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PREFACE 

Government commercial concerns, the accounts 
·of which are subject to audit by the Comptroller 
and Auditor General of India, fall under the following. 
categories : 

(i) Government Companies; 
(ii) Statutory Corporations; and 
(iii) Departmentally - managed Commercial 

Undertaldngs. 

2. This Report deals with the results of auditof 
. ·Government Companies and Statutory Corporations 

including Haryana State Electricity Board and has 
been prepared for submission to the Government 
of Haryana under Section 19-A of the Comptroller 
and Auditor General's (Duties, Powers and Conditions 
of Service) Act, 1971, as amended in March 1984. 

·The results of audit relating to Departmentally­
managed Commercial Undertakings are contained 
.in the Report of the Comptroller and Auditor General 
-of India, (Civil) Government of Haryana. 

3. There are, however, certain companies 
where ·Government have invested funds, but the 
accounts of which are not subject· to audit by 
the Comptroller and Audito1~ General of India 
.as Government or Government owned/controlled 
Companies/Corporations hold less than 51 per 
.cent of the shares. A list of such Undertakings 
in which Government investment was more· than 
Rs. 10 lakhs as on 31st March 1986 is given 

· in Annexure 'l '. 

4. In respect of the Haryana State Electricity 
Board which is Statutory Corporation, the Comp­
troller and Auditor General of India· is the 



(ii) 

··sole ·auditor. In respect of Haryan~l ·Financial 
Corporation and Haryana. Warehousing Corporation. 
he has the right to condlict the audit. of their 
accounts independently of the audit conducted by 
the. Chartered _Accountants appointed under the 
respective. Acts. 

5. The cases me·ntioned in this Report are 
those which came to notice in the course of 
audit of accounts during the year . 1985-86 as 
well as· those which had come to notice in 
earlier years but · could not be · dealt with in 
previous Reports; matters relating to the period 
subsequent to 1985-86 have also been incl\{ded 

-wherever considered necessary. 

i 
i 



CHAPTER I 

I. GENERAL VlEW OF GOVERNMENT COM­
PANJESAND STATUTORYCORPORATlONS 

1 . 1. Introductory 

This chapter contains particulars about the 
investments, state of accounts etc., of the Goverr1-
ment Companies and Statutory Corpo rations. 

Paragraph L. 2 gives a general view of 
Government Companies, Paragraph 1 . 3 deals with 
general aspects relating to the Statutory Corpora­
tions and Paragraphs l .4 to 1. 6 give more 
details about each Statutory Corporation including 
its financial and operational performance. 

1. 2. GOVERNMENT COMPANIES-General View 

1.2.1. There were 20 Government Companies 
(including seven subsidiaries) as on 31 st March 
1986. Their number was the same as at the 
close of 31st March 1985. 

1.2.2. A statement as per Annexure-?. gives 
the particulars of up to date paid-up capital, 
outstanding loans, amounts of guarantees given 
and outstandings there against, working results, 
etc. The position is summarised as und er : 

(a) Against the aggregate paid-u p capital 
of Rs. 54.08 crores in 20 companies (including 
seven subsidiaries) as on 31st March 1935, the 
aggregate paid-up capital as on Jl s[ !\larch 
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1986 stood at Rs. 58. 64 crores in 20 companies 
(including seven subsidiaries), as per particulars 
below 

~-------------------------

Particulars Num- Jnvestment by Total • 
ber Jnves~ 
of State Cen- Others ment 
com- Govern- tral 
panies ment Go-

vern­
ment 

-------- ---------- - -----
(Rupees in crores) 

1. Companies 
wholly owned 
by the State 
Government 9 

2. Companies 
jointly owned 
with the 
Central Govern-
ment/others 4 

44 . 86 

4.33 l.95 

3. Subsid i~ry 
companies 7 J .25@ 

20 50.44* 1.95 

- 44.86 

0.47 6.75 

5.78 7. 03 

6 . 25 58. 64 

@This includes Rs. 0.64 crore invested by the Stale Government 
through Haryana State Industrial Development Corporation Limited (Hol­
ding company) in the Haryana Tanneries Limited. 

*The figure as p:r Finance Accounb is Rs. 49 .00 crorcs; the difference 
is under reconciliation. · 
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(b) The balance of long-term loans out· 
standing in respect of 15 companies (including 
5 subsidiaries) as on 3 l st March 1986 was 
Rs. 144.02 crores (State Government: Rs. 80.79 
crores, others : R s. 59 .10 crores, deferred 
payment credits : Rs. 4 .13 crores) as 
aga inst R s. 129.96 crores on 31st March 1985 
in respect of 17 companies (including 5 
subsidiaries). 

(c) The State Government had guaranteed 
the repayment of loans raised by 6 companies and 
pay ment of interest thereon. The amounts 
guaranteed and outstanding there against as on 
31st March 1986 were R s. 177. 87 crores and 
R s. 79. 07 crores respectively. 

1. 2. 3. A synoptic s tatement showing the 
financ ial results of a ll the 20 companies based 
on the latest available accounts is given in 
Annexure 3. 

Ten co mpanies (including three subsidiaries) 
have finalised their acco unts for the year 1985-86 
(serial numbers 7, 8, 9, 10, 11 , 12, 13, 18, 19 
and 20 of the Annexure 2). Jn addition, 8 
companies have finalised their accounts for earlier 
years since the previous report (serial numbers 
J, 2, 3, 4, 5, 6, 16, and 17 of the 
Anm~xure 2). 

It will be observed from A1111e.\ ure 2 that 
the accounts of 10 companies (including four 
subs idiaries) are in arrears. The position is 
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summarised as under 

Extent 
of 
arrears 

1979-80 
to 
1985-86 

1980-81 
to 
1985-86 

1981-82 
to 
1985-86 

1983-84 
to 
1985-86 

1984-85 
to 
1985-86 

1985-86 

Number 
of years 
involved 

7 

6 

5 

3 

2 

Number of Investment 
companies 
involved Government Holding companies 

Com­
panies 

1 

2 

2 

Subsi- Capital Loans Capital Loans 
diary 
com-
panies 

(Rupees in crorcs) 

1 0.19 0.76 

7.18 1.09 

J0.89 72 .76 

1 0.80 

5.87 2.40 

2 2.60 0.84 0.63 

Rtfe­
rcnce 
to 

serial 
number 

of 
A11nex­

ure 2 

14 

1 

3,4 

5,6, 
16,17 

The position of arrears m finalisation of 
accounts was last brought to the notice of 
Government m November 1986. 

1.2.4. In regard to working results of the Com­
panies the following further points are made : 

1.2.4.1. In respect of ten companies (including 
three subsidiaries) which finalised the accounts for 
1985-.86, the following position is reflected 



(a) Six companies (inclUding: three subsidia~ . 
ries) earned profit during 1985-86;. Particulars · 
in· respect of them, giving the comparative position i 

of the previous year are given below : . · 

Name of 
company 

Paid-up capital . Profit(+)/ 
Loss(-) 

Percentage of pro,fit 
to paid~up capital 

1984-85 1985.:_g6 1984-85 .1985-'-86 1984-85 1985-86 

(Rupees in lakhs) · 
1. Ha·ryana 

State In­
dustrial 

·Develop­
ment Cor­
poration " 
Limited 12,82. 58 

2. Haryana 
State Elec­
tronics 
Develop­
ment Cor­
poration 
Limited 80. 00 

.3. Haryana ·· 
Breweries 

' 
14,52.58 (+)64.97 (+)65.36 5. l 

1,45;00 (-)6.16 (+)1.51 1.0 

Limited 1,20.10 1,21.18 (+)42.81 (+)54.02 350 7 44.6 : 
·4. Haryana 

Minerals 
Limited 24.04 24.04 (+)13.36· (+)5.30 55.6 . 22;1 . 

