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PREFATORY REM ARKS

Government commercial concerns, the accounts of which are subject
to audit by the Comptroller and Auditor General of India fall under the 
following categories :__

0 )  G ov ern m en t C om p an ies including subsidiaries o f  G o v e rn m e n t  
C o m p a n ies.

(ii) Statutory Corporations.

(*ii) Departmcntally managed commercial undertakings,

Tlic observations of Audit on all the above categories of Undertakings 
ormec pait of Central Government Audit Report (Civil) till 1962. Takin®

L n c ^ T n v c s te 'r a n r  t h T '’ "  “ f  Undertakings, the amount oj
decided to nresent tt, nature of these organisations, it was
1963 in a '  ̂ ^wdit comments relating to them with effect from
(CommerciaO^^^^^^^ ''oJunie known as Central Government Audit Report

Public Und setting up of the Parliamentary Committee on
the material Government Companies and Corporations,
is discussed b ' Dcpartmcntally managed commercial undertakings
relating to th Accounts Committee along with the other materail
to Deoartmp t^n of Government. Hence, the report relating
Report (Civil)  ̂ commercial undertakings forms part of Audit

deals w ith the oThe R e p o r t  (C o m m e rc ia l)
r tw o  categories.

2  T h ere
»hcre

aiiHw u .U accounts of winch are not subject
y e oraptrollcr and Auditor General of India on account of ;

(a) C^vcrnmciit holding less than 51 per cent, shares and the 
orapany, therefore, not falling within the scope of Section 

617 of Companies Act, 1956 (e.g. Lube India Limited, etc.); 
and/or

(iii)



Commissio'n.^rArdU^BoarTh^^^ Administrative Reforms
1969 under the f  “  “ P 1“  AprU,
General of India for m  control of the Comptroller and Auditor
of the Government Com^  ̂ ^ comprehensive appraisal of the working 

vcmment Companies and Corporations.

preslmed®'^ f e r n l l f  " ‘ p ® “ P f  >’ 5' ^ ' “ 'it Board was
Report (Commercfal) 1Q7 0 ’  ̂T i f ‘Central  Government Audit 
‘Report of the Comotmll a Report was changed to
1969-70-C entral C n ^  ^  Auditor General of India for the year
followed in the next  ̂ (Commercial)’ , and the same practice was
Public Sector UnderMi?’ '̂ Reports on comprehensive appraisal of
1973, the title of t h l ^  ^ ^°«ting, from the year
and Auditor General nf changed to ‘Report of the Comptroller
The same practice u Government (Commercial)— 1973’ .
fhe selected imdertakWc year- The relevant reports on
and Auditor General of “ eluded in the Report of the Comptroller

Pepending upon th! Government (Commercial), 1974.

Undertakings%elecmd the‘" C l ^ r  ' 7  performance of the
consists of the Chairman, two Ih o l^ t
members. Tlie Chairman and two^ ^  members and two part-time 
Indian A u d i t  and Accounts n  ^  whole-time members are officers of the 
and Auditor General of appointed by the Comptroller
are appointed by the Govr. part-time members of each group
concurrence „£  u L  C o m p i l e r " ' ,  A ">0

«• As in nnd Auditor General of India.

<he Comptroller'^ of consideration the Report of
rnerciai) ^ f p "  O o ^ e 't e m T c m :-
following be piescntcd m several parts consisting of the

(a) fntroduciion— I h- •
the Governn'len?!^"® "" results

(b) Results of the and Corporations.

Roard. (Refc^rej^’’^!’ ^” ^*''® appraisal conducted by the Audit

(b) Irregularities not
appraisal bv th^^^A Undertakings not taken up for
of Company Audito’J f  c ^ resume of the Reports
issued by the r  submitted by them under the directives

, J :  « .  . o ,  T  “
indki?L “ i  Vnio,, G o v c ^ " f  i ’'  ' I '  ‘ Highlighis „
types convenience. Companies during 1972-73” have been

given in but should be h different
‘lie Report. isolation. The details are

(V)



Commission Audit^Bo^ of the Administrative Reforms
1969 under’ the f  l t̂ April,
General of India for^ n d °^  control of the Comptroller and Auditor
of the Government Com ^ comprehensive appraisal of the working

nment Companies and Corporations.

prcslmed ®  t e r n l i r , T r ‘ p® r“ “ “ "  '’y A * "” '
Report (Commercfall l 0 7 n" ® Central Government Audit
‘Report of the Comnt 11 f  ̂  Report was changed to
1969-70_Ce„,ra? r " " d i a  for the year 
followed in the „c x ? °r ™ ” T  (Commerciain and the same practice was 
Public Sector UnderKt^'^' j  Reports on comprehensive appraisal of 
1973, the title of ,h" p  ™  “ <l®o'0"l footing. Rom the year
and Auditor General of to ‘Report of the Comptroller
The same practice >, , Union Government (Commercial)— 1973’.
the selected imdertakWc year. The relevant reports on
and Auditor General of 1*® mcluded in the Report of the Comptroller 

.Dopending u p oT .fr  (Commercial), 1974.
Undertakings selected the^Andh'^B‘  ^ 7  “PP^f'^til of performance of the 
consists of the Chairman, two f  tfo f f  S™"P
members. Tlie Chairman and ^ members and two part-time
Indian Audit and Accounts r> '^hole-time members are officers of the 
and Auditor General of appointed by the Comptroller
are appointed by the Go^m part-time members of each group
ooncurrcnce Of India after consulting, and witS the

«■ As in compt, oiler and Auditor General of India.

'r'°"’ P tr o I le r \ P r n .,y “ ^  too facility of consideration the Report of 
n'orcal) , 9 ,a_ And,tor General of India-Union Governmem (Conf 
follow,„g ''■» be presented in several pans consisting of X

(a) Introduction— I r ■
of the Governmen?!^” ^ "" working results

i^csults of the and Corporations.
Board. appraisal conducted by the Audit

(0) Irregularities no, c f
appraisal bv th,̂  a Undertakings not taken up for
of Company Audito’i f l  Board and a resume of the Reports 
issued by the submitted by them under the directives

w I- I "  -be beginning o T ^ ‘ “
« d t " ? d 1  '^"“ 9 CovofmTnt'c “Hisblights on the
types convenience. "^"^Uonipanies during 1972-73” have been
given in but should nit picture of different

Report not be viewed in isolation. The details arc

(V)



h i g h l i g h t s  o n  t h e  w o r k i n g  o f  t h e  u n i o n  g o v e r n m e n t

COMPANIES DURING 1972-73

^  aggregate of the working of 93 Union Govern- 
1972-73°™ disclosed a total net profit of Rs. 67.73 crores, during
tr. -5 TO/ •  ̂ on capital invested increased from 2 .3 %  in 1971-72lO 0 .2 %  in 1979 79  j l /.t.
3 6 %  5n 10-71 return on capital employed increased from
return on r -f i 1972-73. In considering the profit and the
return ou capital, the following tacts are relevant

of which were Production/business of 89 Companies, data in respect
of 28 .9%  ove crores in 1972-73, registering a growth
1971-72 Th  ̂ ^alue of production/business of 89 Companies during 
Duty -bv 29 r  to the exchequer, in the fonn of Central Excise
representlnp 22.?r'^Tf^ studied, amounted to Rs. 524 crores
country during 1972-73 collection of Central Excise Duty of the
about Rs. 3 9 4  crores All made by 45 Companies amounted to
employment to 7  7 9  qac Government Companies, provided direct
figure of 5 67 3 1 4  t-’ *u the end of 1972-73 as against the
employment. The t> 1971-72, registering a growth of 3 7 .5 %  in
rates provided to ti shape of township facilities at concessional
crores. 5 7  Comoa^^ employees of 49 Companies, amounted to Rs. 18.24  
crores imported raw^  ̂ turning out production of the value of Rs. 2,588.79  
Rs. 261.68 crores. “ ^^̂ ® t̂als, stores and spare parts to the extent of

The profit of Rs. 67 7  ̂ ^
IS mdicativc of a growth f Companies in 1972-73
S4 Companies in 1 9 7 1 , 7 2 ^ P̂ ' f̂it of Rs. 10.32 crores of
bettered their performan °^a°ufacturing/producing Companies have 

25.50 crores against th 1^72-73 contributing a profit of about 
y them in 1971-72.  ̂ Aggregate loss of about Rs. 31 crores incurred

for of utilisation o f o • .
'Il'ich information was (commissioned) in selected industries

(i) available revealed the following position

ftom 5 8 .6%^of 19^ 1^79 of capacity commissioned improved
0 .0 /e ot 1971-72 to 6 7 .3 %  in 1972-73;

(vii)



(viii)

(ii)' in the fertilizer group it improved from 5^.9% in 1971-72 to 
70.5% in 1972-73; while

(iii) in the case of oU rehning it feU marginaUy from 93.6% in 1971- 
72 to 92.3% in 1972-73.

The details are indicated below
1. Number of Governmeat Companies as on 

31st M arch, 1973.

92 and 76 Subsidiaries (including  
55 Insurance Com panies national

ised).

2. Number of Companies which prepared 
accounts.

88 and 16 Subsidiaries.

3. Paid-up capital o f  the 88 Com panies as on  

31st M arch, 1973.

R s. 2 ,752 .53  crores.
Increase o f  R s. 278 .63  crores over 

31st M arch, 1972.

4 . Long-term loan  capital o f  the 93* C om 
panies as on  31st M arch, 1973.

\

5. Reserves and surplus (uncom m itted) o f  
these Com panies on 31st March, 1973.

R s. 2 ,174 .51  crores.
Increase o f  R s. 2 8 7 .7 9  crores over 

31st M arch, 1972.

R s. 4 2 8 ,9 9  crores.
Increase o f  R s. 109 .24  crores over 

31st M arch, 1972.

6. Capital invested in these 93* Com panies 

as on  31st M arch, 1973.

R s. 5 ,35 6 .0 2  crores.
Increase o f Rs. 675 .65  crores. over 

31st M arch, 1972.

7. G ross assets o f  93* Com panies as on 31st 

March, 1973.

Rs. 7,039.42 crores.
Increase of Rs. 4 6 2 .1 6  crores over 

31st M arch, 1972.

8. Capital em ployed in 81 C om panies (ex
cluding Com panies under construction and

subsidiaries).

Rs. 3 ,3 6 2 .5 4  crores.
Increase o f  R s. 327 .4 5  crores over 

31st M arch, 1972.

9. Value o f  production/business o f  89 C om 
panies (including Subsidiaries).

R s. 3 ,860 .64  crores.
Increase o f  R s. 8 6 5 .5 2  crores over

1971-72.

10. N et sales o f  89 Companies (including 
Subsidiaries).

Rs. 3 ,718 .78  crores.
Increase o f  R s. 8 1 2 .4 6  crores over 

1971-72.

♦Includes 5 G overnm ent Companies which becam e subsidiaries o f  SAIL at the fâ  
end o f  M arch, 1973.



V t',
1 1 . Sundry Debtors of 89 Companies (including 

Subsidiaries).

(ix)

12. Inventories as on 31st March, 1973 for 9 3  

Companies (including Subsidiaries).

13. Subsidy paid by Government to 29 Compani 
during 1972-73.

14. Total net profit earned by 9 3  Companies 
during 1972-73.

Return on capital invested { v i d e  para 8 )

urn on capital employed of 81 Companies
exc uding Companies under construction 

during 1972-73).

17. Percentage of value of production/busincss 
to capital employed for 85 Companies 
(including subsidiaries but excluding Com
panies under construction).

18. Percemage of sales ,o capital employed
si?hs"r 85 Companies (including
corvtt excluding Companies under
construction).

-  23 for 89 Companies.
20. Percentage of •

Companies. 93

21. Cash and Bank Balances ;

(6) balances as on 31-3-73.
) utstanding balance of cash credit

resorted to ^  ^  “ ‘
3 1 -3 -1 9 7 3   ̂ Companies as on

22. Customer Comno-tm
in respect of which inf Companies
'vith total sales of was available
„ 1,791.47 crores.
8a esto Government Depar,men,s.
8ales to Public Sector Undertakings
exports

to other parties

Rs. 489.40 crores.
Increase of Rs. 64.49 crores over 

31st March, 1972.
Rs. 1,463.13 crores.
Increase of Rs". 280.03 crores over 

31st March, 1972.
les Rs. 26.75 'crores against Rs. 20.61 

crores to 27 Companies during 
1971-72.

Rs. 67.73 crores against total net 
profit of Rs. 10.32 crores for 84 
Companies during 1971-72.

3.2% against 2.3 % in 1971-72.
5.3% against 3.6% in 1971-72.

113.6%. As against 97.3% in 
1971-72.

109%. As against 94.6% in 1971-72.

13.2% as against 14,6% in 1971-72,

39,5% as against 40.7% at the 
end of 1971-72.

Rs, 206.18 crores. 
Rs. 269.02 crores.

Percentage of total sales.

21,9
17.1
19.4
41.6



(^)

23. Employment statistics :

(cf) Total number o f  employees in 101 7,79,945.
Companies (in respect o f  which in
formation was available) as on 31st 
M arch , 1973.

TO Salaries wages elc„ charged in the Rs. 420.13 crores
accounts as on 31st March, 1973,

(c) Average earnings per employee per Rs. 5,387. 
annum on the above basis.

O D 1 L f M ^ c h T 9 7 V ^ T f ‘ '‘ ' Rs.  I crore o f  capital in v ^ -  on Jist March, 1973. (The position has to raent
be viewed in the light o f  the fact that most 
o f  the Public Sector Undertakings are capi
tal intensive and highly mechanised).

25. Net revenue expenditure on providing town
ship facilities after deducting rent receipts 
etc. in 49 Companies in respect o f  which 
information was available for 1972-73.

26. Profit made by 40 Companies in respect o f  Rs. 47.65 crores 
Which information was available, which 
provided township facilities etc. after charg
ing net expenditure on township during 
1972-73.

Rs. 18.24 crores.

27, Housing provided upto 1972-73,
2,41,008 employees out o f  5,40,516  

em ployees in 49 Com panies for 
which inform ation was available.

S iU t ie s ” *̂ medTcaf**?” '‘i v  2 2 -2 0  crores in 90 Com panies
c n I m r r ’ f a T ,  , ' f "  wl'ich informa.ion was avail-cultural facilities, transport facilities and able.
canteen subsidy during 1972-73.

29. Contribution to Central Revenue in the form 
o f  Central Excise Duty during 1972-73.

Rs. 523 .5 8  crores for 29 Com panies 
having value o f  production o f  
Rs. 2 ,2 4 2 .6 4 crores.

30. Exports by 45 Companies for which infor- Rs. 394 crores 
mafion was available.

31. Net foreign exchange earnings by 10 Com - Rs. 50 49 crores 
panics m respect o f  which information was 
available engaged in rendering services like 
shipping, ship repairing, consultancy, etc 
during 1972 73.



32. Expenditure incurred during 1972-73 on Rs. 261.68 crores. Their value o 
import of raw materials, stores and spare Production was Rs. 2,588 79 crores 
parts for production by 57 Companies in
respect of which information was avail
able.

33. (a) Value of production of 60 Companies Rs. 2,709.12 crores.
engaged in manufacture/production of 
goods during 1972-73.

ib) Contributed value of the above Com- Rs. 930.39 crores. 
panics during 1972-73.

S s  ira!™ '''"®  '■'Ofi' of Rs- 25.49 crores.

aKMtuK of ih e s "r ”  Consumptioo o f raw materials,
l>'ossed as 7 “? '“  on<i spares, purchase
proauctiou o f ' ' “ 'O' o f o f liolshcd goods, etc. 46.5

(xi)

Production. Manufacture/

Central Excise Duty

Wages, salaries, bonus 
allowances etc.

Depreciation

Interest

Repairs and Maintenance

19.3

13.0
6 .7

3.6
1.7

(Rupees incror»s>
Steel In 1972-73 In 1971-72

Machine Tools Fn„- 
Industries . ’ S"i^nng and Allied

( )̂33.25 against (—>44.85

Fertilizers, Chemical, and Phan 
Minerals .

• • ,

rriaceuticals
(+)12.97 

( - )  1.79 „
(—) 2.97 
(—) 8.27

Petroleum
• • , (-)15.23 „ (—>24.19

Electronics • (+)54.75 (+)42.94
Others • (+ ) 7.75 „ (+> 6.74

Net • (+ ) 0.29 (—>0.32
‘ • (+)25.49 (—>30.92



(xii)

35. Capacity utilisation in selected industries 
with reference to the commissioned capacity 
(for which information is available),'

(0  Steel 

(a) Ingots . 

ib) Saleable Steel . 

(//) Fertilizer .

(///)  Oil Refining

In 1972-73

6 1 .S%  against 

6 7 .3 %  „

7 0 .5 %  „

9 2 .3 %  „

In 1971-72

5 8 .9 %
I

5 8 .6 %

5 8 .9 %

9 3 .6 %



IN T R O D U C T IO N

I. G O V E R N M E N T  CO M PAN IE S

1. Number o f Companies

There were 92 Companies with 76* subsidiaries of the Union Govern
ment as on 31st March, 1973 as against 86  Companies with 12 subsidiaries 
as on 31st March, 1972. During the year 1972-73, 6  new Companies v iz .  

^ lem  Steel Limited, General Insurance Corporation of India, Bharat 
phthalmic Glass Limited, Scooters India Limited, Steel Authority of India 
imited and Mineral Exploration Corporation Limited were incorporated, 
n acquisition Richardson & Cruddas Limited and Metal Scrap Trade 
orporation of India Limited became Government Companies in 1972-73.

Balmer Lawrie & Company Limited became a subsidiary' of Indo-Burma
Petroleum Company, a Government Company, on 29-7-1972 and accordingly

a met awrie & Company Limited along with its four subsidiaries v iz .

^tce Containers Limited, Bridge & R oof Co. Limited, Biecco Lawrie Limited
anc ndustrial Containers Limited became subsidiaries o f the Government 
'-ompany.

over of 5̂ 5  ̂ ‘̂ ^ îonalisation of the General Insurance business and take 
1973. these Insurance Companies with effect from 1st January,
Corporation f T became subsidiaries of the General Insurance

°  a Government Company.

and the India Limited was incorporated on 24-1-1973;
were transferred tô  ̂ ^®Howing Companies held by the President of India, 
indicated below iJ "  Company on various dates in March, 1973 as

Hindustan Steel U m ked

Hindustan Steelworks .Construction Company Limited
Hokaro Steel Limited

National Mineral Dcvelonm . Ĉorporation Limited
Coking Coal UrailM

21- 3-1973

28-3-1973

22- 3-1973 

21-3-1973 

16-3-1973_  _  .o a i u r m t e d ............................................................... I6.3.1973

------------'
Comptroiî .j, & Audimr'f?pi?prfi'  ̂ subsidiaries of Air India, but under audit of the

India under the provisions of Air Corporations Act,



« ™ . i .  „  ,1 1 . „ „ ,  „ .  t o . ’ , « " " j t - . * s -

“ - "  " » "

The first accounts of the 55 Insurance Companies, Mineral Exploration
Corporation Limited, Richardson & Cruddas Limited Metal Scrap T r a d e

Co^oraUen Of InUia Limited and .he five subsidiariero I do Burnt
Petroleum Company Limited after nationalisation have not been included 
m the Report as these were not due. included

2. Paid-up capital

Companies of the Union Government 
included m this Report stood at Rs. 2 ,752.53 crores at the end of 19 7 0 .7 3

f  P-d-up ca'pital
year. ’ ' “t the end of the previous

the Pf * e  paid-up capital of these Companies accordin» to
investments made by the Union Government, State Governments and

private parties as on 31st March, 1973 is as follows :__

----------------------------------------- ------------------------------------- (Rupees in lakhs)
Paid-up capital

No. Union State Private
Parties

Total

1

(0 Companies fully 
owned by the 
Union Govern-

(excluding 
subsidiaries) .

(//) Companies jointly 
owned by the ' 
Union Govern
ment and State 
Governments (ex
cluding subsi
diaries)

70 2,56,610.31 2,56,610.31

7,757.36 187.95 7,945.31



,V( :

{Hi) Companies jointly 
owned by the 
Union Govem- 
ment and private 
parties

Ov) Companies jointly 
owned by the 
Union Govern- 

State
Governments and 
private parties

Figures for the vear 
1971-72

1,972.51 1,290.86

6,160.03 630.36 643.14

88 ' 2,72,500.21* 818.31** 1,934.00***

99 .0 %  0 .3 %  0 .7 %

» ■

84 2,44,717.59® 828.58 1,843.87@@

98.9% 0.3% 0.8%

3,263.37

7,433.53

2,75,252.52

100.0%

2.47,390.04

100.0%

includes f:
* » .98 lakhs received for issue of shares.

**Includes Rs. n  ,
3khs received for issue of shares.

**lncludes R5 Q «
on forfeited shares.  ̂ received for issue of shares and Rs. 5.27 lakhs received

12,684.85 lakhR-ns received for issue of shares.
@@Ittcludes Rs. 0,01 I. vh

°n forfeited shares.  ̂  ̂received for issue of shares and Rs. 5.27 lakhs received

3. Loans

Tilene long-term loans ohto-  ̂ ,
'• 2,17452 c by the Compames under review stood

over the long-te represented an increase of Rs. 287.79 crores
^^vernment amounting to Rs. 1,886.72 crores of aU the Union

panics at the end of the previous year.



