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PREF ATORY REMARKS

This volume mamly relates to matters ar ising from the Appropnatmn
" Accounts:for 1971-72 together with othér points arising from audit of the
financial transactlons of the Government of Huryana It also-includes—

(1) certam pomts of interest arising from the Fmance Accounts.

for the year 1971 72 and

(u) matters: relatmg to certain statut01y and autonomous bodles

“the accounts of which are audited by the Indian Audlt and
.. Accounts Departmen* ,

_ 2. The cases ment1oned in the Report are tho<e which came to notice
of Audit during the year 1971-72 as well as those which had come to -
notice-in earlier years but could not be dealt with in previous Reports; .

" matters relating to the period subsequent to 1971- 72 have also been
mcluded wherever considered necessary.

i

3. The pomts blought out in this Report are those which have

~come to notice during: the course of test audit of the accéunts of the
Departments. They are not intended to convey or to be understood as

conveying any general feflection on the financial admunstratlon by the
D»partments/Authonhes concerned
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CHAPTER 1

GENERAL

1. Budget and actuals

(a) Revenue receipts.—The actuals of revenue receipts for 1971-72
as compared with the (i) budget estimates and (i1) budget estimates plus
additional taxation during the year along with the corresponding figures
for 1969-70 and 1970-71 are shown below —

Year Budget Budget  Actuals  Variation between
plus columns (4) and (3)
additional
taxation Amount Percen-

of increase tage

(in crores of rupees)

1969-70 i 78.34 79.09 84.95 5.86 7
1970-71 o 92.44 92.55 99.18 6.63 7
1971-72 S 1,13.20 1,13.38  1,14.90 1.52 1

(b) Expenditure on revenue account—The expenditure on revenue
account as compared with the (i) budget estimates and (ii) budget esti-
mates plus supplementary grants is shown below -

Year Budget Budget Actuals  Variation between
plus sup- columns (4) and (3)
plementary

Amount of Percent-
decrease age:

(in crores of rupees)

1969-70 .. 19.79  85.24  80.34 4,90 6
1970-71 .. 90.60  99.68 9339 6.29 6
1971-72 o L0511 1,12.77  1.07.07 5.70 5

The State has been having a revenue surplus continuously since
its formation in 1966. Accumulatad revenue surplus at the end of 1971-72
was Rs. 40.57 crores.
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The revenue surplus in the last three years was as follows:--

Year

Surplus
(in crores of rupees)
1969-70 e - - i 4.61
1970-71 - e » =k 5.79
1971-72 w ik 5 -y 7.83

2. Revenue receipts

(a) In 1971-72 revenue receipts (Rs. 1,14.90 crores) im‘reaS_cd_ by
about 16 per cent over those in 1970-71 (Rs. 99.18 crores). The variations
over revenue receipts for 1970-71 are analysed below :—

1970-71 1971-72 Increase

(in crores of rupees)
(i) Revenue raised by Government—

(a) Taxes, duties and other principal
heads of revenue “a v 43.89 51.10 T2l

(b) Other receipts, such as
water  rates, rents of
buildings, etc. . e 33.50 38.32 4.82

(ii) Receipts from Government of India—

(a) State’s share of divisible Union

Taxes > P 2s 12.28 13.32 1.04
(b) Grants-in-aid e e 9.51 12.16 2.65
Total : A % 992.18 1,14.90 18.72

As in 1970-71, the reccipts from Government of India in 1971-72 were
22 per cent of the total receipts.

The tax revenues raised by Government in 1971-72 accounted for

44 per cent of the total revenue receipts. The corresponding percentage
for 1970-71 was also 44,

. dIncrease in the revenue receipts was mainly under the following
eads :

Receipts during Increase
Head
1970-71 1971-72 Amount Percen-
tage

(in crores of rupecs)

‘Sales Tax \ 1742 " 2163 : A0 24
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" Mainly due to larger reahsatron levy of purchase tax on outward
consrgnments and surcharge on general sales tax. C

Other Taxes and Duties, . 9.35 10. 84 1.49 16
_ Marnly due to incréase in the: rates of entertainment tax and larger
_ income from lectrlcrty dutles and goods and passenger tax, etc. .~

Tterest 920 1125 205 22

Due to larger rntereat recelpts from commermal departments -and
State Electricity Board

Road and Water TransportS hemes  8.46 10.81 2.35 28

. Mainly due fo expansrun of. operatron of Haryana Roadways -on
account of further nanonahsatron of: passenger transport.

(b) Taratton changes durmg the year—-—Purchase ‘tax on. outward

consignment sales  was levied from June 197l.. -Entertainment duty.
was raised from 60 per cent to 75 per cent on admission tickets from’

19th November 1971.- An additional levy on entertainment duty was
imposed from December’ 1971 at 10 paise per admission ticket. - A sur-

charge at the rate of 2 ‘per cent on sales tax on sales of goods other than

declared goods was levied from December 1971.,

(c) Arrears in collection of revenue——Acco_rdmg to th'e-. information
furnished -by some departments, arrears at the end of March 1972 in
collection of revenue were Rs. 2.79 crores as follows..—

’ Department k . . Amount Nature of revenue and other
(in crores of receipts
rupees)
T Excise~and;Taxation . 1.57 "o Sales tax.: Rs. 1.22 crores ;

excise duty : Rs: 0.01. crore;
other tdxées and dutres :
- Rs. 0. 34 crore. -

Revemue ~ ... ... 0.58  Lend rovemw: Rs. 0.12

~crore ; + Abiana . Rs. 0.20
crore and betterment charges
Rs 0.26 crore.

Agricultur'e’ L . 0.31 . Arrears of purchase tax on
L Sy : ‘ sugar-cane. v ,
Medical and Health 0.23 - Contributions due fro'm’.z_ila

parishads, panchayat samitis

and municipal committees.

Forest - e o 0..101‘, Recoverres due fromcontrac-

tors of forest on account of

timber and other - produce.

[ ——
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3 Expendnfrure on revemue accoum

Expendlture on revenue account in 1971 72 (Rs. 1,07.07 -crores). .
increased by 15 percent over that in 1970-71 (Rs. 93.39 crores). A
comparative analysis of the main increases alongwith the expenditure
ﬁgure dunng the three years ending 1971-72 is given below :— . -

1969_-70 1970 71 1971 72 Increase over
- 1970-71

. Amount - Percen-
' . tage

_ (in crores of rupees) -
() Administrative Services  7.78 8.01 9.22  1.21 15

(ii) Social - and develop—
mental services

Education | .. 1640 18,53 20,05 152 8.
' ' ' (Mamly due to larger non-Plan expen-

diture on establishment and more out-
lay on Blan schemes)

Otheritems .. 1411 18,70 2139  2.69 14
(i) Multipurpose river schemes—

Irrlgatlon etc. works . c . ‘
(Commercml) .. 4.31  4.17 5.31 1.14 27

(Due to more interest charges on
account of larger capital investment
on irrigation schemes and increased
maintenance expenditure .on flood
control and dramage works).

(1v) Public works’ (1nclud-
: ding roads) and schemes _
of ‘miscellaneous pubhc L . o
rmprovernent ' o 3,44 0426 7.89 3,637 85 -
- v _ (Increase due to construction of
Government buildings and opening.

" . of new divisions and sub-divisions).

¢v) Transport' and com- '

" munications (other than o _ LT
roads) . .. Ce. . 485 6:78 9.17 ‘239 35

(Mainly due to further natronahzatlon '
of passenger transport). :

Expendrture on socral and developmental services constituted 39 per
cent of the total revenue expendlture of the State durlng 1971 72 as against .
40 per cenit dunng 1970- 7 1 :
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4. Expenditure outside the revenue account

(a) Expenditure outside the revenue account includes,besides capital
expenditure, amount disbursed by Gevernment as loans and advances,

Expenditure on capital account during the three years ending 1971-72
as compared with the (i) budget estimates and (ii) budget estimates plus
supplementary grants is shown below (loans and advances are dealt with
in paragraph 5) :—

Year Budget  Budget  Actuals Variation between
plus sup- columns (4) and (3)
plementary

Amount Percen-
of decrease  tage
(1) ) 3) @ - O
(in crores of rupees)

1969-70 .. 6.73 8.91 5.33 3.58 40

1970-71 .. 18.32 32.46 24,87 7.59 23

1971-72 ) 33.37 59.83 44.33 15.50 26

Shortfall during the year was mainly under “Capital outlay on-schemes
of Government Trading™ due to shortfall in procurement operations under
the Grain Supply Schemes.

(b) An analysis of expenditure outside the revenue account is given
below :—

During During Progres-
1970-71 1971-72 sive out-
lay upto
1971-72*

(in crores of rui)ees)
I. Capital expenditure on—
(i) Social and developmental services—
. (a) Industrial and economic development 2.80 2.66 12,78+

(b) Agricultural Improvement and re-
search 'y e S 0.21 0.29 1.63

*The figures in this column take into account the progressive capital
expenditure sc far allocated to Haryana.

**Rs. 0.13 crore (debit) adopted pro forma.
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end of 1971-72 were met are shown below :—

I.

6

(if) Multipurpose river schemes and irriga-
tion works, efc.—

(a) Multipurpese river schemes
(b) Irrigation works (Commercial)

(iii) Public works and schemes of miscellan-
eous public imprevement

(iv) Transport and communications, road
and water transport schemes

(v) Miscellaneous~—
(a) Schemes of Government trading
(b) Other miscellanzous expenditure

Loans and advances (net, i.e. after taking
recoveries into accounr)

Total

1.76
8.12

9.36

1.90

0.70

0.02

12.07

36.94

2.61
16.71

20.13

-0.50
0.02

13.08
57.41

329
56.47

33.26

0.5

7215
1,87.96

The sources from which the expenditure outside the revenue acecunt
(including that on loans and advances) during 1970-71, 1971-72 and to

During During
1970-71 1971-72

Progres-
sive
upto
1971-72%

-Net additions to—
(i) Market loans (permanent debt)

(ii) Floating Debt
(iii) Loans from Government of India
(iv) Loans from other sources

(v) Unfunded debt

(in crores of rupees)

4.97
7.61
7.66
1:31
1.69

6.06
20.98
14.61

1.07

1.80

22.41
28.59
1,69.67
8.33
9.68*

@ Minus expenditure is due to excess of receipts over expenditure.

t The figures in this column take into account the progressive ex-

penditure so far allocated to Haryana.

¥ Rupees 1.35 crores (credit) adopted pro forma.
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IT. Other capital receipts—
(Mainly excess of deposits, etc., received by
Government over repayment on that

account) —0.68 —6.42 31.56*
III. Contingency Fund s y .. =40.15 -0.09 0.56
IV Decrease in cash balance and investment
of cash balances o S 2.25 5.43 4.61
V. Revenue surplus -5 v 5.79 7.83 40.57
VI. Otheritems .. e ol 6.49 6.14 -1,28.02
Grand total .. .. 36.94 57.41 1,87.56

5. Loans and advances by Government

(a) The actuals of disbursement cf loans and advances by State
Government for 1971-72 as compared with the (i) budget estimates and
(i) budget estimates plus supplementary grants along with the corres-
ponding figures for 1969-70 and 1970-71 are shown below (—

Variation between
columns (4) and (3)

Year Budget  Budget Actuals
plus sup- Amount Percent-
plementary of increase+ age

decrease —

(in crores of rupees)

1969-70 16.24 16.35 14.71 —1.64 10
1970-71 18.29 13.57 19.63 +1.06 5
1971-72 18.86 19.81 20.59 4138 7

(b) The budget and actuals of recoveries of loans and advances for
the three years ending 1971-72 are given below :—

Variation between colu-
mns (3) and (2)

Year Budget Actuals
Amount of Percent-
decrease age

(in crores of rupees)

1969-70 10.40 6.08 4.32 42
1970-71 12.21 7.56 4.65 38

1971-72 . 11.82 T.51 4.31 37

*Rupees 0.94 crore (credit) adopted pro forma, -
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Budget for 1971-72 1ncluded provision for the recovery of fertilizer
loans to be paid during the year with the -assistance” of Government of
India. As, however; fertilizer loans werenot paid to the State Government -
by Government of Ind1a during the year, no loans were paid in turm by the
State Government and hence ne recovery was due. Actuals for recovery
“were, therefore, less than the budget pr0v151on '

... (¢) Loans andvadvances given by Governmenf_end outstanding .at -
‘the end of March 1972 were Rs. 72.15% crores as shown below :—

(in crores of rupees)

".(i)- Loans to municipal corpora’rmns apd : e 2,990
: mumclpalltles )

-.(n) Advances tc cultivators [ . _ o 7.20
- (ii;'j ngps_'IQ p_t_m;hayaﬁ ra] i;leti;ufiens_ R . 0.39°
(i) "Loans 't'.évState Eiéet‘ricity Board .. S 48.02

'.v(v) Loans and advances to dlsplaced per- R o 0.97.
.. soms .
" (vi) Other loans R L 10028
'""_(vvii)’Lee_Lns_te_Geyerﬁmeﬁt'servants,A'e;tc'.ll L 2.30
L © Total: .. AT

6. Recoveries in arrears

. (). Loans the detazled accounts of which are maintained by departmen tal
officers—The departmental officers were required by Government . to
furnish to Audit by July 1972 statements of arrears in recovery of loans.

Against 130 statements due from nineteen departmental officers, only-
-eighteen’ have been received so far (January,1974). According to those

statements; recovery of Rs. 1,40.84 lakhs was over-due at the end of March
1972 as' shown below :— ,

Amount over- dru‘e

Toans R B Principal’ Infereet .
(in lakhs of rupees)

‘ Loans under the Co- operatlve Credlt Sometles e 9.30 7. 26
“Act 1912 ; . '

~ *Includes amounts adopted: pro fo;ma on account of allocation of
.. balances.of the. comp051te Punjab State outstan&mg on 3lst October 1966
The allocation is provisional. Sy ‘
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Loans under the Punjab State Aid to Industries .. 17.66 9.22
Act 1935

Loans to poor and deserving students of edu- s 29.09 -
cational institutions

Loans under low income group housing scheme .. 18.64 35.60

Loans under middle income group housing 5 3.29 6.50
scheme

Loans for land acquisition and development o 0.08 0.25
scheme

Loans to students deputed for commercial pilot .. 1.53 i
training scheme

Loans to poor and deserving students of medical .. 0.94 ¥
institutions

Loans to private educational institutions for o 1.48 ¥
consiruction of hostels

Total 82.01 58.83

(i) Loans the detailed accounts of which — are maintained in the
Audit Office —At the end of March 1972 recovery of Rs. 11.95 lakhs
(principal :  Rs. 3.92 lakhs ; interest : Rs. 8.03 lakhs) was over-due from
municipalities. Of this, recovery of Rs. 2.36 lakhs (principal :  Rs. 0.83
lakh: interest : Rs. 1.53 lakhs) was over-due for more than three years.

