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PR EFA TO RY  REM ARKS

A  reference is invited to the prefatory remarks ia  Part I  of 
the Report of the Comptroller and Auditor General of India—  
Union Government (Com m ercial), 1981— ^wherein it was men
tioned that the R eport of the Comptroller and Auditor General 
of India— ^Union Government (Com m ercial), 1981 will be pre
sented in several parts.

2. This part contains (i)  a resume of the reports o t the Com
pany auditors submitted by them under directives issued by the 
Comptroller and Auditor General of India, and (ii) observations 
made on review of annual accounts under section 6 1 9 (4 ) of the 
Companies Act, 1956.

3. The points brought out in this R eport are not intended 
to convey or to  be understood as conveying any general reflection 
on the financial administration of the Companies or of the de
partm ents of the Central G ovenim ent dealing with tliem.

( i i i )



SECTIO N  I

(V)



R e p o n s o f  ilie Company Auditors under directives i^.ued hy 
^he Comptroller and Auditor General o f India

a J u directives issued by the Comptroller ami

pam « Act, 1956 the special reports of the Compeny auditors 
^  A e accounts for the year 1979-80 were received in the case

m  ^ " v e m b e r
* companies where supplementary reports 

were ue ut not received and where supplem ental/ '■eports 
were not due are given in Appendix I.

H contained in the special rep6rts, as
broad headings, are ^ v .  in the

1. System of Accounts and Book Keeping
1.1 There was no manual laying down the detailed pK)cedure 

for compilation and maintenance of accounts in the following 
companies : °

CD ^ d a m a n  and Nicobar Islands Forest and P to ta tlo n  
i^yelopm ent Corporation Limited.

( 2 ) Bhar.’it Aluminium. Company Limited.

(3 )  Bharat Refractories Limited. ■ <
(4 )  Biecco Lawrie Limited.

t •

^5) Bum  Standard Company Limited.

1



( 6 ) Coal India Limited (Regional Offices) and its 
following subsidiaries :

(a ) Bharat Coking Coal Limited (Headquarters. Area 
No. X n , Central Jharia, D&C Division and D&F 
Ropeways).

(b ) Central Coalfields Limited (Onssa, Singrauli and 
Charhi areas).

( c j  Eastern Coalfield Limited (Pandaveswar Area 
and Rajmahal Project).

(d ) Western Coalfields Limited (Calcutta Sales OfBce, 
Bilaspur and Sohagpur areps).

(7 )  The following subsidiaries of G ive Row Investment 
Holding Company Limited :

(a ) Basmatia Tea Company Lmiited.

(b ) Rajgarh Tea Company Limited.

(c )  Tlie Murphulani (Assam) Tea Company Limited.

( 8 ) Export Credit and Guarantee Corporation Limited.

(9 )  Hindustan Copper Limited (Indian Copper Com dex, 
Rakha Copper Project, Malanjkhand < ^ °p ^  Pro
ject, Khetri Copper Complex and Head Office).

(1 0 ) Hindustan Salts Limited.

(1 1 ) India Tourism Development Corporation Limited 
(Eastern Region).

(1 2 ) Indo-Burma Petroleum Compa^ny Limited ai^ its* 
subsidiary Balmer Lawrie and Company Limited.

(1 3 ) Lagan Jute Machinery Company Limited.



(14 ) Mining and AJlied Machinery Corporation Limited.

(1 5 ) Nagaland Pulp and Paper Company Limited (sub
sidiary o f Hindustan Paper Corporation Limited).

(1 6 ) North Eastern Electric Power Corporation Limited.

(1 7 ) Rehabilitation Industries Corporation Limited.

(1 8 ) The foUowing subsidiaries of Steel Authority o f India 
Limited :

(a ) India Fire Bricks and Insulation Company Limit
ed.

(b )  Metal Scrap Trade Corporation Limited.

(1 9 ) Tannery and Footwear Corporation of India Limited.

(2 0 ) Triveni Structurals Limited.

(2 1 ) Tungabhadra Steel Products Limited.

( 2 2 ) The Handicrafts and Handlooms Exports Corpora
tion o f India Limited (Subsidiary of the State Trad
ing Corporation of India Limited).

(2 3 ) Water and Power Development Consultancy Services 
(India) Limited.

1.1.1 The accounting manual drawn up in 1966 in the case 
Indian Telephone Industries Limited had become obsolete in 

view o f mcrease in volume and vast change in activities. How
ever, no fresh manual had been compiled in spite o f observations 
Jrom the Statutory Auditors to this effect for the last four years.

1.J 2 In Garden Reach Shipbuilders and Engineers Limited, 
Accounting manual had not been updated so as to  incorporate 
aaciifiona! mstructions issued from time to time

3



,  1 3 li. lad ian  D.iry  t t ^ o i a d o n ,  the did » t
specify the financial powers, duties and responsibilitier* •

different officers.

1 1 4 In Jessop and Company Limited the 
manual being followed neither laid down det^oled

.peciaed financial powers and r e s p o n .,^ u «  ot

different officers

, 1  5 I »  National Textile Corporation (Delhi, P ™ )*  
R a i L l i )  Limited (Kharar Textile Mills), the a c c jn ^ g  
manual was not strictly tollowed particiJarly m respect .

( i)  Mechanisation and coding of accounts.

(il) Fixation of recorders’ levels.

(iii) Perpetual stock taking.
(iv) Preparation/adoption of cash budgets.

1 ,  6 In National Textile Corporation (South Malmrashtra) 
/XT j   ̂ T'o-vtilp M ilk) the accounting manual was not

and spare parts etc.
11 7 In Pyrites, Phosphates and Chemicals Limited., though 

the accounting manual had been prepared, the same was not fu y 
implemented.

1.2 In Bharat Aluminium Company Limited :

fi) Sundry Creditors register was not complete and as 
such the details of sundr\' creditors were not prepar

ed.
(ii) There was no control system in fimction to ensiue 

that all income/expenses booked by various depart
ments were receivoi by Accounts Department pro
perly and timely.



Headquatters, Area No. X II, Central Jliaria. D & C  Division and 
D  & F Ropeways

(i) Accountiiag method of sales realisation needed im
provement inasmuch as the detailed recording of 
reaJisations, biU to bill, particularly for the earlier 
years was not done in a systematic manner.

(u) In the absence of proper reporting system it could 
not be ascertained at a particular iJoint of time as to 
the use of funds by Areas out of authorisations issu
ed from Headquarters. The system in vogue did not 
enable the Company to have better control over these 
accounts.

(iij) Subsidiary ledgers were not maintained for cash 
parties and hence detailtd list of sundrj' debtors (cash 
sales) was not produced to Auditors. A debit 
balance of Rs. 147.81 lakhs relating to cash parties 
remamed to be linked up and/or adjusted.

(iv) Advancc coal' sale of Rs. 2 ..53 crcres had been set 
off against outstandings without linking up debit 
balances against the parties.

(v ) Sundry debtors considered good mcluded Rs. 83.03 
lakhs on account of interest on overdue bills receiv
able from Indian Iron and Steel Company Limited, 
not admitted by it. These also included a sum of 
Rs- 78.81 lakhs for which suits were pending in 
various courts of law.

(v i) Sales did not include the value of 6 wagons of coal 
pending linking up.

(vii) Party wise ledger for all debtors had not been main
tained. Further, balaiKe.s as per control ledger had 
not been reconciled with balances appearing in subsi
diary' ledgers.

1 . 2 . 1  In Bharat Coking Coal Limited :



The system of giving advances to employees and contoctors 
and system of recovery of the same were not satisfactory m view 
o f the following :—

(i) Advances given to employees and contractors re
mained unrecovered/unadjusted for considerable
time.

(u) Fresh advances were given to employees and contrac
tors without earlier advances being adjusted or re
covered.

(iii) Advances were not being uUlised for the purposes 
these were granted.

1.2.2 In Bharat Opthalmic Glass Limited ;

(a) The accounting sytem was not up to the standard 
in so far as it related to ;

(i) Records for wastages were not maintained.

(ii) Consumption of raw materials ctc. in laboratory 
for testing and research purposes.

(iu) Raising of sales bUls by the sales department with
out passing them through accounts department.

(iv) Sundry debtors, creditors and miscellaneous ad
vances ledgers were not up-to-d?itt and could m l  
be reconciled with general ledger figures. The 
bank balances at the- close remained unreconcilcd.

(b ) The system of allowing discount on sales had not 
yet been approved by the Board of Directors o f the
Company.

( c )  There was no managerial and administrative control 
over canteen expenses.

K m u n d a  A r e a
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(i) Tlie credit balances in assets and expense heads and 
debit balances in liability and income heads had not 
been netted from the gross amounts in preparing the 
annual accounts.

(ii) Cheques received were accounted for only at the time 
these were deposited in bank.

(iii) Transactions relating to the period prior to 1 st 
April 1968 in respect of sundry debtors (other than 
coal sales), loans and advances, sundry creditors and 
other liabilities for which no details were available 
except those relating to Govemment had been trans
ferred to unlinked suspense. The net credit balance 
under this head was Rs. 10.78 lakhs.

(iv) Several balances under current assets, loans and 
advances and current liabilities could not be verified 
owing to lack of details and absence of reconciliation 
of control accounts with related subsidiary records.

The following control account balances 
at the end of the accounting year were found to be 
short or excess as compared with the balances in 
subsidiary or other records :—

(a ) Sundry debtors (coal sa les)— short by Rs. 12.21 
lakhs.

(b )  P lant and machinery— short by Rs. 50.62 lakhs.

(c ) Deferred credit liabilities—excess by Rs. 19.21 
lakhs.

(v ) Linking of sundry creditors with advaiKes for pur
chase of stores and plant and machinery (including 
in-lransit) had not been fully completed. Payments 
m ade on account of supply of machiiK's had been

1.2.3 In Central Coalfields Limited :



debited to sundry creditors resulting in understate
ment of assets and liabilities. Smularly, linking of 
Sundry Debtors (Miscellaneous) with Deposits 
(O thers) had not been completed. The system for 
linking of debit and credit balances of the same 
party appearing in diffiarent accounts was not proper.

(vi) No confirmations had been received for closing ba
lances of the holding company and sister subsidiary 
companies. Balances with Eastern Coalfields Limited, 
Central Mine Plaiming and Design Institute Limited 
and Coal India Limited had never been reconciled.

(vii) The total figure of land (Rs. 367.11 lakhs; could 
not be verified as the Compaoy was unable to recon
cile the same with land records maintained by it. 
Land included lease-hold and some portion of land 
transferred to Coal Mines Labour Housing Board 
and some portion leased to the Board.

(viii) The ‘Capital Suspense A ccount’ i.e. net debits to 
fixed assets arising out of physical verification in 1974 
had not been adjusted owing to lack of details. Pend
ing adjustment, the gross debit and gross credit at 
the year end were Rs. 95.87 lakhs and Rs. 133.03 
lakhs respectively.

(ix ) Cost of buildings included cost of electrical fittings, 
w ater supply arrangements and sanitary fittings, which 
had not been sub-divided. As such depreciation had 
only been provided at rates prescribed for buildings.

(x ) In  m any cases, though the construction of buildings 
had been completed and buildings put to use, the 
cost of such buildings had been kept in ‘buildings 
under construction’. Accordingly, depreciation on 
such buildings had not been provided.



(xi) WhUe the advances paid for construction of railway
sid ing  were included under fixed assets, the advances
for plant and machmery were shown under “Current 
Assets” .

(xii) The Company accounted for development expenses 
on Its mmes to  manufacturing units (washeries and 
w orkshops),

(xiil) There had been delay in recovery/adjustm ent of staff 
advances and local purchase advances, which had 
resulted in accumulation of outstanding balances. 
The local purchase advances had not been cleared 
w thm  3 months as provided under Company’s rules. 
The outstanding local purchase advance increased 
from Rs. 26 lakhs (as on 31-3-1979) to Rs. 45 lakhs 
(as on 31-3-1980).

Government of India letter No. 
28012/1 9/79-C A , dated 10th October 1979 supplies 
of grades C&D Coal to power houses had been charg
ed for at grade WS in  and WS IV  rates respectively 
which were lower than the notified price of C&D 
^ a d e s  Losses incurred on such safo amounted to 
Rs. 112.45 lakhs during the year.

(XV) The debit balances of deferred revenue expenditure

p  development account
Ks. 32.21 lakhs representing m aintenance expendi
ture and capitalised development cost on closed and
suspended mines respectively, had not been written 
oil.

(xvi) Physical verification of cash at collieries was not 
done by im prest holders though required to  be done 
atleast once in a  month

(x v u ) Quantity deductions aggregating Rs. 152 lakhs and 
underloading deductions am ounting to Rs. 34 lakhs 
were m ade by Steel Plants and Railways 

S/36 C&AG/81—2
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(xviii) No records were kept in respect of orders placed but 
not yet fulfilled.

1.2.4 In C^tral Inland Water Transport Corporation Limit-

(i) A  sum of Rs. 16.41 lakhs representing sundry de
posit and included in loans and advances had been 
carried forward without adjustment since 1966.

(n )  \Vork-in-progress account of Rajgarh Dockyard in
cluded :

(a) cancelled and abandoned jobs amounting to 
Rs. 18.45 lakhs;

(b) a number of jobs already completed but not billed 
for.

(iii) In many cases unadjusted balances in respect of In
come Tax, Sales Tax, Provident Fund, C.D.S. deduc
tions, and income tax deducted from contractors 
bills were being carried forward for years without 
any adjustment and reconciliation.

(iv) Monthly bank reconciliation statements were prepar
ed only in respect o f a few bank accounts,

(v ) The Com.pany had not laid down pricing policy. The 
response to the quotations of the Company was; for 
from satisfactory due to :—

(i) backlog in fulfilling contractual obligations under 
earlier orders in the case of shipbuilding jol)s,

(ii) the quotations were found to be higher as com
pared to those of weU established builders having 
sophisticated machinery in the case of body build
ing jobs; and

1 0
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(iii) formidable competition from Railways and private 
road transport operators in the case of river ser
vice.

1.2.5 In Eastern Coalfields Limited (Pandavcswar Area and 
Rajmahal Project) :—

(i) Subsidiary accounts like sundry debtors and sundry 
creditors were not maintained.

(ii) There was no prescribed procedure for write off of 
discounts and refunds./ j

1 .2.6 In Engineering Projects (India) Limited, 4hero was no 
procedure for write off, discount and refimds etc.

] ,2.7 In Export Credit and Guarantee Corporation Limited, 
branchwise and party-wise break up o f Reeistration Deposit 
Account, Registration Deposit Adjustment Account, Minimum 
Premium Account and Deposit Premium Common Account were 
not produced to Auditors.

1 .2.8 In the Fertilizer (Planning and Development) India 
Lmiited, the net loss of Rs. 133.78 lakhs was mainly due to 
delay in clearance of fertilizer projects based on Bombay High 
gas besides ii»crease in the cost of raw materials and increase In 
wages.

1.2.9 In Goa Shipyard Limited, the accountins system need
ed to be properly defined and streamlined. •M

1.2.10 In Heavy Engineering Corporation Limited :

(a) Township

Rent register had not been maintained qiiar(cr-cum- 
employeewise. Quarterwise reconciliation of rent 
account had also not been made.



(ii) In certain cases final bills of contractors were settled 
without adjustment of recoveries to be made from 
them.

Heavy Machine Building Plant

(iii) There was no system of computing profit/loss in 
various contracts particularly involving long term 
production cycle separately for each year before tak
ing into account credit for the same-

(iv) There was no prroper system of recording advances 
received against bills.
♦

(v ) Bills for goods despatched or services rendered 
worth Rs. 123.13 crores had not be^n raised against 
the customers.

Foundry Force Plant

(vi) Confirmation of balances of sundry creditors, sundry 
debtors and loans and advances had not been obtain
ed.

1.2.11 In Hindustan Copper Limited (Khetri Copper Comp
lex), no proper system for lodgmg claims and their recovery had 
been followed.

1.2.12 In Hindustan Shipyard Limited, the accounting system 
was found deficient in respect of the following items :

(i) Personal accounts o f all the purchase creditors were 
not maintained to enable analysis o f individual ac
counts of creditors.

(ii) Balances from 1962 onwards were lying unadjusted 
under provisional liability for purchase account and 
advancei account.

12
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bioticf Pharmaceuticals Limited. (A nti
s ' '  s^^nitiny of advances to contractors
wh.ch were outstanding for many years had been made.

1.2.14 In  Mining and Allied Machinery Corporation Limited :

(i) ^ a n s  and advances included Rs. 47.83 lakhs and 
Ks. 10.21 lakhs outstanding for more than 3 years 
m  resjx^t of stores purchases and works contracts
respectively pending linking up with sundry creditors
and receipt of final bills. i

(ii) Sundry debtors, sundry creditors, advances to sup- 
phers and advances to customers/contractors were 
not linked up properly.

suppliers amounting to Rs. 656.31 lakhs 
had been set off agaiast sundry creditors pending ad- 
justoen t/hnk ing  up. N o adjustment had been made 
in  individual party’s account in subsidiary ledger.

(iv) A sum of Rs. 203.39 lakhs shown under the head
Advances for supplies for stores Bill’ was lyin-^ un
adjusted and unlinked for a long time.

(v ) ^ d v a n c o  paid to foreign suppliers’ amounting to 
KS. l i s  lakhs (approx.) had been adjusted thoucrh 
l^be goods were stiU lying in bonded warc-houses/on 
^ g h  seas/company’s own stores pending raising of 
C.R.Vs. N o adjustm ent had, hc.wevcr, been made in 
individual party’s account in subsidiary ledger. A d
vances under the above head amounting to Rs 13^ 
lakhs were outstanding for more than 3 years-

( V i )  Advances received from  different parties/custom ers 
on account of sale of materials had bceu carricd 
lorward for many years, without being reconciled due 
to  im proper hnking up  with sundry debtors.



( \ i i)  There were differences in the balances of some o£ 
the subsidiary ledgers with balances as shown in 
general ledger, which had not been reconciled,

(viii) The amounts due from several employees under (he
foUowing heads were not regularly recovered from 
them and were being carried forward for a long time :

(a ) Rent, water and electricity charges.

(b ) Travelling allowances.

(c) Leave travel advances.

(d ) Medical advances.

(e) Festival advances.

(f) Miscellaneous advances.

In some cases, paym ents received from tliem 
were not adjusted and as a result some employees 
accounts showed credit balances.

(ix) N o register was being maintained for claims lodged 
by customers against the Com pany or vice-versa for 
liquidated damages, escalation, ra te revision, etc.

(x ) Tliere was no proper system of com puting profit/ 
loss on various contracts, particularly involving long 
term  production cycle separately, for each year.

J.2 .15  In  M odern Bakeries (In d ia ) Lim ited (Bom bay U n it) , 
there was no system of keeping debtors and creditors control- 
accounts.

1 4



1.2.16 In  NaUonal Instruments Limited, there were many 
aca>unts lying unlinked since 1976 in cash credit account with 
State B a n t of India.

1.2.17 In  National Textile Corporation (Delhi Punjab and 
Rajasthan) Limited— (K harar Textife MUls), no accounting en- 
tncs were passed at the mills level for goods despatched for sale 
a t depoJfi. On the other hand, depots were making accountinc^ 
cntnes for goods received by them from the Mills resulting in 
difTcTcnccs in the accounts, which were unreconciled.

'^i.2.1'8 In National Textile Corporation (W est Bengal, Assam 
hurar and Orissa) L im ite d -(B en g a l Textile M ills), the account
ing system was not properly followed and as a result, audit in
depth was not alwaj^ possible. The main short-comings were a<? 
under :—■ i

.}

(i) The Mills office did not maintain any general ledger 
a n d /o r prepare any cash trial balance so that The 
subsidiary ledgers kept at Mills office could not be 
checked with the Mills office general ledger.

(ii) Ba)ances of subsidiary ledgers of Mills office did not 
agree with the general le<lger figures of head office.

(ili) No periodical reconciliation of despatch of goods 
(C otton) from  head office to  Mills office was' made.

(iv ) Losses or shortages/excesses in transit were not re
corded.

 ̂ L 2 .19  In  N ational Textile C orporation (M aharash tra N orth) 
Linuted— (Ind ia  United M ills— Dye w orks), the following defi
ciencies io accounting system were noticed :__

(i)  T he unit did  not have system of recording monthly 
consum ption of stores in tlie financial books of ac
counts.
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, (ii) T he unit did not m aintain the following registers :—

H undi register, goods returned register, debit and 
' credit note register.

(iii) Contracts with outside parties for processing charges
to be charged, were no t made.

(iv) T here was delay to  the extent of six months in
som e cases in  recording purchases in  purchase 
register for the goods received.

(v )  Receipts as well as original hundies were no t avail
able in  som e cases in  respect of paym ents m ade 
by  the unit.

1.2.20 In  Steel A uthority  of India Lim ited :

(a ) C learance of outstanding advances for stores pur
chases needed further im provem ent (B okaro  Steel 
P la n t) .

(b )  There w ere differences betw een the figures as per
'' contr(H account and  subsidiary ledger (E>urgapur

Steel P la n t) .

1.2.21 In  State Chem icals and  Pharm aceuticals C orporation 
o f Ind ia  L im ited (B om bay B ran c h ), control accounts m ain
tained in  the general ledger in  respect of sim dry debtors were 
not reconciled periodically.

1 .2 .22 In  T riveni S tructurals L im ited, in som e eases letters 
confirm ing bank  balances a t sites w ere n o t avaUable from  b an 
kers and bank  accounts (sites) rem ained umreconciled.

1.2.23 In  W ater and  Pow er D evelopm ent C oasultancy 
Services (In d ia ) L im ited, the  accounting system  did  no t provide 
fo r reconciliation o f con tro l accounts and subsidiary accounts 
periodically. F u rth e r, reconciliation  of site accouats was 

altogether ignored.
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1.2.24 In  W estern Coalfields Limited :

Kanhan, Pathakhera and Wardha Valley Areas
(i) Party-wise accounts in respect of advances for local 

purchases, supply of stores, machinery etc. and 
similarly fo r liabilities for piurchases and expenses 
had no t been m aintained.

(ii) Subsidiary ledgers for advances a t the areas and 
collieries were not reconciled with control accounts.

(iii) Reconciliation of control accounts in the financial 
ledger with subsidiary registers was not made.

(iv ) Internal consum ption of coal for boilers and free 
issue to  employees were accounted for on  the  actual 
basis wliich was no t strictly in  conformity with the 
norm s fixed having regard to  num ber of employees 
and types of boilers (except W ardha Valley A rea).

(v ) T he adjus'fment of credit notes (R s. 58 lakhs) is.sucd 
in  respect of coal sales m ade to  various parties for 
quality discrepancy were debited to bad  debts and 
n o t to  revenue incom e-raw coal.

Calcutta Sales Office
(v i) D eposits from  custom ers aggregating Rs, 144.03 

lakhs could n o t be  linked with debtors in the 
absence of com plete inform ation. M oreover, party- 
wise details in  respect of R s. 112.65 lakhs of cus
tom ers’ deposits had rem ained to  be compiled.

(y ii) Paym ents had  been received from  various parties 
fo r which no  bill details were available. C onse
quently , these had  rem ained credited to  the re.spcc- 
tive custom ers’ accounts pending fu rther follow 
up.
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(vfii) There were a number of transactions with sister 
subsidiaries each year but no confirmation or re
conciliation in respect of closing balances of these 
accounts shown under sundry creditors, were avail
able.

(ix) There was no regular system of reconciliation of 
control accounts and subsidiary accounts of sundry 
debtors,

(x) Deposits, bank guarantees and letters of credit held 
from certain customers could not be linked in the 
absence of complete information.

Sokagp-.a- Area

(xi) Credit notes aggregating Rs. 1 1 . 1 1  lakhs issued in 
respect of sale for difference in weight, quality rates 
etc., had been debited to bad debts accounts.

(xii) There were many unlinked balances in ‘advances’ 
and ‘sundry creditors’.

B ila s p u r  A r e a

(xiii) Sales included unlifted quantify of coal forming 
part of closing stock.

J.3 In the following Companies, there was no effective system 
of reconciliation of books by taking out periodical trial balan
ces :—

(1 ) Bharat Aluminium Company Limited.

(2 ) Central Inland Wafer Transport Corporation 
Limited,
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(3 ) Eastern Coalfields Limited (Pandaveswar Area,. 
Rajmahal Project) and Western Coalfields Limited 
(Calcutta Sales Office) (subsidiaries of Coal India 
Limited),

(4 )  Indo-Burma Petroleum Company Limited (E nd- 
neering Division).

(5 ) India Tourism Development Corporation Limited 
(Regional Office Bombay, units of Western and 
Eastern Regions).

(6 )  National Textile Corporation (Maharashtra North) 
Limited— (India United Mills— ^Dye W orks)—  
(subsidiary of National Textile Corporation 
Limited).

(7 ) Pyrites, Phosphates and Chemicals Limited.

( 8) Sambhar Salts Limited (subsidiary of Hindustan 
Salts Limited).

L3.1 In Bharat Coking Coal Limited :

H ead Quarters, Area N o. X U , Central Jharia, D  & C Division 
and D  & F Ropeways.

( i)  In some Areas the balances of subsidiary ledger with 
respect to  sundry creditors were not fully rcconcilea

• the amount shown in the relative control
ledger.

(ii) The advances and sundry creditors’ accounts were 
not fuUy reconciled and linked up.

Kusunda Area
(a ) The system o f reconciliation was not satisfactory in 

respect o f the follow ing;

( i)  T otal of outstanding advances given to  employees 
and  contractors as per control accounts with 
individual accounts.
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(ii) Capitalised items of stores with I.B.M. iss«e 
statements.

(iii) Sundry Creditors list with book balancc.

(b) The system of allocation of stores expenditure (con
sumption) was not uniform in different coUicries.

1.3.2 In Central Coalfields Limited (Charhi Area);

(a) Reconciliation of priced ledger and numerical ledger 
had not been done for the last few years.

(b) ITiere was no proper linking between the sundry 
debtors ledger and advance ledger.

1.3.3 In Export Credit and Guarantee Corporation LimiteJ, 
reconciliation of bank accounts, control accoimts, subsidiaiy 
accounts in head office had not been done periodically.

1.3.4 In Jessop and Company Limited, reconciliation of 
bank account, control accounts and subsidiary accounfii had not 
been done.

2 0

1.3.5 In National Buildings Construction Corporation 
Limited, trial balances were not prepared periodically Bank 
reconciliation was done only once in a year and branch accounts 
were reconciled at the end of the year.

1.3.6 In National Instruments Limited, reconciliation of 
debtors’ accounts had not been completed.

1.3.7 In National Research Development Corporation of 
India, periodical reconciliation of the balances in respcct of sub
sidiary ledger with the control account in the general ledger 
had not beca done.



1.3.8 In Sambhar Salts Limited, there was no system of pre-
control accounts and subsidiar\- 

a ^ n t e .  Reconciliation between financial books and physical 
vei^cation had also not been done.

nf T Chemicals and Pharmaceuticals CorporaUon
of India Limited, control accounts maintained in the general 
ledger m respect of sundry debtors were not reconciled periodi-

1.3.10 In Western Coalfields Limited;

(i) SuMdiary records in respect of advances, sundry 
creditors and other liabilities were not complete and 
were not reconciled with control accounts m general 
ledger (Bilaspur and Sohagpur Areas).

(u) The Items of loans and advances, current assets and 
current liabilities included irregular balances in the 
form of unlinked, unresponded or unreconciled 
balances being carried forward m accounts (Bilaspur 
Area).

(iii) The trial balances and bank“  reconciliation state
ments were prepared only at the time of closing of
the accounts of the year (Bilaspur and Sohaepur 
Areas).

1.3.11 Im provem ents:

( 1 )  In Central Coalfields Lim ited:

(i)  Rem ittances in-transit from Areas to  Calcutta 
were satisfactorily reconciled.

(ii) Price variance adjustments in stores were very 
substantially completed.

(iii) T he correct adjustm ent, including arrears of past 
years, was m ade for the miners’ housing subsidy 
received from  CM LW O.
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(iv) The reserve for depreciation was adjusted during 
the year.

(2) In National Textile Corporation (West Bengal, 
Assam, Bihar and Orissa) Limited— (Bengal Spinning 
and Weaving Mills No. 1), the books of accounts 
were effectively reconciled by taking out periodical 
trial balances during 1979-80.

1.4 In the following Companies, Property/'Plant/Assets 
Registers were not maintained :—

(1 ) Eastern Coalfields Limited (Pandavcswar Area and 
Rajmahal Project) — (subsidiary of Coal India 
Limited).

(2 ) The following subsidiaries of National Textile Cor
poration Limited :

(a) National Textile Corporation (Delhi, Punjab a n d  
Rajasthan) L i m i t e d — (Panipat Woollen Mills).

(b) National Textile Corporation (West Bengal 
Assam, Bihar and Orissa) Limited— (Mantdra 
Textile Mills).

(c) National Textile Corporation (South Maharashtra) 
L i m i t e d — (Nanded Textile Mills, Head Office 
Jupiter Textile MilJs).

(3 ) Tannery and Footwear Corporation of India
Limited.

1.4.1 In Bharat Coking Coal Limited (Kusunda Area) :

(i) The physical verification of fixed assets was not
conducted.

fii) There was no uniform system of capitalisation of
fixed assets f r o m  work-in-progress. In certain cases,
capitalisation had been made on the basis of date



of completion of project and in certain other eases 
on the basis of the passing for payment of revised 
final bills irrespective of the date of completion of 
the project.

