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PREFA'l'OR.Y REMARKS 

. Tile Acco·mts dealt with in thiil Report rele,te to the yeai: 1946 47. The 
j\iidit R,>p::>:t is p·ep::t:0d in acco:da.ncJ with pa·agrnph 13 (1) (i.) and (iii) 
· f the Governnunt of India (Audit and Accomts) Ord<3r, 1936, and S·.ction 169 of 
~hp, Governm<Jnt of India. Act, 19:3:'5. It embojie; th·• reprrt of the Aadito:· of Indi·an 
Jjiome Acco~mts relating to trar-=iactions in tlv:: Unit 'd Kingdom~ff,,cting tirn D _:f·-nc.; 
Services, subrnitt ;cl under suh-S·.· ction ( 1:) of 80ction 170 (now d•Junct) of the Gover11-
D1ent of India Act, 1935. It inch1chs also the conmv::nts it iCJ cl·;emucl n· ,c•:-ssary to 

ake upon tho exan1ination of the acco:.mt:s of n::C<)ipts an cl of stores and stock made 
:unMr parag;·aph n (2) of tho O.·cl·;r in Council rdi'(;Elcly nLnt!onr,d. 

2. The comments which it is ckemed necc,::;sru·y to nia.ke upon the n ·sults of the 
audit of aII·t,.ading, ma,nufactllring and profit and loss a.cwunts and bu.lane<~ shccte 
J;ept in rnsp·:ict. ofGovormnmt. comnBr1·ial o · (pasi-eomm·)~·cia.] concorns ar6 contain . 

· ed in a. " Commercial Appc·ndix " separately ]Fintcd. 

3. 'fhe App~·opriat.ion Aecounts are v·epated by tlw Financial Ad-
vis0r, Ministry ofFim,n1;c (D._,fonc,") , and are 1wcompm1iecl by a depci,rtmental review·. 
The accounts ha.Ye beeii scrntiilis•xl in detail by th•3 Milita.;·y Accounts Department 
and test-checked by the statutory audit staff wo;:king nnder the Director of k 1dit, 
D0f·~1Jce Rervicf;S . 

4. In this Rep::>rt ir;:egula1:ities discovered. alike by th·~ int.erna.l check n,·Jtho; i­
ties, t'iz. , tl10 Military Accounts Depal't.n10nt., a.nd by th<: Ard,it D~:pa:rtment have been 
included without distinction ; this being in accordance \Vith the recommend;:i,tion of 
t he Public Accounts Committee foi· 1930-~H . Comments ha,ve bc.,C'n confined as 
fa:· as possible to audit points of outsta.nding interest or importance, the exa.minfl.tion 
of which by the Audit De:pa1t.m0nt and the administrntive authorities respc;ctivr_ ly 

· has readied a sufficiently advanced stage to make th0ir inclusion of p ra.ctical us<·. 

fi . T.houg;1 Dvfonce expenditure was non-voted, the Dcc,fo1rno App;:oprir,tion Ac­
com1ts stood, in pc·aotice '"t any rate, on fae same footing as the other App··or•i iCl.­
tion Accounts so far as examination by the Public Accounts Comrnittt,e is conctXUf:.d. 

6. In order that only agreed statements of facts and compl0ted cas<jS nrn.y be 
included in the R.0port a convention has been established between foe A;1ditor 
General and the Dufonce D0partm@t (now Ministry of D..:;fonce) whfl·0by cash: re­
lating to any p'.'6vio<1s year which have become rip•3 for inclusion since the writing 
of the last Report are included in the, RE·p01·t of the first convE;nient year. 

As t here was considerable dela.y in some cases in the a.cc•::ptance of the I1ara­
grap~1s of the Audit Report sent to the Dupartments concornod, the Military Accounts 
Committee in their Report on th0 acconnts of 1943-44 desirEd tlu1,t no mo:·6 than a 
period of six w0eks be a,llowed to the D'-'pac'tmr.mts to accept or modify tho fonn of 
tho paragra.phs of the Andit Roport . Ifth<3 D0partmcnts w0rc unabfo to do so with­
in tho presci·ibcd time, Audit would bc-ju:::tificd in kea,ting its own dl'aft «s Hm>J. 
To avoid delay in t he p tesontation of important nrntorial this prccEclnr1: ha:-:: hr( 11 
adopted in the present Report. 

7. TlB cases of financial irregula;·.ity, appan:ntly defoctive ~vdministration, di::., 
which are ko;1ght to notice in the R0port represont only a small pm·centag"' of tlJc 
total financial transactions of t ho ,yee;r. The commc-nts on such cam.> must net. bo 
nnch;rstood as convflying any gc,1wral rt:fL.,ction on the administration of pubiic ex .. 
pcnditure. Attention is, howeve:., invited to paragraphs 34 and 48 of t.hiR R'°Pf'i t .. 

I: 
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AUDI'I1REPORT,19•.l:i-l 

PART I- CHAI'>l'GE.~S OF THE YEAR UNDER REPORT 

1. Tli<::lC ha.') bet·ll no impothtnt d1ange citherin t]p form €~ncl da.:;sifil'M·iOil on 
t),CC;Ol.lilts Ol' .in thci fonn of the' p;:esmtation of foe Aµpro p1'i:1t.ion Accounts Whi1 e 

•Jontin .w to!;:; tlt 'J Sfl,l11·~ rv-i inkocluc2cl ill Hl:38-i0, c:.mse.quent. on t he Finnn<Jial B~· ttJ · 
mt:nt wii.h ffos I\fo,jcsty's Govc:t·1m11:nt l'ega1·cling '0hE· incickncc cif D1:-fen0e expenditur : 

·2 . As 'explained in tk' Aitd it Rqxnt, rnn, wllil, App:opfrit.1011 1i.nciit is confin_ 
c.o tho miits of u.ppropriat.ion i 11 respc·ct of c';:p:indit:.m• llltimatdy dc'bitabk to Indi· 
t·ev01rnes, U1r; whob hf:' ld of cl,.f:·n'.'" expenclit.u 1-.::-, 1FltAhi>r met from Incli1111 :·ev-t•nu · 
Ot' by Hi:,; i\laj E';;ty's Covernment., is chrekccl in 1\.ndit (tlit' latti:-r on behalf of t' 
Oompt.rolh· and A11cli tol' C·knenll in tho Unik·d E.ingdom) from t.lv: vo int of vi1: w ount 
p:·op~·i e. t.y aii.1c1 :::egnlarit.y, and tlw imrJ:)rtaut :ces11l1:s of sneh aHlit Me cmbod!"' d f th( 
usual in tb ,~ n J;:-vnnt. clwr·t:>rs of t.11;; 1-tqJoi r. - enti uri n 

G 

.PART II--C+ENERAL REVIEW OF THE RESULTS OF AUDIT ow:-

SECTION 1.-APPRC,PmNrro.x AFD1T 

J . 1\1.'~ a~t.:lid (~xp~~nclitu l.'e 1.'·\~ i -~terecl g. n; ... t s:iving of Rs. :-3~5 · 7:3 cror-t·f~ f~nd R 
-1-':l · :}~ c:o :'.:J':; '"" eOlll[H' '•~d ·w[r,h the oc·iginai crnd modified appt· ovi;1ti<J~1 i"C·sp,,ctivel 
Tii:e lll 1l11 Vf\,l'iat. iom C>t:.C:lE'l'l:;cl u nchr t lv fol!owin·;r Lea•l'> :- -

Q,·er the 
Ol'i_gi;1:-J 

.,1,ppi':)pl'i i,t~)ll 

0': er t h·? 
modi tie). [ 

::ippropri .. · .. ti·)n . 

---- -·---- ---------------------------- - ------·-- ·-· -
E:\'.(·.e~:ses (I11 c-rores of l'ltpees ) 

l'fo,<d 53/XL VII- Defance Se1Tice:';- Eff,cfr:e 
?-Ttnv ~~~.l11 ... lTe~1c~. :2~Provisi1)~;- fo1: incra .1~sa in f?1·i c~.:-; 
..tf. ;~:tcl .-:.· ~1/X L \' IlI-J)efenoe .::i er,· 1::.es--J\ 0::1M:.:·itec·t P-:e 
J{e :~d SG--f)0fe ~-! l°I? (\~piLll e:~penclltttri:-
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SECTION 2.- PRELBiI:'U.RY 

4. Only impo1·t.ant or typical fitnrH:iaJ fregnlaritie-s lrn.ve be.:n 
this Report.. The arrangement of the Report follows that of t he 
except that Chapter~ has been amplified to inclnd1~ ea.st';; rdating 
stores as wdL 

T 

,). Com,:,qren'' ~n tJ,t rartitio:i_, of I1:cfo1, tl;0 ht ane~1 Ac: cl it Offict-s_ l·Jc>~t:'.:1 in S. 
;Pt.rea now l!llcbr Pa,k1:;t.an c.nsed to rnnctwn 1nhl effacu Irom .c\ngust lo, l ~J-1 1, no at· 

. ',\ i·t D£ . s . 1" i·-c ftl t ' "(I" i - ·I V( th'J Dlrncto:· or h.c1c 1 , .1 ,.·1e~we erv1cc"s . · llc auc L· o w ;;i,cconn ·s tor llJ•xo-"'' ·· at" 
eom1Jl'.)ted by tint. daL except in regard to certa in final <>ccotmts ·xhich lrnd eit t 1-

1011 

, . • - d ma 
not te,rn clo:;;ecl or not prepE\,recl by th<:' cbt0 of i)artition. The certific2.i/.:'.> n,n t .th 
ports <lnd retw·n-:: reqt1ired in connec:t.iou with t.hc Appropriation Acconnt.;; for 1,, · ~1 
47 a.nd the, A!1cl i t. R•po~t, HHS, cm!lcl not, thprt'fore, Jn rnndt>rc:d by the branch o 0~1e i 
bcfo 'l' thPy 11-i?·c-:· w~1und ltp. These !i.nal accounts and rt-tunB for Hl:Jo6-47 h 
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;f '\, if.if& bee·.i 1e~1rhred by th•• AcL:v~mtc\.nt Ge,l· ~nd (~lili tiiry'i, Plvkit:ctan, ·wh<.i cu1nbine(; 
· :": ~'!i:':': audit and accounts fm1d ions. On th.-· baFJi ~: of Li" chuck th• ' Aiiclit (·: 1·hficatr! 

ha~ iieen ~ii-en by the Awlito;· Cenr:·rni. 

CHAPTEI~ 1.- WORK8 EXPENDITURE 

!). Acco1mf8 of Garr1'..son E11yi11ec·;.,3,-A synoptic l''JVi<:·W of th<: condirion of ac 0 

co•lllts in Milita1·y Engineer 8r:rvici'·s fonrndfons dming H)J5-JJi W8S given iu pa; a. 5 
of the Audit R.i:port, 19±'7, in which certa.in importm1t. types of i1Teg L1la1·i.ties were 

a ~ 111u1tion0d. frreguln.;'itiu:> o:f simila.r nHttu·c, contirnwcl to persist in t-..vo Comrnanch 
d:.triug t.hi;, ~:<:'8.·t ~nder reYiPW. A fow of them of :opecinl i1itrcrcBt f.,ee mentioned ly; . 

in 

Jow:-

( i) In one division ~1, rcc.o\•erv of J:!,f!. :~ · J :2 1rd'11s i~ ocitstn.nd[m,· in :·< · ~:~ :. ed. of 
sto1·<:fl issue.<l t.o two Iu~ii.an St.at(,s. As no ;·ec·o;-ei·v c.0;1'Icl he ,.ff:ctE·d 
hv th(· }\filit.ni;y Engiw'M SeJ'vicc.::: ci..ntlw;-itirn. thr, '(ti terctioE lrns now 
been 1.aken q) hy \lw Ministi-:v of Statt·s. H.0eoY(:·ries on i1,c.connt of 
stor::s issuul t.o conh'f!d.Ors and lnclia.n 81.ati.,s W(,H' r:itlwr not rnn.ck rn 
conBiclc ni hl~1 dr:-lnyc·d in m1othr:'r division. 

(ii) Instances wen: not. iec'cl in wh ich cle:,bit::; -,n·1e not ntif!<:d ag<tin;;;t tht· c.on­
t.rnctol's fo t· sto: ·N; mid ti·au;;;pod. supplied to t.hon. As a runilt. of 
ol>jections rilisu1 in ~;. t : dit g snm of Rs. 2.·() i) lc\khs 1v-as notfd for 1'8· 

COYery. 

(iii) In four fonnaJ. ions loss c;icLtl"lill·nt ~ w1!1 '(' not 1nq1ar: c1 in :-;• .. \Y! «l c;1sr:,;, 

nor cwt.ion taken for 1 lwil' n·1.2;t: lal'i~.tcl-iclll. 

/. ·'-'pe,,· ;l/l pr<xtdure for the scit/ellie11t of old objert i.ws (J11 ilitury Engineu Ser­
ricc.3).-Jfontion was made in pa ·a. 12 of Audit Repo;t, rnn, oft.he sp-.;cia,l pc·oC'edme 
•le1·isc·cl w d•,·nl with t be hac,J; -log of audit objections n<.isrc1. on the n.cc-onnts of the. 
'.llilitnry E ngine01 8e1 Yiccs qi tu the end of J\),1'1-±G. 

The ctbo,-e p~·ocednre ·w,1s fortlwr C\:trn.cled to a.pply to all obj<:ct.ions raised in 
rtspcct of tho a.cconnts np to a.ncl inducling those for l n46-46, to fina.J bill:i 0f work;; 
completed p:ior to Ap:·il l, Hl46, t.o misedla.1wons itenrn of c•xp<:·ncl it.un' pi·io;· to Oc­
tober Ht±G, and to m1merica.l ac:erwnt8 of ma.tcrirds, tools a.nd plant a.ncl fmn\tm·e 
p:'ior to April HJ.fi . Ontstm1cling objC'ct.ions and object.ion st2,teuF·nts W•,ffe n-qllired. 
to be nffiewecl jointlv bv the Controllr:•rs of :Milit.arv Acccicmts c,nd the executive offi .. 
rc,rs conconu:d so that. n; tinw might. be lost in dosing <t<:; nia.ny ikms ftfi possible·_ 

The n :view ha;;; been compfoted in one Command c,xcept in'" f·"''' cases still await .. 
ing action . The money va.Jnc of objections wa ived amocrnt.E cl to apprn:s:imatt-ly 
Rs. 318 lakl1s i.n rega.rcl to three ca.t.t.gol'if:'s of ohj0ct.jons; the :fina11ci.al df•jet in regMcl 
t•) other categorif,s is not ft,va,ila.1.) le. In a.noth('r Comnrnnd, nec.-:srnry 1.)<'\.,ticr!l;:i,;·;o 
<ne still being colk,eted for thn rnvie". 

S. Irregular expenditure on 11 ;uo;thori.seil items of ll'Ol'k .-After obrn.ining adminis­
trative a.pproval of the competent fomncia l authority to the provisi.on of a('commo­
clation a.t p, c:e~tain stat.ion for housinu an .Ai1· :Borne Division for 1ibout a vear, at an 
<Airnated cost of H.s . 82 · 9;3 lakhs .t.h0 ~a.~1 th01 ·ities responsihlo for tb.0 n.eturvI t>XC·cnt.ioi: 
of the project CPcJTied out. cert.a.in a.clditiornd items of work, not. 01·igin<"1lly con km plat.­
eel, wit hout referenc8 to the c•)rnpetent Jina.ncia l iint.horit.y . This is ;;aid to lia '.'-e lY·fll 

done in th'· hope, tlwt the addifional co;;;t 1rnrkl he c:ovc~l'cd hv th<' p-,·1·rn i.ssil)h 



I 
I 

I 
! 
' ~ 

I 
~ 

I 

II 11 

4 

'-''rn<:•SS of 20 ix·r emt. ove1· th0 1tmonnt admi.nistrativdy apprnwd. This ,, . 
in itself inegnlar. As, however, the eompletion costs were lat<:'i' anticipatt•d to ~' 
ceed the said limit, revised ::stimat(·S envisaging an ,~xprnditure of about Hs. I: 
lakhs wm·e submitted in Novwnber l!J45, by which time orders for the sto1)page 
work had issued as the cweommodatfon, which was occupic·d for not. more t.lrnn 
months, was 310 longer rnqnirccl. This rrnultcd i.n the actw:d exprnditure on the pr 
ject being limited to about Es. 111·5 lakhs, Government. refosc·d to ac-cord e;•.•-po1 

fc1cto sti,nct.ion to this f'xprnditnre on the gronnd that nnauthoriac d work on a la 
scale had bern carric,d ont. in providing vi·::i.t;.~r s1;pply and fnrnit.un>. Whl'n t.lw p 
ject was sanctioned it was intended that troops occupying t.lw accommodation f1 

training purposes should live as fa,r as possible under Field Service c:onclitio; 
and twcordingly minimnm exp;;1nditm:e ·was antho;·izcd on w<"i,ter Sllpply and fnrnitur 
Th0 Command, however, without consulting General H(·aclqnarters m1thorisHl t 
provision of furniture and water supply to ordinary scaks. Tlii.s cm.std an ~·x ci 
of a.pproximately Rs. 32 lakhs on the two it.E·ms in qm·stion. The 4" Xpt11dit · 
would not have bE1E1n authorised by the Governrnrnt of India if the proposal had b 
referred to them for prior sanction as it should have be-c·n. The fnrnitur0 costi 
Jts. 84 lakhs is reported to have be@ usfd on ot.her projects mid there was, thenfo 
no infrnctuous expenditure on this account.. It ha.s been explaimd that a comt 
~nqPiry cannot be held to investigate responsibility, uwing to lark of downwnta. 
i:~videnee, though it has been <.tclmitt.cd that the irregularity involv-c·d in this cast' w 
C>t<ch Hf{ shmdd han· heo1 a0eo1mkd for h~1 th0 offker(si responsib!P. 

D. Infruc.tuou.s e~•perzdit11re on prndw:l-icm of coal.---To cope with the autici1;at 
n,c,ute shortage of coal requirt•d for burning bricks in his are<> clnring the winto- seas 
of 1943-44, the Chief Engineer of a. Command sn1mitted a proposal in J mrn 
1944 for tlw clovelopment of an alternative supply from certain existing eoal fie] 
up to 10,000 tons per mont.11 for 12 months, stating therein that costs 1rnuld be wor 
ocl out hy him on re>c·eipt o:f imnction. A~. the maintenance of an adequate ~1.IIJilly ' 
coal for brick burning was of vital importance for the constrnetion of \\'al' wor 
the prop(isal -in qnestion was approvec1 subject t o the proYif:'v that General Hrn 
qum-t.er::; :-;houkl be kept in tunch 1vith deYelopmentf!. 

The work was cornmc:ncec1 in l\farel1 Ht-±+, but no firnrncial it})J.ll't' l'iatiun or ma ; 
facture estimate WttS preparecl, as n·qnir0cl under rulns 8'11(1 a>: assm0cl by thE· Ch 
Engineer, in 8pit.e of repeated insh·udio11s frt•lll General 1.foadquartn·~. Later, 
t.he suggestion of the lVIiltishv of Industry arn1 Supply to reconsider thP m-r1mc•.:·me 
for e:s: t.i~11.c·t.i112· coitl, lw was si)ecificalJy a~kecl in A11g~1;;t Hl+4, t o i)rnduc0 mi i,Lm 
of th0 <>ITftngenwnt.;; for qrnt.rrying c:oal, and to st~l..u1it n cletailccl n·po1·t ni1 U1 
working. On its r~ceipt. it was found that tht' uutvnt, whiC'h was ks:o tlrnn :20 
c·ent. of Uw quantity originally forec·u.:::l, clid ni.1t jnstify tlie c·ont im1am·1:· uf th'· ~:du· 
and it ww:< ael·on1ingly onle1Tc1 t;o ];e dosec1 c1<.•\Yll in Septt·mber 10.f-.L 

From the ::-ta,tement of expemlitm·e 011 tlw proj<:d a.nc1 tl10 quantity of ou t! 
since• compilefl, it 1~pp0ars that a smn ofR;; . l::? 60 la.ld1s approx imately >Y<1.·S Pxpe 
ecl._on the. production c•f Hl,34,3 tons (ngaim0t the nnticipftted onttnm of 7('- SO th 
sa.ncl fons) o:f coal giving B,n a.yerage of Rs . 65·::? per ton. This ~price cwnparl'i' v. 
ad l'ersdy with the preniiling price, lb. ::?0 ver ton, uf cn:1 l dse·where in In 
and it appears that th0r0 has been infrnd.nons 0X})Cnc1itnr(', po~:si h]y 11]) to l(s. 
In.khs, though t.Jw exact nrnonnt is difficult ti• a.s;;ess nu1Y. 

The fa ilme on the pm-t uf the Chief ICnginc·er to prepa.re t.] ,e cstimah, of rna, 
·fa.cture 1md to submit the montlily progress reports ca.:tlecl for l.1y the a11t11oritie1 
Gener8'1 Headqi:mrters contribnt.e.d to this nppn.rc·nt infrnctnous ex1wncliture, wh 
Government finn.M~- refi.1f'ed to rt-gularifX>. 