7. Debt position

(@) Thz outstanding public debt of Government at the end of 1971-72
was Rs. 2.29.00 crores. An analysis of the debt compared with the debt
at the end of preceding two years is given below :—

Public debt on 31st March

1970 1971 1972

(in crores of rupees)

Permanent debt (open market 11.38 16.35 22.41

loans)

Floating debt 7.61 28.59

Loans from Government of India 1.47.40 1,55.06 1,69.67

Other Loans (Loans from autsnomous 5.95 7.26 8.33
bodies)

Total 1,64.73 1,86.28 2,29.00

*No interast is recoverable.
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The figures given above do not include the State’s share in the perma-
nent debt (open market loans) of th: camposite State of Punjab outstanding
on 31st October 1966. Under the Punjab Re-organisation Act, it became
the debt of the State of Punjab and the State of Haryana is to pay to the
State of Punjab its share of the amount duc from time to time lor servicing
and repayment of that debt. As the share is not included in the accounts
under public debt, payment is made by debit te “R-Inter-State Settlement™.

During 1968-69 and 1971-72 Rs. €.69 crove and Rs. 0.74 crore were
paid respectively to Punjab Government as Siate's share towards debt
liability. (No loan matured during 1969-71.)

Details of the transactions under public debt during 1971-72 are given
below :—

Loans Net

Nature of debt Raised Discharged Increase

(in crores of rupees)

(i) Permanent debt .. 6.06 «d 6.06

(if) Floating debt e 9028 69.30 20.98

(iii) Loans from Central Govern- .. 48.73 34.12 14.61
ment

(iv) Loans from autonomous bo- ..

dies (comprising loans from

autonomous bodies like Re-

serve Bank of India, Na-

tional Co-operative Develop-

ment Corporation and Lifc In-

surance Corporation of In-

dia) 1.46 0.39 1.07

Total—Public debt ..1,46.53 " | 1:03.81 42.72

~ (b) Open market loans—During the year loan of Rs. 6.06 crores bear-
ing 5t per centintcrest was raised by Government at par and was realised
in cash. This is redesmable at par in 1983,

(¢) Leans from Government of Indio—I oans received from Govern-
ment of India and outstanding at the end of 1971-72 (Rs. 1,69.67 crores)
formed 74 per cent of the total public debt of Government.

During the year Rs. 1.10 crores were received by Government as weys
and means advances for centrally sponsored schames; of that, Re. 0.40
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crore were treated as loans and Rs. 0,70 crore as grant. This loan is in-
cluded in the loan of Rs. 48.73 crores received during the year.

Rupees 18.45 crores were sanctioned by Government of India in June
1971 as other ways and means advances to State Government to clear
overdrafts with the Rescrve Bank of India. The entire advance was re-
paid during the year in cash and by adjustment against the State’s share
of divisible taxes and other amounis due frora Government of India.
Rupzes 13.66 lakhs were paid s interest on these advances.

The loans received from Government of {ndia by the composite Punjab
State and outstanding on 31st October 1966 were allocable among the
successor Stutes in the ratio of capital expendiiure in the respective areas.
Pending determinatton of the capital expenditure in the respective areas,
the shure of liubility for this debt has been provisionally allocated to Har-
yana State ; the provisional shuare of the State is included in  the amount
of Rs. 1,69.67 crores.

Government of India had advunced to the Government of the compo-
site State of Punjab certain rehabilitation loans (rural, urban, housing and
education) for payvment to displaced persons from West Pakistan. The
terms and conditions of such loans sanctioned upto 31st March 1956 pro-
vided that the State Government would pay back to the Government cf
India the amounts actually realised by it from the displaced persons.

In 1964-65 a package deal was entered into by Government of India
with the Government of the composite State of Punjab to cover the losses
on these loans. It was agreed that an amount equal to 65 per cent of the
loans ourstanding against the displaced persons as on lst January 1964
would be written off by Government of India provided the Government of
thz composite State of Punjab paid to Government of India the balance
35 per cent by 31st March 1965, Realisation made itom the displaced
persons after st January 1964 would be credited to the account of the
Government of the composite State of Punjab and its liability to the
Central Government for these loans would be deemed to have been
cleared.

The amount outstanding against the displaced persons as on 1st Janu-
ary 1964 was tentatively reckoned as Rs. 1.67 crores on the basis of de-
partmental figures supplied by the Government of the composite State of
Punjab (the exact amount was to be finally determined afier the depart-
mental figures were reconciled with those of the Accountant General;
reconciliation has still not been made). The Government of composite
State of Punjab paid to Government of India (in cash and by adjustment)
Rs. 58 lakhs (35 per cent of the amount) by 3ist March 1965. Of the
remaining Rs. 1.09 crores, Rs. 77 lakhs were writien off by Government
of India in 1966-67. Decision about further amounts to be written off has
not been taken so far.

On re-organisation of the Punjab State in November 1966 the amounts
outstanding against the composite State on account of rehabilitation loans
from the Government of India for displiced persons from West Pakistan
wete allocated among the successor States, Haryana'’s shire being Rs.
0.33crore. The amount written off by Government of India (Rs. 77 lakhs
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in 1966-67, after the re-organisation) was likewise allocated to the successor
States. Haryana’s share (Rs. 29.86 lakhs) has in the accounts of the State
been credited to the head ‘Deposit Account of Relief and' Rehabilitation
Joans to be written off” by debit to ‘O-Public Debt-Loans from the Central
Government-Rehabilitation of Displuced Pelsons-Rehabﬂxtatlons Loans—"
For dlsplaced persons from West Pakntdn

(d) Other debt and obligations—In addition’ to pubhc debt, the un-
funded debt (comprising mainly the provident fund balances of Govern-
ment servants) and balances at the credit of earmarked funds as also cer-
tain deposits to the extent they have not been invested separately, consti-
tute liabilities of Government. - Taking the public debt and these liabi-
_hues togsther, the debt position of Govbrnmant at the end of March 1970,

1971 and 1977 was as under —_ .

Total debt on 31st March '

1970 1971 1972
(In crores of rupees)

Public debt . . 1,64.73  1,86.28 2,29.00

Unfunded debt - | 484 653 9.68%

Interest bearuw obhg'ltlons such as de- 1.37 2.07 2.95
- preciation reserve funds of com- .
mcrcnl lllldert'llxlnﬂ"i :

Non—mterest bearing obligations, such’ 39.53 4265 48.39% ;
" asdeposits of local funds, civil de- ' ‘ : ‘
- posits and other eaxmarkedfunds
: etc

Total 2,10.47 2,37.'53“ 2,90.02

(e) Ways and means advances, overdrafts and short terms loans—Under
an agreement with the Reserve Bank of India, Government of Haryana.
has to maintain with the Bank a minimum balance of Rs. 15 lakhs on all
days. When thé balance falls below the agreed minimum, the deﬁciency
is made good by the Bank by giving ordinary and special ways and means '
advances according to limits fixed by it from timeto time (Rs. 45 lakhs as

-ordinary and Rs. 90 lakhs as special ways and means advance) or by sel- = .
ling -Government of India treasury bills held by the State Government.: -
(The limit for the spscial ways.and means advances is subject to enhance-

*These include amounts adopted pro forma on account of allocation
of balances of composite Punjab State outstandmg on 31st October 1966.
The allovatlon is prov151onal .
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ment by the Bank provided adequate Government of India securities are
available with the State for being pledged ). If even thereafter Govern-
ment is not able to maintain the minimum balance, the Bank allows
overdrafts (the rate of interest being five and six per cent during 1971-72).

During 1971-72, Government was able to maintain this minimum
balance with the Bank on 236 days.

On 14 days the minimum balance was maintained by taking
ordinary and special ways and means advances and on 116
days ovcrdrafts had to be taken as minimum balance could
not be maintained even after taking ordinary and special
ways and means advances.

Ways and means advances of Rs. 7.49 crores were availed ol during
1971-72. Rupees 4.35 crores were outstanding at the ¢nd of the previous
year. Rupees 7.49 crorcs were repaid during 1971-72 leaving a balance
of Rs. 4.35 cgrores. Interest paid on the advanccs was Rs. 6.22 lakhs.

Government also availed of overdrafts of Rs. 82.79 crores during
1971-72. Rupees 3.26 crores were outstanding at the end of the previous
year, Rupees 61.81 crores were repaid during 1971-72 leaving a balance
of Rs. 24.24 crores. Out of Rs. 38.94 lakhs (including Rs. 0.11 lakh
outstanding at the end of the previous year) due as interest, Rs. 33.80
lakhs were paid during the year leaving a balance of Rs. 5. 14 lakhs.

8. Service of debt

The table below shows the net burden on revenue of interest charges
on debt and other obligations during 1971-72 :—

1971-72

(in crores of rupees)

(1) Interest paid on debt and other obliga- . 10.35
tions
(2) Deduct—
(i) Interest realised on loans and advances .. : 4.17
given by Government
(if) Interest realised on investment of cash .. 0.17
balance
(iii) Interest credited to revenue by debit to .. 0.68

projects, etc., in the capital section
(3) Net amount of interest charges o 5.33
In addition, Rs. 6.38 crores were received as intcrest from commer-

cial departments, etc. If that also is taken into account, there would be
no burden of interest on revenue.
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Government also received Rs. 27.94 lakhs as dividend on investments
in commercial undertakings.

9. Amortisation arrangements

The following arrangements have been made for amortisation of
loans raised in the open market and loans received from Government of
India :—

(a) Open market loans

(i) Depreciation fund —A sum cqual to 14 per cent of the nominal
value of the rotal open market loans raised is st apart to form depreciation
fund for purchasing securities of the loans for cancellation.

(ii) Sinking Fund—In addition to the annual contribution to the
respective depreciation funds, an annual contribution (at rates decided by
Government from time to time) is made to a general sinking fund for
amortisation of loans.

The balances in these funds at the commencement and close of the
year are given below:—

Name of fund Balance on Addition Withdrawal Balance
1st April on 3lst
1971 March
1972
(in lakhs of rupees)
Depreciation funds 1,02.81 37.09 13.22 © '1.26.68%
Sinking funds 5,67.05 2,07.62 78.90 6,95.77*
Total 6,69.86 2,44.71 92.12 8,22.45

Out of the total balance in the sinking funds, Rs. 13.60 lakhs were
invested at the end of March 1972 in securities of Government of India.
The balance was merged in the general cash balance of the State Govern-
ment.

(b) Loans from Government of India—The balance of loans taken
from Government of India at the end of 1971-72 was Rs. 1,69.67 crores.
Governmont has made amortisation arrangements for repayment of cer-
tain of those loans as shown below:—

Sinking fund Balance on Addition Withdrawal Balance
1st April on 3lst
1971 March
1972

(in lakhs of rupees)
1. Loans received for
Bhakra Nangal
Project 23,61.83 4,09.41 597270 2L T8.9F

*These include amounts adopted pro forma on account of allocation
of balances of the composite Punjab State outstanding on 31st October,
1966. The allocation is provisional.
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2. Loans received
out of consoli-
dated open mar-
ket borrowings
of Government
of India 78.72 13.24 - 91.96

Total 24,40.55 4,22.65 597.27 22,65.93

Out of the balance in these sinking funds, Rs. 2.14 88 lakhs and Rs.
52.70 lakhs respectively were invested (at the end of March 1972) in the
securities of Government of India (Rs. 2.51.73 lakhs) and other State
Governments (Rs. 15.85 lakhs).

The balance remained mergad in the General Cash Balance of the
State Government.

At the end of 1971-72 State Government had a minus cash balance
of Rs. 2.36 crores after taking into account investments out of General
Cash Balance (Rs. 1.73 crores) and carmarked funds (Rs. 3.57 crores),
etc. Further details are given in statement No: 7 of the Finance Accounts.

10. Guarantees given by Government

Government has given guarantees to third parties for
repayment of Cloans, bonds and payment of  interest
thereon, repayment of share capital and payment of dividend
thereon, cash eredits ete., on behalf of Government companies, joint
stock companics and corporations. Brief particulars of the guarantees
are given below (further details are given in statement No. 6 of Finance
Accounts 1971-72):

Maximum  Amount guaran-
amount teed outstanding on
guaranteed 31st March 1972

(in lakhs of rupees)

Government companies 3,53.91 3,53.91
Statutory corporations and boards 37,78.09 33,49.28
Co-operative banks and societies 69,67.41 40,96.75
Local bodies 2,67.45 2.05.1%
Private companies 3,01.76 1,02.35

Total 1,16,68.62 81,07.41

These guarantees constitute contingent liability on the Consolidated
Fund of the State. No guarantee was invoked during 1971-72.

11. Investments of Government

In 1971-72 Government invested Rs. 2. 83 crores in statutory corpora-
tions (Rs. 25.00 lakhs), Government companies (Rs. 44.96 lakhs), non-
Government commercial and industrial undertakings (Rs. 25.04 lakhs)
and co-operatives (Rs. 1,88.48 lakhs).



The total investment of Government in the share capital and debentures of different concerns at the end of 1969-70,
1970-71 and 1971-72 was Rs. 8.01 crores, Rs. 11.25 crores and Rs. 14.21 crores. Dividend and interest received
therefrom during those years was Rs. 19.84 lakhs (2.48 per cent), Rs. 18.18 lakhs (1.62 per cent) and Rs. 27.94 lakhs
(1.97 per cent) respectively. Further details are given below:—

1969-70 1970-71 1971-72
Number-  Invest- Dividensi/ Number Invest-  Dividend/ Number  Invest- Dividend/
of con- ment interest of con- ment interest of con- ment interest
cerns . receivel cerns received cerns received
percent- percent- percent-
age age age

(Amount in lakhs of rupees)

(i) Statutory corporation 2 45.31 1.61 iz 52.31 1.62 2 90.31 1.82
3 3 (A) 2
(i) Government companies 5 1,49.42 . 6 2,02.61 1.97 7 2,67.57 5.81
1 (A) 2
(iii) Joint stock companies 17 70.35 2.62 24 1,13.02 1.30 26 1,38.06 1.19
: and partnerships = Ly
4 1 (A) 1
(iv) Co-operatives 876 5,25.96 15.61 1,335 7,37.44 13.29 1,706 9,25.92 19.12
. 3 2 2
(v) Other Miscellaneous
undertakings (B) 1 10.00 e 1 20.00 & = 5 7%
Total : 901 8,01.06 19.84 1,368 11,25-38 18,18 1,741 14,21.86 21.94

(A) These are account figures and differ from those shown in Chapter VII mainly because the latter figures are
those furnished by the dcpartmental officers from the accounts of the institutions.