1.4.2 In Central Coalfields Limited ;

(i) In a few cases of U'ansfer and dispo.sal of assets, 
particularly of plant and machinery minus cards 
had been operated instead of deducting the dispo
sal from the original cost after linking with the 
card recording capitalisation.

(li) The furniture and fittings had not been physically 
verified for a long time.

1.4.3 In Eastern Coalfield Limited (Pandaveswar .%ea and 
RajmahiU Project), there appeared to be no proper system of 
keeping Accounts (Department informed about disposal of items 
of property, plant and equipment.

1.4.4 In Hindustan Copper Limited (Rakha Copper Pro
ject), method o f maintenance o f property registers needed im
provement as details of situation, location etc. were not noted 
and a? the registers were not written up on regular basis, tiiere 
were differciices between the control and subsidiar)' accounts.

1.4.5 In Heavy Engineering Corporation Limited ;

Township
(i) Register of fixed assets for construction and other 

equipment, furniture, fixtures and other office equip
ment valuing Rs. 43.74 lakhs, had not been com
piled. Physical verification of these assets was also 
not done.

Heavy Machine Building Plant

(ii)  Physical verification in respect of immovable assets 
other than plant and machinery and other movable
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assets like furniture and fixtures, office equipment, 
construction equipment had not been carried out.

(iii) As reported in previous year steel slabs and plates 
worth Rs. 4.39 crores capitalised under a separate 
group were not susceptible of identification with 
individual plant and machinery and hence were not 
capable of verification.

(iv) Finished products included material not despatched 
worth Rs. 53.55 lakhs for more than one year, 
Rs. 8.77 lalfhs for more than 2 years and Rs. 299.01 
lakhs for more than 3 years.

Foundry Forge Plant

(v ) Registers for land and land development, non-resi- 
dential buildings, roads and buildings, railway lines 
and sidings, water works and sewerage, electric 
installations, furniture and fixtures and office equip
ment had not been maintained.

1.4.6 In Mining and Allied Machinery Corporation Limited:

(1) Physical verification of non-standard equipment was 
not conducted every year. The physical verification 
of items of plant and machinery costing below 
Rupees one lakh had not been completed.

(ii) Inventory registers for non-standard equipments 
lacked important information like quantity, number 
and locations, etc.

1.4.7 In the National Small Industries Corporation Lhnited:—

(i) N o proper records were maintained regarding build
ings at head office and Industrial Estate, Naini.

(ii) No proper records of fixed assets were maintained 
by P ro to ty p e  Development-CMW-Training Centre, 
Okhla except in respect of machinery and library.
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1 ■ f'** / Cotporation (Souto M aharashtra)
L ,m .ted_(A ppIlo  TexUte M ais), register for iixed assets other 
than plant and machinery was not prepared

1.4.9 In  North Eastern Electric Power Corpgration Limited, 
feed  assets and movable assets registers were not maintained at 
the outside offices of the Corporation.

1.4.10 In Triveni Structurals Limited, property/plant regis
ters (except for plant and machinery) were not maintained.

^ Coalfields Limited (Kanhan, Pathakhcra
and W ardha Valley Areas) feed  assets records maintained were 
not complete in all respects.

i .4 .1 2  In the following Companies, Property/Plant/A ssets 
Registers were not reconciled with the financial books

(1 ) Central Coalfields Lim ited (Singrauli and Charhi 
A reas)— (subsidiary of Coal India Lim ited).

(2 )  H industan Copper Limited (H ead office).

(3 ) India Tourism  Development Corporation Limited 
(Ashok Hotel, New Delhi and A urangabad H otel).

(4 )  R ural Electrification Corporation Limited.

(5 ) Steel Authority of India Limited— (units in R anchi).

’ ■ ■ ■ (6 ) Triveni Stnicturals Limited.

(7 )  The H andicrafts and Handloom s Exports Corpora- 
«on of India Limited (subsidiary of the State T rad
ing Corporation of India L im ited).

(8 )  Tannery and Footw ear C orporation of India Limited.

(9 )  W ater and Power Development Consultancy Services 
(India) Limited.
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1 4 13 In National TextUe Corporation (Delhi, and
Rajas'than) Liraited-(Suraj Textile Mills), assets registers were 
not kept up-to-date and reconciled.

1 4 14 In India Tourism Development Corporation Limited 
(Laxmi Vilas Palace Hotel), the position of reconciliation of 
fixed assets with financial books was not satisfactory,

14  15 In National Research Development Corporalkm of 
India’ propertyy'plant registers had not been reconciled with finan
cial books as property/plant re^sters did not show full parU- 
culars regarding depredation written off, etc.

1 4 15 In the following Companies, Property/Plant/Assets 
Registers were not maintained properly or were mcompicte or 
were not up-to-date :—

(1 ) In the following subsidiaries of the National TcxtUe 
Corporation Limited.

(a) National Textile Corporadon (Delhi Punj^ab and 
Rajasthan) Limited— (Ajudhia Textile Mills).

(b ) National Textile Corporation (Maharashtra North) 
Limited— (Head Office/Central Office and fndia

United Mills No, 4 and 5 ).

(c) National TextUe Corporation (W est Bengal, Assam 
Bihar and Orissa) Limited— (Bengal Fme Spm- 
ning and Weaving Mills No. 1).

(2 )  The National Small Industries Corporation Limited 
(Bombay and Howrah Branch Offices).

(3 ) State Farms Corporation of India Limited. (Likl- 
cherra and Kokilabari Units).



(4) Steel Authority of India Limited. (Units ia  
Ranchi).

(5) The Minerals and Metals Trading Corporaii->a of 
India Limited (Bombay branch).

1.4.16 In  Bharat Coking Coal Limited (Headquarters Area 
No. X n , ^ n t r a l  Jharia, D  & C Division and D  & F  Ropeways), 
assets registers for assets acquired on nationalisation bad not 
bcea maintained. Though the Company had started maintaining 
assets registers for the assets purchased by it, these had not been 
made up-to-date.

L4.17 In Central Coalfields Limited :

(i) Records to show fuU particulars including quanti- 
taUve details and situation of fixed assets (except 
for p l ^ t  and machinery for which certain Areas 
m a i n ^ e d  proper records though these did not 
contain full details) were not maintained.

(ii) Item-wise details were not recorded in the register 
of fixed assets like buildings, railway sidings, furni
ture and fittings.

1.4.18 In  Central Inland W ater Transport Corporation 
Limited, though the Company maintained records of fixed assets, 
the details regarding location and description of the assets were 
not recorded. Assets as per book records were not reconciled 
with the figures as p e r physical verification as a result of which 
discrepancies could not be ascertained.

1.4.19 In  Heavy Engineering Coi-poration Limited ; 

ffeavy Machine Tools Plant
Assets cards/inventory in respect of furniture, fixture and 

office equipment (old) were not maintained.
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H eadquarters
Assets registers representing furniture and fixtures <iad 

office equipments (excluding computer and data pro
cessing equipment), electrical equipment and cycles 
worth Rs. 45.20 lakhs had not been built up despite 
repeated assurances given in earlier years.

Physical verification of the above assets had also not. 
been carried out.

1 4 20 In Hindustan Machine Tools Limited (Division I and 
II), quantitative details and particulars of situation/location were 
not available in respect of furniture, fixtures and office equp- 
ment.

1 4 21 In Hindustan Salts Limited, the block registers main
tained did not indicate identification, situation and details of as
sets, nor these were reconciled with physical holding of assets.

1 4 22 In Mining and Allied Machinery Corporation Limited, 
the fixed assets register for land, land development, c^ -
verts, residentialybon-residential buildings, ctc was not complete.

1 4 23 In National Textile Corporation (Madhya Pradesh) 
Limited -(B en g a l Nagpur Cotton Mills), the assets registers i d  
not give fuU paniculars including quantitative details, location 
and cumulative depreciation.

1 4.24 In National Textile Corporation (S o u th  Maharashtra) 
T- •* A /^Tiiniter Textile Mills), fixed assets registers showing 

s L a o n  o f «  assCs, Cher than p,an.

and machinery, were not prepared.

1 4 95 In Tungabhadra Steel Products Limited fixed Assets 
. . .• it 'w a s  incomplete inasmuch as particulars regarding locations 
of'asccts were lacking in many instances.



1.4.26 In Western Coalfields Limited :

Sohagpur A rea

(i) There was no proper system of recording of transfer 
of fixed assets from one Area/Sub-Area to another.

(u) No depreciation was provided in respect of assets
over on nationalisation as no details of same 

were available.

Kanhan, Pathakhera and  W ardha V alley A reas
(m) Property/plant registers were incomplete and were 

not reconciled with the books of accounts.

f?/ the fottowmg deficiencies

Planmtion Development Corporation Limited, no standard 
procedure for wnte off of stores had been prescribed.

1.5.2 In Bharat Coking Coal Limited;

(i) Tn some Areas, consumption of stores and spares 
had been arrived at on an estimated basis.

I'll) Discrepancies noticed in some areas in the inventory 
of stores and spares between the control ledger and 
the sheets prepared by the machine had not been 
adjusted pending scrutiny and reconciliation.

(m) I n ^ e a  No. II the stock ly ix j j^ h  rantraCtws had 
neither been ascertained n( .̂a'(SJ^^li(cd for.

(iv) In Area No. I and B^guHia Project of D&C DivisioB 
different basis of AjK^tion of stock of stores M d

/ 3 3 2 . J ' : ; :
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spares had been adopted, 'fhe basis of valuation was 
not fair and proper.

Kusnnda Area

(v) TIic value of stores and materials issued to. contractors 
(civil or transport) was directly debited to stores 
consumption account.

(vi) The value of materials (bricks and cement) issued 
to contractors was recovered at scheduled rates which 
were much less than issue rates debited in accounts. 
The loss thus i n c u iT e d  was debited to ‘Consumpt'oa 
of Stores’ account.

(vii) In almost all the collieries, the stores ledgers were 
not maintained up-to-date.

(viii) The method of stores accounting in Area No. XII, 
Civil Engineering Division and D&C Division required 
to be improved inasmuch as stores ledgers, bin cards, 
stock cards were not maintained on regular basis.

1.5.3 In Burn Standard Company Limited, reconcihation 
bctwocB the quantities of steel materials (in Howrah Works) as 
per bin cards and as per stores priced ledger prepared by electromc 
data processing was not possible as the former indicated the size 
and quantity in weight.

1.5.4 In Central Coalfields Limited :

(i) Stores and spares inventories were generally valued 
at recent purchase price.

(ii) Reconciliation of quantities of purchases, consumption 
and inventories of timber and explosives etc. were 
not produced.

(iii) Postings in priced and numerical records were oftca 

in arrears.
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(iv) Stores at times were issued without proper authority.

( V )  Inventory of raw coal for washerj  ̂ consumption had 
been valued at notified rates which were in some 
cases higher than the cost of coal raised.

rvi) Depot stores in transit included a number of old 
balances which had not been scrutinised and adjusted.

(vii) The goods inwai-d records for explosives, iron and 
steel materials, cement, lubricants, underground 
machinery spares etc., were not reviewed for items 
101 which no invoices bad been received and no 
reconciliations were made of quantities and values 
received as shown in purchase invoices with receipts 
in stock records.

n J r V  Transport Corporation

there f)i had been maintained.

1.5.6 In Heavy Engineering Corporation Limited :

Hed\’y  Machine Tools Plant

(i) card balances had been reconciled with those
or the stores priced ledger to the extent of 15 per
cent only. The latter were adopted for iiiventorv 
valuation.

Heavy Machine Building Plant

(ii) In a number of cases, old outstanding debit balances 
for issue of materials were being carried forward 
without adjustment.

(u i) There were many mistakes in stores priced ledger e.g.

(a ) Wrong pricing of materials resulting in over/ 
under valuation of raw materials consumption.



( b )  W rong posting  o f  receipt and issue vouchers in  
different b in  cards.

( c )  T aking o f rough w eights instead of n et w eights  
o f raw  m aterials as w ell as taking o f  w rong  
design  w eights.

( d )  C om puter m istakes in valu ing the m aterials.

( iv )  B in  card balances had n o t b een  fully recon ciled  w ith  
those o f  stores priced ledgers.

( v )  N o  accounting  records w ere m aintained  for the 
m aterials ly in g  at the shop  floor.

Foundry Forge Plant
( v i )  In the absen ce  o f  accoun tin g  records at P lant level, 

c lo sin g  stock  o f  stores etc . ly in g  at floor sh op  w as  
accou n ted  for on  the basis o f  p h ysica l verification.

( v i i )  B in  card balances w ere not recon ciled  w ith  stores  
p rice led gers. T h e  latter balances w ere adop ted  
for the p u rp ose o f valuation .

1 .5 .7  In  H in d u stan  C op p er L im ited  (K h etr i C opper  
C o m p le x ) , the stores in  transit accou n t h ad  not b een  recoa ciled .

1 .5 .8  In  Indian  D ru gs and P h arm aceu tical L im ited  
(A n tib io tic s  P lan t) :

( i )  L o o se  to o ls  in use w ere n o t listed  for the la s t severa l 
years to  en sure fbeir accoun ta l.

( i i )  P ricin g  p roced u re for stores w as co n sid ered  fau lty  
and required to b e  stream lin ed .
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1 .5 .9  In India Tourism  D evelopm ent Corporation l  im ited :
New Delhi

( i )  There w ere n o  priced stores ledgers.
Hotels Qutab and Asliok

( i i )  Priced stores ledgers w ere not maintained.

Lodhi Hotel ^

(iii)  R ecords m aintained for kitchen consm nption were  
not sufficient to ensure proper control over the 
consum ption o f  kitchen materials.

Eastern Region
( iv )  T he units had not m aintained priced stores ledgers 

and also  there w as no system  for pricing o f stores 
issued.

1 .5 .1 0  In L ubrizol India L im ited , the pricing o f  stores issue  
slip  had not b een  d on e during the year on individual basis.

1 .5 .11  In  M ining and A llied  M achinery C orporation  
Lim ited :

( i )  T h e  finished products/w ork-in-progress lying  w ith  
ancillary units had been  partly accounted  for on  the  
basis o f  physica l verification and partly on  the basis 
o f bcx)k stock /certificates o f parties available with  
the C om pany.

( i i)  O ut o f  raw m aterial w orth R s. 2 3 .6 6  lakhs lying  
w ith  the sub-contractors confirm ations of R s. 1 1 .3 7  
lakhs w ere on ly  available.

( i i i)  N o  b ook  records w ere m aintained to cross verify  
the correctness o f  physica l stock  o f  w ork-in-progress.
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( iv )  T he recovery rate in  respect o f scrap and materials 
not returned by the contractors (ancillary units) was 
fixed at R s. 6 0 0  and R s. 3 ,0 0 0  per tonne which was 
m uch low er than the current market rate.

( v )  N o  finished products ledger was m aintained and as 
a result, correctness o f closing stock  could not be 
verified.

. (\d ) Som e ancillary units had failed to  fulfil their supplies 
w ithin the stipulated periods for w hich neither claim s 
for dam ages had been made nor any action taken. 
T lie process o f  recovery o f raw materials fronj 
defaulting units w as defective, faulty and long  drawn.

(v ii)  N o  register was m aintained to record the receipt and 
delivery o f  a ll the materials received from  custom ers 
for conditioning/'repairing to k eep  a track over the 
m ovem ents o f  such stock.

fv iii)  M aterials w orth R s. 3 6  lakhs (ap p rox .) w ere lying  
in  stores for  w hich neither any inspection  w as m ade  
n or any C R V s raised.

( ix )  A  sum  o f  R s. 2 .1 6  lakhs w as due from  som e parties 
for m ore than 5 / 6  years against m aterials issued  to  
them  o n  loan .

( x )  In  som e cases m aterials issued  to rcroUers on loan  
in  earlier years had  b een  converted  into  sales at the 
rates prevailing  at th e  tim e o f  issue.

( x l )  N o  standard procedure w as fo llow ed  for purchase o f  
m aterials at p ort s ite  projects.

( x i i )  N o  p roper reg ister w as m ain tained  to  record  issue  
o f  m aterials to  erection  contractors at p ort projects. 
T h ese  m aterials had  a lso  n o t b een  taken  in to  
accouflt to  arrive at correct figure o f  c lo sin g  stock .



/.i

1-5.12 lu  N ational Seeds C orporation L iroiled, the procedure  
o f  pririing o f  stores issued had not been foD owcd.

.1.5.13 In  N ational TextUe C orporation (D elh i, Punjab and 
R ajasthan) L im ited— (Ajudhift^ T ex tile  M ills ) , pricing o f  stores^ 
jssued bad not b een  d on e  correctly  and o n  a uniform  basis.

1 .5 ,1 4  In N ation al T extile  C orporation (M adhya Pradesh) 
L unitcd— (Sw adeshi C otton  and F lour M ills) m aintenance of 
Kardcj. as per the procedure la id  dow n w as not done inasm uch  
as the entries for receip t o f m aterials were m ade subsequent to  
issue o l m aterials and, therefore, the issues cou ld  not b e valued  
at ‘v/cigbted average’ rate.

1 .5 .1 6  In  N ation a l T extile  C orporation (S ou th  M aharashtra) 
L im ited :

( a )  T h e  w eighted  average pricc charged at the tim e of 
issu e  o f  stores cou ld  n ot be w orked  out correctly  due 
to  n on -receip t o f  in vo ices in stores departm ent 
(M u m b ai T ex tile  M ills ) ,

(b )  C onsum p tion  o f  spare parts, dyes and ch em icals w ere  
n ot recon ciled  w ith  b ook s o f  accounts (N an d ed  
(T e x tile  M ills ) .

( c )  In  resp ect o f  g o o d s sen t outsid e the unit for  p rocessing  
and receip t o f  th e  sam e, the accou n tin g  records 
required  to  b e  adequ ately  m odified  to  h ave proper  
con tro l o ver  th e  m o v em en t o f  sto ck  and a lso  for  
recon cilia tion  o f  the sto ck  as per b oo k s and as p e t  
the certificates issu ed  b y  the various p arties (A p o llo  
T e x tile  M ills ) .

( d )  T h e  p r id n g  o f  sto res w as n o t d o n e  o n  u n iform  b asis  
(A p o llo  T e x tile  M ills ) .
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(a )  T h e stores records were defective and not properly 
m aintained e.g.
( i )  B in  Cards w ere not properly m aintained in  case  

o f  m any item s o f  stores and stock.
( i i )  Pricing for the issue o f items from stores was 

not proper.
( i i i)  T he balances o f  stores as per physical verifica

tion were n ot reconciled  with the stores ledger.
( iv )  N o  adjustm ent for shortages and excesses were 

m ade.

(b )  TTiere was no defined system  o f procurem ent and  
disposal o f  stores and a lso  procedure for determ ining  
surplus/'unserviceable stores.

1 .5 .1 7  In Steel A uthority o f  India L im ited  :
(a )  T here w as n o  proper procedure for recording the 

receipt and issue o f  m aterials and m aintenance of  
stores ledger needed  im m ediate attention (R esearch  
and D ev e lo p m en t C entre, R a n c h i).

( b )  T h e estim ated stock  at rail heads and p it-heads at 
the m ines at B haw anathpur and K uteshw ar w as not 
assessed  and  considered  in  the accounts (B ok aro  
Steel P la n t).

1 .5 .1 8  In W estern C oalfields L im ited :

Kanhan Area
( i )  T h e balances as p er in ven tories, priced stores ledgers 

and con tro l accounts in  general ledger rem ained to  
be reconciled .
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m aintained form aten als issued  to the contractors.
SoJiagpur Area

( i i i)  A c c o m a n g  o f  stores item s ia  the Bnancial books

e s t S L n  » ”

as^ average price, last purchase price, estim ated pricc,

rpm n in com plete and had not been
reconciled  w ith  stores records and financial books.

(v i )  B asic  sto ck  recordsylnventories w ere n ot com plete.
(v ii)  A t Jam una Sub-area proper p roduction  records 

showxng the open in g  b alance, d aily  p r o d u e l n ,  
d esp atch es etc . w ere not m ad e availab le to  A uditors  
tor Jam una op en  cast m ine.

1 .5 .1 9  Improvements

C orp oration  L im ited  ( L a m i  
V tlas P a la ce  H o te l ) ,  fl,ere  w as im p rovem en t in  m aintain ing  
r ^ d s  o f  reeetpts and  issu e  o f  stores, p rov ision s and engineering-

2 . Internal control

2.1 T h ere w as n o  m an u al o u tlin in g  th e  sco p e  and program m e  
o f  . w ork  fo r  in ternal a u d it in  th e  fo llo w in g  co m p a n ies  :

( I )  A n d am an  and  N ico b a r  Islan d s F orest and P lan tation  
D e v e lo p m en t C orp ora tion  L im ited .
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( 2 )  B asm atia T ea C om pany L im ited and Rajga-rii T ea  

C om pany L im ited (subsidiaries o f C live R ow  
Investm ent H old in g  C om pany L im ited ).

( 3 )  Bharat R efractories L im ited.
( 4 )  Bharat D ynam ics Lim ited.

( 5 )  B u m  Standard C om pany Lim ited.

( 6 )  B ieco  Law rie Lim ited.

( 7 )  Bharat C oking  C oal L im ited  (H eadquiirters, Area  
N o . X II , C entral Jharia, D& C D iv ision  and D(&F 
Ropeways).

( 8 )  Central C oalfields L im ited  (O rissa, K uju and Dalton  
G anj A r e a s)  'and W estern C oalfields Lim ited  
(C alcutta  Sales O ffice )— (subsid iaries o f C oal Tndia 

L im ite d ) .
( 9 )  C om puter M aintenance C orporation L im ited .

( 1 0 )  Ferro Scrap Nigara L im ited  (subsid iary  o f  iVfetal 
Scrap Trade C orporation  L im ited ).

(11)  G oa  Shipyard L im ited .

( 1 2 )  H industan  Fertilizers C orporation  L im ited .

( 1 3 )  H in d u stan  C opp er L im ited  (In d ian  C opper C om p lex , 
R akh a  C op p er C om p lex , M alanjkhand C opper  
C o m p lex  and K hetri C opp er C o m p le x ).

(14)  Ind ian  D a iry  C orporation .

(15)  In d ia  F ire-b rick s and In su lation  C om p an y  L im ited  
and M eta l Scrap T rad e C orp oration  L im ited  
(su b sid iaries o f  S teel A u th ority  o f  India L im ite d ).
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( 1 6 )  In d o-B u rm a P etro leum  C om pany L im ited  and  its  
s ^ s id ia r y  B alm er L aw rie  and C om p an y  L im ited  
(O th er  than B om b ay  B ra n ch ).

( 17) Jcssop aud Com pauy Lim ited.

( 1 8 )  L agan  Jute M achinery C om pany L im ited .

> (C h aad igarh

( 2 0 )  N a tio n a l Instrum ents L im ited .

( 2 1 )  N o rth  E astern  E lectr ic  P ow er C orporation  LLaaited.
( 2 2 )  T h e  P rojects and  E q u ip m en t C orporation  o f  fnd ia  

L im ited  and S tate C h em icals and P h arm aceu ticab  
L im ited  (su b sid iaries o f  the State T rad ing  
C orp oration  o f  In d ia  L im ite d ) .

( 2 3 )  R eh a b ilita tio n  Industries C orp ora tion  L im ited .
( 2 4 )  R ich a rd son  and  C ruddas ( 1 9 7 2 )  L im ited .
( 2 5 )  T rivcn i S tructurals L im ited .

( 2 6 )  T ann ery  and F o o tw ea r  C orporation  o f  India I.itnStcd.
( 2 7 )  T rad e F a ir  A u th ority  o f  Ind ia .

( 2 8 )  W ater and  P o w e r  D e v e lo p m e n t C on su lta n cy  Scrv iccs  
( I n d ia )  L im ited .

2 .1 .1  In  B h ara t C o k in g  C o a l L im ited  ;

H ea d q m rtm , A rea No. X II, Cemral Jharia, D & C  Division 
and D&F R opeways

( i )  T h e  w ork  o f  th e  in tern al aud it d ep artm en t w as m o sllv  
c o i n e d  to  in v es tig a tio n  o f  ca ses  w h ere irregu larities  
and  m a lp rac tices w ere  su sp ec te d  and p rogran un cs  
w ere acco rd in g ly  d raw n o u t to  su it  th e  p u rp ose .



( i i )  Internal A udit was giving financial concurrcnce as 
w ell as conducting internal audit.

Kusunda Area
( i i i)  Internal audit departm ent needed to be broadened  

to  cover the checking o f sales billing, inter-transfer 
reconciliation, stores capitalisation, transfer o f capital 
work-in-progress to  fixed assets and reconciliation  
o f  advances to em ployees w ith  control account.

( iv )  Internal control system  for w ages paym ent and raising  
statem ents w^as not sufficiently com m ensurate with  
size o f  business.

( v )  Internal control and checking  regarding the loan  of 
h eavy m achines like p ay  loaders, cranes, tractors, 
etc . from  o n e  colliery  to  another w as non-existent.

2 .J .2  In  Burn Standard C om pany L im ited :
( i )  T here w as lack  o f  internal control in book in g  of  

■direct costs to different jobs.

( i i )  T here w as con siderab le  tim e lag  b etw een  the period  
o f  audit and subm ission  o f  reports resulting in  
d elayed  action  by the m anagem ent.

2 .1 .3  In  E xport C redit and G uarantee C orporation L im ited , 
the in ternal audit w as n o t conducted  in accordancs; w ith the  
guid elin es and fu n ction s outlin ed  b y  the C om pany.

2 .1 .4  In  H eavy  E ngineering  C orporation  L im ited  .
( i )  Internal A u d it n eed ed  im p rovem en t in areas like;

(a )  accou n tin g  o f  scrap and casting.

( b )  in ven tories in clu d in g  stores in  transit and
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(c )  link ing and clearing o f  old balances in the 

accounts o f advances, deposits and sundry  
creditors including setting oflf o f liabilities by 
tim ely raising o f C .R .V s. (H eav y  M achine T ools  
P la n t).

( i i )  Internal control over accounting and co llection  o f  rent 
is required to  b e strengthened to  b e  com m ensurate  
w ith  th e  size  o f  the tow nship  (T o w n s h ip ) .

( ii i)  Internal control system  o f  accounting  needed  
strengthening in  respect o f  ancillary u n its/o ff-loaded  
parties so  as to  ensure that the m aterials consum ed, 
production  claim ed and accountal o f  inventories in  
respect o f  these w ere  reflected correctly  in the  
accounts (H eavy’ M achinc B u ild in g  P la n t).

( iv )  (a )  T here w as m uch scop e for im provem ent of
internal C ontrol and b ook -k eep in g  in  som e  
areas e.g.
( i )  accoun tin g  o f  scrap  and costing.

( i i )  in ven tories in cluding  stores-in -transit.

( i i i )  L in k in g  and clearin g  o f  o ld  b a lan ces in  
the accoun ts o f  advances, d ep osits , sundry  
cred itors etc.

(b )  S ystem  o f  con tro l and rev iew  in  resp ect o f  
fin ished  g o o d s  requ ired  tigh ten in g  up . T h e  
s to ck  o f  fin ished  g o o d s  in clu ded  item s w orth  
R s. 2 4 .7 5  la k h s w h ich  w ere m ore th an  2  years  
o ld  and  item s w orth  R s. 6 2 .8 0  lak h s w h ich  
w ere m ore th an  3 years o ld  (F o u n d ry  F orge  
P la n t) .
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 ̂ 2 .1 .5  In  H industan  S teel W orks C onstruction  L im ited , llie  
e.xisting accounting  and  internal control sy stem  n eed ed  im prove
m ent in  the fo llow in g  areas ;

( i )  A djustm ent o f  certain advan ce paym ents m ade to  
suppliers in  earlier years.

( i i )  R econ cilia tion  o f  general ledger balances w ith  the  
subsid iary ledgers.

( i i i )  R econ cilia tio n  o f  bin card balances w ith priced stores  
ledgers (B o k a ro  u n it) .

( iv )  C ontract b illin g  and receip ts. ‘
( v )  In trodu ction  o f  p erpetual in ventory  sy stem  at m ajor  

units o f  the C om p an y .

( v i )  P erio d ica l agew ise  and  partyw ise, ana lysis o f  deb tors  
a n d  cred itors.

2 .1 .6  In  In d ian  O il C orp oration  L im ited  (Barauni 
Refinery) :

Internal con tro l required  to  b e  stream lin ed  in  the fo llo w in g  
areas :

( i )  D iscr ep a n c ies  b etw een  p riced  store  led ger  b a lan ces  
and  b in  card b a lan ces a s o n  3 1 s t  M arch  1 9 7 9  w ere  
n o t  c o m p le te ly  recon c iled .

( i i )  M ater ia ls  d esp a tc h ed  d u rin g  th e  y ears 1 9 7 2  and  
1 9 7 5  to  1 9 7 8  w ere still sh o w n  u n d er m ateria ls  

in -tran sit.
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2 .1 .7  In  In d ia  T o u r ism  D e v e lo p m e n t C o rp ora tion  L im ited  
(E a s te r n  R e g io n )  th ere  w ere  d ra w b a ck s in  in tern a l co n tr o l a t 
A irp o rt H o te l, A irp o rt R estau ra n t, T ra n sp ort un its in  
B h u b a n esw a r  and  C a lcu tta  a n d  F o r e st  L o d g e , K aziranga,



2 .1 .8  In  Jessop  and  C om p an y  L im ited , reports o f  internal 
audit departm ent regarding n on -im p lem en tatiou  o f  internal control 
procedure (regular w riting up  o f  b oo k s, reconciliation  o f accounts, 
draw ing up  o f  trial b a lan ces and b ank  recon ciliation , fo llo w  up  
o f  advances, b oo k  d eb ts e tc .)  d id  n o t appear to  h av e  b een  
brought to  the n otice  o f  the B oard  o f  D irectors.

