor General o f  India (Reserve Bank o f India, 
Nationalised Banks, L ife Insurance Corporation o f  

India).

A list o f  such undertakings where Government investment 
is not less than 1 crore o f  rupee is given in  Annexure A  .

In addition, the Comptroller and Auditor General o f  India 
is also not statutorily responsible for the audit o f  the accounts 
o f  statutory bodies (e.g. State Bank o f India, Industrial Finance 
Corporation o f  India etc.) the majority interest in which vests 
with other statutory bodies (e.g. Reserve Bank o f India, Industrial 
Development Bank o f India).

Pursuant to the suggestion o f  the Public Accounts 
Committee for subjecting companies, whereof more than fifty 
one per cent shares are held jointly by Government and Govern­
ment companies to the financial discipline o f  the companies 
Act, as in the case o f  Government companies, and in view o f  
the fact that there have been instances where more than fifty 
one per cent shares are held by public financial corporations either 
by themselves or along with Government or Government com­
panies, it was considered necessary to empower the Central 
Government to appoint the auditors, on the advice o f  the 
Comptroller and Auditor General o f  India, for the purposes o f  
audit o f accounts o f  such companies in the same manner as.

( iv )



adopted for Government companies. Accordingly Section 
619-B was added by the Companies (Amendment) Act, 1974, 
making the provisions o f  Section 619 o f  the Act applicable to a 
company in which not less than fiftyone per cent o f the paid 
up share capital is held by one or more or a combination o f any 
o f  (i) Central Government (ii) State Governments, (iii) Govern­
ment companies, (iv) Corporations owned or controlled by 
Central Government and (v) Corporations owned or controlled 
by the State Governments as i f  it were a Government company. 
This amendment came into force from 1st February, 1975.

The ownership o f  103 sick textile mills was taken over by the 
Government o f  India with effect from 1st April, 1974 through an 
Ordinance called ‘The Sick Textile Undertakings (Nationalisation) 
Ordinance, 1974’ issued in September 1974. The Ordinance 
was later on enacted by Parliament as ‘The Sick Textile Under­
takings (Nationalisation) Act, 1974.’ In terms o f Section 3(1) 
of the Act, these sick mills stood transferred to the National 
Textile Corporation Ltd. Out o f 103 mills, possession o f 5 mills 
could not be taken over by National Textile Corporation Ltd. 
on account o f  court orders. 91 o f  the remaining 98 textile mills 
were later on transferred by National Textile Corporation Ltd. 
to nine subsidiaries formed by it under the Companies Act, 
1956 during October/November 1974 in terms o f Section 6 o f the 
Sick Textile Undertakings (Nationalisation) Act, while 7 mills 
remained with the Corporation. As the accounts o f the National 
Textile Corporation as well as its subsidiaries for the year 1974-75 
are still awaited (April 1976), the results o f their working have 
not been taken into account for the purpose of this report.

(V )

3. In the case o f Government companies, audit is conducted 
by professional auditors appointed on the advice of the Comp­
troller and Auditor General, but the latter is authorised under 
Section 619(3)(b) o f the Companies Act, 1956 to conduct a



supplementary or test audit. He is also empowered to comment 
upon or supplement the report submitted by the professional 
auditors. The Companies Act further empowers the Comptroller 
and Auditor General to issue directives to the auditors in regard 
to the performance o f  their functions. In March 1962 such 
directives were issued by him to the auditors for looking into 
certain specific aspects o f  the working o f Government companies. 
These were revised in December 1965 and^February 1969.

4. In respect o f  Air India, Indian Airlines, Oil & Natural 
Gas Commission, Damodar Valley Corporation, International 
Airports Authority and Delhi Transport Corporation, which are 
statutory organisations, the Comptroller and Auditor General 
o f  India is the sole Auditor, while in respect o f  the Central 
Warehousing Corporation and the Food Corporation of India, 
he has the right to conduct audit independently o f  the audit 
conducted by the professional auditors appointed under the Act.

5. After considering the recommendations of the Adminis­
trative Reforms Commission, an Audit Board was set up with 
effect from 1st April, 1969, under the supervision and control of 
the Comptroller and Auditor General of India for undertaking 
comprehensive appraisal of the working of the Government 
companies and Corporations.

(vi)

Depending upon the requirements for appraisal o f perfor­
mance o f the undertakings selected, the Audit Board meets in 
groups. Each group consists o f  the Chairman, two whole­
time members and two part-time members. The Chairnian and 
two whole-time members are officers o f  the Indian Audit and 
Accounts Department and are appointed by the Comptroller 
and Auditor General o f  India. The two part-time members 
o f  each group are appointed by Government o f  India after 
consultation and with the concurrence o f Comptroller and 
Auditor General.



6. As in the previous year, for facility o f  consideration the 
Report o f  the Comptroller and Auditor General o f  India—Union 
Government (Commercial), 1976 will be presented in several 
parts consisting o f  the following;—

(«) Introduction—Indicating a general review o f the working 
results o f  Government companies and Corporations.

{b) Results o f  the comprehensive appraisal conducted by 
the Audit Board (Referred to in paragraph 5).

(c) Individual points of interest noticed in audit o f  the under­
takings not taken up for appraisal by the Audit Board 
and a resume o f the Reports o f  Company Auditors 
submitted by them under the directives issued by Comp­
troller and Auditor General.

7. In the beginning o f Part I o f  the Report the “highlights 
o f  the working o f the Union Government companies for 1974-75” 
have been indicated for convenience. They indicate an overall 
picture o f  different types o f industries but should not be viewed 

4n isolation. The details are given in the Report.

(vii)



H IG H LIG H TS O F THE W O RK ING  O F THE U N IO N  
g o v e r n m e n t  c o m p a n i e s  d u r i n g  1974-75

A.—Government Companies other 
Companies

than General Insurance

The overall results in the aggregate o f  the working o f 120 
Union Government companies disclosed a net profit o f  Rs. 279.77  
crores for the year 1974-75. The return on capital invested in­
creased from 4 .5  per cent in 1973-74 to 5 .9  per cent in 1974-75 
and the return on capital employed increased from 8.0 per cent 
in 1973-74 to 9 .8  per cent in 1974-75. In considering the profit 
and the return on capital, the following facts are relevant.

The total value o f  production/business o f  106 companies, 
data in respect o f  which were analysed was Rs. 8006.02 crores 
in 1974-75 registering a growth o f 56 .8  per cent over the value o f  
production/business o f  103 companies during 1973-74. The 
contribution to the exchequer in the form o f Central Excise Duty 
by 39 Companies which were studied amounted to Rs. 850.80  
crores representing 26 .3  per cent o f the total collection o f Cen­
tral Excise Duty o f  the country during 1974-75. Exports made by 
57 companies amounted to about Rs. 828.26 crores. These 
Government companies, provided direct employment to 9,22,853 
persons by the end o f 1974-75 as against 8,69,121 persons at the 
end o f 1973-74, registering a growth o f 6.2  per cent in 
employment. The benefits in the shape o f township ' facilities 
at concessional rates provided to the employees o f  55 
companies, amounted to Rs. 28 .50  crores. Sixty eight 
companies turning out producton o f  the value o f  Rs. 5,663.93  
crores imported raw materials, stores and spare parts to the 
extent o f Rs. 929 .42  crores.

(viii)



The profit earned by 120 companies in 1974-75 was Rs. 279.77  
crores registering an increase o f  77.57 per cent over the profit 
o f Rs. 157.55 crores o f 116 companies in 1973^74. The manu- 
facturing/producing companies bettered their performance in
1974-75 contributing a profit o f  about Rs. 162.78 crores against 
profit o f  about Rs. 75.37 crores earned by them in 1973-74.

Analysis o f  utilisation o f capacity (commissioned) in selected 
industries for which information, was available [revealed the- 

following ;—

(?) in steel group utilisation of capacity commissioned im­
proved from 63 .0  per cent in 1973-74 to 68.2 per cent in 
1974-75 ;

(?7) in fertilizer group it dropped from 65.6 per cent in 1973-74 
to 51.0 per cent in 1974-75 ; and

{Hi) in oil refining it fell from 93 .4  per cent in 1973-74 to>
82.7 per cent in 1974-75.

The details are indicated below:—

1. Number c f  Government 99 and 44 subsidiaries,
companies as on 31st
March, 1975.

2. Number o f companies 91 and 29 subsidiaries {vide 

(other than Insurance com- Annexure ‘B ).
panics) which prepared
accounts.

3. Paid up capital o f the 120 Rs. 4765.81 crores. Increase-
companies as on 31st o f Rs. 435.48 crores over
March, 1975. 31st March, 1974.

4. Long-term loan capital o f  Rs. 3297.08 crores. Increase
the 120 companies as on o f Rs. 698.01 crores over 
3lst March, 1975. 31st March, 1974.

(ix)



(X)

5. Reserves and surpluses of Rs. 701.22 crores. Increase of
these companies as on 31st Rs. 156.15 crores over 31st
March, 1975. March, 1974.

6. Capital invested* in these Rs. 7097.16 crores. Increase of
120 companies as on 31st Rs. 1066.83 crores over 31st
March, 1975. March, 1974.

7. Sectoral distribution o f (Rupees in ̂ crores)
capital invested as on 31st 
March, 1975.

I. Running concerns 5451.28
A. Industrial 5049.76

Engineering 1280.33
Chemicals 951.69
Mining and Minerals 762.97
Shipping and Trans-

port 536.84
Ship-Building and

Repairing 64.81
Steel 1044.84
Petroleum and oil 373.38
Construction Under-

takings 18.61
Miscellaneous . 16.29

B. Trading and Services. 107.54
C. Consultancy . 4 .00
D. Financial 289.98

II. Promotional and D e­
velopmental Under-

takings . 76.34

III. Companies in the stage
o f construction . 1569.54

*ExcIucIes share capital of subsidiaries to the extent held by holding 
companies and loans received by holding companies but lent in turn to 
subsidiaries.



8. Capital employed in 105 Rs. 4699.70 crores. Increase o f
companies (excludingccm - Rs. 960.94 crores overj^Slst
panics in the stage o f  cons- March, 1974.
truction).

9. Gross assets o f  120 com- Rs. 11885.46 crores. Increase
panies as on 31st March, o f  Rs. 2414.59 crores over
1975. 31st March, 1974.

10. Value o f  production/busi- Rs. 8006.02 crores. Increase
ness o f  106 companies. o f  Rs. 2900.52 crores over

31st March, 1974.

11. Net sales o f  106 com- Rs. 7611.38 crores. Increase
panies. o f  Rs. 2817.15 crores over

31st March, 1974.

12. Sundry Debtors o f  106 Rs. 803.46 crores. Increase
companies. c f  Rs. 183.47 crores over

31st March, 1974.

13. Inventories as on 31st, Rs. 2705.09 crores. Increase
March 1975 for 100 com- o f Rs. 755.56 crores over
panies. 31st March, 1974.

14. Subsidy paid by Govern- Rs. 28.45 crores against
raent to 31 companies dur- Rs. 22 .47 crores to 35
ing 1974-75. companies during 1973-74.

(xi)

15. Total net profit earned by Rs. 279.77 crores against total 
120 companies during net profit o f Rs. 157.75 crores
1974-75. for 116 companies during

1973-74.



16. Return on capital invested 5.9%  against 4.5%  in 1973-74. 
(vide para 8).

17. Return on capital employed 9.8%  against 8% in 1973-74.
of 105 companies (exclud- ^
ing companies in the stage 
o f construction) during
1974-75.

18. Percentage c f  value o f pro- 169.3asagaint 135.4in  1973-74. 
duction/business to capital
employed for 98 com­
panies.

t

19. Percentage of sales to capi- 161.3% against 127.4% in
tal employed during 1973-74.
1974-75 for 98 companies.

20. Percentage of Sundry Deb' 10 . 6%against 13.0% in 1973-74.
tors to sales during 1974-75 
for 106 companies.

21. Percentage o f  inventories 35.6%  as against 40.8%  in
to sales for 100 companies. 1973-74.

22. Cash and Bank Balances :
(a) Cash and bank ba- Rs. 289.00 crones, 

lances of 120 compa­
nies as on 31st March,
1975.

(xii)

(b) Outstanding balances Rs. 340.34 crores. 
of cash credit resorted 
to by 36 companies as 

on 31st March, 1975.



23, Customer composition o f Percentage o f total sales.
91 *companies in respect o f
which information was •
available with total sales
o f  *Rs. 4355.01 crores.

Sales to Government de- 2 0 .6  
partments.

(xiii)

Sales to Public 
Undertakings.

Exports.

Sector 20 .4

18.3

[Exports by 6 trading Com­
panies (S.T.C., M.M.T.C.,
Cotton Corporation, Tea 
Trading Corporation, Ca­
shew Corporation Pro­
jects and Equipment Cor­
poration) account for
16.51 per cent)
Sales to  o th e r  p a rtie s . . 4 0 .7

24. Employment Statistics ;

(a) Total number o f em- 9,22,853. 
ployees in 117 com­
panies (in respect o f  
which information was 
available) as on 31st 
March, 1975.

*Note.—This excludes figures pertaining to Indian Oil Corporation Ltd 
as the break-up of sales between sales to Government Departments and to 
Public Sector Undertakings is not available. If the sales of Indian Oil 
Corporation Ltd. are included, the share of sales to Government Depart­
ments and Public Sector Undertakings put together will account for 53.4 
per cent of the total sales of Rs. 6320.03 crores as against 41 per cent of 
Rs. 4355.01 crores mentioned above.
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(b) Salitries, wages, etc, 
charged in the accounts 
as on 31 St March, 1975.

(c) Average earnings per Rs. 8206. 
employee per annum
on the above basis.

25. Ratio o f  employees to capi­
tal investment as on 31st 
March, 1975 (The posi­
tion has to be viewed in 
the light o f  the fact that 
most o f  the public sector 
undertakings are capital 
intensive and highly me­
chanised).

26. Net revenue expenditure on  
providing township faci­
lities after deducting rent 
receipts etc. in 55 compa­
nies, in respect o f  which 
information was available 
for 1974-75.

27. Housing provided up-to
1974-75.

28. Cost of other facilities like 
educational facilities, medi­
cal facilities, social and 
cultural facilities, trans­
port facilities and canteen 
subsidy during 1974-75.

130 per Rs. 1 crore o f  capital 
investment.

Rs. 28 .50 crores.

2,76,348 employees out of 
6,64,003 employees in 63 
companies for which infor­
mation was available.

Rs. 41 .20  crores in 105 com­
panies for which information 
was available.



29. ContribuUon to Central Rs. 850.80 crores for 39 com-
Rvvenue ir} fjip form of paniGs liaviog value of pro-
C en tra l E x c ise  P u t y  d u r in g  (lupfipn  Of R s . 6 0 6 3 . 98  cro res.
1974-75.

30. Exports by 57 companies Rs. 828.26 crores. 
for which information was
available.

31. Net foreign exchange earn- Rs. 111.09 crores. 
ings by 7 companies (in res­
pect o f  which information
was available) engaged in 
rendering services like 
shipping, ship repairing, 
consultancy, etc. during
1974-75.

32. Expenditure incurred dur­
ing 1974-75 on import o f  
raw materials, stores and 
spare parts for production 
by 68 companies in respect 
o f which information was 
available.

33. (a) Value o f  production o f Rs. 5792.31 crores.
72 companies engaged 
in manufacture/produc- 
tion o f goods during
1974-75.

(b) Contributed value o f Rs. 1654.98 crores. 
the above Companies 
during 1974-75.

(c) Results o f  working o f Profit o f Rs. 162.78 crores. 
the companies durins
1974-75.

S/3C&AG/76—2

(XV)

Rs. 929.42 crores. Their value 
o f production was Rs. 5663.93 
crores.



(xvi)

(d) Consumption o f  the Consumption o f raw materials, 
major items o f expen- stores and spares, purchase 
diture o f  the compan iess 
expressed as percentages 
o f value o f  production.

(e) Percentage o f  contri­
buted value to capital 
employed for 67 com­
panies (excluding com­
panies in the stage o f  
construction).

34. Sectoral Analysis o f  work­
ing results o f  companies 
engaged in manufacture/ 
production.

o f  finished goods etc. 56 .7
Central Excise Duty 14.7
Wages, salaries.

bonus, allowances,
etc. 10.9

Depreciation 3 .9
Interest 2.6
Repairs and main­
tenance 1 .4

42 .8

(Rupees in crores)

In
1974-75

In
1973-74

e l ............................................(-<-)39,10 against (—)5.72
Machine Tools, Engineer- (-E)70.97 3 5 (+ )4 0 .2 1

ing'’and Allied Industries.
Fertilizers, Chemicals and (- f)7 .9 3 9 ? (+ )3 .3 1

Pharmaceuticals.
Minerals . , . (—yiS.lA 9 3 (—)23.80
Petroleum , . . (-|-)59.40 : 3 (+ )5 0 .5 7
Electronics . . . (-1-)6.41 3 5 (+ )8 .9 7
Others . . . .  (-f)4 .7 1 3 5 (+ ) l - 8 3

(+ )1 6 2 .7 8 + (7 5 .3 7 )



(xvii)

55. Capacity utilisation in 
selected industries with re­
ference to the commission­
ed capacity (for which in­
formation is available).

In In
1974-75 1973-74

(0  Steel

(a) Ingots

(b) Saleable Steel .

59.6%  against 

68. 2 %

63.4%

63.0%

'{ii) Fertilizer (includes Rour- 
kela Fertilizer Plant) „ 51.0% 65.6%

i(m) Oil Refining . 82.7% 93.4%

B-—General Insurance Companies

1. Number o f General Insurance
Companies 1 and 6 subsidiaries.

2. Number o f Companies which pre­
pared accounts « . . .  1 and 3@ subsidi-

diaries.