The break-up of long-term loans according to the sources of finance viz- 
the Union Government, the State Governments, foreign credits and other 
parties, as on 3 1 st March, 197 3  is as follows :—

 ̂ (Rupees in lakhs)

1971-72 Per
cen
tage
of
total
loans

1972-73 Per
cen
tage
o f
total
loans

Increase/ 
Decrease 
in amount

1 2 3 4 5 6

(0  Union Govern
ment 1,48,026.91 78.5 1,67,693.56 77.1 (+)19,666.65

(/■/) State Govern
ments 99.21 __ 96.89 - ( -)2 .3 2

{Hi) Foreign credits . 32,413.36 17.2 36,763.16 16.9 (+ )  4,349.80

{iv ) Others 8,132.41 4.3 12,897.35 6.0 (+ )  4,764.94

Total . 1,88,671.89 100.0 2,17,450.96 100.0  ' (+)28,779.07

4 . Interest

The Government had granted ‘interest holiday’ on loans amounting to 
Rs. 3 5 7 .1 0  crores in the case of Hindustan Steel Limited up to 3 1 st March, 
1 9 6 2 , the recovery so waived amounted to Rs. 3 9 .7 1  crores.

The Government had granted moratorium for periods ranging from 1 
to 8 years in the case of 2 7  Companies for repayment of loans aggregating 
Rs. 2 3 4 .5 4  crores provided to these Companies during 1 9 7 2 -7 3 .

5 . Guarantee

The Government guaranteed cash credit arrangements made by 28 
Companies with the State Bank of India up to the total maximum limit of 
Rs. 1 0 9 .4 2  crores. Against this limit the amount outstanding as on 3 1 st 
March, 1 9 7 3  aggregated Rs. 6 7 .5 9  crores. Loans raised by 11 Companies 
were also guaranteed by Government, the amount outstanding as on 3 1 st



March, 1973 being Rs. 76.79 crores. In addition, Government gave guaran
tees in respect of the following :—

(a) Repayment of principal and interest in respect of letters of credit
offered by the State Bank of India to exporters abroad to draw 
on It for funds in payment of specified goods to be shipped to 
India (11  Companies).

(b) Repayment of principal and interest and fulfilment of payment
obligation in pursuance of agreements/letters of acceptance
entered into with foreign Consultants/contractors (16 Com
panies).

The
of th ^ r r ^ ^ ”  ̂ amount thus guaranteed as on 31st March, 1973 in the case
outstandino”^̂ *̂̂ ^̂  ̂ crores against which the actual amount

as on that date was Rs. 222.13 crores (approx.).

6. Subsidy

have akn concessions mentioned in para 4 and 5 above, subsidies
(as admissibJ  ̂ Companies for industrial housing schemes.
During 1972^73° sector companies), hospitals, sand-stowing, etc.
Rs. 26 75 cr ' Companies received such subsidies aggregating

to 3 let cumulative total of subsidies paid by Government
31st March, 1973 was Rs. 134-42 crores.

and dividends

'7-01. According to tu
'''3S a total net n « annual accounts of the 93 Companies, there
of Rs. 10.32 r r o /°  ^7-73 crores as against the total net profit

crores of 84 n  • •. '-'Ompanies during the previous year.
1 he increase m the

formance by manufact ^  1972-73 was mainly due to better per- 
of Rs. 25.49 crores^  ̂ Companies which made a profit

71-79 agamst the aggregate loss of Rs. 30.9'?
profit 

crores in1 7 1 -7 2 . The concerns nnd ^  ° -------------------------- ------------------- - "
cals and Pharmaceutic l categories of Steel, Fertilisers, Chemi
Substantially in 1972,73  ̂ Minerals were able to reduce their losses 
1̂1 other categories of compared to that of the previous year,

iheir profits over that of  ̂ have also registered increase in
^ 7 l—72.

^•0 2 . 5 5

represented 1 9 2 ^ ^  allowed a profit of Rs. 152.62 crores which 
S/4CAa g /74_2 paid-up capital of Rs. 794.58 crores



invested in these Companies. 2 6  Companies declared (dividends amount
ing to Rs. 1 6 .6 6  crores representing 6.6 per cent, of the paid-up capital 
of Rs. 2 5 3 .4 9  crores of these Companies. This works out to 0 .6  per 
cent, of the total paid-up capital of Rs. 2 ,7 5 2 .5 3  crores of all the Com
panies. The names of the Companies which declared dividends, the 
amount of dividend declared, e'tc. are indicated below :—

SI. Name of the Company 
No.

•

Amount o f 
dividend 
declared/ 
proposed

Percentage
of

dividend
to

paid-up
capital

1 2 3 4

*1 . Hindustan Aeronautics Limited . 136.03 2.5
2. Bharat Earth Movers Limited 59.49 5.0

*3 . Bharat Electronics Limited . 4 .  71.52 1 2 . 0

4. Hindustan Teleprinters Limited . 10.25 12.5
5. Indian Telephone Industries Limited . 62.46 12.5
6 . Electronics Corporation o f India Limited

t 18.75 5.0
7 . Instrumentation Limited . . . . 31.25 7.9 •
8 . Hindustan Antibiotics Limited . 12.36 5.0

*9. Hindustan Insecticides Limited . 10.04 8 .0

*10. Indian Rare Earths Limited 14.00 8 .0

11. Shipping Corporation o f  India Limited 167.70 6 . 0

12. Mazagon Dock Limited . . . . 29.03 8 .0

13. Indian Oil Corporation Limited . 498.24 7.0
*14. Indo-Burma petroleum Company Limited . 20.00 20 .0

15. Cochin Refineries Limited . . . . 100.24 14.3
16. Madras Refineries Limited . . . . 154.50 1 2 . 0

17. Lubrizol India Limited . . . . 3.60 6 . 0

18. Hindustan Steelworks Construction Limited . 10.00 2 0 .0



^19. Modern Bakeries (India) Limited.
*20. Hindustan Latex Limited 
^21. State Trading Corporation of India Limited .

Limked  ̂ Metals Trading Corporation of India

23. Cotton Corporation of India Limited .
*-4. Engineers India Limited

26 Development Corporation Limited
26. Rural Electrification Corporation Limited .

Total

6.00 6.0
2.80 4.0

160.00 20.0

54.00 12.0
5.00 5.0
2.50 10.0
6 .00@ 15.0
20.00 1 .0

1,665.76

after drawing from the" aniounting to Rs. 308.39 lakhs declared by 7 Companies
year was not adequate Equalisation Reserve to the extent profit for the

©Includes Rs 4 sn i.,n.
latchs paid on mcreased capital of Rs. 30 lakhs.

crores had paid-up capital of Rs. 1,883.71
which R s. 7 8  2 2  ^^^lained losses totalling Rs. 84.89 crores of
13 Companies each below) pertained to the following

P each of „h,ch .ncurred a loss of Rs. 1 crore or above.

Limited

4 . Travancore

Limited

S  L i s : : 'e : ,
2. National Coal ^*®itcd

Limited . ‘^̂ '"̂ •opment Pr,.
*7?dooalMiaeralDcvo,' '
’ • o C rT .. ■■ ■ . ' " “ “ Corporation

Li;nttaUm'''''?^“ “'''™'>=d 
Limited Water Transport Cor 

lb  Garden o * ‘ • ^Corporation

• ■ :

Paid-up
capital

Loss
incurred
in
1972-73

Cumulative 
loss up to 
31-3-1973

3 4 5

16,005.45 1,656.98 10,575.57
299.54 108.71 373.28

4,998.95 232.46 980.56
3,370.00 375.55 3,825.89

632.00 297.34 1,485.95
10,097.00 995.15 5,580.50

14,092.20 243.08 953.54

7,604.03 1 1 2 . 1 0 1,382.93
85.03 257.39 257.39

350.00 114.06 605.36
450.00 103.81 21.90

61,085.00 2,779.70 25,087.64
60,000.00 545.18 545.18

[,79,069.20 7,821.51 51,675.69
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7 .0 4 . In the case o f the following Companies 
more than their paid-up capital:__

the cumulative loss is

(Rupees in lakhs)

SI. Nam e o f  the Company 
N o.

Paid-up 
capital 
as on  
31-3-1973

Cumulative 
loss up to 
31-3-1973

1 2 3 4

1. Heavy Electricals (India) Limited . . .® . 5,000.00 5,167:00
2. National Instruments Limited • • • • 136.96 272.75
3. M ining and Allied Machinery Corporation Limited 2,000.00 3,622.10
4. Praga T ools  Limited • • • 299.54 373.28
5. Bharat Ophthalmic Glass Limited .• • • • 286.00 382.51
6. Indian Drugs and Pharmaceuticals Limited ■ . 3,370.00 3,825.89
7. Hindustan Photo Films Manufacturing Com pany Limited 632.00 1,485.95
8. Bharat Coking Coal Limited . • • • • . 85.03 257.39
9. Bharat G old  Mines Limited . . . . 29.79 56.65

10. Central R oad  Transport Corporation Limited . 121.59 160.90
11. Central Inland Water Transport Corporation Limited 350.00 605.36
12. National Projects Construction Corporation Limited 255.00 343.65
13. Tannery and Footwear Corporation o f  India Limited 43.39 272,23
14. Rehabilitation Industries Corporation Limited 335.45 413 .20

12,944.75 17,238.86



7.05. The details of the return on the 
Promotional and Developmental 
are given below ;—

paid-up capital according tô  the three categories of Running Concerns, 
Undertakings and Companies under construction for 1971-72 and I912-Ti

(Rupees in lakhs)
1971-72------------- 1972-73

N o. Paid-up Capital Profif/Loss No. Paid-up Capital Profit/Loss
1 2 3 4 5 6 7

0 )  Running Concerns . . . . 66 1,71 ,493 .48 (+)890.72 71 1,93,489.62 (+)6,554.59
Companies which earned profit 41 4 9 ,9 77 .8 4 (+)JJ,970.14 45 67,246.94 (+)14,368.19

Com panies which incurred loss 25 1 ,21 ,515 .64 (—)1J,079.42 26 1,26,242.68 (—)7,813.60
A. Indus trial . . . . . . 57 1,69,646.48 (—)2,301.89 60 .1,88,680.62 (4)3,749.51

Companies which earned profit 32 48,130 .84 i+ )8 ,7 7 7 .5 3 37 65,091.94 (-l-)l 1,560.79
Companies which incurred Joss 25 1,21,515.64 (—)11,079.42 23 • 1,23,588.68 (—)7,811.28

B. Trading and Services . . . . 4 1,242.00 (+)3,073.27 5 1,454.00 (4)2,680.58
Companies which earned profit 4 1,242.00 (+)3,073.27 3 1,350.00 (4)2,682.67
Companies which incurred loss • • • • • • 2 104.00 (—)2.09

C. Consultancy . . . . . . 2 55.00 (+)46.63 2 55.00 (4)42.16
Companies which earned profit 2 55.00 (+)46.63 2 55.00 (4)42.16
Companies which incurred loss • • .. • * * •

D. Financial and Insurance . . . . 3 550.00 (+)72.71 4 3,300.00 (4)82.34
Companies which earned profit 3 550.00 (+)72.7J 3 750.00 (4)82.57
Companies which incurred loss • • • • 1 2,550.00 C—)0.23

*o



1 2 3 4 5 6 7

(ii) Promotional it^d Developmental Undertakings 

Companies which earned profit
10

s
3,931.87
3,253.67

(+)I57.69
(+)261.05

10

9
5,245.57
4,910.12

(+)657.13

(+)734.48Companies which incurred loss 2 678.20 (—)103.36 1 335.45 (—)77.35
(iii) Companies under Construction 

Companies which earned profit
3

1

1,573.35

744.16
(—)16.04 
(+)2.56

6

2

69,093.79
7,300.63

(—)438.88 

(+)159.22Companies which incurred loss 2 829.19 (—)18.60 4 61,793.16 (—)598.10
(iv) Companies which have not prepared profit and

loss a c c o u n t ................................... 5 70,391.34 . . 6 7,423.54
(v) Companies of which accounts not received

1

Total 84 2,47,390.04 (+)1,032.37 94 2,75,252.52 (+)6,772.84



7.06. Out of 11 Subsidiary Companies, 8 Companies earned profits 
amounting to Rs. 4.66 crores and declared dividends amounting to 
Rs. 0.26 crore on their paid-up capital of Rs. 4.32 crores. 2 Companies 

urred a loss of Rs. 0.10 crore. One Company is in the construction 
T Projects and Equipments Corporation of India

to the extent the
P or the year was not adequate.

8. Rehim on capital invested

(b)ta,es“of
not uniform anH f  °n long-term loans given to the Companies are
ment to some certain special facilities have been given by Govem- 
Companies do the profits indicated in the accounts of the
ment. in an comparable return on the total invest-
the results attempt has, therefore, been made to study
not been mado^ ^^tent that allowance has
accounts. For 1111^0^1^0^tu Government on various
the equity capital but X e  ^totaf account is not merely
the free reserves tn i Paid-up capital, the long-term loans and
taken not onlv as t1  ̂  ̂ the return has been
interest paid on i disclosed in the accounts but also as the

a total invî ct this basis the return in 1972-73
“ mouwcd to Rs ™“<lc in 93 Companies
“Sainst 2.3 per cent in 19™ ,'“  “ ''^afnem as

^'hc

takings mentioned invested according to the 3 groups of Uuder-
^ para 7 is indicated below:—

(Rupees in lakhs)

11 .

Capital
invested Profit/.ioss Interest Total

return
Per
cent
age of 
return 
on
capital
inves
ted

Trading and
Services .

• P'nancial anrl 
_ _ ^ “surance

2 3 4 5 6
‘ >̂08,452.02
3.98,970.61

(+)6,554.59
(+)3,749.51

9,771.03
9,723.77

(+)16,325.62
(+)13,473.28

3.9
3.4

4,583.02
163.43

(+)2,680.58
(+)42.16

6,14 (-t-)2,686.72
(-I-)42.16

58.6
2 5 .7

4,734.96 (+)82.34 41.12 (+)123.46 2.6
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I 2 3 4 5 6

07) Promotional and 
Developmental 
Undertakings 22,645.34 (+)657.13 379.60 (+)1,036.73 4.6

(fii) Companies under 
construction . 1,04,504.82 (—)438.88 378.09 (—)60.79 —

9. Return on capital employed

In Annexure ‘B ’ an attempt has been made to calculate the return on 
capital employed in respect of Running concerns and Promotional and 
Developmental Undertakings. For this purpose capital employed has been 
taken as net fixed assets (excluding capital work-in-progress) plus work
ing capital. In calculating the return on capital employe'd interest charges 
on all kinds of boirowings, which are charged to Profit and Loss 
Account before arriving at the net profit have been adjusted to the net 
profit/loss as disclosed in the Profit and Loss Account. On this basis, 
the return in 1972-73 on the total capital employed of Rs. 3 ,362.54  
crores in 71 Running concerns and 10 Promotional and Developmental 
Undertakings amounted to Rs. 177.99 crores representing 5.3 per cent, 
of the capital employed as against 3.6 per cent, in 1971-72. Category-wise 
details of return on capital employed for 1972-73 are indicated below

Capital
employed

Profit/loss Interest Total
return

Per
ce* t- 
age of 
return 
on
capital
em
ployed

1 2 3 4 5 6
0) Running concerns .

—71 3,13,884.55 (+ )  6,554.59 10,193.24 (+ )1 6,747.83 5.3
A. Industrial —60 2,98,304.90 (+ )  3,749.51 9,899.99 (+)13,649.50 4.6
B. Trading and 

Services — 5 10,837.76 (+ )  2,680.58 252.12 (+)2,932.70 27.1
C. Consultancy

— 2 176.80 (+)42.16 0.01 (+)42.17 23;'9
D. Financial and 

Insurance — 4 4,565.09 (+)82.34 41.12 (+>123.46 2.7
(;7) Promotional and 

Developmental 
Undertakings — 10 22,369.09 (+>657.13 394.43 (+ )1 ,051.56 4.7



10. In the following paragraphs a study of the rates of growth of 
paid-up capital, reserves and surplus, gross assets, value of production 
and profits and also sources and uses of funds, inventories and sundry 
debtors in respect of 93 Companies and 11 subsidiary Companies has 
been made.

13

Rates of growth

(a) Paid-up capital and reserves and surplus.— T̂he rate of growth 
of paid-up capital and reserves and surplus decreased in 1972-73 as 
compared to 1971-72 in the case of Running Concerns, Promotional
an Developmental Undertakings and Companies under construction as 
indicated below;__

(Rupees in lakhs)

Paid-up capital and reserves and surplus© Rate of growth
A

1970-71 1971-72
\ f

1972-73 1971-72 1972-73

('■) Running concerns . 1,73,585.18 2,00,241.91 2,27,898.78 15.4% 13.8%
Industrial 1,69,490.65 1,94,894.61 2,18,745.41 15.0% 12.2%

and
Services

3,480.55 4,431.49 5,381.85 27.3% 21.4%
C. Consultancy

102.17 139.03 163.43 36.1% 17.6%
Financial and 
Insurance

• 511.81 776.78 3,608.09 51.8% 364.5%

Hi) Promotional and 
Developmental 
Undertakings

5,347.35 9,330.14 15,106.77 74.5% 61.9%

Companies under 
construction .

51,110.86 72,710.32 77,415.45 42.3% 6.5%

1̂1 the t .J groups , 2,30,043.39 2,82,282.37 3,20,421.00 22.7% 13.5%

^Fxcludcsshare capital of subsidiaries to the extent held by the holding Companies.
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(b) G fo ss  cisssts . The rstc of growth of totsl gross assets increased 
in 1 9 7 2 -7 3  as compared'to 1 9 7 1 -7 2  in the cases of Running Concerns 
and Compames under construction and decreased in the case of Pro
motional and Developmental Undertakings as indicated below:__
_________________  (Rupees in lakhs)

Total gross assets**
-_______ A_________

1970-71 1971-72
Rate of growth
------------A_______

1972-73 1971-72 1972-73
(0 Running concerns . 5,05,750.09 5,62,180.54 6,41,308.23 1 1 .2 % 14.0%

A. Industrial 4,89,934.38 5,42,075.22 6,08,756.78 1 0 -.6 % 12.3%
B. Trading and 

Services . 14,989.45 18,427.66 27,205.96 22.9% 47.6%
C. Consultancy . 192.66 260.53 523.08 35.2% 100.8%
D. Financial and 

Insurance 633.60 1,417.13 4,822.41 123.7% 240.3%
(//) Promotional and 

Developmental 
Undertakings 10,742.01 17,724.59 26,878.48 65.0% 51.6%

(///) Companies under 
construction . 68,558.02 83,802.79 1,11,245.05 2 2 .2 % 32.7%

(/V) All the 3 groups 5,85,050.12 6,63,707.92 7,79,431.76 13.4% 17.4%

Companies in subsidiaries.

(c) Value o f  production  :— (i) The rate of growth of value of pro- 
duction/business decreased in 1 9 7 2 -7 3  as compared to 1 9 7 1 -7 2  in res
pect of Promotional and Developmental Undertakings. However, the 
overall rate of growth of value of production/business in 1 9 7 2 -7 3  was
higher as compared to 1 9 7 1 -7 2 as indicated below:—

(Rupees in lakhs)
Value of production 

^ ------—____ ________ _______ Rate of growth
1970-71 1971-72 r  1972-73 ’

t--------*------
1971-72 1972-73

(0  Running concerns . 2,49,895.29 2,95,145.32 3,77,183.28 18.1% 27.8%
A. Industrial 1,99,017.45 2,33,593.83 2,83,074.36 17.4% 21.2%
B. Trading and 

Services . 50,636.92 61,249.28 93,611.22 21.0% 52.8%
C. Consultancy . 235.93 297.44 492.02 26.1% 65.4%
D. Financial and 

Insurance 4.99 4.77 5.68 ..  19.1%
07) Promotional and 

Developmental 
Undertakings 2,811.60 3,743.91 4,667.31 33.2% 24.7%

(/77) Companies under 
construction . 290.39 622.96 4,213.71 114.5% 576.4%

(/v) All the 3 groups 2,52,997.28 2,99,512.19 3,86,064.30 18.4% 2 8 . 9 ^
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(ii) The percentage of value of production to capital employed in
creased in 1972-73 as compared to 1971-72 in the case of Running 
concerns and decreased in the case of Promotional and Developmental 
Undertakings as indicated below:—

(Rupees in lakhs)

1971-72 1972-73
A,_

Value of
1 r --------^

Capital Per- Value of Capital Per-
production employed cent- production employed cent-

age of age of
value value
of pro- of pro-
due- due-
tion to tion to
capital capital
em- em-
ployed ployed

(0 Running
concerns . 2,95,145.32 2,92,449.12 100.9 3,77,183.28 3,13,884.55 120.2

A. Industrial 2,33,593.83 2,83,250.85 82.5 2,83,074.36 2,98,304.90 94.9

B. Trading 
and
Services 61,249.28 7,839.24 781.3 93,611.22 10,837.76 863.8

C. Consul
tancy

D. Financial 
and
Insurance

297.44 153.17 194.2 492.02 176.80 278.3

4-77 1,205.86 0.4 5.68 4,565.09 O.t

(ii) Promotional
and Develop- ,
mental
Undertakings 3,743.91 14,836.28 25.2 4,667.31 22,369.09 20.9

Total 2,98,889.23 3,07.285.40 97.3 3,81,850.59 3,36.253.64 113.6
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(d) Profits :— The rate of growth of profits before tax increased in '' 
1972-73 as compared to 1971-72 as indicated below:—

(Rupees in lakhs)

Profits before tax
__  ^  -

Rate of growth
------ ------__________

1970-71 1971-72 1972-73 1971-72 1972-73

(0  Running
concerns . (+)1,274.55 (+)1,297.91 (-f)7,012.03 1.8% 440.3%

A. Industrial . (—) 448.40 (—)2,180.16 ( -f-)3,797.33(a) ( - )  368.2% 274.2%

B. Trading and
Services . (4-)l,573.50 (-f)3,367.47 (-f)3,088.17(b) 114.0% (—) 8.3%

C. Consultancy (+ ) 65.11 (-f-) 37.89 (-1-) 44.19(c) (—) 41.8% 16.6%

D. Financial and
Insurance . (+ ) 84.34 (-1-) 72.71 (-1-) 82.34(d)(—) 13.8% 13.2%

(ii) Promotional 
and Develop
mental Under
takings . (+ )  0.48 (-I-) 140.90 (-b) 664.13(e) 29,254.2% 371.3%

(Hi) Companies 
under con
struction . ( - )  108.61 ( - )  16.31 ( - )  446.60(f) 85.0% (-)2,638.2%

(iv) All the
3 groups . (-b)l,166.42 (-1-)1,422.50 (+)7,229.56 2 2 .0 % 408.2%

(a) 40 Companies earned profit of Rs, 11,608.61 lakhs. 
23 Companies incurred loss of Rs. 7,811.28 lakhs.