2 .1 .9  In  M in in g  and A llied  M achhiery  C orporation  L im ited , 
though  th e  in ternal aud it m anual had  b een  prepared in  1 9 7 1 -7 2 ,  
the p rovision s con ta in ed  therein  h ad  n o t b e e n  g iven  effect to  
even  during 1 9 7 9 -8 0  d u e to  shortage o f  staff.

2 .1 .1 0  In  C entral C oalfield s L im ited  :

( i )  T h e  in ternal con tro l for rev iew  and accep tan ce  of 
transactions w ith  h o ld in g  C om p an y  and sister  
subsid iaries co u ld  n o t fu n ction  sa tisfactorily  
d u e to  in ad eq u ate d eta ils and  supporting  d ocum en ts  
b e in g  fu rn ished  b y  th o se  C om p an ies w h en  raising  
d eb its o n  the C om p an y .

( i i )  W ag e sh eets w ere  n o t a lw ays ch ecked  b efo re  m aking  
p ay m en ts resu ltin g  in  m an y  errors rem ain ing  
u n d etected .

2 .1 .1 1  In  M od ern  B a k er ies (India)^^ L im ited  (C handigarh  
u n it ) , in ternal co n tr o l in  resp ect o f  p ay m en t o f  overtim e, stores  
and sp ares, exp en d itu re  o n  repairs and m a in ten an ce  o f  veh ic le s  
and  h irin g  ch arges o f  v eh ic le s  n eed s  strength en ing .

2 .1 .1 2  In  N a tio n a l B u ild in g s  C o n stru ction  C orp oration  
L im ited , th ere  w as n o  w e ll d efin ed  m a n u al fo r  in tern a l aud it.

2 .1 .1 3  In  th e  N a tio n a l S m a ll In d u str ies C o rp ora tion  L im ited , 
in tern a l a u d it o n  te st  c h e c k  b a s is  w a s co n d u cte d  o n c e  in  a  y e a t  
a lth o u g h  th e  m a n u al p rescr ib ed  th at th e  a u d it sh o u ld  b e  co n d u cted  
tw ic e  a  year .
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2 .1 1 4  Ifl N ation al TcxtUe C orporation (S ou th  M aharashtra)
L um ted— (Jup;:cr T extile  M ills ) , there w as no system  o f record
in g  m ontM y co n iu in p lio n  o f  stores and raw  m aterials in 
the financial b ook s o f  accounts; consum ption  o f  raw  m aterials, 
stores, d yes, chem icals and other item s was recorded at the close  
o f  the year b y  derived  m ethod .

2 .1 .1 5  In  N ation a l T ex tile  C orporation (South  
M aharashtra) L im ited (C h alisgaon  T extile  M ills ) , the follow ing  
w eak nesses w ere noticed  in the internal control system  :

( i )  B in  cards sh ow in g  quantity records and the Kardex  
system  sh ow in g  q u antity  and valu e records were 
both  m aintained  b y  the stores departm ent.

( i i )  C apita l expenditure w as incurred w ithout proper  
authorisation  b y  H ea d  O ffice.

(Hi) R ece ip ts o f  co a l from  suppliers w ere n ot w eighed  
at the factory  gate  prior to  20th  M arch  1 9 8 0  in  the  
ab sen ce  o f  w eigh m en t fac ilities.

2 .1 .1 6  In  N a tio n a l T e x tile  C orporation  (D e lh i, Punjab  and  
R ajasth an  L im ited — (Suraj T ex tile  M ills ) ,  the sy stem  o f  in ternal 
co n tro l suffered  from  the fo llo w in g  m ajor draw backs :

( i )  N o  en try  w as p assed  in  th e  M ills  (H e a d  O ffice) 
fin an cia l b o o k s  in  resp ect o f  transfers o f  y a m  to  
variou s sa les d e p o ts  a n d  transfers b y  o n e  sa le  d ep ot  
to  a n o th er  sa le  d ep o t (in te r-d ep o t tra n sfer) w ere  

n o t a d v ised  to  th e  M ills .

( i i )  V a r io u s sa les  d ep o ts  d id  n o t sen d  th eir  accoun ts  
(re tu rn ) re la tin g  to  sa le s , ex p en ses  e tc . regu larly  to  

th e  M ills .

(lii)  T h ere  w as n o  e ffec tiv e  co -o rd in a tio n  b etw een  the  
in sp ectio n , sto res and  a cco u n ts d ep artm en ts fo r  the  
p u rp oses  o f  p ro m p t a cco u n tin g  o f  p u rch ase  o f  stores
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and spares. In v o ices w ere  retained  in  the stores  
p en d in g  approval o f  m ateria l for a lo n g  period.

( iv )  N o  records w ere  m ain tained  b y  the M Uls in  respect  
o f  scrap.

2 .1 .1 7  In  S tate C h em ica ls  and P h arm accu tica ls C orporation  
o f  In d ia  L im ited  :

Cl) In tern a l a u d it d e p a r tm m t h a d  n o t su b m itted  its 
y ear ly  or an y  o th er  report in  resp ect o f  th e  year.

( i i )  T h e  in tern al aud it d ep artm en t o f  th e  h o ld in g  
C o m p a n y  h ad  n o t  b een  a b le  to  co n d u c t proper  
in d ep th  s tu d ie s  o f  a ll a sp ects  o f  th e  a ccou n tin g  
sy stem  a n d  a ll op eratio n s o f  th e  C o m p an y  (B o m b a y  
B r a n c h ) .

2 .1 .1 8  In  S tee l A u th o r ity  o f  In d ia  L im ited  (D u r e a p u r  S teel 
P la n t ) ,  du ring  th e  y ea r  a  su m  o f  R s . 6 9 .1 7  lak h s h a d  b e e n  taken  
b a c k  to  s to c k  cred itin g  co n su m p tio n  for  sto res ly in g  in  th e  sh o p  
floo r  a t th e  en d  o f  th e  year . T h is  in d ic a tes  the n e e d  fo r  better  
co n tr o l o v er  the a cco u n ta l o f  m ateria ls ly in g  a t th e  sh o p  floor.

2 .1 .1 9  In  T a n n er y  and  F o o tw e a r  C o rp ora tion  o f  India  
L im ite d , in tern al c o n tr o l in  r esp e c t o f  sa le  d ep o t a cco u n tin g  
req u ired  to  b e  stream lin ed  and  stren g th en ed .

2 .L 2 0  In  W estern  C o a lfie ld s  L im ite d :

■(i) T h e  in tern a l a u d it m a n u a l, i f  a n y , o u tlin in g  th e  sc o p e  
o f  a u d it w a s  n o t  m a d e  a v a ila b le  to  A u d ito rs  fK ?.nhan, 
P a th a k h er a  and  W ard ha  V a lle y  A r e a s ) .

( i i )  T h e  su p p o rtin g  d o c u m e n ts  fo r  th e  p a y m e n ts  m a d e  
h a d  n o t  b e e n  c a n c e lle d , e ith er  b e fo r e  o r  a fter  
sig n a tu re  o f  c h e q u e , to  a vo id  th e ir  u s e  in  su p p ort  
o f  fu tu re  p a y m e n ts  (C a lc u tta  S a le s  O ff ic e ) .



2 .2  There w as n o  system  o f internal audit in the case o£ 
the fo llow ing  com panies :

( 1 )  Bharat O pthalm ic G lass Lim ited.
( 2 )  M od em  Bakeries (In d ia ) L im ited (C ochin  U n it) .
( 3 )  N ation al Instrum ents Lim ited.

( 4 )  N ation al T extile  C orporation (W est B engal, A ssam , 
Bihar and O rissa) L im ited— (Jyoti W eaving F actory) 
and N ation al T extile  C orporation (U .P .)  Lim ited  
(B ijli C otton  M ills )— (subsidiaries o f the N ational 
T extile  C orporation L im ited ).

2 .3  Internal A u d it w as n ot conducted  in  the follow ing  
C om panies during the year :

( 1 )  H eav y  E ngineering C orporation L im ited— (C alcutta  
O ffice ).

( 2 )  N a tio n a l T ex tile  C orporation (U .P .)  L im ited— (L ord  
K rishna T ex tile  M U ls), and N ation a l T extile  
C orporation  (W est B en gal, A ssam , B ihar and O rissa) 
L im ited  (M anindra  M ills and B en gal T ex tile  M ills )—  
(subsid iaries o f  N ation a l T ex tile  C orporation  

L im ite d ) .

( 3 )  N a tio n a l Projects C onstruction  C orporation L im ited  
(e x c e p t Singrauli u n it) .

( 4 )  R ich ard son  and  C ruddas ( 1 9 7 2 )  L im ited . (N agp u r  
and M adras B r a n ch es).

( 5 )  S ta te  F arm s C orporation  o f  Ind ia  L im ited  
(L ok ich erra , K okUabari u n its ) .

( 6 )  W estern  C oalfield s L im ited  (C a lcu tta  Sales O ffice, 
B ilasp u r and Sohagpur A r e a s ) .
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2 .3 .1  In  B u rn  Standard C om p an y  L im ited , the accounts  
o f  R an igan j group o f  u n its w ere n o t co vered  b y  in ternal audit 
du ring  th e  year. In  resp ect o f  o th er u n its the p eriod  o f  audit 
co v e red  related  to  earlier  years and aud it o f  th e  accoun ts for  
1 9 7 9 -8 0  h a d  gen era lly  n o t b e e n  co vered . S evera l areas to  b e  
co v e red  b y  in ternal a u d it w ere n o t a ctu a lly  tak en  up.

2 .3 .2  T h e  M an a gem en t o f  S ingrau li and C h arh i A re a s o f  
C en tra l C oa lfie ld s L im ited  cou ld  n o t p ro d u ce  any  in tern al audit 
rep o rt to  th e  A u d itors.

2 .3 .3  In  In d ia  T o u r ism  D e v e lo p m e n t C orp ora tion  L im ited  
(C en tra l O ffice, P ro d u ctio n  and  P u b lic ity  D iv is io n , P rojects  

D iv is io n , S tores an d  P u rch ase  D iv is io n , S o n -et-L u m ie re  S h ow s, 
R e d  F o r t and  S h alim ar G ard en . T o u r is t R e c e p tio n  C en tre- 
cM /w-Hotel Jaipur, A irp ort R estau ra n t at A g ra , T ra ve llers L o d g es  
a n d  R est3^urants in  N o rth ern  R e g io n  in c lu d in g  B haratp u r F o r e st  
L o d g e  a n d  D u ty  F r e e  S h o p , D e lh i ) ,  in tern al audit o f  variou s  
d iv is io n s  h a d  b een  carried  o u t  for  d ifferen t p er io d s d u rin g  th e  
y ea r  a n d  fo r  so m e  o f  th e  d iv is io n s , th e  in tern a l aud it for  
h a lf  y ea r  en d in g  3 1 s t  M a r ch  1 9 7 8  h ad  n o t b e e n  co m p leted .

2 .3 .4  In  th e  N a tio n a l S m a ll In d u str ies C o rp o ra tio n  L im ited  
(H o w r a h  B r a n c h ) , in tern a l a u d it w as d o n e  for  a  p art o f  the  

y e a i .

2 .3 .5  Im provem ents
T h e r e  w a s  n o  sy s te m  o f  In tern a l A u d it  in  O rissa  S an d  

C k)m plex o f  R a r e  E a rth s L im ite d  d u r in g  th e  p rev io u s  y ear . In  
th e  cu rren t y ea r , in tern a l a u d it sy s te m  w a s  in tro d u ced  b u t  th e  
p ro g ra m m e c o u ld  b e  p a r tia lly  c o m p le te d . T h u s  to  a  lim ited  
e x te n t  th ere  h as b e e n  a n  im p ro v e m en t.

2 .4  T h e  e x is t in g  sy s te m  o f  in tern a l a u d it w a s  n o t  co n sid e red  
t o  b e  c o m p r e h e n s iv e  a n d  a d e q u a te  w ith  r e fe r e n c e  to  v o lu m e  o f
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transactions and coverage o f  units etc. in the foUowine 
com panies :

( 1 )  Burn Standard C om pany Lim ited.
( 2 )  Central Inland W ater Transport Corporation Limited.

(3 )  Central Coalfields Lim ited (subsidiary o f C oal India 
L im ited ).

( 4 )  Fertilizer Corporation o f  India L im ited (G orakhpur 
u n it) .

( 5 )  H industan Shipyard L im ited.
( 6 )  H industan Salts L im ited.
( 7 )  H industan A eronautics Lim ited.
(8)  Indian D rugs and Pharm aceuticals Limited  

(A n tib io tics P la n t).
(9)  N orth  Eastern E lectric P ow er C orporation Lim ited.

(10)  Pyrites, Phosphates and C hem icals Lim ited.
(11)  R ehabilitation  Industries C orporation Lim ited.
(12)  N ational T extile  C orporation (S outh  M aharashtra) 

L im ited— (Jupitar T ex tile  M iU s)— (subsidiary o f  
N ational T ex tile  C orporation L im ited ).

2 .4 .1  In  A n d am an  and N ico b ar Islands F orest and Plantation  
Development C c ip o ra tio n  L im ited , the area, scop e and  extent 
o f  audit ch ecks im dertaken b y  internal audit w ere neglig ib le and  
n ot com m ensurate w ith  the nature and size  o f  the w ork  p f the  
C om pany.

2 .4 .2  In  B harat P um ps and C om pressors L im ited , internal 
audit departm ent d id  n o t cover a ll the aspects in  its program m e  
and in  so m e cases transactions for fe w  m onths in  the year w ere  
ch eck ed .

48



2 .4 .3  In  B ie c c o  L aw rie  L im ited , in ternal audit o f  on ly  
certain  specified  job s w as d on e during the year.

2 .4 .4  In  C otton  C orporation  o f  In d ia  L im ited  :
( a )  Internal A u d it did  n o t cover  m an y  areas viz., proper  

cover  o f  in surance, paym ent 61 p u rch ase price, 
u nutilised  id le  fu nds, in ternal con tro l operating in  
regard to  p m 'ch a ses/sa les  accoun tin g  and  their  
proper recording.

(b )  Internal co n tro l for in ter-departm ental co -ord in ation , 
in ternal ch eck  o n  a ll transactions, auth en tica tion , 
scrutiny  and  recon cilia tion  o f  financial records n eed ed  
to  b e  im proved .

2 .4 .5  In  E n gin eer in g  P rojects (In d ia )  L im ited , (C a lcu tta  
B r a n c h ) , th e  in ternal aud it co v e red  o n ly  o n e  u n it o u t o f  18  o f  
M eta llu rg ica l D iv is io n  ^ind 3 u n its o u t o f  12  u n its o f  C o a l and  
M ineral D iv is io n .

2 .4 .6  In  th e  F ertilizer  C o rp ora tion  o f  In d ia  L im ited  ;

(a )  T h e  c o v e ra g e  o f  in tern a l aud it en v isag ed  in  th e  audit 
p rogram m e w as n o t a d eq u a te  (S in d ri U n it ) .

(b )  C o v er a g e  o f  in tern a l a u d it w a s n o t ad eq u ate  in asm uch  
a s  im p o rtan t a sp ects l ik e  rev iew  o f  o ld  a d van ces, 
acco u n ts  rece iv a b le , p ro v is ion  o f  lia b ilitie s  for  
ex p e n se s  and  sto res w ere  n o t lo o k e d  in to  
(R a m a g u n d a m  D iv is io n ) .

2 .4 .7  In H e a v y  E n ^ h e e r in g  C o rp ora tion  L im ite d  :
Heavy Machine Building Plant

( i )  T h e  c o v e ra g e  b y  in tern a l a u d it w a s n o t a d eq u a te  as  
so m e  o f  th e  m a jor  se c tio n s  l ik e  fo r e ig n  p ay m en ts , 
w o rk s b ills , o ff  lo a d in g , co m m erc ia l ca stin g  e tc . w e r e  
n o t  co vered .

49



(ii) Internal audit had generally been carried out after 
com pletion o f  statutory audit, besides internal audit 
was restricted to  a  very short period. In  view  of 
this the scope o f internal audit needs to  b© enlarged.

Headquarters and Foundry Forge Plant
(Hi) There was scope for strengthening the existing system

o f internal audit so  as to cope with the nature and
volum e o f  transactions.

2 .4 .8  In M ining and A llied  M achinery Corporation Lim ited, 
the existing internal audit system  was not considered to  be 
com prehensive and adequate with reference to nature o f  activities.

2 .4 .9  In  N ational Seeds Corporation L im ited, internal audit
w as conducted" only  for a part o f  the year and that to o  only
in  respect o f  a few  units. T he scop e and coverage o f  internal
audit required to be enlarged, so  as to  cover all the areas specified  
In the program m es.

2 .4 .1 0  In  N ational T extile C orporation (G ujarat) L im ited, 
the coverage o f  internal audit w as not adequate as it did not

■ cover the verification o f  the financial books and reconciliation  
w ith the departm ental records.

2 .4 .1 1  In  N ational T extile  C orporation (S ou th  M aharashtra) 
L im ited— (D igv ijay  T ex tile  M iU s), internal audit needed  to  be  
adequately  enlarged and extended  to  various units o f  operation.

2 .4 .1 2  Sam bhar Salts L im ited , d id  n ot have adequate internal 
control system  com m ensurate vwth its size.

2 .4 .1 3  In  S teel A uthority  o f  India  L im ited  (B o la n i Ores 
M in e s ) , the coverage and scop e o f  internal audit needed to  be 
extended  so  as to  include the audit o f  financial transactions a lso.
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2 .5  In  the fo llo w in g  com p an ies , th e  in ternal audit w as 
required  to  be strengthened  w ith  adequate staff so  as to  increase  
p e n o d ic ity  o f  aud it and  percen tage o f  ch eck in g  etc.

( 1 )  A n d am an  and N ico b ar  Islan ds F o rest and  P lantation  
D ev e lo p m en t C orporation  L im ited .

( 2 )  B h arat A lu m in iu m  C om p an y  L im ited .

( 3 )  B harat P u m p s and C om p ressors L im ited .

( 4 )  C entra l In land  W ater T ran sp ort C orp oration  L im ited .

( 5 )  C o a l In d ia  L im ited  (R e g io n a l O ffices) and  its 
su b sid iaries viz. B h arat C o k in g  C o a l L im ited  (H e a d 
quarters, A re a  N o . X I I , C en tra l Jharia, D & C  D iv is io n  
and (D&F R o p e w a y s)  and C en tra l C oalfie ld s L im ited .

( 6 )  H in d u stan  C o p p er L im ited  (In d ia n  C o p p er  C o m p lex , 
R a k h a  C op p er C o m p lex , M alan jk h an d  C op p er  
C o m p lex  and  K h etr i C op p er C o m p le x ) .

( 7 )  H in d u sta n  P etro leu m  C o rp ora tion  L im ited .

( 8 )  H e a v y  E n g in eer in g  C o rp ora tion  L im ited  (H e a v y  
M a c h in e  B u ild in g  P la n t ) .

( 9 )  M o d er n  B a k e r ie s  (I n d ia )  U m ite d  (H y d era b a d  and  
B o m b a y  u n it s ) .

( 1 0 )  N a g a la n d  P u lp  and  P ap er  C o m p a n y  L im ited  
(su b sid ia r y  o f  H in d u sta n  P a p er  C o rp ora tion  L im it e d ) .

( 1 1 )  N a tio n a l T extO e C o rp o ra tio n  (S o u th  M ah a rash tra )  
L im ite d  ( N e w  H in d  T e x tile  M ills  a n d  D h u le  T e x tile  
M il l s ) ~ ( s u b s id ia r y  o f  N a tio n a l T e x t ile  C orp ora tion  
L im ite d ) .

( 1 2 )  P y r ite s , P h o sp h a te s  and  C h e m ic a ls  L im ited .
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( 1 3 )  R ichardson  and Cruddas (1 9 7 2 )  L im ited (B ycu lla  
and M ulund u n its ).

( 1 4 )  Tannery and F ootw ear C orporation o f  India Lim ited.
2 .5 .1  In  Bharat H eavy  E lectricals L im ited  (H eav y  E lectrical 

Equipm ent P la n t) , there w as scop e for strengthening internal 
audit by extending the coverage to areas lik e inventory control 
and production.

2 .5 .2  In  E xport C redit and G uarantee C orporation L im ited , 
the prevalent system  o f  internal audit needed  to  b e strengthened  
and a lso  extended  to  areas not presently  covered.

2 .5 .3  In  H industan  F ertilizers C orporation L im ited  ; .
( a )  Internal audit departm ent needed  to  b e  strengthened  

and its eflSciency im proved  (H a ld ia  D iv is io n ).
(b )  Internal audit n eed ed  to  b e  strengthened to  cover

m ost o f  the im portant financial and other areas like  
c o st records, cap ita l w ork-in-progrcss and rev iew  o f  
outstand ing  ad van ces/su nd ry  debtors (B araun i
U n it ) .

2 .5 .4  In H in dustan  P aper C orporation  L im ited , internal
aud it w as required to  b e  strengthened w ith  ad equ ate staff and
increasing  p eriod ic ity  o f  audit and percentage o f  ch ecking  etc ., 
s o  a s to  cover the in creased  vo lu m e o f  internal audit w ork  o f  
th e  M arketing  D iv is io n  arising from  trading operations in  
im p orted  paper.

2 .5 .5  In  M in in g  and A llie d  M achinery  C orporation  L im ited , 
the areas ^nd p eriods co vered  b y  in ternal audit w ere inadequate  
as com p ared  to  th e  nature, size , v o lu m e and traasaction s o f  
C orp oration  and  n eed ed  to  b e  strengthened  to  bring abou t 
effic ien cy  in  w ork ing .

2 .5 .6  In  N a tio n a l P rojects C on stru ction  C o ip o ra tio n
L im ited , co n sid er in g  th e  size  and  nature o f  b u sin ess and a lso  in
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2.6  In  (h e  toUoiiSDg co m p a n ies , th ere  w as n o  fo llo w  im
action  on  th e  p om ts th row n  u p  b y  th e  in tern al a u d i t : ^

( 1 )  G o a  S h ip yard  L im ited .

( 2 )  M in in g  a n d  A llie d  M ach in ery  C o r p o r a t io , L im ited .
■ ( 3 )  P yr ite s, P h o sp h a te s  and  C h em ic a ls  L im ited .



2.6.1  In Central Inland W aler Transport Corporation  
Limited, out of 45  audit reports issued by the internal audit 
department, only a few  had been settled by the management. The 
m anagem ent took  considerable time to furnish replies to  interna! 
audit queries and to take necessary action recom m ended.

2 .6 .2  In India Tonrism  D evelopm ent Corporation Lim ited  
(A sh o k  H otel, N ew  D elh i and H otel Q u tab), internal audit 
i x ^ r t s  w ere subm itted late and there was n o  effective follow  
up o f  defects and irregularities pointed out by internal audit.

2 .6 .3  In  the M inerals and M etals Trading Corporation of 
India L im ited , there w as delay in  subm itting the report o f  internal 
audit departm ent to  the M anagem ent w hich in  turn resulted m  
delay  in  settlem ent o f  the points raised therein.

2 .6 .4  In  the State T rading C orporation o f  India L im ited , in 
respect o f  several im portant matters pointed out b y  internal 
audit, the C orporation had yet to  take necessary action /im plem ent 
the recom m endations.

2 .7  In  the fo llow ing  C om panies, the program m e drawn up  
for internal audit w as not fuUy im plem ented  ;

( 1 )  G arden R ea ch  Shipbuilders and E ngineers Lim ited.

( 2 )  H industan  Shipyard Lim ited.
( 3 )  N orth  E astern  E lectric P ow er C orporation  L im ited .

2 .7 .1  In  the M ica  T rad ing  C orporation o f  India  L im ited . 
(C a lcu tta  R eg ion a l O ffic e ), there w as n o  regular program m e for 
internal audit.

2 .7 -2  In  the N aga lan d  P u lp  and P aper C om p an y  L im ited , 
th e  C o m p an y  h ad  n ot draw n u p  an y  program m e fo r  internal audit

departm ent.
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2 .7 .3  In  the N ation al N ew sprint and Paper M ills U m ite il, 
the guidelines prescribed and program m e o f internal audit had  
not been  fo llow ed  and taken up  fu lly  for w ant o f  proper m an
pow er excep t verification o f stock  at the c lo se  o f the year.

2 .7 .4  In  Pyrites, P h osphates and C hem icals L im ited  the  
program m e drawn up  as per internal audit m anual w as not 
adhered to .

3 . Budget Estimates
3.1  In  the foH ow ing com p anies, there w ere large variations 

betw een  budget estim ates and actuals :
( 1 )  B alm er L aw rie and C om pany L im ited  (O th er than  

B o m b ay  B ra n ch ).
( 2 )  B harat R efractories L im ited .
( 3 )  C entral In land  W ater T ransport C orporation  L im ited .
( 4 )  T h e  C o tton  C orporation  o f In d ia  L im ited  ( in  respect 

of sa les, p rocurem ent and  rev e n u e ).
( 5 )  C och in  Shipyard L im ited  (R e v e n u e ) .
( 6 )  H e a v y  E n gin eering  C orp oration  L im ited  (H e a v y  

M ach in e  B u ild in g  P lan t, H ead q u arters and  F oim dry  
F orge  P la n t) .

( 7 )  H in d u stan  C op p er L im ited  (In d ian  C opp er C o m -  
'p le x ) .

. ( 8 )  H in d u stan  P ap er  C o rp ora tion  L im ited .
( 9 )  In d ia  F ireb rick s a n d  In su la tio n  C o m p an y  L im ited  

(su b sid ia ry  o f  S tee l A u th o r ity  o f  In d ia  L im ite d ) .
( 1 0 )  J esso p  and  C o m p an y  L im ited .
( 1 1 )  M o d e m  B a k er ies  ( I n d ia )  L im ited  (C h an d iga rh  U n i t ) .
( 1 2 )  N a tio n a l P ro jects C o n stru ction  C o rp ora tion  L im ited .
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(1 3 )  N ation a l Instnunents Lim ited.
( 14) National Textile Corporation (U.P.) Limited (Muir 

Mills Kanpur)— (Production and Sales).

( 1 5 )  N orth  E astern  E lectr ic  P ow er C orporation L im ited .

( 1 6 )  Pyrites, P hosphates and C hem icals L im ited .
( 1 7 )  R ehabilitation  Industries C orporation Lim ited.
( 1 8 )  S teel A uthority  o f  India  L im ited  (B ok aro  S teel P lant, 

D urgapur S teel P lant and A U oy Steels P la n t) .

3 .1 .1  In  Bharat C oking  C oal L im ited  :
Kusunda Area

T h e variation  b etw een  budgeted costs and actual costs w ere  
m ainly  d u e to  :

( i )  Increase in  unit co st ow in g  to  shortfall in  output 
and h eavy  in cid en ce o f  fixed  cost.

( i i )  Increase in  w ages and price escalations in stores 
purchases.

( i i i)  F a ll in  y ie ld  o f  hard co k e  due to low  efficiency of  
hard co k e  b eeh ives (B h a tta ) .

3 .1 .2  In  C och in  Shipyard L im ited , there w ere variations  
betw een  b u dget estim ates (rev en u e) and actuals for th is year  
also .

3 .1 .3  In  E astern  C oalfields L im ited  (P an d avesw ar A rea  and  
R ajm ahal P ro ject) ;

( i )  V arian ces b etw een  actual and budgeted  capital 
exp en ditu re a lon gw ith  reasons therefor had n ot been  
ascerta ined .
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< ii) S an ction ed  b u d gets in  resp ect o f  reven u e, production  
and  sa les  h ad  n o t  b een  fu rn ish ed  to  th e  A u d itors.

3 A A  In  th e  F ertilizer  and  C h em ica ls  T ravan core L im ited , 
th e  C ap ita l exp en d itu re  o f  U d yo gm an d a l D iv is io n  fe ll short o f  
cap ita l b u d get e stim a te  b y  3 7  p er  cen t m ain ly  d u e  to  d e la y  in  
su p p ly  o f  m a te r ia ls /e x e c u tio n  o f  w o r k s/p o stp o n e m e n t o f  erection  
o f  m ach in ery  etc . In  C och fn  D iv is io n , the cap ita l exp en ditu re  
feU sh ort o f  b u dget e stim a tes  b y  19  p er  cen t, m ain ly  d u e to  delay  
in su p p ly /e x e c u tio n  o f  worLs.

3 .1 .5  In  H in d u stan  A n tib io tic s  L im ited , actu a l exp en ditu re  
aga in st various cap ita l w o rk s feU /sh ort o f  tlie  b u dget estim ates  
b y  4 1  p er  c en t m a in ly  d u e to  w ork ers’ str ik e, sh ortage o f  stee l 
aiKi cem en t, lab ou r u n rest and  d eferm en t o f  exp en d itu re to  
m a tch  th e  rela ted  p lan  p rogress o f  th e  p ro ject etc .