3. Net permium earned by the General 
Insurance Corporation and
subsidiaries » .  .  Rs. 158.95 crores.

4. Net claims o f the above Com­
panies. . . . . .  Rs. 76.98 crores.

5. Net commission, expenses o f  
management and other charges of
the above companies .  . . Rs. 48.28 crores.



(xviii)

6. Net increase in the reserves for
unexpired, risks o f  the above 
companies . . • •

7. Underwriting profits o f  the above
companies. . . . •

8. Net profits o f  the above companies
prior to tax . . . •

9. Commission earned by the above 
companies on reinsurance ceded .

10. Commission paid the above
companies on reinsurance accept­
ed . . • • •  •

11. Prerhium derived from business
out o f  India by the above com­
panies. . . . . •

12. Claims paid to claimants out o f  
India by the above companies .

13. Estimated liabilities in respect of 
claims whether due err intimated, 
of the above companies as on 
31st December. .

14. Reserves for unexpired risk of 
various classes o f  insurance 
o f the above companies as on  
31st December.

Rs. 13.40 crores.

Rs. 20.30 crores.

Rs. 35.87 crores.

Rs. 28.93 crores.

Rs. 36.48 crores.

Rs. 39.58 crores.

Rs. 19.01 crores.

Rs. 100.56 crores.

Rs. 98.49 crores.

■^O TES.-l. Audit under Section 619 of Companies AciDSe, «  respec
one Company is still in progress (April 1976) and certified 
accounts for-three companies have not been received.

2 The results of working of Industrial Credit Company Ltd., 
a subsidiary of Oriental Fire & General Insurance Company 
Ltd., Delhi have been included in part ‘A’ as it has no insurance 
business.



INTRODUCTION

I. GOVERNM ENT COMPANIES

1. Number o f Companies
There were 99 companies with 44* subsidiaries o f  the 

Union Government as on 31st March, 1975 as against 95 com- 
paines with 35 subsidiaries as on 31st March, 1974. During the 
year 1974-75, 4 new companies viz : National Fertilizers Ltd., 
Central Electronics Limited, Rail India Technical and Econo­
mic Serivices Private Limited and Electronics Trade and 
Technology Development Corporation Limited were incorpo­
rated. Indian M otion Pictures Export Corporation Limited, 
which was a subsidiary o f  State Trading Corporation o f India 
Ltd., became an independent company with effect from 29th 
February 1974. Bharat Coking Coal Ltd. which was formed 
on 1-1-1972 as a Government Company to take over the 
nationalised coking coal mines became a subsidiary o f Steel 
Authority o f  India Ltd., with effect from 16-3-1973. Conse­
quent upon the transfer o f  the shares held by the Steel Autho­
rity o f  India Ltd., to  the President o f  India with effect from
15-2-1975, the Company ceased to be a subsidiary o f  Steel 
Authority o f  India Ltd., and became an independent company. 
ESSO Standard Refining Company o f India Limited and Lube 
India Limited were amalgamated into a single company with 
effect from 15th July 1974 under the name o f Hindustan 
Petroleum Corporation Ltd. Manganese Ore (India) Ltd. 
ceased to be a Government company in terms o f Section 617 
o f the Companies Act, 1956 with effect from 2-11-1973 although 
it still continues to be a deemed Government Company under 
the provisions o f  Section 619-B o f the Act.

* In c lu d e s  tw o  C o m p an ie s  w h ich  a re  su b sid ia rie s  o f  A IR  IN D IA  b u t 
u n d e r  a u d it  o f  C o m p tro lle r  a n d  A u d i to r  G e n era l o f  In d ia  u n d e r  th e  A ir 

C o rp o ra tio n s  A c t,  1953.



During the year 1974-75, 13 new subsidiary companies were 
formed. While SAIL International Ltd. and HM T  
(International) Ltd. were formed on 10-6-1974 and 13-12-1974 
as subsidiaries o f  Steel Authority o f  India Ltd. and Hindustan 
Machine Tools Ltd. respectively, Bharat Refractories Ltd.—  
a private sector company, was taken over by Government 
and made a subsidiary o f  Bokaro Steel Ltd. Indian Oil Blend­
ing Ltd., a joint venture o f  certain Government companies 
and others, became a subsidiary o f  Indian Oil Corporation 
Ltd. with effect from 5-9-1974. In addition, 9 subsidiaries 
viz: (1) National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Mahe)^Ltd., (2) National Textile Cor­
poration (Gujarat) Ltd., (3) National Textile Corporation 
(Tamilnadu and Pondicherry) Ltd., (4) National Textile Corpo­
ration (Delhi, Punjab and Rajasthan) Ltd., (5) National Textile 
Corporation (Uttar Pradesh) Ltd., (6) National Textile 
Corporation (Madhya Pradesh) Ltd., (7) National Textile 
Corporation (South Maharashtra) Ltd., (8) National Textile 
Corporation (North Maharashtra) Ltd., (9) National Textile 
Corporation (West Bengal, Assam, Bihar and Orissa) Ltd. 
were formed by National Textile Corporation Ltd., during 
October/November 1975 and 91 out o f  98 Sick Textile Mills 
actually taken over by Government were transferred to them. 
Indian Consortium for Power Projects Pvt. Ltd., a subsidiary 
o f Bharat Heavy Electricals Ltd., was merged with the holding 
company with effect from 1-1-1975 while Indian Oil Inter­
national Ltd.—a subsidiary o f  Indian Oil Corporation Ltd., went 
into voluntary liquidation with effect from 30-8-1974.

The Accounts o f  Coal Mines Authority o f India Ltd., 
Central Fisheries Corporation Ltd., Rehabilitation Industries 
Corporation Ltd., National Newsprint and Paper Mills Ltd., 
State Farms Corporation o f  India Ltd., Jute Corporation o f  
India Ltd., Bridge and R oof Company Ltd., National Textile 
Corporation Ltd., and its 9 subsidiaries. National Insurance 
Company Ltd., United India Fire & General Insurance



Company Ltd. and Zenith Assurance Company Ltd. have not 
been included as they have not been received.

The results o f  working o f the nationalised General Insurance 
companies, other than Industrial Credit Company Ltd., have 
been included in  Section II o f  this Report.

2. Paid-np capital

The total paid-up capital o f  120 companies o f  the Union 
Government (including subsidiaries) included in this Section 
o f  the Report was Rs. 4765.81 crores at the end o f  1974-75 re­
presenting an increase o f  Rs. 435.48 crores over the total paid-up 
capital o f  Rs. 4330.33 crores o f  116 companies at the end 
o f the previous year.

The break up o f  the paid-up capital o f  these companies 
according to the investments made by the Union Government/ 
Union Government companies. State Governments and 
private parties as on 31st March 1975 is as follows:—

P a id -u p  c a p ita l (R u p ees  in  lakhs)

N o . U n io n / S ta le  P riv a te  T o ta l 
U n io n  G o v t. p a rties
C o m p an ies

1

( 0  C o m p an ie s  fu lly  
o w n e d  b y  th e  U n io n  
G o v e rn m e n t/U n io n  
G o v e rn m en t co m p an ies

( i i )  C o m p an ie s  jo in tly  
o w n e d  by  th e  U n io n  
G o v e rn m e n t/U n io n  
G o v e rn m e n t c o m p a ­
n ies a n d  S ta te  G o v e rn ­
m en t

{Hi)  C o m p an ie s  jo in tly  

o w n e d  b y  th e  U n io n  
G o v e rn m e n t/U n io n  
G o v e rn m e n t 'c o m p a ­
n ies a n d  p riv a te  p a r­
ties

89 4,52,358.40 — 4,52,358.40

8 9,428.36 472.69 9,901,05

13 2,888.98 —  1,685 ,93 4,574.91



1
(iV) C o m p an ie s  jo in tly  

o w n e d  by  th e  U n io n  

G o v e m m e n t/U n io n  
G o v e rn m e n t c o m p a ­
n ies, S ta te  G o v e rn ­
m e n ts  a n d  P riv a te  
p a r tie s 10 8 ,6 4 8 .4 8  3 9 5 .0 4  7 0 3 .4 4  9 ,7 4 6 .9 6

120 4 ,7 3 ,3 2 4 .2 2  8 6 7 .7 3  2 3 8 9 .3 7  4 ,7 6 ,5 8 1 .3 2
9 9 .3 %  0 .2 %  0 .5 %  100%

F ig u re s  fo r  th e  y e a r
1973-74 . 1 1 6  4 ,3 0 ,062 .71  8 9 7 .6 0  2 ,0 7 2 .4 9  4 ,3 3 ,0 3 2 .8 0

0 .5 % 100 %^  9 9 . 3 % '  0 .2 %
3 . Loans

The long-term loans obtained by the companies under re­
view stood at Rs. 3297.08 crores. This represented an 
increase o f  Rs. 698.01 crores over the long-term loans amount­
ing to  Rs. 2599.07 crores o f  all the Union Government 
Companies at the end o f the previous year.

The break up o f  long-term loans according to the sources 
o f  finance viz. the Union Government/Union Government 
companies, the State Governments, foreign credits and other 
parties, as on 31st March 1975 is as follows:—

1973-74 P e r-  1974-75
cen -
ta g e  o f
to ta l
lo an s

(R u p e es  in  la k h s )  
P e r-  In c re a se /+ ) /  
cen - decrease /— ) 
ta g e  o f  in  a m o u n t 
to ta l 
lo an s

1 2 3 4 5 6

(i)  U n io n  G o v e m ­
m e n t/U n io n  
G o v e rn m e n t 
C o m p an ie s 1 ,9 7 ,762 .49 76 .1 2 ,5 1 ,1 9 1 .6 3 7 6 .2 ( + ) 5 3 ,4 2 9 .1 4

(I'O S ta te
G o v e rn m e n ts  . 9 4 .9 6 1 0 4 .4 9 ( + )  9 .5 3

(H i )  F o re ig n  c red its 3 6 ,8 6 5 .6 5 1 4 .2 4 7 ,6 5 4 .1 8 1 4 .5 (+ > 1 0 ,7 8 8 .5 3
(/V) O th e rs 2 5 ,1 8 3 .6 6 9 .7 3 0 ,7 5 7 .4 9 9 .3 (-(-)5573 .83

Total 2 ,5 9 ,9 0 6 .7 6  1 0 0 .0 3 ,2 9 ,7 0 7 .7 9 1 0 0 .0 (+ > 6 9 ,8 0 1 .0 3



granted‘interest holiday’ on loans amount-
Steel Limited

p o  s March 1962, the recovery so waived being Rs. 39.71
crorcs,

moratorium for periods ranging 
m o years in the case o f  34 companies for repayment 

ot loans aggregating Rs. 333.00 crores provided to these 
companies during 1974-75.

5. Guarantee

Government guaranteed cash credit arrangements made 
by 28 companies with the State Bank o f  India upto the total 
maximum limit o f  Rs. 122.66 crores. Against this limit, 
the amount outstanding as on 31st March 1975 aggregated 
Ks. 101.52 crores. Loans raised by 20 companies were also 
^aranteed by Government, the amount outstanding as on 
31st March 1975 being Rs. 177.32 crores. In addition, 
Government gave guarantees in respect o f  the following:—

(«) Repayment o f  principal and interest in respect o f  letters 
o f credit offered by the State Bank o f  India to exporters 
abroad to draw on it for funds in payment o f  specified 
goods to be shipped to India (8 companies).

(b) Repayment o f  principal and interest and fulfilment 
o f  payment obligation in pursuance o f  agreements/ 
letters o f  acceptance entered into with foreign consul- 
tants/contractors (18 companies).

The maximum amount thus guaranteed as on 31st March 
1975 in case o f  these companies was Rs. 384.67 crores against
which the actual amount outstanding as on that date was 
KS. 242.75 crores.

4. Interest



6. Subsidy

Apart from the concessions mentioned in paragraphs 4 and 
5 above, subsidies have also been granted to some companies 
lor mdustnal housing schemes (as admissible to private sector 
companies), hospitals, sand stowing, etc. During 1974-75 

I companies received such subsidies aggregating Rs. 28 45

' T ' ; ,  total o f  subsidies paid by Government
upto 31st March 1975 was Rs. 190.35 crores.

7. Profit and dividend

7.01 According to the annual accounts o f  120 companies, 
there was a total net profit o f  Rs. 279.77 crores as against the 
total net profit o f  Rs. 157.55 crores o f  116 companies during 
the previous year.

The increase in profit in 1974-75 was mainly due to better 
performance by manufacturing/producing companies which 
made a profit o f  Rs. 162.78 crores as against the aggregate 
profit o f  Rs. 75 .37 crores in 1973-74. The concerns in Steel 
Group made a profit o f  about Rs. 3 9 .10  crores as against a 
loss o f  Rs. 5 .72  crores during the previous year. 
The concerns in the Machine Tools, Engineering and Allied 
Industries group, registered substantial increase in their profit. 
The concerns in the Fertilizer, Chemicals and Pharmaceuticals 
group and Petroleum group also increased their profit substantially 
during the year. The profits o f  concerns in Electronics group 
decreased during 1974-75 as compared to that in the previous 
year. However, there was increase in the loss incurred by the 
concerns in the Mineral group in 1974-75 as compared to pre­
vious year.

7 .02  Seventy five companies showed a profit o f  Rs. 368.22  
crores which represented 17.3 per cent o f  the paid up capital 
o f  Rs. 2128.10 crores invested in these companies. Thirty 
five companies declared dividends amounting to Rs. 18.65  
crores representing 5 .9  per cent o f  the paid up capital o f

6 _



Rs. 317.27 crores o f these companies. This works out to 0 .4  
per cent o f the total paid up capital o f Rs. 4765.81 crores o f  
all the 120 companies. The companies which declared dividends, 
the amount o f dividend declared, etc. are indicated below :—

(Rupees in lakhs).
SJ* Name of the Company No. Amount of 

dividend 
declared/ 
proposed

Percen­
tage of 
dividend 
to paid- 
up
capital

1 2 3 4
1. Hindustan Aeronautics Limited 99.59 1.75
2. Bharat Earth Movers Limited 60.00 5.0
3. Bliarat Electronics Limited 83.52 12.0
4. Hindustan Teleprinters . . . . 9.84 8.0
5. Indian Telephones Industries Limited . 60.00 12.0
6. Industrial Containers Ltd. . 3.24 18.0
7. Steel Containers Ltd. . . . . 2.52 12.0
8. Indian Rare Earths Ltd................................ 15.13 8.0
9. SJambhar Salts Ltd........................................ 3.00 3.0

10. Hindustan Organic'Chemicals Ltd. 48.41 5.0
11. Shipping Corporation of India . 167.70 6.0
12. Mazagon Dock Ltd. . . . . . 29.11 6.5
13. Goa Shipyard Ltd........................................ 2.50 4.0
14. Indian Oil Corporation Ltd. 569.42 8.0
15. Madras Refineries Ltd. . . . . 154.50 12.0
16. Lubrizol India Ltd....................................... 3.60 6.0
17. Indo-Burma Petroleum Co. Ltd.(o' 16.42 8.0

(ffjlndudes dividend declared on Preference share capital of Rs. 50 lakhs also.



1 2 3 4

18. H in d u s ta n  P e tro leu m  C o rp , L td . 150.00 1 4 .0

19. In d ia n  O il B lend ing  L td ..................................................... 2 .0 0 5 .0

20. H in d u s ta n  S teel W o rk s  C o n stru c tio n  L td . . 6 .0 0 1 2 .0

21. M o d e rn  B akeries  (In d ia ) L td . . . . . 12 .78 4 .4

22. S ta te  T rad in g  C o rp o ra tio n  o f  In d ia  L td . 120 .00 1 2 .0

23. M in era ls  a n d  M eta ls  T rad in g  C o rp o ra tio n  o f  In d ia  
L td . . . . . . . . . 108.00 1 2 .0

24 . C o tto n  (C orporation o f  In d ia  L td . 1 2 .00 1 2 .0

25. S A IL  In te rn a tio n a l L td ...................................................... 0 .1 2 1 2 .0

26 . E lec tro n ic  T rad e  &  T echnology  D ev elo p m en t C o r­
p o ra tio n  L td ........................................................................... 0 .9 0 6 .0

27. M e ta l S crap  T rad e  C o rp o ra tio n  L td . . 1 .6 0 8 .0

28. (Cashew C o rp o ra tio n  o f  In d ia  L td . 9 .0 0 1 2 .0

29. P ro jec ts  a n d  E q u ip m en ts  C o rp o ra tio n  o f  In d ia  L td . 3 .0 0 1 2 .0

30. E ng ineers In d ia  L t d . ............................................... 3 .0 0 1 2 .0

31. W ate r  a n d  P ow er D evelopm en t C onsu ltancy  
Services (Ind ia) L t d .......................................................... 1 .8 0 6 .0

32. N a tio n a l In d u s tr ia l D evelopm en t C o rp o ra tio n  L td . 2 .0 0 5 .0

33. N a tio n a l Seeds (C orporation L td . 2 4 .8 0 8 .0

34. In d ia  T o u rism  D evelopm en t C o rp o ra tio n  L td . 2 9 .8 0 2 .5

35. R u ra l E lectrifica tion  C o rp o ra tio n  L td . 5 0 .0 0 1 .0

1865 .30

7.03  Thirty-eight companies having paid-up capital o f  
Rs. 1212.19 crores, sustained losses totalling Rs. 88.45 crores 
o f  which Rs. 82.02 crores (details given below) pertained



(Rupees in lakhs)

to the following 16 companies each o f  which incurred
' loss o f  Rs. 1 crore or above:—

SI. N am e o f  th e  com pany 
N o .