· 5. Haryana 
Concast 
Limited 3,10.85 

·6. Haryana 
State 
Smalt 
Industries 

· and Export 
Corporation 
Limited 65. 75 

. 3;10."85 (+ )l,23.16(+ )1,36.54 39.6 43.9 

70.75 {+)47._34 (-1-)29.99 
~~~~~~~~ 

72;0 .· . 42;4 

During the year 1985-86, one company,. viz., 
Haryana State Small Industdes and _Export 
Corporation Lin1ited declared. dividend of Rs. 3 .29,· ' 
lakhs which worked out to 0.06 per cent of the · ·· 
total inv~stment .of Rs .. 5.Q.44 crores by '.th~ 
.State Government in Government Companies; 



· (b} Four compa'nies ,incurred losses during· 
the year 1985-86. · Pa.l"ticulars in respect of these. 
givitig· the . comparative· po-sition of the . previous .. 
year. are given below : 

Nafu~ of company 

Haryana Dairy Develop­
ment Corporation Limited 
Haryana Seeds Develop­
ment Corporation Limited 

Haryana State Handloom 
ancl aandicrafts Corpora­
tion Limited 
Haryana Land Reclamation 

· and Development Corpo­
ration Limited 

Paid~up capital· Profil(-j- )/Loss(-) 

1984-85 1985-86 1984-85 1985-86 . 
-· ... 

(Rupees in Iakhs) 

2,57.35 2,57.35 (-)52.20 (-)44.97 

2,25.72 2,33. 74 (+ )5.13 
., 

C--:) 1 ,21 . ss 

1,13.00 . 1,61.00 (-)11.14 (-)16.38 

1,35.30 1,56.30 (--)1.86 (-)9~61 

~ 

L2.4.2. As shown in Annexure·2 the accumulated ~~ 
losses in resp'e-ct of following five companies 
(including three subsidiaries) as .reflected in the 
acdounts -received up to the period noted against 
each had exceeded their paid-up capital as at the 
close of that ·year · 
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1 ,2. 5. Some of the important points, made by 
the statutory auditors and as a result of audit 
by the CornptrolJer and Auditor General of 
India in respect of the accounts of the Companies 
audited during the year, are mentioned below : 

(i) The Companies Act, 1956, empowers the 
Comptroller and Auditor General of IncOa to 
issue directions to the Statutory Auditors of the 
Government Companies in regard to the per­
formance of their functions. In pursuance of the 
d.irectives so issued , special reports of the Statu­
tory Auditors on the accounts of three companies 
viz., Haryana Seeds Development Corporation 
Limited, Haryana Dairy Development Corporation 
Limited and Haryana Breweries Limited for the 
year 1984-85 (at seria l numbers 9·, 12 and 19 
of Annexure 2) were received during the year. 
Important points no1 iced in the reports are 
sllmmarised below 

(a) Defects noticed in all the three companies : 

-Imperfect accounting system. 

-Non preparation of annual budget. 

-Non preparation of internal audit manual 
defining the scope of work of internal 
auditors. 

(b) Defect noticed in Haryana Seeds Develop­
ment Corporation Limited : 

-Non-fixation of norms of requirement/ 
deployment of man power. 
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'(c) Defects noticed in Haryana Dairy D~Ye­
lopment Corporation Limited : 

-Absence of internal audit system. 

-Non maintenance/defective maintenance of 
property/ land/a sset.&registers. 

( d) Defects noticed in Haryana Breweries Limited : 

-Internal audit system not commensurate 
with the nature and size of business . 

-Non maintenance/defective maintenance of 
property /land/assets registers. 

-Absence of tender system. 

. (ii) Under Section 619 (4) of the Companies 
Act, 1956, the Comptroller a nd Auditor General 
of India has a right to comment upon or supple­
ment the audit reports of the Company auditors. 
Under this provision, review of the annual 
accounts of the Government Companies is con­
ducted in selected cases. 

The net effect of the comments issued under 
Section 619(4) of the Act, ibid, was as follows : 

Details Number of Monetary 
accounts effect 

----- ------ ------
(Rupees in Jakhs) 

(i) Decrease in profit 
.... 13 . 57 ..) 

(ii) Increase in Joss 4 53 .92 . . 

(iii) Non disclosw·e of 
material facts 7 



··'. r . 9.:1 . 

.. ·so~1e .· of the . ma]oi· ei·rors/01his.sio.n:s . etc., . 
:noticed in the course of· review of an11ual accounts · ... ·'· .c 

·of. some of these companies not pointed out b.y ~ihe 
statutory. auditors ·are mentioned l)elow : ... ·. · ) 

=i. ·(1), Haryana Agro Industries C«Jrporatiou. Limited 
. (1984'-85) ~ . . 

~· 

-+ 

(a) Current assets ·(Rs. 1.8. 90 fakl1s) in.clm:f:ed 
·sui~plus imported spare parts valued a.t .Rs. 12.'U 
.la~hs .as · against which the rel:l1isable value was 
.Rs.· 2.05. Jakhs. 

(bf The net loss for· the year was under­
. stated by: Rs. l. 52 . lakhs _owing to· .. non/short 
:provision . for expenses/depreciation. · · 

. (c). The·. Company had not. provided for the 
li~bility towards µifference .. of price in respect of 
pool .fertilizer ainounting to Rs. · 44. 51 lakhs 
·payable to the Government of India for the 
period "1979-80 and-1981~82, resµlting in under­

. statement of liabilities . and. corresponding under­
: statement . of cuniulative. -loss. · · ·. 

· (2) • Haryana Land.Reclamation and Devefopment c·or- . 
poratfon Limited .. (1984 .. ~5) . : · 

. . (a) The net profit of Rs;. 2.14, lakhs sho:wn 
: :in". the "accounts was overstated by Rs. 0. 50 lakh . 
. . '.on. account.' .of taking credit" of excess provision 

:made in 1981-82 towards "Miscellaneous Income" 
. -for" the ;year instead· ()[ including "tP.e s_ame un_der .. 

·"Previous years adjustments". - · · 

.. · .(b). Sundry ·debtors ,·«)f Rs. 3 ;46 lakhs in.- · 
: cl:uded,. <;i.ebt~ . aggregating. Rs. ,i. 98 .IakQ.s. .which 
Were· . doti:bt(ul . Of ·recovery ·aga}rist Which ':Q.O 
;provision was made·: . . .:" .. !.::,,, : '; . 
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. . (c) -Closing. · stock was · o:ver ·valued by· 
Rs.· 0.42 Iakh. 

(3) Ha!l'yalllla S.~te ~~ustirfal Develojpmeot Corporatfon-, · 
Liimited (1985..:86) ~ )-

The loans and advances to the following: 
extent were not !?ood : 

(a)- Rs. 9.64 lakhs were due froJtn HaryaDia 
· De~ergenis . Lim~ted . which is lying cfose·d since· 

1981. Orders for winding up of this· company 
were passed by the Court in April 1985 and 
the· Company was· not in a position to meet its 
coriunitrnent due' t(r erosio1i of its capital on. 
account of heavy· losses. 

(b) Rs. 0. 91 lakh were oi1tstanding against. 
M/s Bharat Nylon. Limited on account of cost. 
of draft project report prepared . in 1975 for· 
the promotion of this loanee company. The, 
pr.oj"ect had; however~ been .frustrated and the· 
holding company (Haryana State Iridusfrial Deve- · 
lopment Corporation Limited) had disassociated 
itself from the proposed_ project. 

( 4) Haryana Harijaim KaiyanNngam Jtimited (1979~80) .: 

. . The loss of Rs. A. 56 lakhs. for' .. the . year a·nd . 
cumulative· Joss of. Rs. 4 . 25 lakhs at the end of · 
the ye~r .w~s .understate_d by Rs.·. 1.18 iakhs. 
and: Rs. 4. 74' fal(l):~. respeetivelY du·e to non/short 
provision for · Iiabitifies.. .·. . · . 

·(5) Haryana Tourism Crnqpirnraltion Limited (1983-84) :~ 

, (i} .. The l~l$~::,..o;}qr · the :yettr (Rs. 21·.os·. Jakhs}. · 
and the accumu1atedl loss (R~ .. 47. 9$ .. ,.Ja.k~s) as:· . 
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lf' 

oli. 31st March 1984 was u11derstated' by . Rs. 2. 20". 
laiChs du~ to over valfration of cfosirrg stock an'd 
nori provision of liability tow~frds exCise .··duty. 

. (ii) Conini'erCial Buildings (cost ·Rs. 9.14 
lakhs) · conipleted in 1982-83 wete i11 use but 
depreciation thereon was neither provided for 
nor the fact was. diSclosed . in the accounts. 

1.3. STATUTORY CORPORATIONS-General 
Aspects 

1. 3 .1. There were three Statutq1:y Corporations:: 
. in the State as on 31st March I 986 : . 

. -· Hcfryana . State Electricity · Board; 

·· -· Haryana Financial · Corporation; and 
l 

-· Haryana Warehousing Corporation. · 

1 .·3. 2; - The Haryana State Electricity Board: 
wa.~ constituted on,. 3rd May 1967 u_nder Section.· 
5(i) ·of the Electricity {Supply) . Act, 1948. 

· · The a~dit of accounts . of the Board . vests . 
solely w:ith the Co:1Uptroller and Auditor G~11erai: 
of_ India. Separate · Audit Report, mairily in-: 
corporating the comments on its annual accounts. 
of. each year is sent separately to the Board 
and to the Government. 

The accounts of the Board have been finalised · 
up to . the year 1985-86 and·· separate Audit. 
Report on the accounts fot 1985-86 was issued -
to . the• Board ·and Government on. J 4th November 
1986.- '.The account$.· are yet .. to he presented . to·· 
the Legislature (Janu1ary 1987).' < , : .· .. ·· 
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1 :3.3. The Haryana Financial ·Corporation 
·was constituted in April 1967 under Section 3(i) 
of the State Financial Corporations Act, 1951 
and Haryana Warehousing Corporation was consti­
tuted in November 1967 under Section l 8(i) of 
the Warehousing Corporations Act, 1962. 

Under the respective Acts, the accounts of 
the organisations are audited by the Chartered 
Accountants appointed by the State Government 

·in consultation with the Comptroller and Auditor 
·General of India; and the latter may also under­
take audit of the Corporations separately. Separate 
Audit Reports in respect of the Corporations 
are also issued b y the Comptroller and Auditor 
General of fndia. The annual accounts of both 
the Corporations have been certified by the 
Chartered Accountants up to 1985-86. Separate 
Audit Reports have been issued in respect of 
H aryana Warehou sing Corporation up to 1985-86. 
The Statutory Aud it Report on the accounts of 
Haryana Financial Corporation for the year 1983-84 
issued to Government on 9th January 1985 
was placed before the State Legislature on 21st 
February 1986 and the Statutory Audit Report 
for the year 1984-85 though issued to Govern­
ment on 7th March 1986 is yet to be presented 
·(January 1987). The Report for I 985-86 for the 
latter is under fi1rnlisation . 

1 . 3 .4. The working results of these three 
·statutory Corporations for the latest year for 
which accounts have been finalised are summa­
ri ed in A1111exure 4. 

. Salient points about the accounts and physical 
-performance of these Statutory Corporations are 
_given in paragraph l . 4 to l . 6. 
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1.4. HARYANA STATE ELECTRICITY BOARD-

1 . 4. l. The capital requirements of the Board 
are met by way of loans from Government,. 
the public, the commercial banks and other 
financial institutions. 

The aggregate of long-term loans (including 
loans from Government) obtained by the Board 
and outstanding on 31st March 1986 was 
Rs. 11,39. 97 crores and represented an increase 
of Rs. 1,32.81 crores (13.2 per cent) on the 
long-term loans of Rs. 10,07 .16 crores outstanding 
at the end of the previous year. Particulars of 
loans obtained from the State Government and 
other sources and outstanding at the close oi 
March 1985 and March 1986, are as follows _ : 

Source Amount outstanding as ~ercentage-
on 31st March mcrease 

1985 1986 

State 
(Rupees in crores) 

Government 6,59. 61 7,66.25 16.2 

Other sources 3,47 .55 3,73. 72 7.5 

Total 10,07 .16 11,39 .97 13.2 
------

Government had guaranteed the repayment 
of loans raised by the Board to the extent of 
Rs. 4,20. 08 crores and the payment of interest 
ther~on. The amount of principal guaranteed and 
outstanding there against as on 31st March 1986 
was Rs. 2,50.19 crores. 
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1.4.2. The financial position of the Board 
.at the close of the three years up to March 
1986 and its physical performance during these 
three years are summarised in Annexure 5 and 6. 

1.4. 3. The working results of the Board for 
three years up to 1985-86 on comparative com­
mercial basis a re summarised below 

J. 
(a) Revenue rcce~ 

(b) Subsidy fro~tate Government 

Total 

2 . Revenue e>ependiture includini: 
write-off of intangible assets 

3. Gross surplus for the year 

4. Appropriations : 

(a) Interest on Government loans 

(b) fntcrcst on other loans 

(c) Contribution to repayment of 

1983-84 1984-85 

(Rupees in crores) 

1,65 . 10 

1,65. 10 

1,34.61 

30.49 

29.64 

23.49 

J,63 .43 

1.53 

1,64.96 

l,53. 11 

1 l .85 

34 .82 

31.'42 

1985- 86 

J,99 . 23 

19.97 

2,19.20 

1,80.40 

38.80 

41.25 

36.81 

Joans under Section 65 of the Act 7. 00 

5. Net deficit(- ) 

6. (a) Capital employed 

(b) Capital invested 

7. Total Return : 

-on capital employed 

-on capital invested 

8 . Percentage of return : 

-on capital employed 

-<>n capital iove<1ted 

(- )29.64 (- )54 .39 (- )39.26 

6,07.91 

9,15.71 

30.'49 

29.62 

5.02 

3. 23 

6,65.48 7,14.52 

10, 11.99 J 1,44.24 

23.20 

21. 2-4 

(per cent ) 

3.49 

2.10 

38.80 

21.81 

5.43 

1.91 

,. 
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·Based . on the · preliminary CO:ffi;ments · issµed 
in September 1986 in respect· of accounts · :for 
1985-86, the Board had revised the accoun-ts for 
the year . 1985--86, . resulting . in an increase ·. in 
·deficit by Rs. 2 .19 crqres. The net deficit of 
Rs. 13 .01 crores js still pJ1derstated by lls. 1 ;03 
·crores due to non...,provision . of ·various cha1~ges 
and overstatement of revenue --income. . ' - . . ' . : .. - ·.' ... 

The following inajor · irreguJarities a~1d pmis­
·sions were poirit~d ··out hi the sep~A·ate }\.*dit 
R~port on · the· .. annual accounts of the -~9~rd 
for the year 1985-86, referred to in _para 1 . 3. 2 : 

{i) Non-submission of accounts for 1985"'.'.86 iim. revised 
format 

Under r_ule 5. (i}:ofthe ~lectricity (Sµpply) Aq.n.ual 
Accounts Rules 1985 the Board was to· compile the 
Annual statement · of · Accounts. comprising · of 
:statements and schedules in the ·format referred- to 
therein. The Board, however, submitted its accounts 
for the yeai· 1985.-86 in the old ·.format. · · 

· (ii) Irregular appropr1i.ation pf s,u,~sidy for ·ruiral electri-
fication · · · 

Subsidy amounting to Rs. 19. 97 crores recover­
able fro~ the State .. Gover.n-ment on account of..r.ural 
electrification losses, .though acco.unted·for as .re.venue 
for the year has not bee1i sanctioned1 by Government. 

(iii) Under provision of .~9µ"l>tful. ~elbts 

· Sun,dry. debtors for supply of power (Rs. _46. 72 
crores) .included cioubtful debts to the extent of Rs. 
2. 76 . crores in respect - of d~btors wl_io ;had · either 
gone into liquidation or against whom Claims - wei·e 
disallowed by the court or. whose C'\ses w~re closed 
by the negotiation committee· of -the .'.B0ard. ··No 
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provision had been made in the accounts towards these 
doubtful debts. 

(iv) Non-reconciliation of collection accounts 

Out of 11 collecting banks, reconciliation had 
been done in respect of 10 banks up to March 1986. 
In respect of remaining one bank viz., State Bank of 
India, the reconciliation was done up to December 
1985 only at the time of closing of accounts for 
1985-86. An amount of Rs. 8. 38 crores on account 
of amounts pertaining to the period 1980-81 to 
1985-86 deposited by the Board had not been credited 
by the bank. 

(v) Register of fixed assets showing various details. 
has not been maintained since inception of the Board. 

1.5. HARYANA FINANCIAL CORPORATION 

1.5.l. The paid-up capital of the Corporation as. 
on 31st March 1986 was Rs. 5.51 crores (State 
Government : Rs. 2. 73 crores, Industrial Develop­
ment Bank of India (IDBI) : Rs. 2 .43 crores,. 
others : Rs. 0. 35 crores) as against Rs. 5. 21 crores 
as on 3 lst March 1985 (State Government : Rs. 2. 53 
crores, IDBI : Rs. 2.33 crores, others: Rs. 0.35 crores). 

1. 5. 2. Government guaranteed the repayment 
of share capital of Rs. 5 .08 crores (excluding special 
share capital of Rs. 0.43 crores) under Section 6(i) 
of the Act, ibid and payment of minimum dividend 
thereon at 3 to 5 per cent. 

Government also guaranteed repayment of market 
loans (through bonds and debentures ) of Rs. 28. 00 
crores raised by the Corporation. Amount of princi­
pal outstanding there against as on 31st March 1986 
was Rs. 20 . 68 crores. 
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l . 5. 3. The financial position of the Corporation 
at the end of 3 years up to 1985-86 and its physicat 
performance during 3 years up to 1985-86 are summa­
rised in Annexure 7 and Annexure 8. 

I. 5 .4. The Corporation switched over to 
cash system of accounting from merca ntile sys tem 
of accounting with effect from Ist April l 983. 

The following ta ble gives details of the working 
results of the Corporation for three years up to 1985-
86 : 

Particulars 

1. Income 
(a) InJ~rcst on loa ns and ad' ances 
(b) Other inco me 

Total- I 

2. Expenditure 
(a) loterest on long-term loans 
(b) Other expenses 

Total- 2 

3. Profit before tax 
4. Provision for tax 
5. Other appropria tions 
6. Amount available for dividend 
7. Dividend paid 
8. (a) Capital employed• 

(b) Capital invested•• 
9. T otal return : 

(a) on capital employed 
(b) on capital invested 

10. Percentage of return 
(a) on capital employed 
(b) o n capital invested 

1983-84 1984-85 
(Rupees in lak hs> 

3,27 .88 
39 .30 

3,67. 18 

2,23.20 
84.61 

3,07.8 1 

59 . 37 
20.57 
23 .75 
15.73 
15.73 

49,39. 76 
52,88.83 

2,82.57 
2,82.57 

5.7 
5.3 

5,52.32 
22 . 37 

5,74 .69 

3,3S . 95 
1,05 .60 

4,44.55 

l ,30 .1 4 
43. 09 
70.36 

16.69 
16.69 

56,06. 62 
59,24.46 

4,69 .09 
4,69 . 09 
(Per Ct!l/I) 

8 .4 
7.9 

1985-86' 

Ci,04. 06 

17. 15 

(1,21 .21 

4, 13. 12 
1,25 .01 

5,38. 13 

83.08 
27 .42 
38 . JS 
l 7.4S 
17.48 

62,72.80 
6<',2l .l4 

4.96. 20 
i.1,96. 2ll 

7 .'J 
7. 5 

*Capital emplo}ed represents the mean (If :iggregate of opening· ~nd 
closing balances o f paid-up capita l, !:ends and del:cn1u1es , rese1 u~, borro" in gs 
and deposits . 

.. Capilal invested represenls paid-up capiuil plus long-1erm loans pl.1J fr~e 
reserves. J 
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] .. 5.5. As shO\.vn ·by data in Annexure 8, out 
of out tanding loans of Rs. 71.02 crores from 2,505 
Joanees on 3 Isl March 1986 an amount of Rs. 
30.49 crore3 was overdue for recovery . The per­
centage o[ overdue amount to the Lota! oulstand ing 
has gone up from 33 .8in 1983'-84to 42 .t? in 1985-86. 

The following further points in regard to overdue 
m ay be made : 

(i) Age wise analysis o f the overdue loa ns other 
than suit fi led cases as on 3 1st March 1986 is as under: 

Se1ia l Age of overdue Number Amount 
number of units -----
--·------- - -- Principal l ntcrsl Tota l 

---- ---- ----
( Rupees in crorcs) 

I. Up to I year 321 I. 11 0.85 1.96 

2. I to 2 )ears 22 0 .10 0.07 0. 17 
3. Over 2 years 18 0.46 I. 11 J. 57 

--- --
361 1.67 2.03 3,70 

----
The total amount outstanding in civi l su its lodged 

by the Corporation for recovery of its due was Rs . 
26. 79 crores. The agewise break up of the o ut­
stand ing in sui t filed cases was not available with 
the Corporation. 

(ii) The data o[ investment in sick and closed 
unit was not available. 

(iii) The Corporation h as made a provision 
of Rs. r. 92 crores towa rds b ad debts up to 31 st 
March 1986. 

1.6. HARYANA WAREHOUSING CORPORATION 
1 .6 . I . The paid-up capita l of the Corporation 
as on 3 lst March 1986 was Rs . 5 .06 crores (State 
Government . R s. 2. 62 crores, Central Warehousing 
Corporation : Rs. 2.44 crores) against Rs. 4.88 
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crnre a on 31st March 1985 (State Government 
R . 2 .44 crores, Centra l W areho using Corporation 
Rs. 2. 44 crores). 

I . 6. 2. The financia l pos ition of the Corporation 
and its physica l performance during three years up to 
1985-86 a re summarised in Annexure 9 and A1111exure 
10. 

J . 6. 3. The fo llowing table gives deta ils of 
the worki ng resu lts of the Corporation for three 
years up to 1985-86 

P:irticulars I 98J-8-l 19$-1-85 1985-86 
(Rupees in Lt!..hs) 

I. Income 

(i) Warehousing charges 2.JS.91 4,34. 75 6,29. 82 
(ii) Other receipts 19 .07 7 .41 12.22 

----
Total- I 2.57. 98 4,42 . 16 6,42.04 

--- -----
2. Expenditure 

(i) Eswblishment charges 76.JS 9J.1 I J ,OJ . 02 
<ii) Interest 22.0J 11\ . 73 15. 88 

(i ii) Other expense~ 1.04.43 I ,5J .6J 1,87.20 
--- -----

Total- 2 2,02 . 8-1 2,65 .-17 3,06. 10 
--- --- ----

"I Profit before t:n 55 .14 1,76.(19 3,35 .94 

4 Profit brought forward 0.63 0. 30 0 .47 

5. Previ1ms years aJju~tmcnt (!\ct) ( !- ) 13. 7-1 (-f-)16. JO <+)21. 18 

( . Other appropriations (excluding 
profit transferred IO Balance Sheet) <>9.21 1,92 .82 3,57. 59 

7. Dividend paid 21.11 23.42 29.36 

>;, Capital employed* 7,41.27 9,67 ·"5 12, 14 .30 

9. Total return on cariital employed 77.17 1.95 .42 3,5 1.82 
( f'. I" l <!II/) 

10. Percentage of return on capil:tl cmp1 ;i;J 10.4 !0 .1 29.0 

•capltal employed represents net fixed a.s3~ts (e1Ccluding worl..-i11 "rogress) 
plus working capital. 



CHAPTER. II 

2 ... GOVERNMENT COMPANIES-(REVIEW}. 

2.1. HARYANA BREWERIES LIMITED - - ' - . . 

2.1. l. Introductory 

. Th~ HaryanaBreweries.Limited was incorporatedf 
on 14th S~ptember 1970 as a subsidiary of Haryana 
S_tate Industr~~l .Development ·corporatfon Li1?iited . 

. (HSID~) w_ith ~he. main. objectives ~f carrying·· on 
1 ·business as_, dealers, distillers, brewers and · ma.nu-· 
. ·. fa9tµrers of wiiie,. spirits and a1coliql and. to deftl .. in 
: .· aiHl erect factories for · the mantifa9t1fre, refinement, 

)-

~ pres~rvation, dehydration, '.canning . ahd" :.· 'bqttling 
of· vegetable, milk and m.eat prod.ucts and· dtiriks, -F-
win.e, liquors, spidts" and cognac of ev_ery: descfip-· 
ti.on whether intoxiCating ·.or not. . < ~r-.·::, . · ·· 

The Company had set .up a plant at Murtha!· in. 
·'11974-75 at a co.st of Rs.;2 .05 croresfor the manu­

. · facture of beer. · The -prese'i1t · activities. ·of the· 
-··eompany are confined .. to -the-:ilmnufacture .andja]e· 

of beer . . ' . .· . . . . ' . . ' . 
0 • ' -. - • . • • . 

A review on the worki1~g .of the Compa11y "was. 
includJ~d in the Report of the Comptro Iler and' Audi tor 
General of India for the year 1977-78 (Civil)-Govern­

. ment of Haryana. . Results of further study are 
embodied in the succeeding paragraphs~·· 

2 .1 . 2. The Management of the 'Co1hpany 1s 
· vested· in the Board of Directors .headed by the 

· ::.Chairman .. The Managing Director fmic~~()l~S as the. 

20 
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10hief Executive, and.looks after the day to day:affairs 
of the Company. The Managing Director is funct~on-· . 
ingasa part time Chief Executive of the Company 
with headquarters at Delhi since December 1983. 

2.1. 3. The authotised capital of the· Company 
·which was Rs. l. 75 crores was raised to Rs: 5 .25 
·crores in December 1985{divided'into 50'lakh equity 
:shares of Rs. 10 each and 25,000 cumulative re­