<Z>) 6 Companies earned profit of Rs. 3,090.26 lakhs.
2 Companies incurred loss of Rs. 2.09 lakhs.

<c) 3 Companies earned profit of Rs. 44.19 lakhs.

(d) 3 Companies earned profit of Rs. 82.57 lakhs.
1 Company incurred loss of Rs. 0.23 lakh.

(e) 10 Companies earned profit of Rs. 743.51 lakhs.
2 Companies incurred loss of Rs. 79.38 lakhs.

i f )  2 Companies earned profit of Rs. 159.22 lakhs.
5 Companies incurred loss of Rs. 605.82 lakhs.
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(e) Contributed value and Cost trends of Companies engaged in 
fnanufacture/production of goods

A. Contributed value

The accounts of 60 Companies as against 54 Companies in the pre
vious year, engaged in manufacture/production of goods, were reviewed 
to find out their contribution to the final products vis-a-vis expenditure 
incurred in earning the contribution. The analysis revealed the follow
ing position broadly for the years 1971-72 and 1972-73:—

(Rupees in crores)

• 1971-72 1972-73

Value of production.......................................... 2,172.19® 2,709.12®
Less : Central Excise Duty included in the above . 438.44 523.58
Value of production exclusive of Central Excise Duty . 1,733.75 2,185.54
Less : Consumption of raw materials, stores and 

spares, purchase of finished goods, etc. 1,036.89 1,255.15
Contributed value . . . . . 696.86 930.39

Expenses (other than consumption of raw materials, 
stores and spares, e t c . ) ........................................... ’ 727.78 904.90

1‘ercentage of expenses to Contributed value . 104.4 97.3
_^^ofit/Loss (N e t ) ................................................... aoss) 30.92 (Profit) 25.49

©Includes piu-chases resold.

An analysis of the working results of the manufacturing/producing 
ompanies, according to their broad classification, is indicated below:—

----------------------------------------- (Rupees in crores)

Classification of Industry (Profit (+ ) or Loss (—)
__________________ .A .__________________ ____

t̂eel

^achine Tools, Engineering and Allied Industries 
îilizers, Chemicals and pharmaceuticals 

Minerals . . . . .
*‘*'troleum 
Electronics
Others . ’ ’ ' ■
Net

1971-72 1972-73
(—)44.85 
(-)2 .97  
(—)8.27 

(—)24.19 
(+)42.94 
(+)6.74 
(—)0.32

(—)33.25 
(-l-)12.97 
(-)1 .79  

(-)15.2.t 
(+)54.75 
(+)7.75 
(+)0.29

(—)30,92 (-»-)25.49
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B. Cost trends

The percentage of major items of 
in 1971-72 and 1972-73 in respect 
indicated below:—

expenditure to value o f production 
o f the same Companies are also

(Rupees in crores)

1971-72

Percentage of major 
Items o f cost to

1972-73
1971-72 1972-73'

Value o f production 2,172.19 2,709.12
M a jor  item s o f  expenditure

Consumption o f  raw materials, stores and
spares, purchase of finished goods, etc. , 1,036.89 1,255.15 47.7 46.3

Wages, salaries, bonus, allowances, etc. 273.08 351.01 1 2 . 6 13.0
Depreciation . . . 164.89 181.26 7.6 6.7 -
Repairs and maintenance . . . . 35.49 45.35 1 . 6 1.7
Central Excise D u ty ...................................... 438.44 523.58 20 .2 19.3
Interest . . 91.50 96.94 4.2 3.6

11 . Sources and uses of funds

(a) Internal sources :— ^Funds received from 
1971-72 and 1972-73 are indicated below:—

internal sources in 

(Rupees in lakhs)
1971-72 1972-73

Internal 
sources {i.e .

Reserves 
and surplus, 

provisions 
and

depreciation)

Percentage 
to total 

funds {i.e . 
internal 

and 
external)

t---------- --
Internal 

sources {i.e .
Reserves 

and surplus, 
provisions 

and
depreciation)

"
Percentage 

to total 
funds {i.e . 

internal 
and 

external)

(») Running concerns . 26,635.51 39.1 25,790.87 31.0
A. Industrial 24,559.91 38.5 25,145.76 35.0
B. Trading and Services 2,001.67 57.8 513.81 5.9
C. Consultancy 33.16 42.9 45.93 17.5
D. Financial and Insurance 40.77 5.2 85.37 2.5

( ji )  Promotional and Develop
mental Undertakings 3,1.50.76 44.7 4,790.39 52.3

(///) Companies under construction 324.28 2.3 1,853.18 6.6

(/V) All the 3 groups 30,110.55 33.8 32,434.44 26.9
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(b) External sources :— Funds received from external sources in 
1971-72 and 1972-73 are indicated below:—

t
(Rupees in lakhs)

1971-72
— —

External 
sources (i.e. 
additional 

capital, 
borrowings, 

etc.)

Percentage 
to total 

funds {i.e. 
internal and 

external)

1972-73 
----- <—

External 
sources {i.e. 

additional 
capital, 

borrowings, 
etc.)

Percentage 
to total 

funds {i.e. 
internal and 

external)

1 2 3 4 5
6 ) Running concerns . 41,444.92 60.9 57,505.56 69.0

A. Industrial . . 39,197.01 61.5 45,702.99 65.0
Trading and Services . 1,461.54 42.2 8,265.82 94.1

C. Consultancy 44.17 57.1 216.62 82.5
15. Financial and Insurance 742.20 94.8 3,320.13 97.5

'̂0 Promotional and Developmen
tal Undertakings . 3,901.97 55.3 4,364.73 47.7

^"0 Companies under construction '13,701.53 97.7 26,255.07 93.4
All the 3 groups 59,048.42 66.2 88,125.36 73.1

9fi Ctjsh and bank balances :— The cash and bank balances held by 
Companies as on 31st March, 1973 amounted to Rs. 206.18 crores.

'The outstanding balance in the cash credit accounts, which had been 
®ded by some of the Companies amounted to Rs. 269.02 crores as on 

March, 1973.

loventorics

V (i) Inventories of 72 Running Companies, 11 Promotional and De- 
Undertakings and 10 Companies under construction as on 

totli . indicated below. As on 31st March, 1973, the
to Rs. 1,463.13 crores as against the correspond- 

3  ̂ figure of Rs. 1,183.10 crores as on 31st March, 1972 and represented
sales in 1972-73 and 40.7 per cent, in 1971-72. 

cjf Qe compilation of the figures the data relating to certain Companies 
'^ ..^^oU ow m g categories have been excluded:—

j!:Jumber of 
'-ornpanies Reasons

Companies carrying on insurance, servicing and financ
ing business

Companies under construction.
Accounts not received.



(Rupees in lakhs)

1971-72

O') Running 
concerns .

A. Indus
trial

B. Trading 
and
Services

No. Raw Slock
of materials, (finished 
Com- stores and semi- 
pa- and finished
nics spares goods)

(includ
ing in 
transit) 
loose 
tools, jigs 
and fix
tures, 
etc.

—
Total Net Sales

1972-73

Per- No. Raw Stock
cent- of materials. (finished
age Com- stores and semi-
o f pa- and finished
5 to
6

nies spares
(includ-

goods)

Total Net Sales Per
cent
age
of
1 1  to
12

ing in 
transit) 
loose 
tools, jigs 
and fix
tures, 
etc.

10 11 12 .13

72 64,463.24 52,288.95 1,16,752.19 2,87,003.51 40.7 72 71,813.31 65.701.74 1,37.515.05 3,62.883.65 37.9

63 64,422.73 46,585.34 1,11,008.07 2,25,862.51 49.1 63 71,774.64 51,339.34 1,23,113.98 2,77,979.22 44.3

6 38.95 5,698.92 5,737.87 60,844,13 9 .4  6 * 36.51 14.277.05 14,313.56 84,489.81 16.9

to
o



•5?
n

C. Consult
ancy . 3

(ii) Promotional
^ and 
O Develop- 

mental 
P' Under

takings

(///) Companies 
under con
struction 
(partial 
production)

1.56 4,69

10 287.62 983.77

6.25 296.87 2.1 3 2 .16  85.35 87.51 414.62 21.1

1,271.39 3,358.91 37.9 11 415.10 1,116.64 1,531.74 4,094.24 37.4

2 175.49 110.59 286.08 557.64 51.3 10 6,360.07 907.00 7,267.07 3,879.44 187.3
to

84 64,926.35 53,383.31 1,18,309.66 2,90,920.06 40 .7  93 78,588.48 67,725.38 1,46,313.36 3,70,857.33 39.5
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(ii) Expenditure incurred on import of raw materials, stores and 
spares, etc. for production .-— Total amount of foreign exchange spent on 
the import of raw materials, stores and spares, etc. by the Companies 
engaged in production/operation for the year 1971-72 was Rs 214 66

T T f  was available)
and tor 1972-73 it was Rs. 261.68 crores (57  Companies in respect of
which information was available) and their corresponding value of nro- 
duction was Rs. 2 ,193.55 crores and Rs. 2 ,588 .79  crores respectively 

IJ. (1) Customer composition and analysis of sales Information re
garding customer composition viz. Government Departments, Public Sector 
Undertakings, Exports and Other parties was available in respect of 70  
Companies with a total sales of Rs. 1 ,324.96 crores in 1971-72 and 72  
Companies with a total sales of Rs. 1 ,791 .47  crores in 1 9 7 9 -7 3  The 
analysis indicates th^ following position

_____________________ _____________ _____________________ (Percentage o f total Sales)

1971-72 ■ 1972-73
O') Sales to Government Etepartments 

O'O Sales to Public Sector Undertakings 
(Hi) Exports . . . .
(/r) Sales to other parties .

2 2 .6
21.7 
14.9
40.8

21.9 
17.1 
19.4 
41.6

(ji) Ratio of sales to capital employed :— The (inures of sai.-s 
capital employed for 1971-72 and 1972-73 arc indicated below : 2 ! and

1971-72A 1972-73
Sales Capital

employed
percent- ' Sales 
age of 

sales to 
capital 

employed

Capital percent- 
employed age of 

sales to 
capital 

employed
(/) Running 

’̂oncems
A. Industrial .

B . Trading and

2,87,008.28
2,25,862.51

2,92,449.12
2,83,250.85

98.1
79.7

3,63,432.61
2,77,979.22

3,13,884.55 
2,98,-304.90

115.8
93.2

Services
C. Consultancy
D. Financialand

60,844.13
296.87

7,839.24
153.17

776.1
193.8

85,033.09
414.62

10,837.76
176.80

784.6
234.5

Insurance . 
( i i )  Promotional

4.77 1,205.86 0.4 5.68 4,565.09 O. l
and Develop
mental Under-
takings 3,623.88 14,836.28 24.4 4,565.85 22,369.09 20.4
T o t a i- 2,90,632.16 3,07,285.40 94.6 3,67,998.46 3,36,253.64 109.4

It will be seen that the percentage o f sales to capital employed increased 
m the case ot Running Concerns and decreased in the case o f promotional 
and Developmental Undertakings in 1972-73 as compared to 1971-72



( i u )  S u n d ry  d e b to r s / s a U s - . - T ^ , ,  o /  s m d r y  debtors and sales for the last 3 years are given below.—

Concerns
— ■ ■

1970-71---------- A------- 1971-72
A 1972-73

111 laKitb̂

Sundry
debtors

Sales Per
centage
of
2 to 3

Sundry
debtors

Sales Per
centage
of
5 to 6

Sundry
debtors

A

Sales Per
centage
of
8 to 9

1 2 3 4 5 6 7 8 9 10

(/) Running concerns 31,237.37 2,41,039.26 13.0 39,422.32 2,87,008.28 13.7 44,408.17 3,63,432.61 1 2 . 2
A. Industrial 27,211.15 1,92,707.84 14.1 35,614.16 2,25,862.51 15.8 39,673.92 2,77,979.22 14.3
B. Trading and Services 3,982.46 48,048.72 8.3 3,734.29 60,844.13 6.1 4,556.99 85,033.09 5.4
C. Consultancy . 43.40 277.71 15.6 72.22 296.87 24.3 175.63 414.62 42.4
D. Financial and Insurance . 0.36 4.99 7.2 1.65 4.77 34.6 1.63 5.68 28.7

(//) Promotional and Develop-
mental Undertakings . 2,426.99* 2 733.53* 88.8 3,069.10* 3,623.88* 84.7 3,717.22 4,565.85 81.4

Total . • /  • 33,664.36 2,43,772.79 13.8 42,491.42 2,90,632.16 14.6 48,125.39 3,67,998.46 13.1

(///> Companies under construction 76.40 232.35 32.9 131.47 557.64 23.6 814.49 3,879.44 2 1 .0
Grand Total . 33,740.76 2,44,005.14 13.8 42,622.89 2,91,189.80 14.6 48,939.88 3,71,877.90 13.2

♦Includes transactions relating to Hire purchase scheme of a Company,

It will be seen that the percentage of Sundry debtors to sales was lower in 1972-73 as compared with the figures for 1970-71 and 1971-79

t ■>
' )



24

1 4 (i) Although return on capital employed and capital invested are 
important parameters for the measurement of efficiency of working of 
undertakings, these caimot be taken as the sole criterion for measuring 
the efficiency and performance of the Public Sector Undertakings. Various 
socia-economic objectives fike creation of employment opportunities, 
contribution to the national exchequer by way of “duty”, provision of 
housing and urban development, exports and foreign exchange earnings, 
etc. should also be taken into account. Some of these aspects are consi
dered below:—

(a) Central Excise Duty :—The total amount of Central Excise Duty 
charged to the Profit and Loss Account in the accounts of 2 9  Companies 
(in respect of which information was available) during 1 9 7 2 -7 3  was 
Rs. 5 2 3 .5 8  crores and the value of production of these Companies 
amounted to Rs. 2 ,2 4 2 .6 4  crores.

(b) Exports and foreign exchange earnings :— ( 1) The total exports 
made by 4 5  Companies in 1 9 7 2 -7 3  amounted to Rs. 3 9 4 .2 4  crores. The 
net loss incurred by 2 7  Companies (for which information was available) 
on their exports of Rs. 3 0 5 .3 3  crores amounted to Rs. 1 0 .7 0  crores.

(2) Total foreign exchange earned in rendering services (e.g. ship
ping, ship repairs, consultancy, etc.) in 1 9 7 2 -7 3  was Rs. 5 0 .4 9  crores 
( 1 0  Companies) as against Rs. 4 3 .3 9  crores in 1 9 7 1 -7 2  ( 1 2  Companies).

(c) Employment statistics.—The total number of persons employed 
in 10 1  Companies (in respect of which information was available) as on 
3 1 st March, 1 9 7 3  was 7 ,7 9 ,9 4 5 .

(d) Total amount of salaries, wages and other benefits c h a r ^  in 
the accounts in 1 9 7 2 -7 3  in respect of the above Companies was Rs. 4 2 0 .1 3  
crores.

(e) Incidence of salaries, wages and other benefits per employee on 
the basis of the data mentioned in (c) above works out to Rs. 5 ,3 8 7
per annum.

(f) Number of employees for every Rs. 1 crore of capital invested in 
respect of the above Companies works out to 1 4 5 . [This position has to 
be viewed in the light of the fact that most of the Public Sector Under
takings arc capital intensive and highly mechanised].

(ii) Social overheads :—These have been analysed under two brond ftf 
categories viz. township and other social overheads. in
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(a) Towmhip maintenance :— Information available in respect of 46  
Companies for the year 1971-72  and 49  Companies in respect of 1972-73  
has been analysed bek)w:—

(Rupees in lakhs)

1971-72 1972-73

(/) Maintenance and Administrative Expenses 
(ii) Depredation on Township . . . .  

(Hi) Interest on capital outlay . . . . . .

1,529.35
516.24
165.58

1,965.94
602.08
179.39

Total 2,111.17 2,747.41

(iv) Rent receipts and other miscellaneous collections
(v) Net expenditiu-e on Township . . . .

871.84
1,339.33

923.80
1.823.61

The net profit earned by these Companies in 1972-73 was Rs. 47-65  
crores as against the net loss of Rs. 8.54 crores of 46 Companies incurred 
in 1971-72. Out of 5,40,516 employees in 49 Companies (in respect of 
'vhich information was available) housing was provided to 2,41,008 
employees upto 1972-73.

(b) Total cost of other social overheads like educational facilities, 
medical facilities, social and cultural activities, transport facilities, canteen 
subsidy, etc., amounted to Rs. 22.20 crores in 1972-73 (90 Companies) 
ŝ against Rs. 18.22 crores in 1971-72 (84 Companies).

I5. Capacity utilisation in selected industries

The utilisation of capacity (commissioned) in selected industries viz., 
^tcel. Fertilizer and Oil refining, for which information is available, is 
indicated below. For the purpose of this comparison, the rated capacity 
which should have been installed but has not actually been installed and 
rammissioncd on account of longer gestation period than indicated in the 

ctailcd Project Report, has not been taken into account.

h) Steel
Steel Ingot . 
Saleable steel 

fertilizer 
Oil Kefi,

1971-72 1972-73
___ *______

Actual
produc

tion.

''o utili- 
.sation

Installed
capacity

Actual
produc

tion

—̂
% utilisa

tion

r~*-----
Installed

capacity

6000 3532 58.9 6000 4069 67.8
4489 2632 58.6 4489 3019 67.3
2541 1496 58.9 2944 2073 70 .5

11608 10868 93.6 11618 10719 92.3



II. STATU TO R Y CORPORATIONS

1 , Number of Corporations

There were 5 Union Government Corporations (Air India, Indian 
Airlines, Central Warehousing Corporation, Oil & Natural Gas Com
mission and International Airports Authority) as on 31st March, 1973 
under the audit control of the Comptroller and Auditor General o f ‘ India.

2 . Paid-up capital

The total paid-up capital of the 5 Corporations stood at Rs. 260 -59  
crores at the end of 1972-73 and represented an increase of Rs. 2 9 -7 9  
crores over the total paid-up capital of Rs. 2 3 0 -8 0  crores of the 4 ’Corpo-~ 
rations as at the end of the previous year.

The bieak-up of the paid-up capital of these 5 Coiporations according 
to the' investments made by the Union Government and other parties as 
on 31st March, 1973 is as follows :—

(Rupees in lakhs)

N o. Union Other
parties

Total

(/) Corporations fully owned by 
the Union Government 4 24 ,324 .83 24 ,324 .83

(//) Corporations jointly owned
by the Union Government
and other parties ¥ 1 1,446 .00 2 8 8 .0 5 1 ,734 .05

Total 5 25,770.83 2 8 8 .0 5 @ 2 6 ,058 .88

9 8 .9 % 1 100%

Figures for the year 1971-72 4 22 ,863 .63 216.08(© ,@ 23 ,079 .71

99 1 ° / 0 .9 % 100%

(©Includes Rs. 0 .07 lakh received for issue of shares and Rs. 0 .29 lakh received on 
forfeited shares.

(a: a)TncIudes Rs. 0 .22 lakh received for issue of shares and Rs. 0 .29 lakh received on 
forfeited shares.

26
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3. Loans

The total long-term loans obtained by the 5 Corporations stood at 
Rs. 209-96 crores at the end of 1972-73 and represented an increase of 
Rs. 16-43 crores over the long-term loans of Rs. 193-53 crores of the 4 
Corporations as at the end of the previous year.

The break-up of long-term loans of these Corporations according to 
the source of finance viz. Union Government, foreign credits and others 
‘IS on 31st March, 1973 is as follows :—

(Rupees in lakhs)

t

1971-72 Percent
age

1972-73 Percent
age

Increase ( -f) 
Decrease (— )

(0 Union Government 9,661.12 49.9 10,578.47 50.4 ( +  )917.35

(ii) Foreign Credits . 9,576.44 49.5 10,227.41 48.7 (4-)650.97

(Hi) Others 115.23 0.6 189.88 0.9 (-f) 74.65

Total 19,352.79 100.0 20,995.76 100.0 (+)1,642.97

The Union Government have granted moratorium for 6 years for re
payment of loans of Rs. 4-99 crores provided to two Corporations.

4. Guarantee

Government have guaranteed the loans to the extent of Rs. 94-37  
crores raised by the following Corporations.

(i) Air India— Rs. 77-04 crores.

(ii) Indian Airlines— Rs. 17-33 crores.

Government have also guaranteed the repayment of the paid-up 
capital of thd Central Warehousing Corporation to the extent of Rs. 17-34 
crores.

The Government also gave guarantee in respect of the repayment of 
Principal and interest and fulfilment of payment obligation in pursuance 

agreements/letters of acceptance entered into with foreign consultants/ 
ĉintractors in the case of 2 Corporations. The maximum amount thus 

‘ '̂•arantced as on 31st March, 1973 was Rs. 19-62 crores against which
the

nctual amount outstanding as on that date was Rs. 3-51 crores.
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5 . Subsidy

Indian Airlines receives subsidy for the operation of certain routes 
every year. During the year 1 9 7 2 -7 3  it received Rs. 1.56  crores as sub
sidy for this purpose. The total subsidy received on this account up to 
3 1 st March, 1973  amounted to Rs. 1 0 - 1 3  crores.

Central Warehousing Corporation received up to 31st March, 1973  
Rs. 0 - 1 0  crore as subsidy from National Cooperative Development Cor
poration to cover its working defioit up to 1 9 6 3 -6 4 .