P aid-up
C apital

Loss 
incurred  
in  1974- 
1975

Loss 
incurred 
in 1973- 
74

C um ula­
tive loss 
up lo  
31-3-75

1 2 3 4 5 6

1. H eavy  Engineering C or­
p o ra tio n  L im ited 16,129.45 437.66 729.64 11742.87

2 .  B hara t H eavy P late  & 
Vessels L td . . 1,031.47 103.84 33 .16 546 .20

3. B harat O pthalm ic G lass L td . 286 .00 120.89 105.40 610 .26

4. Jessop & C om pany  L td . 223 .99 156.62 454 .16 1338.06

5. T he Fertilizers a n d  Chemicals 
T ravancore  L td . 6,911.98 305.88 196.63 1483.07

6. H in d u stan  A ntib io tics L td . 312 .26 326.22 140.83 115.92

7. H in d u stan  P ho to  Film s 
M anufacturing  C om pany 
L td ............................................... 632.00 167.41 273.20 1926.56

8. Neyveli L ignite C orpora tion  
L td ............................................... 14,539.00 1139.55 1215.96 7973.54

9. B harat C oking  C oal L td . . 200 .00 2604.39 1046.00 4000.78
10. B hara t G o ld  M ines L td . 134.79 178.53 158.31 393.49
11. C entral In land  W ater 

T ran sp o rt C o rp o ra tio n  L td . 469 .00 272.91 225.95 1122.02
12. G ard en  R each W orkshop . 700.00 145.45 108.20 266.75
13. C ochin  Refineries L td . 700 .00 526.07 (+ )1 .5 2 602.07
14. N atio n a l Sm all Industries 

C o rp o ra tio n  L td . 550.00 147.17 62.53 387.74
15. B okaro  Steel L td . . . 60,000.00 914.76 1043.48 2753.79

16. B hara t A lum inium  C om ­
pany  L td . 9 ,139.90 655.14 360.42 1015.56

1,11,959.84 8202.49 36278.68



7.04  The cumulative loss o f the following companies is 
more than their paid-up capital;—

10

(R upees in  lakhs)

SI. N a m e  o f  th e  co m p an y  
N o . P a id -up  

C ap ita l 
a s  o n  
31-3-75

C um u­
lative
loss
u p to
31-3-75

1 2 3 4
1. B h a ra t G o ld  M ines L td . . . . . . 134 .79 3 93 .49

2. B h a ra t C o k in g  C oal L td .................................................... 2 00 .03 4 ,0 0 0 .7 8

3. B h ara t O p th a lm ic  G la ss  L td ............................................ 2 8 6 .0 0 6 1 0 .2 6

4. B iecco L aw rie  L td ................................................................. 3 2 .5 0 5 0 .7 8

5. In d ia n  d ru g s &  P h arm aceu tica ls  L td . 3 ,4 2 0 .0 0 3,759.61

6. H in d u s ta n  P h o to  F ilm s M a n u fac tu rin g  C o m p an y
63 2 ,0 0 1,926.56

7. C en tra l R o a d  T ra n sp o rt C o rp o ra tio n  L td . 121.59 2 18 .48

8. C e n tra l In la n d  W ate r  T ra n sp o rt C o rp o ra tio n  L td . 469.00 1122.02
9. T an n e ry  a n d  F o o tw e a r C o rp o ra tio n  o f l n d i a  L td . 9 5 .9 2 4 1 2 .4 7

to. A ir In d ia  C h a rte rs  L td ........................................................ 1 .2 5 1 .6 3

1!. Rdi! In d ia  T cclin ical an d  E sononiiP  Services p ri-vale i-td. 1.00 1.06
!2. iriduslrial Credit Company Ltd. i .m

13. In d ia n  M o tio n  P ic tu re s  E x p o rt C o rp o ra tio n  L td . . 2 5 .0 0 2 7 .5 9

14. Je sso p  & C o m p an y  L id . . . . . . 223.99 1338.06

15. T riven i S iru c tu ra ls  L td ........................................................ 3 0 0 .0 0 3 5 2 .2 8

16. P ra g a  T o o ls  L td . . . . . . . 3 2 9 .5 4 4 2 2 .4 5

17. N a tio n a l In s tru m e n ts  L td . . . . . 1 51 .96 2 4 6 .1 0

18. M in ing  & A llied  M ach in e ry  C o rp o ra tio n  Ltd. 2000.00 3 591 .33

84 2 5 .5 7 18476 .47



7.03 The paid-up cajiikal and profk/loss h r  the t h r e e  categories o f running concerns

and companies in the stage of construction i o r
1973-74 and 1974-75 are gxveia bellow ;—

(R u p ees in  lakhs)

1

(/) R u n n in g  C o n c ern s  .
C o m p a n ie s  which e arn e d  

p r o f i t ....................................
C o m p a n ie s  w hich  in c u rre d  

lo ss  - . . .

A. In d u s tr ia l  . . . ^
C o m p a n ie s  w hich e arn e d  

p ro fit  . . . .
C o m p a n ie s  w hich in cu rre d  

lo ss . . . .

B. T ra d in g  a n d  Services .
C o m p a n ie s  w hich e arn e d  

p ro fit  . . . .
C o m p a n ie s  w hich in cu rre d  

lo ss . . . .

C . C o n su lta n c y
C o m p a n ie s  w hich e arn e d  

p ro fit  . . . .
C o m p a n ie s  w hich in cu rre d  

loss . . . .

1973-74
------ .... .A_____ 1974-75

No.. P a id -u p  cap ita l Profit,/Loss ' 'N o. P a id -u p  cap ital P ro fit/L o ss
2 3 4 5 6 7

91 2 .11 ,414 .17 (+ )1 6 ,5 9 3 .8 5 96 3,77,162.06 (+ )2 8 ,3 9 6 .9 1
(62 1,55,202.55 (+ )2 2 ,4 7 9 .4 1 67 1,94,877.45 (+ )3 5 ,3 8 3 .1 8
2 9 56 ,211 .62 (—)5 ,8 8 5 .5 6 28 44,868.90 ( - ) 6 ,9 8 6 .2 7

1 1 3 ,3 8 ,1 0 4 .3 0 (+ )9 ,7 6 6 .2 8 7 4 ® 3,68,987.74 (+ )2 0 ,0 8 0 .2 2
47 1 ,49 ,389 .92 ( + ) 1 5 ,6 3 2 .2 6 48 1,86,706.38 (+ )2 7 ,0 6 4 .3 4
25 56,115.68 (—)5 ,8 6 5 .9 8 25 44,865.65 (— )6 ,9 8 4 .1 2
HI 1,985.94 (+ )6 ,0 0 6 .5 6 12 2,249 .69 (+ )7 ,1 2 2 .2 6

8 1,940.00 (+ )6 ,0 1 0 .8 1 11 2 ,248 .44 (+ )7 ,1 2 3 .1 0
3 4 5 .94 ( - ) 4 . 2 5 1 1 .25 ( - ) 0 . 8 4
4 72.63 (+ )1 3 6 .8 7 5 73.63 - (-1-)191.02
4 72.63 ( + )1 3 6 .8 7 4 72 .63 (+ )1 9 2 .0 8

— — — 1 1.0 0 ( - ) ]  .06



1 2 3 4 5 6 7

(i) Financial 4 3,850.00 (4-)648.14 5 5,851.00 (+>1,003.41
Companies which earned 

profit . . . . 3 3,800.00 (+)699.47 4 5,850.00 (+>1,003.66
Companies which incurred 

loss . . . . 1 50.00 (-)15.33 1 1.00 (->0.25

(/i) Promotional and Develop­
mental Undertakings 11 3,953.67 (+)386.78 9 2,613.84 (+>328.90

Companies which earned 
profit . . . . 8 3,228.67 (+)486.47 6 1,888.84 (+>490.97

Companies which incurred 
loss « • • • 3 725.00 (—)99.69 3 725.00 (—>162.07

(in) Companies in partial pro­
duction . . 9 82,403.65

j*
(—>1,225.51 9 91,668.74 (—>748.50

Companies which earned 
profit . . . . 2 8,073.63 (+>566.80 2 16,043.44 (+>948.19

Companies which incurred 
loss . . . . 7 74,330.02 (—>1,792.31 7 75,625.30 (—>1,696.69

(iv) Companies in the stage of 
construction . 5 1,35,261.31 — 5 5,136.63 —

(v) Companies which have not
prepared profit and loss 
Account . . - - — — 1 0.05 —

Total 116 4,33,032.80 15,755.12 120 4,76,581.32 (+  >27,977.31



8. Return on capital invested
As (a) the capital structure differs from company to company, 

(b) rates o f interest charged on long-term loans given to the com­
panies are not uniform and (c) certain special facilities have been 
given by Government to some companies, the profits indicated 
in the accounts o f  the companies do not reflect the real compara­
ble return on the total investment. In annexure ‘B’ an attempt 
has, therefore, been made to study the results on a uniform basis 
except to the extent that allowance has not been made for subsi­
dies received from Government on various accounts. For this 
purpose, the capital taken into account is not merely the equity 
capital, but the total paid-up capital, the long-term loans and the 
free reserves at the close of the year after making allowances for 
the investments made by the holding companies in their subsi­
diaries. Similarly, the return has been taken not only as the pro­
fit disclosed in the accounts but also the interest paid on long-term  
loans. On this basis the return in 1974-75 on a total investment 
o f Rs. 7097.16 crores made in 120 companies amounted to 
Rs. 421.45 crores being 5 .9  per cent o f the investment as against
4 .5  per cent in 1973-74.

The return on capital invested according to the three groups 
o f undertakings mentioned in paragraph 7 is indicated below:—

(Rupees in lakhs)

13

Capital
invested

Profit/
loss

Interest Total Percen- 
return tage of 

return on 
capital 
invested

1 2 3 4 5 6
(/) Running Con-

cerns 5,45,128.38 28,396.91 12,993.03 41,390.94 7 6
A. Industrial .
B. Trading and

5,04,976.21 20,080.22 12,538.39 32,618.61 6.5
Services 10,754.48 7,122.26 92.83 7,215.09 67.0C. Consultancy 399.55 191.02 — 191.02 47.8

D. Financial . 
(t'O Promotional&

28,998.14 1.003.41 362.81 1,366.22 4.7
Developmental
Undertakings . 

(Hi) Companies in
7,633.97 328.90 264.96 593.86 7.8

the stage of con-
struction 1,56,953.83 (—)748.50 908.82 160.32 0.1

S/3 C & ao /76—3
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9. Return on capital employed

In Annexure ‘B’ an attempt has been made to calculate the 
return on capital employed in respect of running concerns and 
promotional and developmental imdertakings. For this purpose, 
capital employed has been taken as net fixed assets (excluding 
capital work-in-progress) plus working capital. In calculating 
the return on capital employed interest charges on all kinds of 
borrowings, which are charged to Profit and Loss Account before 
arriving at the net profit, have been adjusted to the net profit/ 
loss as disclosed in the Profit and Loss Account. On this basis, 
the return in 1974-75 on the total capital employed o f Rs. 4699.70 
crores in 96 running concerns and 9 promotional and develop­
mental undertakings amounted to Rs. 462.52 crores representing 
9.8 per cent of the capital elhployed as against 8 per cent in 
1973-74. Category-wise details o f  return on capital employed 
for 1974-75 are indicated below:—

(Rupees in lakhs)

Capital
employed

Profit/
loss

Interest Total
return

Percen 
tage of 
return 
on ca­

pital 
emplo­
yed

1 2 3 4 5 6

(i) Running con­
cerns—-96 4,62,068.52 28,396.91 17,205.90 45,602.81 9.9

A. Industrial—73 4,14,470.28 20,080.22 15,970.56 36,050.78 8.7

B. Trading and 
Services—13 18,374.97 7,122.26 871.65 7,993.91 43.5

C. Consultancy—5 415.03 191.02 0.08 191.10 46.0

D. Financial—5. 28,808.24 1,003.41 363.61 1,367.02 4.7

(ii) Promotional and 
Developmental 
LTndertakings—9 7,901.06 328.90 320.02 648.92 8.2



10. In the following paragraphs a study o f the rates o f  growth 
o f  paid-up capital, reserves and surplus, gross assets, value o f  
production and profits and also sources o f  funds, inventories and 
sundry debtors o f  91 Companies and 29 subsidiary Companies 
has been made.

Rale of growth

(a) Paid-up capital and reserves and surplus -

The rate o f  growth o f paid-up capital and reserves and surplus 
during 1974-75 increased as compared to 1973-74 in the case of 
Running concerns and companies in the stage o f construction. 
There was no growth in Promotional and Developmental Under­
takings, as indicated below :—

15

Paid-up Capital and reserves and 
surplus®

(Rupees in lakhs) 

Rate of growth

(0 Running

1972-73 1973-74 1974-75 1973-74 1974-75

Concerns 2,36,579.70 2,66,331.61 3,12,105.69 12.6 17.2
A. Industrial
B. Trading and

2,18,745.41 2,43,634.14 2,85,037.65 11.4 17.0
Services 5,381.85 7,164.99 8,917.21 33.1 24.5

C. Consultancy 163.43 253.97 399.55 55.3 57.3
D. Financial .

OV) Promotional 
and
Developmental

12,739.01 15,278.51 17,751.28 19.9 16.2

Undertakings

(“0 Companies in 
the stage of

. 3,875.85 4,684.74 3,582.87 20.9 —

construction. 

All the three

77,415.45 86,343.13 97,106.04 11.4 12.5

groups 3,17,871.00 3,57,359.48 4,12,794.60 12.4 15.5

^Companie^^*^  ̂capital of subsidiaries to the extent held by the holding
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(6) G ross assets

The rate o f growth o f total gross assets increased in 1974-75 
as compared to 1973-74 in the case o f  Running concerns and com­
panies in the stage o f  construction. There was no growth in the 
case o f Promotional and Developmental Undertakings as indi­
cated below ;—

(Rupees in lakhs) 

Total gross assets@@ Rate of growth

‘ 1972-73 1973-74 1974-75 1973-74 1974-75̂
(/) Running 
concerns , 6,52,239.56 7,93,312.79 10,00,409.95 21.6 26.1

A. Industrial . 6,08,756.78 7,41,001.35 9,24,584.60 21.8 24.8

B. Trading and 
Services 27,205.96 28,885.36 41,429.63 5.8 43.4

C. Consultancy 523.08 2,558.55 4,603.19 389.3 79.9
D. Financial . 15,753.74 20,867.53 29,792.53 32.5 42. §

(ii) Promotional 
and
Developmental
Undertakings 13,396.92 16,002.26 14,915.14 19.4

(Hi) Companies in 
the stage of 
construction 1,11,245.05 1,37,771.92 1,73,220.72 23.8 25.8

(iv) All the 3 
JS groups 7,76,881.53 9,47,086.97 11,88,545.81 21.9 25.5

(c) Value of prodiictionibusiness

(i) The rate o f growth o f value o f production/business in­
creased in 1974-75 as compared to 1973-74 in respect o f running 
concerns and decreased in tire case o f promotional and develop- 
m ental undertakings and companies in the stage o f construction. 
However, tlie overall rate o f growth o f value o f production/

(g^tFxcludcs accumulated losses of the undertakings and investments- 
made by holding companies in the share capital of subsida-r-ies.
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business in 1974-75 was higher as compared to 1973-74 as indica­
ted below :—

(Rupees in lakhs) 
Value of production Rat e of arowth

(0 Running 
concerns

A. Industrial .
B. Trading and 

Sendees
C. Consultancy
D. Financial .

{//) Promotional 
and
Developmental 
Undertakings 

(ill) Companies in 
the stage of 

construction

1972-73 1973-74 1974-75 1973-74 1974-75

3,77,654.89 4,95,182.82 7,78,242.32 31.1% 57 1”/
2,83,074.36 3,74,347.77 5,91,937.50 32.4% 58.'l%

93,611.22
492.02
477.29

1,18,182.59
1,905.04

747.42
1,82,974.01 26.1% 54.8% 

2,342.43 287.2% 22.9% 
988.38 56.6% 32.2%

4,195.70 6,298.35 7,613.93 50.1% 20.9%

4,213.71 9,068.79
All the 3 groups 3,86,064.30 5,10,549.96

14,746.19 115.2% 62.6% 
8,00,602.44 32.2% 56.8%

(ii) The percentage o f  value o f production/business to capi­
tal employed increased in 1974-75 as compared to 1973-74 both 
in the. case o f running concerns and promotional and develop­
mental undertakings as indicated below :—

1973-74
(Rupees in lakhs)

1974-75
2
a

c
<d-B

<*-, o o ■*-* , cr cUrn "O C..9

(i) Running

4> O
■i'S3

s i
'o.’q, 
n  6W CJ

o Q, 3 Cu \pt  ̂ O S

o-G<L) 3

> a

S o
'o’S-s.g-

concerns
A. Industrial
B. Trading

494918.38 362941.88 
374347.77 328960.09

136.4
113.80

778242.32 461642.65 168.6 
591937.50 414470.28 142.82

and
Services 

C. Consul-
118182.59 13889.80 850.86 182974.01 18374.91 990.34

tancy . 
C>. Financial 
(ii) Promo-

1905.04
482.98

188.12
19903.87

905.05
2.4

2342.43
988.38

330.59 708.6 
28466.87 3.5

tional and 
develop­
mental
Undertakings 6562.79 7314.07 89.7 7613.93 2604.76 292.3

— 501481.17 370255.95 135.4 /858’56.25 464247.41 169.'25
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id) Profit

The rate o f  growth o f profits before tax decreased in  1974-75 
as compared to  1973-74 in the case o f  running concerns. The 
profit earned by promotional and developmental undertakings 
and the loss incurred by the companies in the stage o f  construc­
tion, however, came down during 1974-75 as compared to 1973-74 

as indicated below
(Rupees in lakhs>

Profit before tax Rate of growth

‘ 1972-73 1973-74 1974-75 1973-74 1974-75

(0 Running 
concerns . (+)7,359.11 

A. Industrial (-l-)3,797.33
(-(-)16,593.85 
( + >9,766.28

(+>28,396.91
(+>20,080.22

125.5% 71.1% 
156.4% 105.6%.

B. Trading
and
Services (-4-)3,088.17 (+>6,006.56 (+>7,122.26 94.4% 18.6%

C. Consul­
tancy

D. Financial
(-1->44.19 

(-^)429.42
(+>136.87 
(■f >684.14

(4->191.02
(+>1,003.41

211.4%
59.3%

39.6%
46.7%

(/;■) Promo­
tional and 
Develop- 
tal Under­
takings ’ (4-)317.28 (+>386.78 (+>328.90 21.9% .

(h7) Compa­
nies in the 
stage of con­
struction (—)446.60 (—>1,225.51 (—>748.SO (-->170.2% —

(/v) All the 3 
groups (-f)7,229.79 (-(-)15,755.I2 (-4->27,977.31 117.9% 77.6%

(e) Contributed value and Cost trends o f  companies engaged 
in manufacture/production o f  goods.