(B) Transferred under Government companies.

91
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© 12, Utilisation Certificates During 1971-72 Rs. 6,54.80 Ilakhs
were paid as grants to local bodies and other 1nst1tut10ns {excluding
zila parzslzads and panchayat samitis). The financial rules of Govern-
ment require that certificates of grants having been ftilised by the grantees
for the purposes for which these were paid to them should be sent by the
departmental officers to the Accountant General within 18 months from
the date of sanction of grants o

Out of Rs. 13 79.48 lakhs (794 cases) paid as grants during 1957-58
to 1970-71, utilisation certificates for Rs. 10 ,60.28 lakhs (540 cases) are
still awaited (September 1972). Of these, certificates for Rs. 345.11
lakhs (292 cases) are more than three years old. The departments with
heavy outstandmgs are menticned in Appendix I. Two of these depart-
ments from which certificates for the bulk of the amount are awaited
are Aarlculture Department (number of certificates : 40; amount : Rs."
4,82. 19 lakhs) and Education Department (number of oertlﬁcates 240; -
amount : Rs. 4,27.55 lakhs). :

13. Democmtic decentralisation

- Rupees 1,23.07 lakhs were pa1d as grants to panchayatz raj 1nst1tu-
tions, viz., zila parishads and panchayat samitis. 'in 1971-72. Audit of
accounts of . those bodies is conducted by the Examiner, Local Fund
Accounts. Utilisation certificatus required to be sent to ‘the Accoun- -
tant General within 18 months from the date of sanction of grants have
not been received (upto September 1972)for Rs. 6,79.14 lakhs (3, 109 cases)



paid as grants during 1961-62 to 1970-71 as detailed below :—

Serial
No. Department

9 Development and Panchayat

2. Animal Husbandry

3. Medical

Grand Total

Year of Certificates
payment
of grant Due Received Outstanding
Number Amount Number Amount Number Amount
(in lakhs (in lakhs (in lakhs
of rupees) of rupees) of rupees)
1961-62 20 4.05 i i 20 4.05
1962-63 186 - 29.61 e L 186 29.61
1963-64 240 50.12 i = 240 50.12
1964-65 217 48.39 e i 217 48.39
1965-66 290 64,38 o o 290 64 38
1966-67 25 37.73 2 1.82 23 35.91
1967-68 46 2,50,57 o 0.15 46 2,50.42
1968-69 641 6593 o 0.27 641 65,66
1969-70 197 35.34 a 0.04 197 38.30
1970-71 741 74.13 Er o 741 74.13
2,603 6,63.25 2 2.28 2,601 6,60.97
1966-67 3 1 y 45 1.00
1967-68 101 283 - 101 283
1968-69 109 3.21 . 109 3.21
1969-70 170 8.66 A 170 8.66
1970-71 73 2.10 ] 73 2,10
498 17.80 498 17.80
196566 14 0.74 13 0.68 1 0.06
1966-67 7 0.64 6 0.62 1 0.02
1967-68 9 1.23 9 1.23 o R
1968-6Y 5 0.23 1 0.06 4 0.17
1969-70 6 0.48 6 0.48 b ’
1970-71 6 0.44 2 0.32 4 0.12
N ECgEg ¥ 0 0.37
3148 6348l 19 5.67 3,109 6,79 14

81
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It was mentioned in paragraph 13 of the Report for the year 1970-71
that the accounts maintained by the panchavat samitis and zila parishads
did not show expenditure scheme-wise and grant-wise. Similar comments
had been made in the earlier two Reports. In the absence of these
scheme-wise and grant-wise accounts, the Examiner, Local Fund Accounts,
could not ascertain:—

(i) whether the expenditure incurred was for the purpose or
purposes for which the grants had been paid, and

(ii) whether any unspent balance had been spent in subsequent
years or adjusted against the grants paid during subsequent
years.

Government stated in July 1968 that the accounts would be got
re-constituted to enable the Examiner, Local Fund Accounts, to issue
separate utilisation certificates. Though the accounts of zila parishads
from Ist November 1966 to 31st March 1972 have since been audited
by the Examiner, Local Fund Accounts, the utilisation certificates are
still awaited (May 1973).

14. Unspent balance of grants paid to local bodies, etc.

The total amount of unspent balance on 31st March' 1972 is being
ascertained (January 1973) by the Examiner. According to information
furnished by him, Rs. 1,38.80 lakhs remained unutilised on 31st March
1971 out of grants amounting to Rs. 2,81.03 lakhs given to local bodies
to the end of March 1971. Year-wise analysis of the unspent balances
is given below:—

Department which Unspent amounts on 31st March 1971 and how
paid the grants long unspent

s

For more More More Less Total
than 10 than 5 than 3 than 3
years but less but less  years
than 10 than 5
years years
(in lakhs of rupees)
Education - 0.02 » A 0.02
Health 0.27 0.40 0.08 0.70 1.45
Local Self
Government 0.32 .11 0.55 4.82 5.80
Miscellaneous
Departments—
Communication
Board, Sanitary
Board, etc 12.37 33.08 22.65 63.43 1,31.53
Total 12.96 33.61 23.28 68.95 1,38.80

Out of the above unspent balances, Rs. 0.18 lakh were refunded by
the local bodies during 1970-71 and 1971-72.

The unspent balances include Rs. 43.78 lakhs deposited by local
bodies with the Public Works department for execution of works. The
accounts of expenditure of Rs. 35.45 lakhs out of these deposits have not
been rendered by the Public Works department to the local bodies (October
1972).



CHAPTER I1
APPROPRIATION AUDIT AND CONTROL OVER EXPENDITURE
15. Summary

The following table compares the expenditure during 1971-72 with
the total of voted grants and charged appropriations for that year :—

Total Actual Saving— Percen-
grants/  expendit- Excess+ tage of
approp-  ture saving/
riations excess
(In crores of rupees)
Voted—
|
Original 2,08.56 ) »
Supplementary 33.‘!5> s 9.2 4
Charged— I
Original 59.53
1,08.33 1,21.89 +13.56 13
Supplementary 48.80
Total—
Original 2,68.09 |
. 3,50.64 3,54.96 +4.32 1
Supplementary 82.55 ?'

The excess of Rs. 4.32 crores was the net result of excess of Rs.
21.89 crores in fifteen grants/appropriations and saving of Rs. 17.57
crores in fifty-nine grants/appropriations.

16. Supplementary grants/appropriations

In 1971-72, supplementary provision of Rs. 82.55 crores was obtained
under thirty grants and eleven appropriations. It would be seen from
Appendix Il that :—

(i) in three* grants the supplementary provision (Rs. 1,80.89
lakhs), exceeding rupees five lakhs in each case, proved un-
necessary as the expenditure did not come up to even the
original grant,

(ii) in three** grants and one appropriation the supplementary
provision (exceeding rupees five lakhs in each case) proved
excessive; against the total supplementary provision of
of Rs. 15,45.98 lakhs in these cases, the amount actually
utilised was Rs. 7,38.00 lakhs, and

(iii) the supplementary provision proved substantially inadequate
in eight grants*** and two appropriations, the final
uncovered excess was Rs. 16,53.33 lakhs.

*Serial numbers 1 to 3 under sub-head I of Appendix IL
**Serial numbers 1 to 4 under sub-head II of Appendix II
***Serial numbers 1 to 9 under sub-head III of Appendix II

20
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17. Excess over voted grants/appropriations

(@) Voted grants—The following ten cases of excess over voted
grants require to be regularised under Article 205 of the Constitution:—

(wherever it appears below, ‘O’ stands for original grant/appropria-
tion and ‘S’ stands for supplementary grant or appropriation)

Sr.  Particulars of grant Total grant Expenditure Excess

No.
Rs. Rs. Rs.

(i) 27—Irrigation (Works)—

0] 4,51,43,850
+4,89,71,850 5,13,79,384 24,07.534

s 38,28,000 |

Excess occurred mainly due to excess of Rs. 33.51 lakhs under “A-
Irrigation Works (b) unproductive (ii)-Interest” (expenditure : Rs. 3,50.24
lakhs, provision : Rs. 3,16.73 lakhs), and expenditure of Rs. 18.23
lakhs incurred without provision under “B-2-Mainfenance and Repairs.”
This was partly off set by saving under other group heads. Reasons for
the excess are awaited.

(ii) 29—Public Works—

0 4,59,64,840 1
\ 6,86,66,000 7,61,50,332 74,84,332
2,27,01,160 |

Excess occurred mainly under “Z-Suspense” Rs. 1,05.38 lakhs
(expenditure : Rs. 1,95.38 lakhs, provision : Rs. 90.00 lakhs). This
was partly off set by saving under other group heads. Excess was because
(a) some material was received earlier than anticipated (Rs. 80.28 lakhs),
(b) because some stores were not transferred (Rs. 33.20 lakhs) as certain
road works could not be undertaken due to late receipt of bricks and
tc) because certain railway receipts were got released from banks but
stores were not received before the close of the year (Rs. 1.61 lakhs).
This was partly off set by non-adjustment, by various divisions, of amounts
advised by the Accountant General for adujstment in the divisional
accounts.

(i) 30—Charges on Public Works Department, Buildings and Roads
Establishment—

0 1,74,30,600 |
% 1,89,30,600 1,91,68,997 2,38,397
15,00,000 |

Excess occurred mainly under “A-8-()-Public Health Circle for
works done for Public Health” Rs. 18.87 lakhs (expenditure : Rs. 33.87
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" lakhs, provision : Rs. 15.00 lakh§ (This was partly off set by savmgs
under other group heads). Excess was due to more works outlay on sani-
tary works executed by Public Health Branch on buildings and roads.

~(iv)  34-Pension and other Retireme nt Beneflts——

o - - 12503500 | , . :
~ ~y 1,64,54,000 - 1,80,95,453 '16,41,453
s 39,50,500 |

Excess occurred mainly under “A -Superannuation and Retired
Allowances” Rs. 14.89 lakhs (expenditure : Rs. 1,20.89 lakhs, provision :
1,06.00 lakhs) and “E-Family Pensions” Rs. 2.42 lakhs (expendlture :
Rs 8.92 lakhs, provision : Rs. 6.50 lakhs). Excess under the former
group-head was due to finalisation of more pension cases during the
year and under the latter due to the benefit of dearness pay in calculation
of pension and enhancement of pension to a minimum of Rs. 40.

(v) 36—Stationery and Printing—

0 | © 81,70,830 ' _ , -
' % 1,02,41,980 1,10,14,830  7,72,850
S - 20,71,130 | o

. Excess occurred mainly under “B-Purchase of Stationery Stores”
Rs. 7.56 lakhs (expenditure: ' Rs, 37.36 lakhs, provision : Rs. 29.80
lakhs) due to more supplies of paper than anticipated through the Director
' General Supplies and D1sposals

-(vx) 42—Cap1tal Outlay on Multlpurpose River Schemes—

0 5,30,00,000 | | , S
> 5,30,00,000- 9,90,81,119 4,60,81,119
S o ‘ .

Excess occurred mainly, under “ITI-Beas Dam Project” Rs. 5,48.34 -
lakhs (expenditure : Rs. 9,63.34 lakhs, provision : Rs. 4,15 .00 lakhs).
In addition, Rs. 6.77 lakhs were spent without provision under “I- Bhakra
Dam”. Excess was partly off set by savings unde1 other heads. Reasons
for the excess are awaited. .

(vu) 43—TIrrigation (Capital)—

LN 11,91,30,190 | _
> 15,38,59, 140 15,74,49, 880 35,90,740

S ‘ 34728950]

.. Excess occurred mainly under- ‘A-(l) Productive-D-Suspense”
Rs, 53.70 lakhs (expenditure : Rs. 1,18.50 lakhs, provision : Rs. 64.80
lakhs) In addition Rs. 5.89 lakhs were spent without provision under
“(ii)-Unproductive-D-Suspense.” Excess was partly off set by saving:.
under other group heads. Reasons for the excess are awaxted
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(vm) 44-Cap1ta1 Outlay on Pubhc Works— .

o) - 22,1604000 - ' ,
o $.28,59,09, 010 2901 12,/<9 42,03,749.
s 64305010 I _ ,

| Ex xcess occurred mamly under “X(l) Tools and Plant” Rs. 13.45
lakhs (expenditure : Rs. 1,00.13 lakhs, provision 86.68 lakhs)
and “U—(VI) Land Acqumtlon and Develepment dear’rmem Rs.
13.26 lakhs (expenditure : Rs:. 5,86.75 lakhs, provision : Rs. 5,73.49
lakhs). © Reasons for the excess are awaited in the former case whereas
in the latter it ‘was mamly due to lﬂrver compensatlon of land awarded -
by the Court.

1x) 47—Payments of Commutud Value of Pcnslons— }

o . 29000 | < R -
' - 42,90,000 2,98,852 © 8,852
S | , S

(x) 49- Loans to Local Funds Private Partles, etc and Loans to Govern-
ment Servants— o . ,

o - 191115300| o
’ o }19 46,15,310° 20,63,75,092_];]7,59,782
3. : o 3500010[ . . o A
\

" Excess occurred mamly due to excess of Rs. 5,39.54 - lakhs under
“I-Loans to State Electricity Board” (expenditure : Rs. 11,85.54 lakhs,
provision : Rs. 6,46.00 lakhs) and expenditure of Rs. 1 ,50 lakhs mcurred
without provision under “9-Loans to Haryana Minor Irugatlon (Tube~ -
well) COl‘pOI"ifIOIl ”  Reasons for the excess are awaited. o o

(b) Excess over charged appr opr zatzon—-In ‘the following five cases
~ the excess over’ charged appropnatmn also requ1res regularlsatlon —

Serial - Approprlatlon ' Total -+ Expenditure Excess
no. . o L . approprlatlon . v
Rs. .. Rs. Rs.
(i) 2—State Excxse ' ST
“Duties— S . _
. 0. oo 3,000 )
L C T I}3,_000 : 14,531 11,531 -

Excess dccurred entlrely under “B- DlStl’lf‘t Execunve Estabhshment”
on account of payment of compensatmn to the heirs of a deceased as_per
orders of the tribunal. ! \

(ii) 28—Charges on Irlflgatlon

Establishment— - ‘ ,

O. T S I
‘ _ y - I?', .. .. 06,607 . 66,607
s L o [ X ‘ ’ o T - RN ’
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Excess occurred mainly under “O-(4)-Executive’” where no provision
was made but Rs. 54,739 were spent.