1\o disciplinn:ry action ('Onlcl be tnkfn H>" the u:ffil'0ri:' c·oncenwtl ]ia(l Jc.ft tht- co 
t.ry on reY 0r.-io11 or r0t.iremellt . 
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1 (I. '.frregctla.r contract fot repairs .-According to the terms of the contract agree­
ent for a work entrusted to a firm of contractors, the firm was respoasible for making 

goo~l the defect:: n?tic.ed dur~ng the maintenance period in the.bl'.ilclings co.'..1str~1ct.ed 
bv it.. The Chief :Eingmeer oi: the Army concerned, however, hnutecl the nmu:: lrn­
bility for such defects to a, sum of Rs. 10,000 only, by ent.0ring into a fr0sh repEtir 
contr!lli0t with it for :>. sum of Rs. 21,00! . The Chief Engineer had no power to entc-r 
into this repair contract which was contm1·y to the provisions of the original agree­
ment.. The Government Solicitor, t o whom the matt.er was n1ferred, held that 
Govl'\rnment was bound to abide by the t erms of the repair eontract. Government, 
1iowe.v01', refused to accord e:r-post-jacto sanction to r0gnlarise the e:s:en1tion of the 

repr.ir con tract. 
As the officer responsible for the irregularity htHl left th0 country no (lisciplinary 

?.cti•:in was t11ken against him . The p0rsonal clisootisfaction of the. Engineer-in­
ChiE'f ::~t the Chief Engineer'r' action was, however, conveyed to him . 

ll], lrreg1tlarit-ie'B -in a projecier<ecuted ~mder i•ndue pre.s«s·ure.-A projectwas r:ant­
tion<ed in March 194•1, at a, cost of Hs. 36 ·35 la.khs and was required to be complet. 
ed hy .June l, 1944. It wa8, however, t'ldnally com1)lE'ted in Angnst 1fl44, at a final 

co~t c·f Rs. 66 .9 la.kb~. 
S't'::n~ral irres:nlarities occnrrecl during the execution of the ·work , ,1,nd inYesti~a­

t iOll i" (a.rriecl 0111. hy two courts i:•f 0nql:1iry rew;:decl the following umr.ti:;;fadory 

franues:-· 
( 1) The st ore aecounts ·were not imiintained propel'ly and n loss of Rs. 5 · '7 5 

lakhs ari~ng from loNi,l purchase, deficiencies, theft ancl. franc1 hacl tc< 
he written off by Go...-ernment. 

2) Ont of the total cost of Rs. 66 lakhs incurred on the proje..:·t, expenditure 
on transport a.n~ounted to Rs. 19 . Sfi htkhs. The high cost of t.ransport 
vrns 3,ttributed, mainly, to lack of proper planning in regard to :-

(a) i)roviBion of bricks and metal close to the r;ite of the ·work, with the 
result that they had to be transportC>cl ov0r Jong (listances, and 

(b) irnproYement and maintena.ncei of a, direct ap1)l·oach road ·which re­
Bnltecl in payment for transport being made by a eirrnit{ms ronh·. 
althm1g:h it appears tlrnt the direct ronfo ·1n i.s being nsecl in dry 

weather. 
:3) Thero were other ~·egularit"if·s in regfl,rcl to exp(mditnre c>n tnmsport. 

such as, provision in the cuntract for payment at 1~ amms per ton per 
mile vd1ich was high es_pecifl,lly for long disfanees, cfl,Jc:.ulation oftonn!tgt: 
carried by lorries on the assumption that. thc-re wNe 336 bricks to a ton 
imtead of at the correct figme of abont JOO, non-preparation of tra.n;;: .. 
port indents in 8.11 ca':ieS ancl sis:nin~ d eontrador's dmlfans for :,«:·1» 
~-ices rendered by subordinate sL·df, ~ud1 as, mist.ries . 

.4) Aft::;r due c:xR,minati1)n, it W8,s held by the m~t.hor itics at Gfmeml H eM1-
c1nMters t,hat t hongl1 the prc~ssnre ~·esnlting from the setting cf an im­
po:-:siblo target clat<? mid shortage of trn.ined per:oonnol were e.:demmi: ­
ing factors, yet they could not be taken ;;i,s adequate to 8,b8oh·e the offi. 
cers concen1ecl cc>lllpletely from thE'ir rosr)on;;ibilit.y for adequate pla1> 

:5) 

ning and control. Disciplinary action was t.aken a.gainst t wo i.nc1iYi­
duals concerned for francl nncl theft in connection with store lossu. 
bnt no action conld bc- t aken a.g11.inst the c•ffi cers res1)onsfrk 
for other irregnkrities, S.i' i: he:v had be.:·11 eit her rdrns0cl or rep1'.tri2..tC'c1 
to tl:e United Kingdom. 

Suitable remedial nction has been tfl,ken to 0nsm0 that hi,r£'.et dah·~ for 
completion are fixe.d p,fter clne exa.rnitMtion ancl hE~vi1w re~arcl to rLYi.vil -
ab ility of nerE·i:\i:'MY Bt a·ff. 

0 

c:o 
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12. E;i:tra ea:pe11(li1~1i'€ on .sioi'ts.--In a contract condndod in 011e :Militarv E . , 
dneer Services Division there 'rns proYision for snpplYine· "ba.Jlies "to th~ col· 
trr.dor thr0l1gh the Forest Utilization O:ffic·er and a rat~ of'reeo-r0ry had been fixed 
for such supplies. Arrm1gements ,,-ere not, h01reYer, made by the Military Engineer 
.~01Tic-es ""uthorities for tho supply through the Fo'rest lTt.iJizn.tic>n Officer a1t11011gh 
sufficient quantities of " ballies" 1H'l'C 11.nilable for iss110. :But the contradc,r 1ras 
allowed, on a.ecount of m'gern·~-, to use his mrn "1.1a.JliE•s ' ' for the work withc.nt tlie 
nit.es being :::et.tied. 'l'he contractor dairn ccl pa.yment a.t a, rafo more than tlll"ic-e the 
rate fixed in t.he eontmd. ~.zreeme11t. Hi~: e:la.im ,,-a.s e.c-c-ept.ed bv pbeing a coyering 
$ingle tender cont.rad· for tl~" ballies '' sllppl.it-cl h~' him. R.eco~· ery 1va~ then t'ffect. 
ed from him R.t t.h0 n1fo fixed in t.Jie c.1_n1trf:.d a£?xeem<:.nt. Tlii!': re,;ultccl in rm extra 
0.:qi011cliture of R.:': . J,t,'iT/ . ·-

('H,.\PTEH. :2 .---·ACQUISITLON AND D1SP08AL OF 81'0REt: 
lvJJ.NJS'l'RY OF b·;;DT.1S'l'm: A?\D ~l'Pl'J.Y 

l :3 . lnfn~cf·1 ' 0!!-" e:ijJt"l!dif-!11·1? d1;, io fa ·u lty i;18JHctioli .----An Prde.i· wn::< J1l1Hcd on a 
fi.nn in l\fareh l ~1:1:,b, for srippl~- of ct-1fain st cr0;s Jrnt Y. H>i cn.ncdlecl in l\J a;v I ~i~L± vs the 
store wn;, rejec-t0d in iHspection. Iu .J mw J 0,U, the :firm tenckt0cl s.ix r ofo: of tk· store 
frn· .insp0ction without t.he knuwleclg0 of the Purc·lw.r::e Brnm·h 8.nd the In::<ped orate 
a.c:c·eptcd th ~m alt.J1ough H<> contnic:t Wi'·" in E'::;isteHcc on thn.t cln.te . On the b&<fa 
oft.his impect.ion, the origina.l contrHct -irn.s reiJi;;t.n.tecl L):-· tlw Pmc·lHti!C :Bnuieh in 
80ptem]J0r H.lM for a redu eed quantity. The ln:;pcdor-«1,. s 1d1~:equenfiy inhmated 
i:lrn,t. the original sca.l0cl sample ancl the c!x rnlls w·0ro lu:·;t. ('om;e~1uently, r0pre­
sent.at.in ~?.mples from the H:pplies fonclt>red hy tlie :Arn~ were sent. for ioJ11;n1Yal•to 
the incfontor who reject0d th0m. AccmclinµJ~-, thE' Inspec-torafo [!]so i'f'juted the 
entire c1m1.11titv tendorecl hv the firm. The Jri·1ii, lwweYei·. c:c1ntei:d0rl that tli E· stores 
confon;10cl t.o' the original sea.lect s11mple ancl {.he six roll;:; ;:,uh.;q~(•ntly ac{'epted. 
The question w-as r0forn·<l to t.Jie (hiYenrnwnt 8oJic. itor :nfo-,];C'lcl tl :a.t the reject.ion of 
the rmppliei:: by the Inspectorate without referenc-e to the :Sea.led rnmple and at t he, 
insta.nc-c of the indent.or wonlcl not be in orcll?l' n.ncl th en• WioS a c.ontmc-t J)inding on 
Gon<rmnent. Aec-orclingly I ,GOS rolls a.lr0ady rnam1fadmtd »r t .}ie finn , rnsting 
R.s . J, 16 Jakhs, ha.cl to be a.cc·E•pted by Gon-n1me11bmcl nre a;waiting dispQ:,.\'1,I through 
the Dispo:<nls Organisation. <!! 

14. Delay in Ji'nalisatio11 c;t· p1'ic.:s.--Jt was notict·cl clnri11_!'! <Vmlit. in a n Ac·c·omns 
Office t lrnt provisional payment.s for on>r Rs. ~l fakh:o Im.cl h0011 11rnde in Hl rnses 
i-iending fina.Jisatfon of the pric-es. The (' 011hacts in these ca::;es lrncl heen mack dvrii)g 
the Y0a.rs 1942 to 1045. AlthonQ'h tlie supplies a1£a.in~t tl1c c-ont.rnc·ts 1Yere 
comp.letecl either fong bdore, 01· 1>top1~ecl clur:• t.o the k1rnhrn.t.ion of th!J w1t:r, the p1'ic-es 
ha.Ye not h0e11 fina.li%d so far. The clr lHT lta.s iJC-Cll bnwi.d1t tr:• the notice of the 
:fina.nc·ia.J <tIHJ a.elm inistrn.t.ire ;1.iJtlJ orities • ('(lllCt'Tlled hy ' tJi (• ), C'C-(>1UltS 0fii C-0T for 
1rnce.ssnr~- f1,dion. 

Jj. Di8posal of ii111/Jcr .- -.A c0ed1ii11 bnu1d1 (If the Di:--IJO:"Rls Orgrtui"atit•ll wa~ 
requested in l\IanJ1 Hi46 by the Dired or General to arrn.nge for the di;;po::a.J ot 
;:i,hout 3,400 tons of timber, ·rn.ln0cl at approxinrntely Rs. 5 . 0 lakb:, to the bE·st ad­
Yanta.ge of tho 8tat0 by public mid.ion. Although the loc,,.l J!'illam·e Officer adYised 
fiR.le bv 11,d,-0rtisecl tender, a1:ra11geme11ts 1v0re m::i,c10. n.ft er c1eln.y of oYer a month, 
for the disposal of tho entire' Cfl~·mtity by llll blfo ,-i.neti on. O~i11g to inacleqnate 
publicity and fonmd.ion of a strong ring, tlrn bids receind, which aY<:rngecl Rs. 40 
per ton, 1rnre fonncl Yt-ry poor, lJcwing regard to the quality 1_,f the timber and had 
robe rejedecl. As a result. of subsequent negotiation:::, ::rnrJ in Yiew 0f tlH' irn rni11r~nce 
of the monsoon, the entir0 c1uP.ntity 1rns ;::nld , ,i·it l1 Jinn.min] c·OJ 1(·u rrenc0. c111 l\fa:- 30, 
Hl46, a.t 11. rate c,f H.s . D6 per ton. 

As <:t n,snlt of fmther investig:ntion, the· snperio1· .:\clminisLat [v,, and Financiaf 
~nith 01·iti1 ;: c:xpn·f:'S('d tb·i ;· clif',;ati,Jndic•n 1rith t lw handling 0f t be: ss l '. 
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The 1 rauE<ae:tion rnav be taken to lHwe invoivecl Governnunt; in a lo l'l o~· g;;, -!: · ::!.; 
Jid~hs approximat.ely. .No diseiplinary a.<:-tioa Wds ta.lzr:in as t.hc o'rlJF C)lle:-rn·: r_f 

had rdircd from service. 

1(). Lo.s.s on dispotal of se;·o.v o'uinrt to abse1ice of Coi!ipetition.-A c-Jl'ta.in DLij)O­
wi.s Organii:iation entered into ~ rnte ~ontract fo:· a: p;,·io~l of :J iH:ntin in th· 1i1~;;t 
instance for the rem ova I of certain scra.p a.t. & rat~i of Rs. 3') p )c' to l , w;tho Jt 08,ll illg 
for tender:::, on grounds of urgency, it h0ing Btl]nlP.ted that cl;u:i p.1blicity ·wo <lrl J, ) 
.., [n>ll and competition ensured for the n<:;Xt con~ca.ct.. Til0 ra.te c•oatn:v:t 1vM;. huw­
~''c:r, renewed for a further period of a, l ittl'~ O'te'' '..? m0nths D,t, th.:> l'at·; of Rs . -if1 p ·1 · 

ton without. ca.Hing for tenders 011 the plea i;hat it w,1c; not w.rtlrn·-:ltl0 clf'liilJ S(1 fo1
• 

, 0 ohort a period. Latcl', vvhen knd~Jl's ·1ven) ae:t'ta.lly 01-U..xl fo:· <l, f:n·tli. ·w 0xtr;nc;[u n 
of th0 contra-ct for a iierio'd of one month rno~·e, the s1v.i1; co J.tra,dric· q ·wt·::d E.s. /.} 
pa tou. On tho basis oft.he pric·~s obtaiaecl in th:; hs!; c.)nb··;v::t, Gov.":·nm -:nt m,1,_,_- J, • 
hC'lcl to ha.vo susta.inod a loss of H,s . 2·i,0'.YJ ;i,ViJ:O'~irn 1(/)]y, in r._;sp;c;::. of i;~n -;,,.,,, ,:-id 
contrnet-, cn1-ing to fa.ihH'e t-o invite oompetitive te:nrk·1·s ;o.s o:·igina.lly inf·.enrl.e(1 .. 

17. Loss on suJe8 of 8itrplns .-Jrmy rehiclt:!s .--Bn.lk sates of snrplns "·\rm;i ,- ,:·hi de-~ 
J:i·ing in tire· Yeh:ide depots were nw,de aft.er incllv.id1rnl nego1;fatio•1.s with <;i;1c;k 
tinni', without. inYiting tenders eit.110r open oc· llrnited, at n price of RB. 2,\Jl): .J u 1. "11 
j11 onr c-?.se and Rs. 3,CO(),ja nnot.her, 1d1ile the a,ve<'<tgc p::ic~s re,il.i;;;ed in aur:G.icn -~ of 
Elllnll lot.s in tlic• sa.ine dt'uni'-i:i a.hont the r:;J,me time ·w:J:·ked o'.lt t<) .H·1". G,Yi~· ''. lld 
H:;:. :)AGO respect.ivd:i-. 'l'he loss to Government 0n the b.\.sts oft.he pr.ic-e:-; c1

1)t« in·:·d 
in a.ud·icm a.mocmh•d b over R.s. 3 ·6::l l11.khs. It wM; st·1,kc1 tha.t hnlk s1,l0s wr:·r 1:' 

nec-ess&ry to denr the depots early (1,ilcl to avo;d overhead cxpr;;nses on st,o::age Hr.· . , 
n~ an<:-tim-,s ill smdl lets 1rnnld hR.ve ta,ken lonsrer time. It. w1ts also s ,~i_1l th.c1.t <l· '" 
pH·vious. sa.les had inclica.t.ecl a.n av0rn.ge pric-0 of R.s. 3,0JO wi1ich w<'ts co~1c;iclen·cl 11.S 

~- t<nget. a.11d as other dea.Iers who 1n:'re c·0:1t.;:1.ct0cl did ·not come up to the sa,rnr:·. tht' 
nerRr:e realised in t.hese two sa.les wa.s conc;ichred sa.tisfaet.on» The rPcords sh1:,.1i.-in;.< 
the e1{quirie~; made and quotations received fro:n t.hese ot.ht~l' cleale.r:;; could n.-:; 1:, hiJ\\-~ 
crer, he i'!how11 to Audit..· In the absence of co:npet.itiun, it w11.s no'. p0»sibk to r·n­
S\ll'E' that the negot.iated B<iles were in t.he best. inte1.·er:;ts of tho :St.;1,1:,e c";,ncl thr: pric•:·:-: 
obtninecl re:1sunable. · 

JS. Loss in dispowl oving t0 incon·cct procedur~ . (L)-Di8p08c~! of liinl,u.- --:\ . 
C('liain Regional Dispo.%ls Org<misa.tion disposed of a,hout 230 to:1s of junghwo•;d 
and 170 tons of t.eak1rnod bv ne£rnt-iatfonB for Rs . 76,000 on tho btsir-; of e. test ;Jnc:tion . 
>Rle of mixed lots . ~l\lthot{gh t.T1e rrncess.wy c;w>s-nrnnda.te hc-1,d no~; been rer-r:·i1-ed in 
re:s_pect of the teak1rnocl, an officer of the Direct.o>i.te c+ener;_i,l who h<1,pp::md t.n l)e 
on tom in t.he stat.ion ant.horised the loc-a.l <rnt.hori ties to proceed with tb.0 .o;aJe. ,,,,~ 
the stock -holder:~ presserl for immedia.t.e c·learan00 of the timba» The 0ro->s-mand'< t B 
c·ornnmnica.ting an offer of Rs . 11 per c.ft.. obt:1inecl by the Directora,t.e G13nerP,l for 
teakwood, w&s received in the Regional Office ilmnedia.t-ely after finalis:ition- A' th0 
>a.le·. Tlw Government on the ba8ic< of this rate would have obt"ined ::i,bout Rs. ~J-:l:,i>OO 
for te11k-wood alo11e . The loss snst.1ined bv Govermnent maY be ror112·hly takf:'n a:,. 
Rs, 18,000 lei:;:s rPa1ised for 170 tons oft.eal~wooclplu--~ the vah,'e of ~3'} t~:u:S of jun~le­
iroocl whiC"h, even as scrap timber, was worth abo:1t Rs. 12,0~l'!. 

RemediFJl a.ction h11.,,; f:'ince been t.a.ken by t.he Dire(·.t<Jr Gene1>Ll of Dispos di hy 
i:,fl1(• of orders requiring 8m:h s11.le;; be.ing effeet.ed in f:ttnre only ,,Jr.e;· th':' rt?G9i ['' 1)f 

the 1'elev1:rnt cross-rnanda.t.es. 

(2) Di8posal of goggles.-12 l:i,khs p .iin; o~· <l•_1st, go.~gles were dt~d-irecl >:<urplu;; 
for dis_pornl by t.lw Defence Services. The book valne of th·~ st-wes 'iVo:': Rs. 1-2 per 
pa.ir. The item was c·ross-mand'ltecl t.o a Region"-1 D.ispvsals OrganisiJ,tl:);\_ 1:n.1 
Ju]~' JG, 1D4G, -11it.h inst.nict.ir.ns that the i:>n.1ir·.'· qnunt.it:i- ;;lwu!d KJt· s11lrl by ;1w·t i::i­
e.r site ~11) (tllickl\· C'~I~ 1iossibl0 tot.he b(•.f:ft. c-ldvc1.nt.:i1[~C' of G-overnn18nt. . rrh.e 8t(d.'t··~ ,. 

]''tlt up for ~•nrtion .in ·\ ,he Ji.r;:t inst.::im·e in .-\ngnst :~1, l ~lc!:IJ, \1·i1r:·n :<n •)ttf:'r of 'l 

•• 
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iJ pies per pa.ir w&.s re..: eived 1roru" l?''rty. 'fhi~ 0ffoc ''.w,; c.m~ida ;·ecl k 10 low and Y~ , 
nv1:· £.<:cepted . The stores were a,gam p ut up for p,uct.wn on 1'',~bnw,ry 17, 1947, whe11 
the highest offer received was only one il,llna per p<tir. Mo1·e•)v0r, none ·)f tha b;clclcr8 

-v1·a:,; prepr,,red to lift more thaa one lakh pairs. However, after t.he auctiJn, a,n offer pa. 
WU' received from anot her pa.rty to buy the whole bt f:i r ;-, st1m ·Jl' P..3. 77/)')) which 01 i 

li'hS subsequently raised by negotiat ion tJ Rs . 80,000, g idng ~1,n :wen;,ge of l anna 
J }-·ie per pair . The :firet party , wh·:i ha<l b id 2 anncs 9 pies per pa.ir nt the firs~ 1\nction 
IP<t; not called in for negot. in.t.ions when t he deal was settled at Rs. 8(),0:)0. T hi8 

pr.it.y made r. comph-int t ha.t it wa.s mt a llowed t<> bid bef0re the above offer was 
a('cepted . This s.etion of t he Region~. l Disp·xmls Org&nisation in concluding the deal 
wiih the second party with•rnt neg0t iat ing fort.her with the fi.rsb, thn>l put G·'lYernmc n\ . 
\,(' a loss of Rs . J ,26,~:50 . 