A. Contributed value

The accounts o f  72 companies as against 62 companies in the 
previous year, engaged in manufacture/production o f goods were 
reviewed to find out their contribution to  the final products vis-a 
-vis expenditure incurred in earning the contribution. The analysis



and 1^ 4.75° position broadly for the years 1973-74
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Value of Production

Less G;ntral Excise duty included in the above . 

Value of production exclusive of excise duty

Contributed value

’■".SE & .';3 ”s r s r . ™-

(Rupees in crores) 

1973-74 1974-75

2 3

3,575.86 5,792,31
576.72 850.72

2,999.14 4,941.59

1,796.98 3,286.61

1,202.16 1,654.98

1,126.79 1,492.20
92.7

75.37 162.78

(Rupees in crores )

Classification of Industiy 
Steel

Machine Tools, Engineering and Allied Industries

Fertilizers, chemicals and Pharmaceuticals .
Minerals
Fetroleum
Electr«iics
<^ihers . . . .

Net

Profit(4-) Loss (—)
1973-74 1974-75

(—)5.72 (+)39.10
(+)40.21 (+)70.97
(+)3.31 (+)7.93

(—)23.80 (—)25.74
(+)50.57 (+)59.40
(-l-)8.97 ( + )6.41
(+)1.83 ( + )4.71

(+)75.37 (+)162.78
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B, Cost trends

The percentage o f major items 
duction in 1973-74 and 1974-75 in 
is also indicated below :—

o f expenditure to value o f  pro­
respect o f  the same companies

(Rupees in crores)
Percentage of major 
items of cost to 
value of production

1973-74 1974-75 1973-74 1974-75

3,575.86 5,792.31

1,796.98 3,286.61 50.3 56,7

469.69 635.10 13.1 10.9
188.20 225.64 5.3 3.9
48.63 78.32 1.4 1.4

567.72 850.72 16.1 14.7
107.81 149.99 3.0 2.6

Value of production 
Major items of expenditure 
Consumption of raw materials, 

stores and spares, purchase of 
fiuished goods, etc.

Wages, salaries, bonus, allo­
wances, etc.

Depreciation . , . .
Repairs nad Maintenance 
Central excise duty 
Interest . . . .

11. Sources of funds
(a) Internal sources .-—Funds received from internal sources 

in  1973-74 and 1974-75 are indicated below;—■
(Rupees m lakhs)

1973-74 1974-75

(/) Running concerns
A. Industrial
B. Trading and 

Services
C. Consultancy
D. Financial 

07) Promotional and
Developmental 
Undertakings 

(m) Companies in the 
stage of construc­
tion .

(/r) All the 3 groups .

----------
InternalInternal Percentage Percentage

sources (i.e. to total sources (i.e. to total
Reserves funds (i.e. Reserves funds (i.e.
and internal and internal
surplus, and surplus. and 1
provisions external) provisions externa!)
and depre- and depre-
ciation) ciation).

35,245.74 25.0 47,521.62 22.9
32,305.37 24.3 44,802.25 24.4

758.25 47.9 1,867.08 14.9
173.92 8.5 178.17 8.7

2,008.20 39.3 674.12 7.6

549.48 21.1 214.72 —

4,306.85 16.2 2,110.24 6.0
40,102.07 [23.6 49,846.58 20.6



{U) External sources :—Funds received from external sources 
in 1973-74 and 1974-75 are indicated below :—
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1973-74

(R u p ees  in  lak h s) 

1974-75

External Percentage 
sources (j.e. to total 
additional funds (f.e. 
capital, bor- internal 
rowings and 
etc.) external)

, .-------------- ^
External

sources {i.e. 
additional 
capital, bor­
rowings, 
etc.)

Percentage 
to total 
funds Q.e. 
internal 
and
external)

1 2 3 4 5

O') Running concerns 1,05,827.49 75.0 1,59,575.54 77.1
A. Industrial 99,939.20 75.7 1,38,781.00 75.6
B. Trading and Ser­

vices 921.15 52.1 10,677.19 85.1
C. Consultancy 1,861.55 91.5 1,866.47 91.3

D. Financial 3,105.59 60.7 8,250.88 92.4

(h) Promotional and 
Developmental 
Undertakings 2,055.86 78.9 (—)1,301.84

(/n) Companies in the 
stage of construc­
tion . 22,220.02 83.8 33,338.56 94.0

((V) All the 3 groups . 1,30,103.37 76.4 1,91,612.26 79.4

(c) Cash and bank balances:—  The cash and bank balances 
held by 120 companies as on 31st March, 1975 amounted to 
Rs. 289.00 crores.

The outstanding balance in the cash credit account which had 
been opened by 36 companies amounted to Rs. 340.34 crores as 
on 31st March, 1975.
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12. Inventories
(i) Inventories o f  84 running concerns, 8 promotional and 

developmental undertakings and 8 companies in the stage o f  
construction as on 31st March, 1975 are indicated below. As 
on 31st March, 1975 the total inventory amounted to 
Rs. 2705.09 crores as against Rs. 1949.53 crores as on 31st 
March, 1974 and represented 35 .6  per cent o f  the net sales in
1974-75 and 4 0 .8  per cent in  1973-74. In compiling these figures.



the data relating to certain companies carrying on servicing and 
have been excluded (20 companies).

financing business and companies in the stage of construction

(Rupees in lakhs)

No.
of
com­

panies

1973-74 '\sirt
1974-75

A Per-
Raw Stock 
materials, (finished 
stores and and semi­
spares finished 
(including goods) 
in-transit) 
loose tools, 
jigs and 
fixtures, 
etc.

Total Net sales cen- 
tage 
of col­
umns 
5 to 6

of
com­
pan­
ies

Raw
materials, 
stores and 
spares 
including 
in-transit) 
loose tools, 
jigs and, 
fixtures, 
etc.

Stock Total 
(finished 
and semi­
finished 
goods)

Net sales cen- 
tage 
of colu­
mns 11 
to 12

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

(0 Running 
concerns 84 83,621.25 99,032.41 1,82,653.66 4,64,312.99 39.4 84 1,18,542.45 1,35,345.05 2,53,887.50 7,40,350.00 34.3

A. Industrial . 74 83,526.62 83,354.72 1,66,881.34 3,45,724.59 48.3 73 1,18,450.37 1,09,975.29 2,28,425.66 5,67,204.35 40.3

B. Trading and 
Services 6 50.22 14,864.88 14,915.10 1,17,344.34 12.7 8 75.04 25,185.89 25,260.93 1,71,865.45 14.7

C. Consultancy 4 44.41 812.81 857.22 1,244.06 68.9 3 17.04 183.87 200.91 1,280.20 15.7

(ii) Promotional 
nd Develop-

mental
Undertakings 9 798.63 1,136.24 1,934.87 6,209.55 31.1 8 502.47 1,095.82 1,598.29 7,291.50 21.9

(Hi) Companies in
the stage of 
construction 8 7,917.29 2,447.18 10,364.47 7,717.24 134.3 8 9,976.04 5,047.62 15,023.66 12,161.97 123.5

101 92,337.17 1,02,615.83 1,94,953.00 4,78,239.78 40.8 100 1,29,020.96 1,41,488.49 2,70,509.45 7,59,803.47 35.6
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(ii) Expenditure incurred on import of raw materials, stores' 
and spares, etc. for production :—

Total amount o f foreign exchange spent on import o f raw 
materials, stores and spares, etc. by the companies engaged in 
production/operation for the year 1973-74 was Rs. 523.72  
crores (71 companies in respect o f which information was 
available) and for 1974-75 it was Rs. 929.42 crores (68 
companies in respect o f which information was available) and 
their respective value o f  production was Rs. 4138.23 crores and 
Rs. 5663.93 crores respectively.

13. (i) Customer composition and analysis of sales :—

Information regarding customer composition viz., sale to 
Government departments. Public Sector Undertakings, exports 
and other parties was available in respect o f 84 companies with 
a total sale o f  Rs. 2494.67 crores in 1973-74 and 91* companies 
with a total sale o f Rs. *4355.01 crores in 1974-75. The analysis 
indicates the following position:—

(Percentage of total sales)’ 

1973-74 1974-75
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(0 Sales to Government Departments. • 18.1 20.6

(i7) Sales to public sector Undertakings • 16.6 20.4

(m) E x p o r t s ..................................... • 20.2 18.3

(iV) Sales to other parties . . 45.1 40.7

*Note ;—This excludes figures pertaining to Indian Oil Corporation Ltd. 
as the break-up of sales between sales to Government Depart­
ments and to Public Sector Undertakings is not available. If 
the sales of Indian Oil Corporation Ltd. are included, the share 
of sales to Government Departments and Public Sector Under­
lyings put together will account for 53.4 per cent of the total 
sales (Rs. 6320.03 crores) as against 41 per cent of Rs. 4355.01 
crores mentioned above.



(«) Ratio af sales to capital employed:—^The figures o f  sales 
and capital employed for 1973-74 (96 com panies) and 1974-75 
(98 companies) are indicated below :—•
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(Rupees in lakhs)

1

'(/) Running

B. Trading 
and

C. Consul­
tancy

al and Deve­
lopmental

1973-74 1974-75

A
Sales Capital

employed

\
Percen­
tage of 
sales to 
capital 
employed

Sales Capital
employed

Per­
cen­
tage of 
sales 
to
capital
emp­
loyed

2 3 4 5 6 7

465496.12 362941.88 128.3 741684.93 461642.65 160.6

345897.45 328960.09 105.1 567204.35 414470.28 136.8

117607.19 13889.80 846.7 172218.57 18374.91 937.2

1244.06 188.12 661.3 1280.20 330.59 387.2

747.42 19903.87 3.8 981.81 28466.87 3,4

6209.55 7314.07 84.9 7291.52 2604.76 279.9

471705.67 370255.95 127.4 748976.45 464247.41 161.33

It will be seen that the percentage o f  sales to capital employed 
during 1974-75 increased in all types o f  undertakings except the 
consultancy and financial undertakings.



(iii) Ratio of sundry debtors to sales:—The figures of sundry 
debtors and sales for the last 2 years are given below:—

(Rupees in lakhs)
1973-74 1974-75
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Concerns Sundry Sales Per- Sundry Sales Percen-
Debtors centage Debtors tage o!

of 2 5 to 6
to 3

1 2 3 4 5 6 7

(i) Running 
concerns 56896.55 465496.12 12.2 76481.16 741684.93 10.3

A. Industrial 49352.34 345897.45 14.3 71002.09 567204.35 12.5

B. Trading and 
Services . 7153.68 117607.19 6.1 4698.14 172218.57 2.7

C. Consul­
tancy 386.66 1244.06 31.1 743.19 1280.20 58.0

D. Financial 3.87 747.42 0.5 37.74 981.81 3.8

(/>■) Promotional 
and Deve-
lopmentai
Undertakings 4019.67 6209.55 64.7 1872.48 7291.52 25.7

T otal 60916.22 471705.67 12.9 78353.62 748976.45 10.5

(;/7) Compa­
nies in the
stage of 
construction 1254.81 7717.24 16.3 1992.69 12161.97 16.4

Grand Total
(103 compa­
nies) 62171.03 479422.91 13.0 80346.33 761138.42 10.6

(106
com­
panies)

It will be seen that the percentage o f Sundry Debtors to sales 
was lower in 1974-75 as compared with 1973-74.

14. (i) Although return on capital employed and capital 
invested are important parameters for measurement o f effi­
ciency o f working of undertakings, these cannot be taken as the



sole criterion for measuring the efficiency and performance o f the 
public sector undertakings. Various socio-economic objectives 
like creation o f employment opportunities, contribution to the 
national exchequer by way o f ‘duty’, provision o f housing and 
urban development, exports and foreign exchange earnings, etc., 
should also be taken into account. Some o f these aspects are 
considered below:—

(a) Central Excise Duty :—The total amount o f Central 
Excise Duty charged to the Profit and Loss Accounts o f 39 
companies (in respect of which information was available) 
during 1974-75 was Rs. 850.80 crores and the value o f production 
of these companies was Rs. 6063.98 crores.

(h) Exports and Foreign exchange earnings:— ,

(1) The total exports made by 57 companies in 1974-75 
amounted to Rs. 828.26 crores. The net profit earned 
by 38 companies (for which information was available) 
in their exports of Rs. 821.41 crores amounted to 
Rs. 18.79 crores.

(2) Total foreign exchange earned in rendering services 
(e.g. shipping, ship repairs, consultancy, etc.) in 1974-75 
was Rs. 111.09 crores (7 companies) as against 
Rs. 69.56 crores in 1973-74 (7 companies).

(c) Employment Statistics : —The total number o f persons 
employed in 117 companies (in respect o f which information 
was available) as on 31st March, 1975 was 9,22,853.
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(d) Total amount o f  salaries, wages and other benefits charged 
in the accounts in 1974-75 in respect o f the above companies was 
Rs. 757.28 crores.



(e) Incidence of salaries, wages and other benefits per emp­
loyee on the basis of the data mentioned in (c) above works out 
to Rs. 8206 per annum,

(f) Number o f employees for every Rs. 1 crore o f capital 
invested in respect o f the above companies works out to 130. 
(This is to be viewed in the light o f the fact that most o f  the 
pubhc sector undertakings are capital intensive and highly 
mechanised).

(ii) Social overheads: —These have been analysed under two 
broad categories viz. township and other social overheads.

(a) Township Maintenance:—^Information available in respect 
o f 54 companies for 1973-74 and 55 companies in respect of 
1974-75 has been analysed below:—
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(/) Maintenance and Administrative Expenses 

{it) Depreciation on Township . . . ,

{Hi) Interest on capital outlay

T o ta l  .

iiv) Rent receipts and other Miscellaneous collec­
tions ...............................................................

(r) Net expenditure on Township

(Rupees in lakhs)

1973-74 1974-75

2,347.73 3,011.91

611.97 688.07

233.08 283.26

3,192.78 3,983.24

999.78 1,133.52

2,193.00 2,849.72

Is. 130.21 crores
The net profit earned by these cor 

Rs. 247.17 crores as against the net p ^ t
o f 54 companies earned in 1973-74. fQjft o f 6r64-,QOi';5«*hploy£es •
in 63 companies (in respect of whichp^^):mati(^),gl|^
housing was provided to 2,76,348 . to 1 9 7 4 -7 4 .^ ^ ^ ^ ^

\ \ .  .



(b) Total cost o f other social overheads like educational 
facilities, medical facilities, social and cultural activities, trans­
port facilities, canteen subsidy, etc. amounted to Rs. 41.20 crores 
in 1974-75 (105 companies) as against Rs. 29.91 crores in 1973-74 
(101 companies).

15. Capacity utilisation in selected industries

Utilisation o f capacity (commissioned) in selected industries 
viz., steel, fertiliser and oil refining, for which information is 
available, is indicated below for this purpose, the rated capacity 
which should have been installed but has not actually been 
installed and commissioned [on account o f longer gestation 
period than indicated in the detailed project report has rot 
been taken into account.

(‘000 tonnes)
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1973-74 1974-75

«
Ins­

talled
capa­
city

Actual
pro­

duction

percent­
age

utili­
sation

Ins­
talled
•capa­
city

Actual
produc­

tion

percent­
age
utili­
sation

(0 steel

A. Steel Ingots 6000 3806 63.4 6850 4086 59.6

B. Saleable Steel 4489 2830 63.0 4489 3062 68.2

(/(■) Fertiliser (includes 
Rourkela Fertiliser 
Plant) 3444 2260 65.6 3740 1908 51.0

(Jii) Oil Refining 12690 11857 93.4 18550 15346 82.7

Figures for 1973-74 appearing in preceding paragraphs have 
been adjusted wherever necessary in keeping with rationali­
sation o f classification of undertakings.



1. On 31st March , 1975, there were two Government com­
panies and 6 subsidiaries doing general insurance business in 
India as detailed below:—

Government companies (1) Export Credit and Guarantee
Corporation Limited, Bombay.

(2) General Insurance Corporation of 
India.

II. G E N E R A L  IN S U R A N C E  C O M P A N IE S

Subsidiaries (1) National Insurance Company

(2) New India Assurance Company 
Limited, Bombay.

(3) Oriental Fire & General Insurance 
Company Limited, Delhi.

(4) United India Fire & General 
Insurance Company Limited, 
Madras.

(1) Industrial Credit Company 
Limited, New Delhi.

(2) Zenith Assurance Company 
Limited, Bombay.

2. The results o f  working o f Export Credit and Guarantee 
Corporation Limited, Bombay and Industrial Credit Company 
Limited, New Delhi, have been included under Section 1 o f  the

Subsidiaries of 
Subsidiary Companies

31
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Report along with other Government companies 
following reasons:—

for the

(i) On 24th September 1957 Central Government notified 
that the Insurance Act would not apply to Export Credit and 
Guarantee Corporation Limited.

(/;■) According to the Memorandum of Association of 
Industrial Credit Company Limited, insurance business is not the 
main object o f the Company, '“xhe nature of actual business 
transacted during 1974, as is evident from its annual accounts, 
was other than insurance.

The certified accounts of National Insurance Company 
Limited, Calcutta, United India Fire & General Insurance 
Company Limited, Madras and Zenith Assurance Company 
Limited, Bombay, for the year 1974 have not been received 
(April 1976) and have, therefore, not been taken into account for 
purpose o f analysis. The supplementary audit under Section 
619(4) of the Companies Act, 1956 in respect o f Oriental Fire 
& General Insurance Company Limited, New Delhi is still in 
progress (April 1976).

3. During the year 1974 the General Insurance Corporation 
of India and two o f its subsidiaries wrote a total net 
premium of Rs. 158.95 crores as against Rs. 151.71 crores 
during the previous year.' The underwriting profits (i.e. 
profits from fire, marine and miscellaneous insurance 
business) of these companies amounted to Rs. 20.30 crores 
during 1974 as against Rs. 10.36 crores in the previous year. 
After taking credit for interest, dividend and rent and providing 
for other income and outgoes, profit of these companies before 
tax amounted to Rs. 35.87 crores as compared with Rs. 16.74 
crores during 1973. The profit after tax amounted to



Rs. 14.18 crores during 1974 as against Rs. 
below ;

Operating Results General Insurance 
Corporation of 
India

7.33 crores in 1973. The details are given in the table

(Rupees in crores)
New India Oriental Fire &
Assurance Company General Insurance 
Limited Company Limited T o ta l

1
Fire Business
Net Premium including portfolio 

premium . . . ,
Commission on reinsurance

ceded ...................................
Net Claims including portfolio 

adjustrnents
Commission on reinsurance 

accepted . . . .  
Net Commission, Expenses of 

management and other charges 
Increase (+)/Decrease(—) of 

unexpired risk reserves 
Proflt(+)/Loss(—) . 
Miscellaneous Business
Net premliun i ncluding 

portfolio premium 
Commission on reinsurance 

ceded . . . .
Net claims including portfolio 

adjustments . . . .  
Commission on reinsurance 

accepted . . . .