(ili) 43—Irrigation (Capital)—

0 |
> 4,05000 637,617 232,617
S 4,05,000 |

Excess occurred mainly under “(ii) Unproductive—A.A. Works™
Rs. 2.30 lakhs (expenditure : Rs. 6.35 lakhs, provision : Rs. 4.05 lakhs).
Reasons for excess are awaited.
(iv) Public Debt—
O 42,42,07,850

S 48,08,40,980 |

|
¥ 90,50,48,830 1,03,80,51,413 13,30,02,58 3

Excess occutred under “II-Floating Debt, (III) Ways and Means
Advances” (expenditure : Rs. 69,30.12 lakhs, provision : Rs. 52,00.00
lakhs) due to receipt of more ways and means advances from Reserve
Bank of India and consequential repayment of advances towards the
close of financial year.

(v) 50—Inter State Settlement—

0 5 1
s .. 7397806 73,97.806
S 3 1

Excess occurred due to payment of State Government's share on
account of repayment of market loans raised by Punjab Government
before 1st November 1966. Due to defective budgeting, provision for
this was made in *“‘voted” section although under the Punjab Re-organi-
si:atiodn Act 1966, this expenditure is to be “charged™ on the Consclidated

und.

18. Unutilized provision

It would be seen from Appendix III that in seventeen cases savings
exceeded ten per cent of the total grant/appropriation. In eight of them,
savings ranged between 20 to 100 per cent. Details of some cases of large
savings are given below —

MEDICAL AND PUBLIC HEALTH

1. Grant No. 18—Public Health—(provision : Rs. 6.27 crores,
expenditure : 5.31 crores).

Saving (Rs. 96 lakhs) was mainly due to posts kept vacant (Rs.29.19
lakhs), nen-implementation of schemes (Rs. 9.80 lakhs) and part sanction
of the schemes (Rs. 3.79 lakhs).

AGRICULTURE

2. Grant No. 19—Agriculture—(provision : Rs. 5.50 crores,
expenditure : Rs. 4.85 crores), '
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Saving (Rs. 65 lakhs) occurred mainly because provision for loans to
be given under “Iategrated Dryland Agricultural Development Scheme
for Hissar and Mohindergarh® was made under this head whereas expendi-
ture was booked under loans and also because the scheme was started late
(Rs. 31.91 lakhs). Also postsin the department were kept vacant
(Rs. 24.53 lakhs), scheme for development of long staple cotton in
Haryana was revised (Rs. 9.92 lakhs), scheme for “Enforcement of seed
Act 1966 by Government” was not sanctioned (Rs. 3.50 lakhs)and
fresh stock of gypsum was not purchased (Rs. 2.14 lakhs). This was
partly off set by excess under other grouphecads.

FAMINE RELIEF

3. Grant No. 33—Famine Relief—(provision : Rs. 2.30 crores,
expenditure : Rs. 1.26 crores).

Saving (Rs. 1,04 lakhs) was mainly due to slowing down the pace of
folzl}:t;'uction of famine relicf roads due to national emergency (Rs. 73.51
akhs).

CAPITAL OUTLAY ON INDUSTRIAL AND ECONOMIC
DEVELOPMENT

4. Grant No. 41—Capital Outlay on Industrial and Economic De-
lopment —(provision :  Rs. 4.07 crores, expenditure :  Rs. 2.72 crores).

Saving (Rs. 1,35 lakhs) was mainly due to sanction of lesser amounts
(Rs. 46.75 lakhs), slow implementation or non-implementation of some
schemes (Rs. 24.17 lakhs) and defective provision (Rs. 13.00 lakhs).

Reasons for remaining saving are awaited.

CAPITAL OUTLAY ON SCHEMES OF GOVERNMENT
TRADING

5. Grant No. 48—Capital Outlay on Schemes of Government Tra-
ding—(provision : Rs. 66.00 crores, expenditure : Rs. 58.15 crores).

Saving (Rs. 7,85 lakhs) was mainly due to less procurement and non-
purchase of wheat from Central pool (Rs. 5,39.83 lakhs) and less purchases
by Haryana State Co-operative Supply and Marketing Federation on Go-
vernment account (Rs. 1,50.67 lakhs).

Reasons for the remaining saving are awaited.
INTER STATE SETTLEMENT

6. Grant No. 50—Inter State Settlement—(provision: Rs. 1.05
crores, expenditure : nil ).

Saving (Rs. 1,05 lakhs) was due to defective budgeting, as provision
was made in “voted” section although under the Punjab Re-organisation
Act 1966, the expenditure is “charged” on the Consolidated Fund. The
expenditure was booked under correct head.



CHAPTER 11
CIVIL DEPARTMENTS

19. Detalled bills and utilisation certnﬁcates not received in Audit

Moneys are often drawn in advance on abstract bills which do not
contain =~ adequate details of the proposed expenditure. The facility
of drawing amounts as advances on abstract contingent bills is intended
to expedlte payments. Detailed bills co.ltauung all the particulars
with supporting sub-vouchers and payess’ receipts signed by the con-
tro]lmg authorities are required to be submitted within 15 days of the -
close of the month in which abstract bills are drawn frem the treasury.
Detailed bills for Rs. 1,03.01 lakhs drawn on abstract bills during 1967-
68 to 1971-72 have not yet been submitted. Audit, therefore, docs not
know whether the amount has at all been spent, that it has-been spent
on the purpose or purposes for which it was meant and that no fraud,
Imisappropriation, etc., has occurred. Please also see paragraphs 57 and
58 of Chapber VIII of this Report.

F or grants paid to outside bodies, departmental officers are required
to certify, within 18 months of the payments, that the grants given have
actually been used by the recipients for the purposes for which they
were paid. Such certificates for Rs. 17,39.42 lakhs paid by Government
as - grants during 1957-58 to 1970-71 have not yet been received. Audit, .
therefore, cannot satisfy itself that the grants were spent on the purpose

~or purposes for which they were given and no improper use was made.
Please also see paragraphs 12 and 13 of Chapter I of this Report.

. ~ INDUSTRIES _
20, Credit facilities for development of small scale indostries.

The scheme envisages credit facilities in the form of loans for dgi'elop-_
ment and expansion of small scale units. Recovery of loan with interest
is ordinarily to bé completed in seven years from the date of payment.

The result of review covering two districts (Karnal and Rohtak) was
included in paragraph 27 of the Report of the Comptroller and Auditor -
General for the year .1970-71. A rev1ew of the remaining five districts
brought out the following:—

. (i) The position of loans advanced upto and arrears i recovery as
on 31st March 1972 is as under :—.

District Loans advanced Total amount of arrears Arrears in recovery
: . in recovery . - ‘more than 4 years old
No. of Amount No.of Prin- Inte- No. of Prin- Inte-
cases . ) cases cipal rest cascs cipal rest
. . (Rs, lakhs) (Rs. lakhs) . (Rs. "lakhs)
Ambala 1,482 . 47.47 295 3.96 1.27 175 230 085
Hglsar 2,341 6531 - 510 3.62 1.95 50 045 0.08
Mohindergach 1,419 . 20.76 - 183. 0.63 -0.08 141 0.33 0.04
Gurgaon 2,065 5117 . 643 2.55 1.39 239 - 049 0.12
Jind 764 15.83 104 1.01 0.20 42 0.33 0.06
Total 8,071 2,00.5¢ .- 1,735 . 11.77  4.89 647 390 115

26
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(ii) Loans in 1,139 cases (Rs. 22.16 lakhs) were not properly utilised
and thus became recoverable in lump with interest thereon. Of these,
recoveries in 400 cases for Rs. 13.72 lakhs (principal : Rs. 10.63 lakhs,
interest: Rs. 3.09 lakhs) are yet to be made (March 1972) as detailed
below. Some of the outstanding cases date back to 1956-57.

District Loans not properly Outstanding recoveries of such

utilised loans

No. of Amount No. of Principal Interest

cases (Rs. lakhs) cases . (Rs. lakhs)
Ambala 81 2.90 67 2.62 0.61
Hissar 372 6.32 104 2.27 0.86
Mohindergarh 206 1.88 49 0.73 0.16
Gurgaon 331 8.23 93 3.30 1.08
Jind 149 2.83 87 1.71 0.38

Total 1,139 22.16 400 10.63 3.09

(iii) In September 1950, Rs. 30,000 were paid to a private limited
company at Jagadhri for purchasing machines for brass, copper and steel
utensils industry. The company did not purchase any machine from out
of the loan. It stopped working from 1955. No part of the loan, which
was completely repayable by July 1957, was paid to Government by
the firm. In April 1956, Rs. 6,700 were realised by Government by
auction of thz firm’s building and existing machines (pledged by the firm
for securing the loan). The remaining amount of the loan and interest
due was ordered in June 1956 to be recovered as arrears of land revenue.
According to Director of Industrics (March 1972), the Managing
Director and the Directors of the company were not traceable since
March 1964. However, whereabouts of one of the Dirsctors have since
been traced and recovery certificate issued on 10th August 1972. Re-
covery of Rs. 74,772 (principal : Rs. 27.005, interest : Rs. 47,767)
as on 31st March 1972 is yet to be made (January 1974).

(iv) In March 1964 a co-operative society at Jagadhri was paid
Rs. 50,000 as loan (Rs. 30,000 for purchase of rolling mill and Rs. 20,000
as working capital). It was repayable by March 1971. Rolling mill,
however, was not purchased and Rs. 4,000 wus repaid in April 1966.
In December 1967 recovery of the remaining amount together with
interest was ordered to be effected as arrears of land revenue. Recovery
proceedings were, however, delayed in the department and, in the
meantime, the society went into liquidation (March 1971) ; a liquidator
was appointed in March 1971. Rupees 71,774 (principal : Rs. 44,000;
interest : Rs. 27,774) were due from the society (March 1972). Recovery
is yet to be made (January 1974).

(v) In March 1965, Rs. 50,000 were paid as loan to a firm at Hodel
(district Gurgaon) for construction of factory building for manufacture
of hooks, hinges, washers, chains, etc. The loan was repayable by
March 1972. Though the department had held (August 1968) that the
loan had been misutilised and was, therefore, recoverable in lump sum,
a warrant for attachment of pledged immovable property was issued only
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in March 1972 for recovery of Rs. 82,953 (loan and interest due upto
March 1972). Further progress is awaited (February 1973).

(vi) In April 1958, a party at Faridabad was paid Rs. 30,000 for
construction of factory building and purchase of machines for develop-
ment of shoe tack industry. The loan was repayable by May 1965. It
was repaid in irregular instalments rendering the party liable to penal
interest ; neither the interest nor the penal interest has yet (March 1972)
been recovered. It was found in November 1964 that the factory building
and machines had been transferred by the borrower to another firm and
that the borrower had also died in the meantime. No action to effect
recovery by sale of the borrower’s immovable property was taken till
July 1971 when the Sub-Divisional Officer (Civil), Ballabhgarh, was
approac-hed for issue of warrants of attachment of his property. The
warrants have not yet been executed (March 1972).

Another loan of Rs. 20,000 was given to the same party in
January 1960 for the same industry, which was also not properly utilised.
Recovery of Rs. 55,610 as interest (Rs. 37,720 in the former and Rs. 17,890
in the latter case) was due on 31st March 1972.

INDUSTRIAL TRAINING
21. Industrial Training Institute Kaithal

In August 1969, Government decided that the Industrial Training
Institute, Kaithal, should be closed and the buildings of the institute
transferred to the Animal Husbandry department for setting up a
wool-grading centre.

The machines and equipment of the institute were transferred to other
institutes and the buildings vacated on 22nd September 1969. Some of
the staff was transferred to other institutes against available posts from
December 1969 ; the rest continued at Kaithal.

In October 1969 Government, however, decided that the wool-grading
centre should be located at Loharu where it started functioning from
July 1970. The buildings of the institute at Kaithal remained vacant till
August 1970 when the institute was restarted. Rupees 0.18 lakh
were spent on shifting and re-shifting of machines and transfer of staff.
Pay and allowances of the staff retained at Kaithal during October 1969
to July 1970 were Rs. 0.63 lakh. Department intimated (April 1972)
that the staff retained at Kaithal was employed on the transfer and
maintenance of the machines and equipment of the institute.

AGRICULTURE
22. Production of fruits and vegetables

The following five schemes were in operation in Haryana from the
years shown against them —

Scheme Since when in operation

(i) Intensification of horticulture in hilly areas .. 1961-62
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(ii) Development of horticulture (loans) e .. 1962-63
(iii) Intensification of grapewine cultivation .. .. 1963-64
(iv) Intensification of vegetable production .. .. 1964-65
(v) Fruit production in selected areas o .. 1966-67

The above schemes were integrated in 1967-68 into a single programme.
The cbjective of the integrated programme was to increase the area under
fruit and vegetable culiivation and to improve their production
which was to be secured by supply of pedigree fruit plants and improved
vegetable seeds at cheap rates, by payment of loans to fruit and vegetable
growers, and by providing facilities for training to the growers in the
use of fertilizers, improved seeds and plant protection measures.

Under the programime one sced farm at Gharaunda and four nurseries-
cum-gardens at Pinjore, Jind, Hansi and Sirsa were to be improved and
one nursery-cum-garden at Sirsa set up.

Rupees 26.09 lakhs (revenue : Rs. 17.59 lakhs ; loans : Rs. 8.50
lakhs) have been spent on the programme since 1967-68. A review of
the programme disclosed the following :—

(i) For establishing a progeny orchard-cum-nursery at Sirsa, 24
acres of land were transferred from Agriculture section to Horticulture
section in January 1967. Selection of the land was based on visual
observation. Later, when chemical analysis of the soil was done in
August 1967, the land was found to be unsuitable for fruit plantation.
Accordingly, the land was handed back to Agriculture section in April 1969.

From January 1967 to April 1969 the land was used for growing
farm crops. In lieu of the above land, 21 acres were ordered (May 1969)
to be transferred from Agriculture secticn. The transfer has not yet

(January 1974) been made and hence the nursery has not yet been
established.

