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Central Referral Hospital (CR[D along with supply of equipment as per plan and

specification already approved by the Government of Sikkim along with other works as

reflected in the project report prepared by FIEPL within three years at a total cost of

Rs. 30 crore irrespective of cost escalation (clause 4 of agreement). The PAI

Foundation was also to provide 500 beds in Gangtok area an<i 120 beds in district

'hospitals for teaching purposes and was to operate an Institute of Medical Science for

rnedical, dental, pharmacy and nursing training. In consideration of servicqs rendered

by the Foundation, the Government shall give an annual grant of Rs. 2.50 crore on

quarterly basis for management and maintenance. Further, as per ctrause 7 (b) of the

agreement, in the event of failure on the part of the PAI Foundation to complete the

building and equip the same within the stipulated period of three years, the PAI

Foundation shall be liable to pay compensation at the rate of one per cent per month for

the incomplete portion of work.

The important points noticed in the construction of Central Referral Hospital

during the period l99l-92 to 1996-97 during test check of the records of Health &

Family Welfare Department are given in the succeeding paragraphs.

(a) Delay in construction of CRH

As per the agreement, the Department entrusted March Lgg2) the work

'construction of CRH' to PAI foundation for completion by March 1995. The hosBital

had been partially completed and the

Department had paid an arnount of Rs. 30

crore to PAI foundation as of February

1997. The work was not completed as

scheduled, as the payment of instalrnents

(12 equal qua"rterty instalments) to the PAI Foundation was not made as per agreement

Delay in constmction and non-
recoglition of the Medical Institute
resulted in the non-fulfilment of thc
intended objectives. Besides erpenditure
of Rs. 22.70 crore remained unfmitful

March 1997.
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doctors and nurses were not trained in operating the equipment and due to lack of (i"as

and reagent, Gas cylinder etc.

The Estimate Committee also commented inter alia in their report dated 8

March 1994 and 14 Mareh'1996 that (i) the requirement of equipment was neither

projected by Flospital authorities nor

included in the Annual Plan or budgeted

uncier Non-plan allocation for the year, (ii)

credit offer without any written enquiry/reference from the Department was rnoved

confidentially and reasonableness of the rates offered was not verified either through

invitation of tenders or in any other manner, (iii) although equipment were received in

lggl-92 these had not been fully installed / commissioned for want of tained technical

personnel and some of the equipment were deficient / defective, (iv) while replacement

of basie items of constant use and utility was inadequate, costly equipment was

procured without suffieient and proper planning,

In the normal course a schence for upgrading the standards of health care in the

State through import of advance technology would have warranted wide publicity. On

the contrary, however, the offer of credit in the present case was kept secret and

moved in a confidential note .

The equipment had not been shifted to CRH as per procurement proposal and

were installed instead in Sir Thutup Namgyal Memorial (STNM) hospital. Equipment

worth US $ 652174 remained idle for want of trained technical personnel and

availability of suitable space and equipment worth US $ 128588 had not been

installed/ commissioned being defective.

Thus, equipment purchased without projected requirement, their installatron in

STNM hospital without ascertaining their adequate utility and improper planning led to

Purchase of equipment without
projecting requirements resulted in
unfmitful expenditure of Rs. 713.35
lakh.

'I

-i-.
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3.6 Loss due to non availing of discount

Duringtheperiodfromseptemberlgg5toDecember|996,theDepaftment

purchaseddisposablesyringesofvarioussizesatacostofRs.4.3glakhfroman

authorised dealer of a Delhi based manufacturer'

' As per the price iist of the manufacturer , discount ranging from 20 per cent to

45 per cent was admissible on the above

purchases. No such discount was'' however'

availed of by the Department' This resulted in

and loss of Rs' 1'93 lakh to the Government'

Inreply(August|ggl),theDepartmentstatedthatasfarasprocurementfor

the year 1gg6-g7is congerned, no discount facility was given by the firm. The reply of

theDepartmentisnotacceptableduetothefactthatnorateswerequotedbythefirm

for r996_9i. Rates of the manufacturer effective from 1 August 1995 wherein discount

of20to45percentprovided,wasapprovedbythePurchaseCommitteewereforthe

year 1996-97

3.1 Excess payment on installation of X-Ray Plant

TheDepartmentofHealthandFamilyWelfarehadeffected(February1996)

localpurchaseofsiemens500MAX.RayUnitandKlinographsworthRs.22.35lakh

fromanauthoriseddealerofaMumbaibasedcompanyatcompany'spricelist.The

companyclarified(July1995)thattheinstallationofX.Rayequipmentifprocured

throughtheauthoriseddealerofthecompanywillbedoneatthesiteatnoextracost.