1973 1974 1973 1974 1973 1974 1973 1974
2 3 4 5 6 7 8 9

1 8 .0 6 1 5 .4 4 17 .13 19 .25 2 0 .4 6 2 0 .8 5  5 5 .6 5 5 5 .5 4
6 .5 0 8 .1 4 5 .1 5 7 .1 8 7 .7 9 5 . 7 8 ^  1 9 .4 4 2 1 . 0
4 .2 6 3 .9 2 7 .3 8 6 .8 4 8 .6 8 8 .0 7  2 0 .3 2 1 8 .8 3

1 1 .3 3 1 3 .7 2 5 .7 3 6 .8 2 8 .1 7 4 .8 8  2 5 .2 3 2 5 .4 2
4 .9 1 5 .7 5 5 .8 9 6 .61 6 .3 7 6 .4 2  17 .17 1 8 .7 8

( +  )6 .6 8  
( + ) 2 .2 1

( +  )1 .0 4  
( + ) 4 .7 3

( +  )1 .7 9  
( +  )2 .0 7

( +  )1 .0 5  
( + ) 4 .7 3

(— ) 0 .4 8  
( + ) 5 . 8 9

( + ) 0 . 2 0  7 .9 9  
( + ) 6 . 1 7  ( + ) 1 0 .1 7

2 29  
( 4 - ) I 5 ’.6 3

1 6 .3 0 1 4 .3 3 2 2 .0 4 2 6 .4 8 2 4 .8 9 24.99 63 23 6 5 .8 0
0 .1 6

5 .8 4

0 .2 1

7 .2 4

1 .6 8

12 .99

2 .0 1

4 .5 9

2 .6 0

1 5 .9 7

2 .3 9  4 .4 4  

^4.21 3 4 .8 0

4 .6 1

2 6 .0 4
3 .7 7 4 .0 6 0 .7 3 0 .9 5 1 .9 5 1 .1 5  6 .4 5 6 .1 6

ww



Net Commission, Expenses of
management & other charges 3.41 3.95 5.94 7.52 8.94 9.96 18.29 21.43

Increase (+)/Decrease(—) of 
unexpired risk reserves (-1-)6.64 (+10.52 (+11.08 ( + 12.18 (—10.04 (+10.05 7.78 2.75

Proru(4-)/Loss(—) . (+)0.41 (+12.67 (+12.03 ( + 12.20 (—10.02 (+10.87 (+12.46 (+15.74

M a rin e  B usiness

Net Premium including portfolio 
premium . . . . 12.51 12.49 10.01 13.27 10.31 11.85 32.83 37.61

Commission on reinsurance 
ceded . . . . 0.43 0.48 0.86 1.58 0.96 1.16 2.25 3.22

Net Claims including portfolio 
adjustments. 4.27 6.66 5.55 8.17 9.27 7.37 19.09 22.20

Commission on reinsurance 
accepted . . . . 2.24 2.90 1.10 1.37 1.00 0.63 4.34 4.90

Net Commission, Expenses of 
management and other charges 1.84 2.48 2.43 3.06 2.03 f  2.59 6.30 8.13

Increase(+)/Decrease (—) of 
unexpired risk reserves . (+)S.95 (+13.54 (+11.23 (+13.26 (-10.47 (+1 1.54 9.71 8.34

Profit(+)/Loss(—) . (_)2.55 (—)0.20 (+10.80 (-11.22 (-10.52 (+10.35 (-12.27 (-11.07
Profit from various underwriting 

account . . . . 0.06 7.20 4.91 5.71 5.39 7.39 10.36 20.30
Interest, Dividends and Rents cre­

dited to Profit and Loss ac­
count . . . . . 0.72 5.70 4.21 5.19 5.19 6.07 10.12 16.96

Profit prior to tax after providing 
for other income and outgo . 0.01 12.05 6.90 10.98 9.83 12.84 16.74 35.87

Tax provision — 7.54 2.84 6.05 6.57 8.10 9.41 21.69
Profit after lax for appropriation 0.01 4.51 4.06 4.93 3.26 4.74 7.33 14.18



4. The cable below compares the claims paid, management expenses and underwriting profits o f  
each of the Insurance Companies for different classes o f  business, expressed as a percentage o f ics net 
premium incom e;—

Fire business Marine business

(Percentage of Net Premium) 

Total
Miscclleneous

business

C la im s
1973 1974 1973 1974 1973 1974 1973 1974

General Insurance Corporation of India 23.6 25.4 35.9 53.4 34.2 50.5 30.7 42.4
New India Assurance Company Limited 
Oriental Fire & General Insurance Company

43.1 35.6 55.4 61.6 59.0 17.3 58.7 33.2

Limited . . . . .  

M a n a g e m e n t  E x p e n s e s

42.4 38.7 80.2 62.2 64.2 56.9 60.9 51.4

General Insurance Corporation of India , 27.2 37.2 21.0 19.8 14.8 27.5 21.7 28.8
New India Assurance Company Ltd. . 
Oriental Fire & General Insurance Company

34.4 34.3 24.3 23.1 26.9 28.4 29.0 29.2

Limited . . . . .  

U n d erw ritin g  P r o f i t s

31.1 30.8 19.7 21.9 35.9 39.8 31.2 32.9

General Insurance Corporation of India 12.2 30.6 ( - -)20.4 (-)1 .6 2.5 8.3 0.13 17.0
New India Assurance Company Limited 

Oriental Fire & General Insurance Company

12.1 24.5 8.0 (-)9 .2 9.2 8.3 10.0 9.7

Limited • 28.8 29.6 (--)5 .0 3.0 0.1 ' f 9.7 12.8

w
cyi



5. Some other aspects of the working of the General Insurance 
Corporation and two o f its subsidiaries are mentioned below.—

{a) The net claims including portfolio premium adjustments 
for the year 1974 amounted to Rs. 67.07 crores as against 
Rs. 74.21 crores for the previous year.

{b) Premium derived from business effected in India and 
out o f India amounted to Rs. 120.28 crores and 
Rs. 39.57 crores during T974 as against Rs. 108.60  
crores and Rs. 32.38 crores respectively during 1973.

}6

{c) Claims paid to claimants out o f India during 1974 
amounted to Rs. 19.01 crores as against Rs. 41 .56  crores 
paid to claimants in India, the corresponding figures for 
1973 being Rs. 16.65 crores and Rs. 39.15 crores 
respectively.

{(1) The estimated liability in respect o f  claims, whether due 
or intimated, at the end o f 1974 was Rs. 100.56 crores 
as against Rs. 95.25 crores as at the end o f 1973.

(e) The reserves for unexpired risks for the various classes 
o f insurance business were Rs. 98.49 crores as on 31st 
December 1974, as against Rs. 102.72 crores as on 31st 
December 1973. There was, therefore, a net decline of  

Rs. 4 .23  crores.

(f) New India Assurance Company Limited has the following 
three subsidiary Companies in foreign countries incbr- 
fiorated under the local laws o f  these countries.

(/■) The New India Assurance Company (Nigeria) 
Limited.

((7) The New India Assurance Company (Ghana) 
Limited.
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(Jii) T h e  N e w  I n d ia  A s s u r a n c e  C o m p a n y  (S ie r r a  L e o n e )  

L im i t e d .

( g )  U n i t e d  I n d ia  F ir e  a n d  G e n e r a l  I n s u r a n c e  C o m p a n y  

L im it e d  h a s  t h e  f o l lo w in g  t w o  f o r e ig n  s u b s id ia r i e s :—

( / )  T h e  B r it i s h  I n d ia  G e n e r a l  I n s u r a n c e  C o m p a n y  
( N ig e r i a )  L im ite d

(it) T h e  B r it i s h  I n d ia  G e n e r a l  I n s u r a n c e  C o m p a n y  

( G h a n a )  l i m i t e d .



III. STATUTORY CORPORATIONS

1. Number of Corporations

There were seven Union Government Corporations (Air 
India, Indian Airlines, Central Warehousing Corporation, Oil 
& Natural Gas Commission, International Airports Authouty 
o f  India, Food Corporation o f India and Delhi Transpoit 
Corporation) on 31st March 1975 under the audit o f Comptroller 

and Auditor General o f  India.

The accounts o f  the Delhi Transport Coropration for the years
1972-73, 1973-74 and 1974-75 have not been submitted for

audit so far (April 1976).

After completing the supplementary audit o f the accounts 
o f Food Corporation o f India for the year 1973-74, the continents 
o f  Comptroller and Auditor General were issued to the Pood  
Corporation o f India on 8th April, 1976. The supplementary 
audit o f  the accounts o f the corporation for the year 1974-75 

is in progress (April 1976).

2. Paid up capital
The total paid-up capital o f the five corporations as on 31st 

March 1975 (whose accounts for the year 1974-75 had been 
finalised) was Rs. 282.19 crores and represented an increase 
o f  Rs. 10 crores over the paid-up capital o f Rs. 272. crores a 

the end o f the previous year.
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The break-up o f the paid-up capital of these corporations, 
according to the investment made by the Union Government 
and others, as on 31st March, 1975 was as follows:—■

(Rupees in lakhs)

39

No. Union Others Total
Government

(/) Corporations fully owned by 
the Union Government 4 26218.83 — 26218.83

((/■) Corporations jointly owned 
by the Union Government and 
others ................................ 1 1561.50 438.44 1999.94

T otal  ............................................... 5 27780.33
98.4%

438.44
1.6%

28218.77
100%

Figures for the year 1973-74 5 26780.33
98.4%

438.44
1.6%

27218.77
100%

3. Loans
The total long-term loans obtained by the five corporations 

stood at Rs. 182.08 crores at the end o f 1974-75 and represented 
a decrease o f Rs. 10.33 crores over the long-term loans 
of Rs. 192.41 crores as at the end of the previous year.

The break-up of long-term loans o f these corporations, ac­
cording to the source of finance viz. Union Government, foreign 
credits and others as on 31st March, 1975 was as follows:—

(Rupees in lakhs)

1973-74 Percen­
tage

1974-75 Percen­
tage

Increase!-t) 
Decreasef—)

1 2 3 4 5 6

(0 Union
Government . 10265.48 53.3 9136.55 50.2 (—)1128.93

(«) Foreign 
credits . 8860.44 46.1 7956.39 43.7 (—)904.05

(nV) Others 115.33 0.6 1115.33 6.1 (H-)IOOO.OO

T otal . 19241.25 100.0 18208.27 100.0 (—)1032.98



The Union Government has granted moratorium for periods 
ranging from 1 to 5 years for repayment o f loans aggregating 
Rs. 6 42 crores provided during the year to two corporations 
(Air India and Cantral Warehousing Corporation).

4. Guarantee

G o v ern m en t has g u aran teed  lo a n s  to  th e  ex ten t o f  Rs. 74.77 
cro res raised  b y  th e  fo llo w in g  C o r p o r a tio n s :—

(0 Air India . . .

(k) Indian Airlines .
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48.92 crores 

25.85 crores

Government has also guaranteed repayment o f the paid-up 
capital of the Central Warehousing Corporation to the extent 
o f Rs. 20 crores.

Guarantee has also been given for repayment o f  principal 
and interest and fulfilment o f  payment obligation in persuance 
o f agreements/letters o f acceptance entered into with foreign 
consultants/contractors in the case o f  one corporation. The 
maximum amount thus guaranteed as on 31st March, 1975 was 
Rs. 19.29 crores against which the actual amount outstanding 
on that date^was Rs. 1.42 crores.

5. Subsidy

Indian Airlines receives subsidy for operation o f certain 
routes every year. During the year 1974-75 it received 
Rs. 1.01 crores as subsidy for this purpose. The total subsidy 
received on this account upto 31st March 1975 was Rs. 12.36 
crores.

Centra] Warehousing Corporation received upto 31st March, 
1975 Rs. 0 .10  crore as subsidy from National Co-op>erative 
Development and Warehousing Board to cover its working 
deficit upto 1962-63.
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6. Profit

According to the annual accounts o f  these five corporations, 
the total net profit earned during^ 1974-75 was Rs. 46 .84  crores 
as against the net profit^of Rs. 27 .63  crores in the previous year. 
The net profit for the year 1974-75 represented 16 .6  per cent 
o f  the paid-up capital o f  Rs, 282.19 crores,

7, Return on capital invested.

For the reasons stated in paragraph 8 o f  Section 1, which 
also hold good in the case o f  corporations, an attempt has been 
made in Annexure ‘C’ to analyse the working results o f  the cor­
porations on a uniform basis. On this basis, the return in 1974-75 
on a total investment o f  Rs. 524.40 crores amounted to  
Rs. 62.31 crores, representing 11.9 per cent o f  the investment 
(rate o f  return in 1973-74 for these five corporations was
7 .9  per cent).

8- Return on capital employed

The return in 1974-75 on capital o f  Rs. 394.18 crores employed 
m five corporations was Rs. 63 .12  crores being 16 per cent o f  
the capital employed (rate o f  return for these five corporations in
1973-74 was 10.8 per cent).

9. Working Results

The working results o f  the individual corporations are indi­
cated below :—

(/■) Air India

The working o f  the Corporation in 1974-75 resulted in a net 
toss o f  Rs, 8.85 crores against profit o f  Rs, 0.30 crore in 1973-74. 
The operating loss during the year 1974-75 was due to reduced 
operations on account o f  strike by the pilots from August to 
October 1974.



During the year the Corporation incurred an operating loss 
o f Rs. 362 crores as against a profit o f Rs. 4.50 crores in the 
previous year. While the operating revenue (Rs. 135.58 crores) 
during the year increased by 7.5 per cent over those o f the previous 
year (Rs. 126.14 crores) the operating expenses (Rs. 139.20 crores) 
registered an increase of 14.4 per cent as compared with the last 
year (Rs. 121.64 crores), the increase in the former case was due 
mainly to cumulative increase in normal fares during the year 
while that in the latter case was mainly the result o f continued 
rise in fuel prices world-wide.

As in the previous years, no provision was made for obsoles­
cence o f spares (Rs. 1.63 crores). According to the Management, 
provision for obsolescence was not made owing to heavy loss 
incurred by the Corporation in 1974-75.

The cumulative loss as on 31st March, 1975 amounted to 
Rs. 19.44 crores representing 52.90 per cent o f the equity capital 
or 31.45 per cent o f  the total equity and loan capital.

(//) Indian Airlines

The Corporation earned a net profit o f  Rs. 1.02 crores during
1974-75 as against a net loss o f Rs. 1.07 crores in the previous 
year. The net profit has been arrived at after taking into account 
the net credit balance o f Rs. 1.47 crores under “Adjustment 
relating to Previous years.” But for this the working results o f 
the Corporation would have shown a net loss o f  Rs. 0.45 crore 
during 1974-75.
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The operating revenue as well as the operating expenses during 
1974-75 were more than those o f 1973-74. The operating profit 
during 1974-75 (Rs.'2.93 crores) was also more than that o f  
1973-74 (Rs. 2.24 crores). The increase in operating revenue 
was on account o f (a) 25 per cent increase in passenger fares 
and freight rate effective from February 1974 (b) increase under



‘incidental revenue’ primarily on account o f  increase o f  Rs. 89.30 
lakhs under ‘foreign exchange gain’ resulting from fluctuations 
in the rates o f foreign currencies and (c) increase in the number 
o f passengers carried.

The accumulated losses as on 31st March, 1975 amounted 
to Rs. 15.90 crores and represented 60.2 per cent o f  equity capital 
or 30.1 per cent o f  equity and loan capital.
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(Hi) Central Warehousing Corporation

The Corporation earned a net profit o f  Rs. 1.24 crores during 
1974-75 as against a net profit o f  Rs. 1.23 crores during 1973-74.

In the case o f this Corporation dividend has been guaranteed 
by U nion Government at 3i per cent. Dividend up to 1967-68 
was paid'by the Corporation by obtaining subventions from the 
Central Government. The total amount o f subventions obtained 
by the Corporation on this account amounted to Rs. 1.56 crores. 
It has, now, been decided by the Management that beginning 
from 1974-75, 50% o f the net retained profits will be utilised for 
repayment o f the subvention and accordingly a sum o f  Rs. 0.12 
ci'ore has been provided during the year for the repayment o f  
subvention.

(/v) Oil and Natural Gas Commission

The Commission earned a net profit o f  Rs. 50.77 crores in 
1974-75 as against a net profit o f  Rs. 24.51 crores in 1973-74. 
The improvement in the working result was mainly due to full 
irnpact o f  the price rise given in 1973-74 (which was applicable 
only for five months during the previous year) and increase in  
the volume o f sale o f  oil and gas. As a result, the sale proceeds 
increased from Rs. 81.60 crores in 1973-74 to Rs. 143.53 crores 
during 1974-75.

In August, 1968 Government had decided that the Commission  
would pay a return o f  5 per cent on Government capital from the



year in which the Commission had surplus i.e. when the Com­
mission did not receive funds from Government either as capital 
or as loan. During 1973-74 it was for the first time that the 
Commission did not receive any funds from Government and 
made a net profit but the Government decided that no payment 
would be due from the Commission for that year as it had no 
surplus available for distribution. During 1974-75 though 
the net profit was adequate to pay a return o f 5 per cent on the 
Government capital, no provision has been made by the Com­
mission for the payment of the return on the ground that it had 
drawn a loan o f Rs. 10 crores from the Oil Industry Development 
Board and, therefore, had no cash surplus.