(ii) At the sesd farm, Gharaunda, out of 22 acres available for
cultivation, the actual area under cultivation during 1967-68 to 1970-71

was between 9 and 20 acres. This was due to lack of adequate irrigation
facilities at the farm.

(iii) More than fifty per cent of the available land (21 acres out of
36 acres) at the nursery-cum-garden, Jind, is yet (April 1972) to be
brought under cultivation though a tubewell was installed at a cost of

Rs. 6,000 in October 1969 to supplement canal water supply which was
considered insufficient.

(iv) According to the departmental records, against 15,465 hectares
in 1966-67, the area under {ruit and vegetable increased to 22,244 hectares
in 1970-71 as shown in the table below. However, as per records of the
Director of Land Records the area decreased from 34,906 to 32,159
hectares during the same period. '
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Fruits Vegetables
Year
As per As per As per As per
depart-  Director depart-  Director
mental Land mental Land
records Records records  Records
(Area in Hectares)
1966-67 o ik 7,865 10,803 7,600 24,103
1967-68 % - 8,173 10,991 16,309 19,614
1968-69 A e 8,550 11,211 18,447 22,549
1969-70 - = 9,258 11,911 22,545 26,384
1970-71 s s 9,594 0,943* 12,650 22,216*

(v) The department has so far not ascertained whether and if so to
what extent the yield of fruits and vegetables has increased after the intro-
duction of the programme.

LOTTERIES

23. Lottery Commission

Under Haryana State Lotteries (Agency) Rules, additional com-
mission is admissible to agents on purchase of lottery tickets in excess of
certain prescribed limits. Additional commission of Rs. 24,976 was
allowed for fourteenth to thirty-first draws to certain individuals though
the purchases made by them did not exceed the limits prescribed. This
was stated to have been done taking into consideration the collective
purchases made by individuals applying jointly for a single agency.

On being asked how the department was ensuring that the individuals
constituted genuine firms and why payment of additional commission
was being made to individuals (proportionate to their purchases) and
not to the firm, the department intimated (June 1972) that no verification
of the genuiness of such firms is made and that additional commission
is paid to individuals to avoid disputes among the partners. This was also
stated to be in the interest of sales.

GENERAL
24. Misappropriations, defalcations, etc.

The cases of misappropriations, defalcations etc.,, of Government
money reported to Audit to end of March 1972 and on which final action

*For the State as a whole.
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was pendmg at the.end -of September 1972 were as follows —

Number of Amouut o
cases - (Rs. lakhs)_‘ ’

Cases reported upto end of March 1971 and out-

standing on 31st August 1971 e 201 17."40(

Cases reported durmg Apnl 1971 to March 1972 ‘ I

' . “ 50 . 13.22
Total | S5l 30.62

Cases closed during August 1971 to September 1972 R

v : .. Ll 22 - 0.10
 Balance - .. . .. 229 30.52

Of thesv cases,

(1) 108 cases for Ra 7.09 lakhs are Ou'tstunding for more than five -
years. g : ‘ ‘

(i) 177 cases for R-s. 22.73 lakhs are outstanding with the departments
of Buildings: and Roads, Iirigation, Transport, Education and
: Agriculture : - '

Brief detalls of ‘one case ‘are glven below :— '

In Palwal CO"btl'llCthn division a Sectional Officer left the departmenf K
and joined Irrigation department without handing over charge to his
SUCCEssor. Checkmg ;. of store by the -Sub-Divisional Officer in
September 1969 disclosed shortages (Rs. 12,274). The Sectional Officer
was-called upon to account for the shortages and on-his failure-to do so the
case was reported to-the police. Final results of police enquiry and recovery
- of the:cost of stores misappropriated/defalcated are awaited (January 1974). -

Appendix [V shows department-Wise and year-wise analysis of out- = -

standing cases in which departmentalaction and criminal prosecution had..
been completed but rccovery was pendmg on 30th September 1972

Appendlx v shows cases under dep’u tmental 1nvest1 gatlon or criminal
prosecution -on 30th Septcmbel 1972. : .

25, Wntes-oﬂ' of losses, ,revenue, etc.

'In‘;l 6,995 cases, losses due to theft, fire, etc.. irrecoverable revenue,
duties, advances, etc., 'were written oﬁ'/walved duung the year. Details -
are given in Appendlx VI, : :

.



‘CHAPTER' IV
WORKS EXPENDITURE
IRRIGATION
26. 'Recondiﬁoning of Saraswat-i Drain -

Sala;Watl dram was originally constructed in 1895-96 for discharge
of 1,500 cusecs of water. During the floods of 1955, this discharge capamtv
was found inadequate and Government decided to raise it to 4,000 cusec
The enhanced dischargs capacity of 4,000 cusecs was also found
inadequate during the floods of 1962 when it was decided to recondition

‘the drain with an increased capacity of 16,000 cusecs (estimated cost :
Rs. 77.02lakhs; revised estimated cost February 1971 not yet sanctioned: -
Rs. 1,23.71 lakhs) Rupees 72.55 Ilakhs were spent on the work till
March 1972; the work taken up on an emergent basis in 1063 is still
v 1ncomplete

Meanwhlle in November 1967 Government decided to improve the
capacity of B1b1pur lake, (to drain out surplus water of which Saraswati
drain had been constructed) by raising its pond level frem RE ~ 812 to
RL 825 (later reduced to RL 820) at a sanctioned cost of Rs. 1,49.07
lakhs. The improvement to the Bibipur lake was also aimed at augmenting -
the existing water supply for irrigation and to reduce the flood discharge
of river Ghaggar. The Chicf Engineer (Project) during his - inspection
of the drain in' March 1971 stoted that in view of the Bibipur lake project
coming up, the drain might not require as large a capacity as 16,000
" cusecs. Taking up of the Bibipur lake has thus rendered reconditioning
of Saraswati drain with a dischargs capaclty of 16,000 cusecs partially
unnecessary.
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 CHAPTER V
- STORES AND STOCK ACCOUNTS

Synop51s of 1mportamt ‘accounts

A synop51s of - the 1mportant stores and

stock

accounts

(other than those relating to Government commercw.l and quasi-com-
" mercial departments/undeltakmgs) for 1971-72 is given below :—

Serial Departme_nt/Stores-
No,  ~ -

balance
. Stamps.—
Revenue-judicial -and
non-judicial . 16,58 .58

Public Relations—

Stores, films and vans, :

" etc. ) S . I6.05 .

Pohce—

(a) Clothmg and equlpment 9.65 -

(b) Stationery and other

miscellaneous articles 3.97 |

- Forest—

Consumable  stores, -
felled timber and other
produce. collected de-
partmentally . including -

live stock and mnon-
consumable stores .. .~ 4.17

Irrigation—

(2) Bhakra Canals—

Building materials, timber,
* fuel, lubricants, paints, - .
electrical goods,‘etc. . 31.46

(b) Other than Bhakra Canals—
- Cement, iron, bricks

‘and miscellaneous stores,
ete. . . .99'55

33

Opemng Recelpts

14,88.35

5.56

18.38

16.64

1 10.91°

8,63.02

* Issues

- (In lakhs of rupee‘_s)b

7,73.18

4.01

- 17.71

2.57

15.19

8,16.35

‘Closing

) balance

$23,73.75

7.60

10.32

5.51

- 5.62°

29.55.

1,46.22
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6. Buildings and Roads—

Iron, cement, bricks,
stone, timber, pipes,

etc. 19.94 6,92.30 6,78.05 34,19

7. Public Health—

Iron, cement, bricks,
stone, timber, pipes,

etc. 56.88 5,23.03  5,00.82 79.09

The position (September 1972) arreers in preparation of stores
accounts of other departments is given in Appendix VIL

28. Minus balances in stock registers

A minus balance in the stock register shows the possibility of in-
accuracies in the stock account. Unless the minus balances are reconciled
and adjusted the correctness of the stock account cannct be ensured.
There were large minus balances at the end of March 1972 as shown
below :—

Serial Department Number of divisions and

No. the amount of minus
balance at the end of
March 1972

Number of Amount
divisions (Rs. lakhs)

1 TIrrigation other than Bhakra Canals .. 21 49 .81
2 Buildings and Roads i B 18 59.04
3. Public Health ' .. s i 7 49.48

29. Completion of half yearly stock registers

The rules require that the stock registers in Public Works Divisions
should be closed at the end of each half year and reviewed by the Divisional
Officer to see that the stock consists only of serviceable and
necessary articles and that the stores are priced at the prevailing market
rates. The registers have not, however, been closed in a large number of
divisions for the past several years although, to expedite clearance of
arrears, Government had been granting relaxation from time to time
in exhibiting the value of stores in the stock registers. The arrears in
completion of these registers at the end of March 1972 and the preceding



35

two  years are shown below :—

Serial . Department. . Number of half- Number Earliest Period
no. , -, yearly regis- . -of divi-- year to-. - upto which
. i " ters in arrears sions in which relaxation
. at the end of ~  which - the - in the
E 1969- 1970- 1971-- the = arreurs pricing of

i 70 71 72 arrears - on 31st . stock
e\med March .returns
' : 1972 was
: ‘ 1971-72 pertain  allowed
1 Irrigation g : . . :
(a) . Bhakra Canals 19 27 63, - 6 March = September

1967 1963
(b) Other than

Bhakra Canals 133 168 169 - 37 September March
o 1962 1950 -
2 Bmldmgs and Roads - © 73 107 171. 31  September March
‘ 1936 - 1961
3 Public Health - ; 125 146 110 7 March = March
L 1956 - 1961

"~ 30. Physical venﬁcatlon of stores

The stores are req.un.d to be physwally Veuﬁed penodlcully by
responsible officers independent. of the stock-holders. The results of
physical verification of stores during 1971-72 were not -intimated to
Audit by 121 divisions as shown below: (out of tOt'\.l number of one
hundred and twenty-two divisions) —

1 Trri 1gat10n——

(a)BhakraCanals L. e

" (b) Other than Bhakra Canals .. o o .,Q 53
2 Buildings and Rda(is N | Lo | e
3 Public Health- = .. L 19
' Total .. e : 12:1'
'~ AGRICULTURE

- 31, Shdrtage of stores

For sale- to cane "growers 18,578 litres of insecticides (cost:
. Rs. 2,20,512) were ‘placed at the (hspo.‘al of the Cane Development
. Officer, -Yamuna Nagar, in 1964-65; cut of this, 16,478 litres were sold
while 2,100 litres valuing Rs. 26,832 wer.; found short during February 1965
to December 1971. Periodical physical verification of stocks was
" not conducted. The shortagea were stated to be mainly due to leakage
of contsuner.» .

The department stated (—\prﬂ 1979) that thP purdn es were made
in 1964-65 without correct assessment of the requirement of cane growers.
Government also intimated (April 1972) that the Director of Agriculture
has bezn asked to enquire into the matter and suitable action will be
“taken agamst the dehnquents if any.



- CHAPTER VI

S " RECEIPTS
. 32. Results of audit : :

‘The test audit conducted duri 'ing 1971-72 in 6,984 cases (seven districts)
revealed under-assessment of Rs. 79,272 (58 cases) Some of these
cases are discussed in paragraph 33. :

33 Under-assessmem of tax

() Central Sales Tax Act, 1956
Non-levy of Central Sales Tax—Rs. 9,249

Ifa commod1ty is generally exempt from Sales Tax under the State
Law, it is also exempt from tax under the Central Law. Agricultural
1mplements are exempt from levy of sales tax under the State Act but the
list of agricultural implements circulated by State Government in March
1959, did not include Wheat Thrashers and, therefore, they being not

_ exempt under the State Act were also not exempt from the Central Tax.

In the assessment of a dealer for the year 1968-69, a deduction of
Rs. 92,490 from the. gross turnover was, however, allowed on account
of inter-State sale of Wheat Thrashers resaltmg in non-levy of Central
.. Tax of Rs. 9,249. On this teing pointed out (February 1972) department
referred the case for suo moto action and the revisional authority created
(September 1972) a demand of Rs. 9,249..

(i) Punjab General Sales Tax Act, 1948

(a) Non-levy of tax due. to taxable- goods tréated as tax free-
Rs. 61,602 : :

Under the Punjab General Sales Tax Act, agncultural 1mplements
are exempt from sales tax. Though the list of such exempted implements
circulated in March 1959 did not include Wheat/Maize Thrashers, in the -
assessments for the years 1964-65 to 1969-70, of seven dealers deductions
of Rs. 10,26,709 were allowed on. account of szle of Wheat/Maize
Thrashers. This resulted in under-assessment of tax. of Rs. 61, 602

On this being pointed out, the department . accepted the objection - .

and advised the Excme and Taxatlon Officer to refer the cases for suo moto
action. - :

The department was asked - (May 1971) to find out similar cases

relating to other districts ; information is awaited (May 1973).
i . .

(b) Short levy of tax Rs. 7,387 : .

~ Under the Punjab General Sales Tax Act, 1948, sales tax on cement
and vegetable ghee was leviable at the first stage of sale in the State from
Lst April 1966. As consignment sales are not sales in law, they -attract
tax only when sold by the dealer who received them on consignment ;

36
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srmllarly, goods- 1rnported from 0uts1de the State attract tax when sold
by the importer.

In the assessments of a. dealer for the - years 1966-67 and 1967 68
sales of cement and vegstable ghee, purchased from outside Haryana after -
the - formation of the State on’ Ist November 1966, or received on
consignment from within the State, were treated as other than first stage
sales and were thus not subjected to tax. Thisrtesulted in under-assessment
of tax of Rs. 7,387. On this being pointed out the mistake was admitted

by the department and the cases referred for suo moto action. (March
1977)

34, Mistakes in computatmn of Tax

There was under-assessment of Rs. 7:) 850 (34 cases) due to mlstakes
in applying the rates of tax.

35. Arrears in assessment and collection of sales tax

.(a) Arrears in assesments—The progress of assessment -of sales tax
‘during the year 1970- 71 and 1971-72 was as under :—

Year - Total ' o Number of
. number of Number of assessements completed assessments
assessment — ' pending at
cases © '~ Outof ~ Outof .- Total the end of
o . currrent arrears - the year
1970-71 .. 62339% 25686 12,678 - 38,364 . 23,975¢
D “ : . .. (38 percent)
1971-72 .. 72,229 23,594 18,571 42,165 30,064

. (42 per cent)
The followmg is the year-wise break—up of outstandmg cases (—

Year . ' T Cases pending assess-
- ' ment at the end of

March 1971 March 1972

1961-62

i - g
1962-63 4 4
1963-64 .. . .. e 6 4
1964-65 .. i CL .. 10 8
1965-66 - .. . . R
1966-67 .. .. .. 207 46
1967-68 .. Co e e L0140 420
1968-69 .. S 47360 2,319

1969-70 .. co LD 1T962 7,747

. 1970-71- o : o . 19,494

‘ Total ce .l 23,975 Yt 30064

*Drscrepancy of 565 cases between these figures and the ‘figures
reported in the Audit Report for 1970-71 is due to the incorrect ﬁoures
supphed last year by the field officers of Excise and Taxatlon department
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The approximate amount of tax involved in these cases could not be
ascertained. ' o ‘

(b) Arrears in collection—The sales tax assessed but not realised in
414 cases amounted to Rs. 1,22.15 lakhs at the end of 1971-72.