6. Profits

According to the annual accounts of these 5 Coi-porations the total 
net profit earned during 1 9 7 2 -7 3  was Rs. 1 0 - 9 6  crores as against the total 
net profit of Rs. 6 - 9 3  crores of 4  Corporations in the previous year. The- 
net profit for the year 1 9 7 2 -7 3  represented 4 .2  per cent, on the paid-up 
capital of Rs. 2 6 0 -5 9  crores.

7 . Return on capital invested

For the reasons stated in para 8 of Section 1 which also hold good 
in the case of Corporations, an attehipt has been made in Annexure ‘C  
to analyse the working results of the Corporations on a unifonn basis. On 
this basis the return in 1 9 7 2 -7 3  on a total investment of Rs. 5 S3.21  crores 
made in these Corporations amounted to Rs. 2 8 - 0 8  crores reprelsenting 
4-8 per cent, of the investment.

8. Return On capital employed

The return in 1 9 7 2 -7 3  on total capital employed of Rs. 4 1 4 - 3 0  
crores in these Corporations amounted to Rs. 2 5 - 8 1  crores being 6-2 per 
cent, of capital employed.

9 . Working results

The working results of individual Corporations are' indicated below

(i) A ir India.—The working of the Corporation during 1 9 7 2 -7 3  resulted 
in a net loss of Rs. 0 - 9 4  crore against the net loss of Rs. 1 - 6 6  crores 
in 1 9 7 1 -7 2 , notwithstanding the increase of Rs. 2 2 - 5 2  crords and Rs. 4-66 
crores in operating revenue and operating profit respectively in 1 9 7 2 -7 3

•I

t

I

t
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compared to the position of 1971-72. The net deficit has been attributed 
by the management to :—

(a) large non-oporating expenditure consisting of substantial burden
of interest on U.S. Dollar Loans (Rs. 5 -14  crores);

(b) interest on Government Loan Capital (Rs. 1 • 43 crores); and

(c) payment of additional minimum bonus for the previous two 
years 1970-71 and 1971-72 (Rs. 0 -42  crore).

As in the previous year (i) no provision was made in the accounts for 
obsolescence of spares (Rs. 1.34 crores) and (ii) transactions of the flight 
Jfitchens at Bombay and New Delhi run by the Hotel Corporation of India 
Limited— a subsidiary company registered under the' Companies Act, 
1956 have been included in the accounts of Air India resulting in a net 
profit of Rs. 0-13 crore. From November, 1972, the Corporation had 
started taking credit to revenue for the full amount of excursion fare tickets 
as against the previous practice of taking cre'dit for 50%  to revenue at the
time of outward journey, and balance 50%  at the time of the return 
journey.

According to the management the major factors which prevented the 
Corporation’s return to profitability during the year were ;

(i) ver>' substantial and worldwide increases (30% ) in the price
of aviation fuel, which increased fuel costs by over Rs 3 
crores;

(u) sturdy erosion of revenue yields per passenger kilometre with 
the introduction of low promotional fares. Durii^ thC year, 

c average yield fell by a further 6 -5 %  and is now 12-6%  
less than in 1970-71;

(iii) the Corporation had also to bear the full overheads of thê  four
Jumbos, although it had the use of the last two Jumbos for 
only nine months.

A  one day strite by the pilots in June, 1972 and a strike for threfe days 
^ssno^ ^  Corporations Employees’ Union and the Air India Ofl5cers’

n March, 1973 cost the Corporation a net loss of over
■ '^*40 crore.

■\



(ii) Indian Airlines :—The Corporation earned a profit of Rs. 0 .0 1  crore 
during 1 9 7 2 -7 3  as against a loss of Rs. 4 - 5 5  crores incurred in the pre
vious year.

The net profit of Rs. 0 - 0 1  crore has been arrived at after taking into 
account the net credit balance of Rs. 0 .6 2  crore under ‘Adjustments re
lating to previous years’. But for this, the working results of tlie Corpo
ration would have shown a net loss of Rs. 0*6 1  crore during 1 9 7 2 -7 3 .

t

The accumulated losses as on 3 1 st March, 1973  amourtted to 
Rs. 14 *5 5  crorete and represented 2 9 * 5  per cent, of the equity and. loan 
capital. The management have stated as follows :—

“ ........................the Board had in its meeting held on 2 8 th August,
19 7 3  considered that the accumulated losses, which are carried 
forward from year to year, were not likely to be wiped off in, 
future years and unnecessary a distorted picture is presented 
in the Annual Accounts. The Board had authorised the 
Chairman to approach the Government for permission to write 

. off the accumulated losses against thd capital”.

(iii) Central Warehousing Corporation :—The Corporation earned a 
profit of Rs. 1 .28  crores during 1 9 7 2 -7 3  as against a profit of Rs. 1.01 

crores in the previous year. ^

In the case of this Corporation the dividend has been guaranteed @ 3 1  

per cent. Government paid Rs. 1 * 5 6  crores to this Corporation up to 
3 1 st March, 197 3  to meet the liability for guaranteed dividend up to 1 9 6 7 - 
68. As the profits for 1 9 6 8 -6 9  to 1 9 7 2 -7 3  we're adequate to meet the 
liability for guaranteed dividend for these years, no amount is payable by 
Government on this account.

The Corporation was granted exemption in 1 9 7 0 -7 1 , from tax liability 
on its income from warehousing charges under Section 1 0 (2 9 ) of the 
Income Tax Act, 1 9 6 1 . Accordingly the Corporation had been providing 
for tax liability on its other income only. The Income Tax Authorities, 
however, held that the Corporation is not entitled for such exemption. 
The Corporation had gone in appeal against such orders, but pending 
decision on the appeal Rs. 1*0 8  crores was provided for such'tax liability 
on warehousing charges. From the current year’s ingpme Rs. 0 * 4 6  crore 
had, therefore, to be transferred from the Reserve Fund, to enable the pay
ment of minimum guarantee'd dividend.

30
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(iv) Oil and Natural Gas Commission :— T̂he Commission earned a 
profit of Rs. 7 crores during the year 1972-73 as against a profit of 
Rs. 12-12 crores in the previous year.

As regards the gcndral pattern of financing the principle adopted from
1964-65 onwards was that the funds would be advanced to the Oil and 
Natural Gas Commission in the form of capital and loans in direct propor
tion to their expenditure on exploration and development. From the year 
1971-72, however, Government advanced funds to the Conmiission in the 
form of capital for meeting all e'xpenditure of capital nature as well as 
expenditure on ofl[-shore (Bombay High) operations which are of explora
tory' nature and in the form of loans for meeting expenditure on explora
tion other than off-shore (Bombay High) operations as well as on 
development.

The Ministry of Petroleum and Chemicals has stated (October, 1972) 
hi reply to recommendation No. 53 contained in Sixteenth Report (1971- 
72) of the Committee on Public Undertakings that the whole question of 
Pattern of financing is undel- examination of Government. n

(v) International Airports Authority of India :— The Authority, which 
Was constituted under Section 3 of the International Aiiports Authority 
'^ct, 1971 with effect from 1st February, 1972, earned a net profit (before 
'hx) of Rs. 3.61 crores during 1972-73, the 1st year of its operation, 
^ftcr providing Rs. 2 -99  crores for taxation and transfer to General Re- 
^6rve, Rs. 0 -62  croi-e was available to be paid to the Central Government 
’ h te-'rms of Section 20(2) of the Act.

The Government of India has not passed orders as required under Sec
tion l,_n)(c) of the International Airports Authority Act in regard to the 
capital of the Authority. The amount has be'en taken as Rs. 18 crores 
provisionally as evaluated by the Evaluation Committee appointed by the 

overnment. This has been allocated in the ratio of 1 : 1 for Equity 
'̂nd De'bt as recommended by the said Committee. This amount is pend- 

approval and final adjustment. An additional amount of Rs. 6 crores 
received from the Govermnent during the year 1972-73 in the 

'o of capital Rs. 3 croi-es and loan Rs. 3 crores.

addition to thd 5 Corporations referred to in the preceding para- 
Damodar Valley Corporation is also under the exclusive 

Uo ^^titrol of the Comptroller and Auditor General of India. The
oration was constituted under the* Damodar Valley Corporation Act,



194 8  with the main object of flood control, irrigation and power genera
tion and distribution. The capital of the Corporation is contributed by 
the Union Government and the! Governments of West Bengal and Bihar 
under Section 3 0  of the Damodar Valley Corporation Act With effect 
from 1st April, 1 9 6 6  the Corporation has switched over to commercial 
system of accounting. The audit of accounts of the Corporation for 1 9 7 2 - 
73  is in progress.

1 1 . The audit of Food Corporation of India has been entrusted to the 
Comptroller and Auditor General of India in terms of Food Corporation 
(Amendment) Act, 1 9 7 2 . As audit has not beeh completed for the first 
year after entrustment, it has not been included in this report.

1 2 . Rates of growth (5  Corporations in 1 9 7 2 -7 3  against 4  in earlier 
5̂ e‘ars).

(a) Paid-up capital aud reserves and surplus :—The rate of growJi of 
paid-up capital and reserves and surplus of the Corporations decrea^d in 
1 9 7 2 -7 3  as compared with that of 1 9 7 1 -7 2  as indicated below :—

(Rupees in lakhs)

32

Paid-up C!apital and 
Reserv'es and surplus Rate of growth

r

1970-71 1971-72 1972-73

31,223 .71 3 5 ,573 .46 39,834 .41

1971-72

1 3 . 9 %

1972-73

12%

(b) G ross A ssets  The rate of growth of total gross assets of the 
Corporations increased in 1 9 7 2 -7 3  as compared with that of 1 9 7 1 -7 2  as 
indicated below :—

(Rupees in lakhs)

Total gross assets^
___________ ^ ----------

Rate of growth
----- ----------------------------- -

1970-71

6 6 ,0 7 1 .1 2

1971-72 1972-73 1971-72 1972-73

75 ,337 .98 8 6 ,1 7 6 .6 6 1 4 . 1 % 1 4 . 3 %

♦Excluding accumulated losses.
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(c) Value of production The rate of grow* of value of production/ 
business increased in 1972-73  as compared with'that of 1 9 7 1 -7 2  as indi
cated below :—

(Rupees in lakhs)

Value of production Rate of growth

197&-71 1971-72 1972-73 1971-72 1972-73

16,132.50 18,802.51 23,541.57 16 .6%  2 5 .2 %

(d) Profits : 

raticnas increased 
catdd below :—

— T̂he rate of growth of profits before tax of the (2orpo- 
in 1 9 7 2 -7 3  as compared with that of 1 9 7 1 -7 2  as indi-

(Rupces in lakhs)

ProQts before tax Rate of growth

1970-71 1971-72 1972-73 1971-72 1972 73

819.12 692.60 1,095.99 ( - ) 1 5 .4 %  5 8 .2 %

13 . Sovroes and uses of funds

(a) Internal 
intdiial sources

sources : — Funds received by the Corporations from 
in 1 9 7 1 -7 2  and 1 9 7 2 -7 3  are indicated below ;—

(Rupees in lakhs)

*— , . . .
1971-72 1972-73

Internal
sources

Percentage to 
total funds 
(i.e. internal 
and external)

-----\ . . .  ' * — ----- —--  ■
Internal Percentage to 
sources total funds 

(i.e. internal 
and external)

5,005.15 47.6 5,465.83 48.9

(b) External sources :— F̂unds received by the Corporations from\ 
external sources in 1 9 7 1 -7 2  and 1 9 7 2 -7 3  are indicated below

(Rupees in lakhs)

1971-72

External
Sources

5,518.08

1972-73

Percentage to  
total funds 
(i.e. internal 
and external)

52.4

External
sources

5,711.67

Percentage to 
total funds 

(i.e. internal 
and external)

51.1
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The main feature indicated by the above data is the relative import
ance of external sources in the case of all the Corporations taken
together.

14. Analysis of sales

(a) Information regarding customer composition viz., Gk)veirnment 
Departments, Public Sector Undertakings, others, etc. was available in 
respect of 1 Corporation out of 5. The analysis indicated the
following :—

(Percentage of total sales)

1971-72 1972-73

(/) Sales to Government Departments 

(//) Sales to Public Sector Undertakings 

{in) Sales to others . . . .

3 .5-

94.6

1.9

3.2

91.9

4.9

(b) Sundry debtors (5 Corporations in 1972-73  against 4  in previous 
year)

The figures of sundry debtors and sales of the Corporations for the 
last three years are given below :—

(Rupees in lakhs)

1970-71 1971-72
J. ... .

1972-73
_______________ A, « .------------ -—*>

r~
Sundry

debtors
Sales

> r-
Percent- Sundry 

age of debtors 
column 

1 to
column 2

Sales Percent
age of 
column 

4 to
column 5

Sundry
debtors

Sales Percent
age of 
column

7 to 
column 8

1 2 3 4 5 6 7 8; 9

3,226.88 16,131.93 20.0 3,949.09 18,804.23 21.0 4,724.98 23,541. 57 20.1

The percentage of sundry debtors to sales decreased in 1972-73 
compared with that of 1971-72,



15. (i) The remarks mentioned in para 14.1 of section 1 hold good in 
the case of the Corporations also. Some of the aspects are’ considered 
below :—
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(a) C en tra l e x c is e  d u ty  :— T̂he total amount of Central excise duty 
charged to the profit and loss accovmt of 1 Corporation (in 
respect of which information was available) during 1972-73 
was Rs. 5-33 crores and the volume of business done was 
Rs. 70-79 crores.

(b) F o re ig n  e x c h a n g e  earn in gs :—Total foreign exchange earned by 
Corporations engaged in rendering services in 1 9 1 2 -1 3  was 
Rs. 25-43 crores (2 Corporations) as against Rs. 16-31 crores 
(2 Corporations) in 1971-72.

(c) Em ploym ent statistics :—The total number of persons cmploscd 
in 5 Corporations as on 31st March, 1973 was 52,633.

(d) Total amount of salaries, wages and other benefits charged in
the accounts in 1972-73 in respect of the above Corporations 
was Rs. 60-11 crores.

(e) Incidence of salariels, wages and other benefits per employee on
the basis of the data mentioned in (c) above works out to 
Rs. 11,421 per annum.

(f) Number of employees for eVery Rs. 1 crore of capital invested
in respect of the above Corporations work out to 9 0 . [This 
position has to be viewed in the light of the fact that most of 
thd public Sector Undertakings are capital intensive and highly 
mechanised].

(ii) S o cia l o v e rh e a d s

 ̂ These have been analysed under two broad categories v iz . township 
social overheads.



(a) Township tnaintemnce :— Information in respect of 3 Corporations 
for the year 1972-73 has been analysed below :—

(Rupees in lakhs)
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00 M aintenance and Administrative Expenses 

(if) Depreciation on Township .

(/TO Interest on capital outlay .

(/p) Rent receipts and other Miscellaneous Ck)llections . 

(p) N e t expenditure on Township . . . .

29.51

a ) .28

22.70

T o t a l  . 72.49

26.76

45.73

The net profit earadd by these Corporations in 1 9 7 2 -7 3  was Rs. 6 * 0 7  
crores,

(b) Total cost of other social overheads like educa(j,pnal facilities, 
medical facilities, social and cultural activities, transport facilities, cantceli 
subsidy, etc. amounted to Rs. 2 - 4 7  crores in 1 9 7 2 -7 3  (4  C!orporations).

New Delhi,
Tlie 2 0  h July. 1974

(R. P. RANGA) 
Chairman, Audit Board 

and Ex-officio Additional Deputy ComptroUef 
and Auditor General (Commercial)

Countersigned

Ne'R Delhi,
The 20  h 197^

(A. BAKSI)
Cbmptrollcr and Auditor General of



ANNEXURE ‘A‘

List of Companies/Carporations in which 
I crorc o r  above but which arc not subject 

‘‘ncl Auditor General of India.

t

Goveniraent have invested 
to audit by the Comptroller

r>f Conipany/StatLitor\ Corpoiaiion 
No.

I- Oil India Limited

-• India E.\plosives Limited

Lube India Limited.

‘I- hritish India Corporation Limited 

■ ■ Life Insiiranee Corporation o f  India 

Keserve Uank o f  India

Total invest
ment up lo  

1 1972-73

Remarks

N.00.00,000
7.61,70,000 Debentures.

2.74.00. 000 Indtides Rs. 24
lakhs value o f  
bonus shares
issued on

l->-<^-1966.

2.40.00. 000 

1,05,97,7-31 

-^.00.00,000 

5.92,71,525

37
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Annexurf.

SUMMARISED FINANCIAL RESULTS

SI. Name of the Company Name of the
Ministry Date of Total Profit ( f )  Toul Interest mcorpora- capital Loss (—) interest on long-tion invested charged term

to Profit loans and loss Account

I. RUNNING CONCERNS 
A. INDUSTRIAL

Biigwecring

1. Hindustan Machine Tools Ministry of Limited Heavy Industry 7-2-1953 4,442.80 (-r) 77.67 193.86 111.53

2. Heavy Electricals (India) Do.Limited 29-8-1956 12,296.41 ( + ) 507.53 .149.71 281.84

3S



OF GOVERNMENT COMPANIES FOR THE YEAR 1972-73

Total return on capital 
invested (6-18)

Per
centage 
of total 
return oncapitalinvested

Capitalcmplojcd
Total return 
on capital employed 
(6 1-7)

Per
centage 
of total return 
oncapitalem
ployed

(Rupees in lakhs)

Remarks

10 II 12 13 14

(.u) 189.20 4.3 4,b2f..03 (i-)27l.53 5.9 1. No account has been taken of the pre.sent 
liability in respect of future payments of Gratuity to 
staff which is estimated at Rs. 2,59,85,714.

2. No provision has been made for the additional future liability against deferred credits at the current 
exchtinge rate amounting to Rs. 38.54.198. Neccs-sary adjustments have not been made in the \~alue of fixed 
assets and inventories. The exchange rate adjust
ments, if any, at the time of payment will be adjusted in the accounts of that year.,

3. No provision has been made towards penal 
interest on loans received from Govemment of India amounting to Rs. 18,56,945.

(h)789.37 6.4 7,.305.91 (1)857.27 n.7

4. No acsount is taken of Salaries and Wages 
relating to the lockout in one of the units of the Company for the period from 8lh Septemlror, 1972 
to 21st September, 1972 amounting to Rs. 7,43,012 
tunder adjudication) and for the period from 10th November. 1972 to 8th December, 1972 amounting 
to Rs. 15,87,974.

1. Sundry Debtors include Rs. 768.22 lakhs 
(previous year Rs. 466.37 lakhs) as estimated by the Sale-s Engineers, for portions of equipment des
patched but not billed as they are not billable under the terms of the cont/adt. The corresponding e.xcisc 
duty of Rs. 6.53 lakhs (previous year Rs. 3.38 laktvs) though not billed, but is included in Sundry Dcbhirs. The above referred Sundry Debtors include Rs. 627.54 
lakhs (previous year Rs. 412.96 lakhs) in respect ot 
goods despatched pending billing, during the year.

2. Bills in respect of 276 Insurance claim.s 
(previous year 549) pending on 31st March, 1973 have not b»n raised as the amounts relating thereto arc not readily ascertainable. The-se claims have, 
therefore, not been brouglit into account. Out of 
these, bills of the value of Rs. 0.25 lakh in respect of 
23 cases have been raised sub.scqucntly.

39
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4 . Hindustan Cables 
Limited

Ministry o f
Industrial
Development.

4-8-1952 1568.57* (-r) 39.55 69.10 12.09

5. National Instruments 
Limited

-D o- 26-6-1957 431.89 ( - )  37.62 6 71 4.40

6. Heavy Engineering 
Corporation Limited

Ministry o f  31-12-1958 28.265.26* (—) 1.656.98'” 855.95
Heavy industry

763.44
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10 II 12 13 14

( + )  51.64 3.3 1584.88 (4-) 108.65 6.9 * 1. Includes Rs. 87,00,000 representing advance 
from Oovernroent.

(—) 33.22 —  162.73 ( _ )  30.91 —

. . which were mainly on a provisional
basis, include a sum o f  Rs. 149.81 lakhs for which 
no bills have been raised but credit has been taken 
on a proMsmnal basis. Sundry Debtors include a 
sum o f  I^ . 207.70 lakhs fpr which no bills have been 
raised. The full amount has been included under 
the heading debts less than six months, although 
despatches o f  a value ol approximately Rs. 69.10 
lakhs were elTccted more than si.x months prior to 
the close o f  the accounting year. This is basically 
due to non-settlement o f  pricing formula.

1. The Ophthalmic Glass Plant, Durgapur 
which was a constituent unit o f  the Company, has 
been taken over by Bharat Ophthalmic Glass Limited 
with eflect from 1st April, 1972.

2. N o amount has been stated in respect o f  
debts considered doubtful o f  recovery as this has not 
been separately ascertained but included under debts 
consider^ good. The debts considered good include 
Ks. 81,7.34 for which cisil suit has been filed for 
recovery.

3. Government o f  India has sanctioned r»ora- 
torium on repayment o f  loans and interest holiday
a   ̂ 1-4-1972 onRs. 169.92 lakhs received as loan by the Company 
in the past years. This has resulted in reduction o f  
interest payment to the e.xtcnt o f  Rs. 11,23,198 for 
the year 1972-73.

{ —) 893,54 —  17,825.88 (—) 801.03 * 1. Includes Rs. 55,00,000 advance against 
share capital.

2. Liability on account o f  encashment o f  leave 
to eraplo.vecs is not ascertainable and hence not 
provided for.

fr.r c  'i' ^  made in the accountstor sales Tax liability tn respect o f  sales representing 
Items despatched to the customers which arc yet 
1° c  including those for previous years
Liability for such tax will be accounted for as and 
'vhen bills will be preferred on customers. The 
amount o f  Corporation’s liabilitv, if any, is not 
ascenainable at present.