3 .1 .6  In  In d ia  T o u r ism  D e v e lo p m e n t C orp oration  L im ited , 
th ere  w ere  w id e  v aria tion s b e tw een  th e  cap ita l and  reven u e  
b u d g ets and  actu a ls  to  th e  e x ten t in d ica ted  b e lo w

Particulars Variations

Capital Budget

(i) Total capital expenditure (Wan scheme
only as approved by Government) (—)185.43

(ii) Construction of Hotel and Towrist
Lodges • .....................................  (— )127.76

(iii) Renovation and expansion of Hotels,
Motels and Tourist Lodget etc. . . ( _ )  71 28
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Rcvir,ije Budget

Sales, production publicity and inarkel-
ing Division . . . .  ( „ )  40.39

S /36 C&AG/8 I—5



(i) There were abnormal variations between the budget 
estimates and the actuals. As per the management,

1 the variations were mainly due to failure to achieve 
targeted production, power cuts, Portage of steel 
and critical fund position.

(ii) No budget estimates as to the limit of erection 
expenses to be incurred at port sites projects were 
prepared.

3.1.S In the National Small Industries Corporation Limited 
(Calcutta Unit), there was decrease of 36.79 per cent in the 
sales as compared to the budgeted figures.

3  1 9  In Neyveli Lignite Corporation Limited, the actual 
expenditure oa various capital schemes exceeded the budget 
estimates by 23 per cent mainly on account of capitalisation of
certain expenditure, advance paym ents etc.

3 .L 10 In Western Coalfields Limited (Bilaspur and Sohag- 
pur Areas), neither the copies of budget estimates nor 

comparative statements of actual performance with budget 

estimates were made available to Auditors.

3.2 In Bharat Coking Coal Limited (Headquarters, Area 
No. XII, Central Jharia I>&C Division and D&F R o p e w a y s), no 
system of variance analysis was in vogue.

3  3 In the foUovdng companies there was no system of 
preparing capital, revenue, production and sales budgets so as 
to com p are , actual performance there against.

National Textile Corporation
Bihar and Orissa) L im ited-(M anindra Mills) & Natipna'
Textile Corporafion (South Maharashtra)
(A p o llo  T ex tile  M iU s) (subsid iaries o f  N ation a l T ex b le

C orporation  L im ite d ).
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3.1.7 In Mining and Allied Machinery Corporation limited ;



3 .3 .1  In  N a tio n a l T ex tile  C orporation  (M ah arashtra  N o rth )  
L im ited — (In d ia  U n ited  M iUs— D y e  w o r k s ) , there w as n o  system  
o f  p rep aring  cap ita l, reven u e, p rodu ction  and  sa les budgets w ith  
ad eq u ate  d etails.

3 .4  N o  b u d get fo r  th e  y ear  u n d er rev iew  w as prepared  in  
th e  fo llo w in g  C o m p a n ie s ; .

( i )  A n d am an  and N ico b ar  Islan d s F orest and  P lan tation  
D e v e lo p m e n t C orp ora tion  L im ited , (C a p ita l, reven u e, 
p rod u ction  and sa les b u d g e ts ) .

( i i )  C en tra l In lan d  W ater T ran sp ort C orp ora tion  L im ited  
(C a p ita l and  p rodu ction  b u d g e t) .

( i i i )  In d ia  T ou rism  D e v e lo p m e n t C o rp ora tion  L im ited  
(A s h o k  H o te l— ^New D e lh i, R eg io n a l O ffice B o m b ay , 
u n its o f  W estern  R eg io n  and E astern  R eg io n  ex c e p t  
A irp ort h o te l, A irp o rt R estau ra n t and  A urangabad  
H o te l)  (C a p ita l, rev en u e  and  sa les  b u d g e ts ) .

( iv )  N a tio n a l B u ild in g s C o n stru ction  C o rp ora tion  L im ited  
d id  n o t p rep are ca p ita l, p ro d u ctio n  a n d  sa les  b u dgets  
wdth a d eq u a te  d e ta ils  su fB cien tly  in  ad van ce .

( v )  N a tio n a l T e x t ile  C o rp o ra tio n  ( U .P .)  L im ited  (M u ir  
M ills  K a n p u r ) — (C a p ita l exp en d itu re  b u d g e t) ,

I
4 . Targets o f production

4 .1  t h e  targets o f  p ro d u ctio n /r a ted  ca p a c ity  w ere  n o t  
a ch ie v ed  in  th e  fo llo w in g  c o m p a n ie s  :—

( 1 )  A n d r e w  Y u le  an d  C o m p a n y  L im ited .

( 2 )  Balmer L a w rie  a n d  C o m p a n y  L im ited  (o th e r  than  
Bombay tD iv is io n )— (su b sid ia ry  o f  In d o-B u rm a  
Petroleum C o m p a n y  L im ite d ) .
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( 3 )  T he follow ing subsidiaries o f  C oal India Lim ited.
(ft) Bharat C oking C oal Lim ited. [K usunda Area  

V I— C oal hard C oke and hard C oke (y ie ld )];  
H eadquarters, A rea N o . X II  Central Jharia 
D & C D ivision  and D& F R opew ays— (C oal, hard  
C oke and Soft C o k e ) .

(b )  C entral C oalfields L im ited— (W ashed  coal and  
m id d lings).

( 4 )  Bharat P um ps and C om pressors L im ited. 
(C entrifugual pum p, reciprocating pum ps, gas 
cylinders and sh e lls ) .

( 5 )  B harat R efractories L im ited .

( 6 )  B ie c o  L aw rie L im ited.

( 7 )  B u m  Standard C om pany L im ited.
( 8 )  B harat H eav y  E lectricals L im ited.
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Unit Product Shortfall 
(per cent)

Boiler Plant and 
SSTP Trichi Unit

Seamless Steel tubes 49.2

Jhansi Division Transformers and Reactors 21.4 to 50.9

Heavy Ekctrical 
Equipment Plant

Elcctrical machines 
Turbo sets

21.5
25.0

Hydro sets 28,6

Central Foundry 
Forge Plants

All products. 26 to 70

Bhopal Division Switchgear, Control gear, recti
fiers, transformers, industrial 
motors, heavy rotating plant, 
water turbine, <vater alterna
tor, steam turbine ard turbo 
alternators.

I t .3 to 70



( 10) Hindustan Copper Limited (Indian Copper Complex 
and Rakha Copper Complex).

( 1 1 )  H industan Fertilizers C orporation L im ited .

Unit
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(9 )  Hindustan Cables Limited.

Nangal

Namrup

Particulars of the Products Shortfall 
(per cent)

CAN ,8.05
Urea 27.7
Heavy Water 12.3

Ammonium Sulphate 32..4
Urea I 25.8
Urea IT 38.5
Barauni Urea 28.8

( 1 2 )  H in d u stan  O rganic C h em icals L im ited  (m o st  o f  th e  
item s o f  p ro d u c tio n ).

( 1 3 )  H e a v y  E n gin eer in g  C orp oration  L im ited  (H e a v y  
M ach in e  T o o ls  P lan t— nu m b er o f  p rod u cts) and  
(H e a v y  M ach in e  B u ild in g  P la n t) .

( 1 4 )  In d ian  O il C orp ora tion  L im ited  (B K  P ip e lin es)' 
(S h ortfa ll b e in g  19  per c e n t ) ,

( 1 5 )  H in d u stan  M ach in e  T o o ls  L im ited  ( in  resp ect o f  
variou s m a ch in e  to o ls  and  p la stic  in jection  m ou ld in g  
m a ch in es— sh ortfa ll b e in g  1 0 .4  p er  c en t and  7 1 .4  p er  
c en t r e sp e c tiv e ly ) .

( 1 6 )  In d ia  F ire  B rick s and  In su la tion  C o m p an y  L im ited , 
(su b sid ia ry  o f  S tee l A u th or ity  o f  In d ia  L im ited ) (fire  
b r ic k s ) .



(1 7 )  Indian D rugs and Pharm aceuticals L im ited. 
(A n tib io tics P la n t)— (m ajor item s o f  p rod u ction ).

( 1 8 )  Indian T elep h on e Industries L im ited , (m ost o f  the  
p r o d u cts ).

( 1 9 )  Jessop  and C om pany L im ited.

( 2 0 )  L agan  Jute M achinery  C om pany L im ited  (m ajor  
p ro d u cts).

( 2 1 )  M adras F ertilizers L im ited , (sh ortfall ranging  
betw een  7 .9  and 1 2 .6  per c e n t) .

( 2 2 )  M ining  and A llied  M achinery C orporation  L im ited .
( 2 3 )  M odern  B akeries (In d ia )  L im ited  (C handigarh  

u n it )— (standard  lo a v e s ) .

( 2 4 )  M urphalani (A ssa m ) T e a  C om pany L im ited , 
(su b sid iary  o f  C live R o w  Investm ent H o ld in g  

C om p an y  L im ite d ).
( 2 5 )  N a tio n a l B u ild in gs C onstru ction  C orporation  

L im ited , (b rick s— T h e rated capacity  had  never b een  
ach ieved  during  th e  la st three y e a r s ) .

( 2 6 )  N a tio n a l Instruraents L im ited  (m o st o f  th e  p r o d u c ts ).

( 2 7 )  N a tio n a l M ineral D ev e lo p m en t C orp oration  L im ited  
(P a n n a  D ia m o n d  M in in g  P roject— sh ortfall b ein g  
4 2  p er c e n t ) .

( 2 8 )  R ajgarh  T e a  C o m p an y  L im ited  (su b sid ia ry  o f  C liv e  
R o w  In v estm en t H o ld in g  C o m p an y  L im ite d ).

( 2 9 )  S tee l A u th or ity  o f  In d ia  L im ited  (A l lo y  S tee ls  P lan t, 
B o k a ro  S teel P lan t, B h ila i S teel P lan t, D u rgap u r  
S teel P lan t, R o u r k e la  S tee l P lan t and  B o la n i O res 
M in e s ) .
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4 .1 .1  In  B harat H e a v y  P la te  and V esse ls  L im ited , th e  actual 

p rodu ction  in  respect o f  its m ain  products w as on ly  2 6  per cent  
o f the rated  capacity  and a lso  short o f  targets fixed by the 
V lanagem ent b y  2 5  p er cent.

4 .1 .2  In  H industan  C opp er L im ited  (K hetri C opper  
C o m p le x ), actial p rodu ction  o f  w ire bars and T S P  w as less  than  
the licen ced  capacity  as w ell as targets fixed.

4 .L 3  l a  H in d u stan  M ach in e  T o o ls  L im ited  (H yderabad  
U n it ) ,  th e  rated cap acity  for  th e  m anufacture o f  each  d iv ision  had  
n o t b een  determ ined.

4 .1 .4  In  Ind ian  D ru gs and  P harm aceu tica ls L im ited  
(S u rgica i In strum ents P la n t) , targets o f  production  w ere  n ot  
a ch ieved  in  respect o f  instrum ents, tab lets and  cap su les, the  
shortfall b e in g  3 2 .4 , 2 5 .9  and  3 7 .6  p er c en t resp ective ly .

4 .1 .5  In  N e y v e li  L igm te C orp oration  L im ited , targets o f  
p ro d u ctio n  fe ll sh ort during  the y ea r  b y  2 7  p er cen t in  respect  
o f  U gm te (M in in g  S c h e m e ) , 2 5  p er cen t in  p ow er  (P ow er  
G en era tio n  S ch em e) and  3 6  per cen t in  w ash ed  c la y  (C lay  
W ash ed  S c h e m e ).

4.1.6^ In  N a tio n a l T e x tile  C orp ora tion  L im ited  and  its 
su b sid iaries, targets o f  p ro d u ctio n  w ere n o t a ch ie v ed  a s per  
d eta ils  g iv en  b e lo w  :—

Name of the Company Name of the Mill Particulars Shortfall
of products in

produc
tion 

(per-
__________  _________  centage)

1 3
0 )  National Textile Cor- Shri Sarda Mills Yarn 37 6

poration Limited Cloth 41.1
(n) National Textile Cor- RS R G  Mohta Spinning Cloth 13 3

p- r̂ation Maharashtra and Weaving Mills 
North) Ltd.
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Model Mills,
India United Mills— 

Dye Works

India United Mills I 

India United Mills 2&3

Spinning 17.03
Processing 
of Cloth
Yarn 
Cloth

Yam
Cloth

3 2 . 5

2 3 . 4  

2 8 . 9

38.5 
27.3

(H i) National Textile Cor- Swadeshi Cotton & 
poration (Madhjfa Flour Mills 
Pradesh) Limited

Bengal Nagpur Cotton 
Mills

(iV) National Textile Cor- Chalisgaon Textile Mills 
poration (South 
Maharashtra) Limited

New Hind Textile Mills

Jupiter Textile Mills

Cloth

Spinning
Weaving

Cloth

Y a m
Cloth

Market
Yarn
Grey
Cloth

21.7

30.77
28.64

24.2

34.0
35.5

20.9

26.5

(v) National Textile Cor- Edward Mills 
poration (Delhi,
Punjab and Rajasthan)
Limited

Yarn
Cloth

3!.7 
..30,4

(vO National Textile Cor
poration (Gujarat) 
Limited

Market
Yam

63.5

(v;7) National Textile Cor- Coimbatore Murugan Mills Yam 
poration (Tamil Nadu Cloth
and Pondicherry)
Limited.

Somasundaram Mills Yarn 
Cloth

24.6
32.7

40.7
47.8

Panko ja Mills Pioneer Yam 35.0
and Kaleswara Mills B Cloth 42.4

Unit.
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1 2 3 4

Krishnaveni Textile Mills Yarn 41.2
Rangavilas Ginning, 

Spinning and Weaving 
Mills.

Yarn 33.4

Shri Bbarati Mills Yarn
Cloth

22,6
36.2

{v iiO  National Textile Cor
poration (Andhra 
Pradesh, Karnataka, 
Kerala. and Mahe) 
Limited.

Mysore Spinning and 
Manufactiiring

Yam 
C loth

28.8
23.5

Adoni Mills Yarn , 22.5

(ix) National Textile Cor
poration (West 
Bengal, Assam, Bihar 
and Orissa) Limited

Laxmi Narayan Cotton 
Mills

Yarn 38,4

Jyoti Weaving Factory 
Bengal Fine Spinning and 

Weaving Mills No. 1

Y jn i

Cloth

72.2
22.6

15,5

4 .1 .7  In  P yrites, P h osp h ates and  C h em ica ls  L im ited  actua l 
p rod u ction  o f  p yr ites o re  ( 3 3  +  3  per c en t and  3 8  p er c e n t)  w as  
le ss  th an  th e  rated  ca p acity  as w e ll as targets.

4 .1 .8  In  T u n gabh ad ra  S tee l P rod u cts L im ited , targets o f  
p rod u ction  w ere  n o t a ch ieved  in  resp ect o f  h yd rau lic  structurals, 
ga lvan ised  structurals and  C ran es, th e  sh ortfa ll b e in g  2 2 .7 , 4 3 .5  
and 8 2 .3  p er  c en t resp ective ly .

5 . Cost Control
5 .1  In  th e  fo llo w in g  co m p a n ies , th ere  w as n o  co stin g  sy stem  

in  o p eration  :—

( 1 )  B h ara t H e a v y  E lec tr ic a ls  L im ited  (J h a n si D iv is io n ) ,

( 2 )  B h arat P u m p s and  C o m p ressors L im ited .



( 3 )  Bharat Refractories Lim ited.
( 4 )  H industan C opper Lim ited (Indian C opper Com plex  

and R akha C opper C om p lex ).
( 5 )  Indian Firebricks and Insulation C om pany Lim ited  

(subsidiary o f  S teel A uthority o f  India L im ited ).
( 6 )  India T ourism  iDevelopm ent Corporation Lim ited  

(L od h i H o te l) .
( 7 )  Lubrizol India Lim ited.

5 .1 .1  In  Bharat O phthalm ic G lass Lim ited, no account was 
m aintained to indicate the cost o f each  unit o f production.

5.1.2  In Burn Standard C om pany Lim ited.
( i )  T here w as considerable tim e lag  betw een  manufac* 

luring o f  item s and preparation o f  co st sheets.
( i i )  W ork orders rem aining pending for a lon g  tim e  

w ere not review ed from  tim e to  tim e.

5 .1 .3  In C entral Inland W ater Transport C orporation  
L im ited , there w as considerab le tim e lag  in  com putation  o f  costs.

5 .3 .4  In H industan  F ertilizers C orporation  L im ited , expenses  
Or lo sses  arising o u t o f  ex traneous factors or abnorm al conditions  
w ere n ot d istingu ished  for com piarison o f  c o s t  b etw een  on e  
p eriod  aiKl another and b etw een  o n e  un it and another.

5.1.5  In H eav y  E ngineering  C orporation  L im ited , the 
ex istin g  system  o f  costin g  w as n o t effective b eca u se  o f  the  
fo lfo w in g  reason s :—

( a )  Heavy Machine Tools Plant
( i )  T h ere  w ere in stan ces o f  b oo k in g  o f  lab our a n d /  

o r  overheads w ith ou t correspond ing  b oo k in g  o f
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m aterial and a lso  book ing  o f m aterial w ithout 
corresponding book ing  o f labour andyor over
heads.

(u )  C ost sheets o f com pleted  m achine too ls  showed 
that co st o f identical item s w as not com parable.

(b )  Foundry Forge Plant
( i )  T h e  system  o f reporting to the M an agem en t as 

to  the areas calling for cost control and co st  
red u ction  required to b e  properly geared u p  to  
b e m ore effective.

( i i )  T h e  cau ses o f  under a n d /o r  over-absorption  o f  
overh ead s, w ere n ot analysed  frequently.

(iii)  w ork  orders rem ain ing pen d in g  fo r  long  
tim e w ith ou t any  progress w ere n o t effectively  
rev iew ed .

5 .1 .6  In  H in d u stan  A eron au tics L im ited , the co st variances  
w ere n o t determ ined .

5 .1 .7  In  J esso p  and C om p an y  L im ited .

( a )  T h ere  w as n o  sy stem  o f co st co n tro l b eca u se  o f  the
fo llo w in g  d efic ien cies :—

( i )  C o st  records w ere  n o t u p -to -d a te .

( i i )  S ystem  o f  is su e  a cco u n tin g  w as n o t  in  v og u e  
for  p ro d u ctiv e  item s.

( i i i )  L a c k  o f  co n tr o l o n  n o n -p ro d u ctiv e  exp en d itu re
w ith  referen ce to  b u d get. \

( b )  T h ere  w a s d elay  in  c o m p ila tio n  o f  co sts .
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5 .1 .8  In  M ining and A llied  M achinery Corporation 
L im ited :

( i )  C ost records were not maintained to ascertain the  
cost o f  each unit o f its production.

(ii)  The cost records were not dependable, correct and 
efifective.

( ii i)  In  the absence o f proper cost records/system , etc. 
finished products and work-in-progress were being  
valued at selling rates.

5 .1 .9  In  M od em  Bakeries (Ind ia) Lim ited (Chandigarh
U n it) , the accounts indicating the cost o f each unit o f its major 
products were not prepared.

5 .1 .1 0  In N ational T extile Corporation (U .P .)  Limited.

Lord Krishna Textile Mills
( i )  T he costs were not being com piled in tim e and there 

w as n o  distribution o f overheads in the calculation  
of costs. N o  proper and regular costs were
com piled.

i
New Victoria Mills ’

( i i )  T here w as a long  tim e lag in  com pilation  o f costs.
5 .1 .1 1  In  N ational T extile  C orporation (W est B engal,

A ssam , B ihar and O rissa) L im ited , proper cost accounting
records as required by law , were not prepared.

5 .1 .1 2  In Pyrites, P hosphates and C hem icals L im ited , w hile  
n o  co st records w ere m aintained in the case o f  rock phosphate
o f  M u ssooric  P hosphorite Project, Ihe co st rccords m aintajncd
at A m jhore M ining Project w ere not adequate and there w as 
considerab le tim e lag  b etw een  the preparation of cost sheets and
reporting to the M anagem ent.
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( i )  C ost accoun ts w ere n ot prepared, on ly  cost sheets 
for determ ining the co st o f  cd a l raised  on  historical 
basis w ere prepared (Sohagpur A r e a ) .

( l i )  N o  co st accounts w ere prepared (B ilasp u r A r e a ) .

5 .1 .1 4  Improvements

In  N ation a l T ex tile  C o l l a t i o n  (M aharashtra N o rth )  
L im .le < i_ (I n d ia  U n ited  M iHs 4  and  5 ) .  proper co st a ccou n tiiE
w as in troduced  during  the year.

5 .2  In  the fo llo w in g  com p anies th ere w a s n o  effective system  
o f  recon cilia tion  o f  co st w ith  financial accounts

(H ead q uarters, A rea  
^ 0. x n ,  C en tra l Jharia, D  & C  D iv is io n  and D  & F
R o p e w a y s )— (su b sid ia ry  o f  C o a l In d ia  L im ite d ).

( i i )  M in in g  and A llie d  M ach in ery  C orp oration  L im ited .

5 .2 .1  In  C en tra l C oa lfie ld s L im ited , under the presen t  
■system o f  co stin g , n o  e ffec tiv e  recon c ilia tio n  can  b e  carried  o u t  
w ith  financial a cco u n ts to  en su re correctness o f  th e  co sts  
com p u ted .

M*

5 .2 .2  In  N a tio n a l In stru m en ts L im ited , recon c ilia tio n  o f  co st  
w ith  financial a cco u n ts  h ad  n o t b e e n  d o n e .

5 .2 .3  In  N aU on a l T e x t ile  C o rp ora tion  (W e st  B en g a l, A ssa m , 
i i ih a r  :ind O r is sa )  Li mi ’f ed— Text i l e  M iJ ls), 
^ t^ ^ a c c m m tin g  sta tem en ts w ere  n o t recon ciled  w ith  fm ancbJ
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5.3  In  the follow ing com panies, system of standard costing  
had not been introduced/standard costs had not been fixed,

( 1 )  A ndam an Rnd N icobar Islands Forest and Plantation  
D evelopm ent Corporation Lim ited.

(2 )  Balm er Lawrie and Com pany Lim ited (B om bay  
branch)— (subsidiary o f  Indo-Surm a Petroleum  
C om pany L im ited) (containers D iv is io n ).

(3 )  Bharat O phthalm ic G lass Lim ited.
( 4 )  B u m  Standard C om pany Lim ited.
( 5 )  T he follow ing subsidiaries o f C oal India Lim ited.

(a )  Bharat C oking C oal L im ited (H eadquarters, 
A rea N o . X H , Central Jharia, D  & C  D ivision  
and D  & F  R o p ew ay s).

( b )  C entral C oalfields L im ited (m ain  p roducts).
( c )  E astern C oalfields L im ited. (Patidavesw ar A rea  

and R ajm ahal P ro ject).
(d )  W estern C oalfields L im ited  (K anhan, 

Pathakhara, W ardha V alley , Sohagpur and 
B ilaspur A r e a s) .

( 6 )  H eavy  E ngineering C orporation L im ited . (H eav y  
M achine T o o ls  P lant and F oundry F orge P la n t).

( 7 )  H industan  C opper L im ited .

( 8 )  H industan  A n tib io tics L im ited .

( 9 )  H industan  F ertilizers C orporation L im ited .

( 1 0 )  H industan  C ab les L im ited  (m ain  p ro d u cts).

( 1 1 )  Indian D rugs and P harm aceuticals L im ited  
(A n tib io tic s  P la n t) .
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^ 2 )  India Firebricks and Insulation Com pany Limited  
(subsidiary of Steel A uthoriy o f India L im ited),

(1 3 )  Jessop and Com pany Lim ited.
(1 4 )  Lagan Jute M achinery Com pany Limited.
(1 5 )  M adras Refineries Limited.

I,

(1 6 )  M ining and A llied  M achinery Corporation Lim ited.
(1 7 )  M odern B akeries (In d ia) L im ited (A hem edabad and  

Chandigarh U n its ).

. (1 8 )  N ational Buildings Construction Corporation Lim ited  
(b r ic k s) .

(1 9 )  N ational T extile Corporation (M aharashtra N orth) 
Lim ited (Ind ia  U nited  M ills-D ye w o rk s)— (subsi
diary o f  N ational T extile  Corporation L im ited) —  
(m ain  p rodu cts).

5 .3 .1  In  G arden  R each  Shipbuilders and E ngineers L im ited , 
there w as scope for introduction of standard costing in respect o f  
uniform  production i.e. d iesel engines pum ps and road rollers.

5 .3 .2  In H industan  Shipyard L im ited , standard cost o f
products had not yet b een  fixed but the C om pany w as stated  to  
have set up a fu lfledged industrial engineering departm ent based  
on  the recom m endations of Bureau of P ublic Enterprises. 
A ccord ing  to  the M anagem ent, considering the vo lu m e o f  w ork  
in vo lved  and com p lex  nature o f shipbuilding industry, it w ould  
further take a m in im um  o f 2  years to  m ake sound beginning in 
evolv in g  norm s and w orks standards. ' ‘

5 .4  In  C entral In land  W afer T ransport C orporation L im ited , 
adequate records had n o t b een  kept to  com pare actual 
con su m p tion  w ith  the estim ated  consum ption  in  the case of  
activities lik e  general engineering, d eep  sea  sh ip  repairs, etc.
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5 .5  In N ation al B uild ings C onstruction Corporation L im ited , 
ex cess consum ption  o f  m aterial over theoretical consum ption  in 
I he case o f  construction  projects is  n ot b eing  determ inetl 
rcgulariy.

5 .6  In  the N ation al Sm all Industries C orporation L im ited  
(H ow rah  b ra n c h ), in respect c f  m anufacturing activities w hich  
w ere m ain ly  confined  lO the develop m ent o f  prototypes, neither  
bill o f  m aterials w as prepared for p rototypes nor the actual 
co asu m p tio n  w as con tro lled  w ith  reference to  any estim ates.

5 .7  In  the fo llow in g  C om p an ies norm s for con sum ption  o f  
m ajor raw  m aterials for m anufacture o f  m ain  products had aot  
b een  fixed :

( i )  T h e  fo llo w in g  subsid iaries o f  the N ation a l T ex tile
C orp oration  L im ited  :—

( a )  N a tio n a l T ex tile  C orporation  (W est B en gal, 
A ssa m , B ih ar and  O rissa) L im ited — (M anindra  
T ex tile  M ills ) .

( b )  N a tio n a l T ex tile  C orporation  (M aharashtra  
N o rth ) L im ited — (In d ia  U n ited  M ills  2  and  3 ) .

( c )  N a tio n a l T e x tile  C orp oration  ( U .P .)  L im ited —
(N e w  V icto r ia  M ills ) .

( d )  N a tio n a l T e x tile  C orp ora tion  (M a d h y a  P rad esh )
L im ited — (B u rh an p u r T a p ti M ills ) .

( e )  N a t i ( ^  T e x tile  C orp ora tion  (S ou th  
M ah arash tra) L im ited — (A p o llo  T e x tile  M ills ) .

( i i )  R e h a b ilita tio n  In d u str ies C oq xxration  L im ited .

( i i i )  T a n n ery  and  F o o tw ea r  C orp oration  o f  In d ia  L im ited .
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m a i i L ' "  consum ption o f  raw
a“  - ^ - . e s / d e s i g „  n o n . . /

S S n i L " ' " " ' ’ C orporation L.ntited(sJupbuiIding a ctiv ity ).

W "»"i s te e lP la n t - d r y  c o k e ) ;  (B ofc iro  Steel P la n t -m a jo r  
raw  m a te n a ls );  (R „ u -k e la  S teel P lant and Durgapur
Steel P lant— m  a  num ber o f  c a s e s ) .

( i i i )  T h e F ertilizer « ,d  C h em ieals T ranvancore L im ited  
(m ajor raw  m a ter ia ls).

(ry) N a tion a l Instrum ents L im ited  ( in  a  num ber o f  c a s e s ) .

(In d ia )  L im ited; (C alcutta  B ram b,. actnal co n su m p tion  o f  m ajor m aterials t o ,  cou struetion  
o f  m a ,o , projects had  not b een  w orked  « . t  b y  the b n m eh  ° o  
co m p a re  w ith  th e  estim ates m ad e b y  Uie M anagem eM .

i r J l ' h  C » T » r a tio „  o f  Intlia L im ited
t h e ^ o ™ '’“ fi T ?■ o f  raw  m ateria ls exceed edh e n o ™  fixed  by M anagem ent b y  9 .4  p er cen t. 18.2 per cent

Ccefer
.5 .8.3 In H e a v y  E n gin eering  C orporaU on  L im ited  (H e a rn  

M ach m e B m ld tn g  P la n t ) ,  co n tr o l o ver  w astages and l o s s e s  
c a t e n a  s  w as ,n a d e q „ a ,e . ,h e  a b sen ce  o f  com p arison  o f  actnal 
m atertal eo n su m p tton  w ith  b ill o f  m ateria ls sp eelliod  by T ech n ica l  
D c p a r t m e n t ^ o r  co n cern ed  w ork  orders, th e  correla tion  o f  the  

Wtth a  paxu cn iar w ork  ord er w as not

5 .8 .4  In H in d u stan  A n tib io tics  L im ited , th ere  w eix. la r .c  
v a r .a tjcn s b etw een  actu a l co n su m p tio n  o f  raw  m ateria ls and

item s o f  raw



lA,
5 .8 .5  In H industan C opper Lim ited (H ead  O ffice ), the 

consum ption  o f  raw  m aterials included R s. 2 7 .6 4  lakhs being the 
handling and other losses in  respect o f  rock phosphate, which  
was under investigation.