(v) International Airports Authority of India

The Authority earned a net profit o f  Rs. 2.66 crores during 
1974-75 as against the net profit o f  Rs. 2.93 crores in 1973-74. 
While the traffic revenue during 1974-75 increased by 11.5 per 
cent the traffic expenses were higher by 33.9 per cent as compared

to 1973-74.

Government is yet to issue orders under Section 12(l)(c) 
o f  the International Airports Authority Act regarding capital o f  
the Authority. Pending finalisation o f the terms and conditions 
the provisional figure o f  capital o f  Rs. 18 crores under Section 
12(l)(c) o f  the Act and further capital o f  Rs. 6.88 crores received 
upto 31st March, 1975 under Section 18 of the Act has been allo­
cated by the Authority between equity and debt in the ratio

o f 1 : 1.

After making provision o f Rs. 1.24 crores for taxes and Rs. 0.12 
crore for development rebate, the balance o f  Rs. 1.30 crores o f  
the profit for the year 1974-75 has been appropriated to the 
General Reserve. N o amount was available for payment to the 
Central Government under Section 20(2) of the Act. The profit 
o f Rs. 0.62 crore payable to Government under Section 20(2) 
o f  the Act for the year 1972-73 was appropriated by the Authority

44



to the General Reserve in contravention o f the provisions o f the 
Act. In terms o f Section 20(1) o f  the Act, the sums set' apart 
annually in respect o f  each or any o f the specific and general 
reserves and the aggregate at any time o f such sums is not to 
exceed such limits as may from time to time be fixed by the Central 
Government. N o  such limit has been prescribed so far (Novem ­
ber 1975) pending which the net surplus is transferred to General 
Reserve every year and a sum o f Rs. 3.97 crores has accumulated 
under this head as on 31st March, 1975.

(v/) Food Corporation of India

The accounts o f  the Corporation for the year 1973-74 as 
certified by the statutory auditors, show a net profit o f  Rs. 1.10 
crores against the net profit o f  Rs. 0.71 crore for the year 1972-73. 
Test check o f the accounts o f the Corporation for 1973-74, in 
terms o f Section 34(5) o f  the Food Corporation Act, 1964 
disclosed inter alia:—•
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(Rupees in Lakhs)
Nfon-provision, short provision or understatement of liabilities

( n e t ) ..............................................................................................  j  4

Overstatement of sundry creditors, deposits, etc. . . . 1641.68

Understatement of expenditure ( n e t ) ..................................... 90.52
Overstatement of sundry debtors, claims receivables, other

recoverables, etc. . . . . . . . .  1653.83
Understatement of loans and advances . . . . 16.77

The comments o f the Comptroller and Auditor General on 
the accounts o f  the Corporation for 1973-74 were forwarded on 
8th April, 1976 to the Corporation for being placed by it before 
Central Government and Parliament in terms o f Section 35(2) 
o f the Food Corporation Act, 1964.

10. In addition to the seven corporations referred to in 
paragraph 1, the Damodar Valley Corporation is also under the 
audit o f  Comptroller and Auditor General. The Corporation
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was constituted under the Damodar Valley Corporation Act, 
1948, with the main object o f flood control, irrigation, power 
generation and distribution. The capital o f the Corporation is 
contributed by the Union Government and the Governments 
of West Bengal and Bihar under Section 30 of Damodar Valley 
Corporation Act. With effect from 1st April, 1966 the Corpora­
tion has switched over to commercial system of accounting. The 
table below indicates the capital contribution o f the participating 
Governments as on 31st March, 1974 (Objectwise) and the divisible 
surplus/deficit o f the three main objects for the last three years:—

(Rupees in crores)

Name of the Government Flood Irrigation 
control

Power Total 
contri­
bution 
upto 31st 
March 
1974

1. Union Government 7.00 — 49.09 56.09

2. West Bengal Government , 10.25 39.05 59.97 109.27

3. Bihar Government — 0.19 49.17 49.36

TOTAL 17.25 39.24 158.23 214.72

Divisible surplus/deficit

(Rupees in lakhs)

1971-72 1972-73 1973-74

(0 Power . . (-l-)14.94 — (—)357.23

(iV) Irrigation . (—)163.91 ( - -)134.92 ( - ) l  84.25

(Hi) Flood control . (—)118.26 ( - ■)127.42 (_)126.42

Total . (—)267.23 ( - -)262.34 (—)667.90

Note.—The results under ‘Power’ include the net surplus of Rs. 15 58 lakhs 
and Rs. 14.75 lakhs in 1971-72 and 1972-73 respectively on sale of 
power imported on barter basis from the adjoining power system 
whereas in the year 1973-74 there was a dcfi' .ito the extent of 
Rs. 9.77 lakhs on this account.



Surplus/deficit under “Power” is distributed equally among 
the three participating Governments while deficit under “Flood  
control” is allocated to the Government o f  West Bengal only and 
that under “Irrigation” is shared by the Governments o f  West 
Bengal and Bihar in proportion o f their respective shares in the 
total capital cost attributed to the object “Irrigation” .

According to this formula, the share o f  the net deficit up to 
31st March, 1974 o f the two State Govermnents was as follows

(Rupees in lakhs)
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Government Government

1. Irrigation .

2. Flood control

of 
West 
Bengal

1821.09

1239.33

3060.42

of
Bihar

12.03

12.03

N o te .— t  he deficit under “Irrigation” for 1973-74 in respect of West Bengal 
G o v e rn m e n t and Bihar Government has been allocated in the pro­
portion of capital provided by the participating Government 
instead of in the proportion of the respective shares of capital cost 
attributed as per D.V.C. Act, 1948 (Section 37). This has resulted 
in over allocation of deficit to West Bengal Government with corres- 
Ijonding under allocation to the Bihar Government by Rs. 20,016.

Out of the total net deficit o f  Rs. 3060.42 lakhs allocated to 
the Government o f West Bengal, adjustments were carried out, 
till the end o f 1973-74, to the extent o f Rs. 2702.71 lakhs 
(Rs. 1924.33 lakhs representing interest on capital, Rs. 180.77 
lakhs being share o f the revenue surplus under “Power” and 
Rs. 597.61 lakhs being expenditure incurred by the Government 
of West Bengal for operation and maintenance o f  the Damodar 
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Valley Corporatioa Barrage and Irrigation Sytem on agency 
basis) thereby leaving a balance of Rs. 357.71 lakhs to be paid 
by Government of West Bengal.

Out of the net deficit of Rs. 12.03 lakhs allocated to the 
Government of Bihar, adjustments were carried out, till the end 
of 1973-74 to the extent of Rs. 9.26 lakhs being the share of 
revenue surplus under “Power” thereby leaving a balance of 
Rs. 2.77 lakhs to be paid by Government of Bihar.

In terms of Section 30 of the Damodary Valley Corporation 
Act, 1948, the three participating Governments are to provide 
the entire capital required by the Corporation for completion 
of any project undertaken by it. Capital contributed by the 
participating Governments to the end of 1973-74 fell short of the 
outlay by Rs. 63.67 crores as indicated below :—

(Rupees in crores)
Union G o v e r n m e n t ..............................................................21.84
West Bengal Government . . ' ....................................19.98
Bihar G o v e r n m e n t ..................................................................21.85

T otal  63.67
This excess of outlay over actual contribution was met by the 

Corporation from the following sources :—
(Rupees in crores)

(а) Special Loan from Government of India obtained in March
1970   2.23

(б) Open market loans under Section 42 of the Act . . . 2 1 . 1 8
(c) Internal resources . . . . . . . .  40.26

Total ............................................................ 63.67

Audit o f accounts of the Corporation for 1974-75 is in progress.

11. Rate of growth

(a) Paid-up Capital and Reserves and Surplus

The rate of growth of paid-up capital and reserves and surplus 
of the corporations (whose accounts for the year 1974-75 had
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been finalised) during 1974-75 as compared with that of 1973-74 
is indicated below :—

(Rupees in lakhs)
Paid-up Capital and Reserves & Surplus Rate of growth

1972-73
39834.41

1973-74
40630.42

1974-75
37705.94

1973-74

2%
1974-75

(b) Gross Assets

The rate o f growth of total gross assets of these corporations 
increased in 1974-75 as compared with that o f 1973-74 as indicated 
below :—

(Rupees in lakhs)
Total Gross Assets Rate of growth

1972-73

86176.66

1973-74

91312.28

1974-75

101138.33

1973-74

6%

1974-75

10. 8%

(c) Va/ue of production

The rate o f growth o f value o f production/business increased 
in 1974-75 as compared with that of 1973-74 as indicated 
below :—

(Rupees in lakhs) 
Rate of giowthValue of production/business

___ _______ >___ _______
1972-73 

23541.57
1973-74

28898.39
1974-75
38118.60

1973-74
22.8%

1974-75
31.9%

id) Profit
The rate of growth o f profit before tax of these 

corporations decreased in 1974-75 as compared with that in 
1973-74 as indicated below :—

Profit before tax

(Rupees in lakhs) 
Rate of growth

1972-73
1095.99

1973-74
2763.09

1974-75
4683.54

1973-74
152.1%

1974-75
69.5%
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12. Sources of funds

Funds received by these corporations during 1973-74 and 
1974-75 from internal and external sources are indicated 
below :—

(Rupees in lakhs) 
External sourcesInternal sources

Amount Percentage to 
total funds 
(internal & 
external) ^

Amount Percentage to 
total funds 
(internal & 
external)

1973-74 2582.67 49.1 2678.59 50.9
1974-75 10231.85 95.5 478.81 4,5

13. Analysis of Sales

(a) Information regarding customer composition viz. Govern­
ment Departments, Public Sector Undertakings, others, etc., was 
available in respect of one corporation out o f five. The analysis 
indicated the following :—

(Percentage of total sales) 
1973-74 1974-75

(fl) Sales to Government Departments 1.9 1.2
(6) Sales to Public Sector Undertakings 95.2 95.2
(c) Sales to others . . . . , 2.9 3.6

(b) Sundry Debtors
The comparative position o f sundry debtors and sales of 

these corporations for the last three years is given below :—
(Rupees in lakhs)

Sundry Sales Percen- 
Debtors tage of 

Sundry 
Debtors 
to Sales

1972-73 ............................................. 4742.98 23541.57 20.1
1973-74 ............................................. 8422.02 28898.39 29.2
1974-75 ............................................. 8026.95 38116.62 23.7



14; (0  The remarks in paragraph 14(i) of Section 1 hold 
good in the case of the corporations also. Some of the aspects 
are considered below :—

(a) Foreign Exchange earnings.—Total foreign exchange 
earned by two of these corporations in 1974-75 was 
Rs. 28.03 crores as against Rs. 28.95 crores in 1973-74.
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(J)) Employment Statistics.— T̂he total number of persons 
employed in the five corporatios as on 31st March, 1975 
was 55,557.

(c) Total amount o f salaries, wages and other benefits charged 
in the accounts in 1974-75 in respect of the above corpo­
rations was Rs. 75.69 crores.

(^0 Incidence o f salaries, wages and other benefits per em­
ployee on the basis o f data mentioned in (c) above 
works out to Rs. 13,624 per annum.

(e) Number of employees for every Rs. 1 crore of capital 
invested in respect of the above corporations works 
out to 106.

(ii) Social overheads.—^These have been analysed under two 
broad categories viz. township and other social overheads.

(a) Township maintenance.—^Information in respect of four 
corporations for the year 1974-75 is analysed below :—

(0 Maintenance and administrative expenses 
{ii) Depreciation on townhsip . . . .
{Hi) Interest on capital outlay . . . .

Total

(iV) Rent receipts and other miscellaneous collections
(v) Net expenditure on township . . . .

(Rupees in lakhs) 
. 45.22 
. 16.71
. 25.52

87.45

28.90
58.55



The net profit earned by these corporations during 1974-75 
was. Rs. 45.60 crores.

(b) Total cost o f other social overheads like educational 
iacilities, medical facilities, social and cultural activities, transport 
facilities, canteen subsidy, etc., amounted to Rs. 3.59 crores 
in respect o f four corporations.
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New Delhi, (R- P- RANGA)
The Chairman, Audit Board

and Ex-officio Additional Deputy Comptrob' 
and Auditor General (Commercial)

Countersigned

New Delhi, 
Tlie

(A. BAKSI)
Comptroller and Auditor General o f India



A N N E X U R E  ‘A ’

List of CompaniesICorporations in which Government has 
invested Us. 1 crore or above but which are not subject to 

audit by the Comptroller and Auditor General of India.

(Rupees in lakhs)

SI. Name of Company/Statutory Corporation 
No.

Total
investment 
up to 
1974-75

1. Oil India Limited
2. I idian Explosives Limited 

.irifish India Corporation Limited
1 lO Insurance Corporation of India 

5. Reserve Bank of India

1762.00
274.00
106.00
500.00
593.00
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ANNEXURE ‘B’

Summarised Financial Results of Government companies for the year 1974-75
(Rupees in lakhs)

Marne of the Company Name of the 
0. Ministry

Date of Total capital Profit(-l-) 
incorpora- invested Loss(—) 
tion

Total Interest on Total return Percentage Capital
Interest long-term on capital of total employed
charged to loans invested return on
Profit and (6+8) capital
Loss Account „ invested

Percentage 
of total

Total return 
on capital 
employed (6+7) return on 

capital 
employed

RTMARKS

8 10 11 12 13 14

RUNNING CONCERNS 
A-INDUSTRIAL 

Engineering

1. Hindustan Machine Ministry of
Tools Limited Heavy Industry

2. Bharat Heavy 
Electricals Limited

3. Hindustan Cables 
Limited

-do—

Ministry of 
Industrial 
Development

4- National Instruments Ministry of 
Limited Industrial

Development

Corporatvon Limited Industry

7-2-1953 5554.87 (+)508.59 352.67 158.92 (+)667.51 12.0 6200.87 (+)861.26 13.9

13-11-1964 31677.47 (+)4514.98 2246.34 1120.91 (+)5635.89 17.8 42574.66 (+)6761.32 15.8

4-8-1952 215+37 (+)123.94 111.33 43.96 (+)167.90 7.8 2658.17 (+)235.27 8.8

26-6-1957 467.92 (+)8.30 14.39 10.79 (+)19.09 4.1 246.71 (+)22.69 9.2

31-12-1958 29233.36 (—)437.66 1245.51 939.54 (+)501.88 1.7 19574.87 (+)807.85 4.1

IU11031 (0

Iium t' /illl ( tvlijir'. ; ol !'• vy 1-4- 1!̂ ’ ’
lora-• r- liinery .,8- Indu.irv

b472.83 < ’ >'• 1̂ 6 02 126 10 M )I71,05 2.6 3,284.‘7 ( + 1240.97

imiti ;■

I. In view of the disclosures made in Note I-B-5 of Schedule X, a technical 
assessment of the life of the plant and machinery, having regard to their 
nature and usage is called for, to determine the appropriate rate of depre­
ciation which would represent the matching cost on account of use of 
plant and machinery.

It may be mentioned that the legal opinion referred to in the Note was 
received on 3rd October, 1975.

2. Heavy Machine Building Plant
(0 Against an input (consumption) of 68,570 tonnes, credit for an output 

(sales and stock) of 71,463 tonnes has been taken in the accounts. The
reasons for the excess credit of output/undcrcharge of input of 2893 tonnes 
have not been analysed and identified itemwise.

Hi) Note IV. D. 6 of Schedule X—The Company has a turn key contract for 
the supply of 408 electrolytic cells to the Korba Project of BALCO. The 
weight breakup of an electrolytic cell comprising various parts is 67.570 
tonnes On this basis, the total weight for 408 cells works out to 27570 
tonnes approx. Up to 31-3-75, the Company had completed supply and 
erection of 102 cells weighing 6892.140 tonnes valued at selling price of 
Rs 5 36 crores (Approx.). As on that date, additional 15990 tomies were 
stated to have been processed, out of which 14615 tonnes were treated as 
'finished stock’ and 1375 tonnes as 'work-in-progress’. The different 
components making up in weight of 67.570 tonnes per cell have substantial 
differences in weights and value. Howcvei, component-wise details ot 
14 615 tonnes of materials treated as finished stock were not available with 
the Company to work out its equivalent in terms of completed cells for 
purposes of valuation in accordance with the coniract which stipulatets tht 
price per cell. The company valued the materials treated as finished stock 
to Rs 7 010 per tonnes (excluding estimated erection cost) which has been 
arrived at on the basis of the total value of the contract and the tomiage 
involved irrespective of the weightage the tonnage should get on the basis of 
nature and value of the items involved. On this basis, the salê  price 
(tncluding escalation) has been computed at Rs. 1116.01 lakhs ns against the 
cost of Rs. 611.87 lakhs booked in the accounts.

The total value of the contract (including escalation) and cost estimated by 
the Company to complete itareRs. 22.22 crores (including escalation 
of Rs. 1.82 crores) and Rs. 15.74 crores respectively. The company 
has already incurred a cuimUativc cost of Rs. 10.44 crores and estimated 
a further expenditure of Rs. 5.29 crores to complete the work. Thus on 
the work stated to have been completed so far, the Company has already 
taken credit of a profit of Rs. 6.35 crores approx, as against a total 
anticipated profit of Rs. 6.48 crores leading to :

(a) taking credit for unrealised profit on erection work still to be done;

(b) taking credit for profit on 6063 tonnes ol material still to he procr.ssal.

(c) taking credit for escalation still to be aaepicd by the clients; and

(d) non-tiroN'i.siiiii olTiu> .iiiioun; likc'i t(» heincuiied ui'.de; iHc eoiaue.-. 
linvnrd.s ie|,aiis, icpiaceiucnts and also the liquidiiieii dum.m's, il
a n y .

In the 
above,

c absence of the details of the components aiid other vai i.+lcs menti;uicd 
JVC, the profit taken credit of, in excess is not iniaiiiiilidilc.