deemable preference shares of Rs. 100 each) mainly 

. to make available adequate finai1ces for further ex-
.. !f'ansion programme.· The paid-up capital of the 

•Company as on 31st March 1986 was· Rs. l.21 
·crores {Rs •. 66. 49 lakhs contributed by · HSIDC, 
Rs. 11 . 15 lakhs by the ·State Government ·as . cumu1 
Jative redeemable preference shares and Rs. 43 . 54- . 
.lakhs including Rs. 11. 35 lakhs . cumulative 
redeemable preference shares ·by others including 
;public). The borrowings as on-. 31st . March ·1986 
were Rs. 3. 32 crores which included overdue amount 
·of principal' of Rs~ 16 .16 · lakhs and interest of 
.Rs. 55 .92 lakhs payable to HSIDC~ · 

2. I. 4. • The financial ,position of the Company 
.at the end of 5 years up to 1985-86 is summarised 
·1n Aiuiexure.,.11. The working results of the Company 
for the five years up to l 9~5-86 are summarised below : · 

ill.· lucome 1-981-82 1982-83 1983-84 1984-85 1985-86. 

(Rupees in lakbs) 

.(-a) Sale of beer 3,41. 76 2,83 .54 3,08.80 5,lS.50 6;s2~39 

•(1') Sale of win:e 0.32 0-46 0.62 .· 0.72 0.69. 

<(c) Other iii.come 6.40 3.59 . 5.26. 7.54 14.37 . 

Totat~i 3,4S.4S' 2,87.59 3,14.68 5.26, 76 6,67 ~4S 
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2. Expenditure 

(a) Mater'i~l consL1111~d 2, 13 . .73 1,68.99 1,83 .56 3,06. 71 3, 11. Q~}' 

. (b) Manufacturing and 
o!her expenses 94.45 88.56 92.56 J ,52. 70 2,~6.75: 

(c) Deprecia!ion 6.02 5.99 8.36 9.58 13.46 

.. (d) Interest 21. 77 ·23.67 14.52 14.24 31.32 

Total-II 3,35 .97 2,87.21 2,99.00 4,83.23 6,12.'53 .. _____ 
3. Net profit 12.51 0.38 15.68 43:53 -54.92 

4. Cum-ulative loss 47.32 46._94 3l.27 

Though the Company in the year 1984-85 had· 
wip~d· out its cumulative loss and had divisible· 
surplus, no dividend· has been declared on cumulativ~ 
p..refe'rence shares. The liability towards dividend 011 

cumulative preference shares ~mounted to Rs. 26. 50 
'1akhs up· to 1985-86. 

The net pl·ofit of Rs. 43. 53 lakhs for the year· 
.1984:...85 as shown in ·.the accounts would .. work 
out to Rs. 34 .14 Iakhs after taking into. account pro~ 
vision of Rs. 5.51 lakhs for gratuity, Rs. 1.77 
lakhs for bad a·nd doubtful debts and Rs. 2. l 1 lakhs. 
{9r1d.ivrdend · on cumulative , preference shares .. 
·Similarly, the· net profit of Rs. 54. 92 1akhs for 
the;year 1985-86 · as shown in the accounts · would 
w-0rk ~·:out ~to ,Rs. 45 .43 lakhs after faking :int<:J 
account the provisimi of Rs. 7. 38 lakhs for de­
predation. on extra:shifu:md Rs~ 2'.11 Jakhs for .. divi­
dend on cumulative preference shares. 

:·-· ··.· :. 

2.1.5. Prodll!ction performance' 

2~1.5.1. Installed. capacity 

· .. 

T.h~. manuf a.ctµre of b.~er is ~, c.o ntin u ous process 
~ ._ .. ... . . - '. .- : . ·.. . ~ . .. . .: " . ., . 

.. 
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involving brewing, fermentation, storage, stabi-. 
lisation,. :filteration and bottling. 

TP.e table given below indicates the installed 
capacity . of each process for manufacture of beer 
on three shift working vis-a-vis the actual uti­
lisation of the installed capacity in lakhs of hecto­
litres (HLs.) during the five years up to 1985-86 : 

Process 

l. Brewing 

2. Fermentation, 
storage,' 
stabilisation 

3. Filteration 

4. Bottling 

Process 

Installed ' : 19,81-82 1982-83 
capacity ---------

Actual Percentage Actµal . Percentage 
utilisation of actual utilization . of actu'al 

utilisation utilisation 
--·-·-- ---- ----- -----

1.87 0.57 30.48 0.48 25.67 

0.50 0.60 120.00 0.52 104.00 
increased 
tO 1.08 

3.60 

2.00 

Jnstallect' 
capacity 

0.56 15.56 0 .. 47 13.06 

0.56 28.00 0.4i 23.50 

1983-84 
~--- ------- ------

·Actual' Percent- Actual Percent- Actual Percen 
'utili- age of utili- age of utili-. age· of 
sation actual sation actual sation actual 

utili- utilisation · utili-
sat ion sat ion 

---- ---- --- ----- -- --------1: Brewi1ig:· · · · (.ki"•' o.49 .. i6.20 · ··o. 79 
.. 
4i:25 1.09 58.2; 

2. Fermentation, 0.50 0.55 [J0.00 0.83 166.00 J .14 105.5 
storage increased 
.stabilisatip11 tolp8. 

3. Filteration 3.60 0.51 14.17 0.77 21.39 J.07 29. 7 

4, Bottling 2.00, 0.51 25.5 0.77 38.50 J.07 ?3.5 

It would be· seen that the fermentation, sto'~age 
., . ·• 

'. 
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:and stabili ation capacity was low even after in­
creasing the instaJted capacity from 0. 50 · lakh 
HLs. up to 1984-85 to l . 08 lakh HLs. in 1985-86. 
"Though the capacity of fermentation , storage, stabi 
lisation process was increased by about 50 per cent 
·the increased capacity of the fermentation process 
was far Jess than the installed capacity of other . pro­
·cesses. Consequently, the utilisation of the brewing, 
filteration and bottling capacities had to be kept 
.in line with the fermentation , storage and stabi- ... 
lisation capacity thereby rendering major part of 
plant and equipments of brew house, :filteration and 
bottling hall under-utilised . 

2.1.5.2. Excessil'e process loss of beer 

According to the project report the overall loss 
of beer in production would be about 5 per cent. 
Though manufacture of beer involves various pro­
cesses, the process-wise Josses have not been worked 
out by the Company so far (November 1986). 
During the six years ( 1980-86) the overall process 
Joss of beer varied from 9. 3 per cent in 1984-85 to 
17. 3 per cent in 1980-81; _the value of beer lost in ex.:. 
-cess of norms works out to Rs. 48 . 67 Jakhs as be­
low : 

J 9~J 1981- 82 1982-83 19d3-84 1984-85 1985-86 

(Quantity in HLs.) 

t. Opening 
balance of 

3.929 3,5110 4,080 5.710 3,396 5,604 

beer in tanks 

.2. Beer brewed 
during the 

66,440 56,ll70 48, 180 49,0 72 79,155 1,08,657 

year 

...:J. Total 70,369 60,450 52,260 54.782 82,551 l , J4,26l 

• 
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l980-8l 1981-82 1982-83 19~3-84 1964-85 . 19$5-86 

(Quantity in HLs.) 

.-4. Less closin\; 
balance of 
beer in 
t:inks 3,580 4,880 5,710 3,J96 5,604 7,166 

- Beer avail-
a ble for 
bottling 66,789 56,370 46,550 .51,386 76,947 l,07,095 

·~. Beer 
bottled 55,305 50,237 40,774 45,759 69,564 95,082 

7. (a) Product-
ion loss 11,484 6,13) 5,776 5,627 7,383 12,013 

(b) Percent-
age or 
product-
ion loss 
to beer 
brewed 17 . 3 10 .8 12 .0 11.5 9 .3 I l. t 

I' 

(c) Pro-
uuction 
loss in 
excess 
or 
norms 8,162 3,289 J,367 3,173 3,425 6,580 

" (a) Rate 
or beer 
per HL. 
(Rs.) 155.09 182.48 11!.;! .93 t67 .8! 166.23 195 . 13 

(b) Value 
of beer 
as per 
7(c) 
(Rupees 
in 
lakhs) 12.66 6 . 00 6 . 16 5.32 S.69 12.84 

The t1anagement had not analysed the reasons 
for excessive losses. 

. 2.1.5.3. Excess consumption of raw materuil 

The Company manufactur~ two types of beer 
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(mild and strong), depending upon the percentage 
of a lcoholic contents, with the use of malt, sugar, 
hops and ho ps extract. The a nalysis of the pattern 
of consumption of these raw materials vis-a-vis 
the norms during the six years up to 1985-86 (as per 
Annexure-12A and I 2B) disc losed that th e con- >-
sumpt ion of malt a nd sugar was more during all the 
years as compa red to norms. The excess co nsumpt-
ion of raw materials for the manufacture of mild and 
strong beer during six years up to 1985-86 was 
valued at R s. 75 .46 lakhs. Reasons for excess 
consumption have, however, not been investi­
gated . 

2.1.5.4. Non-use of maize flakes 

In June 1984, the Company introduced a new 
ingredient, maize flakes, to be used as adjunct 
with mall, the main raw material, in the manufacture • 
of mild beer. It had the adva ntage of giving more 
extract, thus reducing the cost o[ production (385 
Kgs. of maize flakes for 525 Kgs. of ma lt per brew), 
c larity to wort, increas ing shelf li fe and ultimately 
improving the q ual ity of beer. 

Out of 660 brews (247 in 1984-85 a nd 41 3 in 
1985-86) introduced fo r the manufacture of mild beer, 
the Company did not use maize fl akes in respect 
of J 92 brews (82 in .l 984-85 and 110 in 1985-86) 
beca use of no n procu rement of the ma teria l in t ime. 
This deprived the Company of a sav ing of Rs. I . 02 
1akhs in the cost o f production. 

2.1.6. Sales . performance 

2.1.6.l. Targets and achievements 

Up to 1983-84, the Company did not have any 
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. system of advance planniilg for sales with a view to" · 

. compare performaJ).ce with that bµdgeted ai1d ·take 

. corrective action to improve sales .. The. system . of 
fixing sa]es targets was introduced from 1984-85~ · 

. Thesalesofthe C9111panyvi:s-a~vis targets during 
1984-85 and 1985-86 ·were as· follows : 

From the. above, ·it would be seen that. the Cp1~1"". 
pany could 11ot achiev.e the targets for sales: during 
1985-86. The r.easo1is for shortfall in achievement 
of targets have not been intimated: · 

·:· "· 

2.~L~.~,. ·Perfo.rmance:of sale· d_epots ... ··,. 

'·· ' Up· to November: 1984, th~ Company had ·four 
sa]e depots, one each at Bombay, Chandigarh and 

. two at .Oelhi ...... ~n December.) 9,84 another sal~ c}~pot 
(bonded) ·on agency basis was, <ipened at Unri~{):. in.­

-r ·Uttar. Pradesh: ,. All ::the fouf; depots wereji:J,¢u1~6ng 
losses (except the Delhi {MM)' depot during 1980-81 

, to·1982'-83 and Gha~digarh ~ep0t ~d.ur.ing: 1984~~5} 
·. ~ -~::(<.~!·:·:·· '.~:· ... ·-~}-=~· ·-~: :;;::_:::"::·:~-~.-.·· ··-.t-"'·.. ... -.. ·:::·:'.":-.. 
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d uring the six years up to J 985-86 vide table given 
'ltetow . 

---
La oded Depot Total Sale {+ )Profit 
cost expensc:s cost Value (-)Loss 

-----
{Rupees in lakhs) 

l1980-8 I 

Bombay 14. 78 I. 33 J 6 . 11 15.00 (-)1. ll 
Chandigarh 3.49 l 84 5 .33 3.96 (-)1.37 
Delhi(MM) 53.64 3 . '.15 56.99 61.14 {+ )4.15 
Delhi(VV) 0.97 ll.24 J.21 0 .99 (- )0.22 

19Sl-82 

Bombay 9.19 l. 71 10.90 9 .90 (-) l.00 
Chandigarh 4 .95 2 .25 7 .20 S. 42 (- )1.78 
Delbi(MM) 69.24 3.44 72.68 74. 78 { + )2. I 0 
Delhi(VV) 0 .69 0 .24 0 .93 0 .70 (-)0.23 

1982-SJ ,. 
Booib;iy 5.4'.l l. 59 7.02 5.98 (-)1.04 
Chandigarh 4.24 2 .27 6 . 51 5.45 (- )1.06 
Delhi( MM) 45.20 J. 14 48.34 49.01 (+ )o.67 
Dclhi(VV) 0 . 33 0.23 0.56 0.35 (- )0.21 

i93 J~l!4 

Bombay 0.27 1. 19 J.46 0.N (- )1.12 
Chandigarh 5.44 O.QB 6 .42 5.76 (-)0.66 
Delhi( MM) 25.40 J .93 29.33 28.20 (- )1.13 
Dclhi(VV) 0.33 0 . 18 0 .5 1 0 .38 (-)0. 13 

f 984-S5 

Bombay 17.14 2.12 19.Ui 19.26 
Cba ndig::irh 5.97 1.33 7.30 8. 00 ( -f-)0.70 
Delhi(MM) 4.5 .47 3.95 49 .42 47.28 ~-)2 .J4 
Delhi(VV) 0 .31 0. 18 0.49 0.38 - )0. ll 

<i985-8G 

Bombay llL02 2.97 20.99 lll.65 (-)2.34 
Chandi1?arh 8 .~ I. 57 10.05 11.95 (-) l.10 ~ 
Delhi(Ml\t) 44 .22 4 .58 48.80 47 . 14 (- )l.66 
Oclhi(VV) 0 .43 1) .33 0 .76 0.49 (- )0 .27 

The Bombay depot was closed in September 
1983 due to poor performance but was reopened in 
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February 1984. However, the depot again incurred 
Joss during 1985-86. The Company did not anaJyse· 
the reasons for poor performance and take re­
medial measures to improve their working. 

2.1.6.3. Non charging of interest on delayed payments. 

Under the conditions of sa le incorporated in the 
invoices issued by the Company, interest at the rate 
of 18 per cent per annum was chargeable on pay­
ments received after 30 days. A review of the sundry 
debtors ledger of the Company for the years J 984-85 
and 1985-86 disclosed that the Company was not 
charging a ny interest for belated payments received 
after 30 days . In the case of one party of Hydera­
bad, the period of delay ranged between 31 and 
317 days and the loss of interest on account of be­
lated payments received after 30 days a mounted to 
Rs. 3. 44 lakhs. In the case of another party of 
Calcutta, six years were taken in realising Rs. l .46-
Jakhs by staggering payments and an amount of 
Rs. 0.13 Jakh was still (December 1986) outstanding. 
The loss of interest in this case, on account of be-

: lated payments worked out to R s. 1. 09 lakhs. 

Responsibility for not charging interest on de­
layed payments in violation of conditions of .~ale 
incorporated in sale invoices has not been fixed by the ­
Management so far (December 1986). 

2.1.6.4. Sundry debtors 

As a policy, all sales are to be made against cash 
payments except in the case of Canteen Stores Depart­
ment of the Ministry of Defence and a firm of Andhra 
Pradesh. It was observed in audit that the Company 

· · has· been effecting sales 9n credit basis. Outstanding~ 
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from the su11d ry debtors were s teadily on the increa e 
as the table below ind icates 

Yea r 

] 982-83 

1983-84 

1984-85 

] 985-86 

Debtors Sales 

(Rupee in Jakhs) 

44 . 34 2,84.00 

54.49 3,09 .42 

96.75 5,19.22 

1,53.58 6,53.08 

Percentage 
of debtors 

lo sa les 

15.6 

17.6 

18.6 

23.5 

The category wise break up of a les and sundry 
debto rs alongwith their growth during the three years 

up to 1985-86 was as under : 

Categor) of 1982-83 1985- 86 Percentage increase 
debtors ---- -- -

Sale Ouht;1n- S:ile 0u1sta11-
during ding at during ding at 
the yem· close the :rear close 
2(a) 2(b) J(a) 3(b) 3(a) to J(b) lo 

2(a) 2(b) 
- - --- -- ---- --- - - --
(Rupees in 1:11..hs) 

1. Central 
Government 
Departments 

(a) Canteen 
Stores 
Depart-
menl 
(defence) s:uo 11. 74 60 .25 JG.48 15.2 40.4 

(b) Border 
Security 
Force 0 .09 0.31 244.4 
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2. Autonomous 
bodies of 

(a) State 10 . 13 6.35 22.25 10.04 119.6 58. I 

(b) Centre 49.28 4 .08 45.40 6. 14 (- )7 .9 50 .5 

3. Foreign 
embassies 0.08 0.17 112. 5 

4. Private 
parties 1,72. 12 22. 17 5,24. 70 1,20.92 204.8 445.4 

--
Total 2,84.00 44 .34 6,53.08 1,53.58 130.0 246.4 

- ---

It wo uld be seen tha t aga inst the increa e of 130 .0 
p er cent in sales during 1985-86, the increase in debt­
o rs was 246 .4 per cent affect ing the Jiquid ity of the 
Company. 

2 .1.7. Purchase procedure and inventory control 

2.1.7.1. P urchase procedure 

Bo ttles, car tons, corks, malt, sugar and hops 
are ma in items purcha ed by the Company. The 
Company d id no t have any purchase procedure till 
December 1983 when the purchase procedure was 
rnanua lised . Under the prescribed procedure, a ll 
i tems, estimated to cost more than Rs. 50,000 a re 
to be purchased thro ugh open - tenders. For pur­
chases up to the value of Rs. 50,000, the system of 
limited tendering from approved suppliers is envi­
saged. 

2.1.7.2. P urchase of carton 

'"f (a) T he average annual consumption of cartons, 
which are used for packing beer bottles, was of the 
order of 6. 94 lakhs. The Company had no t adopted 
a system of inviting open tenders and had affected 
p urchases of an aggregate value of R s. 69 .45 lakhs 
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during 1979-80 to 1982-83 at rates ranging from .Rs._ 
2. 35 (April-September 1979) to Rs. 2.55 per cartoJ\ 
(October 1979-May 1982) from a few firms . 

Jn May 1983, the Company for the first tim<'t" ..._ 
invited tenders for purchase of cartons for meeting 
the requirement for 1983-84 and in response the low-
est rate of Rs. 2. 30 per carton was received from a 
firm of Chandigarh which was lower than the rates at 
which purchases had been effected in the past four 
years. 

The extra cost incurred during 1979-80 to 1982-83· 
as a result of not inviting tenders worked out to Rs. 
5 . 58 lakhs comp a red to the lowest rate of Rs. 2. 30• 
per carton. · 

(b) During 1984-85 and 1985-86 also, the Com- i. 

pany purchased 9. 57 lakh cartons valuing Rs. 22. 8S 
lakhs and 12 . 96 Jakh cartons valuing Rs. 32. 74 Jakhs. 
by resorting to limited tender. Thus, the Company 
was deprived of the benefit of competitive rates. 

2.1. 7.3. Purchase of labels for bottles 

During 1981-82 to 1983-84, the Company pur­
chased labels for pasting on beer bottles valuing Rs. 
1. 72 lakhs (64 . 79 lakhs), Rs. 1.62 lakhs (61.01 lakhs} 
and Rs. 2 . 31 lakhs (78 .48 lakhs) respectively from. 
firm 'A' at mutually settled rates without calling for 
tenders. · 

Jt was only in June 1984, that tenders were in­
vited for the purchase of 150 lakh labels for the year 
1984-85. The Company placed orders from Sept-· 
ember 1984 to July 1985 with firm 'B' for. purchase 
of 9 lakh labels for Aristocrat brand and 66 Ja.kh 
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labels for ·other brands at its quoted rate. of Rs~ 
21. 75 per· thousand (Aristocrat brand) and Rs~ 
28.25 per thousand (other brands). The firm exe-. · 
cuted this order by May 1985. At the request 
of the firm the ra ~es were revised upward to Rs~ 
24.36 and Rs. 31. 64 per thousand labels ofAdsto­
.crat brand and other brands i·espectively w.ith effect 
from the fat May 1985 and the Company purchased 

. in 1985-86, 53. 68 lakh labels of other brands at 
the increased rates. Simultaneously, the Company 
continued to purchase labels during the period from 
July 1984 to March 1986 from firm 'A' at mutually 
settled rates ranging from Rs. 33 to Rs. 34. 32 per 
thousand labels which were higher than' the rates.' 
of :firm 'B'. The reasons. for purchase of labels from 
·fi~m 'A' at higher rates were not on record. 

Had the Company resorted to proper purchase 
procedure of inviting tenders it could have avoided· 
extra expenditure of Rs .. 0. 75 lakh .on the purchase 
of 1,78. 95 lakh labels from firm 'A' at negotiated rates. 

2. 1.7.4. Inventory Control 

The table below indicates the value of inventory 
of stores, -spares and tcols for the five years up to 
1985-86 

Year 1981-$2 1982-83 1983-84 1984-85 I %5-S6 

(Rupees in Jakhs) 

Oosing stock 8.11 7.15 7.41 7.66 10.50 

Consulilption during the 
year 6.79 9.31 7.41 7.66 10.50 

Stock in terms of months' 
consumption 14 ' 9 12 12 12 

The inventory constitut~d. 1_4 months' con-. 
sumption during 1981-82,' ·9 months' corisui11'pt]o'n_. ' 
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during 1982-83 and 12 months' consumption during 
1983-84, l 984-85 and I 985-86 as compared to the 
maximum level of 6 month.;;' prescribed in the pur­
chase Manual. 

ll was noticed in audit tha t : 

(a~ Spare parts and s tores were not segregated 
into fast-moving, s low-moving and non­
moving categories. 

(b) Priced ledgers were no t mainta ined in the 
a bsence o f which it was not pos ible for 
the ma nagement to arrive at the actual 
consumption of stores, spares and tools. 

(c) Hems or s tores were not priced at the timl! 
of issue. 

2.1.8. Costing system 

Having noticed lack of systema tic, effective an<l 
scientific control over cost, the Committee on Public 
Undertaking had recommended (March 1983) that 
the Company should devise an effective sys tem of 
cost control and monitoring all losses and wastages 
as a regular feature. The Company has, however, 
not introduced a proper system of ascertaining 
cost of production of each type of beer (strong 
and mild), correlating the same with standard 
cost and anaJysing variances etc. to co ntro l costs 
and take management decisions as to production of 
which product is more profitable etc. 

2.1.9. Accounting and internal audit 

(a) The Company has not prepared any account­
jng manual streamlining the accounting systems and 

..-
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·mechanism for financial controls. The Committee 
cm Public Undertakings also took a seriou note of 
lack of satisfactory accou nting system and proper 
financial control and strongly recommended (March 
1983) that the accounts section of the Company should 
be headed by a qualified and experienced Financial 
·Controller. The Company, however, rec ruited a 
Financ ial Controller-cum-Chief Accounts Officer in 
May 1984 to head the finance and accounts depart­
ment of the Company. Despite recruitment of an 
rncumbent for the post of Fina ncial Controller, who 
1s· to render advice o n financial matters re lating to 
budget controllin g, pric ing, financial conlrol, inves t:­
ment programmes etc. the Company e ngaged a 
financial consultant of Delhi on a retainership fee 
·Of Rs. 50,000 per annum from l st D~cember 1985 
to Is t December 1986 for discharging du ties s imilar 
lo those of Financia l Co ntroller. 

(b) The Compa ny in September 1979 appointed 
,1 firm of Chartered Acco untants to conduct internal 
audit at a fee of Rs. 6,000 p er annum which was re­
vi:-;ed lo Rs. 7,500 per annum with effect from 
·O c tober 1981 (plus T.A. a nd D.A .). The appoint­
ment was initia lly up to 3 1st March 1983 but the 
firm was retained up to 3 l st Ma rch J 985 without 
approva l of the Board of Directors. One of the 
·du ties ofinternalaud itor was to prepare ha lf yearly 
financial review of the Company with a view to 
su gges t new id eas to contro l cost of production and 
to further imp rove the ma rketa bility o f the beer. 
No such ' review' was prepa red a nd s ubmitted by tb.e 
Jlrm. The results of audit were also never sub­
m ittei to th~ B) Hd of D ir~;;ti::>rs. 

The Compa ny created its own internal audit 
wing from 1985-86 comprising of Manager (Finance), 
Accounts Officer and one Assistant Accountant. 

-
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Jt was noticed that the in terna l audi t cell was nol 
independently constituted and was entrusted 
with other acco unting /financial functions as well. 
Ti ll March 1986, neither any internal aud it ma nual 
had been prepared nor any time schedule and audit 
programme chalked out for conducting effective 
audi t. The scope of work to be covered by the cell 
was a lso not prescribed by the Management. Till 
March J 986, the work und ertaken by the jnternal 
aud it cell covered marketing, cash manageme nt and 
cost analysis only. The plant, headqu arters office, 
purchase organisation, which are at Murtha! were 
no t covered by interna l audit during 1985-86. 

2.1.10. Other points of interest 

2.1.10.1. Avoidable payment of interest 

The Company had been operating s ix cu rrent 
accounts in Delhi, Murthal, Sonepat, Chandigarh 
and Bombay to meet its day to day requirements of 
cash and for depositing the cash collected from various 
customer . Simultaneously, it had a lso been availing 
cash cred it faci lities fro m Haryana State Co-operative 
Bank, Chandigarh and New Bank of India, Delhi 
to meet its working cap ita l requirements. 

A review of Bank statements of current ac­
counts of the Company for the period from Apri l 
1984 to March 1986 vis-a-vis cash cred it accounts 
revealed that the Company did not have a proper .· 
sys tem of transfer of surplus fund s from curren t 
acco unts to cash credit accounts to minimise the 
incidence of interest on cash credits . It was no­
ticed that the Company kept large sums ranging 
between R s. 0.58 lakh and Rs. 42.33 Jakhs daily in 