5 .8 .6  In  Indian D rugs and Pharm aceuticals L im ited  ^
( i )  C onsum ption  o f  so m e o f  the m ajor raw  matpriais 

w as m ore than the estim ated quantities as per the 
revised  norm s (A n tib io tics P la n t).

fri) C onsum p tion  o f  m ajor raw  m aterials ^or the 
m anufacture o f  m ajor products in  certain  cases w as 

found  to  be h igher than standards (Syn th etic  Drugs 
P la n t ) .

5 .8 .7  In  J esso p  and  C om pany L im ited , in  the ca se  o f  j o b /  
batch orders for  m anufacture o f  cranes, railw ay w agons and  other  
im portant fabricated  item s, variations, if  any, in  the consum ption  
o f  m ajor raw  m aterials o ver  estim ated  quantities cou ld  n ot be  
ascertained  as the norm s fixed  b y  the M anagem ent for individual 
contracts had n o t b een  m ad e availab le.

' f
5 .8 .8  In  M o d e m  B ak eries (In d ia )  L im ited  (A h m ed ab ad  

U n it ) , h an d lin g  lo s s  in  respect o f  w h eat flour and  sugar w as m ore  
than the norm s prescribed .

5 .8 .9  Improvements
In  H in d u stan  P h o to  F ilm s L im ited , there w as appreciab le  

red u ction  in  co n su m p tion  o f  s ilver  n itrate w h ich  is a^costiy  item .

5 .9  Rejections
5 .9 .1  In  B h arat C o k in g  C o a l L im ited  (H ead q u arters, Ares* 

N o . X I I , • C en tra l Jharia, D & C  (D ivision  and  D & F  R o p e w a y s ) , 
record s fo r  rejection s at p ro d u ctio n  le v e l had  n o t b een  m ain tain ed .



5 .9-2  In  Bharat O pthalm ic G la ss  L im ited , no  proper records 
w ere m aintained  for determ in ing  rejections in  production.

5 .9 .3  In  B harat R efractories L im ited , p ercentage of rejection
during th e  year w as 2 2  as against 15 to  2 0  considered  by the 
M anagem ent as norm al. o  .

5 .9 .4  In  C entral C oalfield s L im ited , records w ere m aintained  
for determ in ing  th e  rejection s in  production  in  the ea se  o f  
w asheries on ly . T h e  aggregate actua l rejection s w ere approxi
m ately  one-fourth  m ore than estim ated .

5 .9 .5  In  G a rd en  R each  Ship-bu ilders and  E n gin eers  
L im ited , n o  norm s h ad  b een  fixed  for  rejection s. F urther, no  
records w ere m a in ta in ed  fo r  d eterm in in g  rejection s and scrap  
ex cep t in  respect o f  fou n d ry  sh o p  and  tim b er w orkshop .

5 .9 -6  In  H e a v y  E n gin eer in g  C orp ora tion  L im ited  : *

( a )  Foundry Forge Pkmt.— In th e  ca se  o f  m o st c f  the  
item s p ercen ta g e  o f  rejection s w a s m ore than  the  
n orm s fixed .

(b )  Heavy Machine Tools Plant.— R e je c te d  castin gs  
w orth  R s . 1 6 .7 3  lak h s w ere  returned  to  the F ou ndr\'

I. F o r g e  P lan t.

5 .9 .7  In  H in d u stan  M a c h in e  T o o ls  L im ited  (A jm e r  U n it ) ,  
p roper record  for  d eterm in in g  th e  re jection s in  p ro d u ctio n  wore  
n ot m ain ta in ed  and  as su ch  q u an tu m  o f  ab n orm al rejection s and  
reason s th erefor w ere  n o t d eterm in ed .

5 .9 .8  In  H in d u sta n  P refa b  L im ited , n o  in fo rm a tio n  a s  to  
stand ard s for  b rea k ag es and  re je c tio a s  in  p ro d u ctio n  w as  
ava ila b le .
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5.9-9 In  Indian Drugs and Pharm aceuticals L im ited  (Surgical 
Instrum ents P lant, M adras) percentage o f  rejections during the 
year (2 1 .2 4 )  w as considered higher w hen com pared to  that of 
the last year ( 1 7 .1 0 ) .

5 .9 .1 0  L i  Jessop  and C om pany L im ited , no quantitative 
records w ere kept relating to  rejections in  production.

5 .9 .11  In M ining and A llied  M achinery Corporation  
L im ited, though norm s for w astage/process loss and rejections 
had b een  fixed, these were not com pared w ith  actual w astage/ 
consum ption.

5 .9 .1 2  In  N ation al T ex tile  C orporation (D elh i, P unjab .an d  
R ajasthan) L im ited  (A ju d hia  T ex tile  M ills ) , no norm s for  
rejections w ere fixed.

5 .9 .1 3  In  Steel A uthority  o f  India L im ited  (D urgapur Steel 
P la n t) , in  the case o f  a  n im iber o f  products, the rejections w ere  
m ore than the norm s prescribed.

5 .1 0  In  tlie fo llo w in g  com p anies, actual co st o f  production  
w as m ore than the estim ated/'standard c o s t :

( 1 )  B a lm er L aw rie and C om pany L im ited  (subsid iary  
o f In d o-B u rm a P etro leu m  C om pany L im ite d ).

( 2 )  B h arat C ok in g  C oal L im ited  (K u su n d a  A rea -
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C o k e, hard co k e  and so ft c o k e )  and  W estern C o a l - ' 
fields L im ited  (K an han , P athahera and W ardha  
V a lle y  A r e a s)  (su b sid iary  o f  C oal India  L im ite d ).

( 3 )  B ie c o  L aw rie L im ited .

(4 )  G ard en  R e a c h  Sh ipbu ilders and  E n gin eers L im ited  
( in  resp ect o f  p u m p  co m p o n e ir ts).

( 5 )  T lie  F ertilizer  C orp oration  o f  India  L im ited  
(G o ra k h p u r U n it ) .



( 6 )  H industan F ertilizers C orporation L im ited  (N angal 
U n it) .

( 7 )  H industan O rganic C hem icals L im ited .
( 8 )  H industan  M ach in e T o o ls  L im ited . (K alam assery  

U n it, P injore U n it and A jm er U n it— in rcspcct of 
various products, w hich  w as attributed m ain ly  to  
n on -in clu sion  o f  rejection percentage and inefUciency  
factor in the w orking o f standard c o s t ) .

( 9 )  Jessop  and  C om pany L im ited .
( 1 0 )  N a tio n a l Instrum ents L im ited  ( in  a num ber of 

p r o d u c ts ) .
( 1 1 )  N ey v e li L ign ite  C orporation  L im ited  [by 2 8  per cen t  

in  respect o f  p ow er, 4  per cen t in  U re a  (b a se d  on  
l ign ite ) and 4 3  per cen t in  L ec o ].

( 1 2 )  T ann ery  and F oo tw ea r  C orporation  o f  In d ia  L im ited .

( 1 3 )  R ajgarh  T e a  C o m p an y  L im ited  (su b sid iary  o f  C live  
R o w  In vestm ent H o ld in g  C om p an y  L im ite d ) .

5 .1 0 .1  In  S teel A u th ority  o f  In d ia  L im ited  :
( a )  Bolani Ore Mines ; C o st  o f  P rodu ction  o f  iron  ore  

lu m p s w a s m o re  th an  the average se llin g  price.
( b )  Rourkela Steel Plant.— ^Actual w ork s co st p er ton n e  

o f  a ll th e  m ajor p ro d u cts w as m o re  th an  th e  standard  
c o st.

( c )  Durgapiir Steel Plant.— În resp ect o f  all th e  products.

( d )  Central Coal Washeries Organisation.— A c tu a l C o st  
w a s m o r e  th an  th e  targeted  c o s t  ( R O M ) .

( e )  Bhilai Steel Plant.— ^Actual w ork s c o s t  (e x c lu d in g  
d ep rec ia tion  and  in teres t)  o f  p ro d u ctio n  w as m ore  
th an  th e  stand ard  co st.
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( f )  Bokaro Steel Plant.— A ctu a l w orks co st o f  m ost o f  
the m ajor products w as m ore than the standard cost.

( g )  A lloy Steels Plant.— In  respect o f  a  num ber o f  pro
ducts, actual co st w as m ore than  the standard co st as  
w ell as sellin g  price.

5 .1 0 .2  In W ater and P ow er D ev e lo p m en t C onsultancy
(In d ia )  L im ited , estim ates o f  co st w ere n o t  com pared  with
actuals.

5 .11  In  the fo llo w in g  com p an ies , there w as n o  system  o f  
ascerta in in g  id le  tim e for lab our and m ach inery  specifiy ing  the  
reason s th erefor :

( 1 )  A n d am an  and  N ico b ar  Islan d s F o rest and  P lantation
D e v e lo p m en t C orp oration  L im ited  ( la b o u r ) .

( 2 )  T h e  fo llo w in g  su bsid iaries o f  C o a l In d ia  L im ited —
( a )  B h arat C o k in g  C o a l L im ited  (H ead q u arters,

A r e a  N o . X I I , C en tra l Jharia, D & C  D iv is io n
and D & F  R o p e w a y s ) .

( b )  C en tra l C oa lfie ld s L im ited  O rissa  A r e a  (la b o u r )
K uju  and  D a lto n ga n j A re a s— (la b o u r  -and
m a c h in e r y ) , C h arh i and  S ingrau li A reas—

.( la b o u r ) .
( c )  E a stern  C oa lfie ld s L im ited  P an d av esw ar A re a  

and  R a jm a h a l P ro jects— (la b o u r  and  
m a c h in e r y ) .

( d )  W estern  C o a lfie ld s L im ited  (K a n h a n , S oh agp u r, 
B ila sp u r  and  W ard h a  V a lle y  A r e a s ) — (la b o u r  
and M a c h in e r y ) P ath a k h era  A r e a  ( la b o u r ) .

( 3 )  B h arat H e a v y  E lec tr ic a ls  L im ited  (J h a n si D iv is io n ) .
( 4 )  B a lm er  L a w rie  and  C o m p a n y  L im ited  (su b sid ia ry

o f  In d o -B u rm a  P etro leu m  C o m p a n y  L im ite d )
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 ̂ ' (B om b ay  B ranch— labour and m ach in ery ), (other  
than B om b ay  B ranch— ^labour o n ly ) .

( 5 )  C em ent C orporation  o f  India  L im ited— (la b o u r ).
( 6 )  C entral In land W ater T ransport C orporation  L im ited  

(m a ch in ery ).
( 7 )  E ngiiieering  P rojects (In d ia )  L im ited  (N e w  D elh i-
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labour and  m ach inery , C alcu tta— ^m achinery/cons
truction eq u ip m en t).

( 8 )  H industan  C op p er L im ited  (Ind ian  C opper C om p lex).
( 9 )  H in d u stan  A n tib io tics L im ited — (la b o u r ).

( 1 0 )  In d ia  F ireb rick s and  In su la tion  C om p an y  L im ited  
(su b sid iary  o f  S tee l A u th ority  o f In d ia  L im ite d )—  
( la b o u r ) .

( 1 1 )  In d ian  O il B len d in g  L im ited . (S u bsid iary  o f  Ind ian  
O il C orp ora tion  L im ite d ).

( 1 2 )  In d ian  D ru g s & P h arm aceu tica ls L im ited  (S yn th etic  
D ru gs P la n t) .

( 1 3 )  Jessop  and C o m p an y  L im ited .
( 1 4 )  M an g an ese  O re ( I n d ia )  L im ited .
( 1 5 )  M in in g  and A llied  M ach in ery  C orp oration  

L i m ited—  ( M ach in ery  ) .

( 1 6 )  M in era l E x p lo ra tio n  C o rp ora tion  L im ited .
( 1 7 )  M od ern  R alceries (In d ia )  L im ited .

( a )  A h m ed a b ad  and  H y d era b a d  U n its— (lab o u r  and  
m a c h in e r y ) .

( b )  B o m b a y  and  C h andigarh  U n its— (la b o u r ) .

( 1 8 )  N e y v e li  L ig n ite  C o rp ora tion  L im ited — (la b o u r ) .



(1 9 )  The National Small Industries Corporatioa Limited 
(P T C  O khla-^M acIiinery).

( 2 0 )  N ational M ineral D evelopm ent Corporation Limited 
(D onim alai Iron Ore M ines— ^labour).

(2 1 )  T he follow ing subsidiaries o f N ational T extile  
Corporation Limited :—
(a )  N ational T ex tile  Corporation (M adhya Pradesh) 

Limited (H ira M ills, N ew  Bhopal Textile M ills 
and Burhanpur Tapti M ills) .

(b )  N ational T extile Corporation (T am il Nadu and 
Pondicherry) Limited— (Sri Bharati M ills—  
lab our).

( c )  N ational T extile Corporation (D elh i, Punjab  
and R ajasthan) Lim ited (K harar T extile  
M ills— labour) (P anipat W oollen  M ills).

(d )  N ational T extile  Corporation (South  
M aharashtra) Lim ited (N e w  H ind T extile  
M ills— lab o u r), (A p p o llo  T extile M ills ) .

( e )  N ational T extile  C orporation (U -P .) L im ited—  
(B ijli C otton M ills and N ew  V ictoria M ills ) .

( f )  N ational T extile  C orporation (M aharashtra  
N o rth ) Lim ited.

( i )  India U nited  M ills— D y e works.
( i i )  India U nited  M ills N o . 1, 4  and 5.

( i i i)  R S R G  M ohta Spinning & W eaving M ills.
(g )  N ation al T ex tile  C orporation (A n d hra  ^ 4desh , 

K arnataka, K erala and M a h e) L im ited— (A za m  
Jahi M ills ) .

( 2 2 )  R ehabilitation  Industries C orporation  Lim ited.
( 2 3 )  R ichardson  and Cruddas ( 1 9 7 2 )  L im ited  (ex cep t  

in  case  o f  som e m achines in  the m achine s h o p ) .
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( 2 4 )  Sam bhar Salts L im ited .
( 2 5 )  S teel A u th or ity  o f  In d ia  L im ited .

(a )  C entra l C o a l W asheries O rganisation
(m a c h in e r y ) .

( b )  B o la n i O res M in es ( la b o u r ) .
( 2 6 )  T an n ery  and F oo tw ea r  C orporation  o? Ind ia

L im ited .

5 . I M  In B h arat O p h th alm ic G lass L im ited , m an  hours and  
m ach in e hours to  th e  ex ten t o f  4 9 .1  p er  cen t and 4 8 .3  p er  cen t  
resp ective ly  w ere  lo s t  during th e  year.

5 .1 1 .2  In  C en tra l C oalfie ld s L u n ited , the ayerage u tilisa tion  
o f  h ea v y  earth  m o v in g  m ach in ery  (w h ic h  co n stitu te  n early  h a lf  
th e  to ta l cap ita l m v estm en t in  m a ch in ery ) w as b e lo w  5 0  p er  cent.

5 .1 1 .3  In  H e a v y  E n g in eer in g  C orp ora tion  L im ited  :
Heavy Machine Building Plant

T h e  p ercen ta g e  o f  id le  h o u rs to  th e  a va ila b le  h ou rs o f  lab ou r
and m a d u n ery  w a s 3 1 .5  and  3 9 .7  respective ly .

Foundry Forge Plant •

In  so m e  sh o p s  th e  p ercen ta g e  o f  id le  la b o u r  and  id le  m a ch in e  
hours to  avaH able h ou rs w a s as h ig h  as 5 7  and  7 5  resp ective ly .

5 .1 1 .4  In  N a tio n a l In stru m en ts U m ite d , n o  recoird.s w er e  
m ain ta in ed  for id le  tin ic  o f  in d iv id u a l m a ch in ery ,

5 .1 1 .5  n , P y r itics , P h o sp h a lc s  and  C hem ica.ls U m ite d , n o  
record s to  a sa -r la in  id le  tim e for la b o u r  a n d  m a c h in ir y  w r e
m a in ta in ed .

5 .1 2  In  B u m  Stan d ard  C o m p a n y  L im ited , th ere  w as n o  
sy s te m  o f  record in g  id le  tim e sp e c ify in g  rea so n s th erefo r  (e x c e p t  
for  lo a d  s h e d d in g ) .
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5 J 3  In  the fo llow ing  (Companies, certain equipm ent, plant 
and m achinery rem ained idle/un-instalJed as indicated against 
each  o f  them  ;

82

S^riai Name cf the Com pan v
NO. ■ Value 

(Rs. irr 
lakhs)

Remarks

(/) Bhirat Pumps and Compressors 2 93
Limited

(h> Cochin Refinorie*: Limited P9.67

'/>/■( TJie Fertili.’tr Ccjp< raticn o- I '  00
tndia l  imited. (Gorakhpu Unii)

(iV) Heavy Engineering Corporation 11,15 
Limited (Heavy Machine Buildine 
Plant)

(v) Hindustan C pp. r Liniitrd 136.39
(Indian Copper CcmpK x)

(w) Hindustan Cables Limited *53.56

(wV) Indo-Burma Petrcleimi Company 11.92
Limited

(v.h) Minningand Allied Machinery 11.35
Corp:)ration Limited.

Bagsvig Ammonia Fur
nace remained un cc- 
mmissicned till April 
1980 due to faults ob
served during the trial 
cpjmtion.

Drum plant remained 
Idle through out the 
year.

Plant and Machinery 
lyinii Idle since In
stallation in Februai-y 
1976.

Plant and machinery 
through installed had 
not been commissioned 
since 1971-72.

Plant and machinery 
costing more than Rs. 
5 lakhs each.

Plant, and machinery 
puTchs.sed in 1970-71 
and) 1973-74 had not 
b:en installed.

Freeze Dryer, Laborato
ry equipment were 
awaiting installation.

Mould conveyer valued 
at more than
5 lahhs remained 
idle during 1979-80. 
The same had since 
been dismantled. Ga- 
fired chamber type 
furnaco with Rs. 6.35 
lakhs procurred during 
the previous year had 
not b:en commissio
ned.



5 .1 3 .1  In  Bharat A lu m in ium  C om p an y  L im ited , the third  
and fourth  phase o f  sm elter p lant, though  instaUed in  1 9 7 7 -7 8  
and  1 9 7 8 -7 9  respective ly , had  n o t b een  com m ission ed  due to  
n on-availab ility  o f  pow er.

5 .1 3 .2  In  B h arat O phthahnic G lass L im ited , d u e to  c losure  
o f  lens sh op  w ith  effect from  1st A u gu st 1 9 7 5  all the m ach ines  
m staUed therein Had b e e n  ly in g  id le  s in ce  then.

i*. { . «
5 .1 3 .3  In  C entral C oalfields L im ited , in stances of machinery- 

co stm g  m ore than R s. 5 lak h s w h ich  rem ained  id le  for  m ore  
th an  o n e  year w ere a s fo llo w s
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Description Num- Cost Lccatlon 
bcr (Rs. in 

lakhs)

Since
when
lying

Remarks

1
1. Hindustan 

Heavy Duty 
C(?ntre latho

■ ( L 4 5 - 3 0 0 0 m n i  

spead)
2. Bcltcovcr

5.79 Regional Stc- March 
res Singrauli. 1978

29.05 Central Stores, July 
Barkakana. 1977

3. boiible Scrapjr 6 
Ch'iin conveyor

4. Hindustan 
Centre lathe 
(HD3000m).

5. Continuous 
minoi-

39.00 Central Stores, July 
Barkakana 1977

5.66 Regional Sto- April 
res, Saunda 1977

6.75 Giridih Work- 1975 
shop.

The quantity as 
per priced stc- 
rcs ledger was
6 picccs; the 
value of addi
tional 2 pieces 
being Rs. 16.04 
lakhs.

The quantity as 
per stores led
ger was 3 units 
more wortl’. 
R s .22.36 lakhs.

Imported machine 
which did not 
operate satis
factorily since 
import (1962). 
A  further sum 
of Rs. 1.35 la
khs hcd b;cn 
spent on the 
repairs and mo
difications.
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5 .1 3 .4  In M odern Bakeries (In d ia ) L im ited (A hm edabad  

U n it) , the p lant capacity w as utilised to the extent o f 5 0  per ccnt  
(a p p ro x .) .

5 .1 3 .5  In  Indian O il Corporation Lim ited (B arauni 
R efinery) :

(a )  T he fo llow ing  processing units costing m ore than  
R s. 5  lakhs reniained id le  for m ore than 3 m onths 
during 1 979-80-

Name of Unit Idle
days

Cost 
(Net 
Value) 

(Rs. in 
lakhs)

Reasons

1 2 3 4
AVU-I . • 94.5 16.54 Non-availability (if Cru

de Oil
AVU-III 97 64,56 — do—
KTU-A 194

202.5
26.03 Non-availability of feed 

stock.
PEU 106 62.61 — do—
Dewaxing 140.5 8 8 .1.̂ Non-availability of feed 

stock and inadequate 
stock of ammonis.

CFU 366 6.83 No demand of lube Oil 
(Pale 800)

( b )  T h e  fo llo w in g  item s o f  p lan t and  m ach inery  costin g  
m ore th an  R s. 5  lak h s cou ld  n ot b e  installed  and  
C o m m ission ed  for  the reason s m entioned  against 
each .

Name of machine Amount 
(Rs. in 

lakhs)

Re:; son

1
(I) Construction of 5 Cell In- 

duced Draft Cooling To
wer.

<2) Design Engineering and 
supply of hortor spheres 
for additional storage of 
LPG

35.77 Industrial relations problem.

26.58 Stoppage of Crude Oil Supplies



5 .1 4  Manpower

w ere' « ' J S  ™  " “ "Po*® -

( i )  “ a ra^ C o W n g  C oal L im ited  (H eadquarters, A rea  
, C entral Jh an a , D& C D iv is io n  and I ^ F  

R o P e w a y s ) - ( s u b s id ia r y  to  C oal India L i S f e d ^
( i i )  B iecco  L aw rie L im ited .

( lu )  Burn Standard C om pany L im ited .

( iv )  H eavy  E n gin eering  C orporaU on L im ited .

p rov id ed  in  the P roject R ep ort.

R e f in e r y ) , as a g a l ^ r ' l ' s w L s ' ; ™ ™ ' ' " ”  <Boram ii
P ro ject R ep ort. 2 4 1 3  p osts w ere  s a D c l S ' ’ bv'*ihe m '
an d  there w ere 2 6 7 4  em p lo y e es  as on  3 1 st  M areh  I M o " '* ™ ™ '

m a n p o w er  en v isag ed  in  th e  P ro jcct R cn n rt c
a c tn S iy  em p lo y e d  ' that
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5 .1 4 .8  In  Steel A u th ority  o f  India L im ited. (B liila i S teel 
P la n t) , manpcAver em p loyed  in  w orks departm ents w as m ore than  
that en v isaged  in  th e  P roject R ep ort.

5 .1 5  In  the fo llo w in g  compajtties, the sellin g  prices w ere  
less than the co st o f  p rod u ction /p rocu rem en t •

( 1 )  A n d rew  Y u le  and C om p an y  L im ited  (C o n v ey or  
b e l t ) .

( 2 )  B harat R efractories L im ited .

( 3 )  B h arat C o k in g  C o a l L im ited  (H ead q u arters, A req
N o . X I I , C en tra l Jharia , D& C  D iv is io n  and  D & F  
R o p e w a y s )— (C o a l and S oft C o k e )  and W estern
C oalfie ld s L im ited  (K a n h a n , P athakhera  and
W ard ha  V a lle y  A r e a s )  (su b sid ia r ies  o f  C o a l Indid  
L im ite d ) .

( 4 )  G ard en  R e a c h  S h ip b u ild ers a n d  E n g in eers L im ited  
( in  resp ect o f  cran e and  d o c k  m a c h in e r y ).

( 5 )  H e a v y  E n g in eer in g  C o rp ora tion  L im ited  (H e a v y
M a c h in e  T o o ls  P la n t, H e a v y  M a c h in e  B u ild in g  P lan t  
and F o u n d ry  F o r g e  P la n t ) .

( 6 )  J e sso p  and  C o m p a n y  L im ited .

( 7 )  H in d u sta n  C o p p e r  L im ited  (K h etr i C op p er
C o m p le x ) .

( 8 )  H in d u sta n  M a c h in e  T o o ls  L im ited  (H y d e r a b a d  U n it  
in  M .T .H . a n d  L .M .H . D iv is io n ) .

( 9 )  N a tio n a l B u ild in g s  C o n stru ctio n  C o rp ora tion  L im ited  
( fo r  b r ic k s ) .

( 1 0 )  N a t io n a l  In stru m en ts  L im ited .
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(1 1 )  N ation al T ex tile  C orporation (U .P .)  Limited.—  

(L ord  K rishna T extile  MiUs and BijU C otton  » ) .  
N ation al T ex tile  C orporation (S ou th  M aharashtra) 
L td - ( M u m b a i  T ex tile  M ills) and (A poU o T extile  
M ills )— (subsid iaries o f N ational T extile  C orpora
tion  L im ited ).

(1 2 )  R eh abilitation  Industries C orporation L im ited.
( 1 3 )  T annery  and  F ootw ear C orporation o f India L im ited .

5 .15 .1  In  A n d am an  and N icob ar Islands F orest and
P lantation  D ev elo p m en t C orporation L im ited , in the absence of
M stm g  system , um tw ise co st w as n o t ascertained and sales to
lo c a l m dustries at contracted  rates w ere m uch less Uian the 
auction  rates.

5 .1 5  2  In  B h arat P u m p s and  C om pressors L im ited , sa le
value o f  pum ps,, com pressors and gas cylinders w as less than  
the co st o f  sa les.

5 ..I5 .3  In  C entral C oalfields L im ited  :

( i )  T h e  actu a l co st o f  coa l, w ashed  coa l, co k e  (G ir id ih )  
a n d  m iddU ngs w as m ore than the average sellin g  pricc.

( i i )  T h e  co st o f  p rodu ction  o f  so ft co k e  (w h ich  w as sold  
at average o f  R s . 1 0 2 .5 0  per ton n e) had  not b een  
sep ara te ly  com puted .

5 .1 5 .4  In  C en tra l In land  W ater T ransport C orporation  
L im ited , the c o s t  estim ates prepared for  the p u rp ose o f  q u otation s  
d id  n o t  com p are favou rab ly  w ith  th e  actua l co sts  incurred , as a 
result the cost o f  p rod u ction  w as m ore th an  the sellin g  prices.

5 .1 5 .5  In  H m d u stan  C o p p er  L im ited  (In d ia n  C op p er  
C o m p le x ) , th e  se llin g  p rices o f  n ick e l su lp hate, tellurium , su lphuric  
acid  and k eynite w ere m uch  less  then  th e  co st o f  p rodu ction .



S'. 15.6 In  L idiaii Drugs and Pharm aceuticals L im ited  
(S u r r e a l Instrum ent P la n t) , cost o f  production w as so  high as 
compaTcd to  sale p rice that even  the w age Component w as not 
recovered  as the capacities w ere under-utilised.

5 -1 5 .7  In  Indian P etrochem icals C orporation L im ited , the  
average selling  prices o f  the fo llow ing  products were less than  
the a vefagc cost o f  production  :—

( i )  P .B .R .
( i i )  P o ly  propylene.

( i i i)  L inear A lk y l B en zene.
( iv )  A cry lic  F ibre.

5 .1 5 .8  In  M in in g  and A llied  M achinery  C orporation L im ited , 
in  th e  absen ce  o f  n ecessary  record s/d eta ils  e tc ., p r< ^ u ctio n / 
sale— o rd erw ise  co st w as not determ ined; the selling  price could  
n o t, therefore, b e  com pared  w ith co st o f  production  o f  item s
m anufactured .

5 .1 5 .9  In Steel A uthority  o f  India L im ited  :
( a )  Bokaro Steel Plant.— real i sat ion price o f m ajor 

p rod u cts (e x c e p t b last fu rn aces/co k e  w et, crude tar 
and stee l in g o t)  w as less than the co st o f  production.

( b )  Bolani Ores Mines.— Cost o f  production  for iron  
ore ( lu m p s)  w as m ore than the average sellin g  price.

( c )  Alloy Steels Plant.— Tl\e actual cost o f  a num ber o f  
p rodu cts w a s m ore than  th e  sellin g  price.

( d )  Durgapur Steel Plant.— In respect o f  m o st o f  the  
p rodu cts, the average n et rea lisation  w as less than the  
ann u al average cost.
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( e )  Bhalai Steel Plant.— ^Net realisation  in  respect o f  
so m e o f  the products w as le ss  than the cost o f  
production.

6 .1  Ii) the fo llo w in g  com p anies, m axim um  and m inim um  
lim its o f  s to res/sp a res  had  n o t b een  fixed  :—

(1 )  A n d am an  and N ico b ar Islands F orest and P lantation  
D ev elo p m en t C orporation  L im ited .

( 2 )  B alm er L aw rie  and  C om pany L im ited  (B om b ay  
B ran ch ) (subsid iary  o f  In d o-B u rn ia  P etro leum  
C orp oration  L im ite d ) .

( 3 )  B urn  Standard Compfany L im ited .
( 4 )  T h e  fo llo w in g  subsid iares o f  C o a l Ind ia  L im ited .

(a )  B h arat C o k in g  C o a l L im ited  (K u su n d a  A rea , 
H ead q u arters, A re a  N o . X I I ,  C entral Jharia, 
D  & C  D iv is io n  and  D  F  R o p e w a y s ) .

( b )  C entral C oalfields L im ited  (O rissa , K uju  and  
D alton gan j A r e a ) .

(c )  E astern  C oalfie ld s Ltd . (P an d avesw ar A re a  and  
R ajm ah a l P r o je c t ) .