Testcheckofrecords(January.February1997)oftheHealthandFamily

WelfareDepafimentrevealedthatthoughtheequipmentwereprocured(March1996)

throughauthoriseddealerofthecompany,thepaymentofRs.22.35lakhmadetohim

undue benetit to the authortsed dealer

andofavailednotwasDiscount
lakh.1.93Rs.oflosstoletl
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an expenditure of Rs. 9.02 lakh, which formed part of the hospitality expenditure, was

incurred on purchase of liquors between 24 December tr994 and lvlarch 1996 i.e. after

issue of circular"

Incurring expenditure frorn public funds without any norm and against the

Gnvernment directive was irregular.

The Department stated (August 1997) that it appears diffrcuit to confine the

expenditure incurred by the Chief Minister under this head because he has to enteftain

many guests which may necessitate expenditure on items like hosting parties, lunch,

dinner, making presentation/gifts etc. The Department further stated that the

expenditure was not irregular as soncurrence of the Finance Department had been

obtained before clearing the bills. fhe Department also stated that the expenditure on

purchase of Sikkim Made Foreign Liquor for Hon'ble Chief Minister beiongs to the

period before the circular dated 24 December 1994 was issued. The reply of the

Department is not acceptable as the expenditure on hospitality and entertainment could

be limited by prescribing specific norms etc. The Departrnent had also incurred an

expenditure of Rs. 9.02 lakh for the purchase of liquor after the circular dated 24

December 1994 was issued.

HORTICULTURE DEPARTMENT

3.9 Extra expenditure on procurenient of ginger seed

Under the scheme 'Development of Gnger Cultivation', the Department had

piocured (upto 15 March, 1995 ) 30450 maunds* of ginger seed against the target of

30000 maunds from certi{ied seed growers at the prevailing market rate of Rs. 500 per

maund.

'Maund:-{O kgs

I
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later on transferred to the Department of Programme Implementation, Ministry of

Planning and Programme Implementation with effect from October, T994'

The main feature of the scheme was that each MP would have a choice to

suggest to the concerned Heads of Districts developmental 'works involving

expenditure upto R.s. l0 lakh in each case and upto the overaltr ceiling of Rs. I crore per

year, to be taken up in his/ her constituency. The works under the scheme should be

developmental in nature, based on local needs and must lead to creation of durable

assets. Creation of asset in a private holding was also permissible provided the land

was surrendered by the concerned land owner or No Objection Certificate' obtained

and the asset created on the land should be available for public use for which they were

created.

3.10.2 Organisational Set-uP

The District Collector (East), Gangtok wis the Nodal Of;ficer at the State level

for implernentation of the scheme. Most of the works under the scheme were executed

by the Ruratr Development Department, Urban Development and Housing Department,

Education Department and Forest Department according to the nature of work

permissible under the scheme.

3.10.3 Audit Coverage

The implementation of the scheme during the years 1993-94 to i996-97 u'as

reviewed in May 1997 on the basis of test check of records maintained at the District

Collectorate, East. The State of Sikkim had one constituency each for Lok Sabha and

Rajya Sabha and entire works executed under both of the constituencies were covered

under review

3.10.4 Financial OutlaY and exPenditure

Funds to the extent of nipees one crore per year per MF were to be released to

,€
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fixed deposit for three rnonths with the sole intention of getting interest in r,'iolation of

the guidelines of the scheme.

Moreover, the fiinds received frorn Governrnent of India were kept in a current

account with State Bank of Sikkim upto 3i January 1995. The funds were

subsequently transferred to savjng account by

transfer credit. Due to operation of cun-ent

account instead of savings account, there was a

loss of interest of Rs" l.68lakh during 1994-95.

3.10.5 Worlis executed without proper sanction

Though the works executed under the schenne were adnrinistrativd sanctioned

by the District Collector, technioal sanctions for all the 177 works costing Rs. 44g.89

lakh executed during 1994-95 to 1996-97 were not

obtained from the competent authorities of the

executing departments. In the absence of such

necessary technical sanctions, Audij could not veri$r as to how the executing

departments satisfied thernselves regarding the quality of works executed and the

quantum of materials utilised.