(3) Di8pusril of vehicle.~ .-.All vehicles e.r ~• part.icala.r Depot were crllSS-lllB,ndiited 
·r-cr:. c.:ertain Regional Commissioner by the Director General (Dispo;i~l"I) . Excepting 
] 75 vr·hides of a particular class the res(; were d isp')sed of by the Regi0nn 1 C'.)mmi~­
'>i<Jlitr. As the Regional C0rnm issioner conkl not get the target price •:Jf Rs. 3,000 
fo1 t.he unsold quantity, he requested the Director General (Disposals) to offer them 
to "" e:erta in Delhi firm and communicate thc:!r best offer t o him. Instead negotia. 
tion~ were carried out with t his firm by the Director Genernl ;:i,nd it w:~s dedderl hy 
l1im to sell t.he entire unsold ba lance b it at Rs. 2,-100 each and ·)rder3 were is'med 
t.r; the R.egiona.1 Commissioner to issue the sP.1e letter. By the time the orders re&ched 

'tl,e Regional Commissioner, be had received an offer from c1mt-her Delhi firm who 
~how<:d willingness ev(~n t"1 neg1)tiate a h igher rate. This offer coul1l not., howev~'r, 
hie tEJ.ken adva.nta.ge of as die Director Oeneral had already communicated his 
hUfJJtance or Rs . 2,"100 to the first firm. The Hi:tion of t.\1e Direetor General in 
::oil(:]uding the d0a l hurried ly at headqua.rters witht:1ut asecrtc1 ining fro:m t he 
I~ egio11a. l Commissioner about •}ther h igher ·Jffers which might have been received 
"nd in eon fining negotiations t-o " 11i·ngle Jinn hail thus put Government to <• loss 
·Of Rf! . 35,000. 

19. Delay in :-emo11al of store.s-.Y 011--rer:overy of yronrd roit.-Acc·) rding to t he 
·(·r:Hvlit1ons of sa le of surplus a.nd s<:: l vP.gr stores by the DisPQsali> Organisa.tiJn, gronnd , 
r r·ii r is recoverable. from the buyer when he fails t•) remove the st.~res by the stipnla. 
tr-(~ date . There WP s no svstematic w11tch on the timel v removal of stores in a certain 
Htgional Disp·1sals Organisation. There was also [11,ck··Jf c1 .. 1rclination between that 
Organiasation ;rnd stockholders. Consequently, strnes were remoYecl in several 
UL'' <' 8 after due dates without recovery of grnund reut . In cer·bain cases exammed 
!...y Audit in test cheek, t.he amo1mt of gnund rent rec'.wera.ble ,1,ggregated :>.ppr0xi. 
m:1H·iy Rs . 2 ·G lak11$. There was evidem~e ing few cases, of buyers utilising Govern. 
m('·nt storage space beyond the due chotes 6r the dispJsal a.t a, pnfit of the st)rei 
: .c Government depots. In t he majority of Ccise.~ :Y,round rent was U•)t recovered. 
Thr- position is expeoted ta improve as a re.5ult ,)f revised orders rng,1,rcling recovery 
of g I"J lmd rent which have sinoe been is»ued. 

MnnwrRY oJJ· DEFENCE. 

Rngi-nee1'-in-Ohiej's Brandi. 

'.W . frt'egulariti.tes in supply of minor foru<t produce.- :Minor forest produce was . 
~nr •r•lied t o the Milit-:\-ry E ngineer Services from 1943-44 onw<'nd:3 in one .:uef\ by t he 
:For': :>t Dep·utmcilt of a P rovincii'. l Gov0rnm0nt t.hrough their contraotorR. T he 
c;om.ractorB w0rc paid diro•Jtly by t he Fof0 9t Dep:1etnrnnt on the oviden.00 of supply 
r,11Hfo in t he m!\nner inr'iicated below :-

t·i} On production of receipt fr om the c:on:oigrwe or Jlilitary ]!:11girwer ;3;~rvic cs 
Storekeencr : 

{ii) On 0videnc-~· of ~fosp<\t.ch b.v r:'l.il or :;t.fl?.m<:•t' 
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('iii) On evidonce of "'cceptanoe in a temporar.'l stornge depot of the Forost 

Department. 

', 2) Corrnequent on the receipt of certain anonymous letters 8.lloging fn:n1dulent 
pr«ym rm ts in respect of supply of the minor forest produce, a special Mtdit v:-1:>s c.?.rried 
out.. This disclosed the following unsl'ltisfactory featmes : 

(i ) lVIinor forest produce bills preferred by the Provincial Govornment Fore,3t 
DepP,rtruent against the Defence Service:> not supported in E~ll cfi,ses by 
receipt vouchers issued by t-hE' Militar~' Engineer Services, 

f i'.i) IssnE's made to works tl10n non-exist;mt ancl appm·ently fr<wdnlent ent.rie.> 
made in ledger, 

(ih) :Folios in ledgers in cert11in ca:>es torn off, 

ffo) Unanthorisc~d corrections t'tncl interpolations in. ledgers imd recoipts . 

:. 3) A clctf1.ilecl linking, early in 1947; in internal check of the vouchers supporting 
bills with the relevant entries in the ledgers showed th?,t out of 1,034 hills p .. mountini':t' 
to Rs. 46 lakhs only 457 bills <t.mountfog to Rs . 17 bkhs could be linked. The 
rnm::.ining bills, could not be linked for want of rooords, receipt vouchers a ncl entries 
in the ledgers. Further irregularities of the nature mentioned in clause (2) abov0 
wer0 P.l:>o discovered a~d reported to the Army aut,horities for investigation through 
a court of enquiry. The linking could not be carried out earlier owing, nrninly, to . 
non-receipt of debits for the :>upplies from the Accounts Officer concerned. 

(±) As a. result of the rec-ommenda,tions of the Court of Enquiry tJ1e ease is 
1)eili;f ;nvestjg,i,tecl by t.11e Special Police. Of the individual officers, it could not avoid 
gra.ve r;uspieion against two and gross negligence against another. It coukl not 
rilso r.Yoid grave suspicions against all the contmctors engaged on the worb . 
Thf'. i:'l·o Military Engineer Services officers have, in the meantime, been 
rem<:•ved from positfons of independent charge ~mcl General Officer Commancling­
in-Chiefs expression of severe dis.r)leasnre has btien conveyed to tbt~m find also 
enternd in their personal document;;. 

21. Krtm e;i:pend1'.ture owing to irreg1.rlar term·inat-ion. of a contrnct.- A contract 
for th0 supply of (lfi,iry prodnec wa.s entered into on :March 29, Jf)46 , with a contractor 
for r" period of six months from April 1, lt14G. On April fi, 19413, a notiee vYMJ issnecl 
to the contractor stating that his appa.rr.tu::; was not· apable of producing 'D0,iry 
Produet::;' according to Army spe~ific~,tion;.;, A fnrMier notic e., was sE>rved on him, 
after<~ month from this elate, rescinding the contmct a.sit wa:; r..lleged by the irnthcri­
ti-3 •; that his supplies did not conform to the term:; of the c·ontr11ct. Locf!,l pnrch<l.!e 
whid1 was subsequent.ly converted into an informal ::>,greement, wP,s resort(•cl to from 
f1. prrtioular firm for nearlv five months at. th0 risk and exnense of the contractoi-. An 
appe8ol against the tm min8.tion of the contrnd. on the gron~1cls of defeGts in terminolq,y 
and non'.- conformity wit,h the 1eqnirements of law in opern'0ing the contra-ct was macb 
by th8 contractor to tho higher J.nthoritie;;:, It was thr.·n fonnd that the action of th ·~ 
3l;hordinate authoritie;; i1l: terminating the contract was taken without conside;·ing 
the full legal implicc1tions involved as ::i, result of which it, >Vas com;idered ach· i:>a.ble t(> 

settl0 the mattar 1imicably with the oontrc1cl;or by offering him a new contrilct for the 
next. period of six months. This was <lnly entered into. The prenmt nre t0rminMion 
,Df the contra.ct result0d in '.'!.ll extra expenditme of Rs. 72,0(H). 

MINIS'.l'RY OF :F'oo.o 

P.urclw8es of the Food Depmtm ent 

22. Loss 1'.n pu·1·chase (~f ghee of rt lowff standard.--Owing to the un~vc,id:1b.:­
deln.y in the completion of ~certain ghee centre, certain stock;; of ri1/v;· ghN· 
&ccumulated at th0 Centre . The aeidity of these stock» increased and it wns 
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decided to relax the standard regarding a.cidity from 12 points to 14 points in re:S 
pect of these stocks. But through an over Right of tho officers at the Centre, ghe 
up to 14 points continued to be accepted in excess of the quantity for which the 
relaxation 'vas agreed to. Later , when the 12 points sta.ndard was 
reverted to the agents chi,imed t.]u;,t they ha.cl made purchr.se of raw g hee 
on the nnderstP.nding tlrnt it would be blended up to 14 point:) acidity-. The 
result was that the centre was left with 1 :398 tons ofraw and rejected ghee which c01ild 
not be ac0epted for t he Army- The Government Solir;itor considered that th(• legal 
lic1bility of the agents for the qnality of rejecte<l ghee wa.s not clear <l.nd advis~cl 
Government to t&ke over the s1m1e and to consume it in the best nrnnner nr);; .'>ihlo . 
The stocks of high acidity ghee were issued to Japanese Surrendered Personnel in 
lieu of cooking oil which wr,s included in their scale of ration and was in short 
supply. Government could not intimate the price of cooking oil p revalent <1t the 
time but tel.king int o account. the ::i,mount paid for the above stocks of ghee 2,ncl the 
then prices of Yanaspel.ti, Government appea.rc<l to h2;ve :mfforecl a loss of f,bout 
Hs. 22 la.kh;;. 

CHAPTER 3. f:lTORE ACCOUNTING 

MINISTRY OF DEFENCI<' • 

23. Oondition of .iftOre accounts.- In pa.ra . 36 of the Auclit Heport .1 P-±7, 
:mport<int types of irregularities in the store accounts during the >·ea.r l G4:5 --JD were 
mentfoned. A review of the condition of store accounts in 1041! -47 in A1 mv unit;.; and 
formations, other t han the Milita.ry Engineer Serivces, indicates t hat the lrn;.11,tis­
fa,ctory st2.te of accounts continued in the two Comnrnndfi during tho )·eftr J.:l.H\-'17. 
The following ftre some of the irregularit ies 110 ~ ic::cl : -

( i) In sever.:d formation:> store accounts ·were not 0it.ht•r kept. at ;i,]] or IYHE" kept 
unsatisf:>,ctorily, ma.inly, in regard to ration a.ccounts, accmmting 
of stores rrceived and issued and reeoveriti:-< for stores issued on payment. 

(2) There were irregularities iii the transport ::wc:ounts of several formations 
and in certain casec; necessary recoveries for transport f;rtpplit'd have 
not been effected. 

(3) H.ations were overdrawn P.nd a~t.ic!es of clot.hing i.;sued in excess of ii.utho­
risecl scP.les in certain units. 

(J) Accounts or supporting dncuments wen not produced for audit by ct:rtP-in 
formations. 

( 5) l'I1 certain formations stores were overstocked owing to failure to n·view 
and reduce stocks with tbc reduction in the size of the fornv.tions 
consequent on t.he t.ermina':fon of the wa.r. Necessa.ry action i~ hc·ing 
taken. 

24. Regulctrisation of losse8, frregularities, etc., relahng to 8/or~ ricw1rn f .~ for 
the period prior to April 1, 19Jj'.- To deal with the large hack log of audit ohjf:·ctions 
and with a view to expedite t.he regula.risa.tion of losses, et c .; relating to store accounts 
maintained during the abnormo,J period brought about by t.hc war imd p]?,cing of 
these accounts on a satisfaotory footing, Government isrned ord(~rs in J uly 1947. 
Under these orders all objcctiorn, losses and other irrogula.rities (except.ing cP.scs of 
theft, fnwd, gross neglect, abuse or extravag:::,nee) which occmTed ·prior t o April 1, 
19±7, were to be reviewed by the Genernl Officer Commanding-in-Chief /Air Officer 
Commanding GroupjF lag Officer Bomba?, in. consultation with the Controllers of 
Accounts concerned and waived where the actual or constructive amount involved 
~'.id not exceed R:>. 2i lakhs. Cases exceeding this limit were required to be reported to 
Crovernment. Monthly summaries of the more important cae.er, ordered to be dropped 
were to be rendered to the Defence Department and this wP,s to be followed up in 
October 194 7, by a joint report by the gc] m inistrative a nd account.ing a.uthori ties in 
cheating the a,ction ta.kena-ncl the na.t nre and extent of the irregn larit.ieR being pur~ued . 
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Iii•! monthly smnmii. ri;jf:i of Oil.Bes wa.ivecl hiW0 not been i·1c1ncl0rud to the D;:~fenc0 
Dc11;M-t.n10nt a.s· required by the 1tbove order'!. Th0 money violne of the objection::< 
(-[ropp(;:l when; known, 2.':> n,scorbrtinecl by audit, w'"" Rs. 46 · l l<?.khs np to D')Cember, 
19-17 in the Ei'.;;t0rn Connnit,ncl, R~ . 8 · 05 11dd1s np to Febnrnry 1948 ii~ [,he 8onthem 
('omiiHW.d and R:: . 0 · l lakhs up to March 6, 1948, in respect of Na,v11.l Accoru1ts . In 
re:;;por;t of the Air Forces n,ccounts the r0vi0w hr:, cl not be::.i11 completed by March 1048. 

:.!..'i. X on-nwintennnce of (tcconnt8.- In :>c1\T01"1l br.s,nohe,; of t.h<.• Gen•?. ml }foad­
qwt!"tt0r·; no <•cconnts in re:opeot of sboi'es and equipment. receivc:tl by th0n1 either "by 
lOG ~tl lilll'Chn.se 01' by pb~:ing indents 011 lower furnli•,tion::; \Y01'0 1llaintninod for 11 .. 
comid0:·e,bly long timb. No stook-t11,king \VD,H, therefore, cFm:iecl out. It lw,s now 

11 been c110·:·ided that a st::>ck of n.11 ::;toreil should be t.e .. ken by the brnncl10,:1 (l,11.cl an 
inventol'y, with the ground balance8 r,s actually fonncl oil ingust l, 194 7, }ll'C"'j)f\J'ed. 

Ord:;;·:.; 1'061.lL~rh;in.g the non,11t:1int.01HH1oe of ;Si;ore j:i·J 1Jonnts h~tvu nob so fi1,r-- b •~ .. 0n 

i;1sufd e:-;::wpt in Ute C<l,Sc' of certain hrnndie:> unde t· 01w Aclmini,;tni,tivc' Of.fleer 

Engi1ier:'r--i11-0hief's Branch 

:Id . Alleged fm~tdu lent di.spos!il of 8tores.-- 'I'hc1 1lilitc-1ry Enginec•r Sorvic.:-:;; 
:rnthor-it-ie,; of;> st1ttion r0ceiY0c1 ,,, polic0 report in l\farch l!)'._l, 7, intim<>ting i;he ::;eizun• 
of C-~r;Yt}CllE10nt Hlin1"\;H front c~n overseer of D.i sub-division \.Vho, it. \y'=1, r; ~Jleged _. 
mi,-; £,hempting: t.o dispose of t.heni. On receipt of this report, it hundred por cent 
chc•:J: of the :;tort's held in t.h0 ;;ab-division W<•s ;;onducted by '" spt~c:i11l officer of the 
Mili:;•,1:: E!1gineer Service:-;. n. rove;,,l1xl thnt. h1·g0 qrnmt.itie>d of stores wm·0 missin.l,!. 

Thl• a.lbgE•cl fra.nclulent di::1pos1tl of Government store:;; wM; rendered possible cln.:· 
i:-o f:tilitre to m:; in t?.i1i cert.9..ia st.or;; 8.ecormt.s 2.ncl omission to Yerif;;- stock.~ A com1Jlet8 
nnclit C•f the t1.ccmmts of 1.he sub cliYision was not c1-,,niecl out. r,s the. ac-count.s were 
not. pr1fluced ,,-hen called for hy t.Jic, regio1w,l A1:dit. Officel' in l\foy HH6, at. the timi: 
i:1f fina:l c·J.osing audit, of the di\-isioH. ~fhe genel'a.l irr0gnla.ritios ·~f(·r<\ huw·ever poi11trd~ 
ont hy the Unit .Aceo1mbnt i11 N on@ber 1046. In l'ifoy l fi±7, 1d10n t.h0 rmclit of fo,, 
diY i:~ir;n \Vith 'vhit--h the 0tigi11~d cl iy· i::~ion ht~cl been F~1nvJgEtnH~t·2-d vtci.~: bt~ ing t·ft.1Ti0d 
ciut it "\\-~'v8 fur1n(1 thf>.J. the aeeounts hD;c1 ·been ni::-tde ov0r to the Polit:.:~. 

1'j1e c,.y{~r-~t~0 r ·n-~.s snspend0\! frorn ~'.r;~1:Y.ir(.l frD111 Apr il ;J , 10~:! . 8, ~ld bi;..: prosecntion 
j.:.; prr:;·r.-e.:!i:ng bt~for8 n Court. . 

·i-; r.ie·ne!'al 8tate of accounts .- -'rhe ~t or0 ac·conDts jn thl-\ .:.~ir l1~orc·e fo1"1r.:.~1tioi18 
~81~1.:i:;.· r"Jly C!Jntinnf~cl t o b0 1n18~tisfac· tury, in sp it <..~ of the· 11i::·ti0n t.aJ\:t~n to i1npr0Ye 
these <:V::Cotrnts by m1ppl0mc.,nt:ing th r. nnit-;;t,>.ffby _per.>01mel of the i\Iilit.i~r>' Ac·e-:>1mt;: 
D01_)P-~:-n-11 1' n-t. a~: 1irnni·ion0d i.11 pci.ra. '18 of tiH~ Audit HeprJ1-t., lU-47. 

T \Y<:, ha.Jf- yecirl ~v eyc·les of :'ff':-ie\v2. have di:::clo:~ecl that th:: «~ e eon11ts of J1jr F{;l'C·t· 
.nnit-:-s <'H'E> geMni,11y "l1ll:':<>t-isfo.d-ory. In about 50 per cent .. ofthe major units there were· 
serious il'l'ogu lnritic2. '.l'here >rGrc• ·in all 227 eases of non-mo:i,interntm·e of aoconnhJ or 
essential 1·oc·~)r\ls n.nd 8 e:asos_in wllid1 accounts were maintained in f1. very slipshod 
mitnnff. Th,;\re were ,~Jso m1m2r(111::; ea:~e,-; of ot-h0r inegularitie.s of a dfrersc n,1J.nre, 
sndt H-' , orroneon,:; p ost.iagf', failm:e to t ak0 stores on dmtge, unattested ,i,ltemtions c,f 
Jigln·t:;:::> ~t.nd nna .. nt·hoti~(: d a.111.1 Hneeono111ical use of 111eeha.nic.8J transp ort~ e:t.c . C::1Jse-'.S 
of ;;u.'lp<:.•c:tc:.l f,dsifiu::r.ion of fi·pH'e'; in or iginal document;; were not infrequ0nt ::mcl so 
fal' a.s is known, 17 conrt.:s of enquiry h11Ye been helLl or ordered. The revie-;v;,: 
·C[l.rritd out in the :;eco;1cl e?c·la lrnY<" not indicf\tG<l ··my appreciable improYement. in 
the .'t8,t0 cif 1te~·onnts . 'I 

TLe serious irregnlcwit-ies in resped of ration deserve :spec·ir.l mention. There 
1r::-tc:· ":onsiderabl0 oYe;·dnnvals, nrn1ntlHJrised issue., ancl 1o;;s or Irnk1°,ge of 
rn.i:.j,,n Mtie1N:, besich0;;; general :non-ob~~·:Tanc'e (during ] 94-6) of the l'ivil ratim1 ;;.eii1es 

,, 
.· 1 
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in respect of controlled ration artidcs issued on payment to officers and otherr; . l<' o 
instance, in a Royal Air Force hospital, diets charged off in excess in a single m onth 
amounted to over Rs. 21,000. Determined efforts arc, however, nmv being made by 
Air Headqua.rters to raise the general leYel of accounting. 

28. A'1.riationfilel to civil aircraft.-Under an arrangement made by the Govern. 
ment, the work of maintaining and handling stocks of aviation fuel and of refuell ing 
service aircraft at certain airfields vvas entrusted to two oil companies who were _paid , 
for this service at a flat service charge per gallon delivered to or off-loaded from service 
aircraft. The oil companies, as /'l,gents of Government, were to draw supplies of fuel 
and aero-lubricants from Royal Indian Army Service Corps and render account;; to 
Air Headquarters. The scheme allowed for issues from GoYe .·nment stocks to Ci 1"11 Air 
Lines aircraft in emergencies provided that immediate action ·was taken by the oil 
companies to repfaee stocks. A review of stock accounts submitted by the companies 
for the period J anua.ry 1946 to June 1947 disclosed that about 12 · 59 lakhs of gali@s. 
of aYiation fuel 11,nd oil to the value of about Rs. 20 lakhs issued by the companies to 
civil and foreign aircraft from Government storks had not. so far been fully replaced or 
paid for. 

Against issues of G 45 lakhs of gallons of fue1 aYiat.ion to civil ci.ircrnJt requiri n~ 
replacement, the con~anies have since replaced 4. 88 lakhs of gal lowi ancl actfo;~ is 
being taken to verify replacements of the remaining quantity. 