( 5 )  C en tra l In land  W ater T ran sp ort C orporation  L im ited .
( 6 )  C om p u ter M ain ten an ce C orporation  L im ited .
( 7 )  C em en t Corpo^ration o f  India L im ited  (B ok a jan  

U n it ) .
( 8 )  H in d u stan  C o p p er  L im ited  (K h etr i C opp er C om p -  

ler— în respect o f  s p a r e s ) .
( 9 )  H in d u stan  F ertilizer  C orporation  L im ited  (N am ru p  

D iv is io n ) .
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( 1 0 )  H industan  M achine T o o ls  L im ited  (U n it  1 and I I ) .
( 11 )  H eavy  E ngineering  Corproration L im ited  (H ea v y  

M achin e T o o ls  P la n t ) .
( ]  2 )  Indian D rtigs and  P harm aceuticals L im ited . ,.
( 1 3  India  T ourism  D ev e lo p m en t C orporation  L im te d  

[L od h i H o te l, H o te l Q utab  A sh o k , L axm i V ilas  
P a la ce  H o te l, un its under R eg ion a l O ffice South , 
B o m b ay  R eg ion a l O ffice (W estern  R eg io n ) and  
units under E astern  Regior>].

( 1 3 )  L u b rizo l In d ian  L im ited ,
( 1 4 )  L agan  Jute M ach in ery  C om p an y  L im ited .
( 1 5 )  M in era l E x p loration  C orp oration  L im ited .
(16)  M odern  B a k eries ' ( In d ia )  L im ited  (A h m ed a b ad  

u n it in  resp ect o f  spares, en gineering  and m iscella 
n eo u s s to r e s ) .

( 1 7 )  T h e  N a tio n a l Sm all in d u str ies C orp oration  L im ited  
(H a w ra h  u n it ) .

( 1 8 )  N a tio n a l P ro jects C o n s tn ic tio n  C orp ora tion  L im ited .
( 1 9 )  T h e  fo llo w in g  su b sid iares o f  N a tio n a l T ex tile  C o r

p o ra tion  L im ited  —
( a )  N a tio n a l T e x tile  C orp ora tion  (S ou th  M ah arashtra) 

L im ited — (M u m b a i T e x tile  M i l l s ) .
( b )  N a tio n a l T e x tile  C o rp ora tion  (D e lh i, P u n jab  and  

R a ja sth a n ) L ira ited -(K h a ra r  T e x tile  M ilk  arni 
A ju d h ia  T e x tile  M ills ) .

( c )  N a tio n a l T e x tile  C o rp ora tion  (W e st  B en g a l, 
A ssa m , B ih ar  and  O r is sa )  L im ited — (Mataindi^a 
M ills , L a x m i N a r a y a n  C o tto n  M ills , Jyo ti W ea v 
in g  F a c to r y  a n d  B en g a l T e x tile  M i l l s ) .

( d )  N a tio n a l T e x tile  C o rp ora tion  ( U .P .)  L im ited , 
(B ij l i  C o tto n  M ills  and  M u ir  M il ls ) .

90



< e) N ation al T ex tile  C orporation (M aharashtra N orth) 
L im ited— (In d ia  U nited  M ills N o . 1, 2 & 3 ) .

( f )  N ation a l T ex tile  C orporalion  (T am il N adu  &
P ondicherry) L im ited— (C oim batore M urugan  
M ills, Som asundram  M iUs, Pankaja M ills and  
P ion eer  Spinners & K alesw axar M ills) .

(g )  N ation al T ex tile  C orporation  (A n d hra  Pradesh,
K arnataka, K erala  and M ah e) L im ited— (A d o n i  
C otton  M ills and M vsiire sp inning and M anufac
turing M il l s ) .

(h )  N a tio n a l T ex tile  C orporation  (M ad h ya  P radesh) 
L im ited— (B urhanpur T apti M i l l s ) .

( 2 0 )  R ehabilitation , Industries C orporation L im ited  
( io  respect o f  sto r e s) .

( 2 1 )  S tate F arm s C orporation  o f In d ia  L im ited  (m ost o f  
the F arm s)

( 2 2 )  R ich ard son  and  C rudas ( 1 9 7 2 )  L im ited .

6 .1 .1  l o  In d ian  o il C orporation  L im ited  (B arau n i R efin ery)
o u t  o f  1 7 ,2 8 1  item s o f  stores and spares as on  3 1 -3 -1 9 8 0 ,  
m axim um  and m in im um  L im ited  had n o t b een  prescribed  for  
abou t 1 1 ,8 3 1  item s.

6 .1 .2  In  W estern  C oalfie ld s L im ited  (Sohagpur A r e a ) ,  n o  
scientific  n o r m s/le v e ls  h ad  b een  fixed  for  tha stores item s w ith  
regard to  m a x im im i/m in im u m  q u antity , ordering  lev e ls , etc .

■T ■ . . . J ,

6 .1 .3  In  C en tra l C oa lfie ld s L im ited ,-sto tQ s and  ?ppres in ven 
tories w ere g en era lly  v a lu ed  at recen t p u rch ase price.

6 .1 .4  In  the F ertilizer  C o rp ora tion  o f  India  L im ited  (S indri 
U n it ) , in  certain  c a se s  o f  item s o f  ra w  m ateria ls, con siderab le  
fi.mds w ere  b lo ck ed  as a  resu lt o f  h o ld in g  s to ck  in  ex cess  o f  
fixed  R orm s
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6 .1 .5  In H industan M achine T oo ls L im ited  (P injore and 
A jincr units) the system  o f  m axim um  and m inim um  stock  w as 
not worJdng effectively resulting in  unnecessary b lock ing  o f  
w orking capital and loss o f  interest to the C om pany.

 ̂ 6.1.6 In H industan  Steel W orks C onstruction L im ited, ilic  
ex istin g  purchase procedure did  n ot provide for any lim it for  
calling o f  open tenders.

6.1.7 In  H eav y  E ngineering  C orporation L im ited.
Heavy Machine Tools Plant

T he stock  control L im its had n e t  been fixed  in respect o f  
2 3 .4 7 2  item s out o f  2 3 ,8 5 5  item s o f  stores and spares.

Foundry Forge Plant
T he stock  control lim its had  n ot b een  fixed in .r e s p c c t  o f  

2 6 ,1 4 0  item s out o f  2 8 ,8 9 1  item s o f  scores and spare parts.

6.1.8 In  M in in g  and A I"ed  M ach in ery  C orporation  L im ited .

( i )  M axim um ' levels  had n o t b een  fixed for stock  and  
issu e  item s.

( i i )  N o  m a x im u m /m in im u m  lim its had  b een  fixed  for  
n o n -sto ck  item s.

6 .1 .9  Improvements

( i )  In  In d ia  T ou rism  D e v e lo p m en t C crp ora tion  L im ited , 
(iM x m i V ila s  P a la ce  H o t e l ) ,  th e  sy stem  o f  p rocu re

m e n t o f  sto res  a n d  sto ck s had  b een  sa tisfactory  th is 
year .

( i i )  In  the N a tio n a l S m a ll Ind u stries C orp oration  L im ited , 
u n lik e  th e  p rev iou s yegr , p u rch ases h a d  b een  m ad e  
in  a cco rd an ce  w ith  the p rod u ction  p rogram m e.
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• 6 .2  In the follow ing Com panies, the system  o f procurem ent 
did not ensure that stores in  excess o f reasonable Tequirement of 
m aintenance and production were not accum ulated :

( 1 )  Jessop and C om pany Lim ited.
( 2 )  T he follow ing subsidiaries o f N ational Textile Cor

poration Lim ited : •
(a )  N ational T extile  Corjroration (W est Bengal, 

A ssam , Bihar and O rissa) Lim ited— M anindra  
T extile  M ills, Kanoria Industries— Cotton M ills 
Section.

(b )  N ational T extile Corporation (D elh i, Punjab and 
R ajasthan) L im ited— (Panip^t W oollen  M iU s).

(c )  N ational T extile C orporation (M adhya Pradesh) 
Lim ited (H ira  M ills, Burhanpur T apti M ills and 
N ew  B h op al T ex tile  M ills.)

(d )  N ation al T ex tile  Corporation (U .P .)  Lim ited  
(L ord  K rishna T extile  M ills and N ew  V ictoria  
M ills ) .

6 .2 .1  In M m m g and A llied  M achinery C orooralion  Lim ited  
m aterials worth R s. 4 4  lakhs were laying in  bonded  w arehouses 
for a .on g  tim e, w hich w ere got released as and w hen required  
for production. T liis indicated that m aterials were procured  
w ithout p ro i^ r link ing w ith  production pro,2ram m e, resulting in 
avoidab le b lock in g  up  o f  w orking capital.

6 .3  In the fo llow in g  com panies, there w as no  system  o f  
■determming period ically  su rp lu s/u nserv iceab le stores ;

(1 )  C entral Inlam I W ater T ransport C orporalion
L im ited.

( 2 )  H industan  C ab les L im ited .
( 3 )  Jessop  and C om p an y  L im ited .
( 4 )  T he fo llow in g  subsid iaries o f  N ation a l T ex tile

C orp oration  L im ited .
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(a )  National TextUe Corp^oration (W est Bengal, 
A ssam , Bihar and Orissa) Lirnited— (Bengal 
Textile M ills ) .

(b ) National Textile Corporation (South Maharash
tra) Lim ited— (Digvijay Textile M ills).

(c) N ational Textile Corporaiicn (U .l^ ) Limited
• (Lord Krishna M ills).

(5 )  Pyrites, Phosphates and Chemicals Limite^l.
(6 )  W estern Coalfields Limited (K anhan, Pathakhera, 

Wardha V alley and Sohagpur A reas) subsidiary 
o f C oal India L im ited ).

6 .3 .1  In Eastern Coalfields Lim ited (Pandaveswar Area  
and Rajrnahal P roject), unserviceable ytores were not determined. 
Further there w as iio  system  o f  disposing o f im serviceable or 
dam aged stores.

6 .3 .2  In H eavy Engineering Corporation Lim ited.
(a )  Township

System  of recording surplus materials issued to jobs was not 
sound and needed improvement.
(b )  Foundry Force Plant

O bsolete, dam aged and unserviceable item s o f  inventories had 
not been determ ined.
( c )  Heavy Machine Building Plant

0 )  V alue o f  stores declared surplus during the year was 
Rs. 4 2 8 .5 0  lakhs.

( i i)  D u e  to absence o f  proper coordination between shop  
m anagem ent and planning and production depart
m ents, raw m aterials worth R s. 5 5 .7 4  lakhs were 
lying at the shop floor im resptect o f which the work  
orders had been  d o sed /ca n ce lled .

9 4
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(iiij Raw materials and store-in-tranRit included items 
worth Rs. 4 .74  crores pertaining to the years 1972-73, 
to 1978-79.

6.3.3 In the National Newsprint and Paper Mills Limited, 
items of surplus and unserviceable stores were not identified.

6 .3 .4  In Triveni Structurals Limited, surplus/xmservice^ble/ 
obsolat© stores were not ascertained and disposed of.
6.3.5 Improvements

In India Tourism Development Corporation Limited (Laxmi 
Vilas Palace H otel), Surplus and unserviceable! stores were 
periodically reviewed by a Committee and purchases were made 
after due consideration of stores in hand.

6 .3 .6  In the following companies, stores and spares of the 
values mentioned thereagainst had not moved for two to three 
years as on 31st March, 1980 :—

SI.
N o.

Name o f  the 
Company

Value Description Period for which the 
stores did not move

(Rs. in 
lakhs)

(0  Andrew Yule &  C om 
pany Limited.

(h) palmer Lawrie and Company Limited (Containers D ivi
sion)— (subsidiary of Indo-Burma Petroleum Com pany 
Linuted).

Hit) Bharat PetroleumCorporation Limited.

(/v) Bharat Pumps and Compressors Limited

5.00 Stores and 
spares.

0.81 Stores and 
spares.

8.08 Stores

11.00 R aw  ma
terials.

84.00 Finned 
tubes.

3 years or  more. 

3 years or more.

3 years.

1 year. 

3 years.
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(v) Bum  Standard C om 
pany Limited (except 
H ow rah works where 
value o f  such stores 
had not been ascer
tained).

(vi) Cochin Refineries 
Limited.

(vii) Hindustan Steel
W orks Construction 
Limited.

(viii) Coal India Limited

56.79 Stores 3 yeare o r  more.

t49 .82* Stores and 2 years o r  m d cd ;..'
spares. *(Include emergency 

stores and spares—  
R s. 90.86 lakhs).

54.92 Stores 3 years or m ore.

(а) Wes t e r n Coalfields 14.00 Stores and Mo r e  than 3 years.
Limited (Path?khcra spares
Area).

(б ) Central Coalfields 365.00 Stores and 3 years.
Limited.

(ix) Hindustan Cables 
Lim ited.

(.r) Heavy Engineering 
Corporation Limited

(a) H eavy M achine 
T oo ls  Plant.

(6) H eavy M achine 
Building Plant.

(c) Foundry Forge 
Plant

(xi) Indian Petrcchem i- 
cals C orporation  
Limited.

spares 
(excluding 
insurance 
spares).

49.95 Stores and 3 years or moa*. 
spares.

55.39 Stores and 3 years and m ore. 
C om p o - ■ /
nents.

926.54 Indige- M ore than one year but 
nous stores less than 3 years.

801.98 — d o—  M ore  than 2 years but 
less than 2 years.

M ore  than 3 years.

M ore than 3 years.

708.78 — d o -

576.67 Stores 
and 
spares.

32.71 -r-do—

411.20 Stores.

M ore than 2 years. . 

3 years.



97

1 2
(xii) India Firebricks 

and Insulation 
Com pany Limited 
(subsidiary o f  Steel 
Authority o f  India 
Limited.)

(xiiO Indian Oil Corpora
tion Limited, Barau- 
ni Refinery 
B. K . Pipelines

(a7v)  Mining and Allied 
M^chinery C orpo- 
tion Limited.

(.vv) Nagaland Pulp and 
Paper Company 
Limited (subsidiary 
o f  Hindustan Paper 
Corporation Limited).

(xvi) National Instruments 
Limited.

(xvii) Steel Authority o f  
India Limited,

*Bokaro Steel Plant.
(xviii) Triveni Structurals 

Limited.

3.26 Stores 
and 
spares.

3 years o r more.

111.55 Stores M ere than 3 years,
and 
spares.

20.77 Stores 3 years and more, 
and 
spares.

135.91 Stores, 3 years cr  mere,
spares 
and raw 
materials.

3.74 Stores & 3 years and more.
Spares.

13.06 Stock. M ore than 3 years.

1419.43 Stores. 3 years or more.
( ’ Includes capital items 
worth Rs. 24.90 lakhs).

6.23 Stores M ore than 3 years,
and 
spares.

6.3 .7  la  Andaman and Nicobar Islands Forest and Planta
tion Developm ent Corporation Limited, the value of stores which 
had. not moved for 3 years and more had not been asccrfained.

6.3.8 In Bharat Coking Coal Limited.
(a ) Headquarters, Area N o. X II, Central Jharia, D & C  

Division and D & F  Ropeways. The items of stores 
and spares, which had not moved for 3 years or 
more, had not been analysed.

. ( b )  Kusunda Area
There w as no system of recording slow-moving and 
non-m oving items of stores.



6.3-9 In Bharat H eavy P late and V essels Lim ited, the  
percentage o f  non-m oving item s to the total value o f inventory  
worked out to  19 .0 6  as against 10.9 during last year.

6 .3 .1 0  In Ferro Scrap N igam  Lim ited, no statem ent giving 
ycarwise break up o f  surplus or obsolete stores was m ade avail
able to Auditors.

6 .3 .11  In Cem ent Corporation o f  India Lim ited (M andhar 
U n it), non-m oving item s valued at R s. 2 5 .2 9  lakhs were lying  
in  stock for m ore than 2  years.

6 .3 .1 2  In  Grarden R each Shipbuilders and Engineers L im ited, 
value (a t  original cost) o f  the slow -m oving and non-m oving  
item s lying in stores for m ore than 3 years as on  3 1 -3 -1 9 8 0  
was R s. 9 .5 0  lakhs.

6-3 .13 In  H industan C opper Lim ited, die value o f  stores 
and spares which had not m oved  for 3 years and m ore w as 
n ot been m ade available.

6 .3 .1 4  In  Indi^i Tourism  D evelopm ent C orporation Lim ited  
(A sh o k  H o te l) , the value o f  non-m oving and slow -m oving stores 

w as R s, 1 .7 0  lakhs.

6 .3 .1 5  In Jessop  and C om pany L im ited, there w as no  sys
tem. o f  d isposal o f  unserviceable/surplus stores w ithout delay.

6 .3 .1 6  In Pyrites, Phosphates and C hem icals L im ited, there 
w as h o  regular system  o f  determ ining slow -m oving stores but at 
Am jhore M ining Project value o f  slow -m oving stores determined  

in  197 6  was R s. 1 .92  lakhs, out o f  w hich stores worth R s. 1 .75  
lakhs w ere ly ing  w ith the Project.

6 -3 .1 7  In  R ehabilitation  Industries Corporation L im ited, 
classification o f  stores w hich had not m oved for 3 years and  
m ore was not m ade available.

6 .3 .1 8  In  Steel A uthority o f  Ind ia  L im ited  (D urgapur Steel
P la n t) , d u e to non-com p letion  o f  identification o f  insurance  
spares, th e  va lu e o f  stores and spares w hich  did  n ot m o ve for  3
years and m ore had n ot been  w orked out.
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6.3 .19  In the following companies the surplus/obsolete stores 
of the values indicated thereagainst were awaiting disposal as on 
31st March, 1980 :

9 9

N am e o f  the Com pany Value o fsurplus/obsolete
' stores

(Rs. in lakhs)

( f )  E n g i n e e r i n g  P r o je c ts  ( I n d i a )  L i m i t e d ........................................................ 1 6 . 2 7

(it) The Fertilizer Corporation of India Limited (Sir.dri Unit) 327.00
(Item s o f  
th j va lue 

R s. S crores  
related to 

retired 
Plant)

( / 7 0  H i n d u s t a n  P r e f a b  L i m i t e d ................................................................... . 2 . 0 3

(iv) Hindustan Copper Limited

(а) Indian C opper C o m p l e x .............................................3,39
(б ) Khetri C opper C o m p l e x .............................................35.52

(v) Heavy Engineering Corporation Limited
(a) H e a d q u a r t e r s .................................................................... 400.52
(b) Heavy M achine Building Plam  . . 14.81
(c )  Foundry Forge P l a n t .........................................................170.94

(rO Indian Petrc-Chem icals Corporation Limited . . 152.82
(vii) M adras Refineries L i m i t e d ..........................................................10.73

(v/i’O National Instruments Limited :
Finished P r o d u c t s ....................................................................2.02
C o m p o n e n t s ...............................................................................1.83
R aw  M a t e r i a l s ....................................................................1.61
T o o l s ...........................................................................................0.17

(ix ) Steel /Authority o f  India Lim ited
(a) Bhilai Steels Pl^nt 76.91 (Stores)

101.93 (discarded assets)

(b ) A lley  Steels Plant 70.45
(c )  D m gapur Steel Plant. 73 . 02

(x ) State Form s C orp orotion  o f  India Lim ited
(as on  30-6- 1980) 12.08

(ix ) The N ational Small Industries C oip ora tion  Lim ited. 2.18



6.3.20 In Andaman and Nicobar Islands Forest and Plantation 
Development Corporation Limited, no system for determina
tion o f xmserviceable/stirplus stores was in operation.

6-3.21 In Central Coalfields Limited ;
( i )  The value of stores including plant and equipment 

declared surplus/obsolete during the last three years 
was Rs. 224.09 lakhs.

(ii) Value of stores (including plant and equipment) 
awaiting disposal for the last 3 years amounted to  
Rs. 22 .44  lakhs.

6 .3 .22  In Hindustan Petroleum Corporation Limited, the 
value o f slow-moving items awaiting disposal for more than 2 
years was estimated at Rs. 48  lakhs.

6.3.23 In the following companies, inventories as on 31st 
March, 1980 were considered to be on the higher side :
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SI. Name o f  the Com pany
N o.

D e s c r i p t i c n Stcck in 
terms o f  
months’ 

consum p
tion

1. Bharat Petroleum Corporation Limited Stores and spares 14.7
2. Cement C -rpnration  o f  India Limited 

(Bokajan Project) . . . . Stores and spares iO .30
3. The Fertilizer C orporation o f  India 

Limited (Sindri Unit) Stores and spares t 29.07
4. India Oil C orporation Limited : 

Barauni Relin jry . . . . — do— ■ 23.84
B. K . Pipelines............................................. —-do— 14

5. ‘ The National Small Industries 
C orporation  Limited (H ow rah) Store 36

6. National Mineral Developm ent C orp o 
ration Limited (Panna D iam ond M ining 
P r o j e c t ) ........................................................ Stores and spares 25

7. Western Coalfields Limited (Sohagpur 
A r e a ) ........................................................ 21
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6 3 .2 4  In Andaman and Nicobar Islands Forest and Planla-
Corporation Limited, closing stock ot stores was 200  per cent of actual consumption.

6-3 25 In the following colUeries of Central Coalfields 
Limited, the closing stock exceeded 6 months despatches :

Ara, Pindra, K ed la(N ), K ed la(S ), K ed la (V C ), Tapin
(N ) ,  T ap in (S ), Jharkhand, Liyo, Rajhara and Pure Dhori.

6.3 .26 In Cochin Refineries Limited, the inventory of stores, 
and^^spares m terms of number of months, production was

6.4 Physical Verification

XT (Headquarters, AreaN o. X II, Central Jharia, D & C  D ivision and D & F  Ropeways)
partial physical vertification had been conducted in respect of 
stores and spares.

6.4 .2  In Bharat Pumps and Compressors Limited, physical 
verification o f tlie following items had not been conducted during 
the year :

Materials under inspectionyVith fabricators and contrac
tors, steel stores, gas stores, oil stores, rejected 
material stores and imported items like finned tubes 
and semifinished goods.

6.4.3 In Burn Standard Company Limited, while physical 
verification of stock of stores was not completed in all the units 
during the year, in Howrah and Bumpur Works physical veri
fication of stock of steel and works-in-progress was not com
pleted.



In the absence o f proper and adequate physical verification 
o t n major p o r t io n  Of StOreS, th e re  was no regular system o f  

dctemiiniag n o n ^ s c r v ic c a b le  a n d  surplus s to re s .

6 .4 .4  In  Central Coalfields Lim ited, there was a perpetual 
inventory system  in  respect o f  stores, spares and r^w materials, 
but only a  sm all portion o f the inventories had been verified 
during the year. N o  evidence o f physical check of these items 
was available in certain areas.

6 .4 .5  In  Central Inland W ater Transport Corporation Limited  
(R ajabagan D ockyard ), n o  physical verification was conducted  
in  respect o f stores, raw materials and other stores item s (w hich  
account for the major portion o f  stock o f stores o f the C om 
pany) , as a result o f which shortage/excess, if any, could not be 
accounted for.

6 .4 .6  In  Eastern Coalfields Lim ited (Pandaveswar A rea and 
Rajm ahal P roject), physical verification o f stock o f stores and 
spare part’ had not been carried out.

6 .4 .7  In  Engineering Projejcts (Ind ia) Limited, in the case  
o f  jobs in-progress there was n o  system  o f physical vertification.

6 .4 .8  In H eavy Engineering Corporation Lim ited :
(a )  Heavy Machine Tools Plant.— ÂU item s o f raw  

materials, stores and spares were not covered by  
physical verification. Phy-'^ical verificaHon o f  som e  
o f the finished products w as done to  the extent of 
10  to  2 0  per cent.

(b )  Heavy Machine Building P /anf.— Physical verifica
tion  o f  raw m aterials, stores and spare parts with  
reference to bin cards had been carried out excepft 
in relation to  inventories o f  R s. 1 0 1 3 .4 4  lakhs. B in  
cards balances had not been  fully reconciled with  
those o f  stores priced ledgers, r iic  tat'Or balances 
were adopted for inventory valuation.
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(c) Foundry Forge Plant.— (i) Physical verification of 
raw materials, components, stores and spare parts 
l o o s e  t o o l s  e tc . c o u ld  b e  c o m p le t e d  u p t o  81 o c r  
c e n t  o f  th e  to ta l v a lu e  o f  tlie  s to c k .

(u) In the absence o f shop records,•inventory/phy-

of Rs. 36.23 lakhs could not be verified.

. fnrV'f ^  Hindustan Paper Corporation Limited, the closino 
stock of imported materials had not been physicaUy verified. “

6.4.10 In Jessop and Company Limited ;

(1) No physical verification had been carried out in 
respect of work-in-progress.

4995 items
had been verified during the year.

6.4.11 In Lagan Jute Machinery Company Limited there

"  of

6.4.12 In Mining and AlUed Machinery C o r p o r a t io n  Limited
verification reports in respect of stock lying at 

different sites/customers places were not available.

Limfted.̂  ̂ Industries Corporation

Hok. I ah

There was no written manual for inventory control and cost
control

Proto-type Development-cum-Traming Centi-e, Madras

The discrepancies noticed in verification between the phy
sical stock and book stock were pending investigation.



6.4.15 In National Textile Corporation (South Maharashtra) 
Limited CApoUo Textile Mills), physical slock was not recon
ciled with book stock.

6.4.16 In State Chemicals and Pharmaceuticals Limited 
(Bombay branch), the quantities of physical stock as per 
physical verification were not properly ascertainable due to non- 
availabiEty of relevant data in the physic;al verification reports 
and hence discrepancies between physically verified stock and 
the book records could not be ascertained properly.

6.4.17 In State Farms Corporation of India Limited, (Koki- 
labari Farm), physical verification of stock was not done during 
the year.

6.4.18 In Steel Authority of India Limited, the following 
shortages/excesses were noticed in physical verification of finish
ed and semi-finished goods, stores and spares etc.

Shortage Excesses

 ̂ Z _  ■ 2 "  3

(1)Bhilai Steel Plant (R s. in la k h s)

( I )  Stock o f  finished and semi-finished products :
{a) At plant (excluding Coke) . . . .  207.47 31.45
ib) A t s tock  y a r d s ......................................... 424.35 434.21
(c) A t  E x p o rt yard s . . . . . .  4.95 3.11

(2)  S tock  o f  by -prod ucts...............................  2.40  7.97
(3) Stores and spares :

(a) O peration . . . . 18.64 28.74
(h) E xp a n sio n ..................................2.17 3.44

(4) Raw Materials :
(a) A t  p l a n t ............................................................ 1145.89 40.69
(b) At m i n e s ..................................67.18 6.24

( ii)  Durgaptir Steel Plant :
( I )  In Plant Stock :

(a) C o a l a n d C o k e .......................484.09 B 7.87
(i) B y - p r o d u c t s .......................15.91 >3.03
(c )  Pig Iron •. . . .  • 60.99
(tf) Steel products . . .  . ■ • 53.32 203.43

1 0 4

614.31 354,33
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( i )  Stock at Stockyards and export yards :

. (a) Export yards :
Stvt 1 pr< ducts.

( i )  Branch stock yards :
(/) P ig  iron 

(//) S k c l  prc ducts 

{Hi) Scrap  . . . .

(/v) In gf t . . . .

■ 3

(In tonnw)

.' * 16 183

1151 284
. 8,704 6,853,

244 289
25 44

 ̂ 10,124 7,470

(c) Stock lying in a yard (Jerican Bombay) was not 
physically verified.

(d) There was no system of physical verification of 
work-in-progress including capital equipment await
ing erection, installation commissioning etc.

(iii) Rourkela Steel Plant

_____________ ___________  (R.S. in lakhs)

(а) Finished and semi-finished prc ducts. . . 755.92 444.66
(б) Raw m a te r ia ls ..................................................... 551.96 84.91

(c) Stores and s p a r e s . ...........................................1 45 18.19

6.4.19 In Steel Authority of India Lunited (Central Market
ing Organisation— Home Sales), stock verification reports m 
respect, of 250.70 tonnes of imported steel stock and 186.72 
tonnes of old export surplus stock were not produced to Auditors.

/
6.4-20 In Western Coalfields Limited :

(i) There was a difference between the physical stock 
and book stock. The physical stock was in exccss of 
10 per cent of the year end closing book stocks of 
coal (Pathakhera Area).
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(ii) In respect of stock of stores, physical verification was 
not conducted by the management (Sohagpur 
Area).

(iii) The difference between the book records and phy
sical stock taking was found to be abnormal in
the case of Domnara Colliery (Bilaspur Area).

7. Credit Control

7.1 In the following companies, the system of obtaining
confirmation of balances from sundry debtors was not in vogue
and/or confirmation of balances had not been obtained from all 
parties :

(1) Bharat Ophthalamic Glass Limited.

(2) Bharat Aluminium Company Limited.

(3) Biecco Lawrie Limited.

(4) Burn Standard Company Limited.

(5) The following subsidiaries of Coal India Limited :

(a) Bharat Coking Coal Limited (Kusunda Area, 
Headquarters, Area No. XU, Central Jharia, 
D & C Division and D & F Ropeways).

(b) Central Coal-fields Limited.

(c) Eastern Coalfields Limited (Pandaveswar Area 
and Rajmahal Project).

(6) Central Inland Water Transport Corporation
Limited.

(7) Export Credit and Guarantee Corporation Limited.

(8) Engineering Project (India) Limited (Calcutta
Branch).
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(9) Heavy Engmeering Corporation Limited. (Head
quarters, Tovwiship, Heavy Machine Building 
Plant). ‘

(10) Hindustan Copper Limited.