3.10.6 Creation of Durable Asset

As per the guidelines, Asset R.egister was to be maintained listing the assets

created under the scheme. But no such Register was

maintained by the District Collector for all tbe 177

assets costing Rs. 448 89 lakh created under the scheme. However, in reply to the

QueU, a list of schemes implemented was furnished to Audit.

It may be mentioned that the assets like link roads, minor irrigation channels,

foot paths, protective works, school buildings, winter plantations, fodder plantations

Due to operation of
Account, there was loss of interest
nf Rs. lakh.

lYorks cristing Rs. 448.89
lakh were executed without

wasNo asset register

I'
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not acceptable as no documentary evidence was available with the Department'

b) Minor repair and periphery site development and
- ' beautification of D'C' oflice complex

Asperguidelines,repairandmaintenanoeworksofanytypeotherthanspecial

repairs for restoration / upgradation of any durable asset was not permissible under

MPLADS.onlytherepairofdurableassetsotherthanof&cebuildings,residentialor

otherbuildingsofCentralorStateGovemmentcouldbecarriedout.

Scrutiny of records revealed that an estimate of Rs' 1"50 lakh for minor repair

and periphery site development and beautiflcation of D'C office complex was prepared

by the Rural Development Department on the recommendation of the MP' Lok sabha

which was sanctioned by the District collector in March 1'gg7 ' Final payment of

Rs. 1.50 lakh was made to Assistant Engineer, Rural Development Department in May

1997. Since repair / renovation of office building was not covered under the scheme'

the above expenditure was irregular'

Further,the.RuralDevelopmentDepartmentexecutedthesaidwork

departmentally and submitted bill for Rs. 1.50 lakh including material supply bills worth

Rs. 0.77 lakh. In the absence of muster rolI(MR) bills for the balance amount of

Rs. 0.73 lakh, the genuineness of execution of work could not be verified in Audit'

TheDepartmentstated(Septembertggl)thatMRswereavailablewiththem.

However, records of the Department were again verified but no such MRs were

Evzilabie with the DePartment'

3.10.8 Diversion of funds for unauthorised purposes

i) scrutiny of records revealed that an amount of Rs' 3'65 lakh was spent out of

scheme funds on construction of approach road and protective works to one political

party office at Deorali being run in a private house on rent' There being no provision'

construction of an approach road and protective works to the said building amounted
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though the State of Sikkim had four Districts.

Due to implementation of scheme in only one District of the State, the people of

other three Districts were deprived of the intended benefits of the scheme which was in

contravention to the spirit of the scheme.

3.10.10 Delay in completion of work

On the recommendation of MP, Lok Sabha, Education Department prepared an

estimate of Rs. 10 lakh for construction of R.C.C. Junior High School Building at

Sumin Lingzey. The District Collector sanctioned and awarded the work to a

representative of the village Committee of the said area in August 1995 with the

stipulation to complete the work within eight months. The committee was paid first

running bill for Rs. 6.42 lakh in March 1996 after completion of about 64 per cent

work. Thereafter, the work had remained suspended as of September 1997 due to
breach of link road to work site during monsoon. As a result, the stock materials could

not be transported to worksite. Due to abnormal delay in the completion of work,

investment of Rs. 6,42lal<h remained blocked for more than l8 months. No steps had

been takeir by the Department to get the works completed.

3.10.11 Non-observance of prescribed prdcedures/norms in execution
of works

i ) As per guidelines, the works under the scheme should be sanctioned and

executed by the District Collector only on the recommendation of the concerned Mp.

Scrutiny of records revealed that out of 177 works sanctioned and executed by

the District Collector during the period 1994-95 to 1996-97, 68 works costing

Rs. 168.91 lakh had been executed by the District Collector without the

recommendation of the MP concerned. Thus, the expenditurg of Rs. 168 9l lakh was

irregular.

ii) The works under MPLADS should be executed by implementing agencies by

following the established procedure laid down by the State Government . As per the

d'

.L
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1996-97. Details are given in Appendix X'

As per guidelines monthly progress reports were to be sent to Ministry of

Programme Implementation in the prescribed proforma indicating the details of

execution of works under the scheme' But, no such reports were Sent by the District

collector during the entire period of execution of the scheme'

The District Collector stated that the reports could not be sent due to heavy

work load.