29. Wrony Certi;ficates .-Exchanges of old clothing of airmen for new clothing 
are made during 'clothing parades' under the supervision of a witnessing officer 
who is required to sign a certificate on the cmwersion voucher to the effect th i:J,t 
he has witnessed the exchange of the items detailed therein and that the exchanges 
are justified. An examination of the clothing accounts section of a unit disclosed 
11 blcwk voucher forms (without indication of quantitieo) alrcg,dy signed and certifi ed 
by 6 witnessing officers. The administrative authorities, while mentioning the in­
sufficiency of personnel to cope with increased work r,s an extenuating circumst.aner, 
did not exonerate witnessing officers of blame. No disciplinary action was, howev . 
er, taken against these officers as they had beell repatriat.atecl to the United Kingdom. 

Navy 

30. Irre]uluri '.ies in a grain shop.-The store u.ccounts in a, Government Go.in 

shop were found to be unsat isfoct,m·y. The following irregularit ies were not iced :-

(i) The record of individuals eligible to obtain supplies a t concessional rat.f's 
wa,s not maintained in a satidactory form, with the result that there w<"ts 
no control over unauthorized drawiags. Instances of such drawings 
were actually noticed. 

(i:i) 
(1'.ii) 

(iv) 

Rationed articles were issued in excess of prescribed scales. 

Supplies were accepted without actual weighment and issues made dti,ily 
were not reconciled with tbe quantities paid for by the buyers. 

The stock ledgers showed that dock-ta.king was carried out on the las t 
day of each month. But the verifi cation had no value as the ledger;; 
were never up-to-date and there were no weighing facilities in foe 
goclown. 

(v) Excessive quantities of wheat, rice ancl sugar were reported aE: lost, alm ost 
every month. 

(vi) No account of packi11g materials was maintained after December 1945, 

(vii) No register of cash memo books rec<: ivecl and ufed up was maint::>,ined 
and, although the cash memos were numbered consecutively, missing: 
numbern were never investigated. 

Tht'se irregularit ies are attributed to inadequate staff and accommodation. 
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The affairs of the Grain shop were investi~ttcl by a Committee of Enquir;;r in 
. i)anua.ry 1947 a.nd Gov-ernment ord.:!~·s on the remedial measul'fs r:mggesfod by 
them a.re st ill awaited. Meantime, a store 8,cconnting directive was issued in 
August 19-17 by the Grain shop authoriti_es wit·h a view to eliminate the irregufoxities 

, as far as possible, and the pract.ical working oft.he directive is under examirn-,Ji1:>n 
by Accounts authorities. 

MINISTRY OF INDUSTRY AND b'uPPLY. 

31. Special procechl?'e for 1J'u.rchases in lndia.--In para.graph 55 of the Anrlit 
Report, 1947, reference ·was made to the speciaJ procedure of ma.king 100 per i:.eni. 
advance payments on proof of inspection and despat.ch of materials and the d£'lay 
in the receipts of consignees' acknowledgments and linking them with the paym011t::: 
made. · 

A review of the position in July 1947 revealed that out of about 2·5 lakhs it"O·m:'l 
for which acknowledgments had been called for up to March 31st. 1947, consign•::es 
receipts were outstanding in appr~ximately 6·2 per cent of the rnses. 

Orders were issued by the Accounts Office~· in .t'wgust 1947 that all iten.n of 
10) per cent ad;ra.nce payment'> up to March 31, 1947 01tst'.1nding for wan~ of 
consignees receipt':! mig11t be treated as finalised provided "there we:.·e no ~r·J>~iiFl 
for suspecting lo5ses die to fraud, theft, arson or gross ca-elessness". Appron1l 
of the Govern~uent has ~dnce been sought fo:: wa.iving the linking of the old it.;irns. 

32. Condition of t1'.m.ber acwunts.-Mention was ID$,de in paragraph 51 of the 
Audit R.eport, 194 7, of the condition of timber a,ccounts. An up-'.;o-:la.t.e review of H10 

position shows that the Accounts office has not received a large number of is;;;ue 
vouchers requiring financial 8,djustment. and in respect of issues to private parl~ .ies 
cash deposits received by Government to the ext.ent of Rs. 80 ia.khs could not be 
adjusted finally for want of issue vouchers. On a request from the Timber Directornt.e 
the Accounts Office has since posted a specif.d party to finalise outstanding adju.::ii;­
ments with reference to issue vouchers which &,re iwailable in the Timber Director?.tt', 
In regard to issues to private parties from one Port Timber Depot mentioned last 
year, the number of unadjusted issue vouchers is now estimated at about 9 ,000 
after eliminating the issue vouchers for issues to the Milifary Engineer Services for 
which financial adjustment has been abandoned with the approval of competent 
authority. As regards issues to private uarties from up-country clevots as distin.o t 
from ce,.;tra.lly controlled Port 'l'imber D;pots, Timber Di.rector~te h~s been in c01-r6"i · 
pondence with the Provincial forest authorities for obtaining priced statements of 
issues in lieu of issue vouchers to facilitat<:l a,djustment of unadjusted credits. As 
regards issues to paying Government depa.rtments, etc., the number of unadjusted 
wr"nting issue vouchers is now estimated at about 28,400. As the collection of 
issue vouchers by sending out Accounts Office staff to numerous and scattered depots 
was not found feasible, it has since been decided, with the approv::i,i of competent 
authority, to raise debits against the consignees on the basis of the"Bulk adjustment 
statements" to be prepEi,red by the Timber Directorate with reference to their statfa .. 
t.ical record.; and com•)letion certificates l'eceived from Port Del)ots a,ni Forest 
Offi,cers concerned. I~ respect of one department, this adjustment-has since been aJ· 
most completed. The concurrence of other paying departments and Governments in 
the adoption of the same procedure of bulk adjustment is now fl.Waited a.ncl the vn,,rk 
is expected to be finalised in a few months. 

33. Account.s of Reset-re Stocks-Non-sv.bmission of stock acco1mtsf01· Oresylic 
Acid (Lease/Lwnd).- Mention wa.s nrnde in parn. 64 (a) oft.he Audit Report, 1£!46, (,f 
the no:i.-mc:i.inte:n:i,'lce of stock accounts for on0 L<:n'3e/Le11c1 item of stock. Though 
orders for the ap:r.·ointment of the stockists were issued in Januf:l,ry 1947, the sto~+ 
accounts arc 2till awaited. 
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AUDIT CEH.'I'IFICATE OS iSTOltE A::rn ;SUPPLY ACCOUNTS . 

3-t The uswd test check of store a.nd :>1tpply ac·(:ounti< hno: be1°JJ carried on t .In . 
v ie w r1f the renu>rks in pn.rngntph 10 of thr. }1,irnmcial AdYi:>t:r's r eviaw of thc Appro . . 
pri1·Hion Accounts v,i1cl patagraphs ti,11 2~. :2± to :?G,::'.9, 31. 3'!, :;4 to SD of ;·l iis Reper! 
the c-c,ndit.ion of stoi'C accounts cr,nnot yet be considcr0d ::i,; satisfadory. Efforh to 
lfff)l'C>\ ' C the 8itm1,tion cont.inue t(; b0 mrick by the ex0c1!tiH' and fi1mnei<~l f>i! r.ht•l' ities . i - . . 

STOC'J\. VERJ:U'ICATlO:!\ 

lllrnIS'l'HY OI<' D:mFEJ:t;CE 

:~5. k; i11entionec1 i11 JXH<''. 38 of the Audit. HoporL H/47, t.h(· i>roiJedm·.:• for ~ tock 
,,.ei-itic: t~tion l'e:rnc!iine.cl unolu'.rnged clnrJng t.hz~ yo?.rt' nndor i'i...~por t. c~xo::-pt t-hi.1t t.h\.~ .~t;oc k~ 
~,;,];:in~: period in Orcln:1nee Dopots wn.~ ch:1ng·•xl t'wm t-!tc· C•>lonihr ,\'(•iH' to the 
tiiv,,ww,l ye<1-r . 

During 1~4G -ol7 , stoe;k '"'"·'' not. verifie11in 4}) A1my rmitc: :1.nd f01 rn<VLi(>Jl~ in 0111 
;:·ornm,;,nd . In one of t,hose, no stock Y01'ifioi\.tion \:Ye .. ;:: c1~,nit1d ont ~ini:,,~ H1-:t~!-. In 
;y; other;;, stool~ .w:i,s only pMtiidJ~r vmi:B.ecl chn-ii:g fr~, Y0<"i'1 '. >1·hi :,. in 7 oi h·1,. stctk 
., ... edfi<.:f1,t.ion ~:ev08.il(·d seri on~ disc~l'{'lJ~HH.:it~~. 

In 6 MiliL01·y Engineer 80rvic•0s forrnatiorn in tl10 H;\mc· C'ollrn1,1,11d. ·where· veri. 
fi0:cti ,Jn of stock heil nob boc1n e:>rried Offt, :it ha~ :;incc' ho,cn eompJ,~t0d . T:\i.': re. 
YG .. ~ttt i)d 1::.;rt. ;.:iin dis1Jrepl1J11.Gies in thre1e o;:i.,~·:. :-: , ono of '.vhi(:l1 h::t::: been l\"::_Q.·uhni~od YY-h i1e 
t}J.c cit.hel' t\YO oases ~"lrl'e subjoet of Eti court. of enquiry '~ncl l\\~nh~risa:t. fon lP/ p1·oper 
nnt hol'it·v. In 4 other i\i ilit:_~.rv }~nginvur S0rvi1:;ds fo.1 .. ;n<itio.n::; ;..-h0ri:.~ stoc-k vC~rHf0:1:l ion 
hrtid t~h e:~dy be~n1 (:811.T]ecl 01~·t a~1HI ray ... ~c1 1ed. ~~Brion .:; cli:,01·01x1J::1cit--s .. gi:tior1 -to 1\:\guL~ ! i~e 
the~ J. is in 1111,nc1. I1~ s-tilJ. ~1noth ::~r Oi:".S0 di;::cr0pttllC·Y a1~i::;nnti.ng ti) R::'. 1 leil;.h was 
noti(:r_...d f:is <?i re;:;nit. of ~:tock tE~iljng. 'This ::: n.~t~ is li.n(k:i.r i11v (~·~tigti.1ri0n. 

:;:~.f :;~ ~Etfa!;:%:~~"~~t;~;~:~i~!,;:;::~1~:1:.:~, ,~:'.~~~~t!~s:;;~li~~:~:~~~;;::~.~ 
S0tY ir;es fo1·:n18.;tion , 1odQ·er8 nnd rotru. n~.: c.._ontf1i i11~~d no Dl't)l;fff indic~[~h (111 of ~Bt eel~ ~t'-' 1 i· 

. • · \ • 1 . ._ • b. . . . ...... ,- - . . t 
ficrt.T1on . 1 111s i1ns, ho\vever} s111ce t·l~n ~·egrde.11:1 :~3d uncte·r D:r:oper f1,1.~thnr~t.-\~ . ~Tc.ck 
was n::1· ifi.ed only pm'tie,lly in 0110 Supply D~poi: . L1.rf:'-' , l i ;crnp~=1nci-.:':3 ,,:mo.unti;l!<" to 
oy0r R~ . 15 lHikhs \\10ro di;~cov0rccl in 011e (ird11;:-~nt· t?- 1):..~prr:.· "\vb·!(:h ~~r0r0 st- ~~t.jd tc' be 
mr,inl~· clue to tlw confll8ion crec>tl~cl dm·inf!· t hi3 W;'.: )"t•::t"o >Yht'll no t'ffo,Jtin· :;;tock. 
t.n.kir«i! s:v;;tem w:1,~, i;i open:,tion. 

In 8opternbe1 1946, the Gc111er,,l Headqnu.rt.er.s ordend tlrn.t a .sp0(:fr"1 '!tockk;king 
should he caniecl out in 1i, certain Ordnfl,noe D0pot., Yrit.h ii >i-:>Y to pboing the 
1w0ounts on'" 39_.f.isfo.ctory footing. Aecording;h· in October rn-Hl stock '\Y:";i:) Ytdficd­
in fl fow sections o:f the Depot, <"'a{d fo_;sh 1"1ccm;1it.s st<"n-tud ·with th,; grnnnd b;:i,bnces. 
How1•ver, :subsequent. stocktaking in March 1047, r0ye,-,,iecl fortl~er di;;cr0pr1110ics 
inclir;.'.\t in~ tbtt. the pi·0vions speei11,l stockL1king: '\Yf\8 not ~ o 1'Misfoc:torv ,,,,_:ii" :>honld 
lwsc1 hee~L - ~ · 

:3 G. Stock nr~ficalion in FactoritB.-- The procedme for ;;tock verification 
cribed in p;i .. mgrnph 31 oft ht• "-'; m1it Raport, HH-!, remP .. ined nncl12.ngecl dnring 
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to the CU.fJJ.c~i.liJies 01\;,~~ ~,-=··r."!. }1·y t:'~_:·:~, r:i :;J.d ~~ C;'0 C::1-.,·11Jicr.. ;:,~-- ;·>_-:_-,.-~_,; 
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i O p•:;r cen t. 0!' t.he it.c:2::. '.'l.:1~tcci.1r1E ,· :l)fC;!Jt)~· ~· m; .:,~ u~: _ 
it0D1;;_; ,,,,.-0~·e ve1·L1r-J(L ~r:: .:.s· :·.::)~ 1.-r:=..·::·r::::.::;J ~~ ::~0g::..\·;r.;:~·:,l'.lo1;. L_ .::, ;'~·, 
-.)i

1
:\G .. :·.-l I ti v.r.:... ~: ff;Avt.ec1 G~!:.:_.-;j 2.~-:.,(_j:L.}.f_··~·.,_. .' .:.. :-/ -.~~ .. r· :·.- J~~ ~_;c·-2 ~ ·1 f,1.Y' !"1-~- - .-~ .. .--" 

J;,-~~·if1~~t.ion. ·· -

»ra.; :~s. R1Y>Nv0 ~; ~,:.-,:: ; ;_f.: ,;,,_;p.0::.:;:.:,.-,f)~i:<:. ,.,-,; r·~.:. :t:.:" '°· ·• · LiY\ .:, re•"· ·· L.-ok ·;_,s '· c-o·:c- · · 
:o.r:.d Di~-z?•.<:i::-:;.\1,t.0 (}::.n.3;·.,:.l. ;-;-.: .. · .' ::c/:. ,:·::·\;;:,c~:' c;.,•l i·:l::c·..-:·:.::.. -:'~-;~inG: .:_-' ~ :,. '·' 

ktakin!.! 
.-i_ng t}·1~ 
~ Ye1·ifil' d 
~h\ilGl'.3 . 

tep11 nci0s 
if ohonld 

des­
t.he 

V e.:·i;}c:, ~:.i ~iicP. r.·u .. s. h--:·\\-0\·21··~· . i.:<<&!:~:.J ·:.~r; 11~ ·,-.E1
.:-

1 

19:1:8. 
;:;:,). 8tocl:: ; ~ ·r'1J1m :i0·n in u:--r"·ct,~"1\~f"' •?c;krrd r__:.\ifc,- ·C'ff) fc·;··,!t'xi.:Cn .. ' ,-·- 'l' i.c ... ' :: •· 

di.E't• :for ;;(.oek voei:6.oc~ti.on rem 1i,l:i.;.r:i('_ '·' :od·18.•1~;:.~c', (]nring ·>;b:; y:;,;>.,:: } .. t:-1.,}-'!·'7. 

;5·tocJ~ v0c·i£.rn.t.i •.:>:tl i::•. -~ll I;ir:::</cc:·.:· .. : .·:, {iE ·::~·:·rn.l \Aii-:::;·~<< :Zc·i." : .... j_ ,,:;; -·~·"'< '2-J.O:C'''· 

ed ;.:!.Ttib.1g t. l::.~ y0t1;r \:;:::;.•)ept ir:_ ~Ju: (~·:.. {c~1l~8JtioD.8. 

~O. ,8 r;oc} '. -ve·t 'bj~ cei.-;.,~!1: -i-n .::_:1.A~lJ:J.Jl·y 
(':: ~-~:-.7-~:S :.~·Ol' (~·C i.- S·tJ.U:.:8:i(, -~ :,~ ::. ~·J>~:~ · -
i;.:,;~·'. r_1-t. '.J(JL c/' -··.i.u2.:_.,:,r ;_ ·_·:'>~d ~j_J . • .-·L·J 

. - -· ~ . . 

.i.}.l i/L•_ ·_ .. :3.(11.'; ..• ~--· 

(·}~. 

.J. . . : .• -· ·- -

_.,_,:-.:· : . 



~;;'] .:;:::~~:~;~:~i~~::;::f {,~~:1'i}:; :~~~'.i:~!~~fi:.jii-:1}:1~f :~:~i :;~"i~1~:~,,ri~!~ 
:SimiLH' :;; i:oqunkhrnk r·ont.irn!ur; rn be noticel! iL I'11Jl· n Ordel'.S fkl'b<ti11ii:g tG the 
;-efe tn l~JJG ,;, nd o-..;in.g to th0 di:fh:;ilty in lcl0nhi'_ying t h'.fm, these ha,ve ~' !~ •~]::;,cl to · 
AH:. -J·e·n1 OY0d front l1he, out.::\tancli1j_.~ list.8 . No clisojplinarv aot·ion 2.igain1;t tl1<!S0 re-·'· 
spon:- iblt- 11·":" 1;0n>.:ido;.ecl. l'no,cti·:,,;,J>~ in view of t.J-10 freqn01;,t ohf•,n.0:es in t); e ,.;t, ,1.ff. 

!iJ·i'.t) .. Ar ct!H;1·s i:.1 1--h::} :r.-·:o'}.ing u::· BJ.;'~_rt1 1 ~:tEl11(-~-~ roli ·:.·. ::-.~td :P?.,rt JI {)rdc1.· .. ; shuweq 
1l1~n i~ ov·;.:·u1 C-! uL. ,.~::._ tr t hu ;_· nd (,f J\ u-t:-{.,~;' f. ~~~ ! ;:.J -~ . (j · r-/"i k~k;) ;~ o ~· P<t rt :II \) ~- d·:~j'fJ r0111£tined 
11ni_it>.:;L.:.~ d in lt,,d,;;-:·rs as H,g.:j;,.1..-r;:. ;j .;-_:;~' -1:~.:l;L;·-; ~:t th(: ::::nd of Jl:~1:: . J~JJC . l'cqPit.tanc9 

;ti;:;~:;·~,~;:;~.::.1:~;~:·'.~~,:~~t:,::: 1;:;~';~'.,;:r·:~:;;;:;~'.~.'.'. :1: ;'~~:; ~::'.: u''.i:~~~~:"' 
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~1 ' 
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1
J.-: · t.]!..: 1.: li:~· .'.·;s ; \_-'~;•i~ zlz~;--~ :;y j1 t"i .i_.r·:·:~:t. }hdc~:)r.~ . 

,' j -=- ') :?. 7 ~-~ ~<! -·t,~:c·:.)~:.!Li_ ,.. t~:· Jt(t~1.-:~ti\~sti\·•} i:t.L'.:1 -J~lt v ·\: \~E1J11.r~in•.:: 
i't·.rll!.:rj. \;.~d l-c\ be il}td :isotl ~~:t th,~ ~::.!!.1. ~ ,_·,~· .Ji~F.l ( : :~J;v; _Li!. ~1, }j i::. L.~· ~Fi!~:-ki 

e~ ;~;~!~~t~~h ~r° ~'~1~\~'<. · ~:l~\1,':~ ),!,:o~::: ;:(~~:~::t ~. ;;1\-:~~~):,~· . ',( ~11;1~;~:;/:_w'.~~ 1t1l:~\,~_i;·/~ 1°' \":,Xi;~~?~,:(:: on ot 
t; ?.·~ua ltit••;, ilOll-l'•"_,.:.j l't o ·· " ' (!,,. , . :. c '."" ,,~, ) >c" ,. ,; ""'' l -,./'!(: fj<';, l l."c-.:·: Gf: i0•<,: ,1.nd incom; 
ple tc d0ct1m011bi.t.ic:n O··; .;;·p\"-''"-''';,, :1,rnc>:rnting L· I :". '1·~~ inJ:};; whicli proved. 