4. N o payment has been made against the 
provision for Emergency Risks Insurance made in 
the previous year as per Rules, delay in payment 
attract penalties. Final Liability, is not ascertained 
as the assessment is under process by the appropriate 
authorities.

5. Depreciation is being calculated on straight 
line basis at the same rates as those o f  the previous 
years. N o adjustment has been made for the 
increased rates prescribed under section 205 (2)<b) 
o f  the Companies .Act. 1956, with eflect from*" 1st 
April, 1969 as confirmed by the Bureau o f  Public 
Enterprises during the year, as the Company has 
now approtiched the Company I.aw Board for oon- 
tiniiing the old rates o f  depreciation. Short provision 
ol depreciation in the accounts for the past period 
as aforesaid and for the j'ear lias not been worked 
out.



7. Mining and Allied Machinery Corporation 
Limited

8, Tungabhadra Steel 
Pioducts Limited

44'

V -

' /
Ministry of 1-4-I965 6,456.33 {'-) 12.42 137.10 118.97
Heavy Industry

1)0. 20-2-1960 163.78 (-r) 5.46

s

7.81 1'^
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10 II 12 13 14

6. No provision tuis been made in the accounts 
for Ineome Tax on payments made to f-'t>rcign 
Collaborators on various accounts, wherexer 
applicable as the amount of liability, if any. is not 
determinable. (Foundry Forge Plant. Hea\7  
-Machine Tools Plant).

7. Construction Materials, .Stores spares and 
components include Rs. 106.89 lakhs being cost of 
spare for which no physical inventory has been taken. 
(Foundry Forge Plant).

8. Sundrv Debtors .(Accounts Receivable) 
include Rs. 1,703.98 lakhs not billed to cu.stomers 
as in some cases part supplies have been made or 
prices arc still urdcr negotiation, or formal orders 
have not bein received from customers.

(Heavy Machine Building Plant).

9. The audited statement of accounts of the 
subsidiary Company M/s Engineering Projects 
(India) l imited as at 31st March, 1973 shows an 
accumulated loss of Rs. 9.16 lakhs as against the 
share capital of Rs. 18.00 lakhs of which 51 “c ts 
held by the Corporation. The auditors are of the opinion that the value of investment in the Subsidiary- 
Company is much less than the book value on account 
of the large accumulated Ios.scs. However, no 
provision has been made in the accounts in r^pcct 
of the proportionate loss at 51 “o thercofamounting to 
Rs. 4.67 lakhs, as the Management are of the opinion 
that the shares have the realisable value epual to the 
amount at which it is stated in the Balance Sheet.

( + ) 131..39 2.0 3,129.37 (--) 149.,S2 4.8
/•

1. Stock witrtli Rs. 15.11 Kikhs finished in earlier 
years but not taken into the accounts of those years 
has been included in the closing slock without bring
ing the debit to the Profit and Loss Account through 
the prior period adjustment account, ^s ja result, 
the profit for the y ear stands overstated by Rs. 15.11 
lakhs.

2. Neither any provision has been made Vor 
arrears of depreciation from 1 )69-70 onwards nor 
any disclosure has been made.

3. Credit has been taken through the Sales 
Account in the vears 1970-71 to 1972-73 for a total 
sum of Rs. 182.31 laklvs .at enhanced rates in respect 
of supplies for the Bokaro Stocking Out System, 
against which payment has been made by the Bokaro 
Steel Limited to'the e.stent of Rs. 152 lakhs pending 
examination and finalisation of the price by the 
Bureau of Public Enterprises.

f -13 6.69 4.1 244.83 (■ -) .27 5.4 1, Employees a Ciratuity liability accrued o fo
31-3-1972 as per acturial valuation is Rs. U> o8 
lakhs. No aeturial valiuilion ns on hasbeen made. A tolnl pnnhion ,.l •f'li laklw rv 
avHilablc in tlK* ficcounls.

2. riio livccution of the formal conveyance deed 
bv the Government in respect of 82,37 acres of land 
is' pending. The liability in tcspcci .'I ihc claim loi rent comi'ens.iiion h.is not hecn deiermmcd and 
provided for.

— -1 -
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9. Hindustan Aeronautics Ministry o f 
Limited Defence

1- 10-1964 24,052.15 (-r) 413.96 400.71 375.33
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10 II 13 14

( + )  789.29 3.3 17,682.72 (H-) 814.67 4.6 ditionV i f  failure to confirm to the con-
Indmtri^l S  a.Sreemcnt m respect o f  Subsidised

and grant-in-aid for 
Complex, the subsidy 

10-66 lakhs received from the 
Government o f  India/Mysore are liable to be refunded (Previous year— Rs. 9.15 lakhs). «v.cm naea

for been made in the accounts

(a) Interest on Deferred Payment Liabilities 
m respect o f  aircraft components, jigs 
fixtures and tooling and outstanding 
balances m respect o f  Licence Fee and 
Technical Documentation Fee as these arc 
payable by the Government o f  India.

(b) Sales Tax on sale o f  aircraft etc., to lA F
as such sales are held to be “ Works Cksn- 
tracts”  at Nasik and Hyderabad Divisions 
and Bangalore Complex, wherever the levy 
o f  sales tax is under dispute w-ith Sales Tax 
Authorities and/or negotiations with 
Government o f  India, sales tax, if levied is 
recoverable from the lAF. ’

by Customsupto 31-.3-1973 pending finalisation o f  the 
relevant Bills o f  Entry, as the same is not 
payable in view o f  the general exemption 
granted by the Government o f  India.

(d) For additional gratuity liability, if anv for 
the years prior to 1972-73 under the 
payment o f  Gratuity Act 1972 as the 
amount thereof has not been determined.

3. (i)The value o f  Assets and Liabilities o f  
Aircraft Manufacturing Depot at Kanpur 
(taken over with effect from 1-6- 1964) to 
the extcrit finalised by the Government o f  
India, virfe Ministry o f  Defence letter dated 
31st December, 1968, has been adjusted in 
the Accounts o f  1971-72. However 
taking-over and valuation o f  certain assets 
[f.g., Sundry Debtors— Rs. 7.44 lakhs, 
1 lant and Machinery—Rs. 3.95 lakhs; 
civil works accounted for at Rs. 67.80 
laklis (as per administrative approval, but 
actually costing only Rs. 58.68 lakhs)— 
Miscellaneous Work-in-Progress—Rs. 12.70 
lakhs. Tools and Jigs— Rs. 3.06 lakhs, 
pre-Company liabilities— Rs. 2.23 lakhs] 
are still being contested by the Company. 
Government decision is awaited.

(i7) The value o f  Buildings taken over from 
Aeronautical Testing Laboratory at Kainpur 
o f  Rs. 2.56 lakhs has been contested by the 
Company. Government's acceptance is 
awaited.

(iii) Pending finalisation by the Railway Board 
o f  the estimates relating to the value o f  
Railway Siding at Nasik, the asset has beer 
provisionally shown at Rs. 62.02 lakhs on 
the basis o f  actual payment made to the 
Railways.

(if) Special Tools and J-quipment under 
Inspection and in Transit include shortages/ 
e.xcesses (approximate value Rs. 5,21,722). 
Adjustment o f  the claims have not been 
made.
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10. Bharat Earth Mo\ers Ministry o f  11-5-1964 4.025.76 (+ )  578.2.2 162.42 92.71
Limited Defence

I
11 .Praga Tools I.iniitcd Do. 28-5-1943 824. 11* ( _ )  io s .7 l 51.98 30.17

12. Bharat Electronics 
Limited

Do. 21-4-1954 3 .312 .7 !  ( ) 661 .78  126.08 4 8 .7 2

13. Hindustan Teleprinters Ministry o f  14- 12-1960 504.86 ( - )  186,70
Limited Communications

6.49 6.49

/■'

14. Indian Telephone 
Industries Limited

D o. 25- 1-1950 2,504.35 ( - ) 453.96 150.95 34.32

15. Electronics Corporation Department o f  11-4-1967 790.22 ( ) 113. t 3 28.98 1 5 77
o f  India Limited Atomic Energy
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10 11 12 13 14

( ,  1 6 7 0 . 9 4  1 0 .7  4 ,244‘ .5 9  ( ) 7 4 0 .6 .̂  l'?-'^

( )78.54 — 6 4 1 . 6 0  — ♦1. Includes Rs. 97,450 i received on forfciied 
shares.

2. The Company is contingently liable for 
cancelled share certificates re-eirculatcd and transfers 
wrongly etVected—amount not determined#

3. During the vear 1962-63, the Government 
of Andhra Pradesh-handed over possession of 195 
acres and 33 guntas of land at Kukatpally to the 
Company. No provision has been nude in the 
Accounts for the amount payable to the Government 
in respect of the above, as the same remains to be 
determined.

4. No provision has been made of the present 
liability in respect of future payments of Gratuity to 
employees —amount not determined.

<'-r) 7 1 0 . 5 0  2 1 . 4  4 .3 3 3 . 6 9  ( ) 7 S7 .SC 1 8 .2 In respect of foreign loans the cstra increase 
in liabilitv due to fluctuations of foreign exchimge 
at the rate as on 31-3-1973 has not been taken into 
account.

t - )  193.19 38.3 512.83 (•) 193,19 37.7 No adjustment has been made on accoimt 
of devaluation of the U.S. Dollar on the 13th December 
1971, in respect of Dollar liability pertaining tcf 
the financing ol Fixed Assets. As the Government of India has not fised the exchange rale for I'.S. 
Viollar aflcr it was devalued in February, 1973 and 
in view of the unsettled conditions of the exchange 
rates of the international currencies, accounting 
adju-stments relating to the devaluation of U.S. 
Dollar in respect of outstanding liabilities under 
deferred credit have not been given efl'cci to in the 
accounts .this year also.

- ) 4K8 .2K 19.5 4,243.72 ( , )  604.9 1 ^ 14.3

) 129 2tl '6.4 858.35 ( ) 142,41 1 6 .6 1. Work-in-progress : All items of closing 
Work-in-Progress have been valued this yc.u" 
or Below Cost’ except for work on 'Rajasthan Atomic 
Power Project Contract I and Contract ll which, 
as in previous vears, lu,is been valued ‘.At proportionate 
sale value’. The total booked cost on boUt the 
contracts to 31-3-1973 is lower than the proportiontftc 
sale value by Rs. 23.64 lakbs approximately.

2. No provision has been made in the .Aeeomus 
for the present liability in respect of future Pay m id 
of Gratuity to Employees—amount not determined.

3. An amount of Rs. 11.39 l.akhs towariN 
excise duty on Computers has not been provided ipi 
pending rix'cipt of final decision from Central Board 
of Excise and Customs.

4. Income from supply of aiUcnn.tc includes 
an amount of Rs, 97.00i) (apfirox.) roprcscminfe the 
excess of amount received in reimbursement over cost 
of adiflinistratiou for the current year.
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16. Instrumentation Limited Ministry o f  21-3-1964 1,179.91 ( +  ) 144.99 21.24 21.24
Industrial
Do'clopment

17. Triveni Structurals 
Limited

Ministry o f  3.7.1965 825.62 (—) 52.35
Heavy Industry

52.91 34.18

18. Machine Tool Corpora
tion o f  India Limited

Do. 11- 1-1967 663.24 (—) 29.11 11.05 18.95

19. Bharat Hea\y Plate and Do.
Vessels Limited

25-6-1966 2,292.89* (—) 85.86 115.46 83.31

20. Bharat Dynamics 
Limited

Ministry of 16-7-1970 166.10 (+)23.82
Defence

21. Bharat Ophthalmic Glass Ministry o f  
Limited Industrial

Development

1-4-1972 713.96 (—)94.12 27.34 25.54

Total 1,13,449.47 (-t-)l,972.21 3,522.58 2,797.<>6

Figures for the year 
1971-72 1,08,284.13 (-r ) 122.36 3,277.03 2,828 48
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10 11 12 13 14

(+ )  166.23 14.1 1,179.37 ( ; - )  166.23 14.1 x l '  year there has been a change in
the Method ot computation o f  contingencies and its 
write back in respect o f  systems contracts. Due 
to this change besides the amount depicted in the 
Profit and Loss Appropriation Account, the realisable 
value ol sj’stems Work-in-Progress and provision o f 
conungencies on system sale arrived at has resulted 
in plough back o f  contingencies generating additional 
profit o f  Rs. 46,47.294.

2. Additional liability, if any, for pending tax 
assessments being uncertain, has not been provided 
for.

f—) 1S.17 774.53 ( v ) 0.56 — 1. No provision has been made in the accounts 
in respect o f  future gratuity liability for employees— 
amount unasccrtainable.

2. No provision for liability for survey work 
done on land by Uttar Pradesh Public Works Depart
ment has been made as the amount has not yet been 
determined.

(—) 10.I 6 — 696.56 (—)I8.06 — 1. Out o f  private land measuring 71 acres, 
payments to respective land owners has been finalised 
in respect o f  27 acres amounting to Rs. 72,409. Land 
Awards in respect o f  remaining private land are >et 
under finalisation with the Land Acquisition Officer.

2. Interest on Government loan—Rs. 29.33,073 
—allocation o f  which is pending is also to be attribu
ted to the Plant and Machinery and Buildings in use. 
Depreciation on increase in the values o f  assets on 
this account is also chargeable. No provision for 
such additional depreciation has been made, as the 
quantum thereof is not determinable.

(—)2.55 2.245.65 (-->29.60 1.3 •1. Includes Rs. 1,69,50.000 share money received 
in advance.

( r ) 23.82 14.3 72.22

2. Pending approval o f  the Government for 
waival, no provision has been made in respect o f  
penal interest amounting to Rs. 1.86 lakhs payable 
to Government o f  India for non-payment o f  lo..u 
instalments in time.

( !-)23.82 33.0

(-)68 .58  _  339.24 C_)66.7S

(-1)4,769.87 4.2 90,743.00 ( )5,494.79 6.1

( ^ ) 2.950.84 2.7 81,578.54 ( + ) 3,399.39 4.2



I 3

C h em icals

22. The Fertili/tr Corpora- .Ministry of 
lion of India Limited Petroleum

and y
Chemicals

1-1-1961 36,070.1.1 • ( 1541.82 3.39.73 878..39

I ■

2.3. The Fertilisers and 
Chemicals, Travaneorc 
Limited

-1)0- 22-9- 19-4.3 10,8.39.36 f- 1 232.46 132.96 26.3.0;,
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10 11 12 13 14

( + ) 1,420.21 3.9 14,619.70 (-;■) 881.55 6.0 *1. Includes Rs. 15,09.00,000 representing
advance from the Govt, o f  India.

2. Under agreements with non-resident parties 
for capital works, ta.xes, if any, arising out o f their 
contracts with the Corporation will be payable by 
the Corporation. There is an estimated tax liability 
o f  Rs. 26.36 lakhs which has been provided in the 
accounts by way o f capitalisation. Further demands 
aggregating to Rs. 142.71 lakhs have been appealed 
against and hence not provided for in accounts.

3. The inventory includes surplus stores/spares 
(some o f which are obsolete) valued at Rs. 166.48 
lakhs, which on disposal, may not fetch full book 
value. Loss/Profit, if any. on such disposal will 
be adjusted in the year o f disposal.

4. Net profit for the year stands over-stated by 
Rs. 5,46,898.80 as follows :—

(i) Write back o f  credit balance relating to the 
Pay & Accounts Officer, DGS & D— 
Rs. 2,57, 122.

(li) Excess provision for insurance made in the 
previous year and adjusted during the 
year by reducing the expenditure under 
Insurance—Rs. 91,676.

Uii) Non-provision o f  liability for leave salary 
for the period 19-9-72 to 22- 10-72— 
Rs. 1,98,100.80.

Items (i) and (t'l) above should have 
been included under “ Adjustments (Net) 
relating to prior years—schedule IX” .

(-t-) 30.63 0.3 3.832.91 (_ )99  50 _

5. Provision for bonus was not adequate.

1. Liability for gratuity for FEDO, FEW 
and CD phase I is provided for in full. For other 
divisions liability added in the year 1972-73 only 
is provided for. Balance liability not provided for 
amounts to Rs. 80.83 lakhs.

2. Depreciation for Plant and Machinery 
(Triple Shift Allowance) totalling to Rs. 66,00,233 
( 1963-64 Rs. 13,90,677. 1967-68 Rs. 25,32,431 and 
1968-69 Rs. 26,77,125) has not been provided for and 
this will made at the appropriate time before 
declaring dividend under section 205 o f the Companies 
Act, 1956.

3. Bank balances with Scheduled Banks includes 
demand drafts dated 1-4-1973 and 2-4-1973 o f  the 
total value o f  Rs. 1,02.653 which were deposited 
into the Bank after 31st March, 1973.

S/4 C & A G /74— 5

4. Loans and .Advances includes an amount 
o f Rs. 3,61,183 representing deposit made with 
Railways for Kal.-unassary Railway Siding. Although 
the Siding wo-s completed and has been in use since 
1-4- 1972, the amount has not been capitalised and 
consequently, depreciation thereon has also not 
been provided for during the year.
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24. Madras Fertilizers 
Limited

Ministry o f  
Petroleum 
and
Chemicals

8- 12-1966 6,867. 32* (—) 0.15 373.31 373.31

25. Hindustan Antibiotics 
Limited

26. Indian D ru^ and 
Pharmaceuticals Limited

-D o- 30-3-1954 868.72 { +  ) 23.62 2.79

-D o- 5-4-1961 6,073.08 (—) 375.55 272.62 ’ 16.71
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<(-) 23.62 2.7 920.49 (1-) 26.41

)!56.84 _  5,192.84 (—) 102.93

14

(4- 373.16 5.4 6,651.19 (4-)373.16 5.6 ■*1. Includes Rs. 1,110 share capital suspence account.
2. No provision has been made in respect of accrued liability for gratuity payable to employees 

under the Company's Gratuity Policy/payment of Gratuity Act, 1972 since Gratuity payments are accounted on cash basis.

3. The gain on account of de-valuation of the U.S. Dollar in December, 1971 in respect of 
Dollar liability e.xisting immediately prior to devaluation and attributable to the financing of fi.xcd a.ssets should not have been credited to the Exchange Fluctuation Account but adjusted from the \alue cl individual assets. This adjustment has not been carried out during the year under audit. The credit 
balance available in the Exchange Fluctuation 
Account was partly utilised to meet the loss of Rs. 15,61.877 arising during the year on account of variation in the e.xchange rates at the time of repayment of the Dollar liability, instead of debiting the loss to the Profit and Loss Account.

2.9

I. No liability has been provided in the accounts in respect of :—
(/) Towards payment of Income Taxinrc;pect of non-resident technicians whose stay in 

I»dia, exceeded one year after 31-12-71 
pending disposal of application for exemption.

(«) Accruing gratuity to employees since actual liability is accounted for on cash basis.
{Hi) Company's Contribution to Proxident 

Fund in respect of those employees who are eligible but have neither become members nor paid their contribution.
(iv) For certain extra items of work completed 

by the contractors, in one Gnit, as the 
same was not ascertainable.

(v) Penal and Compoimd Interest on delayed repayment of loan instalments and delay
ed payment of interest to Government 
amounting to Rs. 1,94,60.165 upto31-3-73 
siacc the Company has reiiuestcd Govern- mcDt for waival of the same.

(vi) Interest amounting to Rs. 50.635 on 
loans of Rs. 568.676 lakhs pending 
receipt of Government sanction for waival of interest.

2. The cost of materials issued to fabricators amounting to Rs. 4.81 lakhs is shown under thenCiiCl rirt/4 X.ff «ir>s! * ■  ̂  ̂ . ti.."—̂  V  ̂ 13 3UUWU unucr inchead of "Plant and Machinery awaiting installation in the balance sheet although the fabricated 
Items have been installed. Adjustments including provision of liability and depreciation will be done as and when bills are finalised.

3. Equipments worth about Rs. 48,000 de
clared unserviceable, dismantled and discarded 
as per the report ot the plant engineers are yet to be adjusted in one of the units.

4. Fixed Assets include equipments valued 
at Rs. 18.51 lakhs rendered surplus/obsolcte as 
a result of modernisation etc., besides surplus equip
ment worth Rs. 24.17 lakhs likely to be utilised during expansion. Loss on disposal, if any', will be adjusted in the ye.ir of disposal, (.intibiolica Plant, Rhhikoah).
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27, Hindustan Insecticides 
Limited

1

Ministry o f  Pet
roleum and 
Chemicals

11-3-1954 336.19 (-i-)33.90 0.92

28. Indian Rare Earths Limi
ted Department o f  

Atomic Energy
18-8-1950 528.06 (-|-)42.02 " 16.06 11.88

29. Uranium Corporation o f  
India Limited

Do. 4- 10-1967 996.21 (-|-)17.22 7.61 7.61

30. Hindustan Salts Limited 
(year ending 30-9-1972)

Ministry o f  
Industrial 12-4-1958 181.10 (-i-)6.31

Development

31. National Newsprint ami Do.
Paper Mills Limited 25- 1-1947 1,258.81* (H-)9.61 23.08 . 47. 12

32. Hindustan Photo Films 
Manufacturing Company 
Limited

Total

Figures for the year 
1971-72

Do. 30- 11-1960 2, 111.76 (—)297.34 142.47 102.45

66,136.74 (—)231.00 1,311.55 1,900.56

54,626.24 (—)841.65 1,213.00 1,760.47
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< + )6.31 3.5 124.08 ( + ) 6.31

< f ) 56.73 4.5 738.30 (-t-)32.69

at 
be

o f 
eating

(+ > 33.90 10.0 387.67 (+>34.82 9.0

(  +  >53.90 10.2 548.19 (+>58.08 10.6

< h>24.83 2.5 879.24 (+>24.83 2.8

37 1̂ *1 surplus stores valued
j  Loss on disposal, if any willadjusted in the year o f  disposal.

no account a net profit
^  ^^7'34 9?nR7 »8gre-o f  imported drugs.Rs.