current accounts after meet ing its day to day require­
ments whereas it was paying interest at the rate of 
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] ~per cent on cash credit account. By not tran~­
:fel'ing Surplus funds from Clirretfr accounts to cash 
credit accounts promptly, the Company had to pay 
.avoidable interest of ·Rs. 2 .12 lakhs during April 
1984 to March 1986 on cash credits availed by it. 

.2.1.10.2. Sales tax 

(a) Under the Central Sales Tax Act, 1956, 
.transfer of goods to branch- otfices outside the State . 
. are exempt from levy of tax. If, however, the 
movement of goods to sttch branch offices is as a 
.result of contract of sale, these being inter-state 
:sales~ the goods are taxable at the rate of 20 per cent. 

During 1978-79 and 1979-80, the Compa11.y 
;transferred beer vaiu ing Rs. 57. 73 lakhs and Rs. 
78. 91 lakhs respectively to its sales depots outside 
the State. Stock transfers valuing Rs. 19 .07 lakhs 
pertaining to 1978-79 and 19 79-~were treated by the 
taxation authorities as inter-state sales on the grounds 
that the goods were either sold against prior orders 
•(Rs. 16.52 lakhs) or the documents in support of stock 
transfers (Rs.2. 55 lakhs) were not produced. Sales 
tax a.mounting to Rs. 1 . 94 lakhs for 1978-79 and Rs. 
1. 87 fakhs for 1979-80 on this account was, accordin'g-
Jy, imposed by taxation authorities· (December 1983 
.and March 1984). 

Further· in the case of inter-state sales to re~ 
,gistered dealers, tax is levied at concessional rate of 
4 per cent provided such sales ar~ supported by valid 
declarations from the dealers. Out of total inter-· 
state sales of Rs. 1,94. 18 lakhs made by the Com­
pany, prescribed declarations were not obtained 
from the customers on sales of Rs. 5 .04 lakhs 
'(including waste/unserviceable goods : Rs. 1.20 
.fakhs) a1id Rs. 11.48 lakhsduringl978-79 and 19,79-80 

·.·~ :' 
'.• I 
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respectively. Sales tax amounting to R s. 0 . 89 Jakl1 
for 1978-79 and R s. 2.30 lakh s for 1979-80 on this 
account was, accordingly, imposed by taxa tion 
amhori lies (December 1983 and March 1984). 

On a pp ea I, the levy of CST (R s. 2. 83 lakh ) for 
the year 1978-79 was reduced ( December 1984) to 
Rs. 2. 60 lakhs on furni shing prescribed declara rions 
in respect of inter-state sales of R s. 1 .43 lakhs. The 
appeal aga inst the assessment orders for the year J 979-
80 was yet to be uecided (March 1986). Ho wever, 
the Company deposited R . 2 lakhs (October 1984}· 
as additional CST on rejected s tock tran. fers per­
taining to the yea r 1979-80. 

(b) Under the State Genera l Sales T,1\. Act, 
1973, sa le to registered denier · within the : ta te are 
exempt from levy of tax, provided these are supported 
by p rescribed declara tions. The sa les ta>-. a11thori­
ties levied tax of R s. 4. 88 lakh ( Rs . l. 6 1 lakh s 
m December 1983 and R s. 'J. 27 la khs in Marc h 
1984) on sa les amounting to R s. 7. 88 Jakhs and 
R s. 16.04 lakhs during ~1978-79 and 1979-80 to re­
gis tered dealers in respect of wh ich prescribed de­
clara tions were not obtained from them. 

Had the Company recovered the sales ta x from 
c ustomers o n inter-s ta te sa les a nd co llected requisite 
declarations from the regis tered dea lers at lhe tim~ 
of sa le and supported the s tock transfers by necessary 
documen t., payment of the sales tax to the tune ot 
R s. 11 . 65 lakhs co uld have been avoided. R e -
ponsibility for these la p ses had ,however, not bee11 
fixed (January 1987). 

2.1.10.3 . Over payment 

The Company introduced new scales of pa.y 
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for its · eniployees with effect from Ist April 1983 on·· 
the pattern· of revision of pay scales by the State 
Government.·· As the new pay scales were . evolved 
after merging the dearness allowance admissible up to 
320 points of consumer price index (CPI) the State 
Governmentwhile notifying the grant of dearness 
allowance after April 1983 had been stipulating 
that the dearness allowance already merged \vith the 
new scales should be deducted from the amount 
of dearness allowance admissible. 

In case of persons whose pay had been fixed 
directly at Rs. 2,400 and above in the revised scale the 
deduction of Rs. 363 nationally admissible to them 
(in . the pre-revised scale) as additional dearness 
allowance at 320 points (CPI} were envisaged. 

A test check in audit disclosed that the stipulated 
deduction on this account was not made while cal= 
culating the dearness allowance admissible. on re­
vised scales of pay of four officers drawing pay of 
Rs. 2,400. and above. · This resulted in over pay­
ment of Rs. 0.46 lakh tip to October 1986. 

2.1..11. Summing up 

1. The Comp·~my was incorporated m Sept-
ember 1970 as a subsidiary ·of Haryana State· In­
dustrial Development Corporation . Limited for 
carrying on business as dealers, distillers, .brewers and 
II1:anufacturers of wine, spirits .and alcohol. So 
far the Company has restricted its activi'ties to the 
manufacture and sale of beer on1y. 

2. Fer111entation,storage and stabilisation ·capa­
city was . low as compared to installed capacities at 
other production stages.C6nsequentlythe. actual utili-. 
sation of capacities of other processes was kept low. 

11 I I =t""'1 
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3. Though manufacture of beer involves various 
·proce ses, the Company has not worked out the 
loss of beer in each process. The overall loss of beer 
as co mpared with the beer brewed ranged between 
9 . 3 per cent in 1984-85 and 17. 3 per cent in 1980-81 
against the norm of 5 per cent. The valu e of beer 
lost i11 excess of the norm worked out to Rs. 48. 67 
.lakhs. 

4. The consumption of main raw materials varied 
from year t o year. The consumption of raw materials 
.in excess of norms envisa ged in the project report 
wa~ valued at R s. 75 .46 la khs during s ix years up 
t o J 985-86. 

5. rn June 1984 the Company introduced a new 
~ :1g r :dienl viz., m.iize flakes with the object to 
ensure better qual ity and reduce cos l of production. 
Out of 660 brews introduced in th e two years up to 
1985-86, the Company did n o t use ma ize fla kes in 
192 brews a s the Co mpany did not procure maize 
flakes in time. This deprived the Company of 
a sa ving o f R c;. l . 02 lakhs in the cost or productio 11. 

6. All the sa le dep ::> ts, except Delhi ( MM) 
from 1980-8 1 to 1982-83 a nd Chandigarh in 
1984-85, were running in loss during 1980-81 to 
1985-86 a nd no rem~dial s tep were taken by the 
Comp1ny to improve their performance. 

7. lnte rest at the ra te of 18 per cent per 
annum was chargeable on payments received 
after 30 days. T he Company lost Rs. 4. 53 lakhs 
as interest w.1 no l charged on payment received 
a fter due dates in respect of two fi rms of Andhra 
Pradesh and C:ilcutta. 

8. Ag1inst the approved ale policy to seU 
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be~r on cash payment except to Canteen Stores 
D~p:i.rtment and a firm of Andhra Pradesh, the 
Company had also been effecting credit sales to 
oth.., rs. D;!btors were continuously on the in-

. cre1se. The percentage of debtors to sales which 
w.i 15 . 6 per cent in 1982-83 increased to 23. 5 
per cent in 1985-86. 

9. The Comp~1ny did not h ave any purchase 
p :0 ~~d u re till D .!C~mber 1983 when the purchase 
p rn<;:!d ure wc1s m:inualised. By n ot adopting a nd 
ad h!ring to prescribed purchase p rocedure the 
Comp1ny sulf~red a los of R.:;. 5. 58 la khc; in 
ptFchase of cartons during 1979-80 to 1982-83 
ani loss of R . 0. 75 lakh in the purchase of 
hbels. 

10. The Comp:my h ad no t segregated spare 
p.ir l~ and store into fast-moving, slow-moving 
and non-nnving categories. Priced s tores ledgers 
w=·re not m1intained. 

1 l. The Company had n ot introduced a 
proper system of ascertaining cost of production 
of e:ich type of bear (strong and m ild), correlating 
the s1m~ with s tandard cost and a nalysing vari:­
ance- etc. to co ntrol costs. 

12. Th_ C omp:.i.ny in addition to the Financial 
· C01ltrolter cum Chief Accounts Officer also 
appointed a Financial Consultant of Delhi on a 
retainership fee of Rs. 50,000 per annum from 
D.!cember 1985 to December 1986. The Financial 
Consultant was discharging the duties similar 
to those of Financial Controller. A firm of 

· Chartered Accountants was appointed in September 
1979 to conduct internal audit. The firm was 
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retained from April 1983 to March 1985 without 
the approval of the Board of Directors. The 
internal auditor was to prepare half yearly finan­
cial review with a view to suggest measures to 
control cost. No such review was prepared and 
submitted by the firm. The Company's own 
internal audit ceJJ opened in 1985-86 was neither 
independent nor its scope had been defined. 

13. The Company paid Rs. 2. 12 Jakhs as 
interest on ban k accounts due to fa ilure jn effec­
ting transfer of funds between accounts in various 
banks. 

14. Non recovery of sa les tax from customers 
on inter-state saJes and non collection of requisite 
declarations from registered dealers at the time 
of sale put the Company to a Joss of R s. 11 . 6 5 
Jakhs in avoidable payment of sa les tax. 

15. The Company made over-payment of 
R s. 0.46 lakh on account of D earness Allowance 
to four officers. · 

The Review was reported to the Company 
and Government m August 1986 · their replies 
were awai ted (January J 987). 

> 



CHAPTERUI 

3. STATUTORY CORPORATIONS (REVIEW}' 

HARYANA STATE ELECTRICITY BOARD 

3 .1. CONST.RUCTION OF TRANSMISSION 
LINES AND SUB-STATIONS 

3; 1. 1. · Introductory 

The aggregate instaIIed capa_ciiy of the Board'' 
· for generation of power at the end of March. 

1986 was 1,422.4 MW (Thermal : 587. 5 MW; · 
Hydro : 831 M\V and internal combustion :· · 
3. 9 MW) .. PO\ver generated at the various rower 
generation stations js transmitted through a net 
work of 400 KV, 220 KV, 132 KV, 66 KV, m~_d 
33 KV extra · high tension ·. trarisrnission lines to 
various sub-stations for further distributio11. Distri~­
bution -of power in the State is done iirninly 
through 33 KV and 11 KV lines which· feed 
440/220 volts low tension lines. 

A review of a<'.:counts of the units- of the· 
Board entrusted ·with the work of construction 
of transmission lines and sub-stations revealed 
the following irregufarities : 

3 .1. 2. · Delay in completion of transmission lines ~rndi · 
sub-stations 

D-u.ring test · check in audit, ·it was noticed'~ 
. . .... 
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-th:1t in m111y cases as detailed below the expendi­
·tur~ incurred by the Board on the transmission· 
1i11;;s renuined blocked due to delay m the 

· · com;)letion of sub-stations.-

The table below . indicates the cases where · 
·th~ construction of transmission lines had been 
completed but w~re energised after a considerable 
tim; lag (serial number l to 4) or the work 
on lines w,1s held up (serial number 5 to 7) due 
to. inordinate delay in the completion of linked 
sub-stations 

S.r. NJme of 
N;:i. th.~ line 

Actual . Month 
Ex pen- of com­
diture m~n­
~R.upccs cement 
111 
lakhs) 

Month Name 
of com- of the 

pletion linked 
or sub--
stop- station 
page 
of work 

Month 
of com­
pletion 
of sub­
station 

Time Remarks 
lag bet-

ween 
date of 
com-
pletion 
of line/ · 
stop-
page 
of work 
Oil the 
line and 
sub­
station 

.-· ------------- ....:__ ______________ _ 
2 3 4 5 6 7 8 9 

1. J·3K V o:nru- 7.00 O;;tober June fart\1..1.I July 37 The cons-
· hera-Jarthal 1982 1983 1986 tructionof 

lin'.::01.3 line was 
Kms.' started/ com 

p\eted in 
October 
1982/June 
1983where-
astht< land 
for cons-
tructionof 

. sub-s.tatfon 
at Jarthal 
wasacqui-
rcdin Sep-
tcmber 
1984. 

'• :;· 

)r 

I 

t 

'1" 
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1 2 3 4 5 6 7 8 9 

2. 33 KV T-off 13.58 January May Sasroli July 26 The cons~ 

...\. D~dri- Ladain . 1983 1983 1985 truction of 
line at line was - Sasroii started/ 

. (IO Kms.) completed 
in January/ 
May 1983 
whereas the: 
construe-
tion of sub-.· 
station . 
was· ·star-
ted in Feb-· 
ruary 1984 .. 
The delay 
in corr\ pie-
tion of the 
sub-station 
was mainly,. 
due to. 
non-avai-

' 
!ability of 
Jay out 
plan as a 
result the· 
contractor 
.fo whom 
the work 
was awar-
ded in Oc-

. tober 1'982 
had backed• 
out. Be-
sides,: a 
sum of 

' 
. Rs . 0.17 

Jakh was 
incurred 
on watch 
and ward 
of the line 
till the date · 
ofcommi-

. ssioning · 
'-7. (July 1985)· 
~, 

3. 33KV:T-off 16.05 April Ja.nuary Badli .. May ~ 28 The cons-
l;lapadurgarh- 1982 1983 l985 t.r:uction of 
Jhajjar Jine Jine \\'as 
at Badli. started/ 
(i•i: 5 ·Kms.) completed.: 

in April 
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1 2 3 4 5 6 7 8 9 

1982/Jan-
uary 1983 
whereas the 
construe-
tionofsub~ 
station at ··, 
Badli was i!. 
started/ 
completed 

in June · 
1984/May 
1985. 

i -4. 33 KV Jiwan 7.70 January March KariwalaAugtist 29 The cons-
· · Nagar-Kari- 1983 198J 1985 tructionof 

wala line line was 
(12 Kms.) started/ 

completed 
in Jan-

uary/March 
1983 
whereas 
the land 
for cons-
tructionof 
sub-station .>-was ac-
quired in 
September 
1984. 

'.5. 33 KV Miran- 7.38 Decom• Dccem- Sharwa Work- The \vork 
Sharwa line ber ber in-pro- on a por-
(9.5 Kms.) 1982 1984 gress tion of the 

line (1.5 
Kms.)and 
the sub-
station 
could not 
be com-
menced as 
land for 
the same 
has notyet 
(Novem-
ber 1986) 
been ac-
quired. 

<6. 33 KV 3.89 n.eeem- Apiil Mamu- Octobet:' 43 Th.e village ···t 
Tohana- ber· 1983 pur/ 1986 '.Mamupu(' 
Mamupur 1982 Raiwali initially · · 
Airi.e(14 Kms.) ! selected 
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1 2 3 .4 5 6 7 8 9 

for cons-
truction of · · 
sub-station 

~' 
wasfound . 
to be fall~··. 
ing in low 
lying and . water-log-
ged area 
and the 

. Yillage-
panchayat 
did not 
agree to 

·give the 
land. The 
site for the 
sub~station · 
was chan-
ged to vill~ 
age 'Rai-
wali' and 
land for 

' 
thepropo-
sedsub-
station was 
acquired · 
in June 
]984. The 
work was 
commenced 
in January 
1986 and 
line and 
sub-staion 
comm is-
sioned in 
October 
1986. 

1. 33 KV Ratia- 7.34 January; March Alika/ Work-in- - The site . Alika/Bora 1983 1983 Bora . progress for the pro-
frne(9.10 posed sub-
Kms.) . statiOn 

was chan-
ged from 

w,. Alika to 
. \ .. Bora as 

the gram 
· · panchayat 

of villag~ 
Boraagre . 
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1 2 3 4 5 ' 7 8 9 

to trar.isfcr 
5.4 acres 
of land free 
of cost. ~ 
The work 
on the line 
was held 
up due to 
n.o.n-ac~ u i-
SllJOn 0 
land a t 
Bora and 
uncertain 
feeding 
arrangemcni 
at 132 KV 
sub-station 
Ratia. 
The newly 
elected vilJ-
age pan-
chayat 
backed out 
to transfer 
the land 
and ob-
taincd st:iy ; 
order from 
the court. 
Finally the 
land was 
acquired 
in villa ge 
Baliala (near 
village 
Bora) and 
possession 

thereof was 
taken in 
February 
1986. The 
work on 
the sub-
station co-
mmenced 
in Novem-
ber 1986, .. 
was in pro-
gress (De-
cember 

1986). 
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3. l. 3~ A.C.S.R. conductor 

· In the following two cases · of transmission 
lines, A.C.S.R. conductor and some other material 
needed after erection of towers was drawn much 

· in advance· of actual requirement and were lying 
at the site of the ·work, completion of \vhich 
had been held up for non completion of certain 
pre-requisite f orrnalities 

Name of Esti- Month of 
the line mated comm ere-

cost ment o 
work 

(Rupees in 
lakhs) 

Double 17 .52 December 
circuit · 1983 
(66 KV) 
Bijwasan-
Maruti line 

Double ·. 33: 02 · Septrn~l:er 
circuit 1981 
(66KV) 
Gurgaon-
Manesar line 

Value of 
ACSR 
conductor 
and month 
in which 
issued· 

------
(Rupees in 

lakhs) 

.7.03 
(Januarv­
May 19-84) 

11.99 
(October­
December 

1981) 

Remarks. 

Anexpcnditurc of Rs. 19. 75. 
Jakhs (including · cost ·of 
A.C.S.R. conductor : Rs. 7 .Q3. 
lakhs and other material : 
Rs. A. 73 lakhs) had teen 
incurred but the work had 
been held up :fii'st in April: 
1984 for want· of permission 
from Civil Aviation Department 
and Delhi Administration 
and again in January 1986 
due to stay order . by the 
Delhi High Court on the 
writ petition filed by the 
land owners .Of Delhi area. 

The work on which an 'ex­
penditure · . bf Rs. 28. 76 
lakhs had been incurred 

could not be completed due 
to non arrangement .of to\ver 
structures and non finalisatfon 
of route plan. Due to delay 
in the completion of work, an 
extra expenditure of Rs. 0. 17 
lakh on watch and ward staff 
for ·guarding material .· lying 
at site was incurred and thre:! 
tonnes of . tower inaterial 
worth Rs. 0.27 lakh was stof~i-i 
from the site of work. . i ·i ,,: .. 



3 .1. 4. Double circuit Kosli-Rewari line ·· 

Tl~e construction of a i 26 Krns. long 132 KV 
single circuit· Kosli-Rewari' line on double circt:1it 
towers was approved in: January 1979 at an 
,estimated cost of Rs. 38. 57 lakhs and the work 
was to be completed by Ja:nuary 1980. The work, ~ 
however, could not be commenced as certain 
discrepancies were found in the route plan. In 
July 1981, it was decided : to construct a double 
circuit line and after carr'ying out ·fresh survey,· 
.detailed route plan was ajJproved in April 1982 
and the estimate was revised to Rs. 65 .14 ·Iakhs. 
In the meantime material worth Rs. 42. 54 lakhs 
.drawn in February 1979-N.ovember 1981 remained 
unutilised and an expendit'ure. of Rs. 0. 47 · 1ak:h . 
was . incurred on its watch: and ward. . 

The \vork which com1nenced in April 1982 
was completed in August' 1984 ·at a cost ·of .fir 

Rs. 66. 85 lakhs. While dne circuit· was ener- · 
.gised in January 1985 the other circuit was still 
.awaiting energisation (Nove1}1ber 1986), Executive . 
Engineer, grid constructi<;n1 division, Rohtak 
·stated (June 1986) that· the : second circuit of the 
line was pending energisatio1i. for want of control 
and relay ·panel which was not available with 
the Board. Thus, the delay . in procurement . of. 
control and relay ·panel h,as 0 resulted in non­
utilisation of second circuit of double circuit 
Kosli-Rewari line since August .1984. ' 

I 

3 .1. 5. Sub-station, Narwana ', 
I 

I 

Keeping in view the gi·owing load demand ~ 
. and voltage problems, construction of 220 . KV 
sub.:.station .at Narwana was approved in June 
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1977 at a n estimated cost of Rs. 2,04 .97 Jakhs 
with completio n schedule of two years. Land 
was acquired in March J 978 and without carry­
ing o ut a ny s urvey, material worth R s. J,94.81 
lakhs was issued to the work during February 
1979 to March l 982. But the work could not 
be commenced due to change in November 1979 
[rom ordinary foundation which was not consi­
dered suitable to pile foundation. Later on in 
February 1982, the foundation de ign was aga in 
changed by providing spread type foundation by 
Member (Technical) of lhe Board. Chief Engineer 
(planning and construc tion) of the Board sta ted 
(May 1986) that due to change in design of 
Lhe plinth of s ub-statio n so ma ny times the 
mater ia l drawn co uld not be used immediately 
after its drawa l from the s tore. Thus, due to 
lack of proper planning and contro l, material 
worth Rs. 1,94.8 1 Jakhs drawn during February 
19 79 lo M a rch I 982 could not be put to use 
immediately after its dr1wal from the store. 
The work was finally co mmenced in April 1982 
and completed in January 1984. Due to delay 
in co mmencement a nd com pletion o r work and 
cha nge of des ign the estimate for the work was 
fi r~ t revised to Rs. 3,05 . 39 lakhs in March J 982 
nnd R s. 3,92. 11 lakhs in Ma y J 983 representing 
a a increase of 91 per ce11 t over the original 
estimated cos t. The increa e in cost mainly re­
p resented increase in the co t of labo ur 'tnd 
ma teria I. 

3. 1 . 6. Delay in cnergisafom of sub-stations 

Construction of 33 KV Ciub-station at Nangal­
Sirohi, Jass ia and PH-I Loharu were completed 
i11 June-July 1983 at a co.st of R. 25.94 Jakhs 
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(Nangal-Sirohi : Rs. 8 .4S lakhs; Jassia : Rs. 8. 83~ 
lakhs and PH-I Loharu, : Rs. 8. 63 lakhs) but 
these sub-stations could 1,not be .energised due to· 
non availability of 220 Volts batteries and trans-- . 
formers etc. Consequently, these sub-stations re­
mained idle for periods ranging from seven. 
months to one year. , The sub-stations were,. ., 
however, energised in April 1984 (Nangal-Sirohi), ,11. 
March 1984 (Jassia) and .Tuly 1984 (PH-I, Loharu). 
No responsibility for the delay in procurement 
of the equipment has · byen fixed by the Board 
(January 19~7). · 

3 .1. 7. Tufructuous expenditure on setting up of sub-· 
__ division at Narwana 

In March 1979 the 'f Board set up . a sub­
division at Narwana for • executio1i of 220 KV 
single . circuit Patiala-Narwana line based on the 
tentative route plan anproved. by the Chief· 
Engineer (Planning and 'Construction). Material 
worth Rs. 41.20 lakhs was: drawn from the stores. 
during April 1979-J uly <,1981 and transported 
to the site of the work.\ · 

· On. the advice of· Central Electricity Authority· 
a revised route survey was conducted and the 
line was proposed (May 11981) to be re-routed 
via Kaithal (Patiala-Kaith~l-Narwana route) .. In. 
August 1981, the Board d~cided to construct. a 
double circuit line in plac~ of single .circuit line· 
and the route plan was again revised in January 
1982. Finally in March l',983, the Power Sub­
committee :of the Central Electricity Authority did 
not consider necessary to:· commission Patiala­
Kaithal portion of the line as Punjab State 
Ele~~,r~city Bqard had already planned their .system. , 

.. 
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The sub-division crea ted in March 1979 for 
.execution of the work was closed in July 1981 
~.fter incurring infructuous expenditure of R s. 2.86 
lakhs on the staff salary, watch and ward and 
maintenance of the sub-division. Out of the 
ma teria l va luing R s. 41 .20 lakhs drawn for the 
work, material worth R s. 38 . 07 lakhs was re­
turned to s tores and material worth Rs. 3.09 
Jakhs was transferred to other works leaving a 
:>hortnge of R s. 0. 04 Ja kh. Thus, the Board in­
~urred infructuous expenditure of R s. 2. 90 lakhs 
due to opening of sub-divi io n much before 
tina lisa tio n o f Lhe route plan . 

3 . 1. 8. Idle labour Oil Dadri-Rewari line 

The work for construction of 220 KV ingle 
c ircuit Dadri-Rewar i line up to Kos Ii was ap­
·proved (estimated cost . R. 75. 02 lakhs) in 
March l 984 and was c hedu led to be completed 