(11) Hindustan Macliine Tools Limited. (Hyderabad 
Unit

(12) Hindustan Prefab Limited.

(13) Hindustan Fertilizers Corporation Limited.

(14) India Tourism Development Corporation Limited. * 
(Region  ̂ office Bombay and units of Western 
Region).

(15) Indian Drugs and Pharmaceuticals Limited (Anti
biotics Plant).

(16) Metal Scrap Trade Corporation Limited (subsidiary 
of Steel Authority *of India Limited).

(1 7 )  M odem  Bakeries (India) Limited. (Chandigarh  
U n it).

(18) Madras Refineries Limited.

(19) National Textile Corporation (South Maharashtra) 
Limited— (Nanded Textile Mills).

(20) Pyrites, Phosphates and Chemicals Linated.

(21) Rajgarh Tea Company Limited, (subsidiary of Clive 
Row Investment Holding (i’ompany Limited).

(22) State Chemicals and Pharmaceuticals Corporation of 
India Limited (subsidiary of the State Trading 
Corporation of India Limited).

(23) Steel Authority of India Limited (Central Coal 
Washeries Organisation).
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1A.2 In the following companies debts for the amounts shown 
against eich were outstanding for three* years and above :

SI. N am e o f  the C  - mpany 
N o .

A m cunt 
outstanding 

(Rs. in 
lakhs)

D ue from

I 2 3 4

( /)  B um  Standard Com pany 
Lim ittd . . . . 224.84

156.91

G cvernm ent D epart
ments/undertakings 

F rom  others '
(/'O B^lmer Law rie and C f'm pany 

Limit, d  (other than B om bay 
Branch) . . . .

(hO B isco Lawrie Lim ited .

(/v ) C jntral Inland W ater Trans
port CDrporation Limited

(v) C  ntral Coalfields Lim ited 
(i>0 Engineers India Lim ited 
(n'O E 'lgineering PrcjtxJts (India) 

Lim ited. . . . .

( vhO  F ilm  Finance C orp oration  
Lim ited . . . .

{tx) Engineering C orp ora -
ti n Limited.
(o)  H .av y  M achine Building 

Plant . . . .

(6) F oundry F orge Plant

(c)  Tow nship

(x) Indian O il C orp oration  
Lim ited (Barauni Refinery) .

10.26 G overnm ent D epart- 
m vnts/Ccm panics.

7.55 F rrm  Others.
15.18 G cvernm ent D epart

ments.
4.91 F rom  others.

254.00 G cvenm ent depart
ments.

350.47 F rom  others.
207.20 Other than G ovt, parties

10.81 Private parties.

43.79 Parties other than 
G overnm ent.

72.55 Parties other than Governments.

600.64 G overnm ent undertak
ings.

8.12  F rom  others.
64.22 G overnm ent Undertak

ings.
2.96  G overnm ent D epart

ments.
4.92 Private parties.
4.55 F rom  G overnm ent D e 

partm ent/undertakings
5.61 Others.

4.16  Othern than G o v t . D e 
partments.
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(.tO Jessopand Com pany Limited

{xii) M azagaon D ock  Limited

The National Small Industries 
Corporation  Limited 
Bom bay Unit 
Calcutta Unit

(jf«V) National Research D evelop
ment C orporation  o f  India

(xv) Pyrites, Phosphates and Che
micals Limited

ixvi) Richardson and Cruddas 
( 1972)  Limited

(xyii) Rehabilitation Industries C or
poration Limited .

(xriii) State Chemicals and Pharma
ceuticals C orporation  o f  India 
Limited
(a) Bom bay Branch .

(b ) Kandla Branch

(xix) State Farms C orporation  o f  
India Limited

(xx) The Shipping C orporation  o f  
India Limited.

(A »0  The Minerals and Metals Trad
ing C orporation  o f  India Lim i
ted .............................................

^xv/7) T h c  Projects and Equipment
C orporation  o f  India Limited .

(xxffi) The State Trading C orp ora tion  
o f  India Limited.

226.40 Government Depart
ments.

125.09 From  others'.

113.27 Other than Government 
Departments.

141.11 F rom  others
137.22 Parties other 

Governments. 
700.17 Hirers and others.

than

25.56 Parties other than 
Governm ent D epart

ment.

110.97 Government Depart
ments.

0.61 From  others.
11.28 Parties other than 

Governm ent D epart
ments.

3,61 G ovm m ent 
ments.

14.28 Others.

D cpart-

18.67 Parties other than 
Governm ent Depart
ments.

17.75 - d o -

24.93

106.95

- d o -

- d o -

221.69 Private Parties.

72.45 Parties Other than 
G overnm ent D epart
ments.

136.36 Other than G overn 
m ent Departments.



7.4.3 In Bharat Coking Coal Limited (Headquarters, Area 
No. XU. Central Jharia, D&C Division and D&F Ropeways) 
vigorous efforts were not being made for realisation of debts 
resiillinp in increase in doubtful debts.

7.4.4 In Central Inland Water Tr&nsport Corporation Limit
ed, there was no uniform system for allowing credit'̂ .

7.4.5 In Engineering Projects (Invlia) Limited, debts out
standing for 3 years and above in respect of departments other 
than Government were Rs. 43.79 lakhs.

7.4.6 In Heavy Engineering Corpcration Limited :

(a )  Heavy Machine Bitildinf; Plant.- I\v: PJant did
not fallow  any system of crcdit policy.

(b) Foundry Forge Plant.— Sundry creditors included 
Rs. 80 lakhs in respect of unbilled despatches.

7.4.7 in Mining and Allied Machinery Ccrporation Limited, 
sundn,' debtors included a sura of Rs. 212.62 lakhs which was 
more than 3 years old and included many pretty amounts for 
rent, electricitĵ , water charges, etc. due from sê 'era! jJarties for 
a long time.

The letters for confirmation of balances were sent to all 
major parties but no such confirmation was received.

I

7.4.8 In Modern Bakeries (India) Limited (Chandigarh 
unit) the system of allowing credit was not reasonable.

7.4.9 In National Buildings Construction Corporation Limit
ed, in none of the cases confirmation of outstanding debts was 
procfuced to Auditors for verification.
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7.4.10 In National Instruments Limited, during the year 
bad debts amounting to Rs. 10.19 lakhs were written cl! with
out showing substantial evidence to Auditors.

7.4.11 In National Research Developm ent Corporation of 
India, there w'as no procedure for getting confirmation from the 
licencces for outstanding royalities.

7 .4 .12  In Rehabilitation Industries Corporation Limited :
(i)  Confimiation of outstanding debts was not possible 

due to incordinate delay in brining debtors ledgers 
upto date.

7 .4 .13  In Western Coalfields Limited (Calcutta Sales 
O lllcc) ;

( i)  Tlie system for obtaining confirmation of outstand
ing debts was inadequate.

( i i)  A  provision for doubtful debts had been made for 
Rs. 15 .42  crores after netting oft unlinked deposits 
of R s. 1.44 crores and collections made upto 
31 -12 -198 0  of Rs. 8.23 crorcs. Debtors had also 
been netted off against the unliniced credit balances 
under debtors, the total for which could not he 
ascertained.

8. GetteraJ^

8.1 In respect of the following com panies, the proforma ac
counts for service units were not maintained :

(I) Bharat Coking Coal Limited (Headquarters, Area 
No. XII, Central Jharia, D&C Division and D&F 
Ropeways) and Central Coalfields Limited— (sub
sidiaries of Coal India Limited).
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(2) Bharat Refractories Limited.

(3) Bliarat Heavy Electricals Limited (Jhansi Division).

(4) Burn Staiidard Company Limited (except Gtilfar- 
bari Unit).

\
(5) Central Inland Water Transport Corporation Limit

ed.

' (6) Computer Maintenance Corporation Limited.

(7) Garden Reach Shipbuilders and Engineers Limited.

(8) Heavy Engineering Corporation Limited, (Heavy 
Machine Tools Plant, Calcutta office and Foundry 
Forge Plant).

(9) Hindustan Machine Tools Limited (Kalamassery 
unit).

(10) Hindustan Shipyard Limited.

(11) Hindustan Cables Limited.

(|2) India Tourism Development Corporation Limited. 
(Lodhi Hotel, Regional Office Bombay and Units 
of Western Region).

(13) Indian Pctro-chemicals Corporation Limited.'

(14) Indian Rare Earths Limited.

(L5) Indian Drugs and Pharmaceuticals Limited (Synthe
tic Drugs Plant, Hyderabad).

......1 1 2



(1 6 )  Madras Refineries Limited.
(1 7 )  The National N ew sp rb t and Paper Mills Limited.

(.18) National Projects Construction Corporation Limit
ed.

(1 9 )  '̂ The N ational Small Industries Corporation; Limited, 
(H ead office, R egional office D elhi, Prototype D eve- 
lopment'-cum-Training Centre, Okhla, Industrial 
Estate, Naini and Pottery i:)cpot, K hurja).

(2 0 ) N ational Textile Corporation (M aharashtra N orth) 
Limited— (India U nited M ills I )  and N alional 
T extile Corporation (South Maharashtra) Limited  
(H ead office, Jupiter Textile M ills— C anteen )—  
(subsidiaries o f N ational T extile Corporation Limit
e d ) .

(2 1 )  State Farm s Corporation of India Limited.
(2 2 )  Steel Authority of India Lim ited (Central Market

ing Organisation— ^Home Sales).

8.1 .1  In Bharat Coking C oal Lim ited, (H eadquarters, Area  
N o. X n ,  Central Jharia D&C Division and D&F R op ew ays), no  
procedure for write off, discounts and refunds etc.. Had been  
laid down.

8 .1 .2  In  M ining and A llied  M achinery Corporation Lim ited, 
the expenditure (excluding depreciation) incurred on mainten
ance of township was higher than the incom e by R s. 50  lakhs.

8 .1 .3  In  Tannery and Footw ear Corporation of India Limit
ed, the proforma accounts for service units, f.ij. transport, can
teen etc. were not maintained for the last three years. , .

8 .1 .4  In  Wc,stern Coalfields Lim ited (Sohagpur A rea ), pro
per accounts w ere not m aintained in respect o f services units.
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8.2 In respect o f the following companies, demurrage 
paid adjusted as per details below : was

Name o f  the Com pany Amount
paid /

adjusted

Remarks

(/•) Bharat C ok ing C oal Limited 
(Headquarters, Area N o . X II, 
Central Jharia, D & C  Division 
and D & F  Ropew ays). .

(h) Bharat Aluminium Company 
Limited • . . .

(m ) Bharat Petroleum  C orporation  
Limited . . . .  

( /V )  Cochin Refineries Limited
(v) Indian Rare Earths Limited . 

(w ) Indian Oil C orporation  Limited 
(v/V) R ichardson  and Crudas ( 1972) 

Lim ited • . . .
(yiii) Steel Authority o f  India Limited : 

(q) Bhilai Steel Plant . '

(Rs. in 
lakhs)

37.13 

13.8S

ib) Durgapui- Steel plant
(c )  R ourkcla  Steel Plant 
id) B okaro Steel Plant 
(e ) Central Transport and 

Shipping Organisation .
{ix) TTie N ational Small Industries 

C orporation  Lim ited .
(x) The M inerals and M etals Tra

ding C orportion  o f  India Lim i
ted (M adras and Yishakha- 
patriam) . . . .

(xi) The state Trading C orporation  
o f  India Limited

(xii) State Cliom icals and Pharm a
ceuticals C roration  o f  India 
Limited (B om bay Branch)

(xiii) Western Coalfields Limited
(K anhan and W ardha Valley 
A r e a ) ..............................................
Sobagpur area

15.21
8.57 In respcct o f  3 eases. 
1.56 Paid on  exports. 
2.50 Paid to Raihvays.

1.65

117.54 Paid for detention o f  
Railw ay wagons be
yond permissible free 
time.

249.79
132.96
80.55

15.03

3.04 Paid on  im port o f  brass.

162.81

452.00 R s. 421 lakhs on  im port 
o f  edible oils and 
Rs. 31 lakhs on  export 
o f  sugar.

8.81 (ap prox .)

4.27
17.47



8 .2 .] In  G arden R each  Shipbuilders and Engineers L im ited, 
the am ount o f  dem urrage (w here the am ount involved w as 
m ore ihan R s. 5 0 0 0  in  each  case) incurred during the year was 
R s. 1 .78  lakhs and that o f  wharfage on  im ported materials was 
R s. 6 .4 7  lakhs.

5 .2 .2  In  H industan A ntib iotics L im ited, Ihere was no  p^ro- 
cctlure for exam iiting cases involv ing paym ent o f dem urrage 
charges and taking suitable rem edial m easures,

8 .2 .3  In Jessop  and C om pany fjm ited , besides R s. 4 .8 0  
lakhs incurred on  dem urrage, a  further sum  o f R s. 3 2 .9 0  lakhs 
(ap p rox) had b een  paid to  C alcutta Port T rust and b ook ed  as 
w liarfage, considerable part o f  w hich w as in  the nature o f  de- 
murragf; w hich could not be segregated for w ant o f  details. -

■8.2.4 1q M in ing and A llied  M a cb n ery  C orporation L im ited, 
the charges for wharfage and dem urrage for the year am ounted  
to  R s. 2 .3 0  lakhs.
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COMMENTS UNDER SECTION  6 1 9 ( 4 )  OF THE  
COMPANIES AC T, 1956 , ON THE ACCOUNTS OF 

g o v e r n m e n t  COMPANIES
Under Section 6 1 9 (4 )  o f the Com panies A ct, 1956  :

(a ) The Auditor o f a G overnaient Com pany, apjtointcd 
under sub-section 2  o f the said section, is  required to  
submjt a copy of his report on the accounts o f a 
Governm ent Com pany to the ComptroUcr and
Auditor General o f  India and

(b ) The Comptroller and Auditor General has the ii«ht 
to com m ent upon or supplem ent the said audit "re
port m such manner as he m ay think fit.

•>’= P ' - i -  of section

“ ■= '* = P «  " ’■= Compuoiie,
ciall 1978 Pa^V 11°̂  M ia— Union Govcmmcra (Commcr-

S .p  «  M  m T sm  I f6 1 9 ( 4 )  o f  i h j "Ot reviewed luuler Section  
I n ,  was conducted
capital G overnm ent C om panies with a paid-up

-  Government Companies having paid-np capilal ot 
inrnover of Rs. 10 crom, or abov. as w l l  a , ^ o ,"  
pan.es wh.eh have been incurring losses for 3 vea s

1 1 9



*

or where the less exceeds 50 per cent of the paid- 
up capital would be subjected annually to review.

__  A ll other Government Companies would be sub
jected to review once in three years.

Out of 197 Government Companies (including 59 subsidia
ries) of the Union Government as on 31st March 1980 vide 
details given in Appendix I, accounts of 188 Government Com
panies (including 58 subsidiaries) for 1979-80  were received up 
to  November 1981. In addition, there were 52 Compames 
(details given in A p p en d s II as on 31st March 1980 falling 
within the purview of Section 619-B  of Companies A ct m which 
the Central Government and/or Central Government Compames ' 
and Corporations owned or controlled by the Central Government, 
had dominant shares; out of these, accounts of 40  Companies fot 
1979-80  were received up to Novem ber 1981.

Out of 228  Companies (1 8 8  Government Companies includ
ing subsidiaries and 40 Section 619-B  Companies) referred to  
above, the accounts o f 201 Companies (164  (Jovernment Com 
panies and their Subsidiaries and 37 Section 619-B  Companies) 
had been selected for purposes of comments upon or supple- 
n-,ent to the Auditors’ Reports. On the basis of the observa
tions on the accounts made by Government Audit, ’he accounts 
Oi 6 6  Companies were revised by the Managements.

A  brief resume o f the m istakes/om issions noticed in the 
course of audit o f accounts of Government Companies and Sec
tion 619-B  Comptenies selected for the purposes of review under 
Section 6 1 9 (4 )  o f the A ct is indicated below  ;

1. Sdes included
(j )  V alue of goods sent to branch on stock transfer 

basis.
(it)  Value o f materials which had also been accounted 

for under ‘Stock-in-transil’.
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( i i i )  V a lu e  o f  g o o d s  s o ld  in  s u b s e q u e n t y ea r.

( iv ) Value of goods in rcspeot of which sales had not 
been com pleted inasmuch as documents drawn on  
the customers had either been dishonoured or re
turned.

(v ) Pricc support subsidy claimed and received from  
Governm ent under a scheme which the Company 
had not joined.

!vi) Exchange rate variations m respect of goods suppli
ed in the previous years,

2. S'lles were overstated due to :

( i )  Taking credit for price increase relating to goods 
despatched and invoiced in the previous year.

( ii)  Taking credit for proportionate realisable value 
instead of cost o f certain incom plete direct deliver/ 
items.

(lii)  S a te  returns pertaining to the year being account
ed for in the follow ing year.

(iv )  Taking credit for full ynuninl o f ilesign engineerin'^ 
le e  received from a client in respect of a turn kev  
contract altliough only 50  pfer ccnt of the cost o f  
the design docum entation had been charged to Pro
fit and L oss A ccount and the balance had been  
treated as deferred revenue expenditiu-c

(v )  E xcess credit for cxcisc duty.

3 . Sales were understated due to adjustnicnl o f credit notes 
for sales returns and ex cess  billing relating to previous year
s /3 6  C A A G / 8 I — 9
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4 .  I n c o m e  i n c l u d e d  :

(i) Cash assistance due on actual export but taken cre
dit for in respect of equipment not fully despatched.

(ii) Claims for rdmbursemen- of import losses disallow
ed by the Cement Controller.

5. Credit for interest subsidy had been taken in respect of 
those loans also on which relief was not sanctioned by Govern
ment.

6. D ue to incorrect opening balance of Pooled Commodities 
Account, which iq fact represented rhe amount already trans
ferred to a specific Reserve Fund during the previous year, in
com e lor the year and balance carried forward to the Balance 
Sheet, were inflated.

7 [Purchases included :
( i) Exchange rate variations in respect of goods pur

chased in the previous year.
( ]i) D ouble accountal of cost of imported material.

8. Short provision was noticed in respect of :
( i)  Interest accrued and due on the over due iastal- 

ments of interest payable.
( ii)  Depreciation oi> plant and machinery.

(iii) Bonus.
(iv ) D epreciation by way of extra shift allowance,
(v) Gratuity' to Managing Director employees.

(v i) Exchange rate variation.
fv ii) Liability for contract payments.



(viii) Rent, rates and taxes.

(ix) Rehandling charges.

(x) Liability for Coal Mines Provident Fund.

9. Liability for expenses created in earlier years had been 
written back even though the claim had not been withdrawn 
by the pfarty.

^1 0.  Expenditure incurred on the ciischarge of (he contractual 
obligation during the warranty period was much !ess than the 
provision made for the purpose.

1L No provision was made for :

(i) Certam items of expenditure pertaining to current 
year as well as to prior period.

(u) Cash discount on supplies effected in the month of 
March.

(lii) Redundancy of items of raw materials and spares 
remaining unused on comnletion of orders.

(iv) Liability for raw materia! purchased on spot deli 
very basis already weighed before close of the year.

(v) Customs duty,

!vi) Liability for work done by an outside party. 

v\ii) Depreciation on temporar}’ structures.

(viii) Lability in respect of chargcs for analysis of 
samples.

(ix) Bonus.

(x) Anticipated deficit in the Revenue Account of the 
Provident Fund Trust.
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(x i) Liability on account of penal intcresr on over due 
instalments of loans.

(x ii) Fees payable to Archtitect/Consultant.
(xiii) Liability for repairs, maintenance of building and 

plant, salary and wages, demurrage and maintenance 
of railway siding.

12. Deferred revenue expenditure comprising pre-operation^  
expenses and expenditure on research, development and consul
tancy incurred after commercial production had not been written
off.

13. Interest on deferred payment credit was' capitalised in
stead of charging it to the Profit and Loss Account.

14. Profit was overstated due to :
( i)  Short provision for outstanding cargo claims owing 

to non-application of the correct percentage advised 
by the General Average Adjusters for «enera1 aver
age claims.

(ii) Under provision for rephceinent.
(iti) Valuation of stock in trade at cost which was higher 

than the selling price.
(iv ) Arithmetical inaccuracies such as wrong totalling 

and duplicate adjustments.
(v )  Non-adjustm ent for stock found short during phy

sical verification.
rvi) Capitalisation of expenditure of revenue nature.

(vii) Non-provision for claims of Employees State Tnsu- 
ranee Corporation.

1 2 4



<viii) Taking proportionate realisable value of incomplete 
direct deUvery items for the puqjose of determining 
the percentage of completion.

(ix) Inclusion of element of sales tax in the valuation of 
finished goods.

(x )  D ouble accountal o f income.

(xi) Non-provision of liability for underground allow- 
, ance, power and fuel.

(xu) Talcing credit for export incentive which had beot> 
treated as accrued income in the earlier year also.

. (x iii)  V aluation of closing stock on  incorrect basis.
(xiv) Non-provision of depreciation on nlant and machi

nery commissioned but not capitalised.

(xv) Treatment of an item of expenditure as ‘Advance to 
Contractors’!

(xvi) Under-provision for doubtful debts and advances.

(xv ii) Taking credit in respect o f job which was yet to be  
taken up.

(xv in ) Taking credit for works done for the Company it
self, which included clem ent o f profit.

(xix) Under-provision for deterioration of stock.

3 5. Profit was understated due to :

(i) Provision of Investment Allowance Reserve on con
version of old machinery which did not qualify for 
relief from Income-tax under Section 32A('>) of 
Income Tax Act, 1961.

(ii) Excess provision of interest accrued and due on 
loans.
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(iii) Provision for irrecoverable debts pertaining to the 
pre-take over period which should have been charged 
off to Capital Reserve.

(iv) Non-accountal of accrued revenae/interest on de
posits.

( V) Excess provision for depreciation.
(v i) Treatment of expenditure of capital nature as re

venue expenditure.
(vii) Non-accountal of income.

(viii) Excess provision for salaries and allowances.
( i x ) . Excess provision for cost of warranty replacements.
fx ) Wrong debit to wages, salaries and bonus while 

provisions existed under ‘Liabilities’.
(x i) Non-adjustment of provisions not required.

(xii) Non-accountal of claim for services rendered.
fx iii) Provision of development rebate reserve which was 

not admissible.
(x iv) Charging of value of goods in stock to consumption.

16. Bank charges, demurrage and wharfage paid due to  
delay ia retiring documents were loaded to inventories, plant ami 
machinery and consumption instead of treating them as part of 
administrative expenses.

17. Expenses pertaining to subsequent year were treated as 
expenses of current year.

(8. Incom e/expenditure pertaining to previous years was 
treated a« incom e/expenditure of current year and vice versa.
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19. Loss was understated due to ;
( i)  OvervaJuation of stock in trade.

(ii) Valuation of sales at rates higher than those agreed 
to by the buyer.

(lii) Effect of change in the method of accoiintir>» from  
‘accrual’ to ‘Cash’ basis.

(iv ) Overstatement of work-in-progress.
(v )  Non-provision of liquidated damages.

(v i)  Treatment of running r e p ^  charges of an asset as 
deferred revenue expenditare.

(v ii) Overvaluation of finished products due to adoption  
of excess weight.

(v iii) Non-provision of liabilities for excise duty, transpor
tation charges and inspection charges. ’ Non-pro
vision for advances o f doubtful recover)'.

(ix) Valuation of work-in-piogress without taking into 
account the process loss.

(x )  Takmg credit for interest on outstanding ausounts 
which were doubtful o f recovery.

■,xi) Under-provision for bad and doubtful debts advances 
and claims.

(x ii)  N on-provision for salaries, wages, pension and gra
tuity.

(x iii) Um ler-provision o f electricity duty, power and fuel, 
depreciation, general expenses, interest and main
tenance expenses o f railway sidings.

(x iv ) E xcess credit for accrued revenue.
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(xv) Under-provision for ■ftiiscellaneous losses.
(xvi) Understatement of consumption or stores and spares

(xvii) Treatment of subsidy received to meet capitiil 
expenditure as revenue receipt-

(xviii) Under-provision for interest accrued but not due and 
interest on Government loans.

(::ix) Non-provision for debit notes representing interest 
charges, carrying charges and miscellaneous ex
penses.

(xx) Under-provision of liability for sales tax.
(xxi) Accountal of stock of a projcct which was yet to be 

taken over.
(xxii) Non-provision of liability for Stores received and 

consumed during the year.

20. Loss was overstated due to :
(i) Excess provision for leave encashment of emplo

yees.
(ii) Adjusting the profit on conversion of payments to 

foreign financiers during the post commercial pro
duction period to ‘Inc^idental expenditure during 
construction Account’ instead o f crediting the same 
to the Profit and Loss Account.

(iii) Non-accountal of accrued income.
(iv ) Erroneous treatment of an item of revenue receipt 

as a liability.
(v )  Non-accountal o f stock.
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21. Cumulative loss was overstated due to provision of 
penal interest on principal and overdue interest even though 
period of repayment of loan had already been extended.

22. Consequent upon d iscW in u an ce of self insurance 
schem e, the provision remaining unutilised and no longer re
quired had not been written back.

23. Excess provision for depreciation made in earlier years 
had not been reassessed and written back.

24. There was overvaluation of :
(i) Qosing stock due to inclusion of certain in-admissi- 

ble elements of cost.

( i i)  Finished stock due to  valuing it at higher o f cost 
or sale/realisable price.

(iii) Works-in-progress due to inclusion of the cost over
run in respect of goods intended for sale.

(vi) Buildings due to capitalisation of repairs and 
renewals.

(v) Stock-in-trade due to valuing of a certain item 
having nil cost.

(vi) Sock-in-trade due to valuing it at higher price.

('vii) Work-in-progress due to valuing it at cost wliich 
exceeded the estimated realisable value.

(viii) Stock transferred to show rooms due to its valua
tion at selling price which was higher than cost.

(ix) Stock in trade due to mistakes in computation and 
totalling.

25. MateriaLs-in-transit had not been accounted for.
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26. Stc'ck was under valued due to valuation of work-in- 
progresK at market value in deviation from the declared accounting 
policy of valuing it at factory cost or realisable value, market 
value being substantially lower than factory cost or realisable 
value.

27 Stock-in-trade included stock valued at cost pertaining
to earlier years, at which no buyer could be found and the
C o m p a n v  had approved sale of the stock at prices below cost.

28. Raw materials included value of materials declared as 
scrap.

29. Finished products transferred from one division to
anothei, remaining un-utilised and lying in closing stock of raw
material'; of the latter division at the end of the year, were 
valued af selling price resulting in credit being taken for un
realised profit.

30. Stock-in-trade was undervalued due to adoption of in
correct ratcs/incorrect quantity.

31. Sundry creditors included payments received on account 
of export incenfives for earlier years,.

32. Cheque of the year was not brought to adtount.
33. Ixas&-hold land included free-hold land.
34. Capital work-in-progress included :—

(i)  Value of certain plant and machinery which had 
already been commissioned.

(u )  Value of dism antled/to be dismantled portion of 
quarters due to bad workmanship and other reasons.

3.5. Capital work-in-progress did not include
( i)  Value of work done.

(ii)  Fee paid to the architect which was wrongly debited 
to loans and advances.

1 3 0



36. Cash and bank balances were overstated by inclusion of 
amount receivable which should have been shown under Sundry 
Debtors.

37. Bank balance had been arrived at without writing back 
cheques which had become time barred for non-presentation.

38. Cash and bank balance excluded cheques and bank 
drafts received before close of the year.

39. Cheques received fr6m another Government Company 
by way of refund of a loan advanced without complying with 
the provisions of the Memorandum of Association had not 
been accounted for, nor had the fact that these did not form 
part of cash balance been disclosed.

40. Discounting/interest charges payable alongwith the cost 
of an asset in the following years was capitalised instead c l  
treating it as deferred revenue expenditure.

41. Current assets did not include value of work-in-progress 
which was not assessed.

42 Capital equipment purchased out of interest free loans 
and grants-in-aid had been charged oft to the Profit and Loss 
Account.

43. N o records were maintained for the finished stock re- 
ceivedi issued and held in -stock and adoption of physical balan
ces available as stock balances had resulted in adjustment of 
shortages/excesses without verifying the con’ectness thereof.

4 4  Shortages and excesses in stock-in-trade noticed on 
physical verification at the close of the accounting period were 
neither adjusted nor disclosed in accounts.

45. Difference between depreciation calculated on revalued 
. cost o f fixed assets and that on original cost was charged to  

‘Capital R eserve’ instead of the ‘Profit and Loss A cco u n t.
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46. Sundry Debtors— considered good included :
(i)  Debts disputed by the concerned parties.

(ii) Am ount deducted by a customer for non-suppiy of 
spares.

( i ii)  Penalty for late delivery adjusted by a customer on 
the ground that a counter-claim was pending.

(iv ) Escalation claims disputed by sister undertakings.
(v ) Debts doubtful of recovery.

47. Claims recoverable— considered good included :
( i)  Claims for reimbursement of freight and insurance 

charges from Government without having paid the 
amount or having created a liability for tiio 
same.

(ii)  Q a im  which had not been withdrawn/rejected or 
were o f doubtful recovery.

48 . Advances to  suppliers and Sundry Creditors had been 
understated due to erroneous netting of balances under these
beads.

49 . A dvance against supply of capital equipment had been 
retained under advance notwithstanding the fact that the machi
nery in question had been received and taken mto account.

50. Sundry debtors and sales had been overstated by includ
ing value of disallowed claim s in excess o f the maximum amount 
receivable as per agreements.