~~1~~·~~ ~~~~·~": 1 e "[';~·~;~:: t;~ :;.'I~~~: 'f r~,fi~. l~;' ~' ;~~~'.,'. '. l~~ ~'.~t~~- i~;;: ~~~~n ~ :~~1 
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;;·{·Te vut2t<""n1c1i.ng aigain~t "bhE:IJ_;_, TJ~~Qt {·: · 1 1 c:il :~1E~t: n1J l- ic r:1~ t ; ~ ·t. t.}!.i:: tint.~ i;;f J ru~:.~ 1047 t 

ll\Oun.te 1 to Rs . l · 09 ;:~:: ut·~;s , (!;_:t of v1:L i:J1 I~.}:; . ~:~; 
.i:'G01rn.t;,; wero -.vritten off dnri[l!~ the, :-·elH. 

rvi) II'ct-n1ll:-: f!:Hut :~no a~-~ oI lndi:.in t.rol;ps, \Vh0;-)0 a(:o{.rnnt.s ar~ rn~;j nt. ~~ined 
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.Y unt'l 1945 to J 1m1;ary rn~ 6. Th<:: fraud W iVi foejiitatE1d by bx snpervision on t h 
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ean1c .. t o light dlrring fur t hvr reeoncilirt1tio::1 cf t~10 :.·eill:\: i1i!1g ~ :t:,!1 r-1.i0co .u.1 t:-:~ ·:-vlth & ._ ~,, .• ,".= 
1CFP (:'<:ti 1:r 1( d[:·er ac·counts. Ont of th(~ tota,l eJ:no~n1t. ·Jf }~s . t ... J la,'.{.h '35 £ii.._;. J · J Liikhs ~ 
Lay:; Lc::.:n \V} i't.ttn off, Rs . 0 · l 1H.kh:3 o l0,1~· 1·~~-I )Jjf c~:.i./· i··;C·'};_:-.: ·.'{ . o · .:; iJJJ;qn···i11t p :o .. \ 
d~. c.t.j_on oft( }:_;-:;<t.i1t clocumc·ntr: .. ai.nd ct ;Ji.1ill of T::.s. -:t fr).;.!~s ~1a.-, bf);jn r:~pot~·:~d to the 
Goverl:n:r-nt, c~Ir- ;_ 'in. for reg; Ia~·is~:.ti'J!l . Tl:.6 :1 .. -~ 1:;JJ.·,Jnc.· {_> .. ;_L .. J. l i:~J~1i is . ~t.~ 1 l under 
i!l vc-st.i_gr 1.J.c1~1. 

fr., . 
Ti-1J . . i.:~· .. ;; 2~,_-, i~i s ;_ ::.<-";_.\:p ~ fa·orn ti::.;_·.:~ f.r) j:·1,:, 

.i..Y,gt ~I -'.lJ, ]_;:,·:i.:~io.:.1 . ;'- .. 

47. Rtg·:1!~:i;.~.:!·frn1 (/ i 1 ·/e(j1·f-:· · ·1:.e.~· ,::.u_ .• 1·cZe.~~: : ,~/ io ,/JJ,';, {t.r::...->.J::id.:: fCr;· 

k~:~;'. 1i~a(~l~~;~~ 1 ~/~'i,~~-;t~~l~c'~-,~~i'~~ ;:~l;,~1i1~I '[~~~~' 1~~~';2~~}~~~t.~~;~1 of frn,gLila.ritie~ 
rc·frtt.i!:g to c;~ .~~~:/inip ; e:::t c~c· count~, indi';:' idual I· t~nni ~~,:; ~edg .. :H.' [~ .:-::cn_tn~·S, employ .. · 
1111. rri·, oft·:\ t;·a. ter..'lr;ora.ty r-sta.bli:shl:lo'::irt nob CO!/;._·.· ·!.".·d 1J 'i t.:o~.ru n. :~1~;~_1t. s~tnction and . . 
U\"t 1:pfl..,YP-1t. -:ri-~:=:: to p~~·::.:oJ.11>.J no long·~:r .-:.!1 s·::?":'"io0. ;) nd(; :: -;)11...:-:J'.;·: o .. d .. ;rs a.U icreg1Jln,~·.itios~ 
(excepting eH ;~·,_ f.: vf tht :Ct, ft·r .. ud:, g .·(12s n~:~l~~r~i:. JJ;:~s . 0f ;;J~Tf·, . ...; o:· •:'lx:t1·av8Jgance); 
wJ:i('h oc0t ;r~·t d plio1· ·to ;-\.pril l , .1~}47 ~ ~~:._:, ;·e t10 b~: ~·1 ;v.i1:YvF.:;d by C~ent~ al Offici~l's Co1nn1an~. 
ding-i.n .. Chi ·f (Jomrf1ands/Con1niodon:;-i.r t ~ChJ.rg .... , .So .. nbc~y, 1ii1· I-ft~adquat·be1s in~ 
consultation on '!;rith the Contl'olL:r of _,_~c~o I!lGs coner:~·n.;d a.nd -rvhc'.'0 thoi:. .. · furthm; 
i)u1·:~)tti t \VE\.iS co;J.siidorod t o serve no ·~ · sefLll purpos,~: ·tilo ea.s;,:':S ivo;·0 to be view0d as· 
r eguh~ri·~~~d ii't~Lt» [~moFnt j.nYolvod "\~il1 .. s not rno :.·o t.ha:n Its. 0(~0 Ol' RB. IO~OOf) in the 
ca.s:-: 0fpc-rsonu.J er~tit-Jt·!.11·~·,ntB ef Obht.r Rc~-nks and 0Jfic.;·.1·s ru.')]_) ;;·:· i--:·, ~Iy· ;_;,.~13_ R.s. 50,0,JO 
in l't·Bpt et c•f c)t he.:· i1Tog11.1a.,;:it.·!0;:_: in th1 ~· .:irmy a!1d 1~8. 1.0,0'.)J in tl1 . .:; l~.J f.:J ·".,.Y and t.he 
;\ i;· :F01·c·,- . CRsc:; excrj<'<ling thbse limits wero reqni-:ed to be, 1·0porkd to ·bhe Go. 
VC!'lllliG.nt which 1va.s to be follo'iYud up by a joint r0po;·(: by b~1·~ 2,dm~ni:,-kative : 
and. D.C:COllnting a.i-thor.it.i1,,s 011 p .oscrib•::d date;s indic?,ting ·th·} ivition fak.'n Emtl the 
nait1~ 1\.~ u,nd ext<:;;;.t of the itTi;g ~1 latLtiP.s b .... ing p .. L.\'):Icd. 

Tho 11,cncy vE>lno of the obj;:ctions dropp0cl so fa'·, a.s r.s•::0:·Ui,in·"'d by ALidit , 
is l~s. 17 1a.khs. 

CI-1.APETER 5- GENERAL 

L2Uc.-cci i 1~·?< of' t:'fJJtrd·:·/~:~t r(;.l'f(.?" 1-!·t':.:., 21t:;':\; ·:·/p'.s (;·(_··;;}(! . t!:t'',"~ c-:-d fht C'ore·i n~ 
;_~;ie - --rJJ 1 ~ p~·o :~·. (-'O::i1:r~\ 1 <.-: ·~ - (\·~ ·.'<.:' .... d1-~~ L;:}~;lii·~ '· ::1· 

... ~;_L-;;'~~~.:,: .. _,, -- <- ·~J<."il t~:~:. _j -.,, _, ?y_' '.1~ .. ;,._-;··~:; -~ .. : in .. , 
~.; ·;··· i-. ~~ .i: ]'_ t,:~:. 1i' . 
._..,J_! .. ~~.·· -:_· t1 tl~e d~ ·;~0 of: 

.. x~· i ,_i ·: ~.!.E: l: ,_ ..!_·1\J·&rd . ;, _;_-_:: 