\Vithin two years i.e. jn March 1986. Thougb. 
the workcha rged staff was employed in May 
1984, the execution o[ the work could not be 
taken up as location of so me o [ the towers on 
the route pla n were not fou nd to be in order 
·(July 1984) by the inspection wing of the plan· 
ning and construction organi ation or Lhe Board. 
A fresh survey was conducted in December 1984 
a nd part of the route p la n was revised and 
approved in October 1985. 

f n the mea ntime an expendi ture of Rs. I. 06 
lakhs was incurred on the workcharged staff 
between May 1984 and July 1985 which remained 
Ld le. Till October 1986 o nly 39. 7 per cent of 
·the work was completed as the whole portion of 
-.the ro ute plan had no t been fina lised as yet 
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(November 1986). The i .Executive Engineer en-­
trusted w'itl1 the execut]oi1 of the work stated 
in November 1986 Orn t ; the work was likely to 

. be completed in MarcJ~ 1987 as against the 
targeted date of -March 1986 due to delay in 
commencement of work. 

3 .1. 9. Avoidable expenditure 

(a) 220 KV sub-s1l1jon at Narwana com-­
pleted and corni11issio11ed in January 1984 ha·s. 
been provided \\·ith two i control rooms for con- -
troJJing the 220 KY side and the 132 KV srde. 
Both the control · rooms have _ been housed in 
separate buildings and 1 provided with - separate 
staff for their operation and maintenance. The 
function of both the sides - could have be:en 
controlled from a singib control room thereby 
avoiding the extra expenditure on the construction 
of separate control roon1:building(Rs. 2.97 lakhs)­
and recurring expenditure of Rs. l . 30 Jakhs per -
annum on the operatjon_ and maintenance of the 
second control_ room~ lfotal expenditure - - of' 
-Rs. 3. 37 Jakhs had already been incurred dudng 
1he period from January 1984 (date of com­
missioni11g of the seco]id control foam) to 

-.Noveh1ber 1986. -

In January 1986, the Member Technjcal 1 

(Operation) of the Board. had advised ihe design 
directorate to examine .. .the possibility ~,of comb1~r­
ing the two control rooms for achieving efficiei~­
and economy. The Chief E11gineer (Planning and 
Construction) stated CNo~ember 1986) that it was. 
not possible to combine the two control rooms. 
as the wall dividing the two control rooms is 

<lqad ·bearing having three be~s res!ing .on it .. 
·-,'thus,_ due. - to , lack of proper: planm'ng _ .m _.the: 

·-
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first instance, the Board has to bea r a recurring 
expenditure of Rs. 1 . 30 Jakhs per a nnum in the 
maintenance of second control room. 

(b) A new 132 KV sub-sta tion at Kamal 
was commissioned and energised in December 
1976 and the loca l load of Kamal on the exis­
ting 66 KV sub-station was shifted to the new 
sub-station. An estimate for dismantling the· 
existing 66 KV sub-station and shifting the load 
of 66 KV lnd ri sub-s ta tion to the 132 KV sub­
station was sanctioned in 1979-80. Tnstead of 
making arrangements .for feeding the Jndr i sub-· 
station directly from the 132 KV sub-station a t 
K arnaJ, in December 1976, a temporary arrange­
ment (cost : Rs. 2. 19 lakhs) was made at the 
ex isting 66 KV sub-sla tion by shifting one 16. 67 
MYA (132/66 K VJ ra ting transformer (cost : 
Rs. 0. 50 Jakh) from Pa nipa t and energising the 
same in March 1977. This temporary arra ngement 
was continued till March 1983 when the feeding 
arra ngement for lndri sub-stat ion was shifted to 
the new 132 KV sub-station Karna!. The existing 
66 KV sub-stat ion was disma ntled in June J 983. 
Had the feeding a rrangement for J ndri sub-sta tion 
been shifted to the new 132 KV sub-station 
alongwith the local load of K arna!, the Board 
would have saved Rs. 4. J 8 Iakhs incurred on the 
operation and maintena nce staff deployed .a t the 
ex isting 66 KV u b-~tat io n from March 1977 to 
March 1983 ap~lrt from an expend iture of Rs. 2 .19 
Jakhs incurred o n the tem pora ry a rrangement 
for feeding fndri sub-station. 

3 . 1. 10. Purchase of power transformer 

One power transformer (45/60 MVA) was 
pu rchased in March 1977 from Bharat Heavy 
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;Electricals Limited, Bhopal for Rs. 17. 93 lakhs 
with a warranty period of 12 months from the 
·date of commissioning or 18 months from the 
date of delivery. The transformer was received 
in the central store, Panipat in March 1977. 
When the transl'ormer was being installed in June 
198 L at 220 KV sub-stat ion, Gurgaon, it was 
found in damaged condition. The transformer 
was, however, repaired in July 1983 by t he Board 

.at a cost of Rs. 0.4l Iakh. 

The transformer was commissioned in Decem­
ber 1983 after a lapse of more than six years 
from the date of purcha. e thereby blocking the 
Board's fonds amounting to Rs. 17.93 lakhs 
and avoidable expenditure of Rs. 0.4l lakh on 
.its repairs. 

3 . t .11. Idle power transformer 

One 4 MY A (66/ l I KV) power transform er 
{cost : R s. 3. 50 lakhs} wa ::,h1fted from 66 KV 
sub-stalion, Rewari for repl::tcing 7. 5 MVA (66/ 
11 KV) damaged power tran fo rmer at 66 KV 

·sub-station, Pataud i in October 1976. In Novem­
ber 1976, this temporary arrangement was termina­
ted and 4 MVA tra nsformer at Pataud i was 
replaced by another 7. 5 MVA transformer. Since 
then, the 4 MVA tra nsformer 1'hifted from Rewari 
is lying idle at Pataudi and has not been used. 
This was pointed out (May 1984) in audit but 
the Board ha s not taken any action to utilise the 
idle power tran former so far (January 1987). 

3. 1 . 12. Staff quarters 

In order to accommodat~ lhe staff entrusted 
with the work of operation and maintenance. of 

) 
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,sub-st:1ti9tB, the B:nrd also provides a :colony. 
:adjacent to the re)p~ctive sub-3tations. The opera­
tion st:iff provided with the quarters are not 
-p1id house rent allow~mce at1d recovery ·of rent 
fa nude at th~ prescribed rates. 

D~tring the course of test . check, it was 
noticed that in · the following_ cases, there -was 
delay ranging from one to three years, in taking 
over the quarters (constructed by the Civil Wing) 
by the operation wing for allotment to the staff : 

Na.me of the 
sub-station -

·<i6 KV sub-
station, 

:Sadbopur 

Cat- Number Cost ,Month 
egory of quar- (Rupees of com­
of tcrs in lakhs) pletion 
quar-
ters 

m 8 12.44 Novembc1 
ll 8 1983 

· (Ambala City) I 4 

Month in 
which 
taken over 
by opera­
tion wing 

October 
1986 

Reasons for 
delay in taking 
over the 
quarters 

. The delay was 
due to re-
Juctance of the 
staff to occupy 

·' 

the quarters as· 
there was short-
age of drink-
ing water; 

• 33 KV sub-· HI 8 5 . 67 October September Four ·category-
·station 1982 198.3 IUquarters and 
·Tajpur u 6 four category 

ll ·quarters arc 
lying vacant 
since their 
take over by 
operation wing. 

.33 KV sub- III 8 4~30 May- Yet to Although the 
·station, 1984 be taken sub-station was 
·sasroli over energised in 

. (March July 1985, the 
1986) quarters- were 

Tiot taken over 
till March 1986 
on account of 
minor defects; 
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Thus, the Board i~curred an extra expenditure­
on account of avoidable payment of house rent. 
alJowance of. Rs. 1. 33 lakhs to the employees 
during the period No:Vember 1982 to November 
1986 and loss of revenue by way of ·rent of' ,;..: 
Rs. 0.47 lakh for th~ quarters. 

The Review was reported to the Board and 
Government in August 1986; · their rep lies were· 
awaited (January 1987)., 

I·.• 
.··; ... •: 

.. · .. 
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CHAPTER IV 

4. MISCELLANEOUS TOPICS OF INTEREST. 
RELATING TO GOVERNMENT. COMPANIES 
AND STATUTORY CORPORATIONS 

A-GOVERNM.ENT COMPANIES 

4.1. HARYANA STATE MINOR IRRIGATION 
AND TUBE\VELLS CORPORATION LilVUTED· 

4.1.1. Non-relmbursern.ent of freight charges 
;The Company is. purchasing cement against·· 

the authot:isations j·ssued by the Cement . Con-· 
· troll er. The authorisations, il1 ter a/ia, . provided 

that where cement was moved by road instead 
of rail the purchaser· was· entitled to claim re-­
imbursement from . the cement factory of the 
freight charges paid ·provided the claim for refund 
was preferred within a period of six months .. 
from the date of despatch of cement .. 

During the period from December "1980 to 
February 1982, cement (1190 tonnes) was purchased 
under authorisatio·n from the Cement Controller 
by the Lining Tubewell Divisions at· Rohtak, Jind 
and Fatehabad. ·The. cement was transported by · 
road and freight charges amounting· to Rs. 1. 3T 
lakhs were incurred by the C6mpa11y. The. claims 
for reimbursement of freight charges were, however,. 
preferred with . the cement factory during the· 
period . from December 1983 to May · 1985 i.e.­
after the expiry of the stipulated period of six. 
months. 

59 
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Thus, owing to the delay m preferring the 
·c1aim the Company i had to incur a loss of 
Rs. 1. 37 lakhs on adcount of non-reimbiirsement 

. of freight charges.· ~esponsibility for the lapse 
has, however, not been fixed as yet (January 1987). r~ 

I 

The matter was reported to Government in 
l\{arch 1986; reply was mvaited (January 1987). 

-4.1. 2, Defective lining: of water course 
I. 

The Company executes the work of lining of 
water courses on behalf of farmers who are treated as 

· shareholders of their rdpective water courses and the 
expenditure incurred is. reco\·ered from them. 

In the following d1.ses, the Company incurred 
an extra expenditure of Rs. 2. 84 1akhs due to 
defects in execution crf works 

Sr. Nim! of N ltur.! CJ>t of D.tte or' Nature Cost of Date of Remarks 
No. Lining or work work com1>k· of rectifi- rectilica-

Divi- done (Rupees lion · d;;:fect . cation tion of 
sion in lakhs) of de- defect 

feet 

2 3 

L R'.)htak Lining of 
Lining water 
Division course 
H from out­

let at RD-
6595/L of· 
Banyani 
irrigation 
channel 

(Rupees 
in lakhs) 

--·-----~ 

4 5. (~ 7 
I 

: 

2. 13 O;;tDb~r f?.)unJ 0. 63 
1976 defective 
to a~ a rc-
April I ~ult of 
J 977 : inspection 

in Janu­
ary 1979 

8 .9 

Yet to b;! The Mana. 
completed agement 

stated in 
November 
1985 that 
the ex­
planation 
of the 
officials 
who were 
responsible 
for lapse 
in the ex­
ecution of 
work had 
been called. 
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1 2 3 4 s 7 8 9 

2. Rohtak Water 
Lining course 
Division at outlet 

l. 26 May 
1981 
to 
J une 
1982 

Water 
course 
had been 
con­
structed 

I . 71! May 1985 No rc-
to sponsibility 
January for the 

11 RD-
72200/L 
ofButana 
distri­
butory 

3. Toh:rna Lining of 
Lining water 
Division course 
111 a t out-

let RD-
12173 of 
Ayalki 
sub 
minor 
canal 

a t higher 
level 
which 
obstructed 
flow of 
wa ter 

J .30 Fcbru- The 
ary to water 
Novem- course 
bcr 1980 was 

con­
structed 
in de­
pression 
and the 
la nds 
were 
deprived 
o f water 
for 
irrigation 

4 .1 . 3. Non recovery of interest 

1986 loss has 
been fixed 
so far. 

0.43 December The Man-
1981 to agemcnt 
May 1982 stated in 

February 
1986 that 
three sub­
divisional 
officers and• 
one junior 
engmcer 
were held 
responsible 
for the 
defective 
work. 
Further 
develop­
ments are 
awaited. 

The Cement Controller, (Government of India) 
issued instructions in June 1974, under the Cement 
Control Act, 1967 that cement producers who 
receive advance payments for supply of cement 
and do not supply cement within 45 days of 
the receipt of advance shouJd pay interest at the 
rate of 8 per cent per annum on the money 
retained for the period in excess of the limit. 
The rate of interest and the period beyond whic.R 
interest was payable was revised to 14 per cent 
and 15 days respectively in September 1978. 
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':Subsequently, · in February 1982, · it was decided 
·that interest was payable only when supplies were 
not made within 30 : days of the receipt of 
.advance. 

A test check con~ducted by Audit in July 
1986 revealed that the Company paid advances 
:aggregating Rs. 90 .20 1akhs for purchase of 
10,000 tonnes of cement to the cement producers 
-during July 1983 to September 1985 against the 
:authorisations issued by Cement Controller. The 
·producers could supply ',6,60! .61 tonnes of cement 
.of the value of Rs. 63. 83 lakhs up to October 
1985 and the balance advance of Rs. 26.37 lakhs 
was · refunded, after delays ranging ·between 48 
to 561 days, during Jurie 1984 to November 1985. 

Interest amounting, to Rs, 2. 87 lakhs on 
Rs. 26. 37 lakhs retained by the cement producers 
beyond 30 days without supply of cement was 
neither claimed by the Company nor paid by 
the cement producers Uuly .1986). 

No responsibility. fo1: the lapse has been fixed 
by the Management so far (November J 986). 

' . . 

The Government· stated (November 1986) that 
the factories had not responded to the claim for 
interest as yet . 

. 4.2. HARYANA AGR0
1

i INDUSTRIES CORPO­
RATION LIMITE]) 

4.2.1. ·Avoidable expenditure 

In order to execi1te an export order for 
Jam, Juices etc .. to U.S.S.R. during Jui1e 1982 
to January 198~ the -Company placed (May 1982) 
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·an order for the import of 4 tonnes of pectin 
-(required for the manufacture of jam) on firm 'A' 
with the stipulation that one tonne pectin would 
be supplied ·by air and remaining three tonnes 
by sea. · 

The Company opened a fotte1; of credit in 
June 1982 for the import of one tonne pectin 
while the letter of credit for the. remaining · 3 
tonnes was not opened on the .suggestion (July 
1982) of the General Manager as_ a lower· offer 
had been received. from an _indigenous finn. The 
Company ultimately procured the remaining 3 
tonnes . of pectin also by . air during August, 
October and Pecember · 1982 as the indigenous 
offer was for a _different grade. · 

. Thus, the import of 3 tonnes of pectin by 
air resulted in an ·extra expenditure of Rs. 0. 64 
lakh on air freight being the difference between 
the sea and air freight. 

The Management stated (April 1986) · that 
normally two months were _ required for procuring 
the consignment by sea and the Company in its 
anxiety to execute the order had resorted to 
import of pectin by air. -The reply is not tenable 
as the Company had contemplated in June 1982 
itSelf import of one tonne of pectin by air and 
3 tonnes by ·sea keeping in view the schedule for . 
execution of export order. Had the Company 
gone .. ahead · with the initial proposition about 8 
.months would·. have been available for obtaining 
3 tonnes· of pectin · by sea especially when the· · 
suppliers had .offered to make ship1nent of the 
entire quai1tity in· one loL · 

The matter was" reported. to· Government m 
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A,iui-ust .. 1986; . reply : was awaited (January 1987)~­
i 

4. 2. 2. Nugatory exp~nditure on wages 
, . I 

I . 
- . Section 25{F) of\ the Industrial Disputes Act,,. 
1947, inter alia, Jays down that no workman 
employed in any ind-Ustry who has been in conti-· 
niious service for nqt less that one year unde:r 
an· employer shall be 1.retre11c11ed until be has been 
given one month's notice in writing indicating .. 

. the reasons for retre,richrnent ~nd the . period of · 
notice. expired or th~ workman has been · paid~ 
in lieu of such noti<le, wages for the period or 
notice. '\ 

The service of a I,· Store keeper (appointed in, 
November 1969) was ~erminated in May 1977 for 
alleged misappropriatidn of stores worth Rs. · 0 .17 
lakh without holding ',1 enquiry. On representation ?>----­

by the workman the ease was referred (December 
1978) for adjudicatiob to the Labour Court:.-
Chandigarh. The Laqour Court in April 1981 
ordered the reinstatement of the workman with · 
entire back wages a 1s. the . termination of the: 
workman was held illdgal. The writ petition ~ · 
by the Company in Punjab and Haryana High. 
Court against the award · was also dismissed by 
the Court ·in August 1981. A special leave appeal, 

. petition against the judgement of High Court 
filed in . the Supreme 1

1 Court in December 1981 
was also rejected in April 1982 and t11e Court 
ordered reinstatement of the wmkman and pay­
:ment of full salary inpluding arrears withjn tvm. 
months. '1

1 

-...._· -----

11 

Accordingly, wages (including l:onus) 2n1cunting 
to Rs . .1.41 lakhs for the period from May 1977 

I . 
I 

. I 

II 
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to October 1986 . was paid .to .the work1nan .. 
Thus, the terminatioi1 of service . of the Sfore· 

. keepei• without following . the laid down legal: · 
procedure and non reinstatement despite judgements. 
of the Labour/Civil Courts in his favour resulted: . 
in payment amounting to Rs. 1.41 lakhs (up to· 

. October 1986) without gainful employment. Be­
sides, the Company incurred Rs. 0. 07 lal'-h om 
legal proceedings. 

The Managemei1t stated (January 1986) that 
_holding a detailed enqi..1iry before termination of 
service of an employee responsible for shortages. . 
was embar1:a:ssing and also expensive. The reply is.· 
not tenable as the service of an employee could not 
have been terminated· without observing the pro­
cedures laid down. 

4.3. HARYANA TOURISM CORPORATION 
LIMITED 

4. 3 .1. Auction of gift ::;hop 

In March 1983, the Company put to auc­
tion one gift shop at its Dabchik Tourist Com-· 
plex for a period of . three ·years from ]st April 
1983 to 31st· March 1986. The highest bid of 
Rs. 3 .11 lak.hs from contractor 'A' was accepted 
by the Company in· March 1983 though it was. 
subject to the condition that this should be the· 
only gift shop and the existing shop in the com­
plex should be got vacated. The offers of 'B~· 
and 'C' for Rs. 3 . l 0 - lakhs and Rs. 3 . 05 lakhs 
which were unconditional w·ere i10t · · consideredo­
Though ·contractor 'A' ·was required · to deposit 
Rs. 0.78.lakh as per the.ten:ns.of auction, the: 
Cornp~ny ·accepted Rs. 0.10·1~kh., The contractor;,. 

· did not take the gift ·shop, at Rs. 3: 11 lakhs. 
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otfe1;ed by him in the: aucqq11 .as the existfog 
shop was not vacated ', in :fyfarch 1983. on · tl~e 
expiry of the lease. . No efforts were made by 
the Company to reauction the gift shop. · 

I 

Bowever, in August 11983? the Company leased 
out the gift shop to the'same contractor 'A' with·­
out executing any agree1i1ent for an initial period 
of three months at the negotiated rent of 
Rs. 2,000 per month. :However, the contractor 
retained the shop at the' same rent up to March 
1986 for which expost-faeto sanction of the mana- · 
_ging director was accoro~d in February 1986. 

Thus, as a result :or acceptance of condi­
tional offer of contractor. 'A' who even . did not 
fulfil the initial conditions', of auction in preferefrce 
to· the unconditional offer of 'B', the Company 
·sustained a loss of Rs. \ 2.47 lakhs. · 

The matter was. repol.·ted to Government in 
May 1986; reply was awaited (January 1987) . 

. 4.4. HARYANA TELEVISION LIMITED 

4. 4 .1. Non claiming of set-off of excise duty 

According to notific~tion issued by the 
Government· of India in June 1979, manufacturers 
.of exciseable goods are eb.titled to claim set-off 
to the extent of so much. of duty of excise 
le.viable thereon· as ~ W':J.S e'quivalent to the duty 
-0f excise already paid .on inputs. The set-off 
was admissible provided the 1 manufacturer followed 

. the prescribed basic statutory.. requirements of 
maintaining · records, making specific declaratiort 
and furnishing intim~tion about receipt of inputs 
along with . the evidence . of excise duty pa'.id 
thereon to the Ce1i.fra] ENcise authorities. 
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The Company purchased certai11 duty paid 
·co mponents (capacitors, speakers, tuners a nd trat1s­
fo rmers etc.) during April J 983 to March 1985 
and used them in the manufacture of televi ion 
sets o n which set-off of excise duty to the ex­
tent of R s. 0 .42 lakh was admissible. 

The Company fa iled to comp ly with the basic 
statutory requirements of central excise rules for 
a va iling set-o ff of excise duty paid on inputs 
with the result it had to incur an avo idable 
e.\ penditure of R s. 0. 42 lakh. 

No responsibility for the Japse had been fixed 
by the M anagement so far (January 1987). 

The matter was reported to the Company 
and G overnment in August 1986; their repfies 
w ere a waited (January 1987). 

4 . 4 . 2. Avoidable payment of sales tax 

Under the provision6, of Haryana General 
Sales Tax Act, 1973, when sales a re made by one 
registered d ealer to a nother registered dea ler 
and the sales are supported by the prescribed 
declara tion given by t he purchasing dealer, the 
selling dealer is allowed t o exclude such sales in 
arriving at his taxable turnover. Likewise, under 
the Central Sales Tax Act, 1956, tax is leviable 
~1 t concessional rates on inter-state sales made to 
registered dealers, provided such sales are sup­
p orted by valid declarations from the purchasing 
dealers. 

The Company is engaged in the manufacture 
and sale of television sets and is registered under 
the State as well as Centra l S1les Tax Act. 
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During 1981-82, sales valuing Rs. 3 .20 Iakhs under· 
state sales tax· and Rs. 4. 30 lakhs under central'' 
sales tax were made by the Company to other· 
registered . dealers· against which prescribed decla-­
rations were obtained for sales valuing Rs. 0. 61 
lakh and Rs. 2. 84 Jakhs respec_tively. The asses~· 
sing authorities levied additional tax of Rs. 0. 35 
Jakh (state sales tax : :Rs. 0 .26 lakh and central' 
sales tax : Rs. 0 .09 lakh) as the sales were not· 
supported by prescribed', declarations. Besides this,. 
the assessing authority also imposed (March 1984}· 
penalty and interest of: Rs. 0 .10 lakh ·for deJays 
in filing returns and non deposit of tax in time; 
The Company, howeved deposited the additional.' 
demand of sales tax '.along with penalty and 
interest during February-November 1985. 

' . 

The loss of Rs.· 0 .45 lakh could have been 
avoided had the Company obtained prescribed 
declarations from the ',registered dealers before 
allowing them exemption/concession and filed the:. 
returns/deposited tax in :time. · 

· No · responsibility fo~. the loss has been fixed: 
by the Management ·so\ far (January 1987). 

The matter was reported to the Company ~nd' 
Government in August :1986; their. replies were·:. ·. 
awaited (January -1987). · · 

. ' 

4.5~ HARYANASTATE JNDUSTRIAL'DEVELOP-­
MENT CORPORATION. LIMITED 

. . . ! 