The following is the year-wise'break-up of the amount outstanding
for recovery :— :

Period | Outstanding on
o 31st March 1972 -

' L ‘ : (In lakhs of rupees) .
1960-61 .. . .. . . . 1.73

1961-62 .. .. e o .. - 0.69
1962-63 .. .. e S - 0.71
o 1963-64 .. . . .. . 0.08
1964-65 .. .. .. .- 0.28
1965-66 .. .. . 0.34
1966-67 .. . e 4.33
1967-68 .. . . ~ 1.86
| 196869 .. . . .. ... 1.96
1969-70 .. . .. 3.69
1970-71 .. . e 52.87
1971272 .. .. o 53.61

- Total' - . . S 122005

(ii) ‘Out of the arrears of Rs. 1,22.15 lakhs, recovery of Rs. 85.18
lakhs had been stayed as shown below :— :

Particulars S - Outstanding on
) S 31st March 1972

(In lakhs of rupess)

Collection stayed by :— ' ,
7(1) Departmental Appellate authorities .. S 0.03
(9) Revisional authorities .. L 3.65
- (3) Supreme Court, High Court and Civil Courts . - 8l1.41
© (4) Government .. e e - 0.09

Total L ssas



CHAPTER VII
GOVERNMENT COMMERCIAL AND TRADING ACTIVITIES
SECTION A—GENERAL
36. This chapter deals with the results of the audit of :—
(i) Statutory Corporations/Boards,
(ii) Government Companies,

(iii) Departmentally managed Government Commercial/Quasi-Com-
mercial Undertakings,

(iv) Co-operative Institutions, and
(v) Investments and guarantees by the State Government.

SECTION B—STATUTORY CORPORATIONS/BOARD

37. As on 3lst March 1972, there were two Statutory Corporations
viz. Haryana State Warehousing Corporation and Haryana Financial
Corporation and one Electricity Board in the State. Govern-
ment investment in the share capital of the two Corporations was Rs. 86.37
lakhs. The investment in the Electricity Board in the shape of loans was
Rs. 1,12,58.70. lakhs.

The accounts of the Haryana Warehousing Corporation for the
year ending 31st March 1972 have not been prepared so far (July 1973).
A synoptic statement showing the summarised financial position of the
two Corporations and the Board on the basis of latest available accounts
is given in Appendix VIIL

HARYANA STATE ELECTRICITY BOARD
38. The accounts of the Board for 1971-72 duly certified together
with the Audit Certificate and Rcport thercon were forwarded to the
State Government (September 1972) for being placed before the State
Legislature in terms of Section 69 (5) of the Electricity (Supply) Act
1948.
39. Working results

The working results of the Board during the last three years ending
31st March 1972 are summarised below :—

1969-70 1970-71 1971-72

(Rupees in lakhs)
(i) Revenue Receipt .. 14,51.41 18,22.92 19,89.40
(i) Revenue Expenditure i 8.64.54 11,91.53 14.97.12
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(iii) Net Surplus .. L. 586.87
(ivj'Approprla'tlon towards’ gene-
ral reserve ‘and interest on

. bonds, etc. . c e - 1,41.83

v) Balance avaulable towards .
interest on loans from Govem—

ment ' Jl 4,45 04 , ’
, (vx) Interest due on loans from
' Government-— BTN
- (a) for the year .. . 4,45.04

. (b) Arrears for preyious year

. Total - T 4,4_5:.04

,(v11) Arrears of lnterest

»7(viid) Deﬁmt for the vear (towards
- interest due to Government)

. 40, - Generation ‘and‘l sale of Energy

6,31.39

2,53.07

3,78.32-

562.04

©5,62.04
CO183.72

-1,83.72 -

L 492.28

3,35.63.

1,56.65

5,76.91

18372

7,60.63

© 603.98

24,20.26

" The table below indicates. the partlculars .of . installed capacny of :
the Board of aneratxon of power, power genefated, power. available for o
sale, power sold, loss in tranum1<51on and distribution for the last three

- years :—

. 196_9_-'70

(i) Installed capacity

(2) Diesel generating sets ..  45.77
:(b) Thermal gehérating Stations 759.49.

' (c) Hydro generating Station 3,.;530;.2'8
| Total .. 433554
(if) Power generated excluding

power used for generatlng :
* station aux111’meq . 1707.37

(iii)'.Power usgd for auxiliaries .. 1.56

1970-71

45.77

L 759.49
©3,530.28

4,335.54

1713.62

7.72

7 1971-72
(KWH in Millions) -

36.73
743.29 -

$3,530.28
431030

1,969.90

4.66
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(iv) Power purchased

(v) Power avallable for sale ex-

cluding powar used for genera-
ting station auxiliaries

(vi) Power sold to consumers -
(vii) Free supply to employees .!

(viii) Loss in transmission 2qad dis-
tribution ‘ :

(ix) Percentage of power genera-
ted (11+u1) to 1nstalled capa-
city

(x) Percentage of own power gene-
rated to total power available

(xi) ?crcentage of loss —
' (a) available power
) iao.wer sold

| (xii) Cost of generatlon (Rupees in
lakhs) ‘ -

(xiii) Cost of generatxon for MKWH

(In Rupees)

(xiv) Revenue per MKWH
(In Rupees)

23.55  44.26

©1,730.92 1,757.88
. 1,458.46 1,414.84

0.98 097

272.46  343.04

39.41 39.7
98.6 ~ 97.5
15.7  19.5
18.7 242

12,24.26 13,4801

13,122 20221

99,549 - 1,28,828

106.20°

2,076.10

1,624.65
3.60

- 451.45
45.8
94.9 .

21.7 .

278

3,39.66

17,198

1,21,809

Tt has been noticed that the percentage of losses to energy sold during
1970-71 was highest in the country.

The Management have attributed (March 1973) the low utilisation
of installed capacity to the following :— v .

(a) Diesel Generating Sets :

(i) Running of thesp sets‘only during peak load hours

(i) Low workmg efficiency of sets.

{b) Thermal Gene_ratmg Statlons :

(i) Lower number of working hours due to scheduled and un-

scheduled shutdowns,
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(ii) lower load factor.

(iii) Lower efficiency of plants due to passage of time and opera—
tional defects in Boilers and Turbines.

(c) Hydro Generating Stations :
(i) Lower reservoir level at Bhakra.
(ii) Lower water head and discharge available for the Turbines.

OTHER POINTS OF INTEREST
41. Special Audit

On a request from the State Government, Special Audit of
certain purchases made by the State Electricity Board was con-
ducted from December 1972 to July 1973. This covered purchase of
conductors, poles, meters, transformers, wires, cables, insulators
and a few other items, effected by the Board during May 1967 and March
1972, disposal of old generating sets, copper scrap, and also a general
review of the Rural Electrification programme and Stores Control system
of the Board (1968-1972.)

A consolidated Inspection Report on the results of Special Audit,
which was sent to the Government on Ist September 1973, brought out,
among other things, absence of a sound system for assessing the require-
ment of purchases. lacuna in placing purchase orders, defective or in-
adequate system of inspection, extra expenditure in purchases and
inadequate system of inventory control.

Replies of the State Government, including the statement that the
Board was taking action to streamline the procedure in some cases, were
received in December 1973, and are under examination.

42. Idle Stores

Spares for 220 K.V. Sub-Stations valued at Rs. 4.38 lakhs appro-
ximately (787 items) were lying in 3 Central stores since May 1967.
The question of their transfer to Bhakra Management Board against pay-
ment was under correspondence (June 1973).

43. Under-assessment of revenue—Rs. 0.82 lakh

According to the rules of the Board where it is not possible to install
Maximum Demand Indicator on the premiscs of industrial/bulk consumers
due to its non-availability, an undertaking should be obtained from
the prospective consumer to the effect that he may be charged on the
connected load basis till the time a Maximum Demand Indicator is installed
on his premises. A test check of consumer’s accounts in 3 sub-divisions
revealed that in 16 cases undertakings were not obtained which resulted

in loss of revenue of Rs. 0.82 lakh for the period May 1966 to July
1970.

Matter was brought to the notice of the Board in December 1971 ;
reply is awaited (May 1973).

Il
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44 Outstanding audit observatxons

41,831 audit observations (Rs. 53.02 crores) ralsed by . the Chief
Accounts Officer, Haryana State Electricity Board, pertaining to the period -
upto 31st March 1972 were outstanding on 30th Seplember 1972 as against
43,417 audit observations (Rs. 50.29 crores) outstanding on 31st August
1971 .The details are glven be]ow — '

: ) Year since _ Amount
I o outstanding (Rupees in

B o . . " crores)
(a) Want of sanctions. . e . 1952-53 45.38
(b) Want of detailed “contingeut bilts e 1196667 | 0.24
,((.;.)‘ Want of payee’s receipts . . v19‘_69-70‘_’ | 0.82
(). Other reasons .. . 196566 6.58
- Total LT < X S

Position of the outstandmg inspection reports by Audit is 1nd1cated .
in paragraph 59. of Chapter VIIL

SECTION C—GOVERNMENT COMPANIES

45. There were.'nine Government Companies in the State as on 3lst
‘March 1972, 1nclud1ng Pig Iron Project, Hissar, which was floated by
composite Punjab State (admlmstranve contr ol not yet transferred to
Haryana). The Government investment in the share capital of these
companies as on “that date amounted to Rs. 6,81.05 lakhs.

A A synoptic statement-showmg the financial results of the six companies
" .on the basis of the latest available» accounts is given'in Appendix IX. :

Haryana State Minor Irrigation. (Tubewells)’ Corporatron Limited,
and Haryana Harijan Kalyan Nigam Limited, which came into existence
during 1969-70 .and 1970-71 respectively have not submitted their accounts

50 far (May 1973) , .

4 HARYANA AGRO-INDUSTRIES CORPORATION

46. Introductory

The Company, jointly. owned by the State Government ‘and, the
‘Government of India was incorporated in March 1967, wrth I the -
object :— - . ’

- () to undertake assrst a1d finance and promote agro-mdustrles
~such as poultry, dalrymg, land development, seed production
manufuct_ure of agricultural implements and machinery,

‘(i) to organise setting up of .wor.kshops including mobile work-
_shops, the sale -of agricultural machmery and 1mplements
on cash or hrre-purchasc,
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(iii) to promote or conduct any agricultural, commercial or
industrial enterprises,// The authorised capital of the company
is Rs. 2 crores. The paid up capital on 30th June 1971 was
Rs. 1,60.64 lakhs contributed equally by the Central and
State Governments.

(a) Working Results—The table given below indicates the financial
results of the company for the year 1969-70 to 1971-72 :—

1969-70 1970-71  1971-72
(Rupees in lakhs)

Liabilities—

Paid up capital = 1,29.26 1,60.64 1,70.56

Reserves and surplus o 14.03 23.36 34.30

Unseeured loans =3 o 0.22 35.58

Current liabilities e 95117 44.94 1,56.55

Provisions T3 9.59 18.12 23.68
Total ¥ 2,08.00 2,47.28 4,20.67

Assets—

Net block x 20.29 32.74 61.91

Currents assets -3 99,37 1,80.37 3,11.82

Loans and advances including

suspense 2 87.75 33.52 46.68

Development and Deferred

revenue expenditure &' 0.59 0.65 0.26
Total = 2,08.00 2,47.28 4,20.67

Turnover e 2,47.22 2,71.43 3,10.41

Net profit (+)/Loss(—) before tax
and Development Rebate Reserve +16.93 +15.92 +14.52

Capital employed s 1,42.70 1,83.57 2,40.18
Percentage of profit on capital
employed o 11.86 8.67 6.04

The decline in the percentages of profit in 1970-71 and 1971-72 as
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_ compared to 1969- 70 is mamly dué to 1—

- (1) Increase in T'he employment of capltal

(11) Increase in percentage of expendlture | to turrlo,ver.A :

., The compﬂny had not” declared d1v1dend since  its -inception.’
~ According to the Board of Directors as a couple of approved schemes-
‘were to be financed from internal resources, no curplus was avallable :

for distribution as dl\dueﬂd : .

1

. (b) Fxpansxon Programme —In Aprrl 1968, the company decrded
_to establish a Plant. at Jind with a capacity to prOdUCe 5 to & - tonnes
of cattle cum poultry feed per hour and with a provision for expansion
up to" 10 tonnes.per hour.” The Project was estimated (March 1971)
to cost Rs. 72.56 lakhs and was scheduled to be completed by February

" 1972, " The work of erection and installation of the plant was -entrusted

- (December 1970) to the National Dairy Development Board on'a turn
key basis. The'delay in the award of work was attributed (July 1972) by
the Management fo delay in the appointment of ‘Project officer, . pre-
paration of pro;ect report and award of work to the contractor e

Though the Progect was to be completed by February 1972, the- Work. ’
was. still in progress (June 1973). The total expenditure incurred upto

*. June ‘1973 -amounted to Rs. 36.66 lakhs.. The Management intimated - |

(November 1972) that the delay was due to 1mport of machmery by
the Corporation. _ . _

(c) Custom Serwces—

@) Farmers Service: Centres—As on 30th June 1972, ‘there Were’
eight main farmers centres (Nilokheri, Hissar, Panipat, Slrsa -Ambala,
' Jlnd Rohtak and Gurgaon) andtwo sub-centres,; (Karnal and Ladwa).

These Centres inter alia provide custom hiring services and service work-
~ shop facilities to agriculturists. The Centre-wise pesition of losses for
" the year ending 30th J une 1971 on. the basis of the mformatron available -
was as under :— : : A

R b ‘Losses o
Sr..- Name of the Certre . : : ' Total
No. . o . Custom . "- Service
e : hiring -~ Workshop-.