TherewasnomonitoringatthelevelofStateGovernment.

The matter was reported to the Department and Government (August 1997);

their final reply had not been received (December 1997)'

Natural Calamity Relief Fund(CRF)3.11

s.11.1 Introduction

As per the recommendations of the Ninth Finance Commission, a new scheme

was launched with effect from April 1990 with the expectation that the States would

follow the path of self-reliance and would not have to look up to the Centre for

management of natural disasters'

According to the scheme, a calamity relief fund (CRF) should be constituted for

each state held outside the consolidated Fund in a manner prescribed by the Ministry

of Finance. The contributions to this fund would be made by the Centre and the State

concerned in the course of the year in equal quarterly instalments' The fund should be

kept in a nationalised bank and administered by a committee headed by the chief

Secretary. After the creation of this fund, it would be the responsibihty of the State

Government to meet all expenditure arising out of natural calamities' The yearly

addition to the fund as well as the accrual of interest thereon should be used to meet

:.
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Retief Commissioner led to loss of interest of Rs. l2l.32lakh during 1990-91 to

1996-97 ' 
(Paragraph 3.11.7)

Protective works in private holdings were executed throughout the State

by the l-orest Department at a total cost of Rs. 497.80 lakh during 1992-93 to

1996-97 without confirming extent of damages, entitlement of relief to individuals

and technical aspects of work undertaken.
(Paragraph 3.11.8(a) )

There was a wasteful expenditure of Rs. 23.52 lakh on the works not

related to natural calamity and also towards salary of work charged staff,

purchase of furniture and contingent expenditure etc.

(Paragraph 3.11.8(b) )

An ariount of Rs. 7.57 takh was spent towards relief on ineligible persons

in the villages of West District.
(Paragraph 3.11.8(d))

There was diversion of fund of Rs.7.70 lakh to plants and machinery and

plantation for a departmental park.
(Paragraph 3.11.8(0)

3.11.5 Release of funds

The annual contribution to the Fund was fixed by the Finance Commission. As

per the norms, the Centre is to contribute 75 per cent of the annual Fund in four equal

instalments (April, July, October and January) and the State is to contribute the balance

25 per cent.

The receipt of Central shares and the corresponding shares due from the State

and expenditure during the period from 1990-91 to 1996-97 were as under:
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perview of theFund. Thus, the entire amount of Rs' 7'70 lakhwas diverted fromthe

Catamity Relief Fund f'or unauthorised purposes'

3.11.9 Monitoring

The SLRC totally failed to separate the cRF from the general revenue and

administer it as per the guidelines. The SLRC also miserably failed in augmenting the

fund by way of investment. Even actual expenditure was not compiled by the SLRC

since inception of the scheme. Appropriate funds were also not obtained from the

State during the first 3 years of the commencement of the scheme' The unspent

balances at the end of each year also remained unreconciled and unascertained' The

funds were allocated to various departments based on estimates without obtaining

detailed report from District Collectorates regarding Natural Calarnity' extent of

damages etc.

The matter was reported to the Department / Government(Augxrst 1997 ); their

reply had not been received (December 1997 )'

RURAL DEVELOPMENT DEPARTMENT

3.|2RajivGandhiNationalDrinkingWaterMission(RGNDWM)
3.12.1 Introduction

The Eighth Plan envisaged providing safe drinking water in rural areas' These

faci[t6s were being provided by the State Government under Minimum Needs

Frogramme (MNP), supplemented by the Centrally Sponsored Accelerated Rural

water Suppty Programme (ARWSP) launched 11 1977'7$. To ensure ma;rimum inflow

of scientific and technical inputs into rural water supply sector and to deal with qualrty

problems of drinking water, National Drinking Water Mission (NDWM) was launched

in 1986 which was renarned as Rajiv Gandhi National Drinking Water Mission

(RGNDWM) in leel.