4.5~1. Non recovery ofint~rest 
' 

The Cement Controller to the· Government of" 
Jndfa. issued instructioris : in Ju'ne · 1974 under the:·. 

I 
~ 



'·Cement Control Act; 1967 that .cement . producers 
·who receive advance payments for supply of cement 
:and 'do not supply cement within 45 days of the rec.:. 
-ceipt of the advances should pay interest at 8 per 
cent per annum on the money retained . for the period 

dn excess of this time limit (revised to · 14 per cent 
.. and 15 days in September 1978 and to 30 days in · · 
February 1982). 

The Company made advance payments aggre­
:gating Rs. 23. 47 · lakhs to three cement fact<;>ries 
·during November 1980 to June 1985 for the supply· 
.of 3, 950 . toni1es of cement against. the authorisation 
'issued by the Cement Controller. The factories 
·could supply only 2,751 tonnes of cement valuing 
Rs. 14.96 lalchs during January 1981 · to September 
1985 and no' supplies were made· thereafter. Out of 
·the balance. amount . of Rs. 8. 51 lakhs, Rs. 8 .19 
'lakhs were refunded by the cement factories during. 
_April 1982 to May 1986 after delays ranging from 
JO to 1,953 days. However, neither the . cement 
·factories paid interest on the delayed refunds nor the· 
'·Company claimed the interest from them in tenns · 
·of instructions of Cement Controller on the ground 
'.that it was not aware of such orders. 

The interest recoverable on the amounts· retained . 
·by the cement factories beyond 30 days· ·without 
·supplying the cement (calculated at 14 per cent per 
-annum on the basis of instructions of Cement Con­
·troller) works out to Rs. l. 99 lakhs. 

The . matter was reported to . Government in 
'.March 1986; reply was awaited (January 1987). 

( 4.6. HARYANA SEEDS DEVELOPMENT 
CORPORATION LIMITED 

~A)J. Loss in sale of .cotton seed ' 
'· ,_. 

The procurement and distribution of certified 
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cotton seed is one of the activities of the Company 
The raw cotton seed after ginning/delinting by private 
ginners under the supervision of the Company'f> 
representa tive is purchased by the Company, pro­
cessed at its plant and so ld after certification by 
the State Seed Certification Agency. In the raw 
cotton seed the defective seed, i.e. damaged, im­
mature, undeveloped/under s ized seed , should not be 
more than 7 per cent. 

rn Klwrif 1982, the Company purchased 
10,965 . 06 quintals of raw cotton seed valuing 
Rs. 28. 33 Iakhs through a purchase Committee 
consisting of 4 Officers (Regional Manager, As, is­
tant Marketing Officer, Assistant Accounts Officer 
and Joint Director (Cotton), Agriculture Depart­
ment). After processing at H issar plant during 
January l 983 to April J 983, the Company obtained 
8,112.30 quintals of graded seed (74.0 per cent) and 
2,603. 58 quintals (23. 7 per cent) under sized seed 
whi le the balance quantity of 249 .18 quintals of 
seed (2 .3 per cent) was lost during processing. Out of 
llie 8,112.30 quintals of graded seed , only 3.757 .SO 
quintals ( 46. 3 per cellf) couJd meet the certification 
standards and the remaining 4,354. 80 qu in la ls (53. 7 
per cent) was decJared defective. · 

The Company could se ll 3,757. 50 qu in ta ls of 
certified seed for Rs. 19. 9 l lakhs (at Rs. 530 per 
quin~ I) while the remaining 6~958. 38 quintals of 
undersized and d.efective seeds were sold for 
Rs. 20.25 Iakh (J ,938 quintals at Rs. 400 per 
quintal ~ 2,416 .80 quintals at Rs. 278 per quintar 
and 2,603. 58 quintals at Rs. 222 per quintal). Thus, 
against the cost of R s. 46. 87 Jakhs the Company 
could realise · Rs. 40 . 16 lakhs and incurred loss. 
of Rs.' 6. 71 lakhs due to procuremei:it of poor qu~litY 
of raw cotton seed. · 
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The Joint Director (Cotton), Agriculture Depart­
ment, who enquired into tlie large scale failure of 
seed involving heavy loss to the Company, reported• 
in January 1985 that the cotton produce pur-· 
chased was from third and last pickings and as such 
considered to be of very poor quality which could 
not meet certification stand ards. H owever, as the· 
Joint Director (Cotton) who held the enquiry was 
himself associated with the purchase, the matter 
was referred to Director (Farm), Haryana Agriculture 
University for investigation. The Director (Farm} 
in his repor t (March 1986) observed that heavy re­
jection and failwre of seed in germination test was 
due to purchase of immature seed. 

No responsibil ity for the loss has been fi xed 
by the Management so far (January 1987). 

4.6.2. Disposal of \\heat seed 

With a view to minimise the cost and losses the 
C~mpany in September 1982 issued instructions that 
the stocks carried over from the previous season 
should be disposed of first and the fresh stocks. 
sold after the carried over stocks were exhausted . 

' At the close of Rabi 1984-85, the Company had 
a · stock of 2,80,500 quinta ls of wheat seed ·(value : 
R s. 8,07 .25 lakhs) which included 33,417 quintals 
(va lue: R s. 96.17 ' Jakhs) carried · over from previous 
seasons. During the sow ing season o f Rabi 1985-86~ 
the fie ld offices of the Company o ld 2,03,483. 75 
quintals from fresh stock while only 19,187 . 66 quintals 
o( carry over stock was disposed of leaving a balance 
or 14,229 . 34 quintals of seed of previous seasons 
unsold. Tn view of impending arrival of new crop~ 
the Company decided in February 1986 to dispose 
of 14',229 . 34 quintals · of wheat seed as ·'grain' 
\ • . ' I 
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'through tenders. However, 13,378.26 quintals of 
·seed was sold in March 1986 at negotiated rates 
.ranging between R s. 174 and R s. 180 .25 per quintal 
·as against the cost (including processing, certi­
fication, storage charges etc.) of Rs. 286 to R s. 
351 . 70 per quintal. The balance 851. 08 quinta ls of 
eed (value : Rs. 2.45 lakhs) was awaiting disposal 

{ December 1986). 

Thus, the non disposal of carry over stock of 
·wheat seed in violation of standing instructions 
.resulted in loss of Rs. 14. 83 lakhs. Responsibility 
against the officials concerned, though contemplated 
1n February 1986, had not been fixed by the Manage­
ment so fa r (January J 987). 

The matter was reported to the Company and 
Government in August 1986 ; their replies were 
.awai ted (January 1987) . 

. 4.7. HARYANA ECONOMICALLY WEAKER 
SECTIONS KALYAN NlGAM LIMITED 

.4. 7.1. A viodable expenditure on rent 

The staffing pattern at head o ffice of the Company 
approved in May 1982 by the Board of Directors 
provided for 40 posts of various categories, besides 
the Managing Director a nd the C hairman. 

On tb.e basis of sanctioned trength, the Company 
hired in July 1982 for its use a building at Chandigarh 
with carpet area of 4.929 square feet at Rs. LO, 104. 45 
p er month for a period of three years. Against the 
total sanctioned strength of 40 persons, the Company 
employed 15 to 25 perso11s during 1982-83 to 1986-87 
(up to October 1986) and as such the space .hired was 
mudi' in excess of actual . require'n1e11t. · On · being 
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:pointed out in audit in October 1984 the actual re­
·-qu.irement of space was · reassessed in April 1986 
by the Company at 3,570 sq. ft. 

The Board 'of Directors .in May 1985 and ·also 
.the.State Government in AugLtst 1985 directed the 

. ·Company to let out the surplus space to any other 
-Government organisation to reduce the liability 
. on rent. The Company neither let out nor vacated 
.the surplus space and was paying the rent for the · 
. entire space (October 1986). . 

Thus, as a. result of hiring accommodation in 
.. excess of actual requirement, ·the Company had ii1-
, curred an avoidable expenditure of Rs. l .45 lakhs 
. on rent of the surplus space for the period from July · 
1982 to October -1986. 

i. The Management stated (April 1986) that due to 
.financial stringc11cies, the expected·· increase in staff. 
·did. iiot ··take place and as such about l,359 sq. ft. 

: space remained unutilised. The contention is not 
valid as the Company was aware {May 1982) of the 

. ':financial stringencies evei1 . before hiring the acc­
. ommodatiOn and had accordingly Umited its activities 
:;in the action plans' for 1982-83 to · 1984-85. 

The matter was report.ed to G~vernment u.1 .. 
:.June 1986; reply was awaited (January 1987). 

r ~ .. 

: '•! . 

',,I ~ . ' . . ·, . . 
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B-STATUTORY CORPO~ATIONS 
. . ·, . .-·. I : : ! ~ : ; ·., -·· ... ; . ~' ' : 

4.8. HARYANA STA TE ELECTRICITY BOARD1 • 
1: . ' ' . . '. ' 

4.8.1. Delay ill daimi~g · r_e~m1ds 
! 

(a) The Board in July 1969 issued detailed ins-· 
tructions regarding the procedure to be followed ·i!l. 
d.eJ.Jositing ft,mds' with :.the Director General of 
Sppplies ~nd DiSposals (:D.G.S. & D.) towards va.lue of· 
supplies fo 'be effeeted ahd for issuing cancellatio_n 
orders and obtaining iiefunds of such deposifS. 
A register showing co1mplete record of payments 
made to D.G.S. & D. was also to be maintained. 
However, it was noticed'jn audit (November 1985) 
that the register was riot reviewed periodically.· In 
15 out of 32 cases relating to ·advance _payments 6f · 
Rs. 57.47 lakhs towards cost of cement, orders for 
which were placed during the years 198J-84 and 
1984-85 cancellation orders· we1;e issued after the 
~xpiry of the validity pefiods and th.ere was d"el~y 
of 1 to 14 ffiOll~hs in lSSllillg the caricellatipn Ol~deis 
resulting "in· belated processing of" ~he claims foi; ref- . 
ltnds. of deposits made. The overall delay in cJaiming · 

. J:'.~~u.nps in excess: o~ 3 'months ( consid_ere~ "tq·_ ~e 
necessary.for processmg 1the refund cases) recko­
ned from the expiry ··of: authorisatiOn · periods to 
d~tes of cJaim.ing refunds in 12 cases ranged from 
1 to 2_3·_m01ith~:_apc,l,resu)t~4. in bl_qckade of fund~-~9 
the tune of Rs. 39.89 Jakh.s. The amount, 1f realised 
in time would have helped in reduction of the over­
draft froni ·banks to th~t extent and consequent 
saving of interest amounting to Rs. 3°25 1akhs . 
thereon. 

(b) Besides, in respect of two supply order.~> . 
place_d (Jartuary-Augus~ 1984) direct o'n a cement· 
manufacturer~ the Bo~rd was to ·obtain refund . 
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of Rs. 0 .. 65 lakh on account of freight. as::. 
the cement was franspor(ed· qy the Board• wh_jle t;he:· 
rates wefo on f o .. r. destinatfon basis .. But the Board 
co--uld not obtain the reftii1d as the daimli were not 
ld<;Jg'ed withfo. six inoriths of the execution of the 
supply orders and tP.ese had beceme time-barreddl. 

- . " - ' . . . 

The matter was reported. to the Board and Gov-­
. ernrnent in February 1986; their replies were awai--
ted '(January 1987). · 

4.s.2. ShQrtage .of material 

A Junior Engineer .of the Board. working und_er· 
Construction Division (system improvement), Karnal 
during September J 979 to July l982, did not sub- · 
i;nit monthly accounts (as required under the rules of· 
the Board) of the materials, drawn from store and 
material-at-site account in respect of 79 works exe-· 
cuted by him. But no action was t.aken against the 
official for non-submission - of ·.accounts. On the 
basis of a complaint received in October 1981 the­
Chief Engineer , (Operation) asked the Executive 
Engineer, Cops_truction Diyisio.n. (system 'improve'." 
Jii~rit)~ Karnal in October 1981 .· to investigate the-

. allegations levelled·· aga.inst · ·:the official in the . 
. complaint. '. · .. ,.. · · 

_The official submitted MAS accounts in April 1982. 
i.p; respect of 59 works. Kn -July 1982 the officia_l wa,s . 
t.t~an.sferred to another d·ivi.sion _without getting the · 
15e-n91ng. MAS· accounts completed .. However, the· 
oJJic::ial submitted the remaiding 20 accol.mts in. Nov­
emper 198.2. A checking of the accounts in De.c-

. ·e'mb.er 1982 by a committee of two sub-divisional) 

.. officers revealed shortage of materials worth Rs. 4.62:. 
. · ~~ps and tlmt there was surplus m~teria!s worth 
· , .. ttk·tJ .4 7 Jakhs. · . 

· . .;~':; . . · ... ' ·. . 
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Subsequently, in March 1986, the final shortage 
··valuing Rs. 3. 17 Iakhs and surplus valuing Rs. 
1. 22. lakhs was worked out against the offidal. 
Though a period of more. than four years had elapsed 
the Board was yet to ascertain the· source of receipt 
·of surplus material and finally decide about its ad­
_justment (November 1986). Moreover, neither an 

FIR was lodged with , the Police nor any action 
taken against the official', for making good the shor..;. 
tag es so far (January 1987) . 

The matter was reported to the· Board and 
Government in August: 1986 ~ their replies _were 
awaited (January 1987) . ', . . 

-4.8.3. Avoidable payment of compensation 
Under the provisions of the Motor Vehicles 

Act, 1939 the· Board is '.required to get its vehicles 
insured against third party risk. 

I 

Inthe following cases the vehicles of the Board 
met with accidents resulting in deaths and the Acci­
dent Claim Tribunal awarded compensations aggre­
gating to Rs. 0.92 lakh to the heirs of the deceased~ 

Seri.it Name of Date up to Uncovered Date of 
Numb::r the vehicle which period ot: accident 

and Regis- insnrancc insuranc.:: 
trntion cover wns ' 
Mark taken 

Amount Date Remarks 
of com- of pay­
pensation men t 
paid 
(Rupees 
in lakhi) 

·-·---:---··------.. -----. ----
2 

1'. Pick-up 

:r:: .. 

van 
(HRG-
6tl40) 

3 4 5 6 

21st Dece- 22-12-1978 ', 15-7-19l5l 0.41 
mber to 
1978 16-1-1985 

7 8 . 

Feb- The Acci­
ruary dent Cl(lim 
1984 Tribunal 

held in 
August 
1986 that 
the acci­
dent -was 
caused due 
to rash and 
negligent 
driving. 
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1 . 2 3. .· 4 . . 5 

2. · Truck 29th April 30-4-1982 6-5-1982 0.51 
(HRR-588) 1982 to 

6-5-1982 

6 . ,7 

Feb- The Acci-
ruary dent Claim 
1985 Tribunal 

held in 
December· 

. 1984 that 
the driver­
was resQ 
·ponsible 
for rash· 
and negli- · 
gent driv-· 
int;. 

The Board has neither fixed the ·tesponsibility 
for the loss nor the amount had been recovered from. 
th_e defaulting ·officials so far(January 19S7). · · 

4:g.4. Loss due to setting of cement . 

The Boarq placed orders in January and Feb­
ruary 1983 on two suppliers of Delhi and Madras. 
for supply of 3,600 tonnes (72,000 bags) of ordinary 
portland cement (Value : Rs. 25.19 Iakhs) for Patii­
pat thermal project. As.transit jnsui"ance cover . was .. 
to be arranged by the Board, the Panjpat thermal 
·project authotities approached on 21-22.JJ.d. 
July 1983 a11 insurance conipany for assuming 
transit ·risk of 1,920 tonnes of cement. But payment· 
of Rs. 0.25 lakh on account of insurance. premium 
was not made to the insuranc~ company immedi~ 
~cl~ . 

- - -

; 31,677 cement bags which were received 011 22--
23rd July>1983 were stored.- in open as no covered 
shed was 'available at the project railway _siding. 
Ori 23-24th July 1983 rains caused-damage, to -8,610, 

·bags (430. 5 tonnes) resulting in damage 'to- ce1nent 
, . valuing Rs, 2.64 lakbs-. Two cheques for Rs. 0.25· 

., 



78 

·fakh on account of insurance premium were despa­
tched on 26th July 1983 to the insurance company. 
Although the insurer could not have as urned risk 
due to belated receipt of premium, two claims for 
.Rs. 2.64Jakhswerelodgedon 27th July 1983 with 
the insurance company which were neiU1er accepted 
nor rejected by it so far (November J 986). 1 t was , 
however, observed in audit that subsequent consi­
gnments of cement were diverted by the project 
authorities to the Panipat Railway Goods shed 
where covered space was available. 

Owing to failure to proviJe insurance cover 
in t ime and failure to store the consignment in the 
covered accommodation the Board had to sustain 
an avoidable loss of R s . 2 . 64 lakhs due to setting 
of 8,610 cement bags. 

The Board has not fixed the responsibility of 
the concerned officials for the lapses resulting in loss 
to it so far (January 1987). 

The matter was reported to the Board and 
Government in June 1986 ; their replies were awai­
ted (January 1987). 

4.8.5. Non Clubbing of connections 

As per the tariff schedule retating to supply of 
.energy to industrial c onsumers, the rates applicable to 
consumers having connected loads not exceeding 
100 KW (medium supply) are lower than the rates 
applicable to consumers having connected loads 
above 100 KW (large supply) . The Chief Engineer 
(Operation) issued instructions in January 1981, 
with a view to avoid loss of revenue to the 
Board due to application of lower tariff rates to 
the consumers having more than one medium 



J 

{ 

79 

·'S~tf p]ily CO~lnection . ill . th~ same premis.es. tq. clu~ . 
. ;atr such cases after giving three .. ri1onths notfoe. 
These instructiqns were reite.rated . in July 1981, 
.June 1983, October and November 1984. 

. . During test audi~ of accounts of operatibh sub­
·division, Uklana it was noticed in June 1984 that 
the connected loads of a · consum·er having two 
medium supply connections with 67.620 KW and 
·97.570 KW in the same0 premises. were not clubbed 
for billing and consequently the Board suffered IO'ss 
-of revenue to the tune of Rs.0.80 lakh during 
April 1981 tO November 1986 .· The Ios's would 
further increase as the connection has not been 
-clubbed so far (January 1987): · 

Alt~OUJ?;h • the inatter was reported to the 
Board m Jui1e· 1984 no action has so far been 
taken to fix responsibility (Janu~ry 1987). 

The matter was reported to tl;)e Board and 
'Government :in" May 1986; their replies were awai-
·ted (January 1987). · · · · · . 

. 4.8.6. Avoidable payment 'of project aUowance 

The Board based on the recommendations of 
Pay Commission sanctioned. with effect from Novem­
ber 1979 project allowance of ten per cent and five 
per cent to the engineers and staff who were directly 
or indirectly connected with the working of planning 
and construction works. · 

. ' . 

The Board, however, did not categorise as to who 
·were directly and indirectly connected with the 
planning and construction works. 

The staff of Dhulkote drde workshops ofthe 
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Board demanded proj~ct allowance on the ground'. 
that the workshop was, a part of planning and cons-· 
truction organisation. , · · 

The demand was rejected by the Whole-Time--
Members of the Board in December 1981 on the ,?--
ground that the workshop staff could not be equo ted~ 
'With the project staff. Against the decision of the 
Whole-Time-Members, some employees of the work-· 
shop moved the Labom~ Court, Ambala in January· 
1982 for the grant of pi·',oject allowance. The Labour 
Court on the basis of aniappeal filed in January 1982.:. 

·against the decision of the Whole-Time:.Members 
decided in December 1983 that as Dhulkote work·· 
shop was a part of planning and. construction orga.,.­
nisation, its staff was entitled to project allowance. 
The appeal filed by th',e Board in February 1984· 
against the decision in the Court was rejected (October 
1984) on the ground that, the original order (February ,,_.L 

1981) to grant project allowance was issued with the . 
approval of the full Board but the clarification 
regarding admissibility thereof was issued with the· 
approval of Whole-Time-Members and no reasons. · 
had been spelt. out in t~e order that the allowance 
was not ad:qiissible to tl}e workshop staff. 

I 

Accordingly, an amount of Rs. 9. 70 lakhs was.· 
paid (Februa~y-Decembei· 1985) as project allowance· 
to the workshop staff. 

Thus, the issue of ambiguous order by the Board 
and failure to seek appro~al of the full Board before: 
issuing clarification resulted in avoidable expenditure 
of Rs. 9. 70 lakhs on project allowance paid to the-
workshop1 staff. ' · 

Government stated , (September 1986) that iri 
view of. the decision of: two lower courts rev1s1on 

f 
·~ 

> 
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p~tition , against the judgement -was not filed in ti.!~ 
High Court on the advice of legal _depar~ment_ a:ri.d -
the Whole-Time:. Members decided- that the staff-wh6· 
had obtained decree against the Board and similarly 

:)__ placed staff be paid project allowance till such time 
' - -the workshop remained attached with P & C ·orga-

( 

nisation i.e. from 1st November 1979 to 8th June 
1983. 

4.8:7. Misappropriation of cement 

An order for supply of 310 tonnes _of cement 
was placed by the Board in July 1984 on a cement 
factory of • Damoh (Madhya Pradesh) - through 
D.G.S. & D. The cost of cement was to be adjusted ' 
against the_ outstanding amount of Rs. 2.74 Iakhs. 
lying with the D.G.S; & D. since November 1983. 

Owing to shortage of railway 'wagons and urgent 
requirement for cement the Board alloted in July 1984 -
the work of transportation o( 310 tonnes of cement 
~o a t~ansporter_ of Chandigarh. As per terms of the· 
work order; the transporter was required to deliv'.ef 
310 tonnes of cement by 9th October 1984, give advance­
telegraphic intimation to the consignee before the start 
of the truc,k from cement factory and to furnish to 
the Board monthly statement showing the quantity 

_ of cement lifted. - Deduction at Rs. 100 per bag_ 
found short and damaged at destination was to be 
:o:iade by the _ consignee from the freight bills. 
Neither these intimations/statements were furnished. 
by the transporter nor the details of supplies were­
o btain:ed by the Board from the cement factory tiH 
October 1984. _ The transporter lifted 196 tonnes .of 
cement (value: Rs; L50 lakhs) _during the period 
24th September.to 3_rd_O~tober 1984 but delivered. 
only 97 tonnes of cement (value Rs. -0; 74 lakh) till 
the -end of February 1985. An amount of Rs; 0.23 
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lakh was pa id as transportation charges in January­
Fobruary 1985 for 69 tonnes despite the fact that 
the sho rt delivery of cement had come to the notice 
of the Board in November 1984 . 

A repo rt regarding m isa ppropriation of 99 tonnes 
<>f cement (value : R s. 0.76 lakh) by the transpor­
ter was k'.iged by the Board with the police only 
in March 1985. The results of police investigation 
were awaited (Janua ry 1987). 

The Board is yet to recov~r/adjust a sum of 
Rs. 1.24 lakhs (a fter adjusting freight charges) lying 
with the D.G.S. & D. since November 1983 due to 
.n on. lifting o f remaining 144 tonnes of cement. 
Moreover, effective control wa s not exercised by 
the Board o ver the handling of cement cons ign­
ments by the transporter with the result the trans­
porter managed to withhold 99 to nnes of cement 
valuing Rs . 0.76 lakh. 

The matter was repo rted to the Board and 