5.1

4.4

over * vesting property in assets taken
LionidM toT Travancore Minerals Limited (in 
L mited Hopktn and Williams (Travancorc)
vis^n yet been executed and no pro-
fce:“ L,^?abi^l•,le"s’^m registration

adjustment has been made in the 
accounts for land measuring 187.77 acres under
thereof“ ha*<f'“ “  ,°if Coiporation as the cost 
been formallj^ , =‘s“ ‘‘tained and land has not 
the c S ^ ,n ^ - c  1“  addition,
hold f /r  “ 0 acres o f  lease-
aDplica?ron^L necessary

DavmeAf^^f P'̂ esent liability for future
m gratuity to employees has been made
been vvor“ e r ‘ ouL ‘ '^^iUty has not

cuted*V^°.hI°.‘’" ’®’ r “ sreement has so far been exe- 
a f  Snmh{.^r government Salt Works

Kharaghoda and Mandi
Works o f  n-H  ̂ liabilities. Saltsworks ofDidwana and Sambhar have already
-,nS Q. ‘ '̂ “ "Sferrcd to Rajasthan Government
and Sambhar Salts Limited respectively for which 
no agreeinent has yet been exerted. The matter 
3 Still under correspondence with the Ministry.

provided*’o'n?he®o no depreciation has been
at I ® Other works”  Rs. 2 ,3 3 3 7  83
a U u  and^o"“  o f  taking over i^thweassets and on subscriuent additions thereto.

Rs 'ncome-tax appeals for
and lor-j ro^ V’ *̂ 1963-64, 1964-65
^970 7̂ ’̂ t̂o assessments for the assessment years 
boou‘7 • * provision has been made in theks in respect o f  liabilities arising thereform.

ofGratuhv Am T o7 ^ "i,°^ gratuity as per ‘ Payment 

fcitcdV ha^f"'’ "  -‘ •30-252 on account o f for-

(—) 194.89 1,189.63 {—) 154.87 _

<H-)1,669.56 2.5 35.084.24 ( - f ) l ,080.55 3.1
“-'1-

( +  )918.82 1.7 3.3,690.78 ( 4->371.35 i.l
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M in in g  a n d  M inerm h

33. National Coal Develop- Ministry o f  5-9-1956 22,273.30* (—)243.08 308.35 479.89
ment Corporation Ltd. Steel and Mines

34. N c^eli Lignite Corpo
ration Limited

Do. 14-11-1956 18,742.46* (—>995.15 586.82 521.45
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(+ )2 3 6 .8 1  1 .1  21,472.18 (+ )6 5 .2 7  0 .3

(—)473.70

9.58.38,255 due to the Government ot India against issue of shares.

has b;e? btoked “"a' fi’xed' ra°tes“X ‘l°”
1-4-1972. The inventory as afthe c?osrT3'l 3“ ! 9? l  has been valued without living eff t̂ 
variation due to adoption of thf fixe”  rites in 
of the areas, and to that extent the effect has not
figures o f  the’store's Tld^sVlr^e’^ p L l f  h ^ l?  been taken 

provision has been '^«°n<="'»hon n o

been provided for the 
Ihin̂  ® ‘be Korba Partner-
P̂ rmê hfn  ̂ 1̂®’’ "9uired by clause 19 of the
fs"As"l7%2 lalfh?'"'"'- evolves

i i i = s i f « = s » saea tor in the accounts. Hiovi

„ „ „  .5 . Claims amounting to Rs. 5,87,242 for land
A r 'e lf  A ?t under c t lA e a r in S

J r S ' S “ o ° £ ° W /
been adjusted in the accounts. ’ ®

of r I '  been made for a sumao i' bu’ • '“'‘bs- out of the total balance of Rs
■" “fo"® customer s” pfbavealready been taken for realisation o f  the same The 

sX ed u le* 'v -A ^ .''"  classified as doubtful debt in a

13,733.87 (-)408.33 _
♦1. Includes Rs. 97,00,000 share 

posit from Governm ent o f  India. Capital D e-

C o u r f ^ ' j u d g e m e n t  o f  the Supreme 
c o u r t  holding certain provisions o f  the Madras 
L ig n i^  (Acquisition o f  Land) Act, 1953 invalid
land certain paymcrits to the
l^and owners as extra com pensation Interest naW 
on  such e.xtra com pensation has been ca p ita h s^  
The payments that are still due and not paid ^ e ‘ 
not estimated and provided for.

b= , , i , , V d 'b y 'V . t l  S  S

rn m  clairns made by the Indian Insurance
Com panies AssM iation P ool which is beiug wound
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35. N ational iMineral D eve- M inistry o f  15-11-1958 9 ,469.53 (— )H 2  10 65 40 112 60
lopm ent C orporation  Steel and M ines '  ^
Lim ited

36. Manganese Ore (India) D o .
Lim ited 22-6-1962 255 .30  (— ^)40.49 11.24

37. Pyrites, Phosphates and M inistry o f  22-3-1960 880 .22  ( _ ) 3  05
Chem icals Lim ited Petroleum and

Chemicals
14.61 13.56

38. Hindustan Z in c Lim ited Ministry o f  10-1-1966 2 244 82 f  +  14-> 42 44  4 *
Steel and Mines t 4 4 .48 6 6 .06
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(+ )0 .5 0  —  5,637.38 (_ )4 6 .7 0  — 1. N o  pro\ision is made in the accounts for 
accruing liability for gratuity payable to  employees 
at a future date.

(_ )4 0 .4 9  —  386.36 (— )29.25

(+ )1 0 .5 1  1 .2  499.39 ( h )I l ,5 6 2 .3

(t-)108 .48  4 .8  2,015.69 ( h>86.90 4 .3

2 . Pending finalisation, the sale price o f  
Kinburu Ore has been adopted at the rate o f  which 
provisional bills are being preferred on the 
customers. Since the rates (R s. 22.16 in respect 
o f  Bokaro and Rs, 23 in respect o f  Rourkela) at 
which the Corporation have billed the customers, 
are higher than the rates at which the customers 
provisionally paid to the Corporation, (viz. 16.50 
for  lump and Rs. 8 for fines in respect o f  Bokaro 
and Rs. 18.79 in respect o f  Rourkeala), the addi
tional credit taken in the accounts in respect o f  
sales and closing Stock amounts to  Rs. 30.51 lakhs.

Full provision for liability o f  future payment 
o f  gratuity to employees has not been made to the 
extent o f  R s. 28 lakhs as estimated by the 
Company.

The Sale price o f  pyrites ore to Fertilizer 
Corporation o f  India during 1972-73 has been 
billed and accounted for at R s. 80.87.907 on  the 
ad hoc rate o f  Rs. 200 per tonne (e.xcluding Royalty 
an̂ d sales tax) for pyrites 3 3 ± 3 » „  ‘ S ’ grade ore. 
The Com pany has also received ad hoc payments 
at the above ad hoc rate during the year. W e have 
been informed that a supplementary Report on  
pricing o f  pyrites by Shri S. K . Majumdar has been 
^ceived  by the Com pany for comments from  the 
Oovernrnent in March 1973 which recommends 
sale price o f  Rs. 160 (excluding Royalty and sales 
tax) per tonne against Rs. 200 (e.xcluding Royalty 
and sales tax) per tonne for 3 3 i 3 *  ̂ and a sale 
price o f  Rs. 220 (e.xcluding Royalty and sale tax) 
per tonne against earlier price o f  Rs. 275 (excluding 
r e a lt y  and a sales tax) lor 40 ‘S’ grade pyrites.
1  he above revised rates are applicable to  the pvrites. 
ore supplic.s made for the earlier years from  19'68-69 
On the basis o f  the rates stipulated above, the valu. 
01 sales cumulative since 1968-69 to 1972-73, ande 
Sundry Debtors will get written oflf/reduced by

' • ^ , 1 1 5 . 8 5  lakhs for  the year 
ending 31-3-1973. Further on the basis o f  the said 
report Rs. 0.51 lakh will get reduced from  th® 
clo.singstock o f  pvrites ore as on  31-3-1973 resulting 
in a total loss o f  Rs. 62 .02  lakhs upto 31-3-73 

including Rs. 16.36 lakhs (Rs. 15.85 rO ,51 lakhs)for the year 1972-73. ><*khsz

N o provision has been made in the accounts 
to cover the aforesaid loss, i f  any, in case the re
presentation ot the Com pany against such proposed 
revised rate is rejected by tlie Government.

1 . The V'alue o f  assets and liabilities acuuired
from Metal Corporation o f  India Limited under
Ihe 1 (A cqidsi;ion ‘ ‘ " fthe Undertaking) Act, 1966. the provision for 
compensation payable to them and the lo.ss as shown 
in the accounts are provisional and subject to 
adjustment depending upon the final outcom e in 
tlie matter o f  compensation.

2. In t̂ he absence o f  final valuation being 
k n ^ n  o f  fixed assets taken over from the Metal

depreciation written o ff
31-3-1973 and credited to Depreciation 

in the books is provisional when the final 
valuation is known the amount o f  depreciation 
will also be rc-calculated, wherever necessao' 
taking into account the pre-acquisition use o f  assets 
taken over.
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5 6

39, Bharat C oking C oal M inistry o f
Steel and M ines 1-1-1972 1,653.70 (— )257.39  18.84
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been provided for  in  the account^ 
has taken up the question with thr 
ment because the C om p a n d  has been .̂ H®
It IS not legally payable and advised that
Governm ent has already been informe^d!

f p i S i  i s ’£
*  Machinery pending settlemin+^With Railw ay and Insurance C om pany. claims

C h ..r  E . -

S  S V p ",iW
under the Em ergency R u l «  rK=o.^ 1965-66
A ct . 1962. is ^nder S n a t S i  °  Ttf-  ̂ Insurance 
dispute and n o  provision has been made '* “ " t l ' f

Governm ent ’ o f  I n d i ^ ^ r  V e n a l ‘ l̂m' ‘̂ ‘ ' '
Short Term  Loan released by U - m ' 
n o  provision for  such Penal ?n  25-2-1971,
has been made. Interest o f  R s.I ,9 L 780

account depreciation upto 1971 77account o f  revised rates o f  on
am ended Incom e Tax Rules P«r
R s. 39,52,129 has n ot been ’ p roV id eT ’” " ” '"®

lo f  utilis â t̂?on*’ fn "h i exoL^

?cVu^red°to'’ b e""s«  a i l r t ' ’ 'b 'e r " ‘' ^ h i  am ourn
resulted in overstatement o f  the i ® ’̂ 95.600 has 
^ n i n g  the loss o f  R s  39*63 4 7 ? ° ^ '  year,
Rs. 42,42.129. The n o „ - i S 4 *  
m stru^ions o f  the G o v ir n m ^ ?  o f  the
J{te ^ e c t  o f  understatement o f  cnm^"f regard, had 

Com pany upto 3 let ^ “ Pujlative loss o f  
R s . 107,05.700 on'^'this account by

expansion o f  ^ M ^ h h ’’ *’M T n i s a n d  
2000 tonnes o f  ore p" ;  Production o f
relative benefication%lam^havi b i i?  ^I"‘ ê
from  January, 1973, and have rM ^h 'd  “ P 'rationper cent o f  their p r o d u c l i o n  ninT.® over fifty
arising therefrom has been credhe’/ ' I ' *  *'’ ® ‘ "'^°'ne 
and Loss A ccount o r o p o r o W ? P r o f i t  
o f  R s. 6 .63  lakhs h av^n ot been charges
3nd Loss A ccount, resultino Profit
ment o f  loss by Rs. e.6 3  "a*khs. understate-

( — )257.39 2,164.58 ( _ )2 3 8 ,5 5  _

o f  Liabilities and’’  ̂E x ^ n s ^ '^ g ‘° " { f* ? ° ‘'''P rov ision  
to  the extent o f  Rs. j s '9 4  s i a “ eeounts 
Rs. 13,26.512 was on  revenue a «o .. .? t " ‘ i ’ "'*'eh
corresponding iinderstatemem o f ^ i s .  ’ ®*‘* '"*

® ‘ Pres expenses am ouming'to^**Rs''4 27^ ^  
by Dharm aband Sub-Area ree.?it^‘^ ‘ ® ^ ^ '"'^“ tred
ment o f  stock o f  stoVes and sT a il p"a‘ r t ;"
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1 2 5 6

40. Bharat G o ld  M ines L td . M inistry o f  22-j!-1972
Steel and Mines

5 8 .39 *  (— )5 6 .6 5  29.81 0 .3 8

Total

Figures for  the year 
1971-72

Shipping and Transport 

41, M og u l Line Lim ited

55.577.72 (— )!,6 6 5 .4 9  1,079.55 1,193.94

49,388.72 (— )2.4I8 .46  1,157.61 1,323.65

M in is try o f 2-8-1877 1,535.69 ( -i- )1 8 .6 6  6 2 .75  62 75
Shipping and (Becam e 
Tran.sport G ov t.

C om pany
on
16-8-1960)
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3. Stores and Spare parts also includes
Rs. 36,52,356 being the value o f  opening stock o f  
stores in respect o f  4Sub-Areas wrongly accounted 
fortwice. Consequently the closing stock o f  stores 
and spares o n  the asset side has been overstated 
by  Rs. 36,52,356 while the balance under ‘ Inter 
Branch A ccounts’ on  the liabilities side has been 
overstated by  Rs. 30,17,261 and the net debit bal
ance o f  M anaged Mines Accounts understated 
by  R s. 6,35,095. ^

4. A ccording to  an assessment made by the 
Com pany on  1-4-1973, there was a shortage o f  
48,150 M .T . o f  hard coke valued at R s. 48 lakhs 
approximately. Pending investigation, the esti
mated loss on  account o f  shortage o f  hard coke 
has not been provided fo r  in this year’s accounts.

5. Stock in trade include 6,376 tonnes o f  un
saleable washery rejects valued at R s. 1.71 lakhs 
(approx .) resulting in understatement o f  loss.

6 . Provision has not been made for  the follow ing 
amounts withheld by the customers resulting in over
statement o f  sundry debtors and understatement o f  
loss by Rs. 3,20,473.

(а) Rs. 42,629 representing Com pany's 
additional claim in respect o f  bonus under 
the Agreement rejected by the custo
mers.

( б ) R s. 2,77,844 on  account Of supply o f  coa l 
to  a custom er withheld by him as the 
supplies did not con form  to  specifications 
contained in the Agreement.

(— )56.27 31.89 (_ )2 ^ ,8 4

(— )471.55 —  45,941.34 ( _ )5 8 5 .9 4  _

7. The net debit balance under Managed 
Mines Accounts (N et) has been understated to  the 
extent o f  Rs. 14,34,854 on  account o f :—

(i)  D ouble  credit o f  Rs. 7,46,185.

(ii)  W rong credit o f  R s, 6,88,669 
(Rs. 6,35,095 fo r  stores as referred 
to in remarks 3 above and R s. 53,574 
for  cash)

8 . Out o f  Rs. 17,54,548 being the brokerage 
com m ission and under-loading charges etc., debited 
to group offices by the H ead office, the group offices 
have adjusted Rs. 7,31,298 only. The non-accountal 
o f  R s. 10,23,250 has resulted in understatement o f  
brokerage, com m ission and under-loading charges 

and also loss to  that m(tent.

'*1. Includes Rs. 3,03.000 advance received 
against issue o f  equity shares.

2. The accounts relate to  the period from  
22-3-1972 to 31-3-1973.

( — )l.094.81 —  40,440.91 ( — )1,260.85 _

( +  )81.41 5 ,3  1,511.84 (-f-)81.41 5 .4  The accounts relate to  the period from  1-1-1972 to  
31-3-1973.
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/
2-I0-,96 .-1^0 .13

TriiBsport
258.38  568.29

^3. Central R oad  Transport 
corp ora tion  Limited D o . 6-3-1964 229 .53  (— )3 8 .1 4  7 .0 4  7 .0 4

4 4 . Central Inland W ator 
Transport Corporation  liroifcd

D o. 2-2-1967 1,075.52* (— )114 .06  73 .63  61 .14

T otal
26,420.87 (-l-)739 .61  4 01 .80  699 .22

19,322.54 (+ )7 2 6 .0 3  361 .79  463 .84
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10 11 12 13 14
(1 )1 ,4 4 1 .4 4
✓

6.1  16.107.70 ( +  )1 ,131.53 7 .0

( - ) 31.I0

-)5 2 .9 2

(  +  )1,438.83

64.33 ( —)31.10 —

401.79 ( —)40.43 —

5 .4  I8 ,085.66.<+)1,141.41 s .3

f  j  the absence o f  accounts from  the Lacca
dives Admimstratiou for incom e earned and ex-

tfae period January 
1973/March, 1973, the same have not been incor
porated in the accounts for the year.

2. The net Assets in Pakistan~Rs. 8,72,392 
as shown in the Balance Sheet continues to remain

-^cainst this, a provision o f  Rs. 6 ,35,000 
nas been made. A claim has been submitted to 
the custodian o f  Enemy Property in India.

1. Considerable amount o f  sundry debtors and 
advances recoverable in cash or in kind has been 
ouLstandine since a long period, and the adequacy 
or otherwise o f  the provision for doubtful debts is 
not ascertainable.

J  2 . Depreciation to the esten tofR s. U .32.928.92
h ^  not been provided on  188 M otor Vehicles 
which were oft'-road for a period o f  180 days or more 
during 1972-73.

3. M otor Vehicles include Rs. 14.47,426.77 
being the cost o f  35 condem ned Vehicles on  which 
no depreciation has been charged. The written 
down value o f  these vehicles is Rs. 4,23,536.50.

4. Cost o f  two tipper trucks received from
w I^dia is not included in “ M otor
Vehicles”  as the price has not yet been intimated 
and consequently no depreciation has been charged.

5. N o  penal interest on  arrears o f  Interest 
on O ovem m ent Loan has been taken into account 
»s in the Com pany’s view such interest is not 

payable.

*1. Includes Rs. 42,00,000 share suspense.

2. Balance .Sheet as at 31st March, 1973 has 
been drawn up from the figures o f  As.sets and Lia- 
biliiics as taken over from Rivers Steam .Navigation 
^ m p a n y  Limited on  4th May. 1967 on  an ad hoc 
basis N o final adjustments have been made on 
r j  b*sis oj^the figures o f  the Balance Sheet as at 
-ird May, 1967 ot Rivers Steam Navigation C om 
pany Limited subsequently audited, since the final 
decision o f  Oovernment regarding conversion o f  
debt into equity for the purpose o f  restructuring 
capital o f  the New Com pany as on 4-5-1967 and 
treatment ol Rs. 60 lakhs paid to Chartered Bank 
OB account o f  Rivers Navigation Com pany Limited 
are pending.

3. N o provision has been made for gratuity 
payable on  retirement as the Com pany intends to 
treat gratuity paid on  cash basis.

4. Rs. 32.94.519 and Rs. 76.001 being the
value o f  impounded vessels aud vessels stationed 
'd * 1̂  Pakistan (against which
N't- 15,86,232 received from  Insuranco Com pany) 
included in fixed assets pending adjustment against 
a corresponding claim from custodian o f  Hnemv 
Propenies.

• D 2.93,852 impouBded
in Pakistan is included in the total value o f  stock 
and stores. Claim lodged with the Custodian o f  
Enemy Property against the same has not yet been 
settled and/or realised.

I amount o f
loan o f  Rs. 2,2^00,000 has been short provided to 
the extent o f  Rs. 4,60,000 approximately.

( + ) 1 ,189.87 6 .2  14,201.49 (-l- ) l ,087.82 7 .7
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5 /

Ship-Buildins QJid Repair^ 
ins

Shipyard ALaistry of 21-1-1952 1,607.13 (+)64.70Shipping and 
Transport

33.48 30.86

46. Mazagon Dock Limited Ministry of 26-2-1934 1,324.62 (+)126 9 0Defence 72.55 42.12

47. Garden Reach Work- Do.Shops Limited 26-2-1934 1,589.35 (—)103.8I 105.34 59.40

Total

Figures for the year1971-72

Steel

48. Hindustan Steel Limited Ministry of
Steel and Mines

4,521.10 (-t)87.79 211.37 132.38

3,882.86 (+>238.34 130.93 108.70

1.03,190.57 (-->2,779.70 2,719.19 2500.69

49. Steel Authority of India Limited D o . 24-1-1973 60.00*

T otal

Figures for the year 
1971-72

1,03,250.57 (-)2,779.70 2,719.19 2,500.69

1,03,988.27 (—>4,484.58 2,560.24 2,394.64
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10 11 12 13 14

(+ )9 5 .S 6  5 .9  • 1,635.87 ( +  )98.18 6.0

( +  )169.02 12.8 1,514.27 (+ )1 9 9 .45  13.2

(-•)44.4I —  2,019.32 (+ )1 .5 3

The valuation o f  work-in-progress includes 
material, labour and other overheads at prc-deter- 
mined rates. The increased rates charged for Kasara 
Basin Hire charges in cost plus contracts are still 
under negotiation with the Nav>'. The work-in
progress includes an element o f  profit on work 
done in respect o f  yard Nos. 248 and 274 and adjust
ment o f  anticipated loss in respect o f  yard 272.

O-I 1. Liability for penal interest on Government
loan amounting to Rs. 1.76 lakhs has not been 
provided for in view o f  the Company’s decision to 
apply for moratorium.

2. Estimated liability o f  Rs. 3.19 lakhs on 
account o f  attendance Bonus and revised categori
sation o f  workmen has not been provided for pending 
final assessment.

3. Sundry Debtors include (i) Rs. 5 .32  lakhs 
disputed by the Customers, (ii) Rs. 19 lakhs more 
than 3 years old. N o provision has been made for 
the above in respect o f  probable loss, i f  any, 
quantum o f  which could not be ascertained.