3. Many of the Notes rcfcircd to in the Rcpoi; oi iMc 
the Shareholders have the cllcct oi uio.iii; mg itw a-'- 
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ij»» or complofKi cc!H rot 
niCI wM'Ji itiriutiit i-, ihi: 
[ (rwtM ni fliawM r!<Wk 

colt} vvMall tuik bron 
»ontn)c( •Kid the tojKiuvr 

- !  jitt on (hi btntiA ot 
U lili t a n , the ««lo

the Cdfttpsny to wotfc oiu  its c<j[ulvii)efi( In 
of vaUfaiffjjĵ Ip aiutrdiWKc ivi(|i ilic)
oSI) tho  siw atto  viiltifd (lie tnl

-------|Wf •t'ltfig? fwfllmilint cHiiiltiti
awiv-ccl in on iliu b.RV̂  or fUi- lotnl v„|m », 
involved irrwiiictiivt of tin- vuigliuitjc tlic (oiUi
nature and vnlue of llu; iicnin invnlvod- WJBM onm, me wiu pritv 
(incUkltngcrxiiltttion) lUk heun cuumuita nt-RI. IrJ6.0l ltiKhi«iiu)j«lmi ilic 
cost of Rs. 611.87 iiikhs booked in the nceounll.

The totoJ value o f  th e  e o n im e t (incliidiiijii ow u lnU on j u n d  e o it  osiim uied  by 
th e  C o m p an y  to  co m p le te  i t u r c R j .  2 2 .7 2  crorcr, (Inulutliitg  e ic a lu tlo n  
o f  R s . 1 .8 2  c ro rc s) a n d  R,s. I S .74 c io rc s  ro ipee tlvo ly . T lic  c o m p a n y  
h as a lre a d y  in c u s e d  n cu m u la tiv e  co st o f  R s  10 .44 oro rcs m d  o siiiiu ted  
a  fu r ih c r  cx p cm litu tc  o f  R s , 5 .2 9  c ro rc s  to  com ple te  ilju w ork . 'I liu s  on  
lltc  w ork  sta ted  to  have been con»|iilctei! so  fur, Hr- C om piuiv hns i lr^ K v  
ta k e n  c red it o f  a  p ro lli o f  R a . 6 35 c ro re s  ap p ro x , us (iBninsi 
a n tic ip a te d  profit o f  R s . 6.48 cro res leading to  ; 8“  n a to ta l

(rt) taking credit for unrcaiised prolit on erection work still to be done-

(6) taking credit for profit on 6063 tonnes of material »till to be procewed,

(c) taking credit for escalation stiil to be acecpicd by the clients; and

(d) non-provision of any amount likely to bo incurred under the connect 
towards repans, replacements and also the liquidated damages if 
any.

, s  Allied
6. j|'?.'hinery Corpora- Industry 

‘i I iniited.

Ministry of Heavy 1-4-1965 6472,83 (+)44.95 196.02 126.10 (+)171.05 2.6 3,284.47 ( + )240.97

lion I

7. Tungbhadra Steel 
Products Limited

Ministry of Heavy 
Industry

20-2-1960 206.93 (+)6.76 15.84 4.13 (+)10.89 5.2 319.25 ( + )22.60 7.1

8, Hindustan Aeronau­
tics Limited

Ministry of 
Defence

1-10-1964 23,930.81 (4-)834.88 434.50 376.88 (+)1,211.76 5.1 18,610.04 (+)1,269.38 6.8

9. Bharat Earth Movers 
Limited.

—do— 11-5-1964 5,072,94 ( + )918.95 266.54 142.43 (-1-)1,061.38 20.9 6,061.77 (+)1,185.49 19.6

10. Praga Tools Limited —do— 28-5-1943 985.78 (—)17,33 68.06 48.63 (4-)31.30 3.2 684.78 (+)50.73 7.4

11. Bharat Electronics 
Limited

—do— 21-4-1954 4,674.53 (+)482.24 264.95 120.69 (-t-)602.93 12.9 6,040.22 (+)747.19 12.4

12. Hindustan Tele­
printers Limited

Ministry of 
Communications

14-12-1960 508.98 (+)59.46 2.72 2.72 (-t-)62.18 12.0 538.16 (+)62.18 11.5

13. Indian Telephone 
Industries Limited

—do—' 25-1-1950 3,201.83 (-1-)865.21 279.69 45.63 (-f)910.84 28.4 6,020.07 (+)I,144.90 19.0

14. Electronics Corpora­
tion of India, Limited

Department of 
Atomic Energy

11-4-1967 1,547.77 (+)I58.57 141-83 47.83 (+)206.40 13.3 2,228.91 (-f-)300.40 13.5

15. Instrumentation 
Limited

Ministry of
Eidustrial
Development

21-3-1964 1,490.24 (+)22.11 27.78 ' 25.88 (+)47.99 3.2 1,371.73 (+)49.89 3.6

16. Triveni Structural 
Limited

Ministry of 
Heavy Industry

3-7-1965 899.63 (—)52.63 72.81 .35.59 (—)17.04
■1

— 854.64 (+)20.18 2.4

17. Machine Tool 
Corporation of

—do— 11-1-1967 915.77 (—)43.33 60.95 26.69 (—)16-64 ■ — 830.26 {-f)17.62 2.1

In the absence o f  the details o f  the components and other variables mentioned 
above, the profit taken credit of, in excess is not quantifiable.

3. Many o f  the Notes referred to in the Report o f the Company Auditors to 
the Shareholders have the effect o f modifying the accounts.

7.3 1. Plant and Machinery—Rs. 9,30,71,950

This includes plant and Machinery of the orignial value of Rs. 82.26 lakhs 
^(depreciated value Rs. 43.78 lakh) not used since erection/commissioning 
on dates prior to 31st March, 1965.

2. Capital work in progress (Rs. 35,83,373), includes an amount of 
Rs. 12.27 lakhs being the value of spare components/equipment for 
machines and equipment already installed and in use.

3. (a) Materials worth Rs. 2,02,000 issued during 1974-75 have not been 
accounted for as materials consumed. This has resulted in over-statement 
of closing inventory and understatement of raw materials consumed.

3. (6) It is mentioned in item No. II of Schedule 'O’ notes forming part of the 
accounts that raw materials have been valued at cost. However, raw 
materials lying in the shopfloor and in sub-stores have been valued at issue 
rates which were higher than the cost. This has resulted in over valuation 
of closing inventory by Rs. 4,14,500.

4. Finished Products—Rs. 9,70,37,113.

It is stated in item ll(i)(c) of Schedule O’ notes forming part of the Accounts 
that the closing stock of finished products and work-in-progress has been 
valued on the basis of sale order prices etc. and provision made for profir/ 
contingencies. The notes further state that till costing is fully developed 
sale orderwise valuation of closing stock can be compared with the cost 
only on totality basis and that the cost records indicate that the valuation 
of closing stocks of W.I.P. and F.P. on the basis of sale orders as per past 
practice (without provision) works out lower than the valuation on cost 
basis. The value of finished product shown at Rs. 9,70,37,113 is however 
higher by Rs. 27,13,090 than the total cost of production of the finished’ 
product according to the date compiled by the costing department.

5. Note No. 11(3) and prior period adjustment (Rs. 60.97,150-Dr.)
Rs. 47,08,480 have been written off during the current year below the line as 

prior period adjustment on account of over valuation of the figure of sales in 
transit as on 31-3-1974. The write off under prior period adjustment 
during the current year had the effect of converting the profit of Rs 25 26 515 
for the year 1973-74 into a loss of Rs. 21,81,965 on this account alone 
The credit taken during the current year on account of sales in transit as 
disclosed in the note was Rs. 551.86 lakhs on which no provision has been 
made in the accounts for the year 1974-75.

India, Limited
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1 2 i > ^ 4 5 6 7 8 9 10 11 ' 12

18. Bharat Heavy Plate 
and Vessels Limited

Ministry of Heavy 25-6-1966 
Industries

2,499.40 (—>103.84 178.84 92.01 (—>11.83 — 2,486.07 (+>75.00

19. Richardson & —do— 
Cruddas (1972> Limited j

15-3-1973 499.66 (+>10.53 61.62 22.31 (+>32.84 6.6 816.31 (+>72.15

20. Bharat Dynamics 
Limited

Ministry of 
Defence

16-7-1970 235.67 (+>9.00 — — (+>9.00 3.8 237.03 (+)9.00

21. Bharat Ophthalmic 
Glass Limited

Ministry of
Industrial
Development

1-4-1972 848.31 (—>120.89 41.36 39.39 (—> 81.50 262.97 (—>79.53

22. Jessop and Company 
Limited

Ministry of 
Heavy Industry

25-10-1932 
(became a 
Govt. Com 
pany w.e.f. 
1-4-1973

3,501.34 (—>156.62 408.00 190.67 (+>34.05 1.0 3,576.16 (+>251.38

23. Balmer Lawrie & Co. 
Limited

Ministry of 
Petroleum & 
Chemicals

1-2-1924 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

228.43 “ (+>24.60 11.82 (+>24.60 10.8 355.13 (+>36.42

24. Biecco Lawrie Co. 
Limited

—do— 23-12-1919 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

37.45 (—>32.49 27.49 (—>32.49 212.58 (—>5.00

25. Industrial Containers 
Limited

—do— 16-6-1958 
(became a 

Govt. Co. 
w.e.f. 
29-7-1972>

43.68 (+>30.64 6.45 (+>30.64 70.1 98.53 (+>37.09

26. Steel Containers 
Limited

—do— 16-6-1958 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

74.08 (+>38.12 5.44 (+>38.12 51.5 141.26 (+>43.56

27. Scooters India 
Limited

Ministry of
Industrial
Development

7-9-1972 1,068.97 (—>44.55 74,11 50.43 (+>5.88 0.6 895.91 (+>29.56

Total 1,28,033.02 (+>7,652.49 6,617,06 3,672.13 (+>11,324.62 8.8 1,27,181.53 ( + >14,269.55
Fifc-un.-3 fo» the year 1973-74 1,21,828.69 (-1->4,842.83 4,522.99 2.944.90 M l j i l . 1 % 6.4 1,07,201.08 (-f)9,365.82

Chemicals
28. The Fertilizer Ministry of

Corporation of India Petroleum & 
Limited Chemicals

1-1-1961 61,401.79 (+>128.26 267.32 T029.65 (+>1,157.91 1.9 26,996.39 ( + >395.58

The Fertilisers & 
Chemicals Travancorc 
Limited

—do— 22-9-1943 14,122.99 (—>305.88 338.90 414.34 ( + >108,46 0 .7 9,499.56 ( + >33

Madras Fertilisers 
Limited

—do— 8-12-1966 7,230.88 ( |-)527.95 401,13 383.52 (+ )911.47 12.6 7,312.91 (+>929.

Htndu.siun Antibio­
tic-. Limited

—do— 30-3-1954
■m

450.74 (—>326.22 37.42
_ (—>326.22 — 817.17 (—>288.80

Hliulustiin IliseCficidc-' —do— 11-3-1954 383.41 ( + >99.82 6.09 f + )99.82 26 466.84 ( +  )I05 '
Limited.
Indlau Drugs mKl
Pharmuccuitcnh 
t iiiilti'd

—do -- 5-4 1961 0,083.40 (+>327,73 363.99 204 *4 —ll.gg 8.8 5.786.54 ( + )691- ■n

13

3.0

8.8

3.8

Liabilities for expenses aggregating Rs. 20,62,259.28 have not beea provided 
for with the result that the loss has been understated to this extent.

Plant & Machinery (Rs. 1,08,70,269.20> includes the written down value 
of Rs. 55.02 lakhs in respect of Plant and Machinery lens Department.̂  
Although it was decided in March 1974 to close the Deptt. gradually and ■ 
the Deptt. was finally closed down on 1st August, 1975 no provision has 
been made in the Accounts for the likely less on the disposal of surplus 
Plant and Machinery.

7.0

10.3 Subsidiary to Indo-Burma Petroleum Company Limited. I
— Subsidiary to Balmer Lawric & Company, Limited.

37.6 Subsidiary to Balmer Lawrie & Company Limited.

30.8 Subsidiary to Balmer Lawrie & Company Limited.

3.3

11,2

1.5 1. No provision has been made for Rs. 1.20 lakhs on account assistance fee.
eSdi;2, Net Profit for the year Rs. 1,28,26,182

A reference is invited to comment no. 6 on the accounts for the -
31st March, 1974. The date of 1st April, 1974 fixed by the 
as the date of commencement of commercial production o f

ng

was subsequently shifted to 1st October. 1974 Tnd the icvcit!̂ ^̂ ^̂  
lurejjf Rs. 2,72,65,639 incurred from 1-4-1974 to 30-9-1974
as Deferred Revenue Expenditure as in the year 1973-74. the 

t’ne fif,].,

incurred in 1973-74 in accordaTice’whh'the'dcasioirof’6‘’

company has written off in the Profit and Loss .4ccuoni of ihew;C. _ 
(Rs. 87,68.164) of the Defered Revenue E.xpendhuieincurred in 19"”  ■ ----  ■ • • • ■••i— '*■'
in May, 1974,
incurred during

y u - , . ,  n  u e v u iu a n c e  w iin  tn e  decision  oi ■ j p e , ,  . . - " - u  
4, n o  such  w rite  o f f  ha.s been  m a d e  in  respect ol '" c  ^ 4  ^ , '» 't u r e  
in g  1-4-1974 to  30-9-1974, w hich  w o rk s  out '^-^>128.

0.3 Provisions (Rs. 39,66,83.70.1) Include
being .income w,'' ,'4̂  roh ■

1. Current Liabilities & 
liability amounting lo Rs. 38,89.428 
assessment year 1972-73 (as per assessmem order di
a foreign technician emplojed by the coiupaii). The Stated in

..................  * f l"‘"“ Thus ho u
;'■elating to

"us b o th

12.7

be rccov'erable from the Fertiliser Corporation of 
liabilities and assets are wmler stated.

9 Both the sale of products and Ihc (oial e.xpcn.ses the
and Loss Account are over staled by Rs. 34.60,631 <" ■‘"’̂ '•uiilc J f̂ ), "; lll 
part of the Annual Accounts.

Devdopment Rebate Reserve ha;, been exhibited ^^e^by

iniijig

; I U  IV C U tU *- X N saw iTw  tiM .' C A M IU JIV .U  ^ *1)
Tk. debit balance of the Profit and Loss Account (Rs. T;’46,72J) i,, , • ......

the UCp __rii'vt'Ionm irnf roKi»f«« rcnU^^hft n ^ ic w  o f'"'̂ f̂ nhVnrDtloii of dcvcli'pnicnt rcbiUc a/Jouahic a
part ■2)ile R-serve as committed rc.serve 
lopm'"'.!':!’,“'should have......................- I ......  sno inu  K ‘cn Lwhibltoil as

b da^ 'h*-' ''̂ •̂ hcduR.
Companies Act. 1956.

side with

fron
the

22.7
12.0 I. No liability !'»s P*'"'"'''* v̂ln'

« i'“ E , ' " S ' . ' . " 'exceeded one year afie'i 
e.veinpiion.

Iniiion,
M  rise liabililif* for cei lain •.-dm lU'm- '>'• '-'PmmvTor..

in one unit an she same w.o not tê’ '
tillMmal and cr-jp^cumJ Ijlh ). st oii .1 

■ Wn iL iajvd 1‘AS iPWSt Pf ;l|t'; ■ ..■ ' ehi-v
■I.,, a  ' T l ^ r m c f i !  A t  L o a n  i „

« n u ) ( m t m u  t o  f t - ,  \ -n n

V; • .Uicfiecrthf iaovi, I



"W rf.

56

1 2 i > ^ 4 5 6 7 8 9 10 11 ' 12

18. Bharat Heavy Plate 
and Vessels Limited

Ministry of Heavy 25-6-1966 
Industries

2,499.40 (—>103.84 178.84 92.01 (—>11.83 — 2,486.07 (+>75.00

19. Richardson & —do— 
Cruddas (1972> Limited j

15-3-1973 499.66 (+>10.53 61.62 22.31 (+>32.84 6.6 816.31 (+>72.15

20. Bharat Dynamics 
Limited

Ministry of 
Defence

16-7-1970 235.67 (+>9.00 — — (+>9.00 3.8 237.03 (+)9.00

21. Bharat Ophthalmic 
Glass Limited

Ministry of
Industrial
Development

1-4-1972 848.31 (—>120.89 41.36 39.39 (—> 81.50 262.97 (—>79.53

22. Jessop and Company 
Limited

Ministry of 
Heavy Industry

25-10-1932 
(became a 
Govt. Com 
pany w.e.f. 
1-4-1973

3,501.34 (—>156.62 408.00 190.67 (+>34.05 1.0 3,576.16 (+>251.38

23. Balmer Lawrie & Co. 
Limited

Ministry of 
Petroleum & 
Chemicals

1-2-1924 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

228.43 “  (+>24.60 11.82 (+>24.60 10.8 355.13 (+>36.42

24. Biecco Lawrie Co. 
Limited

—do— 23-12-1919 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

37.45 (—>32.49 27.49 (—>32.49 212.58 (—>5.00

25. Industrial Containers 
Limited

—do— 16-6-1958 
(became a 

Govt. Co. 
w.e.f. 
29-7-1972>

43.68 (+>30.64 6.45 (+>30.64 70.1 98.53 (+>37.09

26. Steel Containers 
Limited

—do— 16-6-1958 
(became a 
Govt. Co. 
w.e.f. 
29-7-1972>

74.08 (+>38.12 5.44 (+>38.12 51.5 141.26 (+>43.56

27. Scooters India 
Limited

Ministry of
Industrial
Development

7-9-1972 1,068.97 (—>44.55 74,11 50.43 (+>5.88 0.6 895.91 (+>29.56

Total 1,28,033.02 (+>7,652.49 6,617,06 3,672.13 (+>11,324.62 8.8 1,27,181.53 ( +  >14,269.55

Fifc-un.-3 fo» the year 1973-74 1,21,828.69 (-1->4,842.83 4,522.99 2.944.90 M ljil.1 % 6.4 1,07,201.08 (-f)9,365.82

Chemicals
28. The Fertilizer Ministry of

Corporation of India Petroleum & 
Limited Chemicals

1-1-1961 61,401.79 (+>128.26 267.32 T029.65 (+>1,157.91 1.9 26,996.39 ( + >395.58

The Fertilisers & 
Chemicals Travancorc 
Limited

—do— 22-9-1943 14,122.99 (—>305.88 338.90 414.34 ( + >108,46 0 .7 9,499.56 ( + >33

Madras Fertilisers 
Limited

—do— 8-12-1966 7,230.88 ( |-)527.95 401,13 383.52 (+ )911.47 12.6 7,312.91 (+>929.