·G o vern ment in March 1986; the ir rep lies were aw­
.a ited (January 1987). 

·4 .8 . 8 . Loss due to delay in checkfog of meters 

Under Sa les Ma nua l of the Boa rd , the sub­
-divisio nal officer, Mainta nce a11d Protection (M&P), 
is required to ch eck a ll mete rs of la rge/ medium 
supply con umers (above 70 KW) o nce in every 
six months. l t vvas o bserved in a udit that in the 
case of follo wing medium supp ly consumers under 
Faridabad di vision, there was delay of 25 to 30 
m onths in insp ection of the me ters. 
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Name of D::ite of Extent to Period for Period for Prriod of Amonnt 'E.D. 
the ·inspection which which bill;; which bills short-fall under 
Consum~r meters required raised/ (months) charged 

were to be charged SOP 
found run- raised for last 
ning slow (months) six months 

(in per cent) 

2 3 4 5 6 7 8 

·--
(Rupees iil lakhs) . 

A 14-5-85 58.4 11 /82-4/85 (30) 11/84-4/85 11/82-10/84(24) 0.72 0.17 
(A/c No .. oo-·. 
AlvIS-24) w· 

B 7-6-85 33.0 3jS3-6/85 (28) 
(A 1r; No. 

1/85--,6/85 3/83-.12/84(22) 0.32 0,07 

NMS-16) 

c 
(A/c No. 

.5-8-83 17.0 7/81-7(83 (25) 2/83-7,83 7i81-1/83(19) 0.22 ' 0.06 

lv1S-14/297) 

D 24.· 7"84 33.3 2/81-7/84 \30) 2/84-7/84 2/82-1/84(24) 0.33 0.08 
(A/c No. 
MS".213/14) 

L59 0.33 
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. The inspection conduc~ed during the period'. 
· from: August: 19.83 to June: 1985 revealed that en­

ergy meters of these consumers were runiling slow· 
by 17 per cent to 58 .4 per cent. 

. The Board could, however,· raise additional-de"'-· 
mands against these consumers only for a periOd 
of six months preceding th'..e date of inspection. 
The demand for_ the period beyond six months 
could not be raised in view . of Section 26(6) or­
Indian Electricity Act, · 191 Ow hi ch inter-alia provid­
es that billing can be made :·against the consumer 
for :a period not ·exceeding '.:six months. 

Thus, due to. delay in', inspection of. meters,. 
the ~<?fl.rd could· not raise tl:ie bills against these 
consumers which res'ulted .in loss of revenue of· 
Rs·: ·1 1~97 Iakhs (energy cha1·ges : Rs. 1.59 lakhs· ;. 
electricity duty: Rs. 0.38 la~h). 

No responsibility for th~ loss of re.venue· and. 
delay in checking of the meters had been fixed by· 
the ·Board ·so far (January· 1987). 

The matter was reported tp Government/Board.in .. 
June 1986; their replies were a:naited (January·· 1987) .. 

I 

4.8.9. Abandonment of dvU wrnrk 

The· Board invited tend'ers (March .1979) for· 
construction of. 10 staff quarters at 132 KV-

. sub-station Cheeka in anticigati.on . of acquisitio~ 
of land. The work was allotted m July 1979 to firm. 
f_A' for Rs. 3. 28 lakhs and was to be completed. 
within 10 months from the date of commencement. 

' 

· The land was, however, a~quired· in. September 
1979. Consequently, the contractor refused to _ 
UBJJdertake the work due to del~y in ·acquisition of' 

= 
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··land. The Board , therefore, reinvited the tenders 
in November 1979 and awarded the work to firm 
•B' at R s. 3.94 lakhs in April 1980. A s per agree­
ment, cement and steel were to be supplied by the 
Bo~rd and the work to be completed within eight 
mq}hs. 

The contractor after executing the work for 
Rs. 1.4 l 1akhs (35.79 per cent of the total work) left 

·the work in July 1981 as the Board failed to supply 
the steel due to late submission (October 1981) of 

·indent for requirement of steel with the circle office . 

Due to heavy rains during July/August 1981 the 
·sub-station was flooded with water resultibg .in 
damage to main walls of these unfinished quarters . 
The loss on the basis of remeasurement taken i'n 
December 1982 was assessed at Rs . 0.12 lakh. · 

Although the sub-station for whose staff these 
·quarters were to be constructed was commissioned 
.in June 1981 the work could be put to tender in July 
1986 (work re-alloted in November 1986) due to 1late 

.approval of the N .I. T . 

Thus, the failure on the part of Board to acqui,re 
land before invitation of tenders and to supply 
.the material as per agreement, resulted in abandon­
ment of the work. Besides.delay in invitation of 
"tenders also resulted in blockade of funds to the tune 
.of Rs . J .41 lakhs for five years (August 1981 to 
July 1986). 

•I 

No responsibility for the lapses ·has been fixed 
by the Board (January 1987) . 

The matter was reported to Govern~e~t \n 
.January 1986; reply was awaited(January 1987) ~ · 
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4 .8.JO. Irregularities in accounts 

In order to curb the tendency of m1s:ippro­
priation of Board 's m oney/cheating of consumers 
hy its employees, the Board in Jun e 1982 prescribed 
inter alia th e fo JJowing check s : 

(i) The ledger clerk should post the cash 
realisations made from the consumers t o their 
respective accounts jn consumers ledgers from the 
duplicate cop ies of receipts issued and th is posting 

. should be checked rel11 per cent by UDC (R evenue) 
and to the extent of JO per cent by the sub-divisional 
officer/junio r engineer ; 

(ii) The sub-divisional officer /junior engineer 
should ensure that the total monthly reali ations 
of cash as posted in the consumers ledger. agree 
with the tot al monthly receipts as per reven ue ca h 
book; 

{iii) The sub-divi ional officer/junior engineer 
should verify from consumers ]edgers that the to tal 
of column " Net amount payable" plus to ta I of 

· column ' 'Surcharge levied " minus total of co lumn 
"Realisation" is equal to total of co lumn ''Balance" 
of the current month to he carried forward to next 
month; 

(iv) H unpaid balance of a month is carried' 
forward to the next mo nth, a line should be drawn 
in t.11e ''R ealisa tion" column against the consumer 
from whom no recovery has been made so that 
any entries made subsequently in that column are 
easily detected. The UDC (Revenue) should exercise 
-100 per cent check over the balance brought forward 
by ledger cJerk and in token of this he should 
append his dated initials at the bottom of each page 
of the consumers ledger. 



87 

On receipt of a co mplaint (April 1985) that 
various types of irregularities were being committed 
by the s taff o f Hassanpur Sub-Office ( under 
operation sub-division, PalwaJ), a detailed checking 
of accounts, of the <; ub-o ffice for the period I 98 l-8'.?. 
to 1984-85 was got conducted (June-September 
1985) by the Board . 

During the detaJ i checking, 88 I cases of 
fic titious credits, una6thorised refunds, omissions 
to carry forward outstanding balances etc. involving. 
a total amount of R~. 3 Jakhs were noticed . The· 
entire amount o f Rs. 3 Jakhs was charged to consu­
mers in the ledgers, ou t of which the Board could 
realise to the extent of R s. 1 . : 0 lakhs only from 
them so far (December I 986) as detailed below : 

Amount c:h:ugec! Amount realised Amount still 
in con!'ume1s from recoverabl! 
ledgers consumers 

Jtems A mount Item~ Amount II ems Amount 
(Nurnben;) (Rupees 

in f&k,hs) 
(Numbers) (Rupees (Numbers) (Ruptts. 

in Jakhs ) in la .kb$} 
---

ll1) Fictitious 
c redits 37 0.21 36 0.21 0.01 

(b) Unauthorised 
refunds (,] 0.!.3 33 0.44 28 0.39 

(C) Failure to 
carry f·•rward 
ou tst:lllding 
balances '17<. J.76 324 0.32 15! 1.44 

(d) Other c::tses :,07 0.19 227 0.13 RO 0.06 
- - - ---

8lll J OO 620 l.10 261 1.90 
- --- -- - -- ---

Out o f the rcmmning amount of Rs. 1 .90 lakhs, . 
recovery of Rs. J . 28 Jakhs from consumers 
appeared doubtful because the consumers had been 
permanently disconnected and treated as defaulters . 
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These irregularities co uld not be initially 
detected as the supervisory staff failed to exercise 
checks prescribed by the Board in June 1982 a nd 
the post of U DC (Revenue) was kept vacant from 
.August 1981 to M ay 1985. 

The Board stated (August 1986) that lhe ledger 
Clerk wa uspended in June 1985 a nd a case was 

·registered ag:iinst him with the police in July 1985. 
The junior engineer was transferred o ut o f the 
·Circle and a charge sheet was served on h im . 
lHowever, the repo rt of p olice invl!stigation a nd 
:further action aga in st the officials was awaited • 
(January 1987). 

The matter was reported to Government m 
August 1986; reply was aw:lited (Ja nuary 1987) . 

4 . 8 .11. Non installation of capacitors ' 

Under the terms a nd canditions for supply of 
power, industrial a nd agricultural cons umers a re 
required to maintain a power factor of not less th.an 
.85 per cent. . .. 

The Board decided (July 1981) tha t in order 
to improve and maintain the requisite power factor, 
new industrial con nections wou ld not be released 
until cqpacitors of requisite sizes were installed on 
the motor terminal s. However, the existing consu­
mers should be served with '2 mon ths notice to in­
stall the capacitors fa iling which the additional 
s urcharge of Rs. 4 per KW of con ne: ted load and 
R s. 5 per BHP was to be levied on the ind us trial 
.and agricultu ral consumers respectively. [[ the 
<>mission ·till persisted even after the levy of addi­
t ional surcharge, the supply of power was to b~ 
<iiscon nected after the expiry of 4 months period 
(May 1985). 
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During test c.l;leck in audH° (in ,1985=86) of · '13 
··sub-divisions (out of 157 sub-divisions), it was oq­
·'Served that notices were not served on 25,176 conQ 
·.sumers (agricultural : 22,390; industrial : 2,786) till 
June 1985 with the result capacitors were not ins-

~- talled by these consumers. In the abse.Q.c~ of notices, 
·the Board could not levy additional. surcharge on 
:these ccnsumers after 2 months and ·disconnect 
their sµpply of power after 4 .J~on_ths .. · · 

Thus, the failure on the par.t of the Bqard . 
··<Officers to serve notices on these consumers result­
.. ed in; 

' (i) non instcillation 9f c~pacirors ;by ~he con- . 
sumers to improve and maintain the power 
factor, ' 

. . 

(ii) - non levy of addition.al ~mrcharge -on thes~. 
cons_umers for 2 mopiths- am<Hmting to 
Rs. 13. 98 lakhs ( agric-µltµral: · Rs. 11.7.S 
lakhs; industrial: Rs. 2i23 la{<;hs),. 

(iii) non disconnection of their: power supply 
after the expiry of a period of 4 months. 

The B.o.ard has. not yet investig~ted the matter 
: .o:md' fixed the fesponsib~lity for the , Ia,pses r~sulting 
·. in· .Joss to it (.~a,f:I:,uary 1987). . 

The m_atter w~s . · repoi;ted to .Government in 
. )uly 1986;: reply w~s await~i,1 :(J~m .. rn,ry 1987-). · · 

:.: . 
. '·.··. 

!'.·!;-

• . . ! , ; i . ·: ; -. ~ j . : ·: : . :·. : ~ -
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4.9. · HARYANA FINANCIAL CORPORATION 

4.9.1 Irregular disbursrment of loan 

The Corporation sanctioned in August 1977 a . 
loan of R s. 2. (){) lakhs to an entrepreneur for set­
ting up a Hawai C happa l manufact uring unit at 
Pinjore. The Joan was sanctioned on the ground 
that there was good . cope for the prod uct in spite 
of the fact that the Technical Officer of the Corporation . 
had pointed ou t in June 1977 that it vvould be 
difficult for the unit to comp~te in the market due 
to JocationaJ disadvantage. The terms and condi­
tions of loan intcr-nlia provided t hat the Joanee 
should furnish (2 Jetter of consent signed by the 
guarantors followed by execution of forma l guarantee. 
Before disbursement of the loan, the Corporation 
was to satisfy itself about the credit worthiness of ..... .. 
the loanee from h i banker . The Joanee w~s 
also required to furn ish from his bank a Jetter 
of commitment for sanction of cash credit and 
no lien letter certifyi ng that the bank would not 
claim lien on the amount of the loan kept in the · 
account with it . 

The loanee arranged all the documents from , 
"Vijay Bank L imited. Pinjore" though no such bank 
existed. Even the letter dated 22nd November 1977 
addressed to the bank enquiring the credi t wor.thi~ 
ness of the loanee, instead of sending directly to the 
bank. was handed over to the loance for delivering 
to the bank . A fo rged ·credit worthiness report 
from a non existen t bank was ubmit ted on 5th 
December 1977 by the Joanee. The Corporation , 
did not even obtain the required letter of conseni 
signed by any guarantor foJlowed by execution of 
formal guarantee. 
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T4e Corporation disbursed · Rs. · 1.40 · lakhs ·out· 
of a sanction of Rs'. 2.00 fakhs to the loanee dur' .... 
ing March-August 1978. The balance loan was 
canceJJed · in June 1980 when the Corporation be ... 
came aware of the non existence of the bank from 
which the loanee produced . the forged docum.ents. 
The Corporation could riot effect recovery of the· 
loan amountfog to Rs. 3.80 Jakhs (including interest. 
Rs. ·'2.21 lakhs and miscellaneous expenses Rs. 0.19" 
lakh) up to March 1986 as the Joanee did not own · 
any property and no machinery was available in tbe0 

factory as per the report of the Collector, Ambala . 
(January I 984). The daim filed in F~bruary 1985· 
by the Corporation with the Deposit Insurance an·d 
Credit Guarantee Corporation was also rejected oh 
the ground that disbursement of loan was reported 
to them in Septen1ber 1979 after the loan was re-· 
ca-U~d in July 1979. · · 

The action .of the Corporation ·.in sanctioning. 
loan to a unit which was· not commercially viable~ 

. disbursement of ,the amount without obtaining third 
party 'guarantee and. accepting the forged documents. · 
from a non exjstent banlc resulted. in non recovery 
()f Rs. 3 .80 Jakhs ( M·arch 1986). · 

The Management stated (May 1986) that th¥· 
whereabouts of the loanee were not knowti; the­
matter was under investigation w.ith the police and. 
ei1quiry for fixing the re~ponsibility would ~e jn"'.' 
stituted after completion of poJice investigation:. 
The reply is not tenable; as the police investigation 
is· not aii. impediment in departmeiital enquiry fot 
fixing responsibility for the hwses committed- by tlie.­
o:fficers of the Corporation.. · 

· · : The: m~~tter· : ·waii' ; 1:cported. to ·Gover~xhent i& .· 
July. 1986; reply \Vas ';i\V:ahed · (January 1987).• · _,, 

··. ;···:.· .... ·.·'.i1,:·· .;. 
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·4.10. HARYANA \V AREHOUSING CORPORATIQN 

-4·. i0.1l. N om· recovery of Interest 

The Cement Controller, (Governmentof India) 
·issued instructions in: June 1974, under the Cement 
·Control Act, 1967 th£i,t cement producers who receive 
. advance payments for supply of cement and do not 
supply cement within 45 days of the receipt .of 

. advance should pay interest at 8 per cent per· annum 
·on the money retained for the period in excess of 
the limit. The rate of interest and the period be'"' 
yond which interest· was payable was revised to 
.14· per cent and 15 days and 30 days respectively in 
Septeinber 1978 and February 1982. 

The Corporation made . advance . payments 
. aggregating Rs. 42.Q7 lakhs to eight cement 
·-pz:oducers dudng }.\,fay J 980 to June J.985 for the · 
.supply of cement 1 ·against· the authorisations 
is.sued from time to i time by Cement Controller. 
"The producers could supply cement valuing 
Rs; 35.72 Jakhs aild 1.1efundled Rs. 6. 29 lakhs during 
.Aug~1st 1981 to April 1986 after delays · rangi'ng 
bdween 84 and 592 days .. The balance Rs. 0.06 
thlch was yet to be refunded by the producers.·,. 

. Interest amountin
1

g to Rs.. 0.86 la,kh on Rs,,. 
-6.29 lakhs retained by the cement producers be:-
-yond 30 days ·without supply of cement~ was 
:1t'l~ither Claimed by thei Corporation nor pa.id by the 
-supplierA. · · 

I - :··. 

The Manag:;!ment 
1
state<l "(November 1986) that 

1'1e R{!gion.al Developtl)en t Com[Ilissioner for c~ment 
ifidu:s tries w~s. be ~rig , app rp_ache.d , to d i~¢ct · i th,e 
.;cement cdmpariies 'to

1 
si.ipply the . c-:::ment'·,~wHhin . 

I 
--,: 
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30 days of the deposit of the ad vance or pay inter­
est as per Government instructions. 

The ma tter was rep::>rted to Governm~nt m 
August 1986; reply was awa ited (January 1987). 

4.10.2 . Avoidable payment of wages 

(a) Section 25(F) of the Industrial Disputes 
Act, 1947, ;nter alia . lays down that no workman 
employed in any industry who has been in conti­
I,lUOUS service for not less than one year under an 
employer shall be retrenched until he has been-, 
given one month's notice in writin g indicating the· 
reasons for retrenchment and the period of notice 
has expired or the workman has been paid in lieu 
of such notice, wages for the period of notice. 

The services of a godown-attendant and a go­
down-kecper, who were appointed in August 1971 and 
June 1977 on temporary basis, were terminated in 
August 1978 and December 1982 by the Managing 
Di~ector of the Corporation without assigning any · 
reason. 

On representation from the workmen, the State · 
Government (Labour Department) referred, in July 
1981 and June 1983 the disputes to the labour court, 
Rohtak fo r adjudication who in October 1984-May 
1986 ordered the reinstatement of the workmen 
with continuity of service and full back wages. 
The appeal filed in February 1985 by the Corpo­
ration against the decision of the labour court in 
one case (godown-keeper) was dismissed in April 1985 
by the Punjab and Haryana High Court and the 
workman was taken back in service on 29th June 
1985. The other workman (godown-attendant) was 
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·also reinstated on 29th August 1986. The Corpo­
ration accordingly, made payment amounting to Rs. 
0. 59 lakh representing arrears of back wages to 

_godown-keeper (September 1985) while the amount 
payable to the godown-attendant reinstated on 
29th August 1986 is yet to be worked out and 
paid (November 1986). 

Thus, the termination o f services o f the work­
men without following the laid down procedure re­
s ulted in avoidable payment of wages amounting to 
R s. 0.59 Jakh to the godown-keeper by the Corpora­
tion which would further increase when the payment 

.of back wages to the godown-attendant is made. 

The Management/G o vernment s tated (April/July 
1986) that as the work and conduct of the godown­
keeper was not satisfactory it was considered im­
perative to get rid of him straightaway but he had 
to be taken back in service o n the orders of the 
Chairman of the Corporation a nd subsequentJy on 
.the directive of the Chief Min is ter and that arrears 
of back wage had been paid to him as per court 

.deci 'iion. 

(b) Similarly, the service o f a no ther workman, 
appointed as peon in April 1976, was terminated 
in November 1977 without giving him o ne mo nth 
notice or basic pay in li. .. u thereof as required under 
Haryana Warehousing Corporation Staff Regulation 
Rules, 1969. The termina tion orders were held 
illegal, null and void by the Civil Cou n in March 
1983 on .the ground that these were issued by the 
Corporation without fo llowing th_ prescri bed pro­
cedure. Th~ workman was o rdered to be deemed 
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l.n continuous service with all b~ncfics including full 
back wages to be paid with interest at 6 per cent 
per annum. Accordingly, the workman was taken 
.back in service in April 1983 and the Corporation 
paid R s. 0. 36 Ia kh (including interest of R s. 0 .06 
lakh ) on acco unt of back wagc8 without his gain­
f ul employment. 

-4.10.3. Loss due to quality cut 

The Corporation functions as one of the State 
.agencies for the procurement of wheat for the cen-
tral pool. Wheat procurement policy, prescribed by 

'-the G overnment of India fo r Rabi 1984, envisaged 
procurement of wheat in two grades ( Rs. 152 per 
,quintal for grade I and R s. 150 per quintal for 
grade II). The State Governmen t directed (April 
1984) the Corporation that procurement should be 
made in single grade at .the ra te of Rs. 152 per 
.q uintal and should conforr_n to th.) specifications 
·1aid down by the Government of India for 
grade I. 

The Corporation purchased 8 96 Iakh quintals 
of wheat during I 984-85 as gradl! I at the uniform 
rate of Rs. 152 per quinta l after visual inspectiqn . 
The Food Corporation of India, accepted 0.49 lakh 
quintals of wheat as grade II at Rs. 150 per quin tal 
.ou the basis of laboratory analvsis. 
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. Thus,- due to purchdse of wheat which was n~t-
conforniing · to the prescribed speCifications, . the.­
Corporation sustained: a loss of Rs. 0.98"-­
fakh.-

The matt.er was r~ported to Government in. 
June 1986; reply was awaited (January 1987). 

W9-t~ 
CHANDIGARH,. (D. C. SAHOO) 
~he{ 5 MliV 1qPJ7 Accountant General (Audit)j<-

. . Haryana. 

Coun tersi~n~d 

TN. th~ ~-irv 1£.~lr1 .... 
NEW DELHI~ (T. -N: CHATURVEDI) 
Tlie· 2 JUN 1qR; Comptroller and Auditor 

General of Indfa .. · 

............ '.-
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ANNEX URE-I 

'LIST OF COMPANIES IN WHICH GOVERNMENT'S INVESTMENT 
WAS MORE THAN Rs. 10 lLAKHS. 

(Referred to in paragmpll ~ of preface) 

Serial · Name of Company 
Number 

J. M/s Haryana Steel arid Alloys Limited, Murtha! 

2. M/s Sehgal Papers Limited, Dharuhera 1 

3. M/s Indo s.wiss Time Limited, Gurgaon 

4. M/s Rama Fibers Limited, Hissar 

5. M/s East India Syntex Limited, Dharuhera 

·6. M/s Pashupati Spinning and Weaving Mills Limited, 
Dharuhera · 

7. M/s Victor Cables Limited, Dharuhera 

-8. M/s Uni Product Limiteo, Ladowas ~Mohlndergarh) 

Total investment 
up to 1985-86 

(Rupees) 

. 12,89,000 

25,00,000 

15,00,000 

19,50,000 

15,40;000 

20,00,000 

12,75,000 

19,00,000 
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ANNEX URE-
STATEM ENT SHOWING PARTICULARS OF UP TO DATE PAJD-UP 
BY GOVERNMENT AND AMOUNTS OUTSTANDJNG THERE 
COMPANIES 

( Referred to ill paragraph 

Serial Name of Company Paid-up capita l as at the end of current year Loans 
Number out-

st an-
State Central Others Total ding at 
Govern- Govern- the 
ment ment close 

of the 
current 
year 

1 2 3(a) 3(b) 3(c) 3(d) 4 

J . Ha ryana Harijan 
(Figures in columns 3 to 6(b to d) 

Kalyan N igam Limited 7,17.60 7,17.60 J,08 .94 
2. Haryana State Minor 

Irriga tion and Tube-
wells Corpora tion 
Limited J0,89 . JO 10,89 . 10 J,19,67.05 

3. Haryana Tourism 
Corporation Limited 
(HTC) 3,22 . 30 3,22 .30 2,40. 00 

4. Haryana Backward 
Classes Kalya n 
Nigam Limited 2,65.00 2,65 .00 

s. Haryana Agro 
Industries Corpo-
ration Limited 1,19. 83 94. 83 2,14 .66 

6. Haryana Economi-
cally Weaker Sec-
tions Kalyan Nigam 
Limited 76. 00 76. 00 

7. Harya na State Small 
Industries and Export 
Corporation Limited 60 . 75 10 . 00 70 .75 15.66-