I
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3.l2.S,l,Non.rnaintenanceoflnventoryandAssetR.egisters

To develop more effective controtr on operation and maintenance system for

different water supply schemes under ARWSP, each village panchayat, block and

district was required to maintain Inventory and Asset Registers to reflect the detailed

history of each scheme viz" place and district of creation of assets, actual date of

completion, date of handing over to the Gram Panchayats, cost of completion, present

population covered, designed population to be covered, number of repairs and

renovations undertaken for each scheme, expenditure

incurred towards repair of each scheme and number of

schemes lyrng defunct for want of repair etc'

However, test check revealed that nc such Inventory and Asset Registers were

maintained by the Panchayat Offrce working under Rural De'relopment Department or

by the Division Offices of the Department, therefore, Audit couid not veriff the

yearwise number of schemes repaired by the Department at a cost of Rs' 1'95 crore

dunng the 1992-93 to 1996-97.

3.12.5;2 Non-levy of taxes/fees on water

Though mention was made in the Audit Report 1986-87 vide Para 5'5 on the

Review of Supply of Drinking water to Problem villages that sectio n 27 of the sikkim

Panchayat at 79L|,prescribed assessment and collection of taxes or fees on water from

the beneficiaries, for maintenance of the project, no such tax or fee was being realised'

No reasons for this were on record.

Further, under the provisions of the Sikkim Panchayat Act, 1993, Section 40 G)'

(c), subject to the rates which may be fixed by the State Government, a Gram

Panchayat may levy a water rate where arrangements for supply of water for drrnking'

irrigation or any other purpose are made. However, no tax, fee or water rate had been

wasNo asset register
maintained.
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CHAPTER \TIII

GOVERNMENT COMMERCIAL A}ID TRADING ACTTYITTES

8.1 Introduction

8.1.1 The Companies Act, 1956 is not erended to the State of Sikkim. The

Companies in Sikkim are registered under 'P"egistration of Companies Act, Sikkim,

196l'. The accounts of the Government Companies are audited by the Statutory

Auditors who are directly appointed by the Board of Directors cf the respective

companies. The audit of these companies had been taken up by the Comptroller and

Auditor General of India at the request of the State Government under Section 20 (I)

of the Comptroller and Auditor General's (Duties, Powers and Conditions of Service)

Act,197\.

8.1.2 There are three Statutory Corporations in the State viz. Sikkim Mining

Corporation(SMC), State Bank of Sikkim(SBS) and State Trading Corporation of

Sikkim(STCS) estabtished in February 1960, June 1968 and March 1972 respectively

under the proclamations of the erstwhile Chogyal of Sikkim.

The accounts of these corporations are audited by the Chartered Accountants

who are directly appointed by the Board of Directors of the respective Corporations.

Audit of three Corporations was entrusted to the Comptroller and Auditor General

under Section 19(3) of the Comptroller and Auditor Generai's @uties, Powers and

Condition of Service) Act, l97i at the request of the State Government. Audit Reports

on the accounts of all the Statutory Corporations are iszued by the Comptroller and
a
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1 9 i4-95 1995-96 t996-97

t.Rupees in crore)

l. Equity Capital
outgo from
Budget

200 4.46 3.08

2 Loans given
out from
Budget

Nil Nil Nil

3. Subsidy Nil Nit Nil

Total outgo 2.00 4.46 3.08

(b) There was no case of waiver of loan/ interest by the State Governrnent during

the last three financial years.

8.2.3 Finalisation of accounts

Accountability of Public Sector Undertakings to the Legislature is to be

achieved through the zubmission of audited annual accounts within the prescribed time

schedule to the Legislature. Out of 6 Government Companies, the accounts of 4

companies were in arrears for a periods rangrng from 1 year to 3 years as indicated in

Appendix )ilII (as on 30 September 1997)

According to the latest finalised accounts of these Companies, l(one) Company

had incurred loss of Rs. 0.58 crore and 3(three) companies earned profit of Rs. 0.69

crore and remaining companies run their business with no loss no proflt basis.

The administrative departments have to oversee and ensure that the accounts

are finalised and adopted by the Companies in the annual general meeting within the

prescribed time schedule. Though the concerned administrative departments and
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consecutive years as sho*n b,elo$ -

Name of Companr .{cclimula-
ted Loss

Suffenng
loss due to

ln crore

Capital eroded

Inspite of the poor perfonnance, the State Governr'nent continued to provide

financial support to this company in the form of contribution towards equity. The total

financial support provided during 1996-97, to this company amounted to Rs.3 00

crore mainly for payment of salaries to the staff and other recurring expenses and for

revival of the company.