4. Finished G oods valued at Rs. 15.58 lakhs 
o f  which-goods costing Rs. 4 .74  lakhs valued at 
Rs. 1.85 lakhs remaining unsold for more than 
4 years.

(  +  ) 2 2 0 . I 7  4 . 9  5 , 1 6 9 . 4 6  ( l - ) 2 9 9 . I 6  5 . 8

(4-)347.04 8 .9  4,379.28 ( +  )369.27 8 .4

(->279 .01  —  78,500.58 (—>60.51 1. Import stock o f  Rs. 67.05 Millions as on 
31st March, 1973 has not been physically verified 
but is in accordance with the records maintained 
by the Company.

2. Consumption o f  Raw Materials include 
shortages under investigation Rs. 72,14,431 to the 
extent not covered by normal handling losses and 
excess to the extent o f  Rs. 46,85,534.

3. This year in determining the market prices 
o f  stockyard stock, the stockyard selling prices have 
been adopted instead o f  transfer prices to stockyards 
as were adopted last year. As a result, valuation 
o f  closing stocks o f  Finished and Semi-linished 
products has been incrca.sed by Us. 4 .86  Millions.

*1. Does not include shares amounting to 
Rs. 1,29,381.35 lakhs o f  subsidiaries held by SAIL.

2. The accounts relate to the period from 
24-1-1973 to 31-3-1973.

{—>279.01 78,500.58 {— >60.51 _

(— >2,089.94 —  82,464.87 (— >1,924.34

S/4 C&AG/74— 6.
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Petroleum and Oils

“  ^ 0 , 0 3 « 3 < , k » , . , S  344.38 2 4 3 .S ,
Chemicafs

51. Cochin RcfinericE Limited 
(Year ending 31-8-I972J

D o . 6-9-1963 2,410.28 (-I-JS1.78 60.65 60.65
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10 II 12 13 14

(+ )4 ,8 5 5 .7 8  2 4 .2  15,713.89 (+ )4 ,9 5 2 .86 31 .5 1. Stock-in-Trade includes R s. 14.72 lakhs being 
the value o f  6992.080 K ilolitres o f  Contam inated 
im ported superior K erosene O il w hich has been 

valued at full cost.

2. C ost o f  1341 M . T . o f  calcined 
been overstated by R s. 1,04,805.

co k e  has

3. Claim s recoverable include :

( i )  A  claim  for  product loss on  coastal m ove
m ent rejected by an Insurer (R s. 0.50 lakh).

(i7) A  claim  fo r  an am ount o f  Rs. 12.14 lakhs 
being 8 0 %  value o f  bond ed  stock  lost on  
account o f  enem y action in D ecem ber,
1971 preferred by the C om pany in M arch ,
1972 w hich is doubtfu l o f  recovery. N o  
provision  has a lso been m ade tor Central 
Excise D uty o f  R s. 22.72 lakhs payable on  
stocks so  lost.

On) Claim s am ounting to  R s . 54.269 relating 
to  the year 1962 w hich were earlier rejected 
by the railways and are still unacknow led
ged, and hence are considered doubtfu l o f  
recovery.

4. Liabilities am ounting to  R s. 17.61 lakhs on  
accou nt o f  roa d  transportation charges o f  products 
(R s . 12.07 lakhs), siding charges payable to  railways 
(R s . 2.44 lakhs), licence fee and maintenance charges 
o f  a railway siding (R s. 1.80 lakhs). M arine dues 
payable to  Calcutta Port Com m issioner (R s. 0.36 
lakh) and Excise Duty (R s. 0.94 lakh), have not been 
provided for.

5. C losing stock  includes stocks o f  T in  Plates 
o f  the value o f  Rs. 1.34 lakhs lying with contractors 
w ho con ten d  that n o stock  is lying with them.

6 . N o  provision  has been made in the accounts 
fo r  com pensation  payable to  land-ow ners for  right- 
o f-w a y  acquired for  M ourigram — R ajabandh Pipe

line, pending finalisation o f  the am ount.

7. Dem ands am ounting R s. 15 lakhs approxi
mately m ade b y  Central E.tcise Authorities and those 
w hich may arise ou t o f  show  cause notices issued 
b y  them on  account o f  Excise D uty on  pipeline opera
tional losses in excess o f  the guideline limits prescribed 
b y  them. T he dem ands arc contested by the C o r
poration  and n o  provision lias been made pending 
decision  by  the appropriate authorities.

8 . In respect o f  appeals filed by the C orp ora 
tion  against the District Court judgem ent. the 
H igh Court has awarded enhanced com pensation  
in  respect o f  land acquired for the Cuijurat Refinery. 
T h e dem and fo r  the enhanced com iiensation has not 
ceen  received trom  the State tiovernm ent. N o 
liability has been provided in the B ooks as the dem and 
is not ascertainable.

( 1 )1 I2 .4 3 4 .7  2 .230 .54  ( +  )I1 2 .4 3 5 .0  1. N o  provision  has been m ade for future
liability to  gratuity to  em ployees under the Gratuity 
A ct. It has been decided to  charge to  revenue such 
expenditure as and when incurred.

2. N o  provision  has been m ade for the bonus 
payable under the payment o f  Bonus A ct. 1905. 
Actual Bonus paid during the year has been charged 
to  Revenue.



52. Madras Refineries Limited Ministry of Petro- 30-12-1965 4,036.62 (-)-16'>5 02 119 19 119 19(Year ending 30-6-1973) leum and Chemicals

53. Lubrizol India Limited

54. Indo-Burma Petroleum Company Limited 
(Year ending 31-12-1972)

Do.

Do.

20-7-1966 219.87 (+)104.53 9.63 1.76

8-2-1909 366.24 (+)85.99 0.53(Became Govt.
Company on 
12-1-1970)

27,066.94 (+)5,475.30 534.88 429.40Total

Figures for the year 1971-72

Construction Undertakings ~

55. Hindustan Housing Fac- Ministry o f  W orks 27-1-1953 115 so  f 4- l l l  21 i oa
tory Limited and Urban D e- 1.29

velopment

25,743.90 (-i-)4,294.37 668.55 514.02

1.23

56. National Buildings Con
struction Corporation 
Limited.

Do. 15-11-1960 425.36 (-l-)14.21 16.12 10.00

57. National Projects Cons- Ministry ofIrri- 9-1-1957 635.15 (1)6.83 47,80 23 01
truction Corporation gation and Power 
Limited.

58. Hindustan .Steel Works Minisl  ̂of Steel 23-6-1964 474.16 (1)137.89 12.32Construction Limited and Mines
Total

Figures for the year 1971-72

8 .58

1,650.17 (+)170.14 77.53 42.82
1.336̂ 05 ( + )72.55 59.36 27.52
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, 10 11 J2 13 14

(+ )7 4 4 .2 1  1 8 .4  3.981.75 (+ )7 4 4 .2 1  18 .7

(+ )1 0 6 .2 9  4 8 .3  340.78 (1 -)1 44 .1 6  33 .5
terial ° f  R aw  M aterial Intermediates, on  account o f  contam ination
shortages and damages etc. filed during The year 
and credited to  purchases am ounted to  Rs. 49  833 68 
ou t o f  which claim s amounting to  Rs. 49 716.63 Irive 
n ot been admitted by  the parties concerned.

(-f-)85 .99  2 3 .5  187.75 ( f - )8 6 .5 2  46.1 Com pany’s Assets and Liabilities in res
pect o f  Chittagong Branch im pounded b y  the Pakistan 

vernment m  1965, is now  under t L

(+ )5 ,9 0 4 .7 0 2 1 .8 22,454.71 (4 )6 ,0 1 0 .1 8 26 .8

(+ )4 ,8 0 8 .3 9 18.7 24,191.28 (  l-)4,962.92 2 0 .5

( +  )12 .44 1 0 .8 120.72 ( l - )1 2 .5 0 10 .4

( i - )2 4 .2 l 5 .7 306.38 ( 1 )30 .33 9 .9

( t-)29.84 4 .7 622.71 (L )5 4 .6 3 8 .8

v^...naBung nrancn im pounded b y  the Pakistan 
G overnm ent m  1965, is now  under the com ro l o f  

. 9 ° ' ’®tnntent o f  Bangladesh. The Assets and 
V ?  ftSSiV^Song Branch as reflected in

ll Value
Ka**J?*̂  31-12-1966. N o  provision o f  any loss has 
been made since claim  for  Rs. 1,12,69 830 has been 
lodged with the Custodian o f  E n e ^  P r o S ^ ^
India, being the market value o f  the Assefs X c h
A set's" than the B ook  Value o f  the im pounded

D ebtors include R s. 29,.S2‘'  with- 

n o . o o L  K S . / r r . K U n y

o f  ‘ 'I "i® accounts
0 1  the C orporation  on  account o f  gratuity navahtf* 
in terms o f  the payment o f  Grauity A ct 197^^

initiaI^m^rato?hira‘^"^®(Jvo*^yea^ granted an

extent o l  interest payable on  ih?<irv. ”  ’‘ ob^nly to the 
The am ount o f  s u K b s i d y  o f  Rs sS
during the year has been shoum H.*>9,000 received 
Profit and Loss A ccount (bJ f.'-Patatcly in the 310-1973. year ended

( |-)146.47 30 .9  451.39 ( ; )150.21 33 3

(4-)212.96 12.9 1,501.20 (+)247.67
(-i-)100 .07  7 .5  1,047.22 (-l-)1 3 1 .9 l
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Miscellaneoas :

59. Central Fisheries C orp o- Ministry o f  Agri- 29-9-1965 
ration Lim ited. culture.

5 /

60. M odern Bakeries (India) 
Limited.

D o , 1-10-1965 411 .85  (J->62.46 7 .11 7 .U

61. Hindustan Latex Limited Ministry o f  Health 1-3-1966 153.55 (-}-)15 .60
and Family 
Planning.

3.82 3.41

62. Tannery and Footwear Ministry o f  In
corp ora tion  o f  India dustrial Deve-
Lim ited. lopment.

T o t a l

Figures for  the year 1971-72

22-2-1969 331.63 (_ )97.4i 30 gj 53

897.03 (— )19.35  41 .54  27 .10

852.62 (— )10 .85  39.69 2 3 .47

B. T R A D IN G  A N D  SERVICES :

63. State Trading Corporation Ministry o f  Cora- 18-5-1956 1,694 75  f-FH  143 28  4n sr;o f  India Limited. merce. v ' /  > w . j o 6 .1 4



75

10 11 12 13 14

Accounts not received.

(+)69.S7 16.9 411.40 (+)69.57 16.9

(+)I9.01 12.4 154.59 ( + )19.42 12.6

(-)80.83 _  258.72 (—)66.80 —

(1)7.75 0.9 824.71 ( + )22.19 2.7
(r)12.62 1.5 793.91 (- )̂28.84 3.6

(4)1,149.42 67.8 2,476.68 ( ! )1,183.84 47.8 1. The value of the Investments in the Manri; 
cr^s and Handlooms Exports Corporation of 

'“ s than that shown in the book̂  ̂According to the latest balance sheet of the Com-

1- u-r ‘̂ P'‘.o)''S'on ha.s not been made in resneei of

3. The Corporation was entrusted with the 
procurement and distribution of Rubber as a narr 
of price Support Operation. A Proforma Accoun 
of the transactions has been prepared for the purpose 
of sharing of losses with Government of India 
Such account reflects a total loss of Rs. 45.08 lakhs 

noj?*;’*;!'"® ‘herein an interest charge of Rs. 28.51 lakhs and a charge for Corporation's Super
vision work of Rs. 11.41 lakhs on the basis of instrac tions frorn Government of India. The Governm^Ps 
share o loss is reflected in the accounts as subsidy on the basis of aforesaid total loss. "

n ■ i- Corporation was asked to undertake Price Support Operations for Raw Jute and Govern ment of India has agreed to reimburse 75° of overall 
losses on the basis of Proforma Profit & Lo°ss Account 
for a period of three years in regani to Pri« Support 
Operations undertaken by the Corporation a’ P̂io 
forma Account of the transactions for the purpose of sharing ol losses with Government of India has 

PrcPiifef, Such Account reflects a total lo.ss 
D . 1 which works out toRs. 5.83 share of ihc Governinent hasbeen shown as subsidy from Government and is 
subject to linal settlement by Government of India!
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5 : 6  7

64. Mineral.? and Metals 
Trading Corporation o f  
India Limited,

M inistry o f  
Com m erce

26-9-1963 2,675 .50  ( -1)1,507.29 . 48 67 —

65. C otton  C orporation o f  
India Limited (year ending 
31-8-1972).

D o . 31-7-1970 108.55 ( i ) 3 2 .1 0 152.12 —

6 6 . Jute C orporation o f  India 
Limited.

D o . 2-4-1971 10 0 .22 ( - ) 1 . 7 4 10.77 —

67. Tea Trading Corporation 
o f  India Limited.

D o . 21-12-1971 4 .0 0 ( — )0 .3 5 — —

T otal 4,583.02 (-i-)2,680.58 252.12 6 .1 4
Figures for the year 1971-72 3,893.51 (- i-)3,073.27 144.99 7 .7 2

C . C O N S U L T A N C Y  

6 8 . Engineers India Limited Ministry o f  Pet
roleum and 
Chemicals

15-3-1965 133.28 (H -)42.10 0 .0 1 —

69. W ater and Power D eve
lopm ent Consultancy 
Services (India) Limited

Ministry o f  Irri
gation and 
Power

26-6-1969 30.15 ( +  )0 .06 — —

T o tal 163.43 (-|-)42.16 0 .0 1

Figures for the year 1971-72 139.03 ( r )4 6 .6 3 0 .0 1 —
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10 11 12 13 14

(4)1,507.29 56.3 4,125.88 (4)1,555.96 37.7

(f)32.10 29.6 3,920.55 (4)184.22 4.7

(-)l-74 — 311.00 (4)9.03 2.9

(—)0.35 - 3.65 (—)0.35 _

( ;-)2,686.72 58.6 10,837776 ( >2,932.70 27.1
(!-)3,080.99 79.1 4,850.19 (-4)3,218.26 66.4

(4)42.10 31.6 147.04 (4)42.11 28.6

(4)0.06 0 . 2 29.76 (4)0.06 0 . 2

(4)42.16 25.8 176.80 (4)42.17 23.9
(4)46.63 33.5 147.13 ( 4 )46.64 31.7

Rs 6 54 0 ‘‘ Rape-Seed & Oil Cakes—
residuary surplus 

to  n o v .r n ,v , ' 'T ^ “ ‘ 5° “  “ 'I settlement) S “ e 
from  import and djstribu-

by the cZnnnv O*' Rapê Seed unjenatn oy tne Company on behalf of Government The 
Company determined the net surplus payable to
SronThe^undV^hl^^f aeco^nfinferSt c\ar“ges on tne tunas blocked m Soyabean Dil/Rini* 
Seed transactions, but no credit was given to Govern
ment for the surplus funds retained and utihsed by the Company t 1 1971-7'> in 1 0 7 7 7 5  - 
of Rs. 31.991akhs hL been apSriated^r“ i net profits for this purpose. This amount has^nw! 
ever, been worked out on only 40?̂  of the additio- 

arising from the recasting of proforma amount for the years 1967-68 to 1971-72 Ld X
t?̂ ?ime® rrom toe

Similarly, no provision for interest Ivi<s hc»n
S i r ,

r a t l ‘’ n̂‘ behalWGov“er’n^
Note B-2 General Oik theseTraLĉ ^̂ ^̂
been merced w il l  ,he .raniaellon, o f  ,h f c o m w n y .°

» . 9,5“e '„ r .r s V e c r .?  e S S S ' b f  1 "
by S'e“S ; L ? '. ™ ' *  '« S ™ 'e  X  Sd

Limited is yet to be finalised. ° f  India

to 30̂ 1̂973.°“"'" 1-4-1972

to 3^973?“"'" front 2 1 -12 .71
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1 2 3 4 5 6f/
7 8

D. FINANCIAL AND INSURANCE
70. Export Credit and Gua- Ministry of Com- 

rantee Corporation Limi- mercc. 
ted (year ending 31-12-1972).

30-7-1957 360.04 

/

(-i-)44.98 — —

71. Film Finance Corpora
tion Limited.

Ministry of In
formation and 
Broadcasting

25-3-1960 126.87 4.46 4.46-

72. Housing and Urban De
velopment Corporation 
Limited.

Ministry of 25-4-1970 1,698.05 
Works and Urban 
Development.

(-H)37.59 36.66 36.66

73. General Insurance 
Corporation of India 
(year ending 31-12-1972).

Ministry of 
Finance. 22-11-1972 2.550.00* (—)0.23 — —

T o t a l 4,734.96 ( + )82.34 41.12 41.12
Figures for the year 1971-72 1,357.22 (r)72.71 1 1 .2 1 1 1 .2 1

T o t a l  o f  R u n n i n g  C o n c e r n s 4,08,452.02 (-h)6,554.59 10,193.24 9,771.03
Figures for the year 1971-72 3,72,815.09 ( + )890.72 9,624.41 9,463.72

11, PROMOTIONAL AND DEVELOP.MENTAL UNDERTAKINGS
74. National Small Industries 

Corporation Limited. Ministry of In
dustrial Develop

4-2-1955 3,087.50 (-T >65.83 150.53 149.70
ment.



79

9 10 11 12 13
/

14

(|-)44.9S 1275 232.75 (-f)4 4 .9 S 19.3 __

( 1 )4.46 3 .5 120.04 ( i - )4 .4 6
1

3 .7 Against the D oubtful
Si 7 7 \77 -̂ I  ̂ provision forRs. 7,17,377 (including provision o f  Rs. 44 800 made
this year in the light o f  smallness o f  surplui ^ a ifab le  
^ is  year after making provision o f  Rs 4 510 on

Ks. o,j,os,oSO unprovided in view o f  an ■— ' --------- ■/ ------ --------I Xi

absence o f  profits in the past. inadequacy/

( +  )74.25 4 .4  1,673.90 (  +  )74.25 4 .4  ^
1. N o  provision has been made for gratuity.

R ^  3̂ ol’ qim .9 ° ' ’='‘n'ncnt includes a sum

accrued ^ ^ 't’ .^ fp e ?^ T 3 ?1 9 V °3  !o ’̂ '3t l . 9f 3 '’ fa ^  not been accounted for. ->1  ̂ t y u  nas

o f

( - ) 0 . 2 3 —  2,538.40 (— )0,23

22-, J.t97?fo5l“ 2“ ", to the period from

(-h )l2 3 .4 6 2 .6  4,565.09 ( r ) l2 3 .4 6 2 .7
(-1 )83.92 6 .2  1.205.86 (+ )8 3 .9 2 7.0

(■f)l6,325.62 3 .9  3,13,884.55 ( r)16,747.83 5 .3
( +  )10,354.44 2.8 2,88,991.46 ( - f ) lO ,515.13 3.6

| (.| -)215 .53 7 .0  2,873.67 (-1 )216 .36 7 .5
building ctc° h f Indilstria" E sL e'^*N  fin1T ‘  ̂
tion. The am ount o f  rf,.nr„ • ^  m ccp-
.111 . 1.9 cna o f  31-3-1923 o o S ,S ? /7 .. 1“

po;oh:.s9 ."h” '

Rc Debtors considered good  inclii.l<.

Rs 1.74 379
T .C .s. the recovery o f  which is doubtful.

4. Loans/Advances include R s 4  I7 s in  r 
machinery supplied by Regional k n t y u  S°‘' 
to  Messrs C on ftnuou .rC om pm er 
tion, Bombay-13 in June, 1971. Tlie nartv 
in payment o f  instalments inH ^cKiuIied
seized in July. 1973. The m ach lnr^as b w n '’valuedby a valuer at Rs. 1 20 000 nn.i n ,-  . ' “ 'tied
short-fall in the value o f
necessary, in the next year’s account. ^

Rs 9 0 /;T ,7 non^ '’ '^^°™*'®" suflcrcd losses o fKs. 2,96.1)7,000 on account o f  dcv.alii-irinn „* i i- 
Rupees and Rs. 37,07,000 as a resnli* o f  o f  DeuLsch Mark TKps»  re.sult o f  revaluation 
rf.,1 J '  j.besc losses were treated as defer.

 ̂ eci revenue expenditure and up to (Ha

; T T r e ' s 7 i d e n ' ‘o ft- ’"^^^
19^71- R^ 3'8?.0W d.rri„g“tL‘ ye-ir
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? 3 4 5 6 7 8

75. National Industrial D e 
velopm ent Corporation  Li
mited

M inistry o f  In
dustrial D evelop 
ment

20-10-1954 525.70 C -f)14.67 39.47 39.47

76. Rehabilitation Industries 
C orporation

M inistry o f  
Labour and 
Em ploym ent

13-4-1959 790.50 (— )77 .35 24.51 24.51

77. National Research D c- Department o f  31-12-1953 7 3 .00  \-i-)4.62
velopm ent C orporation  o f  Science and 
India Technology

1.95 1.95

7S. National Seeds C orpora- M inistry o f  
fion  Limited (year ending Agriculture 
31-5-1973)

19-3-1963 492.34* (  f )8 4 ,2 8  11.56 11.22

7 9 . Indian Tourism  D evelop- Ministry o f  T ou - 1-10-1966 1,510.60 (+ )4 7 .9 9
m ent Corporation  Limited rism and Civil

Aviation

21 .67  24.91

fX> National Textile C orpora- Ministry o f  In - 1-4-1968 2,113.32 ( - f ) 6 2 .8 4  71 .24  54 .46
’ tion Limited dustrial D eve

lopm ent

81. Slate Farms C orporation  Ministry o f  A gri- 14-5-1969 480 .48  (  +  ) 58 .68  4 .35  4 .23
V o f  India Limited (year end- culture

ing 30-6-1973)
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10 11 12 13 14

(+ )5 4 .1 4  10.3 532 .36  (+ )5 4 .1 4  10 .2

(— )52 .84 —  360.67 (— )52 .84  —

(-i-)6 .5 7 9 .0 49 .47 (+ )6 .5 7

(+ )9 5 .5 0 19.4 471.33 (+ )9 5 .8 4

( r )7 2 .9 0 4 .8 1.349.97 ( f ) 6 9 .6 6

1. N o  provision has been made for present 
liability in respect o f  future payments o f  ^ t u i t y  
to  em ployees, am ount o f  which is not ascertained.