(Rup..es in lakhs)

1 Nilokheri® .. .. 2.71 o s4 . 325
2 - Hissar L0 f 0.35 . 1.33
3 Pamipat .. .. .. . 095 038 . 133

Total - ..~ 4.64 .. 1.27T 591
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(ii) Purchase of Machinery and its uttll.s‘f:tton—-=

1. Purchases—The following machines and . melements purchased ~
for custom hiring work at a total cost of Rs. 3.17 Iakhs were found to be

defective,

Sr.  Particulars of machinery/
No. 'implement_s purchased

.1 2nos, Massey Ferguson
Harvestor Combines
- (2nd hand)

2 4 nos. Vicone Combines
’ (New) Tractor Driver

3 .26nos. Thrashers

Period in Cost

which (Rupees in.,
purchased lakhs)
April  1.41
. 1971
April 1.06
1971
April-May -~ 0.70
1969 -

" machines

- Remarks

On l'CCelDt at Nllokhen the',
were found de-
fective and even -after repairs

there were frequent break -

downs

- The Vicone Combines. were

purchased although the Chief
Technical Officer - opined-
(November 1970) that from -
practical and technical-angles
such Combineés were .not
profitable - proposition for
Custom sexvices. -
formance of the : machines
was_ not: upto the .expected -
standard )

The thrashers did not give
the desired- output

2, Utmsatzon——The extent of ut111sat1on m respect of the above ‘

machines is given below :—

,(i) Magsey Ferguson Harvestor :'Combi_nes

Sr. :No. of

No. “crop Ceatre
1 -Rabi-1971 Nilokheri
R Hissar 2

Panipat

Expected utilisation’

conmbines (per machine) as -

recommended by

Particulars of Actual utilisation
No. ' machines crop as recommended by : o
- worked " manufacturers
Hours  Acres Hours Acreage
1 - .. Rabi-1571 500 . 500 The machinery did
: : - _ not work
2 2 Kharif-1971 - 500. 500 71 58.5
3 .2 Rabi-1972 - 500 500 129 80
(ii) Vicone Combings °
© 8r. Name'of  Nameof No.of Expected out put (Actual output Remarks

manufacturers

Hours Acreage Hours Acreage
332 250 40 1225

- 664 500 130 53,
332 250 T, o

The per- = -
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2 Kharif-1971 Nilokheri 1 332 250 37 15.25
Hissar 2 664 500 133 59
Panipat 1 332 250 0
3 Rabi -1972  Nilokheri 1 332 250 170 63 In addition
35 quintals
of thrashing
was done.
Hissar 2 664 500 304 46.5 In addition
656 quintals
of thrashing
was done
with own
tractors and
and 357
quintals with
the party’s
tractors.
Panipat 1 332 250
tiii) Thrashers
Sr. Crop H.P.of Rate Rate Thrash- Total Total Thrashirg
No. tractor fixed of ingin hours thrash- in quintals
per thrash- quintal of ing per hour
hour ing requir- tractors in
for per ed per run quintals
thrash- quintal. hour
ing. Rupees
Rupees
1 Rabi-1969 30 H.P. 20.00 5.50 3.8 2816 4521 1.6
2 Rabi-1969 50 H.P. 30.00 5.50 5.4 3012 6874 2.3

The above data shows that the performance of the machines/imple-
ments was not up to the expected standard.

The performance of these machines/implements was reviewed in
January 1972 and it was decided to dispose of Massey Ferguson Harvestor
Combines and Thrashers by public auction and to give Vicone Combines
another trial on the condition that the suppliers would take back their
machines if these failed to achieve the required output. During Rabi
1972, 3 such machines were put into operation but these did not give
the required output. The machines have not been returned to the
suppliers (May 1973).

The Massey Ferguson Combines and thrashers were yet to be
auctioned (May 1973).

(e) Assembly plant at Nilokheri.—The Company had an assembly
plant at Nilokheri where tractors imported through the State Trading
Corporation of India, Limited, in semi-knocked down condition are
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assembled for sale to agriculturists in Haryana State/other Agro-Corpora-
tions. Under the scheme landed cost of tractors (i.e. C.I.F. \'a]}le)
plus margin of 1.5 per cent was payable to State Trading Corporation
and the Company was liable to meet the entire expenditure on clearance
of consignments from port, transportation, handling, assembly, etc.
A review of the expenditure incurred by the Company brought out the
following points :—

(1) Expenditure on double Insurance—The Jlanded cost of tractors
included an element of insurance charges at the rate of 1.2 per cent
(1 per cent for marine insurance and 0.2 per cent for surface insurance)
to cover risk upto warehouse at destination. Inspite of the coverage
provided by the State Trading Corporation of India the Company got
6 consignments (both assembled tractors and in semi-knocked down
condition) insured during 1970-71 from another insurance company 10
cover transit risk from the port of disembarkation to destination and paid
insurance charges amounting to Rs. 0.55 lakh. The management
stated (July 1973) that the matter for obtaining refund of this amount
had been taken up with the insurance company.

(i) Double payment of Excise Duty —In July 1971, the Company
paid a custom duty of Rs.  22.33 lakhs which included Rs. 6.86 lakhs
on account of countervailing duty (excise) for 500 semi-knocked down
tractors. The Company also paid excise duty (Rs. 9.27 lakhs upto
13th March 1973) at 10 per cent advalorem on the release of 473 assembled
tractors from the plant at Nilokheri. The Company’s claim for refund
of excise duty amounting to Rs. 6.86 lakhs was rejected by the Central
Excise authoritics in March 1972 in the absence of an endorsement on
the bill of entry to the cffect that they intend to avail the proforma credit
under Rule 56-A of Central Excize Rules. The management stated
(July 1972) that an appeal has been filed before the Appellate Collector
of Central Excise. The same is still pending (May 1973).

HARYANA STATE MINOR-IRRIGATION (TUBE-WELLS)
CORPORATION LIMITED

47. Introductory

(a) The Haryana State Minor Irrigation (Tubewells) Corporation
Limited was established in March 1970 as a private ccmpany with the
object of taking over from Government the State owned irrigation and
augmentation tubewells and to promote, improve, establish, execute,
install, manage and administer tubewells and other minor irrigation
projects or enterprises.

The authorised capital of the company is Rs. 6 crores, out of which
Government agreed to take shares of the value of Rs. 3,99.95 lakhs.
Government’s investment in the share capital of the Company as on
31st March was, however, Rs. 4,25 lakhs. The Company has not sub-
mitted its accounts so far (August 1972).
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(b) Expansion schemes.—The execution of the following schemes for
installation of direct tubewells, formulated by Government in 1968
for providing irrigation facilities in certain areas of Ambala, Karnal and
Mohindergarh districts were taken over by the Company in March
1970.

Name of the Scheme Date of Project Anticipa- Date of Expen-
sanction estimate ted date com- diture
of the of com- mence- incurred
project pletion ment of upto
estimate scheme March

1972
(Rupszes in (Rupees in
lakhs) lakhs)

1. Installation of 30 Nos.
Direct Irrigation Tube-
wells : Group I in
Ambala district .. January 22.88 1969-70 January 23.52
1969 1968

[ 55

Installation of 25 Nos.

Direct Irrigation Tube-

wells:  Group 1I in

Ambala district .. October 26.31 1970-71 April 15.96
1968 1969

3. Installation of 25 Nos.
Direct Irrigation Tube-
wells near Indri in
Karnal district .. Not 20.23 1969-70 @ 4.70
sanctioned

4. Installation of 25 Nos.
Direct Irrigation Tube-
wells in Krishnawati
belt in Mohindergarh
district .. Not 23.21 July August  3.90
sanctioned 1970 1968

@The work on this scheme has not commenced, except for transfer
of 9 Nos. tubewells from another scheme.



Operational performance of the schemes

(i) The table below indicates the number of tubewells to be installed, actually completed and commissioned during

1968-69 to 1971-72 :—

Name of the No of No. of tubewells completed during the No. of tubewells from which supply of water
scheme |ubew;lels year commenced during the year
in;:;lled 1967 1968 1969 1970 1971 Total 1967 1968 1969 1970 1971 Total
—68 —69 —70 —T71 —72 —68 —69 —70 —71 —72
1. Ambala
district: (a)
Group 1 30 i = 10 16 e 27 o 1 6 20 W
2. Ambala
district : (b) (c)
Group IT 25 5 2 4 2 | 4 13 : 1 8 3 12
3. Karnal (d) (d)
district 25 oo 9 5% A it 9 9 il i r3p- 9
4. Mohindergarh (e)
district 25 - 3 2 s 7 -3 3 2 2 e 7
(a)

(i) One tubewell was abandoned in May 1969 as assembly got cracked while drilling and installing it vertically,

(ii) Two tubewells were abandoned in October 1969 and February 1970 due to low yield of water bearing strata.

(b) (i) Onﬁ tubewell was abandoned in July 1969 due to breakage of assembly below ground level and filling of pipes

with gravel.
(ii) The project became a part of “Installation of 170 deep tubewells for direot irrigation in Naraingarh Tehsil”. Out of
25 tubzwells merged with the new scheme, 23 had been completed upto September 1972.

(c) One tubswell completed in April 1971 started supply of water in August 1972.

(d) Nine tubewells taken up under tubewells augmentation scheme alongwith Jamuna Canal in 1967-68 were transferred
to this project,in 1968-69. Further work on this project was abandoned as number of private tubewells had come up.

(e) In addition two tubewells installed in November 1970 were not energised till November 1971 due to misplacement
of applications for supply of electric connections.

Before the remaining work could be taken up, another project report for 31 tubewells which included 25 tubewells
covered under this scheme was prepared.

0S



No 'of tubewells in respect
of. Wthh delay exceeded '

l‘ - X A

o Accordmg to the Corporatxon (October 972) m the .earlier stag*
Vsupply of ‘water after drilling- used ‘to- get delayed .on account’ of ‘délay’in
""Evconstructlon of pump houses- and, tubewell!channels whtch “were small

-~ (October 1971)'to

',;ofA the area belng very "'hard needed ‘deep ploughm
but the land OWners bemg poor, ] had no tractors

o CThese tubewells drllled in’ Apr11 1969.and September 1969 were. no
: ‘_-even energised-till November 1971+ due to_ ) 1sp1acement 0 pphcatlon :
- for the supp}y of “‘electnc connecnons R . ,
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(11) most of the lands included in the tubewell chaks belonged to
panchayats who could lease out the same only for one year.
As these lands were not given on long lease, no progressive
farmer came forward to reclaim the same and make use of
“the tubewells already installed, :

(111) mcrease in the water rate, and

“(iv) the area being suited for installation of shallow tubewells there
* was increase in the installation of private tubewells.

The scheme incurred losses year after year as against annual working
~ expenses of Rs. 36,498 and Rs. 32,827 during the years 1970-71 and
1971-72, revenue receipts were Rs. - 22 052 and Rs. 16,892, respectively.

(b) Ambala District Sc/zemes—-A contract for smkmg of a tube-
_well (drilling and developing) in GroupI of Ambala District was awarded
- to a firm of New Delhi. The tubewell was planned to- have .
a safe vield of 2 cusecs of discharge. The drilling was done by the firm
in June 1968. As further execution was being-delayed by the firm and

there was difference of opinion with the firm regardmg the process to be .

“adopted for development, Department undertook in November 1968 to
" develop.the tubewell on behalf of the contractor. The development was
completed at a cost of Rs. 7,935 in January 1970. The discharge of
water, however, did not go bevond 1.22 cusecs. ‘The Department attri-

buted poor dlscharge to defective drﬂhngﬂowanng of the assernbly by the
~ firm.

The table below mdlcates the’ 1nten51ty of 1rr1gat10n achleved vis-a-vis
.that expected during the years 1970-71 and 1971-72.

1970-71 © 197172

Kharif . Rabi  Kharif

Group I N
Intensity (per cent) as provided .. 20 30 - 30

: Intensity (per cent) as achieved k .. 85 .43.4 ' 109 :
Group IT o | ’ o v | | 7 v
Intensity (per cent) as provided o .25 ' - 4Ls 50
Intensity (per cent) as achieve'd .. 0.23, _ 13 4.4

The “reasons for the low intensity of 1rr1gat10n were - stated
(October 1971) by the Management to be as under \— .

(1) the tubewells were not fully completed dunng 1969 70. -

(ii) the supply of tubewell water involved carrier channels (undez-
ground) which were constructed during 1970-71.

o
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(iii) the utilisation of irrigation potential during Kharif 1971 re-
quired improvement which was possible only by introduction ol improved
varieties of crops and for this purpose the corporation intends to
put up demonstration plots soon.

The schems incurred losses year after year, the total expenditure
during the years 1970-71 and 1971-72 amounted to Rs. 2.10,439 and
Rs. 3,71,589 against which the revenue receipts were Rs. 2.01,114 and
Rs. 2,75,678 respectively.

(c) Mohindergarh District Schemes—The above scheme was un-
productive and to make it productive, a betterment levy of Rs. 53 per
acre of matured arca was proposcd (June 1969 ) by the Chief Engineer,
Irrigation for a period of 4 years. Neither any notification was issued
for this levy under the Punjab Betterment Charges and Acreage Rates
Act, 1952 nor these charges were recovered. Similarly owners rate at
the rate of Rs. 3 per acre leviable on the owners for the benefit which
they derive from irrigation was not recovered.

The project estimates provided for maintenance of water courses
at Government expense even though the cost of construction and main-
tenance of water courses was to be borne by the cultivators under the
relevant Acts. The department spent Rs. 11.36 lakhs (March 1972)
on this account in respect of schemes in Ambala and Karnal districts.

The matter was brought to the notice of the Government in March
1972 ; final reply was still awaited (July 1972).

The scheme incurred losses year after year as against annual working
expenses of Rs. 1,78,132 and Rs. 1,52,606 during the years 1970-71
and 1971-72, revenue receipts were Rs. 1,50,068 and Rs. 86,886, res-
pectively.

The table below indicates the intensity of irrigation achieved vis-ag-vis
that provided during the year 1969-70 to 1971-72.

1969-70 1970-71 1971-72

Kharif Rabi Kharif Rabi Kharif

1. Intensity (per cent) as
provided 25 41.5 50 83 50

2. Intensity (per cent) .. 3 21 3 21 1.5
as achievad

The company had attributed (November 1971) the following reasons
for the low intensity of irrigation :

(i) leakage in under ground water source.
(ii) improper electric supply and breakdown.