51 a assifica tion  o f buildings into factory and non-factory  
categorisation o f buildings into first, second and third class 
not been done, and depreciation on all buildmgs had been
charged at a uniform rate.
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52. Gross block did not include the cost of assets which 
was met by outside agencies by way of grant or subsidy.

53. Surplus plant and machinery intended to be disposed of 
was included at book-value even though realisable value was 
much lower.

54. A  part of the customs duty paid on the import of a 
machine had not been capitalised on the ground that the duty 
paid was under dispute though no claim for its refund had been  
lodged.

55- Major improvement of A fixed asset effected at the cost 
of an outside agency was not brought to accotmt^in the books of 
the Company.

56. Goods xmder inspection and in-transit excluded raw 
materials, components and spares.

57. Profit and loss account also covered pre-incorporation 
p>eriod though profit relating to pre-incorporation period was trans
ferred to ‘Capital Reserve’.

58. Deferred revenue expenditure stood over stated as the 
subsidy received during the year had not been adiusted against 
it.

59. Deferred revenue expenditure was treated as work-in- 
progress.

60. Written down value less scrap value of assets discarded 
during eju-lier years had not bee^n written off as required tinder 
provisio to  Section 3 5 0  o f the Companies Act, 1956.

61- Profit 00 sale o f  fixed assets had been treated as m is
cellaneous income instead of transferring it to  ‘Capital Reserx'cd’-
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62. In v en tor ies  w e re  o v e rs ta te d /u n d e rs ta te d  d u e  to  :—

( i )  N o n -a c c o u n ta l o f  im p o rte d  g o o d s *  d isch a rg ed  at tlie 

p o r t  b e fo r e  the c lo s e  o f  the year.

( i i )  N o n -a c c o u n ta l o f  s to ck  ly in g  at site.

( i i i )  N o n -d e d u c t io n  o f  re fu n d a b le  cou nterv ’a ilin g  du ty .

( i v )  N o n -a c c o u n ta l o f  stores  a n d  spares.

(v )  Materials lying with the subcontractors which fcid 
not been accounted for.

(v i) Valuation of closing in,ventory at ‘net realisable 
price’ which exceeded the cost.

63. Customs duty payable on goods lying in bonded ware
houses had neither been taken into account for Vsluing the d o s
ing inventories nor quantified in the notes forming part of 
accounts.

64; Information furnished in the schedules to the accounts 
was incorrect.

65. The estimated amount of contracts remaining to be 
executed on. capitel account and not provided for had not been  
shown correctly.

66. Contingent liability excluded claims from Central Excise 
and Commercial Tax authorities, contested by the Company.

67. Contingent liability in respect of bills discounted with 
bankers remaining outstanding had not been disclosed.

68. a a im s  not acknowldged as debt were understated.

69- Counterguarantee given by the Company to the Bank had 
not been disclosed as contingent liability.
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70. Contingent liability was overstated by inclusion of forward 
contraa entered into after the close of the year.

71. Liability for gratuity had been shown as contingent 
liability.

72. The following types of errors of classification were 
noticed :—

(i) ‘Advances recoverable in cash or kind or for value 
received’ had been shown under ‘Balances with 
Customs, Port Trust and Government bodies’.

(ii) Value of material purchased on behalf of anothcr 
Company had been shown under ‘inventories’ instead 
of ‘claims receivable’.

(iii) Security deposit made by the Company liad been 
shown under sundry debtors instead of ‘Loans and 
Advances’.

(iv) ‘Cash-in-hand’ at branch office had been shown under 
‘Other Advances’.

(v )  Gratuity paid had been shown under insurance.

(v i) Donations were included under office expenses.

(vii) Repmrs and maintenance had been shown under 
‘Capital work-in-progress’.

(v iii) Imprest cash with various units was shown under 
‘Loans and Advances’,
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( i x )  F in ish ed  g o o d s  h ad  b een  in clud ed  u nder w ork -in - 

p rogress.

(x ) ‘Interest accrucd but not due’ had been included 
under ‘interest accrued and due’.

( x i )  ‘Officc ren t’  an d  ‘b a d  d eb ts  w ritten  o f f ’ h ad  b een  
sh ow n  u n d er ‘M isce lla n eou s  exp en ses ’ .

73 . N o n -d is c lo s u re  o f  in fo rm a tion  in resp ect o f  the 

fo llo w in g  :

(j) Fee paid to Auditors for audit of Provident Fund 
Account.

(ii) Certain perquisites to the Executives.

(iii) Expenditure on power and fuel.
Civ) Advances to Directors/'Officers of the Company to

gether with maximum amounts due at any time during
the year.

(v ) Quantum of increasc/'decrease in the liability an:,mg 
out of exchange rate fluctuaUons for deferred pay
ments for supplies/'sei-vices imported from a foreign
countr^^

(Vi) The period for which dividends wcrs in arrears on 
the cumulative preference shares.

(v ii) Revision of accounts already approved by the Board 
of Directors and certified by the Statutory Auditors,

(v iii) Nature of'Sundry Debtors as to whether secured or 
unsecured.
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(ix ) Installed capacity.
(x )  Product-wise details o f turnover of items for which 

the Company was holding separate industrial 
licenses.

(x i)  Change in the period o f accounting.
< x ii) Nature o f loans and advances as to  whether secured 

or unsecured.

74 . The fact that the Company had provided Cars to the 
Chairman/M anaging Directory'Director not wholly and exclusively 
for the performance o f ofiBcial duties and the value of the 
peniuisites for the private use o f  such cars had not been  
disclosed.

7 5 . The fact that no depreciation had been provided on  
assets of a M ill during the period it remained under Court 
nxa^iagement, had not been disclosed.

76 . Capital expenditure on township and other amenities 
together with depreciation thereon and the revenue expenditure 
on  social amenities had not been disclosed.

77 . The fact that the sales had been valued at rates higher 
than those egreed to  by the buyer although the higher rates were 
dependent upon G overnm ent decision on the quantum of subsidy 
to  b e  paid to the buyer, had not been disclosed.

73 . T he fact that certain item s o f incom e and expenditure 
had been accoim ted tor on  cash basis, had not b e ^  disclosed.

79. Interest on Goyemment loaiis obtained to meet 
expenditure on expansion schemes was not provided on consistent 
basis in different yeare nor the fact of change disclosed.
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80. Cheques issued to another Government Company by 
way of refund o< a Joan obtained witbcul complying with the 
provisions of the Articles of Association had not been accounted 
for nor the fact of issue o f the cheques been disclosed.

81. The incidence of shortages in excess of the 
prescribed in Project Report had not been disclosed.

82- T h e r e  was in co rre c t  com p u ta tion  o t  rem un eration  
p a y a b le  to  C h a irm a n -«< m -M a n a g in g  D irector .

83. The effect of the charge in the method of accounting 
or basis of valuation on the profit and loss account had not ticen 
disclosed.

84. The fact that physical verification of only a part of 
inventory was carried out. had not been disclosed.

85. Disclosure of the number of employees drawing more 
than Rs. 36,000 per year or Rs. 3,000 per month was not m ade/ 
was found to be incorrect.

86. The fact that depredation on plant and machinery
provided on triple shift for full year instead of for number of
days actually worked had not been dtsdosed.

87. Non-provision of pension contribution in rcspcct of
Central Industrial Security Force personnel had not been
disclosed.

88. Number- of equity shares held by the hoidint; Company 
was not disclosed.

89. The fact that sales and stock of finished goods were
valued on provisional price basis was not disclosed.
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139
90. Corresponding figures for the previous year were not 

comparable. Previous year’s figures were incorrect.
91. Information given in some of the notes forming part of 

the accounts was incorrect or not adequate.

(P. P. D H IR)
Chairman, Audit Board aiid Ex-(}fficio 

Additional Deputy Comptroller and 
Auditor General (CGm m erdal)

New  Delhi 
The ,22-.5-1982

Countersigned

(G IA N  PRAK ASH ) 
Comptroller and Auditor General of Indlc.

New Delhi 
T h e '* - 2 ,  1982



APPENDIX I 
List of Government Companies

1. Andaman and N icobar Islands Forest and Plantation Development 
Corporation Limited.

2. Andrew Yule and Com pany Limited.
3. Artificial Lim bs Manufacturing Corporation o f  India Limited.
4. A ir India Charters Limited.
5. Bharat Heavy Electricals Limited.

6 . Basmatia Tea Com pany Limited.
7. Bharat Earth M overs Limited.
8. Bharat Electionics Limited.
9. Bharat Heavy Plate and Vessels Limited.

10. Bharat Dynam ics Limited.
11. Bharat Opthalmic Glass Limited.

12. Bharat Brakes and Valves Limited.
13. Bharat W agon  and Engineering Com pany Limited.
14. Balmer Lawrie and Com pany Limited.

15. B iecco Lawrie Limited.

16. Bridge and R o o f  Com pany (India) Limited.
17. Bharat Pumps and Com pressors Limited.
18. Bharat G o ld  M ines Limited.
19. Bharat Refractories Limited.

20. Banana and Fruit D evelopm ent C orporation  Limited.

21. Bharat Leather C orporation  Limited.
22. Bharat Aluminium Com pany Limited.
23. Bharat C oking C oa l Limited.

24. Bongaigaon Refinery and Petrochemicals Limited.

25. Burma-Shell Properties Private Limited.

26. Braithwaite and C om pany Limited.

27. B u m  Standard C om pany Limited.

28. Bharat Petroleum C orporation  Limited.
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29. Central Electronics Limited.
30. Cement Corporation o f  India Limited.
31. Central Coalfields Limited.

32. Central Inland Water Transport Corporation Limited.
33. Coachin Refineries Limited.

34. Com puter Maintenance C orporation Limited.
35. Central Cottage Industries C orporation o f  India Limited.
36. Chandigarh Scheduled Castes Financial &  Development Corporation 

Limited.

37. Chitpore G olabari Com pany Limited.
‘ 38. Clive R ow  Investment H olding Com pany Limited.

39. Cochin Shipyard Limited.

•40. Central R oad  Transport Corporation Linuted.

41. C obu m  Properties Limited.
42. C oal India Limited.

43. Central Fisheries Corporation Limited.
44. Central M ine Planning and Design Institute Limited.
45. Chandigarh Small Industries Developm ent C orporation Limited.
46. Dredging C orporation o f  India Limited.

47. Delhi State Industries Developm ent Corporation Limited.
48. D elh i Tourism  D evelopm ent C orporation Limited.

49. Electronics Trade and Technology Development Corporation Limited.

50. Electronics Corporation  o f  India Limited.
51. Engineers India Limited.
52. Engineering Projects (India) Limited.

53. E xport Credit and Guarantee C orporation  Limited.

54. Eastern Coalfields Limited.
55. Ferro Scrap N igam  Limited.

56. F ilm  Finance Corj>oration Limited.

57. Garden R each  Shipbuilders and Engineers Limited.

58. G oa  Shipyard Limited.
59. General Insurance C orporation  o f  India .

60. Gujarat Drugs and Pharmaceuticals Limited.

61. H industan M achine T oo ls  Limited.

62. H industan Cables Limited.

^ 3. H eavy Engineering C orporation  Limited.
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64. Hindustan Fertilizers Corporation Limited.

65. Hindustan Aeronautics Limited.

66. Hindustan Antibiotics Limited.
67. Hindustan Insecticides Limited.
68. Hindustan Photo Films Manufacturing Com pany Limited.

69. Hindustan Organic Chemicals Limited.

70. Hindustan Zinc Limited.
71. Hindustan Copper Limited.
72. Hindustan Shipyard Limited.
73. Hindustan Petroleum Corporation Limited.

74. Hindustan Prefab Limited.
75. Hindustan Steelworks Construction Limited.

76. Hindustan Latex Limited.
77. H .M .T . (International) Limited.
78. Housing and Urban Developm ent Corporation Limited.

79. Hindustan Paper Corporation Limited.
80. Hindustan Teleprinters Limited.

81. Hindustan Salts Limited.
82. H ooghly Printing Com pany Limited.

83. H otel Corporation  o f  India Limited.
84. Indian Drugs and Pharmaceuticals Limited.

85. Indian Telephone Industries Limited.
86. Indian Petrochemicals Corporation  Limited.
87. Indian M edicines Pharmaceuticals C orporation Limited.

88. Indian Rare Earths Limited.
89. Indian O il Corporation  Limited.
90. Indo-Burm a Petroleum Com pany Limited.
91. Indian Railway Construction Com pany Limited.
92. I n d i a n  R o a d  Construction C orporation Limited. ,

93. India Firebricks and Insulation Com pany Limited.

94. Indian D airy Corporation.
95. Indian Tourism  Developm ent C orporation  Lim ited.

96. Indian Iron and Steel Com pany Limited.

97. Instrumentation Limited.

98. Indian O il Blending Limited.

99. Industrial Credit Com pany Lim ited.



100. I I S C O  Stanton Pipe and Foundry Company Limited-
101. Jessop an'd Com pany Limited.
102. Jute Corporation o f  India Limited.
103. Kudremukh Iron Ore Com pany Limited.
104. Karnataka Cashew Developm nt Corporation Limited- 

0̂5. Lagan Jute Machinery Com pany Limited.

106. Liibrizol India Limited.
107. M ining and Allied Machinery Corporation Limited.
108. M adras Fertilizers Limited.
109. Maharashtra Antibiotics and Pharmaceuticals Limited..

110. M ineral Exploration C orporation Ijm ited.

111. Manganese Ore (India) Limited.

112. M azagon  D o ck  Limited.
113. M adras Refineries Limited.
114. M odern  Bakeries (India) Limited.
115. M etal Scrap Trade C orporation  Limited.
1 f6 . Metallurgical and Engineering Consultants (India) Lim ited.

117. Mishra D hatu N igam  Limited.
118. M ysore Porcelains Limited.
119. National Instruments Limited.

120. Noyveli Lignite C orporation  Limited.
121. National M ineral D evelopm ent C orporation  Limited.

122. National Projects Construction C orporation  Limited.
12.3. National Research D evelopm ent Corporation  o f  India.

124. Nagaland Pulp and Paper Com pany Limited.

125. N ational Fertilizers Lim ited.
126. National Therm al Pow er C orporation  Limited.
127. >fational H ydro-E lectric Power C orporation  Limited.

128. N orth  Eastern Electric Pow er C orporation  Limited.
129. N orth  Eastern Handicrafts and H andloom s D evelopnient C orporation  

Limited.
130. N ational Textile C orporation  Limited.

J 31. National Seeds C orporation  Lim ited.
1.32. N ational F ilm  D evelopm ent C orporation  Limited.
133. N ational Textile C orporation  (Tam ilnadu and Pondicherry) Limited.

134. N ational Textile C orporation  (U .P .) Limited.
135. N ational Textile C orporation  (D elh i, Punjab and Rajasthan) Lim ited.
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136. National Textile Corporation (Madhya Pradesh) Limited. ■

137. National Textile Corporation (Andhra Pradesh, Karnataka, Keraia 
and M ahe) Limited.

138. National Textile Corporation (Gujarat) Limited.
139. National Textile Corporation (South Maharashtra) Limited.

140. National Textile Corporation (Maharashtra N orth) Limited.

141. National Textile Corporation (West Bengal, Assam, Bihar and Orissa) 
Limited

142. National Buildings Construction Corporation Limited.

143. National Insurance Com pany Limited.

144. N ew  India Assurance Com pany Limited.

145. Oriental Fire and General Insurance Com pany Limited.

146. Orissa Drugs and Pharmaceuticals Limited. '

147. Praga T ools  Limited.

148. Punjab M aize Products Limited

149 Pyrites, Phosphates and Chemicals Limited.

150. Rajgarh Tea Com pany Limited.

151. Rajasthan Drugs and Pharmaceuticals Limited. ; :

152. Richardson and Cruddas (1972)  Limited.

153. R adio and Electrical Manufacturing Com pany Limited. ’ ■

154. Rashtriya Chemicals and Fertilizers Limited.

155. R ail India Technical and E conom ic Services Limited.
156. Rural Electrification C orporation Limited. . ,

157. Rehabilitation Industries Corporation Limited.

158. Sem iconductor C om plex Limited. ■ i

159. Scooters India Limited. ' ’

160. Snoith Stanistreet Pharmaceuticals Limited.
, !

161. Sponge Iron India Limited.

162. Steel Authority o f  India Limited. l i

163. State Chemicals and Pharmaceuticals C orporation o f  India lim ited .

164. State Farm s C orporation  o f  India Limited.

165. Steam and M ining (Switchgear) Limited.
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166. Sambhar Salts Limited.

167. Telecommunications Consultants India Limited.

168. Tungabhadra Steel Products Limited.

169. Triveni Structurals Limited.

170. Trade Fair Authority o f  India.

17i i  The Fertilizer Corporation o f  India Limited.

172. The Fertilizer and Chemicals Travancore Limited.

173. The Fertilijxr (Planning and Development) India Limited.

174. The Mandya National Paper Mills Limited.

175. The National Newsprint and Paper Mills Limited.

176. The M ogul Line Limited.

177. The Shipping Corporation o f  India Limited.

178. Tannery and Footwear Corporation o f  India Limited.

179.: The State Trading Corporation o f  India Limited.

180. The Minerals and Metals Trading Corporation o f  India Limited.

181. The C otton  Corporation o f  India Limited.

182. The M ica  Trading Corporation o f  India Limited.

183. Tea Trading C orporation o f  India Limited.

184. The Cashew C orporation o f  India Limited.

185. The Projects and Equipment Corporation o f  India Limited.

186. The National Small Industries Corporation Limited.

187. The National Industrial Development Corporation Lircdtcd.

188. T he Handicrafts and H andloom sE xports C orporation o f  India Limited.

189. The ladian  M otion  Pictures Export Corporation Limited.

190. The Murphulani (Assam ) Tea Com pany Limited.

191. The Southern Pesticides C orporation Limited.

192. U .P. Drugs and Pharmaceuticals Com pany Linutcd.
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193. Uranium C orporation  o f  India Limited.

194. United India Insurance C om pany Limited.

195. W ater and Power D evelopm ent Consultancy Services (India) Limited.

196. Western Coalfields Lim ited.

197. Zenith Assurance C om pany Lim ited.

N o i i : ; 1. in  respect o f  Serial N os. 3. 7, 13, 16, 18, 24. 25. 29, 38, 4.5, 49,
50, 60, 67, 70, 76, 82,87, 91, 92, 96, 100, 104, 109, 118, 129, 148
158, 159, 166, 174 and 183 Supplementary R eports were n ot 
received from  Statutory Auditors.

2. In respect o f  Serial N os. 4, 59, 83, 99, 143, 144, 145, 194 and 
197 directions to Statutory A uditors were n ot issued.

3. In respect o f  Serial N os. 12, 26, 35, 40, 41, 43, 47, 48 and 102 
accounts were in arrears, hencc Supplem entary R eports were not 
received.

4 . In respcct o f  Serial N os. 5, 23, 42, 54, 61, 65, 84, 95, 130, 133,
135, 136, 137, 138, 139, 140, 141, 155, 163, 179 and 196 Supple
mentary R eports in respect o f  units/branches m entioned in Anne- 
xure were n ot received from  Statutory A uditors.

5. In respect o f  Serial N os. 1. 6 , 34, 45, 77, 87, 91, 98. 100, 101,
104, 115, 123, 128, 129, 148, 149, 150, 151, 158, 160, 165, 167 
and 192 accounts were n ot selected fo r  purpose o f  review  under 
Section 619(4)  o f  the C om panies A ct , 11956.

6. In respect o f  Serial N os. 5, 7, 8 , 10, H  , M , 15, 18, 22, 23, 27, 29,
31, 42, 44, 46, 51, 54, 61, 62, 63, 68, 70, 72, 75, 80, 83, 85, 88,
90. 94, 96, 103, 105, 112, 117, 120, 121, 125, 127, 130, 134, 135, 
141, 152, 153, 161, 162, 163, 168, 173, 175, 176, 178, 179, 180.
181, 188 and 196 the accou nts o f  the C om panies w cfe revised 
in the light o f  C om m ents raised under Section  619(4)  o f  the 
Com panies A c t , 1956.
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List o f  Cjm panies com ing within the purview o f  section 619-B o f  the 
Com pany A ct

1. A shok Paper Mills Limited.
2. Andhra Pradesh Industrial and Technical Consultancy Organisation 

Limited.
3. Agricultural Finance C orporation Limited.

4. Allied International Products Limited.

5. Accumeasures Punjab Limited.

6. Asscciated Glass Industries Limited.
7. BiJiar Industrial and Technical Consultancy Organisation Lin-utcd.

8. Brindavan A lloys Limited.
9. Bengal Assam Steamship Com pany Limited.

10. Banarhat Tea Com pany Limited.
] 1. Corom andal A gro Products and Oils Limited.
12. Delta Paper M ills Limited.
13. D erco C ooling  C oils Limited.

14. Excellsior Plants C orporation  Limited (In liquidation).

15. G ogte Steels Limited.
16. Gangawati Sugars Limited.
17. G ayday Iron and Steel Com pany Limited.
18. Hindustan Heavy Chemicals Limited.
19. H ooliingooree Tea Com pany Limited.
20. H ydrocarbons India Lim ited (Subsidiary to Oil and Natural Gas 

Com m ission).
21. Indian Fine Blank Limited.
22. Industrial Reconstruction  C orporation  o f  India Limited.

23. Industrial and Technical Consultancy Organisation o f  Tam il N adu 
LJrtiited.

24. J &  K  Industrial and Technical Consultancy Organisation Limited.

25. K eiala  Industrial and Technical Consultancy Organisation Limited.

26. K oh in oor  M ills C om pany Limited.
27. M adan Industries Limited.

A P P E N D I X  11
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28. M andovi Pellets Limited.
29. Nagarjuna Steels Limited.

30. Neiveli Ceramics and Refractories Limited.
31. N orth Eastern Industrial and Technical Consultancy Organisation 

Limited.
32. Nalanda Ceramics and Industries Limited.
33. Orissa Fertilizers and Chemicals Limited.
34. Orissa Industrial and Technical Consultancy Organisation Limited.
35. Punjab Tractors Lim ited. •
36. Pandayan H otels Limited. j . •
37. Protein Products o f  India Limited.

38. Shyam Properties Limited.

39. Shriram Pistons and Rings Limited.
40. Siporex India Lim ited.
41. The Braithwaite B um  and Jessop Construction Com pany Limited.
42. Textile Processing C orporation  o f  India Limited.
43. The Industrial Credit and Investment C orporation o f  India Limited.
44. The M im  Tea Com pany Lim ited.
45. Universal Conveyor Beltings Limited.
46. U .P. Industrial Consultants Lim ited.

47. Vikrant Tyres Lim ited.

48. V idyut Steel Limited.
49. W agon India Limited.

50. W ebel E lectro Ceramics Limited.
51. W est Bengal Consultancy Organisation Limited.
52. W est India Chem icals Lim ited.

N ote : 1. L i respcct o f  Serial N os. 1,19  and 31 the accounts were not sele
cted for  the purpose o f  review under Scction 619(4)  'o f  the 
C om panies A ct, 1956.

2. In respect o f  Serial N os. 4, 5, 6 , 14, 15, 16, 17, 32, 33, 36, - 38, 
52 the accounts o f  the Com panies were not received.

3. In respect o f  Serial N os. 7, 8, 11, 29, 42, 43 and 48 accounts o f  
the C om panies were revised in the light o f  Com nients raised under 
Section 619(4)  o f  the C om panies Act.
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a n n e x u r e

Supplementary Beporis in respect of imitslbranches not received.
SI.
N o.,

N am e o f  the Com pany Particjilars o f  the units/branches

1. Bharat C ok ing C oa l Limited.

2. Bharat Heavy Electricals Limited.

3. Coa 1 Inida Limited.

4. Eastern Coalfields Lim ited.

5. H industan Aeronautics Lim ited.

6. Hindustan Machine Tools Limited

IV . Y . v n ,  
V n i ,  DC, X  and X I.

B H E L R egional Operations, 
Project Engineering D ivision, 
Transport D ivision, Overseas 
Projects D ivision , Expert 
D ivision , C orporate Office, 
M arketing and Sales D iv i
sion  _ N tw  D elh i, Com puter 
Services D ivision , Pow er P ro
jects D ivisicn -N orthem , Ea
stern and W tstem  Regions, 
M uzaffam agar Rtsearch and 
D evelopm ent unit and M ar
keting D evelopm ent Institute, 
H eavy Pow er Equipment 
Plant.

H ead Office, North-Eastern 
coalfields Assam  Area and 
sub-office thereiuider.

Neam atpur W orkshop . K e^da 
and Bankola Area.

H ead Office including Liaison 
office at L on d on , N ew  D elhi. 
N asik D ivision . K oraput,
H yderabad units, M  D  M IG  
C om plex Bangalore including 
M oscow  cell, M D  A ccesso- 
rics. Bangalore and K anpur 
D ivision .

H ead Office Bangalore, E xport 
D ivision  and W atch  Factory 
I  &  II W atch  D irectorate 
including w atch  m arketing. 
B angalore and ancillary units 
w atch  F actory  .Srinagar.
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7. Indian Drugs 
Limited. .

and Pharmaceuticals

.8. India Tourism  Developm ent 
poration Limited.

C or-

9, N ational Textile C orporation  Limited

Regional O fficc/D epots at New 
Delhi, Karnal, Cliandigarh, 
Lucknow and Jaipur, 
Ahmedabad, Bom bay, Indore 
Cochin and Bangalore linits.

H otel Janpath, Ranj,;et H otel. 
Transport Division including 
Transport unit in Northern 
Region, Transport units at 
Indore and Jabalpur, Jammu 
M otel, Khajurflho H otel, 
and Transport Unit Khaju- 
raho, H otel Kanishk Delhi, 
Varanasi H otel, including 
Transport unit at Varanasi 
and A irport R 'sturant at 
Varanasi.

-  H otel Patliputra, Patna A ir
port Resturant, Transport 
unit at Patna.

-  K ovalam  Com plex including 
K ovalam  Palacc H otel

(Halcyan Castle), Beach Cen
tre, Project Office, K ovalam  
Beach Resort H otel, D otach - 
ed  unit and Tiansport 
Unit K ovalam .

-  A shok H otel, Bangalore
including Lalit M ahal Palacc 
H otel, Hassan M otel and 
Transport unit at Bangalore, 
A irport Restaurant ffanga- 
lore.

-  Madurai Hotel.

- Kalinga H otel, Bhubaneswar.

Headquarter including M arket
ing D ivision , Zonal cffice, 
North-N ew  D elhi, Chandi
garh, M arketing D ivision 
Bom bay. Indore-M grketing 
D ivision . Zonal office M a d 
ras, Madras D ivision. Trichy 
D ivision , Markpting D ivi
sions Calcutta, Bhubaneswar 
Varansi M arketing D ivision 
Bangalore..
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JO. Natinoal Textile Corporation (Dehli, 
Punjab and Rajasthan) Limited.

11. National Textile Corporation (Madhya
P ra d esh ) L im ite d .

15. National Textile C orporation  (M aha
rashtra N orth ) Limited.

16. National Textile Corporation  (Andhra 
Pradesh, Karnataka, Kerala and M ahe) 

Limited. .

Dayal Bagh Spinning and| 
\Veaving Mills, Regional sales i 
D epot Beiwar, Sri Bajaj| 
Cotton M i lls, Ludhiana, Pani- 
pat and Bom bay D epot.

Kalyanmal Mills Indore, and 
Indore Malwa United Mills.

12. National Textile Corporation (South 
Maharashtra) Limited.

1.1. National Textile Corporation (Gujarat) 
Limited

[Aurangabad Textile Mills.

Jahangir Textile M ils, Almwda- 
bad N ew  Textile Mills. 
Pctlad Textile M ills. Yiram- 
gam Textile Mills, New 
M anekC hrw k Textile Mills 
Rajnagar Textile M ills. R aj
kot Textile M ills, M aha- 
lakshmi Textile Mills, 
Ahmedabad, Jupitar Textile 
M ills, Himadri Textile Mills 
and Central Laboratory.

14. National Textile Corporation (West 
Bengal. Assam, Bihar and Orissa) 
Limited. Rampulia Cotton M ills. Asso

ciated Industries, Central 
Cotton M ills, Sodi-pur C o - 

• tton Mills. Shri Mahalokshmi 
Cotton Mills. Gayu C otton 
& Jute M ills, Arti C otton  
Mills.

R BB M ills. Sanvatrani Ram  
Prasad M ills, India United 
Mills N o. 6.

Cannanore Spinning and Wea
ving M ills, Cannanore and 
M ahe. Netha Spinning Mills, 
Yijyam chini M ills Trivand
rum, Algappa Textiles 
(C cch in ) M ill Alagappanagar.
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17 National Textile C crporation  (Tamil . „
N a d u a n d P o n d lch m rtL to lte d . . C om bM ore

tiles, Omprakash M ills, C oim 
batore M ills

18. R a il India, Technical and E conom ic
Services Lim ited............................................H ead OfiSce.

19. State Chem icals and pharmaceuticals „  ' ,
Corporation  Limited. . . . Calcutta Branch.

20. Tbe State Trading C orporation  o f  ^  ^
TnHia lim ited  . . .  Gunt ur  Branch, K andla Btan-
india Lmi i t c a. . . .  M adras Branch and

Bom bay Unit.

21. W est.m C oaIfieIdsL im ited . . . « ^ , ^ X p e n c h S “ c f S
miri Area, I.B . Valley Area.

MG1PRRNI>— S/36 C<SAG/81— TSS 1— 27-4-82— 2066,
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