(d) The Audit of the companies had been taken up by the Comptroller and Auditor

General of India at the request of the State Government under Section 20 (1) of the

Comptroller and Auditor General's (Duties, Powers and Condition of Service) Act,

1971. During the period from October i996 to September 1997, accounts of 2

companies were reviewed. The net effect of the important comments as a result of such

review was as follows:-

Details Number of Accounts Monetan- effect

@upees in Crore)

l. Increase in profits

2. Nondisclosure of
material facts

3. Others I l 00

Sikkim Industnal
Development and
Investment
Corporation Ltd.

12'.73 Ex'tension of
loan to the
non-riable
units
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Name ofthe
Corporation'

StEhrte uDd€r

which consti-
trrted

Date of
formation

Year upto
u&ich
accouots
finalised

SAR
placed in
legisla-
ture upto
the year

Authority for
Audit by
C&AG

I Sikkim
Mining
Corporation
{srnL)

Proclam-
ations of
the erstwhile
Chognl of
Sikkim

FSruary
1960

Srryer-
imposd
audit

1995-96 1992-93

2. State Benk
of S;ttim&r3S)

June
1968

do 1994-95 r990-91 do-

3. State Trading
Corporation of

Sikkim $fLs)

do- March
tn2

do. 1995-96 1990-91 do

l8l

arrengement of these corporations is shown below:

t.3.2 Investmcnt

The total investment in these Corporations as on 3l March 1997 was Rs. 5.52

crore in the forms of equity.

t.3.3 Profit/Loss of the Corporations

According to latest available accounts the SMC and SBS incurred a loss of

Rs. 0.55 crore and Rs. 2.43 crore respectively, whereas STCS earned profit of'Rs- 0.52

crore. The position is given in the table below:-

LossProfitYear rryto

which
accounE were
finelised

Natx.np db

Corporation

Amount
Corporation

AmountNo.
Corporation

lnin(Rs.

crore)
Il99s-96)l (sMC)
I1994-95\2 (SBS) 2.43

0.52I1995-%3 (STCS)
2.982a.52ITotal

Audit
arrasge-
me|It

Under
Sectionl9
(3) of
CAGs
(DPC) Act,
t97l

do-

of No. of

tRs
rrore)
0.55
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8.6 Departmentall-v managed Government Commercial /quasi -commercial
undertakings

8.6.1 General aspects

As on 3l March 1997, there were two departmentally managed undertakings

"i, (D Sikkim Nationalised Transport under the Department of Transport and (i)

Sikkim Tea Board under the lndustries Department.

E.6.2 Finalisation of Accounts

The Sikkim Nationalised Transport and Sikkim Tea Board finalised their

accounts upto the years 1994-95 and 1995-96 respectively.

8.6.3 Working Results

A statement showing the working rezults of the undertakings based on the latest

available accounts is given in Appendix XVI.

CHAIYMARI WORKSHOP AIiD AUTOMOBILES LIMITEI)

E.7 Inflation on cost of repair

As per the provision contained in the Sikkim Financial Rules, the Government

vehicles are required to be repaired from Chanmari Workshop and Automobiles

Limited (CWAL) and not in private garages.

Scrutiny of records revealed (July 1996) that the repairing of Government

vehicles was entrusted to private garages by the

various departments. The CWAL regularised these

repairs by inflating the origrnal bills zubmitted by the

private garages and retained the balance amount after settlement of the original bills

Inllation in bills of the private
garages led to extra payment of
R& 1.1E lakh bv the
departments.

E
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accepted by the Admrmstrative Department without taking into account the initial

terms of reference executed in August 1987. A total amount of Rs. 6lakh was paid to

AFC during 1987 -88 to 1994-95. This resulted in extending an undue financial benefit

to the AFC to the tune of Rs. 2 lakh.

In reply (May 1995), it was stated that due to lack of expertise in the State,

AFC was entrusted with the job. It has further been stated by the Management (July

1997) that the payment rvas made to the AFC on mutual discussion as agreed by both

the parties. Though the Managing Director stated (September 1997) that the excess

amount would be recovered from the AFC, he further stated (January 1998) that it was

not possible for the Department to request for the refund of the amount.

8.9 Infructuousexpenditure'Rs3.15lakh

The company was established (1989) to set up a modern slaughter house in the

State. The slaughter house after its construction was leased out (March 1994) to a

private party The Board in its seventh meeting (October 1994) decided to dispense

with the service of existing staff as no business was to be conducted by the company

after leasing out the slaughter house.