' . : ~, ;.";.g~·. :._-~. :O: ~t ·~\ "ii h 

accoun 
Dovern 
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··.,- .-.- -· ;-,:..· ~::.~l·. ·:J:i ·c_ 
,.l~h(· fr'1· r:·g1!'ir!,r i t:\ 
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51. .ll ,z:oidalJle e:i..'.pe·n ilitur'-~ (Jtc·n t char{it'B).-1.Le 10,:c· .. ] :l' . .1 ilitb1:~· Rin thurtties ;;i_.t -OD.~) 

~~~~~,~~~~ \~1~-~t{t~~~~;,. t~~L;i~'1i-'.!J! ~:,~~~;; 1\ i~~ ~ll ;;icil~~~,'£~,,i:::~~~('.'":~'<,~~,J~c;~~-2: ~j ) 1,,_:· r·,1I '. ~~ ~~;l!~L 1·~~ 
rer.t:r..1 o-f f~. r- :. 5:::/7(: y-,..-~_.1 -:( 2.:.0 lfff1.g_-f-r T:e rcqu ir-:·d d l1(; 1.:1-!.:1/ t·1;i:)· ct 111L~ 1J'~ l'L·lt~ ::.;_ >: - t> ;~·-~t?. 
O"WD.0fd. p _:_ uf..! (:!;('tj;yn i:-1.~ ~)._:·l·h ir_.;_ g~_\l-:·i i~.t:t· i.:-:iti-r (~ ()l' f -_{:.'i' E.: </~ 1. h G (~ {)Yf:-1 · 1~I : l ::~nt l1JJ:·~"~ 20,:~.~: - :.:I~ 

1 · bu.Edi1J.g:.~ -i~ - :·~.;::. t ~;):_ e.r:. by ~.L .. ,:1 C (;I:.~ n~ c.J 1:c:. .f:,i. \ ~. l: o::.:iti:.··~·. · t:1·~ (~ ~-· t ;...:l:t·f -~= f_: .· 1 ~ · :~ .f: :··~_ . 1; c1 th'~ 
sa.1· .. e.t:k1n {1~: (~o-r«~::.·· ~.'.~:rt-(•:·rd · ~-1·E:.~.~ i ; ·~~: .;1-:.'(.:~·f : . .-; "le· ~~.1l., }:.-.-: ~"'..:i I':.i <:'.::.~:~·\·;~~ · ··· L> - .~· ('::·, ~~:~:~·c::.:.:)12::· 
2:;~ 1n :t:D. ;Ii1e ·t.:-:-r; j l(i~ ! ;_ i;;·s ~-. .-.·:·( h:_,y_·(··'.-.: ~ ·~ ~-... \t ·: <-'1·~·:_ ~,:·.rt: , ::! :( ;:< :,·:·:.~·~;.· J. 1 ~-: . .-:. 

1n;;.·Jjor "; ·, ~ ·- '.:·. 

h f; .. (~ tP.J::2T·. €~> ... }P,: '. : i_. :r 
\1:·-01;1. (~ l h; } .. ··,n~c:-1· ·b·) ::...:c.i uittY·;_, 

~·. :f t - } , 
~C.b0 ·c 1 H C'f.~~~ ·l on ::·· c·L: Di! \:~ilH~' 

l\ ·fer-cn c-0 +:o i.11(· (1 ( .y;.·~l;.· f~: ·t·~·~ ~--=--ttl~u1·:itie·: 
:• t i ~:- ( )"""; ·, " ;.: ·' 

i~: ::r. . ._,, j.C·!·! .. nt 
:;.;, ~ .. t/ ~J :.- _>f3"1. 

:1·i.· . .::.;-e1 tn1J \ttL c~ ! · :; ·,\·~: .. ~ · :.i.·111: ~ i::.~l'"f. ;:- 1:, 
:,e·t.t] i11.; ·c.h c: t~: .. t.z. 01 ~ :sr>::~ · h~~.:· t l•. 

T '. ~i:: r~-T·.~>."".'l ' i1;r·> - ~ .. \:~ .:.. ·;-~1\.' ::·{:~t .(',<_ ~1 .·1.~l. ~:l. L~i· :~.c·t1~:!.'!~· r::t ... .. : 1:~.: '..'.·,··)fl.l J :3~~ 
tr~~ -~ :i~~- C' · ;j_=.:· : : .. 'I h :...·!·r i;.:·;:-:, ,_'. ~n · )~,,~i:';, 1 1 · ._-::ic.-.r ; · ~J J<.' c.f th£: 

»;;:-lt ::el;:; J'E·j 0--=·i. ~.:- t: : 
1-V~'. '.:>(-. ~.~; : .s.rJ(! £V":' t}~ 1~ · ~-: --· ';. 1 ·r,"f '. t ..,~ - c:<:lr: ct1or:. · :.1-~·~ . ··' r:~~.\' ~-i . ( ·: . :(· ~::? .'":~ ( i.·:· ~:·l: t_ · 

•. ~ I• • 

' · ·[l_:t=' fir1r: "~·f1.:-:·{'.d ~·~ · .i.··:"'~- th;-:) ;·ci'.T·•·:,·· r~··~ 
~.:-· . ft.': {· :_ ·-1.'~~ ~- !t ' .'~ ·:,·. ~~-~J ;'· !"\~('.;~?·t'~:;:i· ~ .:· ·.:i (.···:~~-~ ,; ~ .:·. ~_; -;:- 'flJ·:..~ ~~:~! . \\ ' ~~l ' dl]· .. \..\l"<· : } ~- :: :Z{ 1' l.- .~·:i:~:~·: 
,:;c,:·i ~"i.- J·t: ~ t =? of J::\, ;-.:. ~~,-, - ::!. ;~·o :r th t Ji: ·~~ · .. lf;, \~·h1.:<:1 ;:; ::1 ~1d ·j:() i.' ·ti ! (·' ·1;::1 .. 1:.~Jnc· · · .: · ~i .~· }~ .:,. J .:, Ui"-~ c- h \~'·hie.·~ , 
'\.Yl'.:18 stated to h·~: th{_· J.n~.rket p ?.' :\ i..<:·. '1}1 i::. !\*Sli]te(:. .iP F\ le:::-:::- ,~ fIL.: . l):::·~ .. ~);5 ;:; frnn1 ;.,·1·h ieh 
YtiH have t c• 1_, t .. dfd:.·1 c· ~.£~ c1 d ~ E~ :-:c .: J ~: i.: :. {.. ;.~ · i..: ('·( ~ ;:; of] {H~11rh e.:1~ t"fll°l· of tlh~ t crn,1 1 :f .J :~r; rej r::cted 
1vhc~e1s ly:iHg int.he f8..(':~· oy·y. A.~:h n11 i:-.: b t.l,ing t0.l~ en to rc~g111n.r i ~:.~ t1.1 t· lD~S . 

5;3 . }l O'n-·nia.-inte1; a1; cf of 1>ro1;-('r rcn.i ·recu.1·d ~·. ---T-:-J!(\~·r a.n fl:r'lf1.·P g r1r~ flJt, ( erU·ti in 
groups ofresicknti8.l CtYil bnildin~ ~ >YCTC' ph•.c<:d 1d 1.li f' dispvcal (,ftle V1',u DrpHrhH'nt 
from January 1945. Th\) debit :· fol' t.he rent Gf th e.::e 1rnildin.:: ~: wu <> ni, i:::ccl hg8, in,s~; 
the Wln Depa.rtm0nt by the Civii Accounts Cf0 1•er:o , the forni':'; being rq)sm1sibk for 
the a11otm ent oft.he accommo:fatie:n t,oH:: (" se;·yicc offic t•rs c:.nd ternY;on· of r('nt wli ere 
due. It vn~s a1so made cle11,r tlwt the· "YV<cl' Dqxirtrnertt W•)<Jd i1; a!Elc•.i1 ·· proper records 
oft.h e buik1ings iohowing how thfy ·wf're oc cupied :from ,fannary 19-Fi . 



H wa.s, however, notic:ed el1Tly in 1946 tli;o.t no proper teem ds 'rnre kt;pt. and , :· 
t.heir absence, i t pr uved imprr,e:tirnble t o f;nsm·p in audit that tJ ;c• rec:O"\eI-Y of ren 
at the 11,uthorisecl rntes 1Htd hE,en E-ffected in all c&ser::, m1cl that tf!e a.ccommodn.t ion. 
had been fully nt.ilised to the best a.<lrn11t1ige of th e Stat e. 

Government refosed to condone the fa ih1 r0 of the Def•mc0 Sen-ices ;:,n thority 
ooncernecl . No disc<iplina.ry ".ctfon could b e taken HS the cOi.li:ee~cd p aper s cou ld 
not be traced and the Offtceis res11on:: ible for thE in·t;p:fort itie;,; lrnc1 left th(' rnu ntry. 

54 . ·E on -adj 11stmrnf of f?1tu-G'ovc11111;ulfa( tf'a nwctiGM in 1'€c'jird of 011ppz.ies 
?'i'ladt: or se1T?·c_·r.s 1 endr;1·.?d clr.u·i1rg t lie 1«ar.- Eur1)· ii.:. 1046 orders •:re~·o i.~:-:uBd reJr~xing ::. 
the nonmd p ·ocednrt' of s'1pportiEg clebits ,,·jt.h rcc·eipt0d (·OJ.lief; of YvUL:he.r~- in 
r%1)er;.t of snppli.e:~ mr,(\0 «u1cl ;;crv i(·e::; rondered hy u110 lk1;,:..rt1E011t of th(: C 01-ennnent . 
of t~dia, to a,rwth0r cl r: r in:;: tho period pf \1'8.l' . ' Acc·ord G1gly ,,,H infor -G0Yernmentai 
tran:saG~ion:.; arising upt o I\J:;:}r (:h 3 i, l 9J6, v;·f~ro i-e.quired to Jje St'ttlecl ,J11 r ing 1045 ·46'· 
on the bns.is ofre::0irrted or un!.·er.~~i:piecl copic~s nftbe: r0Jc~va,11~· vonchc:~·s. ...~::;no :s2J.:E..1 

i~:~;~;F~~T~1:t i~l\~~:'.n;:;i:~~.~~~:r:';''.;r it:} ~~~:t,6 ,~1; ~:::,'.::t;j"::1, \:~~,:~~;;'.:\: 

!).) . ( 11?(i'[(i:'t tilf ,-/' ())t(,:·f(~'l ,.7 .:· .,~·1 C!Ci.}f,'e f'i(J('f·FC;,.,r F>oilicn•J'·· .·---.Jll (i~-~~('J' -~.~ 
di~p; · ci:·u:~ii<•n>tto 0:~}·;c:<n('.i+nF·('.? l>\l1<:•ur i:J" .~•,;t:ll i r~~- · ·«.,;t'.;t,>:1,:;, ~: ck:E1 :· •<!~i.iii~t 
D '"'1·1, ... , .. ~ -.-. Fl'"' .. 1 ,-.r••• <) .cl. ',~ ..... ~··. ~-,, .~" c:;,'>";'._:,.-.1-:,:• ( t" ,.,.,,,-,,, : , ~ ~-~, ·' -, ~ ... ;4 - ~ • . _·, '.· .• ,·,·' .. . ·.·. c<_,'_· ·,-.. ,·,,._,•,, ,. -.·. ~.-, '. ~·'','·· .·,·.· C·' (· ,t) ·r ';'· ' 7 
J..\.IC:1 •. ",·~:'.,';:, _ -..)-· .i..'_'>:·>J • _._ .. ·.:J_t_:. _,.\.(: · f,_ ... ; . i ~\... O..:•i :• .:- ._ •. •. ·,: · .fL. o.·.·.<'-··!.·:" :..l'; _ '- ,.:_ ___ J _ "'i-

~:~:1,~:~~~'0~~~(~;~;t:~i~~~~'.· ~~ll~'.~'i'.i:;;~·~~t~: i~~~~~,·~~;:~;£~:~;t:(\l j~~'.~;;~:~,1·~;~:t~~-~~~!.l~;':;i~~j-l~~i,l]~;~~1~ 
se.c1u0.r:.tly ~ 0ff.Jrt~- to scttli:.i: ~l 1 ch c· lc"tsilus irtdi\; i ;.-\: (~.1Jy <:~::~ ..... ~~c1. 

·ro effect the rn·o1) o:::ed settle<ill~·.Ht·, c.·dl out,3t::-u1<..ij11g 1.:L!Ji:n1~~ 1n·0ferrc.d prior 
Ap:ril J , 1943, and ontskrnding C'hi11;s hehw E.;;. 100 prefor:ed up to f:'0ptember 30; 
1946, were ignored. In r<)~pee;i; of a,Jl other or~tshmclin.g c-fo.,ims preferred between· 
A ' ] - '') - .1 -, · " • ( i f ~ - " " • • • • • .. • 1 -~Pl'l·, l\:l'l:.,; 2,liQ. ~0IJl 0lll l)t'l' ;3 i, 1~"\) (.0GT1'1 (lf,c E•'' Ui <:'E!SrYe ) l"E-i>Oi'b Yifl'0 l l'(\l1ll'E(l to b 
sub1nitted to Gen0rnl I-I0a.dqnartc1·s by _A p1·il J 5, J. 0J_,. . TLi:~ :n1~.tte.r is still nnder .. 
diseu~;-:don '~;ith the l\rl jni[:;fa.·y of R ctil\vu.y.::; (Ra.ihT2.y I-)or;ird) . 

All dctirns prefo1T0cl 9,ft.0r September 30, IP-Hi, ,1,rc: required to be pnn-u ed in the 

norm:e.l nrnnner. 

5G. Arbiira!io~1 on Hit"ed Trn11 8port conirncfr.--(1 ) In e:onnection wit.1 the; 
hired t.r<'l,nsport (·ontH!ods condmled d:.•ring tho wa.r ·(11 t1 certv,in C:ornmancl, the con· 
tractorn put. fonrnrcl n mimbu· of clv,ims wh ieh rcma.inecl out>;~.anding for long periods. 

1 owing, mainly , t o \Yant of pre::cribecl imppm·ting (lec:mnenk: 0r t o t.f12ir not conformin g 

~~J~)~~1~1~; ·:,~~~ ~~ ;~;;j~J~;_'~'.Sl~~";;~::~·c i,;;' :~ l'. ! :]·j;~ ~~~;,: ~, l~.; \', ~'f,e;~,~.1~\",~~~t ;~::; ~;~ l\. :~~ l r1:,~~~,'..1:,~:t~:~ 
fact. or·~ - p rogre:;t~ a.~ .. 1.:·erh1.ju (·:-: ._t:nth11 ;ufo1 n;c1,tiun \\ t:_ •. :; not. furthvt·n1i11g . 'Ihe (!Ut -_ 
standing chi.irnl" w0: e, ther0for •\ rd<:1 recl to <lrbi1rr1.t. i<Jli hy t h•:, C.«:nmumd <.u1t1i orities:: 
undc~r i i !Strnd ions fr1.llli t h o Quar"lt·1 rnH st01 Geneni, l. 

(2) In 11 .. ll, 35 rnsos \ V('r0 pu t up :for 1trb •tra.ti on b etween the daJ,01o: .Mardi 26, Hl4T 
and Oet ober :?,2, 19-±7 . The tot al da,i1m; a.gaint.t G overmneut in t11 e.H'· cases amotmted'. 
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l ! 2 9 lc:.J:h s (: .. pptnxiln::!.t :Jy n.1 v.l th(~ ;.t -;\-B.l\.) ~:: in fcV=l (·na: c>f t}!.:?. («J!"t~·.1'rt<: 1.. 1 :.T ~J 

f ~~l ·~~~;(-,1::,J,I~'.} ~~~1~~e~ ~;~~I:~.; (l:~;;!~:t~~c; I~ ~'..Jfl~1't~:X~'; . v~!~i I;\:i~:;· ~11~~'.,~ ·~;;~l~i~;, ~:~J~~1~~;~c.~:\ r;;';~ ;~; 
~:tnited upon t>y Rs 111gh JYU.nt.c."ur;:- t..in1c (:~r ul th(:~ ~ .. : onnn n.r~.d.. ·r1~ (~ tot;.·~ .] aanount. f~.\Y~1:fd~::\:. 
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7 
e·eD 

n-) i ;i. i 11.::-,.ij., ~··: ·-. ::.ii" . .: .. ~. £-.::· .. ;:~. _. < :._•1 ,)~~Ji·~-~ -- :"J :1 ~ .- .. ;;_:,.": ·._ )(:_·i:. :~. L-~.' 1- ; .. , • • ,..r'""> T"i:~ p1 .. rt 

C1.t'd:~; = :± " ~:I.! ,_t::L ·: r-. :_:- '\F ... :~_-.. ,,~- ~ <<~ .. '.~~·. ·£. ··· ~-.::~ ·;:··i·: ·,J~<. ·:~ ;-} ~ c ··· ·:J-; ~1. ;·,,_· i11 

·.:_.L.11 .:i- ~_.~- .. ~ ; :; ::~·~:., .. :. :; ·~_; .. _. ·;·: 1: '.\ ~·:Ay ,· ·.Y :·:)~n::.:6~·~_\:(,:t ·;_: · ·;·! ·~·~·t". ; ·f11ll . ::ft,~~ 
1\Ti~-~ -c. :::1 1 .. \· _ ~.0(~ n1.: ii'.:. ;:; -{.{'· · {~·a ) 'i:hc: 1_; ·. ; i lt,~· (, ;;·;;,y_·.: i:· 1x~· i; 1~: , 

;,~~:r~~~;:· : ', ., ·:.:: ~\\' ' ~,:,::;~ ;~ ·,j;J?,.;·~,\,:~~],i:~::~:i~, ::,~~·;:;{ l'() ~'. , ,: .~, ;;, ;· ; .. ~, . ·~1~"' · ,'.l: ;~~~· ;~,l ~·/~.>,~~' 
IJ l'OOGOCE'.·i.g. :· ". '_(1\J o :·~ !-~ d: ~/·· ~ (:t::; V'f(?}' f) p~ii'~i~:.ruh::,-!· !~/ :;_;Jtieeti.;h}.: 1 j\ t \"! 1

.J (· ··:- ~' (~ 0 f 
thr_.:; h-...egoi· e: ·!:si . .E~H f:\il' bit .. 'i"~" t :. :Jcl upon b:. ~ ·:- . h~ b.1gh l'···~1Hki'1 ·r~· Ai ili t :-~. ; · > · 0 1:R ,_:f:::r 
in.011.t·i'Jnod ti: bc::~ f· . 

Th·::::.:-:~ , 1 i)·.'. ·, ~. ·.t:~ ii -r ~.'. \:.:-.:..~•: c·;-. t,L •. ~ .;:J y · :~-r·d,;.- •.-:.-qn1 . . !. 1:1:H·:.!:·a1: 1: Lh:'1~, the f .. r<)::~ t; .,Jtt.! (.,of 
n, ~ ·b it, l'f:.t.j ,y. ~ -=~·.::J-.; 1·:n(- :··. L?_f!.1; ... d=.11 ;:~1ly (; ~\; ·.-·~ t ti 1 ~-Y :_);·_1A;_rt\'.-, 1· !_ :~J V} t 1-u., 1-1. 1.:l r:cia. l 
i n.t0·~ · ·:1 ;-;i:.:; .:{ ( .. ~ .Y\·-0t··ti.:·:1-:.:·tt l.i l·t(i~~ 2 b:- :-;niYr:n'eJ c·:;1"i.:-:t:J.::·:.\hly. J~h 0 1,·1r.:.?..1 l 
Hlii:i.ti,=-Jry ~'.i ~ ~ t. i-: 01";~:- ;~ ·.7~.: r"';.; , ;.s·) i·~ fr;-: · (,j-._ _. i tn1~F/1i~1Jt o h 1.1 p1·:) ~non·(, fa.·t.j0n ~./' "11.1 11 
~Y1.F:1.:rds by ·(.\ 't1.) :~'. . ;.n10ro!~\)r rA· ~\.rU.i kv:.·y· i~.C.O (\t1ut-~~ c~ ad 1; ;:1nJ 1 nn~::cl to d (J so 
o: en 1t ~'t ,3i: qonx-c:l }bci .. d.q1nrt.oc'c\ lu~d i~ ,n:.·x~ in,;kc10'.·iow; t!~?,t t h.(; y ,1,U. 
':1 rt;r ot . t ho 11'.w£1 .. rns, shonld. !)e. ex•Ytntn.ecl, ;,vllwh ~i'<1. ;'i 1m2lF.i ::t1~'t'.'~l.y t id~eTh 
i ll. n,1,nd. F 1rn11ly iegal op1mon wn.s t<:>J~on on tne more ltnf3f',t rnfa,ct oTy 
c1'Vr7f~rd::; i11CfU(llng t.he.18 c cJJ808 of large ch"tirns , ttnd u;ft1jr DJ o::I.:refn1 re-v~~w 

·· of th· .. · cfl,soi:, it. \V&[.; clocidod t.hat t.he c1/w·~tt dP. o f tt,rhit i.-u_.t·: )t·;:.: in e1ev-c·n c~ -I 
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57. Lotis che to fa·il-ure to inf orm acc0iints C'ml administrntire o.:utliorities .--A firm · 
Lh.ohEng contracts for messing officers 2.t cert<i.in Military tmn':lit can1_ps dnring 1942-43 
.a,ppEedfor m1 e: h· ,n.(.'elllent. of messing rate.:; >diich ·were sanctioned by the Gonoral 
Rea,dquarters in 1\fay 1942 with retrospective 0ff0ct from April l , 19'12 . The 
e>1auetion was howevor not communicated to the accounts and a-clminist ru.t ive 
authc-rities concerned. Tho omission to de so resulted in under-recovery from the 
:r·eisidents of the camps who continued to be charged fo t the old rates for several 
::!l:l.ODJ, hs. The contract.on; h8'd to be pi1id by Guverm11ei1t e,t the enhirncecl 
~!&'tie$ Dgreed to: and f~s the under ch ~~,rgee. cordtl uot. l 1t) reo;-yver0cl from the officers 
~o.c."ce~-~ied to t.hc.:. \:~:~ent. of 8))0ut R- ::.i . '!B,4(H) , these h~~/1 to bo 1vritten off by Gov. 

ern.I.:nent.. 

~\~1~:E~G~?::~'.~\::j!~l~~iji~~i,:t~'.~'.:~,;:~1:i:;~:f '.;~~i~;i~K~:~W~~! 
.:5~~:. Xr!'e~:~:lc::·i~::r:_·.:· ·i:l 11 .~·ot€~·!~u. rc, /:)t rr;d r.~·:~(.,(t:'.'l.'-- {-r_ ) ~;: ·tllt~ \\Tf;,r-'Ghn0 procedure 

:nti:!.'Gd1je;.,_·d i; ·j. lfl -J.;~ ;·};·j 1'(-;.~ ~-,;-\·<~:;.-;. ~ ;~ ~- ~ · c:t.li- ~ (;~_ . :,·::t:: Li<- ,,_, pj otJ1e~· oha~·~~ea frc1il officers 
it'. ~~· if1;(.;·t _.,~ by J?~<:- <Jfticc~s -.·. h·h i· ·.~·{0;.·011.,:;c: to 00.::HF·F·til;·,1 :;:eti.nT~d snb1~1ittecl by nnit~ 
:~}J.>) ~·-:ng ful i f(_-:.rt.icu1 ::. r~~ oftl~e offL·fff.S B1llc.1 t.yp0 c:'.:the ;":GCffi!~ J n~1df,1tioncli1lotted to them. 
·Vff.oics of sn·Jh 000111)a1:icr:. re:urns hHive t.o 1JiJ sBnt. to the Sl.Htion St<J,ff Ofl1c0r \Vho 
;:J~Y~trolr~ t }10 -~--J: (• t. 1nZ~i1t of ~-:.cCOl~~Ji10cl::i.tio:;'! ~ . .._\ 11nit ... ; . 

.It \V~1>S 110-t·icecl gen~~1'ally .in one Connnc,nd t.~1::-rt :-· 
(e,,) l·~o \vg.·!·.(d~ '.Ya·:~ k.(~·irt hy ~·h i : S~a:t.iO;'. f3~afi' ()ffi~'.:~~:' t\) see tbrt.t occu1 t·~ ·Uon 

r <u.:·ff; :·~·0:·.;. , regnl;<,1·1~: i"'.'>00]-,-,,i[ .rn:m ,,;(i th_; 'mi~s fo~· the buiJdings 
;:Jl.t<.1\jt ... n.l (,.:-, r11o ;Y:., ~-h1r Yn.~rc t:~T1t.f:;;·.! ~_i r.,~ Y)l'c.:: 11u1,111t~Jnioc1 to 0iHtble 
r:.ne:h ~:"' ~;.-D;t.cJ1 b<:.ing k·~~rt : 

.(b) Oecnpt1Jti0~i_ r-st.nrn:·~ coH1c1 nnt. he t t'P:(; ~:-\ i 11 ~· f·Sr--~~'. t of r, l:~rge nun1b0r of 
bni1clingf:1 ; 

·(c) -~· ·h•:- ouot.if"«':Li0n rbtUi'F~·-~ on .r oiJOr·· ~ y:}t"L the S·i:. :\·~ } 1)n StaffOffiui::·t' -,:r6i'O inoom­
p:{r:0 in sev!Ji·al rr1~:1~e0tB. J:\.·,1 ·-d .. :~1.L)r .-·4 o-f th(:'! hrd1ding8 al1ott0ll or t he 
t.ype o{ ctG001lll1lO(h'0ioa Oil iYhid1 "f h-:' n:,t,c· ; .j:· ni:·overy Of rent depended 
wo;:e not sho1;-n in seYeral 00,se~. 

·Cow;equent on the f?.i!.nre to wn.tch the regufo,r suumici.>ion of occup.c·,tion returus 
for ?,11 bniidiags with all parti0ul<>rs, it could not. be e;w.trecl that all available aocom· 
IDO-d.~.tion w,1,s folly util i ~d and thD,t reni· was recovernJ from all occupants when due. 
~nTeral c?,s% of Jton-rer.overy came to light a.s a resnlt of a test c1wck. The total 

& 11'tu. 1'1 l :.ss canno· '_ e estimated but must be considerabk' in viow of the laro·e number 
011" .buildings involved. "' 

Revised instructions :for allotment of quflrters to l\Jilitf":,ry officers and for t he 
~c<:ounting and o,·Jclit of rent ~md other allied Gr:-rvices approximating t.o p eace time 
3prncedure, have beun i~s"l10cl with effect. from Jrrnuary 1, 1948. T he work in o- of t hi 
'1"!l<Vised procedure is being e:Gtminecl iu audit.. :> 
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'.: •• ~ •· J '. •• 

,: . - ~-· 

·. ·, 

oflo8::. t.r.; ~40\"~·r~r:n:;y), \i/~-:..::: .;· ·:..)· :,..\; , t~,,:~ ::. ~·. I~· .. !·J- 't:;C_l e- ~-:i~_:.:.~ -:~ -.. ~·.i ":..~ ~:.J.}:.'~J.~ >.:~.;_ .... :.<--~- ~:..-:. :· .. ... -~'-· 
f~s. -4,0UV in (.}:.{~ 0<;~111p ~;~ ;_"t1:;ec:..~.~·.1.t8 1,.~1 hi(·.h ..,.,v,~tri!. J_".!l\.:1J_J:)~:,.:.,d -;_,,j ·b·.:. <;'.\~~d~.-G~(~ --.~) '-~ y:.r·"?('_·r :..::·:j:.-~::. 
in part.if.] r,djnstment of the o,monnt dne. 

60. Hostel accornrnodationfor ofjicr:rs.-Dueto shortage of aooommod::i.tion in 
on11 sta/don, four buildings were hired r,ncl lv?,nded over to contmctors or pc•id 
1ua.rnig0:,s for being nm as hostels for milit::i,ry officers . The procedure followed in. 
running these hostel::; was unsatisfaotory i:n, the follo·wing respects :-

(a,) .. Th<.~re "\Yftf3 no fl..uthol'iGy ·for the 0gta.blL-~h:r110:;.2t of offi(:0l'~:: }1(1~.r~Qlr_; n.!!.d i;:o:u.,, 
cl-n:::ion 0£ oont.rn.oli a.greeIBc1niis -wit.h pi.'."t.i:·i ln<;1.n :: ·i~'.(h'~:: or C(.;~~1t,r .. \ c·t·c,1 ;·'.. U:D. 
b£~1Htlf (11"' th<::- D 13fe·n.ce Dep8Jrt.ru.eni~ .. 

{b) 

~·. c) 

; e) 

Cont.ri.i,r;t t~ .. gre-:Jn'toJ·tt. :3 "\YGre :not 0.s:eonted :i~·t respec't of t.~v,·~.'. of t.h01 ni!di.n.~·.:. 
c"';nd in.the (·t.hc·c t,\ifO .'Jn..ses the :J .• gre:e!u0nt;:.; ~rera. J~ot. r-;0·(~.J(· tc th~:': ·Cry~·i_t,7:0H :3:·~ 

~L,~t!~~~.:-~:;~«ii ~~;eX~~~~:j~~r 0~~~~~~~~Y a.U.ho;_:gh : ;.:,0:;- .; ~=-~ ri:. :'.itv~ •ci' c.ci,,;1_ 

)i.0 ~ :0~:.1r:J. Glh:~:t~.o:·i. ~-1,H ')-~t.·8· ilOO f:,t. 9; fh1t.. -:.·(yf,0 C;f I~~. J.~{: p:~:· ::.JJC·~.:. ;::,;;:_::1 -f1 ~ .. ;· ~;i:~l::~\:. 
t)filGeL':3 :;:. nd .h .. ~ .. :;~ ,) rt;;~· Ji11::n;:~·j:.:.1 f c\r :~:,Jn. ·~: .:.·3. ;J. o[:iii.:. .~· .'. :; ;_ ;;~ - l1k.l_;_ :;'i_i,i~--::r; :;-~'.: 
:;_;JQi"{~ ·d1::":,i"~. cl0tiLL~ tl:e !.c1dgin.~ [' 0 ~.1~f~N =: ,- H(:(., ,/-' ·d:i1:: -11~:i<>7;*''•:.; "i."y-{~·~·. }'-:':!~~ tL" ~.};_;:; 

{)oo n pnt.i on ;'8 ~·: -:;:::.1 ; .. ~ l :\ r :~.:: i)B-::-;J ,~{ C- hc~ ·CJii~lo•:n·~~ ::· .. c'.?. :,·;._\'.ii.lOi_-~~"· ·;\J i~-~ ;_.,_,_ ·[,~.l ~ _··i_-;:i ·.{ .- :•. -:~: ; .. 
'r~~(.}~~e 110-t·· }_)l'tflj :.~r13d ·:.> )~ ~:.h.3 l·)O~tl 111 il·J-i:.(t1·y f_,\,_,:.h;}:·J'( i·~'.) .y _:} iC•i'T. -·.: ;_:_u -~­
t.h0 _i_)e .. ;/ -~ nt.h oi' i"i°·i·~ ~: f rJ:.' ~-.iJ.:rj·;t-in~: eq_..~.1:·q:Oi)~i~:~ ·_: "'"-.....!~· ·> -,: __,;_·i·:~:. 0h·.:- r~J;s~~J .J f;,:ri.::.\~ 
.loss i:-G Go7e1:nrne11t. 

i_k·nt~:~.:;~·,, ~ts~~~:;:~;,, :~~l~f~~.~~{,_101 { ~~s.~~-'l1'~,:~~t-~1;~~;;~~1:t ~:,_,;~~:~~'.,· ;::;_ :,tr,::,):.' t·:·: . 
.1.{0<.;uy·1:.r-y of ren.t \Y f~S llOt 1'(."'g nhtrl~y 111f1Jde. fio:::D. th0 :) ..)D~·1'i?l10t(!ib D.;.· ;2;_-o.1~li•1,g D~'-~ 

\rit1h ·t.ht:. 1'0>'.Li l G tih a-~t- in t he (:,::.80 (;f OH~ b1.:.~ L:~ln,Q fl; :~n-:_J{t :)·Z "_B.:··:. :.. ~ ~~) :~· ::: 
iB ::;Siil. t,1) hb re·:: O\Tf:f<:Hl f i_'(;L1_l th~=~ ~:.1lH1:;.1e,ge~._- . -

(rJi' ./l .-_n.:.n1 oI.1-'ts. l; 16: ~)~~~5 11~1 s b0011 l''3Ji·)rti;.:~c~ 2:s Jo;·~;:.~ £ c ·u.:. e ;);_-,}·,,;.~·: :-;_t'.. ~· -0 ~ :: ::,~~ ~· 
;_·nnnh.tg uf Hnothfft' ~.1ost--e l. 

'rh+J !.r re.~ u1rlJrit.ies -.ver-:~ ·.l :u::-1Ji:iJ~- c/d~. 1-i"bH"t.::tl-j~~ t o (i) in· ... d'l:;t.~}:.)~1 ·: . --~~~,~1.a.g~:1r~1~?-r<.;·. ~~ .. n1:i (~~ 