2 N o  provision has been m ade in the accounts 
o f  liability in respect o f  arrears o f  wages m  ten m  
o f  Tripartite wage Agreem ent 1969 and the a w a r d ^  
the 8th Industrial Tribunal am ounting to  '*3 55,0W  
fo r  the period  from  4th D ecem ber, 1970 to  3 lst 
M arch , 1973.

3 N o  provision has been made on  am ount o f  
Sundry Debtors (R s. 44,74,739), I^ ans & A d v a ^  
(R s. 43,26,275) and Investments (R s. 2,80,000) 
considered doubtful o f  recoverj'-

4. Building Materials suspend (R s. 12,522) 
and stock  o f  L oom s etc. (R s. 34.138) which are not 
in existence, have not been w ritten-off in the accounts,

5 The cost o f  land acquired from  G overn 
ment o f  W est Bengal for the Industrial Estate at 
Bchala, B on -H oogh ly and R a n a ^ a t  been
finalised by the Governm ent o f  W est B e n ^ l, Mo 
provision for  cost o f  this land has, th er^ ore .been  
made in this year’s account as m  the previous jears.

13.3

2 0 .3  ‘ Includes R s. 15,00,000 share application money..

5 .2  1. N o  provision has been made In resp ^ t o f
present liability for future paym ent o f  
em ployees presently eligible for  umts other tM n  
A shoka H otel, New Delhi. (Ascertained in terms o i 
Payment o f  Gratuity A ct)— E stim at^
R s. 8,12,330. In respect o f  Ashoka H otel, ^ c w  
D elhi, p r o m io n  has been made in ihc 
per the gratuity scheme o f  the H otel ^ d  the 
fall, i f  any, as com pared to the liability ,
paym ent o f  Gratuity A ct has not been ascertaineu.

2. N o  provision has been m ade a n ^ a l  
lease m oney payable in respect o f  land 
able by South Central Railway to  the C o lo r a t io n  
at Aurangabad from  1st O ctober, 197^ as the same 
has not yet been determined.

3 Against the debts and advances a m o u n t !^  
to  Rs. 16.90 lakhs considered doubtful
ment, provision has been made for only Rs. 14. 
lakhs.

4 The bonus for  1972-73 was paid at the rates 
ranging from  10%  to 2 0 %  and am ounted to  ^  
21 .77  lakhs. A lthough Iiabihty " « s  known betm e 
adoption  o f  tlie accounts by the B ^ r d ,  the provision 
was made for Rs. 10.45 lakhs @  minimum rate 
o f  8 .33% .

(+ ) 117.30 5 .6  2,326.62 ( + )  134.08 5 .8

(+ ) 62.91 13.1 390.99 ( + )  63 .03  i g . i
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82. Rural Electrification Cor- Ministry of irrigation 25-7-1969 13,277.59 (-f) 346.85 69.15 69.15
poration Limited and power

.83. Indian Dairy Corporation Ministry of Agri- 13-2-
culture

T o t a l

Figures for the year 1971-72

III. COMPANIES UNDER CONSTRUCTION
.■84. Cement Corporation of Ministry of In- 

india Limited dustrial deve
lopment

1 294.31 ( + ) 48.72

22,645.34 (-f) 657.13 - 394.43 379.60
15,016.91 (-L) 157.69 ■•>249.46 245.70

1,557.70 (—) 40.24 28.95 32.84

85. Bokaro Steel Limited Ministry of Steel 29-1-1964 79,512.03 (—) 545.18 3.60
and Mines

8 6 . Hindustan OrganicChemi- Ministry of Pctro- 12-12-1960 1,831.69 ( f )  17.09 58.60 67.22
cals Limited leum <fi Chemicals

87. Hindustan Copper 
Limited

Ministryof 9-11-1967 10,267.49* ( h) 142.13 150.00 155.02
’  Steel and Mines
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9 10 11 12 13 14

( -r )  416.00 3.1 13,277.59 (-;-) 416.00 3.1

< -r) 48 .72 16.6 736.42 (-:- )  48.72 6 .6
N o provision for payment o f  minimum bonus 

to  Staffhasbeenm adeintheaccounts as the C orpora
tion is o f  the opinion that payment o f  Bonus A ct is 
not applicable to it.

< - f )  1,036.73 4 ,6 22,369.09 ( +  )I ,05 I.5 6 4 .7
( - f )  403.39 2 .7 14,518.03 ( f )  407.15 2 .8

<— ) 7 .40

( — )5 4 5 .I 8

(  :-) 84.31 

(+ )2 9 7 .1 5

4 .6

2.1

1. The provision for gratuity for 1972-73 has 
been made in respect o f  all the regular employees w ho 
have com pleted one year service in the Corporation. 
The liability for gratuity for the service prior to  1972- 
73 will be made in the succeeding years in addition 
to the provision for gratuity for the respective year.

2. Depreciation has not been provided on  
capital assets o f  Limestone Investigation Division 
not in use valued at R s. 4,00,241 (original cost 
Rs. 8,55,377) declared surplus and awaiting disposal.

3. Steel valued at Rs. 34,891.00 approximately 
which was not taken on  stock is alleged to  have 
been stolen from  the Corporation ’s stock at Railway 
Station, Bokajan. Report has been lodged with 
police. The above amount stands included under 
“ Loans & Advances— Unsecured— Others’ ’ .

4. An amount o f  Rs. 1 .06 lakhs being the 
value o f  shortage o f  10622 M .T . o f  limestone boulders 
at M andhar stands included under “ Current Assets—  
Raw  Materials”  pending investigation o f  the shortage 
and reasons for the same.

1. Depreciation on  Plant assets amounting to 
R s. 1,87,65,536 being the am ount o f  depreciation for 
half year has not been provided for, since the Plant 
was com m issioned on  3rd Odtober, 1972, and there
fore had operated on ly for half year during the year.

2. Developm ent Rebate Reserve amounting 
to  Rs. 17.89,14,588 being the o f  the total deve
lopm ent rebate o f  Rs. 2.3,85,552,783 has not been 
created, unlike as required under section 34(3)(a) o f  
Indian Incom e Tax A ct, in absence o f  profit.

/ —
♦1. Includes Rs. 7,50.00.000 share money pending 

allotment.

2. N o  provision has been made in the accounts 
o f  the Com pany fo r ;—

(fit) An am ount o f  Rs. 30.69,454 out o f  bills 
aggregating to Rs. 1.78.69,454 suhmiitcd by G eologi
cal Survey o f  India on  account ot Prospecting and 
Exploration investigations carried out at Khctri and 
K olihan pending settlement o f  rates.

(h) Surface and Underground Drilling charges 
payable to Geological Survey o f  India— Against claim 
o fR s . 32,73.740 tor the period from  1-10-68 to 31-3-72, 
Adjustments to  the extent o f  Rs. 24,31,640 only have 
been made in the accounts o f  the Com pany pending 
settlement o l the rates.

N®. provision has been made in the accounts 
tor Electricity duty amounting to  Rs. 4,67,569.93 

^ °P P ‘-‘ '' Com plex for the period from  
1-4-1966 to 31-7-1970 as the matter is under dispute.
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88 . Bharat Alum inium  C om - Ministry o f  Steel 27-11-1965 5,431.90 
pany Limited slnd Mines

55.33

89. Indian Petro-Chcmicals Ministry o f  Pet- 
C orporation Limited rolcum  and

Chemicals

22-3-1969 4.009.00* 66.19

90. Bharat Pumps and C om - Ministry o f  Heavy 1-1-1970 297.93* (—)  1 .40
prossors Limited Industry

91. Hindustan Paper C or- M inistry o f  In- 29-5-1970 411 .00  (— ) 11.28
poration Limited dustrial Deve

lopm ent
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10 11 12 13 14

{ + )  55.33 1 .0 1. riie Com pany is acquiring land through the 
State Go\ emm ent. The total area o f  land proposed 
to  be acquired for  the K orba  Plant is 2,703.67 acres, 
o f  which 1304.30 acres (491.88 acres freehold and 
1312.42 acies leasehold) has been taken possession 
o f . The State Governm ent have permitted the use 
o f  the rest o f  the land for  the time being before formal 
transfer, the liability for which cou ld  not be provided 
pending award o f  com pensation. The lease deeds/ 
title deeds for land obtained have not yet been received 
from  the State Government.

(—) 1 1 .28

2. N o  provision has been made by  the Com pany
for  the write o f f  o f  leasehold land as well as the deve
lopm ent expenditure on  th is land. '

3. Shortages and excesses o f  materials valued 
at Rs. 1,48,404 and Rs. 16,710 respectively found on  
physical verification have not been adjusted pending 
investigation.

4., A n  estimated am ount o f  Rs. 0 .50  lakh on 
account o f  royalty for various building materials 
extracted from  M adhya Pradesh Government quar
ries for construction o f  road works at K orba is paya
ble, but n o  bill has been received so far from  M adhya 
Pradesh Government. As such, actual liability 
could not be assessed and provided for in the accounts.

5. Present liability for future payment o f  gratuity 
to employees has not been worked out, and as such no 
provision has been made thereof.*

6 . N o  liability, i f  any, for taxes towards payment 
to foreign consultants has been provided.

7. N o  liability has been provided for works 
amounting to about Rs. 6,21,547 pending settlement 
o f  quantities/rates with the contractors.

8 . (a) N o  provision has been made in the 
accounts for royalty amounting to Rs. 1.01 lakhs 
(approx.) payable to  the State Government in respect 
o f  Bauxite raised and included by the Com pany in 
its closing stock.

(/>) liab ility  for expenses amounting to 
Rs. 90,472 has not been provided for.

(c) The valuation o f  closing stock o f  Bauxite 
raised, Rs. 30,34,857 has not been related 
to  the market price.

( + )  66.19 1.7
*1. Includes Rs. 48 lakhs from  Goveram ent 

o f  India pending allotment.

2. N o  provision is made fo r  liability accruing 
for  gratuity and it is accounted for when paid.

3. The amount o f  Rs. 20.00,000 paid during 
the year for the purchase o f  Northern Township 
from  Gujaiat Refinery has been shown under ad
vances, s in cj the conveyance deed in respect o f  this 
is pending.

( — ) 1 .40 ♦ Includes R s, 34 ,00,000  share money pending 
allotment.

S/4C & AG/74-7.
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1 2 3 4 5 6 7 8

92. Cochin Shipyard Limited Ministry of 
Shipping and 
Transport

29-3-1972 900.14 f  » • •

93. Scooters India Limited Ministry of 
Heavy Indus
try

7-9-1972 250.94 — _ 1.49

94. Salem Steel Limited Ministry of 
Steel and 
Mines

25-10-1972 35.00 — • •

-

T o t a l  O f C o .m p a n ie s  U n d e r  
'  C o n s t r u c t io n

1,04,504.82 ( >438.88 241.15 378.09

Figures for the year 
1971-72

80,205.27 (—>16.04 76.82 170.02

G r a n d  T o t a l
5,35.602.18(-t-)6,772.84 10,828.82 10.528.72

Figures for the year 
1971-72

4,68.037.27(-h)l,032.37 9,950.69 9,879.44

—

SUBSIDIARY CO.MPANIES
95. Handicrafts and Hand- 11-4-1958 175.00 ( + )  9.03 23.96 • *

looms Exports Corpora
tion of India Limited

96. Sambhar Salts Limited 
year ending 30-9-1972

30-9-1964 106.68 (-f) 34.68 0.13
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<9 10 11 12 13 14

1. Materials in transit as on 31st March, 1973 valued at Rs. 1,46,203.67 have not been brought into account.
2. Salaries payable in foreign exchange for the 

period from 1st November, 1972 to 31st March, 1973 
amounting to Rs. 3,70,068 for the-consultants Engineers stationed with the company have not been provided in the accounts.

(+) 1.49 0.6 1. The accounts relate 
7-9-1972 to 31-3-1973. to the period from

2. Interest accrued and due docs not include 
the amount of interest on one lo.an of Rs. 59,43,981. 
91P. the terms of which have not been settled so far by the Government of India.

1. Liability not provided for ponding finalisa
tion Rs. 6,10,720.

2. An expenditure of Rs. 31,17,052 (including Rs. 31,00,377 relating to the period prior to incor
poration of the Company) has been incurred by the Government of India upto 31-3-1973 in connection with the project and is to be adjusted by issue of share 
capital of corresponding value after receipt of necessary orders from the Government of India in this reg.irj.

3. The accounts relate to the period 
25-10-1972 to 31-3-1973. from

(—) 60.79 — — —

(+) 153.98 0 . 2

(+)17,301.56 3,2 3,36,253.64( h)17,799.39 5.3
(-f)10,911.81 2.3 3,03,509.49(-h)10,922.28 3.6

(-i-)9.03 5.1 395.03 (-1-) 32.99 8.4

(■ f)3 4 .6 8 32.5 95.78 (1-)34.81

1. Subsidiary to the State Trading 
tion of India Limited. Corpora?

2. The question of waiver of 16% ta.x pri.x-dc- 
commerce amounting to Frances 80,000 (Rs.1,31,363) payable under French Law in rcsiject of olficc pre
mises in Paris is still under the consideration of the French Government. Ponding final decision, in the matter, no provision has been made therefor.

3. No provision has beei| made in respect of Dcath-cum-Rciircment Gratuity.
36.3 1. Subsidiary to Hindustan Salts Limited.

2. Tho land and immovable property do not 
stand registered in tho name ol the Company. The 
matter is still under correspondence with tno Ministry.

There is also no agreomeut between tho Government 
of Rajasthan and tho Company for leasehold rights as well as the royalty rights from tho State.

3. Provision for gratuity payable on retirement 
of the employees made by the Company as per practice 
followed in the past the total provision available as on 30-9-1972 is R». 3,14,050 towards gratuity li.ibility, computation us per payment ot Gt.iluity .Act, 1972 
has not yet been made, lienee additional liability, 
if any, remains to be provided for.
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97. Indian Motion Pictures 
Export Corporation Limited

19-9-1963 25.22 (—) 2.03 2.34

103. Hotel Corporation 
India Limited

of 8-7-1971 75.00

104. Air India Charters Limited

105. Nagaland Pulp and Paper 
Company Limited

9-9-1971 0.50 (-)-)0.35

14-9-1971 173.25 (—)7.72

98. Goa Shipyard Limited

99. Indian Oil International 
Limited

100. Cashew Corporation of 
India Limited

101. Engineering Projects 
(India) Limited

26-11-1957 122.48 (+)11.85

24-10-1969 4.20 (-t-)1.29

19-8-1970 221.54(-f) 341.36

16-4-1970 17.58 (-f)2.03

6.64 3.37

0.15 0.15

102. Projects and Equipments 
Corporation of India 
Limited

21-4-1971 2,128.74 (-f)65.88 84.54 66.11

Total of Sudsidiarv Companies 

Figures for the year 1971-72

3,050.19 (-p)456.72 117.76 69.63
3,214.16 (1-)390.13 132.31 107.74
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10 11 12 13 14

(-)2.03 — 47.17 (+)0.31 0.7 State Trading Corporationof India Limited.
M/s. Kabul Art Theatre since 1967, have been provisionally shown as doubtful 

pt recovery as in previous year. Our Embassy had 
informed that the Afghan Government are ready to pay their dues in Afghan currency whereby the Cor
poration is likely to suffer a loss of Rs. 4 5 ,0 0 0 .

3. Provision to the e.vtent of Rs. 2,13,499 in 
of debts and of Rs. 7,90,826 in respect of advances, considered doubtful has not been made in the accounts.

I- V I — ■ provision has been made in respect ofliabilities towards gratuity as the amount thereof is unascertained.
(+)I5.22 12.4 178.57 (+>18.49 10.4 Subsidiary to Mazagon Dock Limited.
(+)1.44 34,3 4.20 (+>1.44 34.3 Subsidiary to Indian Oil Corporation Limited.

(+>341.36 154.1 222,14 (+>341.36 153.7 India^mte^ State Trading Corporation of
(+>2.03 11.5 9.14 (+)2.03 2 2 . 2 tion Lhadted̂ *'*'̂  Heavy Engineering Corpora-

. . .  Gratuity payable has not been provided as tne amount is unascertained.
(+>131.99i 6 . 2 3,267.50 (+>150.42 4.6 CT j?" Subsidiary to the State Trading Corporation of India Limited.

+̂̂ ”J?rest payable to the holding Company 
f C o r p o r a t i o n )  on the funds advanced 

3 ? 3 9 09 crores as on provided for in the accounts 
settlement of theinterest payable to the holding Company.

•• 27.05 • • •  • 1. Subsidiary to Air India.

(+) 0.35 70.0 0.36 (+) o.3S

( - )  7.72 .. 140.67 ( - )  7.72

(+) 526.35 17.3 4,387.61 (+) 574.48

nf relating to the operationsnack bars set up in Bombay and Delhi as also their assets and liabilities have not been incorporated ,n the accounts of the Company 
but have been shown in the books of Air India, although
Ind/ Oisht kitchenand snack bars arc borne on the establishment of the Company.

97.2 Subsidiary to Air India.

’ ’ Limitcd.̂ ‘**’*“^^  ̂ Hindustan Paper Corporation 

byRs 4̂ ,'̂ ,®347 ' 5^  understated

(+>497.87 15.5 3,775.99 (+) 522.44



A n n e x u r e

SUMMARISED FINANCIAL RESULTS OF STATUTORY

SI. Name of the Corporation 
No.

Name of the 
Ministry

Date of in
corporation Totalcapital

invested
Profit!-(-) 
Loss (—) Total interest 

charged 
to Profit 
and Loss Account

Interest on long
term loans

1 2 3 4 5 6 7 8

1. Air India Ministry of 
Tourism and Civil Aviation

15-6-1953 14,647.65 (—)■ 94.17 -656.06 659.26

2. Indian Airlines Do. 15-6-1953 7,314.91 (4) 0.75 470.29 412.57

3. International Airports Authority (First Account)
Do. 1-2-1972 2,496.20 (-(-) 360.60 65.32 65.14

Total

Figures for the year 1971-72

. Central Warehousing Cor
poration

Total

Figures for the year 1971-72

Oil & Natural Gas Co 
mission

Total

Figures for the year 1971-72

Grand Total

Figures for the year 1971-7

Agriculture

rolcum and 
Chemicals

24,458.76 (+)267.18 1191.67 1,136.97

20,105.39 (—)620.83 783.74 880.99

2,904.90 (+)128.37 70.44 70.38

2,904.90 ( + )128.37 70.44 70.38

2,383.61 (+)101.24 66.19 66.19

30,957.22 (-l-)700.44 223.03 504.54

30,957.22 ( + )700.44 223.03 504.54

30,486.47 (-1-) 1,212.19 261.20 ■ 536.09

58,320.88 (+)1,095.99 1,485.14 1,711.89

52.975.47 (-f)692.60 1,111.13 1,483.27

90
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C O R P O R A T IO N S FO R  TH E  Y E A R  1972-73
(Rupees in I akhs)

Total return Percen- Capital Total return Percen 
on  capital tage o f  em ployed on  capital tage o f  
invested total employed

return (6 + 7 )
(6 + 8)  on

capital 
invested

Remarks

total 
return 
on
capital
employed

9 10 11 12 13

(+ )5 6 5 .0 9 3 .9 14,273.43 ( + )  561.89 3 .9

( +  )4 1 3 .3 2 5 .7 7,256.31 ( + )  471.04 6 .5

( + )  425.74 17.1 2,114.16 (  +  ) 425.92 20 .1

14

Paid-up capital divided equally between equity 
and loan capital.

Paid-up capital divided equally between equity 
and loan capital.

1. The accounts relate to  the period from  
1,-2-1972 to 31-3-1973.

2. The Government o f  India has not passed 
orders as required under section 12(l)(c) o f  the Inter
national Airports Authority A ct in regard to  the 
capital o f  the I.A .A .I. The amount has been taken 
as Rs. IS crores provisionally as evaluated by the 
Evaluation Com mittee appointed by the Government. 
This has been allocated in the ratio o f  1:1 for  Equity 
and D ebt as recom mended by  the said Committee. 
The amount is pending approval and final adjustment. 
A n  additional amount o f  Rs. 6 crores has been re
ceived from  the Government during the year 1972- 
73 in tlic ratio o f  capital Rs. 3 crores and loan R s. 3 
crores.

( + )  1,404.15 5 .7 23,643.90 ( + )  1,458.85 6 . 2

(  +  ) 260.16 1.3 18,950.53 (  f  ) 162.91 0 .9

( +  ) 198.75 6 .8 2,319.87 (+ >  198.81 8 . 6

( - i )  198.75 6 .8 2,319.87 (+ >  198.81 8 . 6

( + )  167.43 7 .0 1.830.07 (+ >  167.43 9 .1

( +  )1,204.98 3 .9 15,466.55 (+ >  923 .47 6 . 0

(+ ) l ,2 0 4 .9 g 3 .9 15,466.55 ( +  ) 923.47 6 . 0

(+ > 1 ,748 .28 5 .7 14,398.27 ( +  >1,473.39 1 0 .2

(+> 2 ,807 .88 4 .8 41,430.32 (+>2.581 .13 6 . 2

(+>2,175 .87 4.1 35,178.87 ( +  )1,803.73 5.1

Paid-up capital in cludes;
( /)  Rs. 28,500 received on  forfeited shares. 
(i7) Rs. 7,500 share application money.
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