8. Haryana Land 
Reclamation a nd 
Development Cor-
poration Limited l ,36. 64 19 . 66 1,56. 30 53 .68 

9. Haryana Seeds 
Development Cor-
poration Limited *J ,15.87 90 .35 26.79 2,33 . 01 4,32.58 

10. Haryana State l Handloom and 
H andicrafts Cor-

I 

pora tion L imited 1,61.00 1,61.00 70.41 
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·2 .. 
CAPITAL, OUTSTANDING LOANS, AMOUNT OF GUARANTEES GIVEN 
AGAINST UP. TO DATE, WORKING .. RESULTS. ETC. OF. ALL THE 

L2.2 : Page-l) 

__)' 
Amount Amount Outs tan- .Position at the end of the year for which 
of gua- of gua- ding accounts were finalised 
rantee ran tee guarantee 
given outs tan- comm is- Year for ·Paid-up Accurriu- Any excess 

ding at sion pay- which ac- capital at lated Profit of loss · 
the close able at the counts . the end C+) . over paida 
of the ·close ·of were firia- of the· ·Loss(-) up capital 
current . the current lised year 
year year 

5(a) 5(b) 5(c) 6(a) 6(b) 6(c) 6(d) 

are in Iakhs of Rupees) 

1979-80 2,64.50 (-)4.25 

. J;70,48.39 72,87.00 ·1980-Sl· 6,89.~1 (-)80.54 
)... 

1983~4 2,55.60 (-)47.98 

1983-84 1;90.00 (-)36:53 

1984-85 . 2,14.66 (-)6,20.93 (-)4,06;27' 

198'4-85 46.00 (-)32~ 72 ~ 

1985-86 70.75 (+)98.70 -'-i 

71.63 53.68 1985-86 1,56.30 (-)l,43.51 """'"' 

Lf S7.64 · 1,09.22 1985-86 2,33. 74 (-)93.79 ...-. 

l:985-86 
. 

l,61.00 (-)78.74 
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2 3(a) 3(b) 3(c) 3(d) 4 
-----

11. Haryana S1a1c 
Jndus1rial Dcvc-
lopment Corpo-
ration Limited 
tHSIDC) 14.52. 58 14.52 . ~& 4,47 .4 1 

12. Haryana Dairy 
Development 
Corporation 
Limited 2,57 . 35 "1..57 . 35 3,(16 .44 

13. Haryana State 
Electronics Deve-
lopment Corporation 
Limited l,-45 .00 J,45 00 2'1 &fl 

SUBSrDIARl ES: 

14. Haryana Television 
Limited (Holding 
Company HSIDC) 19.-40 19.40 1, i 2 56-

15. Haryana Hotels 
Limited (Holdmg 
Company HTC) 80.00 j:0 .00 "-

16. Haryana Matches 
Limited (Holding 
Company HSID ) 12.50 1:! . 50 6.65 

17. Haryana Ta nneries 
Limited (Holding 
Company HSIDC) (,3.75 71.40 1 ,35 . 15 ~G 15 

18. Haryana Concas1 
Limited <Holding 
Company HSIOC) 50 .00 2,6<) . 85 3,1 0 . ll5 4,1 3 .26 

19. Haryana Breweries 
Limited (H0lding 
Company HSID ) 11.15 l,10.03 1,21 . 18 l ,42 57 

20. Haryana Minerals 
L imited (Holding 
Company HSIDC) 24.04 24.0-4 

Tora!: 50,43 .92 1,95 . 18 6,24.67 58,63. 77 1,44,01.96 

• This docs not include Rs. 20 lakhs received by the Company in April 
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5(a) 5(b) 5(c) 6(a} 6(b) . 6(c) 6(d) 

~-

1985-86 14,52.58 C+)59.78 

5,29.00 3,40. 82 1985-86 2,57. 35 (_:__)5,40.20 (-)2,82.85' 

1~85-:6 1,45.00 (-)6.03 

1978-;79 19.40 (-)64.78 (-)45.3~ 

· Company J\as not prepared a.ny acco~nt aft~rr . 
incorporation in April 1983.. · · 

1984-85 12.50 (-)18.14 . (--)5.6.it 

30.00 1,09.14. • 1984-85 1;26.40 (-)3,73: 15 .. (,...-,,)2,46.15 

1985-86 3,10.85 (-)2,18.57 

20.00 . 7.43 1985-86 1,2L 18 <+)41.08 

( - 19.85-86 24.04 <+)11.83 

],77,86.66 79,07 .29 .· 

1986 towards share capital from the State Government. 
·' 



ANNEXURE­

·~~~~~~?s~WANCIAL R.ES~LTS OF ALL THE GOVERNMENT 

. Serial Name of 
:Number Cofripany 

1 2 

l. Haryana Ha.rijan 
Kalyan Nigam 
Limited 

:2. Harvana State 
.Mfo'or'trrig~tjon · 
and Tubewells 
Corporation Limited 

J. Haryan~ Tourism 
Cotporatioh Limited 

4. Haryana Backward 
Classes Kalyan · 
Nigam Limited 

15. Haryana Agro 
Industries Corporation 
Limited 

Iii. Haryana Economically 
Weaker Sections 
Kalyan 'Nigam 
Limited · · 

7. Haryana State !)mall 
Industries and Export 
Corporation Limited 

{Referred to in paragraph 

Name of. Date of Period of Year in 
which 
finalised 

Departn1ent incorpora- a:counts 
tion · 

3 4 5 6. 

Social 
1 

2nd January 1978.,..79 1985 
Welfare· 1971 (July-June) 

1:979-80 1986 . 
(July-June) 

Irrigation 9th January 1979-80 1986 
1970 (April-March) 

1980-81 1987 
(April-March) 

Tourism lst May 1982-83 1986 
'1974 · (April-March) 

1983-84 1986 
(April-March) 

Social I 0th Decem- 1982-83 1986 
Welfare ber 1980 (April-March) 

1983-84 1986 

I 
(April-March) . 

Agriculture JOth March 1984-85 1986 
I 1967 (July-June) 

Social 31st March .l984-85 1986 
Welfare 1982 (April-March) 

fodustrid JOtlt Septcm- !984-85 · . 
ber t967 (July-June) 

1986 

1985-86 1986 
(July~Junc) 

~ 

~~ 

\ 
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:-3 

CO \it' A':'lrrng .FOR !THE LATEST· YEAR FOR W.Hl\:H A.CCO.lJNTS 

1.2.3 Page-3) 

_).,, Total Profit Total Interest Total Capital Total Pcrcen- Percen-
mpital (+) interest on· long return ert1pl6y- return tage of tage of 
invested Loss charged term on ca- ed on ca- total re- fot11l re-
at the (-) to profit loans. pita! pita! turn on turn on 
end of and loss inves- employ- capital capital 
year of account ted ed · invcs~ e01ploy , 
account (8+10) (B) (8+9) ted ed 
(A) 

7 8 9 10 11 12 t3 14 15 
--------·-·--

(Figures in columns 7 to 15 are in lakhs of Rupees) 

(-) 
2,43 .13 ·. 0.04 0.28 Q.28 0.24 2,43.13 0.24 0.10 0.10 

(-) (-) 
3,27.i4 

(__;._), 
3,30.30 ~.57 0.26 0.26 4.31 4.31 

->- (+) 
··44;,t.6.31 4.55. 2,50.38 2,50.38 2,54.9,3 44,08 .. 35 2,54.93 5.73 5.78 

(-) 
5.83 :58,88 .33 6;29 4;43.25 4,43 .25 4,36. 96 74,97. 79 4,~6.96 7.42 

C+) (+) 
0.62 J. 72 4,71.53 1.26 1.64 1.64 2.90 1,68. 89 2.9,0 

(_:_) . . (-) (_.::,:) 
:5,50.19 21.08 1.40 . 1.40 19.68 4,33. 75 19:.68 

(-) (-) (-) 
·1,60.00 .12,00 12:00 1,35.2f 12.00 

(-) (-) (--) 
],90.00 11.94 I 1.94 1,53}3 1L94 ·. 

(--) (~) {--) 
:2,14.66 1,51.82 92.26 1,51.82 3,63.JO 59.56 -

(-) - (-) (-) 
.. 4{)_00 15.00 0.41 15.00 23.00 14.59 

-f· (-+) 
1,65 ;23 47.34 21.25 J .91 49.25 ·. 5,02.60 68.59 - 29.81 13.65 

C+) 
2~.61 I. 55 31.54 . 6,99.47 59.60 15.79 8.52 1,99. 79 29.,!J..~ 
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1 2 3 4 5 .6 

8. Haryana Land · Agriculture • 27th March 1984-85 1986 
Reclamation and 1974 (April-March) 
Development Cor- 1985-86 19S6 

\ poration Limited (April-March) ,--
9. Haryana Seeds 'Agriculture · .. 12th Septem- 1984-85 1985 

Development 'ber 1974 (July-June) 
Corporation 1985-86 1986 
Limited (July-June) 

10. Haryana State lndustries : 20th Febru- 1984-85 1985 
Handloom and ,ary 1976 (April-March) 
Handicrafts Cor- 1985-86 1987' 
poration Limited (April-March) 

] 1. Haryana State lndustries 8th March 1985-86 1986 
Industrial Deve- 1967 (April-March) 
Jopment Corporation 
Limited 

12.· Haryana Dairy. Animal 3rd Novem- 1984-85 1985 
Development Cor- , Husbandry ber 1969 (April-March) 
poration Limited 1985-'86 1986· ~:___ 

(April-March) 

l3. Haryana State · 1ndustries 1:5th May 1984-85 1986.' 
Electronics Deve- 1982 (April-March) 

1986· Jopment Corpor~iion 1985-86 
Limited (April-March) 

SUBSIDIARIES 

14. Haryana Television · . Jndustries 18th March 1978-79 1984;. 
Limited 1977 (April-March) 

15 .. Haryana Hotels Tourism 1 lth April 
Limited 1983 

16. Haryana Matches 1ndustries. i~~~ June 1981-82 1986~ 
Limited (April-March) 

1982-83 1986 
(April-March) 
1983-84 1986 
(April-March) 
'.1984-85 1986 

17. Haryana Tanneries · lndustries 
(April-March) 

~ 12th Sep- 1983-84 1985 
Limited tember (April-March) 

1972 1984-85 198(). 
(April-March) 

18. . Haryana Concast , . ~ndustries 20th Novem-1985~86 · .. 1986, 
Limited · ber 1973 (April~March) 
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7 8 9 JO Jl 12 13 J~ 15 
--------------

(-) ( +) 
2,00 .87 l.86 13.08 4.20 2.34 1,32.09 JI. 22 J.16 8 .49 

(- ) (-) <+) 
2,29. 15 9.61 17. 87 5.53 4 .08 2,00.98 8. 26 4 .11 

~ <+) <+) (+) 
7,10 .51 5. l 3 53.70 5. J 3 I 0, 19 . l 3 58.83 Ct . 72 5.77 

(-) (-) (-) 
6,66.35 1,21.85 1,01.12 J ,2 J • 85 l 1,2 l . 53 20.73 

(-) (-) (-) 
l ,88 . 66 11. 14 5.66 1I . 14 l,51 .05 5.48 

(-) (-) (-) 
3,09 . 16 16.38 10.1 7 16.38 2,55 .87 6.21 

(C) (D) 
<+) <+) <+) 

65.36 70.05 65 . 36 2.5 18. 7 5 1,35 .41 5.38 

(-) (- ) (-) 
5,96 .90 52.20 39.34 39.34 12. 86 2,64.91 12.86 

(-) (-) (-) 
6,10.58 44 .97 42.91 41 91 2.06 2,33.62 2.06 

_ ) 
(-) (- ) (-) 

80.00 6. 16 6. 16 102.98 6.16 
(+) (+) C+) 

l,45 .00 J. 51 I. 51 J ,74 .01 1.51 ) (!4 0.87 

(- ) ( - ) (-) 
72.36 12.29 5.79 J C'iO J0 .69 28. 16 6.50 

The com pany has not 
1983 

rrc;:iarcd any accounts after incorro1 :n ion in April 

(-) (- ) (-) 
17.86 1.87 0 .27 0 .27 1.60 J.86 J. 60 

(-) (-) (--) 
17 .86 J.24 0 .30 0 30 0.94 0.62 0.94 

(- ) (-) (- ) 
18.95 0.65 0 . 31 0.31 0 .34 1.08 0.34 

(-) <+> <+) 
19.42 0.30 0.31 0.32 0.02 1.25 0.02 0.10 ]. 6-

(-) (- ) (- ) (- ) 
2,16.69 67.01 38.53 67.01 51.00 28.48 

(-) (- ) ( - ) (-) 
2,24 .68 60 .23 41. 29 60 .23 97.33 18.94 

<+) 
10,44.03 J,36 .54 56. 35 34.40 1 ,7<'.~4 l0,70.24 1,92.S9 16.37 Jq .Cl._ 

------------------- ----- -
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19. Haryana Breweries 
Limited 

20. Haryana Minerals 
Limited · 

108.i 

3 4 

Industries 14th Sep-
tember 
1970 

Industries 2nd Dooem-
ber 1972 

5 6 

1984-85 1985 
(A'Pril-March) 
1985-86 1986 
(April-March) 

1984-85 1985 
(April-March) 
1985-86 1986 
(April-March) 

Note (A) Capital invested represents paid-up capital plus long term .. 
(B) Capital employed represents net fixed assets (exch1ding capital 

(C) Represents mean capital employed i.e. mean of aggregate 
and surplus and (iii) borrowing'!. 

(D) Represents net profit before charging interest; tax '. provi 

,,,-l.... 
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7 8 9 10 11 12 13 14 15 

<+) <+) (+) 
1,60.50 42.81 14.24 42.81 1,89.81 57.05 26.67 30.06 

<+) <+) <+> 
1,40. 55. 54.02 31.32 54.02 4,40.32 85.34 38.43 19.38 

__,l._, <+) <+} <+) 
43.69 13.36 0.72 13.36 30.43 . 14.08 30.58 46.27 

<+) <+) <+) 
44.83 5.30 0.68. 5.30 49.50 5.98 11.82 12.08 

loans and free reserves. 

work-in-progress) plus working capital. 

· of opening and closing balances of (i) paid-up c;ipital (ii) - ~reserves 

sions and revenues under Section 36(i) (viii) of the Income Tax Act, 1961 •. 

) 
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ANNEXURE· 

-SU'vh!\.R[~!<:~ FL'fA'fClAL Rl!;SULTS Ol? STATUTORY CORPORATIONS 

(Referred to· in 

Serial Nira! of Corp::iration/B\)ard N~tme of Date of Period of /:....____ 
Number department incorpora- accounts 

ti on 

1 2 3 4 5 

1. Ha~yana State Electricity Boa;·d Irrigation 3rd May 1985-86 
and Power· 1967 

2. Haryana Financial Corporation Industries 1st April 1985-86 
1967 

3. Haryana Warehousing Corpofation Agriculture 1st November 1985-86 
1967 

L Capital invested represents paid-up capital plus long term loans and 
2. c·apital employed (except in', the case of Haryana Financial Corpo­

plus working capital. . · 
3. In case of Haryana Financial Corporation capital employed re-

. up capital (ii) bonds and debentures (iii) reserves (iv) borrow-

---<:__ 
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4 

FOR THE LATEST YEA.R FOR WHICH ACCCHJNTS WERE FINALISED 
1 • 

paragraplz 1. 3 A : Page-12) 

Total Profit Total Interest Total Capita! Total Percent- Percen'." 
I capital <+) interest on long return empfo- return tage of tage of --., invested Loss charged term on cap- yed on capi- total total 

(-) to profit loans ital in- ta! em- return· return·· 
and loss vested ployed ori capi- on capi 
acc.ount (7+9) (7+8) tal in- tal em-

vested ployed 

6 ~ 7 8 9 10 1L 12 13 14 

(Figures in column 6 to 12 are in er ores of Rupees) 

(-) 
1144.24 13.01 51.81 34.82 21.81 714.52 38.80. 1.91 5.43 

66.21 
(+) 

0.83 4.13 4.13 4.96 62.73 4.96 7.49 7.91 

13.49 
(+) 

_>, 3.3_6 0.16 0.16 3.52 12 . .14 3.52 26;09 29.00 

free reserves. 
ration) represents net fixed assets (excluding capital work-in-progress) 

presents mean of aggregates of opening and 
ings including refinance and (v) deposits. 

closing balances of (i) ·Paid-



ANNEXURE-5 

SUMMARY OF FINANCi.i\L POSI1ION l OF HARYANA STATE ELEC-­
TRICJlTY J!30ARD FOR THREE YEARS UP TO 1985:86 

(Referred to i11paragraph 1.4.2: Page-14) 

A. Liabilities 1983-84 1984..:8s 1985-86 

(Rupees in crores) 

1. Loans from Government 

2 .. Other long term loans 
(including bonds and consumer's 
contributions) 

3. Deposits from pilblic 

4. Reserves and Reserve ·funds 

5. Current . Liabilities 

TOTAL-A 

·B. Assets 

l. Gross fixed assets 

2. Less depreciation 

3. Net fixed assets 

4. Capital work-in-progress 

5. Current assets 

TOTAL-B 

C. Capital employed• 

D. Capital invested** 

5,83. 79 

2,94.86 

19.79 

17 .36 

2,94.08 

12,09.88 

6,92. 81 

51.24 

6,41.57 

3,07 .89 

2,60.42 

12,09.88 

6,07.91 

9,15.71 

6,59.61 

3,20.85 

7,66.25 

3,45. 71 

26.86 28.20 

4. 76 4.16 

2,67. 37 3,08. 26 

12,79.45 14,52.58 

7,51.97 7,93 .82· 

51.24 51.24 

7,00. 73 7,42. 58 

3,46 . 60 4,29 . 80 

2,32.12 2,80 .20 

12,79.45 14,52.58 

6,65.48 7,14.52 

10,11.99 11,44.24 

*Capital employed represents net fixed assets (excluding work-in-pro­
gress) plus working capital. 

f)o*Capital invested represents long term loans plus free reserves. 



- } 
~ 

113 

ANNEXURE-6 
STATEMENT OF PHYSICAL PERFOJ~MANCE OF HARYAJ\A STATE 

· ELECTRICITY_ BOARD lFOR THREE YEARS UP TO 1985-86 

(Referred to inparagraph 1 .4. 2 : Page-14) 

Particulars 

1. Installed capacity 

-Thermal 

.,-Hyde! 

-Others 

Total 

2. Po"ft·er generated 

-Thermal 

-Hyde! 

-Others 

Total 

1983-84 

477.5 

818.0 

3.9 

. 1,299.4 

.... 
1984-85 

(M.W.) 

477,5 

830.0 

3.9 

J ,311 .4 

(Mkwh) 

1985-86 

587.5 

831.0 

3.9 

i,422.4 

1,376.14 1,<iC4.31 1,634.G9 

3,25L99 . 2,937.69 3;142.64 

4,628.13 4,542.00 4,776.73 ______________ _...,;. ___ -
3. Auxiliary .consumption 

4. Net Power generated(2-3) 

5. Power purcl:aEcd/;irocured frcm o_ther 
sources 

6, Total rower.available fer sale(4+ 5) 

7. Normal maximum demand 

8 (a) Power sold 

(b) Free supply to ov.n works 
r 

9. Transmission and distributi<;>n losses 

10. Lqad fa~tor 

11. Percentage · of transmission and 
· distribution . Josses to total· power 

ava·ilable for sale 

12. Number of units generated per 
KW of installed capacity 

13. Number of villages/towns electrified 

219 .78 

4,408.35 

288.45 

4,C%.rn 

959.0 

3,954.67 

12.4 

742.13 

46.5 

15.8 

3,562 

7,073 

219.40 

4,322.60 

284.58 

4,(07.18 

913.o 

3,725.25 

7.8 

881.93 

(per cc11t) 
. 50.1 

19 .1 

(kwh) 
3,463 

7,073 

216.20 

4,5W.53 

595.99. 

5,J 56. 52 

.967.0 

4,2:;6.39 

14.7 

9C0.13 

36.7 

17 .5 

3,358; 

7,tl'.1 
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Particulars 

14. Number of pump sets/wells energised 

-awaiting energisation 

15. Number of sub-stations 
(33 KV and above) · 

16. Transmission/distribution Jines(Kms.) 

(i) High/Medium voltage 

(ii) Low voltage 

17 (i) Connected load(M.W.) 

1983-84 

2,61,450 

38,192 

252 

45,735 

76,689 

2,899.45 

(ii) Load awaiting energisation(M.W.). · 43.56 

18. Number of consumers ·. 15,26,667 

19. Number of employees 33,484 

20. To tar expenditure on staff 
(Rupees in lakhs) 

21. Percentage of expenditure on staff 

42,90.93 

1984-85 

2,70,649 

40,694 

- 272 

46,509 

78,139 

1985-86" 

2.,11,~i1 

41,641 

278 

48,121 

79,850 

3,034.02 3,187.97 

42.03 48.94 

16,24,936 17,26,346 

34,103 36,664 

47,08.68 51,92.27 

to total revenue expenditure 31. 88 30. 76 28. 78 

22. Break up of sale of energy ac- (Mkwh) 
cording to category of consumers · 

(a) Agriculture ),301.38 1,375.22 1,366.49 

(b) Industrial l,342. 85 1,147 .16 1,322.46 

(c) Commercial 96.26 94.61 112.65 

(d) Domestic 377.98 400.89 486.06 

(e) Others* 836.20· 707.37 968.73 

Total ~,954.67 3,725.25 4,256.39 

23 (a) Revenue per Kwh** 
(b) Expenditure per Kwh*** 
(c) Profit(-!-) Loss(-:--) per Kwh 

41. 75 
52.05 

(-;-)10. 30. 

ll<Jncludes free supply to Board's staff and·: offices. 

(in paisa) 
43.87 
64.19 

(-)20.32 

46.81 
65.81 

(-)19.00 

•1<4'The revenue per Kwh sold .has been arrived·: at after excluding subsidy from 
State Government on account of rural electrification losses. 

~~ill<Th_is includes charges on. account· of depreciation and interest. 

•· 

\ --
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ANNEXURJ!:-:-7 

'SUMMARY OF FINANCIAL POSITION OF I-IARY;\NA FINANCIAL 
CORPORATION FOR THREE YEARS UP TO 1985-86. . 

(Referred to in paragraph L5.3 : Page-17) 

A. Liabilities 1983-84 1984-85 . 1985-86 

(Rupees in lakhs) 

J. Pai~·up capital 5,04.07 5,21.07 5,51.0,7" 

2. Reserve fund, other reserves and 
surplus 8,37.9_J 9,08.28 9,46.46 

3. Borrowings . ' 
(i) Bonds and debentures 18,70.00 17,05.00 20,67.50 

(ii) Others 22,53 .37 29,81.69 32,47.69 

4. Other liabilities and provisions 7,51.20 9,11.49 9,75.70 

Total-A 62,16.57 70,27 .53 77,88.42 

13 : Assets 

I. Cash and Bank Balances 55.37 32.49 l,54.22 

2 . Loans and advances 58,27 .69 65,91.86 71,71.36 

3. . Net fixed assets 20.39 20.81 20.66 

4. Other assets 3,13. 12 3,82.37 4,42.18 

Total-B 62,16.57 70,27 .53 77,88.42 

c. Capital employed** 49,39. 76 56,06.62 62,72. 80 

D .. Capital invested*** 52,88. 83 59;24.46 66,21.14 

*Includes Rs. 30. 00 lakhs of share application money. 

**Capital employed represents the mean of th-e aggregate of opening and 
closing balances of paid-up capital, bonds and debentures, reserves, borrow-
ings and deposits. · 

***Capital invested represents paid-up capital plus long term loans plus free 
reserves. 
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ANNEX\.!RE-9 

SUMMARY OF FiNANCJAL POSITION OF HARYANA WAREHOUS­
;ING COHPORATION FOR THREE YEARS UP TO 1985-86. 

(Referred to in paragraph 1.6.2.: Page-19) 

A. Liabilities 

1. Paid-up capital 

2. Reserves ·and surplus 

3. Borrowings 
. ' 

4. ·Trade dues and other current liabiliti~s 

Total-A 

1-983-84 1984-85 

(Rupees in lakhs) 

4,38.07 

1,75.91 

1,86.39 

1,32.38 

9,32. 75 

4,88.07 

3,45.50 

1,85. 83 

13,47 .35 

23,66. 75 
'----------

R Assets 

1. Gross block 8,26.56 9,81. 71 

2. Net fixed assets 7,05.10 8,36.83 

3. Capital work-in,progrcss 58.10· 50.44 

4. Investment 1.00 LOO 

5. Current assets, Joans and advances 1,68.55 14,78.48 

Total-B 9,32. 75 23,66. 75 

C. Capital employed* 7,41.27 9,67 .96 

l 985·B6 

5,06.07 

6,73.27 

1,89.93 

12,14. 81 

25,94.08 

11,71.69• 

10,01 .26· 

1,53.97 

1.00 

14,37' 8-5 

25,94.08 

12,l4.3Q 

"Capital employed represents net fixed assets (excluding work-in-progress) pliis 
working capital. ' 

I -( 

__,.( 
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ANNEXuRE-10 

STATEMENT OF PHYSICAL PERFORMANCE OF HARYANA WARE~ 
H()USIN_G CO~PORATION FOR THREE.YEARS UP TO 1985-86 

(Referred to in paragraph 1.6.2 ·: Page-19) 
---------~-----·----------··----

Serial 
NtJmber 

1. '.Number of stations covered 

2. Storage capacity created up to.the 
end of the year (tonnes in lakhs) 

(a) Owned 

(b) Hired. 

Total : 

3. Average storage capacity utilised* 
during the year 
(tonnes in lakhs) 

4. Percentage of utilisation of average 
capacity 

5. Average expenses per tonne 

6. Average income per tonne 

1983~84 . 

68 

2.78 

2.12 

4.9o·· 

4. ll 

83.9 

49.33 

62.75 

1984-85 1985-8~ -

79 79 

3.04 3.66 

3.82 3.86 

6.86 7.52 

7.12 8.44 

103.2 112.2 

(Rupees) 

37.28 36.27 

62.09 76.07 

''Including that of godowns closed during respective year. 



120 
I 

ANNEXURE-11 
1'1NANCIAL POSITION OF HARYANA BREWERIES LIMITED FOR 

FIVE YEA~U~> TO 1985-86 

(Referred to in paragraph 2.1.4 : Page-21) 

1. Liabilities 1981-82 1982-83 1983-84 1984-85 1985-86 

(Rupees in lakhs) /:... 

(a) Paid-up capital J,20.08 1,20.08 J,20.08 1,20 .10 1,21.18 • 
c(b) Reserves and 

surplus 18.53 18.53 18.53 19.06 41.09 
I 

(c) Borrowings 1,34.35 1,08. 81 74.02. 68.13 2,75.70 

(d) Trade dues and 
other current 
liabilities 
(including 

20.25 91.04 1,06.67 l,55.85 2,41.47 

provision) 
3,63. 21 3,38'.46 3,19.30 3,63.13 6,79.44 

2. Assets 

(a) ,Gross Block 1,92.90 1,92. 99 1,94.23 2,lH.42 2,79.:SO 
I 

(b) Less depreciation 49.83 55 .. 82 64.25 73.:)3 87.29 

(c) Net fixed assets 1,43.07 1,37. l 7 l,29.9:':; 1,30. 5) .1,92.21 

(cl) Capital work-
0.:25 in-progress 0.25 7.35 18.51 0.44 

(e) Investment 0.40. 0.40 0.40 0.40 0.40 

(f) Current assets, 
loans and 

' advances J,69.07 1,51.37 l,47. 75 2,12. 86 4,86.39 
~ 

(g) Miscellaneous I 
expenditure 3 .10 2.32 l.55 0. 77 

(h) Accumulated i 

losses 47 .32 46.95 32.27 
' 

3,63.21 3,38.46 3,19.30 3,63 .13 6,79.44 

*Capital employed 2,21.89 1,97.50 1,72.47 t,87.60 4,37.13-

"'*Net worth 88.19 89.~4 1,04. 79 1;38. 39 1 ,62.27 fl 
*Capital employed represenls net fixej 1 assets (cx:-::luJing capital w ork~in-. 

progress) plus working capital. 
I 

I 

"*N~t worth represents paid-up capital plus reserve less intangible asset~. 
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ANNEXURE~- _ 

S'J!'A'Jl'EMltNT SHOWING EXCESS CONSUMPTION OF 
(Referred to in paragraph 

Year 1980-81 1981-tl2 

1. Wort collected (HLs.) 62,480 53,240 .<~ 
2. Total consumption of 

(a) Barley malt (k£6) 10,33,760 8,80,880 
(b) Maize flakes (kgs.) 
(c) Sugar (kgs.) 1,28,925 1,08,WO• 
(d) Hops (kgs.) 5,3% - 4,742 

3. Consumption per HL of wort of: 
(a) Barley malt (kgs.) 16515 16.545-
(b) Maize flakes (kgs.) 
(c) Sugar (kgs.) 2.0.63 2.C45-
(d) Hops (kgs.) Q,OS5- 0.039· 

4. Consumption per Hl. of wort 
as per norms 
(a) Barley nialt (kgs.) 13. 2011l 13.200· --( ,. -(b) Maize flakes (kgs.) -
(c) Sugar (kgs.) 0.504 0.504'-
(d) Hops (kgs.) l!>.186 o.-11m· 

5. Excess consumption per HL of 
wort v.(.r. to norms 
(a) Barley Malt (kgs.) 3.345 3,345: 
(b) Sugar (kgs;) l.559 1.541 

6. Total excess consWl!!ptiiollll 
(a) Barley malt (kgs.) 2,08,996 1,78,088 
(b) Sugar (kgs.) 97,406_ - 82,043 

7. Value of excess com~mptlGllll 
(a) Barley malt 5.76 5.82 
(b) Sugar t>.39 5.60 

Total (A) 12.15 11. 4-2 

?" 
Note t 1. For eomparison purposes, hops extract consumed during 1983-84 to 

tract to 5 kg. of hops. 
2. For comparison , maize flakes consumed during 1984-85 and 1985-86. 

nfaiZe flalre to 525 kg. .of malt. - -- -: 
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12-A 

RAW MATERliAL IN THE MANUFACTURE OF MILD BEER 
2.1.5.3 : Page-26) 

1982-83 1983-84 1984-85 1985-86 

41,360 '42,460 66,983 '91,371 

6,64,530 6,50,985 . 8,83,110 11,73,00o 
. 64,435 . 1,16,550 

. 84,600 84,750 1,21,100 1,65,650 
3,570 3,714 6,115 7,$79 

16.067 15.332 13. 184 12.838 
0.962 .1.276 

2.045 ] .996 1.808 1.813 
~.O&lii 0.087 0:091 0.086 

13.200 13.200 13.200 13.~oo 

0.50'4 0.504 0. 504 0.504 
0.180 0.180 0.180 0.180 

2.S.67 2.132 1.296 1.378 
1.541 1.492 1.304 1.309 

1,18,579 90,525 86,810 1,25,909 
63,736 63,350 87,346 1,19,605 

(Rupees_ in lakhs) 
3:71 2.66 3.02 4.82 
3.Q9 3.05 4.41 6.91 

6.80 5.71 7.43 11.73 
=Rs. 55.24 Iakbs . 

.. 
1985-86 have been coverted into hops by equating I .kg. of hops ex-

~· ,, -. . . . 

l:iave been converted irito barley malt by ,equ~ting 385 kgs. of 
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