1~Jok o.f prop(:l' ::; ~i l' ''-~1'\' i .~: i VD ' IJ (1(··~'.· : ..:s ~11 :·; - ':·;·;.t.iiJ: ~ )!.~! ~:'·; h 1 •• ';~.··.:~ ·'._:· ---~ .' • _": .,, -::··_ ·\\L~; _;:. t ' ~~,"/. ~ ~ ( q·p(~ ~ !. 
h·r('}gn]ari'L}:~ .:; in. ~ - espt:,/~. of ~ ... "\YC' hi_::-:t.t,lr:. t.~1::-:r. :.-iJ1·1?.: :~~til l 1J · ~·i.:lg ~. 1.L) .. i·· ~·(.::dt;::d.·· .. 

61. fh"<>nJ fi2'(Mi,on of ra.!'.e8.--0rclna.nc:c~ and clothing ar l.,id<?.s iss.t".'d 0 11 paymt>nt 
t o individaal'l are, und.cer existing o:·der;;, valued eitht'r at ("i) the (' i.H'l'Oilt Afr Wfini.~· 
try (United Kingdom) rates or (ii.) tlw rat :s pnblished in the Indi1m AiI' P1ic0 List 
(p:'e-'.var ed it.ion) with tht> addition of 50 pe1· cent of ths cost to covor i:ncl'e~J!t' on 
p~·e-wa 1· pl'ici:>s. T lw basis in ead1 Ntse was inco;~rect. In the first cae:f.\, m.';l,ny 
ordmmce and clothin~ articLs are common to Air Fore.es and Army units and 'i}v~ 
rates for such .item.~ should mort°' appl'Opriafoly have been the Indian Arn:J.y :(!deer;, 
which art• bt'ing JY:'i ·ioclically kJ·pt up to dr.te, imtHtd of Air Ministry (United ri:.ing­
dom) rateH which a· ·~· oft<:'n m1.·tlfl.t<::d to articbs many of '\Vhich are of in1.:l!g•mon,:; 



~'it'.'.l, ,, ~~.'\';:;: <,t,':~::: · : .. ~~'~;,~~;,,~~ ·:~~'., . ~;'; i::~'.'. ';;'\ ,, '''.:1~f .~;~~ ~ ;~ ,::;,\' \'.[~:;;;;;·, . 
cr. i!jed ._.,,·i-ly in HJJ-2 in tLe ilgbt of i:<HHlitio~ t.~. tl :en c!.>foiDint'·, W8L De ' 01· :;;_;_b,_eCJL~l·ntly 
'.·c:v;sed to ;.1.c00 d with t l1e: ; ising !· end of v·ioh or t.hf g. nen1J p i.?'c inrkx~ ·.d iich 
!Ht.s ,.;:,_gi->tered «.nin<:- ·e cc~e t>t 1yn :i r l;)i t JJqr ce·nt •) Y e r p e -'.V11. ;· prw ,, i li :::;e. t·•. cell •·/'. ai·s. 

~\i~- ; r~ci~~e;~;~·~ , ~,1,~0e;~ 1;.·1;~: :1,~ ii;~'~i~I~ ,'.~t :: ~~l::;~~:·\L~~~ i~;_ 11; e_t~ .·nl;~;~) 1 ~:1 i~'~ }'t;) , _. '.~f :;~ ) :~~.';.,~.:- ~~~ 
tid ··is . 'fh

0 
' "- :;: dta.ut lo.>s to ( hv0· nn.: ... ·nt l", ll~)\' ff·; ei·, i,-1ci· ·kniiiue .. L[ OY:iJ1 '.-:'. t o the 

l· · · · mf of t:-a.11,,:i.l<;t ious in 11E it::i ;:ome of ·d 1id1 !.1 ;; 1
:• ,_inc~· :_. .. ,., n .:

1
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-_~,·~.!··":; ' (,: .ilil. •.)•] '. ' -- i:.>n i:; ~. ! ·td c-: · ·\\ ·tty i·o : H ~H '-·. t l t! · n1t t· ~·'. .i i l Ai;· _F

1
0 . z_·( ..... 1\ }~ t.(. d ;; ·J i·. 

~· . '; . 

ct~ . 8U i"p[i1 .. ~ ri1 l ·1 of:~o l>t e .-;fi)i'· ·"··---/~';_'. : ·~ t~:.. t ;.:~(·~ i~-t 
P ~ 1 bti_c'. Acco· l n i· ,:.~ ( 10.rnrni t t . .. · :~ r ! :. t. .e c1 .. ccc;u/~ :: .. 

:e.- - :_(j'~ (.:.1. '\\ -,~ · \! ~ 

:;y L:·'-' .A u(l i' o Cec11 -: a l nf J. ncii <t ().' m«,:·:i•':O:: t-> .... ri·: cl<'"'·:. !:' <c·pl ,, 
Ht•! e::.: t.L:o·,,·n np fr cu1 t. t ~n- ~ t c t iLn .. ·, ct- V;J.i1c;_.ht1

•• .. , , :·h.­
i n fT e·· ~ ! ne·:; 1::i:3.{.:J :'i . l\·v~. :e '. : ~;:-.:; nf ~~! : · .:.\, ·c0 ·" :. niu ~ ::;.:,.: :;:.: .. : . .!-:(<>. .ore. es dis­

·"~ ·ci. ·1 ri , .. ·i .,,. (';,., T '1 ·<: lf; ~{) - -~:n fl.;·,.,[ lfl E; .. ' ' i':eiw·,· ','·~i; nc.: ilL'..cc. •::.\ '<1-'.Lible 
t:~; .' . ~ '~ ~l :~:: ·~i 1 '. 1 ~.c ~;~ : ~~t:'. 1~~· d;ftic : lt.i c-:; ~L1J.-d t :) l e .. :,,, ,. n<.•i: DJ1

1li Jt:1 ;: ··'.' J;·icc} "V0 -
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1
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,_,n .. . t. J. ; t; :••; · . . "t•~ . U; l.i.'.1 i l ~~·j:;',' ,·· :-:. :.· .. · ,,~ : •:· ~, .. ,-; '" ·~ ·1. ~ ·- · 1 '. ": , ,_: .:,.... ... , . _ ....,_ .. , -

i.t-. w.9.-'; 're-::<· d. t..::; t~.e l \; ;': i:; d s'; :tCc' ,,-..-;;;.i h·,,1: -. -;r :1ir:!c .,.,., .:·:~!:, ,,u·:r,i :-:·:?.cl C ' l t' 0 Yi(• k of · 
·"· · "· ·':<· :: L'"· :· .. "" .. e le-

·'.·· :;) ·_, 
,_ .... 

u·1 . /)..tl( 1~ :1c op . ,u.1 :0 .3. - -- f ~ \: _-;.~; ri; _-;. .:.!.!...· ::.. . : 

BJ(~p·.J~·~, CL:::. t . ~~c:i(iI.~ "',Yf~. :; ~ ;._ 
C ;:·i.:: ·~·,;..·: ( 1~~~~-1~ :::,:; • 

' 1 • •~ I '. • • ' ,J. 

a_Ct _.,_. o;J~:.1L1 ~ : "i._j 'b ~q 
·;:.u.·-:- c.p·..: · ~·-~.- ~0 1-~ ::; >1 r ~_·s11. ,_;t u~ i~_ vi_ \>.t· :· < :. ,-1 ':: .= " ' 

. ... '- : : ~ . i: . '' · \...• .... ',· 

f~·~~~~~~:t i.~,~~';;.'j.' . ~·~~{ '1;{0 ~:11;~,_;~~':~.~-{ i :·\ ,~ . ~{ ,} ;~! ,-,~~l ,~:~c· 
1'h . i~ :\:p,; llcl!c tl i"' i JV .tl'; '. d l) .d t.J i..;s·• ;l·:e (; '1-SUS \YE' .. S ;· .. )~(' ( .;._·;-, 1:~""· :;..:. if.Ul.3. 

~J1! 1:· · .. ! ' · ·- "~:i1 1 t~ i. O!.-' -;-lv· r:i:. ~L!i}-3 r;.:;·c:· st.ill 9. -YV-ait<'d . 

(1.!-. 1~h: · .\ .. J d tt o~· 1.: t' ru.J.i :::_n I-Io iJi..; c-\.0och~ t~ t·-.~ !..D:S .\··.:') '(~ d 'L- ~ '. . 
;-cv~i 0I!8 ~) il t,h(~ ;J, (:.1,.0 '.Ji. : n t -.; ~ ~.:.~dit.: d by 1 -~ Li!t :--· 

.-·_.·:ce 

The a.i::eocmts of m«-DY Iuclic..n A1 my oflki.;rs ka,'.·i11g Indi[!, (;n <. ...1 · '"~o cloc;~)cl with · 
a dd)tot· l1n.lm10c•. Following \.VM' Office P''<tct.icc-, ni"1ks-; t.L<:;:·(· w.,.;-r· p•.rni<1.l features 
hdi'l t o j n:o.t.[·::'y c·:-;:i;1cpt.(0118.l r;1,_,,1,:; :.u·es, >Jc! ch cl,·ht.<Y ;_'<\ \;:n·.>:•':l ' ,\'ur r:• :·:·/; i'i::<;ov.::c·;;;i"'l cit,her 
Yvholly o·: tn ps,>·t f·om W<"\.1 ' g,·n.t• :iti•."S 11 nd ~'- · p · . . -;c .;_h.·cl p ·0;; •) :'1 :'-'" unly-- -g81E:i·a.lly . 
sp;011,king c~bont one Irnlf---of ,.t;J .· i'· ~ L' pny W<c'' wit hi1 ·lcl Gn Uwi; ,,.e; (,rrnnt . Y'lhere ex- · 
ct;ptiona.ily h<:K1'y d· ·bto,· bd:J..rn•·~·s m;rr· dnr.' nm.inly to oYc:rdr;~.w ,tl of Mh-m1c;:,s of­
pcW, gra,tu it ' ' wa ,:; :~bu ·withh-Jd ltlld sorn;:·t im:'s r·:·k"~'":' p<:<,v in Lill. The ~:.,;cov0r ies · 
rnt~de uncbr"tht' p;·oeednrc: outlinc•cl abovr:: did not. ho'.V:_,..,-e,: ia a,11 ca,s.::s liquidafo the 
dP-bt chi t> to Governm<~nt rrnd tlw snm.s umu:.ovc:·c•cl which ',»\<r!c o;· will k W«ittl'n off 
am ount,t;cl in the a.ggroga.k t o e. substa.ntial slim. 

In tllB ca.se of debtor b ala.naes a rising oa the accom1ts of clecNt.s~ d lnditin Army 
Officer~, no claim for r0covery W1'..-5 m:1d 0 , following t he Bdc.i;;h prnctic0, ;m]ess the 
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\te Of the Qt=actir's 0 -3t,~Lt O e;i,l11 GUllted t.o £2,(}J.) t~i' ()\Tet \Vlit l'O tJ.iore \Vt11.'0 d1·;pc· .rJ_.:: n ti:: 

£1.00 1vh0re there Y{ore no d.epf·n.<lf;nts. 

During J0he y0a.r fnrthe1· e<l.itH.:~ c-[~n1e 1~.o light \vhcYe t h(! dc- ln.y r0fi:~:rl'ed t o in lc~:::t 
yc·a.r 's R.eport [n eomp0,:.·.ing in the Inditi Of.fie;) sfotemr:,nt.:o lW. Jl''·t r.:ci in Indb uf 
dedn ct.ion~ ft·o1H ofi1ei:_ ,j·G' pa.y i.n , espcet of c:1-1lot1ne11t:s ·i.,:ith ~-1 e Vf\.y n~ent ;..; ;n t l· e l'.nit ed: 
I{iugd.0111 on thft.t. ::• .. 0eoun.t, eont. E ·ib~:·Lecl tv 1:nde .... t· (·t:.QYt~l' i <.::--t E. on~ p::t.y (H' o-.::r:~:;Y~~L~e~ of 
aH1jt n:t•.nt . Thf· nn10unt;:; -~.vyi+t~.:n · of? Cl:1ring th{_~ yi_: ~l; · .in r<:·:-:p\:'Ct of nn~: . .-tc1'.i(-:t-.._,·1. aHot. 00 

UH:'l.l'i::,: r-XC(~l eke) £ f ,5()() . 

j)e1Jit br:.lc.:t-l l i::c:.s :~(re lf;U ~ <':d (:ific:..·!·s \ 1, .. hich. ha '-·-e b .- -, n ~· ( ·po.itf. d t.J 1. Le J1Hl ;_;~:. i)fl~ ;~~ ~.~ 

';.~~: .. , .~:1 '(')/~:~:~.! 1~ i~ ,~~ ~\'~'(;/~(·~~'.~~:I:; ;: j;: (~;~·l ~()~.~;,}:~~:,~:,; ol~·;,~-~/~-.1~~ 1~~\:;'1~'."1) ~~l. 1':1'. '.~',~: ':_'.: f~_,,;~: 
rtlt·ll~:. Ol' Jn(°ii;_·! i;1r;ctne TH~- . c~t.he, :~· \'"; · · if:! •.: lii'd~ :;s t1 > :\: "\Yet.:.; cv.idc·_; ;_. :_···,· ,)~· bit·'.:~ f.::t.. ·i.:.!1.E: 

p;v··:· <'~t" · '. p ., ·SC [) ,. ,; \Y(\f, i·;< 1·1·p(«·T -Jk <J , ~' ;; ·o. h .«:<' : t.(J In d ie"-. fo ;· (E-. ;;0:': 1.l ';'j ('.we~ .: <<llv 
· n)i~ ·,-.,a r·1 · : 0 ·It· ... cf".:: ("'' .r.,., .. ··c··"· "T ' 1 f't t+::n~·: }«.l-lJ;i tht· .:;1.:.EO ' fl..~ \"\~ <:·:.(.~ :~:L1':~\·!; C: : tli~-::; 
~(;·.>:t' ~:;.~i:'~, :~r/i··;.~·-_ ,f;"t~1.~·- , '~-~:; ' ····; .. . ~~ .. 't·~,, d c;:0ir:," c/ t iv.- 1:C;1;,-,. 1,(.. ··l~\,_·.,, ' ·"-' c1(•''.' .. 

'.i'; : f ;:'.[:~:"'i~,1,;:;, :,;:~~~"-'~:;;~;; ;':co'~·:, 1::7} ~;;;\!. ':;;~.··;t;: · ': ;, ·· · : ; ,. '" · · ' :;- ;: 
'.t _., · , .. ·- .:..=::.. ~- .. I . · 

. ' . ··~'"' 

: . .!.' .· i, .... 

~ ,_: - ~-· ·. 

· . .-.• 

~:(·· ~:· " .·;:1· .,:_;~ l ·: . ~'" ~ .. ~.--. •, j · ' ; •. 

~i:·l , ~ -·-~:-r \;1.: fr_: ~~u: pt~ f::~. i".:iLi·l'-y 

d (i ',.·:0'.::~;f,~ 1~~~/~~~,~1 ~' ·~';;~ ~:~~~;;; .. L_~;11 \~,i ,: ;~,~(~~ .. ~.~~~.~~· ~·~~;~;- 1~-i~ ~'.:~.~';,. .,,~:~. . ;.: 
on. ;} i;~: j ·•.1 }{\, ;::~ ;·. ! l"~~-: ·~~ ior: ., l'tfr nd{_.cl to Li~u ; r;:r.1.d. ;_1. \ :: · ~.di i:: e:f :8::.·. no. ;>.i.b ::;i:G:_ t·: P.-~ .. ~ ... ~ 
l:e (i ::)i.~ ~l '. l. Et ! ' V<'1'. < pric: to hn;, , 

/>,_ thit:d rt.i:tl;c:r;~ r1i:fT<-·i'::n t. 1.:· as.~: iUi~f:;(!·v.-C. ,:-..:; {h ;:~ ~<dllr:; p; ·i1:·,·:i1_}1'.'·. J:h~ · c~ · ~~·b. ~·:L. ·~~-<·."'') •: 

~:~. ~(~;~;J ; ~~'.~:·1~l~f~\~.(· ~; :3 I l~~~~~: ''\::::,:: 1~.t~~ i.~,~~;;~~~'.~;, ~fi~~~ ;';:;:;,~~:~ ~:r~::~~:;l;' t.r,:-' ~: ~1[~::~\~ 
l».:-I<::a.se: b(n: fit13 hnt on his p~!.'Ot(:~ting a.gainst tho rceoVt; t·y in. vi;::\v of t~1;:· L1;lJE' 1~·~ oi: 
tim:; (but -,vitL(Htt. l«.-fe1eno<:: to g: om1ds of hRrdship) tho ruo m m;.n;1g( i011 ,)f i:h<.J 
Cl•llilllHncl.er in (:hj_,.f> lViidcl!':- ]~r:vst Land }fo:.'1.X·S: Lb.8.;t· the 0·10Yissue should be ·;N:·ittt:n 
uff WRS endOi'S(ct by the S~: Ci""i'ary of 8t,~,te Wl10 dirc-ct.c·cl t.hn.t th<.' n.mOtiilt a.lr<::,ady 
r<ol'OVe·J\ d , viz. £36.-14.-5 shonld. h~ refunded k> t.hi:• officer. 

{ :~) 'The St:C]'et a.ry of st ~i. to df:cid0d aftc·r C.Oll8l1lta,t.ion. -..-vith t.hn (~()\r" t\:'J.1!11<:-llt ')f 
I~1diri.. -'chat no.~ ,n1a..l relea:~(" b·.._ ~-1 etits 8h~y: .ld b e"" paid h1 res1x :crG of tlu:. r::;e1:vi.c:..~ of lndii'vn 
.P .... 1111y oillc-ci·~ '\Yith th~.; ciYil s;utho:·iT·J_: r, O,ncit~ding pr·ovine;if:..l) p~ o·viclr·-( ~ B ~~ c.h ~-~: :~·;·-=;-lo..-.~ 
'V~ts :rnllita.1:..·y or q~} a,:~i n1ilit.tvry in oh<P: r~ct(:\· . \Vith tho t-;7·:ccpt ion of I.~ c1v0 ~EH·~· . l~ 
{\i ·~·il tui(·B g ~·a.nttd iri son:i. c:· cas~. s ~;,s a. ·cL)nc~ ·s~;ion in lit·H 1.> f ~ .. 1;~3J~~:.' h:·r..vc , t.h·:: L1. ·1u·fit is. 
i.u qli t·stion .Paid in tht- Cnit:_ d I~ingd.0111 haYt. hefn chr:r g:~· d \\~hol.Jy to clc-·f:ne~~: l"BV3° 
nut~s . ~rhf. qnl-stion of a ront·t-ibntlon by t.he Pl'ovineia-1 G·o-...:-r:·.::n1n0ntn c~onetir·ncd 
.is unckr c-onsld':Tation. 

(4) The R.egulations provide for the pi3,yment to lndia.n Anny Officern dnri:ng 
i·efoa.sc a.ncl OVCl'Sf:i\S leave of pay at Indian rates based 011 thto hight-st paid rank hdd 
during the ye:ar pr<::ceding rekasc·. A number of officers who, w'iiilst s:~rving i :rr 

J 
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In1p. ::·· ~ ,~,; .tz~,·1nB.1j \ nf~ h;~;: d~ . :..·"~'.· t·:_ ~ :.:~ · ·~ ,.~ ·:-:y,. ·t: :::d. :"'.tg:Lt. i)1· · I.u('.~ ::.r; 
s':.1>:;·, -·.-..--~, :; · .~;<.1 .: - ;:L_..i_· r,: · ..Ltiu.·,_ ·;.:.-·: ,-ti,~:;;_; ,\~: ~H': · · ~~~!.•.(. :1·;.:1_ .. i°i. 

(5) Under the regulationi> release leave begins on the date of disembcukation 
in the country where release is to be effected. Seveml inskrnces occnrred where the 
date of the commencement ofreler.se leave in a country other th<'tn the United King .. ~ 
dom appears to have been nnnecess;1,rily ch,ferred thus entailing avoichble expenditure 
in respect of the additional leave allowances involved. ' 

On arriv;;;.l in t he "Gnited K ingdom an officer's request for releri,se in South Afric11: 
was refused, ::i..pp11-rently on the assumpt ion tha.t since no arrnngements had been " 
made for his direct jomuey to South Africn, he must have itpplied in Indfa fol' re. 
pr:.trfo.tion to .Argentii"ftri where he h[1,d resided before the YvEi.r . T :w officer accepted­
the offer of release in So nth Arneric;:i .. , hut on grnund1> of hi:3 wife's hen.Ith he wn.s per­
mitted to renrn.in on lea,ve in the United Kingdo~n. Further pos!;po<1e<nent of his 
d ep;:i.rtni:e 1v2.s dl: e to deL•.v in initia.ting the n0c:essaT;· t.Lrnsport <"L l'l\1,nge-;nents ·wi th 
tLe War Office rd1d t.o t he Let tlnt ht.er hi;; persoa.1..1 do r:!nmentc~.tion Wees found not . 
to be in order. Tho ler,ve pa.y ci.ncl "'llominces of the officer in resp::-: r:t of 'Ghe period 
of 9! months spent in this cmmtry amounted · o £1)~}'.}. On reforenc;e '~ o Inrlia- nq 
confirm 11tion conld be. olJt·;ined tlrnt. he ln-d ,i,nplied. in the noc·:inl w .. iv fo r reiea,se· 
in either f:' onth .-\frier, or Soi !J,h Ame;·ic1 ~,. If i;~ hR,d clone so, :md if, ,,,;, prn.=J eribed· 
in the regnlPtions, the EeePss~·vry :-~.rr.inge~111?;nts h::Jcl bc0~1 1n ~·:-d0 before h)s dep:i,r tnre 
fron1 IndiB, n. s111stantif:.1 portion of the expe.nd.if1n·e on his ~toronat, :: . .fter the d·->: te of 
.st rikjng; off ch1t-y ·n·o1 ;}('l not ltTVt~ bPt~n i:lCiH't'ed .. 

Th0 intimation of fi n officer's elect.ion to br~ rele«,se;:: in tile United Sb,;.tes of 
Arnericr. 1n s rect-in>. cl in the Jndi ~. Cffi,_ (· :Z mont.hs before his Em'iv1.J in the 
United Kingdom but ;t. further 4 months elfl.psecl before tl1e ne0esS<lrY cloc;unenta­
t;ion wr i:' con-.r.let.e hlld H rec;ucst. for pu;si~ge could be issuecl ':o the liV•n Office, 
Th' c:ffcer ';3 ler n ' ii1lo1,-rm·e wns just 1mdrr £1 00 r, month. 

I 11 fl .no~ her CH::e nclva.nc-e informa.tion as to repn tl'bt.ion to Chiie \fo.s received a 
month 1..t-fo1 e tl:e oft:ker\ inrind in the Unir·ed Kingdom. but dehy in co m1)let.ing 
doourn<:·nt.at. ion <~-rtel obkini11g onward pass"'ge hd to his rtim:, ining ,) months in the 
·Fuitecl Kingdom on le«:ve Hllmrnnct> of £12 " moHth. 

Thr· C<<H«.dirn nut l:orities hc.d bN•Jl reqnest.ed h.i· ca.lJle t o r0t ,Lt, p .;nd ing forfoer 
instnietions, an In di<> 11 Arrnv Officer who whiie on le. t Y0 i a c,~trncL Jw.d bea;1 .selocted 
for a. perm1•.11en t conm~fo;sio1{ in the 0<Lll«di ,,.n Arrny, but clicl not ;lp[Hl' c< ntl:;r, throagh 
some now unascertaiinnble fo.ilure of lin ison, contact the officr;.' in t i me t o p revent 
his sailing from New York some 4 weeks after the date of the request . 'foe officer. 
r emained on le; .ve in the Unit.eel Kingdom pending return t.o CH.1rnd·;. whe;:e he was 
released on disembarka.tion n month hter. The addition1d exuendirme t;Jrns in­
volved arnonnted to approx;ima.t.e1y £2<)0 plus the cost of pa.ss\ges. 

An officer oft.he Roynl Indi .. n Na.val Reserve who was clue fo·· releJ.se i 11 CMtad~, 
:and for whom a pa.ssP ge from Indfo. ~i11. the Unit ed Kingdom h1td been a.rra.nged, for 
privat.e reasons disregarded the s. iling instrnctions received and bookerl a p 1ssa.ge 
by ariother ship s. iling dired to V:mconver. He reported this ftcti.oa to Naval 
H eadqirnrters who in the circumst.c1.nces cono:; idcred t h,i t to ini ~i •te d isciplinary 
action i•,t t.ha.t stage won ld do more h<i.rm th<tll good, itnd accordingly allowed him to 
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• ro001::cl on the uudernt.a11ding tlnt he sP,iled at hit; O\Yll ex pens:: ... The :3hip by wliich. 
;· ,. ,~ ., ;1.;,t·; 11'·' ,. c1 A]" - ·erl .. nt1 + i~ ; YO\"l ,.,.e ; o 1/ ·· ·;eo · ~·, .-; _,- . t.c:ok ~,:i 1(~~\-: 'l'·h~t.D. -:~ :;_10:.1f.li.8~-- 1J r_u.: ing: 
. '..:t_;~(t~·~~ ~;f_i'i~;_;.",ic;_,~.,:;~-i·:,}('i,,.~tL:;; J>-, .Bil ·~,i· p:';.: ·~.:;;e ·:;- ~ .-: JO~). 'J ,s c.- o ·>i\ ~ r<:'cl o~f 

:~nt,e-d.:.- .. ·:_·.i:1_L; i/!.(.~ ~~,0~ii_-;.i1ing of hi.:, 1·(~i0~-- '~ .i.:~-<-·\ :~.: ~c -~;;·: ::~- <·t._),, · ·'J;)_ 1.~,.hi 1:h. 1~\? '.\·o;_~l(~_ h.<,. ve 
r~-~ t. c· ~ .. c(. (\~-11:: .. ( .. :-. if J.i.c: hf· .. tl L·~·,,L~',. ll ·i~.::!12- r~-~~-,/ ..... ~ t-u :.. ~ :n ?: .~t·· sj_---:. :~-:~ >· ;. .. pJ:-··2::;_.::ed 

I~~~,·. 't_-, :~-- ~- ?_':l"T). ~~-'.Y'..'..~.i f :·_. ~~l1 .:...: . .:.~'..i i; ·-- ~ _t.;;_ .t:~ < -- ~~- ~r·: 1 :_ lJ ,; 1>:•: .. ' ..... .<· .. !:. .. .;;:;.r ::,f:·; 
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~ !.:.u;· ·(~.-...'='\:~ C~; 1.C·''.·\~'.i~:.e: ~.c: _£ .... i_ • • • =~~ .C:l_ 'I:"~ · -· (;' ·1:~ 
!(:, .v0 o~ ·::j.~u .. E;·: gr.' .. ~Y~:.c~;~I . ·t·.o b~.~· > d, .. ·::<; ...... ,. , · .~ ·~ .. :\·:.:·:·f· . 

·:. (. ,;'. ~· .. .._. ~- (~~· ... ~ .~ 
r· ·~ ;. 1 -·-- ._· ... :-

(:-; .c-~. } .. ofii::'. {~f ::~~~e i·oI· def0cr0d;: le=: ~ ::..\:' iT:. li'e..bi.Tt ~.:cy l:~}y;· (OL·~.s:·:; i.'~) ·.::._:; n0 ·:~o t.:18 

~;;~C!( ;::,,;::_:;,~~I~~~·: ,S,ic~~~~~;~:,? ~ ~~~~.:- ;~:>' ~) ~ ~~~~~:1 '~ ~~-~- '"1i:~>;:;~~~;"~;~~:,~~r~lt3~~~~-:~ ~;~~l~ 
i~'.t':-Y ic( · C 01}:'.'~ ~~~,~~.:'. 1;~~~t.i;~l~i;~:p~::\.~t ~·,;l ~::;!,:·'i 1~:l:c~,-~ fr;-\;· .~·:,\c!.~~=~;:~:'.f::i~~13 :f::~~~ ~~~.Ci ;3-~ 
Lo-;;v·e\~ :~r he-: ·\i/(~.;S tt ec .. ndid~ . .te. i 11 rt lc'},.:'~r ~}i' ":=s::·t.~ll ill.~· .:~.iO 'l fo? £(, d.i;·ic~~· ~::·:~:~ b 1\1.nc~.~i ,);_' .-.~'. .. E.- t.~ivil 

~1'~![.~:::1:::1lJ~:~~x~:iF~,,,i:;;:~~~m;,~::~!;,:r:,,~t:.:,,,:~~ ,:~''. ~;~f ;;,:,' ',~;;:,:,, m 
CL·.s.s .fa_ :- elt" ~ ).'.t·. c~11 t.l~.f. lL: r:J.t.:::}: :.,~:- ! "..li ;.:;;~·ougi:D ~~"<) H(J:.~.l('-2, Z·:lr:· -~ .': .. l ~. (:·~~ l .. : ., ;"' :~ ::»,):.' :~·~d.3 
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c01DOUnt Lo £184. 

(S) ..:.\n in(·t0;:)A:'C- of £lf> in t,b_,3 gt"~~ .. }J~j .t.01: ()..i.td.t· .,:\.!J.o ~··r· . .. ~) .. ~·.·;. t.o 1D.·:r:·l~b0L·:s o~: t.!J,e 

~~:~~££:~~~:~1,ii;~i~~;;~::;~:,~~;ErlH;l'.:~,\'.'~:i~tSK,~,'.\::,~~;~::{ ;:;f ~;~ 
~~~~:~~"~i~~£d~::l'.'.~;~::~f E:~;;!.;~:~:~}~f ,?'ct::'.:;,,~~:i;~~E~E;·;~~:~: 
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ii,1;0refo1 " _' t]:y t enquiry shonld b<: rn>;(h: <!~ to wlrnfoer, ;1.nd if :w from what d:i 
he hrd ce,csed to proYicl<'· fo;· his wiL· 1md to 1w cH·;ihk fo,· the rill ow;·,.nc '.1 . On the 'i 
'' l'Oli11c1 l to,rE)Yt·-:· L1 \"·1·. t}n 2."').:.t·,,·pr h; -i.,! 1r' .-.P!··-. .:.-Tio·r'! ;;.ii'P ·1ry-.. .... ,;~1-i"io n ::-i.rl i·.o t11 -c. I111 i.nd ~ 
Revrn~;~ :Oep~;'.11 c:;,;c n;;tl, t.i:~.; . .:,-fm:t\ ~L-~11l,cl· 1;;;,.; h11~;~ J; e;i~ ~~1 t.l1G~,:1j~, ;;,nrl·;,,v11il'·:b ie . 
t.o 1~ 1.1 dit. . th(.' e1Hn1i~ · · .. · .,'"v·:.-:.s not. r-.. n:-1 . .Jti.~L~:·. o:ti· ... ~ ~~ :.'\; c·at.1tlerue11t ·::o J~h1:. rtUO\': ·.'.nco -~_, 