Htndu.siun Antibio­
tic-. Limited

—do— 30-3-1954
■m

450.74 (—>326.22 37.42
_ (—>326.22 — 817.17 (—>288.80

Hliulustiin IliseCficidc-' —do— 11-3-1954 383.41 ( + >99.82 6.09 f + )99.82 26 466.84 ( +  )I05 '
Limited.
Indlau Drugs mKl
Pharmuccuitcnh 
t iiiilti'd

—do -- 5-4 1961 0,083.40 (+>327,73 363.99 204 *4 —ll.gg 8.8 5.786.54 ( + )691- ■n

13

3.0

8.8

3.8

Liabilities for expenses aggregating Rs. 20,62,259.28 have not beea provided 
for with the result that the loss has been understated to this extent.

Plant & Machinery (Rs. 1,08,70,269.20> includes the written down value 
of Rs. 55.02 lakhs in respect of Plant and Machinery lens Department.^ 
Although it was decided in March 1974 to close the Deptt. gradually and ■ 
the Deptt. was finally closed down on 1st August, 1975 no provision has 
been made in the Accounts for the likely less on the disposal of surplus 
Plant and Machinery.

7.0

10.3 Subsidiary to Indo-Burma Petroleum Company Limited. I
— Subsidiary to Balmer Lawric & Company, Limited.

37.6 Subsidiary to Balmer Lawrie & Company Limited.

30.8 Subsidiary to Balmer Lawrie & Company Limited.

3.3

11,2

1.5 1. No provision has been made for Rs. 1.20 lakhs on account 
assistance fee.

eSdi;2, Net Profit for the year Rs. 1,28,26,182
A reference is invited to comment no. 6 on the accounts for the -

31st March, 1974. The date of 1st April, 1974 fixed by the 
as the date of commencement of commercial production o f

ng

was subsequently shifted to 1st October. 1974 Tnd the icvcit!̂ ^̂ ^̂  
lurejjf Rs. 2,72,65,639 incurred from 1-4-1974 to 30-9-1974
as Deferred Revenue Expenditure as in the year 1973-74. the 

t’ne fif,].,

incurred in 1973-74 in accordaTice’whh'the'dcasioirof’6‘’

company has written off in the Profit and Loss .4ccuoni of ihew;C. _ 
(Rs. 87,68.164) of the Defered Revenue E.xpendhuieincurred in 19"”  ■ ----  ■ • • • ■••i— '*■'
in May, 1974,
incurred during

y u - , . ,  n  u e v u iu a n c e  w iin  tn e  decision  oi ■ j p e , ,  . . - " - u  
4, n o  such  w rite  o f f  ha.s been  m a d e  in  respect ol '" c  ^ 4  ^ , '» 't u r e  
in g  1-4-1974 to  30-9-1974, w hich  w o rk s  out '^-^>128.

0.3 Provisions (Rs. 39,66,83.70.1) Include
being .income w,'' ,'4̂  roh ■

1. Current Liabilities & 
liability amounting lo Rs. 38,89.428 
assessment year 1972-73 (as per assessmem order di
a foreign technician emplojed by the coiupaii). The Stated in

..................  * f l"‘"“ Thus ho u
;'■elating to

"us both

12.7

be rccov'erable from the Fertiliser Corporation of 
liabilities and assets are wmler stated.

9 Both the sale of products and Ihc (oial e.xpcn.ses the
and Loss Account are over staled by Rs. 34.60,631 <" ■‘"’̂ '•uiilc J f̂ ), "; lll 
part of the Annual Accounts.

Devdopment Rebate Reserve ha;, been exhibited ^^e^by

iniijig

; I U  IV C U tU *- X N saw iTw  tiM .' C A M IU JIV .U  ^ *1)
Tk. debit balance of the Profit and Loss Account (Rs. T;’46,72J) i,, , • ......

the UCp __rii'vt'Ionm irnf roKi»f«« rcnU^^hft n ^ ic w  o f'"'̂ f̂ nhVnrDtloii of dcvcli'pnicnt rcbiUc a/Jouahic a
part ■2)ile R-serve as committed rc.serve 
lopm'"'.!':!’,“'should have......................- I ......  sno inu  K ‘cn Lwhibltoil as

b da^ 'h*-' ''̂ •̂ hcduR.
Companies Act. 1956.

side with

fron
the

22.7

12.0 I. No liability !'»s P*'"'"'''* v̂ln'

« i'“ E , ' " S ' . ' . " 'exceeded one year afie'i 
e.veinpiion.

Iniiion,
M  rise liabililif* for cei lain •.-dm lU'm- '>'• '-'PmmvTor..

in one unit an she same w.o not tê ’ '
tillMmal and cr-jp^cumJ Ijlh ). st oii .1 

■ W n iL iajvd 1‘AS iPWSt Pf ;l|t'; ■ ..■ ' ehi-v
■I.,, a  ' T l ^ r m c f i !  A t  L o a n  i „
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iiiciirro. ' l . l i i I V  i ’ l'  ' in m ic  m  i c s |k i  i n i  l In. i 'X(u.nt li t"i '‘-'
m u i m t l  lllllIIUI, 1-1 l ' ) M  In  ^I).y l y v i ,  ..v|,n | , u o iK - .  m i l  i „  R . <4 , 5 1  l ? «

1. (.'urR -nt l . ia b ilitn :. &. I’m v ls io n s  lU s I v n t .  m  n n .  1 .....  1
liub ilily  a m o u n liim  to  Rs. I2H Ix liiii 'in c o n in  " " I  1 ' f  n- o '
a sw ssn ic n t y e a r  1972-73 (a s  per assi-ssniem  o riK r d i . 1 2 - 3 - rcl a’ inv lo  
a  fo re ign  icch n ic ian  em p lo y ed  by  (lie  co m p an y  l l ie  am m in , is s in ied  n 
be reco v erab le  fro m  (h e  F e r tilis e r  C o rp o ra lio n  o f  In d ia  1 id  T h u s  Ki.ih 

liab ililic s  a n d  a s se ls  a rc  u n d e r  s la ie d .

2. B o lh  (lie  sa le  o f  p ro d u c ts  a n d  (he  to ta l  ex p en ses  charged  10  the  i> m rt 
a n d  I .o ss  A c c o u n t a re  o v e r  s la te d  by R s. 34,60.631 in sch ed u le  I foi min 
p a r i  o f  th e  A n n u a l A cco u n ts .

i:
>h
i‘)

. mmn. '“ I 
l,.;i.rl Iv. (Ill’

.11 , i.'.iini:
iMi,

2 9 .  r i l e  1 e i l i l i s e i  s
I 'lu in ic a ls  I 'ru iu iieo iv  
I. im iled

— d o - 22-9-1943 1.1,122.99 (— I30.S. 8 8 1.18 ^ 1.J4 ( I )l<)8.46 0 .7  9,499.56 ( +  ).33.02 0 .3

.30. Madras Fertilisers —do— 8-J2-1966 7,230.88 (+1527.95 401.13 383.52 (1-1911.47 12,6 7,312.91 ( + 1929.08 12.7 Development Rebate Reserve has been exhibited dislinclly side by side uiiih 
the debit balance of the Profil and Loss Account (Rs. 4.20 36.771) ip vicu nf

Limited part absorption of development rebate allowable rendering a paVt 'o'f dcve' 
lopment rebate reserve as committed reserve. The uncommiticd rwrlinii 
of the reserve should have been exhibited as a deduction from the debit 
balance of the Profit and Loss account in accordance with Schedule vi ii. 
Companies Act, 1956.

31. Hindustan .Antibio- —.do— 30-3-19.54 450.74 (—)326.22 37.42 — (—1326.22 — 817.17 (—1288.80 — —
tics Limited

32. Hindustan Insecticides —do— 11-3-1954 383.41 (-|-)99.82 6.09 - (4. >99.82 26 466.84 (+1105.91 22.7 —
Limited.

33, Indian Drugs and —do— 5-4-1961 6,083.40 (+1327.73 363.99 204,25 ( + 1531.98 8.8 5.786.54 (+1691.72 12.0 1. No liability has been provided for in the accounts in nspect of:—
Pharmaceuticals
Limited

(a) Income Tax in respect of non-resident technicians whose stay in India 
exceeded one year after 31-12-1971 pending disposal f f application for 
exemption.

(6) Company’s contribution to provident fund in respect of those cmnlovees 
who are eligible but have neither become members nor paid their contri­
bution. '

(f) The liabilities for certain extra items of work comr leted by the contractors
in one unit as the same was not ascertainable.

(d) Penal and compound interest on delayed repayment of Loan instalments
and delayed payment of interest to Govt, amounting to Rs. 149 2o1akhs 
up to 31-3-1975 since the company has requested the Govt, for waiverof the same.

34. Hindustan Sails Ministry of 12-4-1958 130.18 ( + 17.34 _ __ (+17.34 5.6 134.16 ( + 17.34 5.5 —
Limited Industrial

Development
35. Hindustan Photo —do— 30-11-1960 2,515.58 (—1167.41 226.15 122.36 (—145.05 — 1,325.69 (+158,74 4.4

Films Manufac­
turing Co. Limited

36. Sambhar Salts —do— 30-9-1964 117.09 (+131.65 _ (+131.65 27.0 101.37 (+131.65 31.2 1. Subsidiary to Hindustan Salts Liniiled.
Limited The land and immovable property do not stand registered in the name of the 

Company. The matter is still under correspondence with the Minisirv 
There is also no agreement between the Govt. of Rajasthan and the Comoanv 
for lease hold rights as well as for Royalty Rights. * ^

37. Hindustan Organic Ministry of 12-12-1960 2,141.89 (■+1391.64 52.58 55'34 (+1446.98 20.9 2,091 .42 ( + 1444.22 21.2
Chemicals Limited Petroleum & 

Chemicals

3S. Mandya National Ministry of 7-11-1957 591.06 (+177.62 6.91 0-06 (+177.68 13.1 541.46 (+184.53 15.6 Subsidiary to Hindustan Paper Corporation Limited.
Paper Mills Limited Industrial (became )

development Govt.
Co. on 
1-10-1973)

Total 95,169.01 (+1692.50 1,700.49 2^09.52 (+13,002.02 3.2 55,073.51 (+12,492.99 4.5

Figures for the year 1973-74 75,602.45 ( + 1198.71 1,358.33 2140.18 (+12,338.89 3.1 33,823.56 (+11,557.04 4.6

Mining and Minerals 
39. Pyrites, Phosphates & Ministry of 22-3-1960 905.31 (+182.77 19,89 19.89 (+1102.66 11.3 627.91 (+1102.66 16.3

Chemicals Limited Petroleum & 
Chemicals

40. Bolani Ores Limited Ministry of Steel 5-6-1957 272.07 (—136.05 10.82 13.92 (-122.13 _ 135.99 (—125.23 _ Subsidiary to Steel Authority of India Ltd.
and Mines (became a 

Govt. Co. 
w.e.f. 
4-7-1973)

41. Neyveli Lignite Cor- Ministry of Energy 14-11-1956 20,536.94 (-11,139.55 519.27 413.76 (-1725.79 _ J 3,009.24 (-1620.28
poration Limited.

42. National Mineral 
Development Cor­
poration Limited.

Ministry of Steel 
& Mines

15-11-1958 11,776.81 (4)120.07 58.07 212,43 (+1332.50 2.8 5,755.07 (+1178.14 3.1 1. Subsidiary to Steel Authority of India Limited.
2. Pending finalisation the sale price of iron ore of Kiriburu liad been

at the rates at which provisional bills have been preferred on the c u s S r .  
The rat« at which the corporation have billed are higher than the r S f f  i- 
which the customers have provisionally paid to the Corporation th e X f ' 
credit taken in the accounts in respect of sales of the year ’a m o irK l-  
Rs. 11 lakhs making the total excess credit taken till 31-3-1975 to RriM®
l3KllS> A ’*

43. Hindustan Zinc Limited —do.— 10-1-1966 3.886.88 (+1893.45 41.55 57.09 (+1950.54 24.4 3,298.49 (-1-1935.00 28.3
44. Mineral Exploration — do.— 21-10-1972 709.00 (—185.11 _ (—185.11 574.79 (-185.11Corporation Limited.
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a foreign Icchntcian employed by the eompnny Mu.- ammihi is slni -ri n 
be recoverable from the Fertiliser Corporation of India I ,d Thus Kn h 

liabilities and assets arc under staled.
2. Both the sale of products and the total cx(5cnses charged to tin.- (>mct 

and I.oss Account are over staled by R.s. 34,60.631 in schedule I fomiin 
part of the Annual Accounts, "'ll

30. Madras Fertilisers 
Limited

31. Hindustan Antibio­
tics Limited

-do— 8-12-1966

-do-

32. Hindustan Insecticides —do— 
Limited.

33, Indian Drugs and —do— 
Pharmaceuticals
Limited

30-3-19.54

11-3-1954

5-4-1961

7,230.88

450.74

383.41
6,083.40

(+)527.95

(—)326.22

(-t-)99.82
(-f-)327.73

401. 13

37.42

6.09
363.99

383.52 (t->911.47

— (—)326.22

— (+)99.82

204,25 ( + >531.98

12.6 7,312.91 (-(->929.08 12.7

817.17 (—>288.80

26
8. 8

466.84
5.786.54

(-(-)105.91
(+>691.72

Development Rebate Reserve has been exhibited distinctly side by side u/iih 
the debit balance of the Profit and Loss Account (Rs. 4.20,36,721) in view br 
part absorption of development rebate allowable rendering a part of devc 
lopment rebate reserve as committed reserve. The uncommitted noriioii 
of the reserve should have been exhibited as a deduction from the debit 
balance of the Profit and Loss account in accordance with Schedule vi ,.r ii. 
Companies Act, 1956. *

22.7 —

12.0 1. No liability has been provided for in the accounts in rrspect of:—
(а) Income Tax in respect of non-resident technicians whose stay in jndia 

exceeded one year after 31-12-1971 puiding disposal rf  application fAr 
exemption.

(б) Company’s contribution to provident fund in respect of those cninlovees
who are eligible but have neither become members nor paid their contri­bution. euini

(c) The liabilities for certain extra items of work comf Icted by the contractors 
in one unit as the same was not ascertainable.

((/) Penal and compound interest on delayed repayment of Loan instalments 
and delayed payment of interest to Govt, amounting to Rs. 149 20 lakhs 
up to 31-3-1975 since the company has requested the Govt, for waiver of the same.

34. Hindustan Salts Ministry of 12-4-1958 130.18 (•f)7.34 — — (+)7.34 5.6 134.16 (-l-)7.34 5.5 —
Limited Industrial

Development
35. Hindustan Photo —do— 30-11-1960 2,515.58 (—)167.41 226.15 122.36 (_-)45.05 — 1,325.69 (+)58,74 4.4

Films Manufac­
turing Co. Limited

36. Sambhar Salts —do— 30-9-1964 117.09 (4-)31.65 (-P)31.65 27.0 101.37 (-1-)31.65 31.2 1. Subsidiary to Hindustan Salts Limited.
Limited The land and immovable property do not stand registered in the name of the 

Company. The matter is still under correspondence with the Ministrv 
There is also no agreement between the Govt, of Rajasthan and the Comnanv 
for lease hold rights as well as for Royalty Rights. * ^

37. Hindustan Organic Ministry of 12-12-1960 2,141.89 (-l->391.64 52.58 55.34 (-f-)446.98 20.9 2,09) .42 ( + >444,22 21.2
Chemicals Limited Petroleum & 

Chemicals

38. Mandya National Ministry of 7-11-1957 591.06 (+)77.62 6.91 O06 (+)77.68 13.1 541.46 (+)84.53 15.6 Subsidiary to Hindustan Paper Corporation Limited.
Paper Mills Limited Industrial (became >

development Govt.
Co. on 
1-10-1973) *̂v

Total 95,169.01 (+)692.50 1,700.49 2;09.52 (+)3,002.02 3.2 55,073.51 (-f)2,492.99 4.5

Figures for the year 1973-74 75,602.45 (-|-)198.71 1,358.33 2140.18 (•f)2,338.89 3.1 33,823.56 (4-)l,557.04 4.6

Mining and Minerals 
39. Pyrites, Phosphates & Ministry of 22-3-1960 905.31 (-l-)82.77 19,89 19.89 (4-)102.66 11.3 627.91 (-f)102.66 16.3

Chemicals Limited Petroleum & 
Chemicals

40. Bolani Ores Limited Ministry of Steel 5-6-1957 272.07 (—>36.05 10.82 13.92 (—)22.13 _ 135.99 (—)25.23 — Subsidiary to Steel Authority of India Ltd.
and Mines (became a 

Govt. Co. 
w.e.f. 
4-7-1973)

41. Neyveli Lignite Cor- Ministry of Energy 14-11-1956 20,536.94 (-)1,139.55 519.27 413.76 (—)725.79 13,009.24 (—)620.28
poration Limited.

42. National Mineral 
Development Cor­
poration Limited.

Ministry of Steel 
& Mines

15-11-1958 11,776.81 (4)120.07 58.07 212.43 (+)332.50 2.8 5,755.07 (-1-)178.14 3.1 1. Subsidiary to Steel Authority of India Limited.
2. Pending finalifation the sale price of iron ore of Kiriburu liad been

at the rates at which provisional bills have been preferred on the c u s S „  
The rates at which the corporation have billed are higher than the 
which the customers have provisionally paid to the Corporation t h e ^ ^  
credit taken in the accounts in respect of sales of the year ’a m o u ^ '
Rs. ] I lakhs making the total excess credit taken till 31-3-1975 to R M ht 
i3Kns. \ '*

43. Hindustaa Zinc Limited —do.— 10-1-1966 3.886.88 (-f-)893.45 41.55 57.09 (+)950.54 24.4 3,298.49 (-f)935.00 28.3
44. Mineral Exploration —do.— 21-10-1972 709.00 (—)85.1I _ (—)85.11 574.79 ( —)85.11Corporation Limited.