Scrutiny of records (August 1996) revealed that in partial compliance of the

Board decision, the management paid ,ureirs

claims and terminal benefits to the employees upto

October 1994 but 
,the 

services of tlree employees

continued to be on the roll without any business of the company. Thus, expenditure

Ihere wasi infructuous
expenditure of Rs" 3.15 takh
towards pay and allowances of
stafr of dissolved
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APPENDTX I
(Ref. Paragraph 2.2.2; Page No.40 )

Stntemcnt showi[g the grants, appropnations in $tich supplernentary provisions proveil unnecessary

Serial. Nurnber and nanre Original Supplementary Actual

Number. ofthe grant/ grant, provision expenditure

appropriation aPProPriation

Savings

(In Rupees)

1.

2

3.

4

5.

6

7

tl.

9.

10.

I t.

I /.

13.

14.

15.

16.

l'7
18.

19.

20,

21.
22

23.

1.

2

3.

4

Revenue Voted
6l-and Relenue 2.'11.'+1.000

8-Excise(ABKARI)'+.06.Cr5.000
I 3-Trea-sur1 & Accounls

.{drninistration 1.75.80.000

I 7-Public \Vorks 27 .22.55.000
(Buildings)
1 8-Other'\dministrative
Sen,ices 2.73.56.00{)

2l-Educiition 55.36.'+5.00t)

22-Sports and Youth
Sen'ices 1,58.70,000

25-Water Supply
sanilation 7,I6,15,00C)

2Tlnlbrmation &
Pubtici,,y 1,60,68.000

28-Social Security
anci Wellirre 4,78.35,000
29-Lahour & Labours
Welijrre. 44.30,000

3 l -Relief on Accounts ol
NalionalCalamities 9,51.35,000
113-Secretariat Social

Sen'ices. 20,95,000
34-Argiculture 14,68,29,000
35-Soil and Water
Consenation. 4.97.30,000
36-Anirnal HusbanJgr, 6,4 1,9 1,000

37-Dairy Developmenl 2,39.00,000
38- Fisheries 71.110.000

39-Foresln and Wild
il1'e. 14,09,'18.00(-r

4l-F'ood Storage and

Ware housing 6.49.65,000
42-Co-operation 1,70;14,000

43-Rural Developmelt
Department 9,04,00,000
48-Roads and Briclges 16.18.55,000

Capital Voted
17-Public Works
(Buildings) 21,5'7,87,000
25-\\'ater Suppl-v

slnitatron . 17.54.10.000

26-Urban
Development 1.20,30,000
,16-Inclustries 3,83,00,000

I 0,60.000
2.95.000

2.24.25,659
2.89.53.007

27 .7 5,341
1.\9.46,993

3.5 0.000
3 8.30,000

1.71.43.4E4
26.93.r4,939

-t,86.516

67,'/0,06r

3 6,5 6.000
1.30,9 5.000

2,64.6'7,1.57
51.9',7.12.219

45.44.843
| "'7t,27 ;761

2.50.000 1,10.46.156 -<0,73,844

29,40,000 7 .01.42,139 44,12.86t

t,70.000 | .47 ,15,964 t5,22.036

29,36,000 4,77.5 8.081 30,12,919

4.85,000 41.13.849 8.01.151

9'7,07.000 9 .18.5'.7 ,69'7 99.84.303

20,000
66,79,000

20,45.237
t3,38,21,125

69;763
1,96,86.875

19,40,000
27 .19.000

2A.0AA

1.9 5.0 00

4,92.66.128
6,19.0'7 ,943

3 8.5 8.000
65.63.'73',7

24^03.872
50.02,05'7

2.00.61,-728
8.1 I.263

1 1.,17.000 13,26.0,1.3 85 9,1.9tI.6 I 5

2.50.000
'7.20,000

6,38.70,447
1,37.28.448

13..14,5 53

40.05,5 52

1 4. I 5.000
67.50,000

8,63,,18,123
12.82,44,106

51,66,8'7'7

4.03,60.5 94

1.00,73.000 17,34,23,006 5,24.34.994

3,78.91.541

45.84.020
57,28,550

60.00.00t) I 4,35,1 8.459

I .00.000
2.3.6 5.000

75.45.9 80

3,19.36.450

Total 2,39,71,67,000 7.91,67,00t) 2,19,83,32,217 27,a0,07,133

I
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