TelnF!ini:; i '. 1·cl 1Y1ht: ' 
It hn.s since be·ea decided t.o obkjn from. e.-,,ch office;· coming int.o t

1.1e n ;,vmcnt '· 
·oft.lie Commoni.ye 1,lth Refat.ions Officer" c01-tificD,~'3 •V'! to hi.:; family co idi1.io1~ ,,;; dfec. · 
ting h~> eli::; ibility for mmTied allo ',v~mces. 

(10) ii. civifo.n member of an Inclhn D:.cfen(' .. J c.st;bli:31H10nt iil thi.s coc:1a11y 
\\"•• · ~ gr,~.nted ;.J,n emergency commission speeifk,q,lly in m·der ti'ut h8 m ight hold mili- : 
t.111.·y rG.nk cl.ming n. short pei:iod of depntfl,tio!l to Indh. It w;ts clccid-?.cl t hat on his . 
re l urn, while reb•,ining hi(' commission, he shonld revert to the Civil,L1.n r cite of pay of" 
.his s.ppoi.:itrnent. . No simil·tl' provision was m<l!de t o cover the period between the · 
·date of commission and that of depa.rture for Indh1 (l,nd ~cs the h t.ter wa.s unex:pec­
tecll y deferred for neMly 4 months, he drew p,iy 1uicl <illo.w.rnces for th;,t period wl~ie; h . 
e):ceeded the c0Eesr>ondit1g civil emoluments oHhe po3t by £'.iD-lG-10. On d oi:.10- . ,,' 
bili,;; ,~ .tjon, which wa.s effected with h,i..s appropri ·,te age 3,ncl ser•rice gronp s·ome 11 ' 
mont.hs <'ofGer hi .~ rettti:n to duty iu the Uni~e>d Kingdom, he w.,;s gnrntecl the ustrnl

0 

forrn inal bencfrts, i nclnding p ~,y at militMy rates in respect o7 :)6 chys rele,1se leJ, Vfl 
n.moun~ing to £199 - ~-G. His duties were \!i1affocted by his qivilhn or milit».rY 
s1;:;:tus e:.n<l 8.s }1e coat,inued t;o clr,i,w civil .P"'Y the gr:c:1t of rele ,1s2 le.we ·with i):i,y in-, 
? ohed a dnplic t.tion of emoluments for 'l'vhich there w;1s nb 1:.pp·i,rent justific,1t ion . 

(11) Premises held 011 long lease for tho us2 oHhe King's Incfarn. Orderly Office r~ 
nvh ich hP.d been closed since the outbrer:.k of war, were ns0d from lVfarch, 1943 to 
,Jn1 ~', 1945 Ets ~m In.cfam Force3 Leave Ciuh . Pflrt of t.ho rnsulting exp.enditure,"' 
.ineludin.g the co:3'l; of redecoration, was me~ from the Vi:::e:·oy's WP.r Purposes F und' 
but. c0:·tain ch8:rgco [l,mount.ing to approxim.v,tely £ 300 pe:· ci,nnnm including rent aml ,, 
insnnmcc which '.vould have be·311 payable in v,ny c<•s0, and rn'0es (a.bout £30 a year) 
which were not p<~y2,ble when t he hous'~ w;:.s closed., vrnr0 incurred during tha Club\ 
occup 'dO}' of the pl'3111ises. In a ddit ion no chv,rge wo,s :m.::tde to the Club for t.h~ 
rn;n of furniture vn.luecl in 1930 at £1 ,500, a.gairn~ which hoW<)'cf l' m1.1s~ be sett.he 00s~,. 

f' , . t1 f .,_ rn J. '- . '" • . , 1 ,. '- l , ' , h ' r1 
{)J SGOr tng .... 1e . UTDJ:.·llft} . l ' .. 1e quesu1on O:L l ol} ij lllClCBl.1.GD Uf l•.il880 Ohf:,rges, \V1l1C . oa'1. 

been 1111der di:~cussion fGi' so111e tin1R, had not b013!l settlo :l by A-ng nst 1-1, 1947 01ftei 
which no deci.;ion by t~fSecretcwy of st~1te in the matter y,-s,s }JOSSible. Te;>hnie8'1ly· 
there is no 8,nt.horEy for the charge to C+ov0rmmmt r0vonn0'' of the sum involved 
whic\t r.monnts. apa,·t from t ho question c•f the fnrni.tnre, to 2JJout. £ 4743. 

(12 ) tj ,.,· ~ng p:,rtJy to the abnormal circumste.n0es governing the supply c/ fonds: 
t.o fo;·;-,1<•h•m; in Germany and the ope1·0,tion of the F irn•ncial Set tlement b0t,1·('e ll 
the Go i~ ,_irn.rn:qt of the United K ingdom a nd the Government of India. for th0 n i&, 
·cation of D<?'.'rmce Expencliture during the War, the ::wcounts of the IndiCln l\JiiitarY, 
Mission '.vbit:h was established in Berlin in F ebruary, 19±6, were not co1~11Jil<Jd in all 
r~spe .::t s ii1. <\<; 0or<lanoe with norm_al proo~dm£ . .The e:s:pen~iturc invo:v0d is ab?~~ 
£-±,000 . ..:'"d•xrtate Mconnt.s of tlrn port10n debited to Inchan Reveno.10s Lft.-,.·' st1h 
to be ~:a1b 1nittt~d for a,uc1it and nndit queries affecting incidence are orrt:=::tH11tli::1g; 
The Cn:nE10J.1•.r0:~:1th Ite1atjons Office is taking steps to expedite the; 11.uli·~.t0L 

(1:3) Tl10 ;v;uonnts of Welfar·'.:l Funds IJl11i::ed 2,t the dir:iposal of th o Cffi cen; coin: 
ma nding a nurnbcr of Prisoner of War Camps in t he United Kingdom , the hist of 
which closell down nearly two years ago, have not yet been fimi,lly preseut<.Jd f 1:r 
f!,Udit.. Theo 1~ sp,:i;1:'.itnre in qnestion is considerable (about £ 70,000) and the Coro.' 
.m011wor.\t l1 R.018 ti (•US Office is t 2.king steps to expedite t.:!v.:l rno..tte ~ -. · 

DEFENCE SERVICES- NON-EFFECTIVE 

(14) Royal lndia,n Nai;y .-A retired officer of the Royal I ndian Navy was r~ · 
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65. Ad lwr rd,i-v.stme·11f.3 ,-(i) )loneys cr0ditabfo to Defonce ;3erYi.•:Vi forC:, 1rn.cif,:·· 
the nreso~·lb·~d ur~cedur€• tz•11,forncl in Civil T re<o8urle;; under l';filitnn.- ReL:oive,1,.k 
Or.:lt~r;;. The e~ed.iting: ::inrty Iorwv,rc18 the t ree,sury reooiptc> to the ~le1)in·r1ncn.;·n,l 
officer who trn11~mitil th,,;n to t.h<i Defonce Accounts O:fficern for r~1i;;in£; df,bib;, 1»:;a,im:t, 
the Civil Aceounts Offig,0c- OC1)lOt>1'E"d , tlnongh a remitt8.nce r>c•oonut in the cscbmge 
account . The ht.tt.er give.-: a eo1T;3_3pondi.ng credit thro1igh the ~·1rrt0 rv:eon11t <HV1 also 
A"urnis11":'l nu:F 't "''I" l i,.~ .. . •;+' '"l~· · 1 in,;;+ . ..,, 1 r. .. · .~r1 ;t,: "lo nu y-j;..i., "Pr.;,,,.-. of :\·rlita r•- f' ti•'e~ 
~abl~ " ()·,·d~r~ ';<;· ~h;, '£·~~~-j;\~~:· ~-(;·;,~;-;ljt~.t ;,~ · :;]~;·:-~:,\ee~ . ,,. _, 1 

... . _., ' . - ... · ., · " -· ·• -

('i'i ) DtP~ to rtt)n .. t:ii"'~:-:=db:~>~Ji.frt. :..- ( 1f ri~~·e~1,:.n1r:v R·~1 :>&ipt .s> ·~Jiji t. ~1·:.-·y Rr.,; <~dYfl.·1>1f~ (h.' -de ~'d 
and other r:ele'-:.:::Jnt. ix~:·t }oula,·r:;, ·:J!.1 f"i0"_:ou.n~. of t}10 n1l:) ·~~.thrt"•:, cto~:y .i :altiP,l c~ooonnh, _. t l-1& 

~~~:1~:~~~~~~~~ , ~~~~-~:~~.·~·~~~ ;~~(~;~,~ -~ .. ~x:~~-·~{;~;~2 ;:,~, i~~-:i·~· ~;0~·,,L:1~{jl'":~~:i (~~\oc '~~:~1~,:~lf ;/ 
~~~~~~r1 :; f~,-, ~~~1~_.;'.-,;1::· !. l ,,: ~,}> : ;1~~~t -; ;~:~11[~:, ::,i ;· :t~ ;~i '~~~~{~~ i; ~l :~~~ r:.~~~i~l~t·~_l, ~:~~- ;~~~. \ )~;:.~~~ 
~Rs. ~2~2 · (54~;~,~~·kh,3/.f~s. 3· i) :3 l~··.}{ .l l::: · ,_.!_~l=:·~t 1 tlg 1.-.0 the ye::iJ rs l D4;~ - ..:tG ~ "';\'hir:h -r• ... (~ :·· (j" rJntst2,,ndi nr1: 

~;~~~l' :f ~~~l'{}1 ~:~.~~}'.'.'\;~\- ~;,'.' ~~'.~,r~-~~,~~~: ~"~~~{j 1~1~:\1~~\ ;~~;:, 7~}~~ 0/:~ ·~:;~~~l rl~~;:i1~1 ~~~2~11~ \~~1 ~~;~~f:~~~ 
P ..... ooonnts ft::..· the 8 '.Yfili' 7: ;,,·i:il r', ~:ubj · .. ~ -...:.!· to t hi:t -~~t: c: on1.:.ts Offi..::er ooEiil.nning to rar ... in.t.c\ in. 

~~:~~~~Ei:::;:;~;~~,;;::~,;;~~;;; :,; ';~, ,'. '}~;:;, o,; ,'~'~.?~:;t,~1;•;: ;,';~ •·;tl''1J L;, ,",~'.:,:J: 

'.:i~t~~;£1:~~i'. ~~1:~:~~::;;;:;i~~ :fr~':~~~:: ~E~:;~~,;i,\~~t,t'.;'.~i~',~Kf :\~~,;;~~;~; 
Gcoount r~ferre:::1 tv in ('i ) t~ 1;o~-- c~ :~nd ,'t:hlc.h could not be ol.f;2.r'2.d fol' "\Y~Hl't of l\Iilit«H·~:­
Rereivable {)rders ~~:nd o·~h<:- !.' .t\:Jc!y~i .. ;-1_t, 1;:~ .. 3:ticnlfvrs . sn.rro c le· ·.:i,r~d hv t.r&nsfer t·O n l\'.Ils· 
cellaneous ]l€n-~~tn·:.:fCJ.tH:r.~0 ht~(';_.rl in (he ·:1,ecount,s for l~l-:16 - 4.:7 . v .ln one l }t-)_~unee 
Acconnt B_ cffi.c,, i'' do~it bah;,11_,_. 1i (;J~ R:. ltl · 6:) lakhii Ollt'l'::>,ncling llrtc'.ttl' ~\llo~}10~·. Debt 

~~~1 ~~~~~~~~,,~~·~:, ;i~~~: ~·~::~ :,~;~~~ .'.1~1f,!'t~;~d1~'.;,.:~,i~i r~;~,~:;~~;~t~~~ 1~,o,~'~sn:;~1c~:e1~~~~~~~\~ ~~:t~,:; ~ 
:·El::tlge.ac;~i;?J\ :•,ni\ t.h0 .do~·i1.l.s ::'.{"~-1' of the nY:·ionsf0;.·1~J-'\t. i c' :'" r.c• whi\· h t h-, 0;, ;;,,t0, 1 ·~da 
1ng t ranr.:;i:u't·J.011.'3 j)t·J:t. .s.:1J1ec ... 

MINISTRY O:li' ETDU8TRY AND 8UPPLY 

66. Outstandin{J sal.r! a.•xom1.f.~.- Sale u,ccounh: ,,,'it h det<:.ih of trf.i',f'lll') crf'c!its 

1111 

·~~~ ~~:u;a~~i~~~l' ;::;~.~-ei~:~~1i.::(~:~~;,~l;;::1:~~ ~-~,'·~~~ · \~~ .. ~·:~~pz~:~ Of~,~;,;,:~' lr~:~~2~ h~ ~n·:"~~\:~ ~ ~ 
payi ng GovernmenJ, cbpa-1·trnent.s a!·e requil' ~' ct t o bti fnrni8ht'd h:' th.{1 issuing depol:-s 
t o the Accoun ' '·' Officer to om,b1.:• hi111 to edjnst the cr ,:i dih; t\ml r:.1;i :;e d0bits ~·,gnin'-:1; 
:th0 0. onsignea 's Ao·::ount.; Offi:~<:l"3 . A review of t he I'•) JOi'ds of Olk Dofence ,:\c~rmnr s 
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Offi.oar a.s on July 1, 1947 , ~howed 4,905 sales to private bodies 
1,533 s'.'.les '00 pr1ying Govornm.ents or clopartm0nts amounting to Rs. 15·,13 nncl Rs., 
8 · 69 c1·ores mspoo.tively. Some of the s::i,les d11,tecl back t o 1945. As the connected 
s'1le D,ccounts ri,nd issue vouchers had not been receivocl by the Accounts Officer he 
could not e,cljust th~sde pro(·.ecds in the Governm011t a9ocmnt. It \YIHJ stated th1? t ? 
lists of out::;tanding dispos'"l orders b~we beeE frnTrii:!hod to tho Regionttl Commission- · 
ors of dispos[1ls for expecli'Ging rmbn1is;;im1 of s'1,i0 acoo:.mts etc . hy the stock holders.' 
a,ncl thr,t the Army t~uthmisies h2,yo been requested by the DireC'~or General of Dis­
posr,]s to instruct the sto0khold0t·s under thom to snb'21it. i;:;s1.D vouohorn ·without · 
wai!;ing for the o_onsigw;m,' rerdpts for sales to pr.ying Gonimrnents or cfopartments:; 

• 1 

CEAPTEP 6.-COMMEJ.-TT8 ON TEE APl,ENDICES TO TBE 
'i'ION ACCOUNTS 

67. There are no oomme,its tn offer on those i1,ppencli1.;•:is . 

NEW DELHI; 
K. 

Dfrectr.>r vf AH.d-it, Defence 8en;fre.s . 

Counter"ligned. 
V. NA°~{,AHARI 

~4-nditor GeneraJ of India •.. . 
SIM.LA, 

D~i,ted the 17th sept .. Ht49 
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