(iii) increase in water rates.
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SECTION D—DEPARTMENTALLY MANAGED
GOVERNMENT COMMERCIAL/QUASI-COM-
MERCIAL UNDERTAKINGS

48. On 3lst March 1972, there were ten departmentally managed
Commercial and Quasi-Commercial Undertakings in the State as against
eleven as on 3lst March 1971. The proforma accounts of only two
undertakings viz. Provincial Reserve Food Scheme and Haryana
Roadways for the year ended 31st March 1972 have been received. The
position in regard to arrears in preparation of proforma accounts of
other schemes is given in Appendix XI. Financial resulis of some of the
Undertakings on the basis cf latest available proforma accounts are
given in Appendix X.

TRANSPORT

49. Loss of revenue

In September 1968, the Delhi Administration changed the routes of
all passenger buses starting from/terminating at Inter-State-Bus Terminus
at Delhi. Buses plying on Delhi-Rohtak route were diverted via Ring
road. Consequently the buses plying on this route had to cover a longer
distance viz 79 kilomctres (instead of 70 kilometres earlier) between
Rohtak and Delhi and vice versa. No action was taken by the Haryana
Transport Department till July 1970 when a proposal was moved to
revise the fare-table on the basis of revised distance covered. The fare
was decided to be enhanced by 25 paise with effect from Ist August 1970
but was not enforced till 29th February 1972. Department stated (June
1972) that the increase in fare was not enforced earlier as it was felt that
approval of the Delhi Administration who were requested (August 1970)
to issue instructions to other operators for the enhancement of the fare,
for sake of uniformity, was considered necessary. Enhanced fare was,
however, introduced from Ist March 1972 while the approval of Delhi
Administration was received on 22nd/31st March 1972.

Delay in enhancement of fares till 29th Febl:uary 1972 resulted in
loss of revenue of Rs. 7.29 lakhs as detailed below in case of Rohtak
Depot alone.

October 1968 to July 1970 .. Rs. 2.80lakhs
August 1970 to February 1972 .. Rs. 4,49 lakhs

SECTION E—CO-OPERATIVE INSTITUTIONS
50. Financial assistance
Government investment in the share capital and debentures of

co-operative societies at the close of the year 1970-71 and 1971-72 was as
under :—

Year Nu;nber of Amount
societies (in lakhs of

Rupees)

1970-71 .. sh b i 1,329 7,85.83

075 5 S 5 3 . SLEN 9,72.45
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The investment made during the year 1971-72 was Rs. 1,88.43 lakhs
and the retirement of shares effected during the year by the institutions
was Rs. 1.81 lakhs only.

The amount of loans and subsidies paid by Government to various
Co-operative Institutions during the year 1970-71 and 1971-72 stood as
under :—

Year Balance ~ Amount Re-pay- Balance Grants
at the of loans  ment at the of sub-
end of disbursed during end of sidies
previous during the year  the year during
year the year the year

(In lakhs of Rupees)

1970-71 o 09,66 11.90 5.93 75.63 20.23
1971-72 s o 19063 20.94 3.01 93.56 20.94

The amount of principal and interest overdue as on 31st March 1972
was Rs. 9.30 lakhs and Rs. 7.26 lakhs respectively.

51. Interest and dividend received by the Government

Interest and Dividend received during the year 1971-72 from 14 societ-
ies amounted to Rs. 18.78 lakhs and Rs. 3.61 lakhs respectively.

52. Completion of audit

As per provisions of the Co-operative Socisties Act, 1912 the accounts
of co-operative societies are required to be audited once in each vear
by auditors (including departmental auditors under the Chief Auditor,
Co-operative Societies) appointed by the Registrar, Co-operative Societies.
The accounts of 355 societies (as detailed below) upto close of co-opera-
tive year 1971-72 remained unaudited (September 1973). However,
position for the years 1969-70, 1970-71 and 1971-72 is given below :—

1969-70 1970-71 1971-72

Number of societies due for audit o 12,741 12,788 13,135
Number of societies audited Moo 12,236 12,230 12,780

Number of societies audit of which is in
arrears L Y e 505 558 355

The Chief Auditor, Co-opsrative Societies stated (September 1973)
that these accounts could not be audited for want of completed books
of accounts and cther records.
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A review of the audited accounts for 1971 72 of the co- operatnc_'_,
soclemes revealed :—

(i) The department‘-im‘ésfc—d' Rs. 82.19 lakhs during 1970-71 in- |
share capital of various co-cperative societies. Share Certi-
ficates for Rs. 4.20 lakhs were awaited (August 1973).

(i) 395 cases of embezzlemeﬁts misappropriations of cash and -

stores amounting to Rs. 33 74 lakhs were- noticed by the -

departmental auditors (June 1972)

(m) To av01d lapse of funds the department Wlthdre\n Rs. 1,07.89 -
lakhs from the treasury during the last week of March 1972
by endorsing the bills in favour of the State Co-operative Bank
Limited and placed the amount atthe disposal of the Assistant
Registrars through ths Central Co-operative Banks of the -

. respective districts for dlsbursement as loan, subsid y and share
capital. -

53, Haryana State Co—operatnve Supply and I*/i[a;n:]ketmU Federation
Limited Chandlgarh

. The Federatlon came into ex1steuce with e‘fect from lst November
1966 thh the obJects primarily to :— : :

(1) make arrangemcnts for maxkctmg ‘and processmg of the
agmultural and allied products, and :

(11) supply of agrxcultural inputs such as fertlhzers 1nsect1c1des. o
pestlcuies and other goods. v

The workmg results of the Fedcratlon for the year 1968-69 t0'1970-71
are given below \—

- Year of Paid up deérn; Reser- 'Loahs_ ) Cummu- Net

- account capital - ment . ves - (Cash lative | proft
i ' invest- ‘and - credit) prefit during

ment Funds - . theyear .
_ ' ‘_(in lakhs of Rupees). - _
196869 .. 67.62 66.45 - 7.72. 9,89.81 ' 9.49% 581 .

196970 .. 73.84 65.16 10.13 701,29 2575 16.26

197071 .. 1,06.74 98.06 10.55 11,24.42  31.24 5.48

*This.amount has been arrived at after debltmg Rs. 1 65 lakhs to
compensate the societiss for losses suffered by them in jawar seeds during. .
1966-67, without obtaining the approval of the Board of Directors.



: .; ‘bemg se up very soon by | the Federat1on in Karnal dlstrlct

. the extént of Rs. 7. 78 Makhs. During. the years. :1966-67 to '1970-71 ..
.. -the Federation made: further purchases of Rs.-60:73 lakhs: - As.on-30th .
- June 1971 Engxnes/Pumps for Rs. 45.34 lakhs could only: be sold leaving:

- fi_30th June 1969 ..

S during. 1967-68.

'E"A vd1t of the ]Fe__ratron revealed n

‘ (1) Slow movmg fertzlzzers—Stocks of fertlllzers worth Rs s 4,6446
- la,khs were. held by the.Federation‘on 28th February '1969. - Out; of this:.
. fertlllz S worth Rs 1 20. 76 lakhs still remam il stock (30th une: 1972) o

. Government'fin,lmated (Deccmber 1972) th‘ § .
saleable in'-the market| would :be reconditioned. at " the grannular plant

R ¢ lockmg of. funds—On the format1on of Haryana Stateon lst ‘
'November ‘1966 the’ Federatlon ‘had stock- of. Diesel Engmes/Pumps to -

- a closing stock .of Rs; 23.17- lakhs (Diesel-.Engine : Rs. 120,60 lakhs, :
© Motors:: ~Rs. 2.57: Jakhs). ~It was stated by-the’ Management (March
-'1972)that 1,000 Diesel- Engines: (Rs.. 27.15 lakhs)..were purchased BY.- ..
- ‘the Federation under:.t‘"dlrectne of he" h esulted" :
CLim blockmg of fund . N

" operative societies alongwith. the ‘paid up* capltal 'ffthe socretr
1966-67 to- 1970 71 was as under — S

- ,' 30th Turie, 1968

_'30th rune 1970’“; g
. 30th Ju"

171 3

W (1V) Purchase and dzstrzbutzan;of se = e LT
tradlng loss of” Rs.: ’.84 lakhs in. the purchase and sale of wheat seeds I

Sl
b
|
IR

L (v) Losses—(a) D_ue to 1mproper storag. iy :
worth Rs.’ ’;5 52 lakhsr (appr0x1mately) ‘were: damaged durmg 1969 70 to
" '1970=71 - ; o . e

LT (b) A unlt msta ed at Nuh fo extractmg ustard 011 suﬂ”ered a. loss"
. of Rs i ' . 9_70—71 ' . '

ST The departmentals, sub-Commlttee who exammed (December 1967)‘
. _the Worklng results of the unit attnbuted the followmg reasons for: losses

(1) ‘The'. Federation entered 1nt0 the market'for thel urchase of
" sarson. seeds qulte late and the purchases Were made at hlgher
rates S v B T I :
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(ii) The seeds purchased were of inferior quality.

(iii) The extraction of oil was 34 per cent against the prescribed
percentage of 37 per cent.

(iv) The machinery of the mill was defective.

(v) The sales were not effected at the proper time and this resul-
ted in salesat lower rates.

(vi) The agreement entered between the Federation and the Nuh
Marketing Society was not on sound business principles.

(c) A rice sheller installed at Tarori suffered a loss of Rs. 0.87
lakh during the first year of its operation ending 30th June 1971.

54. Working of Sugar Mills

As on 30th June 1971 the State Government had invested
Rs. 20 lakhs each in the share capital of the Haryana Co-operative
Sugar Mills Limited, Rohtak and Panipat. The working results of
the mills for the year ended 30th June 1971 are given below :—

Sr. Particulars Haryana Panipat
No. Co-operative Co-opera-
Sugar tive Sugar

Mills Ltd., Mills Ltd.,
Rohtak Panipat

(In lakhs of Rupees)
1 Paid-up capital 60.42 53.77
2 Government investment in share capital 20.00 20.00
3 Reserves 1.15.32 1,55.69
4 Long term loans 5:32
5 Cummulative profit (+)/loss (—) (—)9.60 (+)11.76
6 Profit (4)/Loss(—) during the year ($)1.07  (+)11.95

Cane crushed and recovery

7 Cane crushed (in lakh of quintals) 17.82 15.28
8 Percentage of recovery 8.52 9.14

(i) Excessive losses of Sugar in various manufacturing processes—
The overall loss of sugar in various processes in Sugar Mills at Rohtak
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was hlgher than the Ioss of Sugar 1n Panipat. Sugar Mllls as detailed
below :— v

- Year of  Haryana Co-operative S'ugar  Panipat Co-operati\}e

crushing Mills Ltd., Rohtak . _ Sugar Mills Ltd., Panipat
v - Cane Percentage Cé;"ne ' Percehtage
crushed of overall = crushed “of overall
(Quintals-  luss of - (Quintals . loss of
in lakhs) sugar per - inlakhs)  sugar per
- - 100 quintals , 100 quin-
. of cane . talsof
crushed S . cane |
. : crushed
1968-69 ... 9.75 2.59 16:97 2.52
1969-70 .. 18,34 2.81 2220 2.42
1970-71 - .. . 17.82 3.19 15.28 2.32
197172 © © .. Notavailable ~ 12.3] 2.37

During 1970-71, total cane crushed in Haryana Co-operative Sugar
Milis Ltd., Rohtak was;17.82 lakhs quintals and for "every 0.1 per cent
short recovery of sugar, loss in production of sugar was 1,782 quintals -

'(Rs 2. 40 lakhs approxrmately)

The Management of Haryana Co-operative Sugar Mxlls Ltd Rohtak
attributed (July 1972) “the poor performance to :—

- (@) crushing of stale cane as a result of frequent break down in
Turbo Alternator, _ A

(b) processing difficulty due to bad quality of lime stone.

(11) Losses in storage—Lack of proper storage arrangements resul-

“ted in loss of Rs. 2.47 lakhs of sugar during the years 1968-69 to 1971- 72.

(iii) Over statement of profits—The profits as on 30th J une 1970 and
30th June 1971 had been over stated to the extent of Rs. 10.71 lakhs
(overvaluation of stock Rs. 10.25 lakhs ; stores : Rs. 0.46 lakh). '

(iv) Physical verification of stores—Physical verification® of stores
conducted on 30th June 1969; 30th June 1970 and 30th June 1971,
revealed followmg shortages and excesses ! — :

Sr.  Year o ' Shortages Excesses
No. v L - . Rs. ~ Rs.

I 196869 .. .. .. 24847 20981

2 1969-70 o . . 20,007 143890 .

3197071 Lo 37460 26,503
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The shortages and excesses as on 30th June 1969 and 30th June 1970
were adjusted in the accounts under orders of General Manager without
conducting any investigation and obtaining sanction to write off for
shortages from the competent authority. Shortages and excesses as on
30th June 1971 are still to be adjusted (June 1973).

SECTION F—INVESTMENTS AND GUARANTEES
BY THE STATE GOVERNMENT

55. Investments

__The following table indicates the extent of Government’s investments
in Statutory Corporations/Board, Government Companies, Joint Stock
Companies, Co-operative Societies and returns therefrom :—

Investment to the Dividend/Interest
end of 1971-72 received in 1971-72
No. of  Amount No. of Amount
concerns concerns
. (Amount in lakhs of rupees)
Statutory Corporations/
Board a, 3 1,13,45.07 3 2,91.57
Government Companies 5 6,81.05 1 1.20
Joint Stock Companies .. 20 1,52.13 2 0.51
Co-operative Institutions 1,671 9,72.45 14 22.39

56. Guarantees

Government has given guarantees for re-payment of loans/bonds/
share capital raised by the Statutory Corporations/Board, Government
Companies and Co-operative Institutions. The payment of minimum
dividend on the share capital of the Haryana Financial Corporation and
interest on loans/bonds raised by the Statutory Corporations/Boards
and Co-operative Institutions have also been guaranteed. Brief parti-
culars of such guarantees which are in the nature of contingent liabilities
on the State revenues are as under :—

In whose favour Maximum Guaranteed
amount amount
guaranteed outstanding

as on 31st
March 1972

(In lakhs of Rupees)
Statutory Corporations/Board i o 37,78.09 33,49.28
Government Company > o 3,53.91 3,53.91
Co-operative Institutions o o 69,67.41 40,96.75

Further details are given in statement No. 6 of the Finance Accounts
1971-72. None of the guarantees by Government have been invoked
during the year 1971-72.



CHAPTER VIII

OUTSTANDING AUDIT OBSERVATIONS AND
INSPECTION REPORTS

57. Outstanding audit observations

The irregularities and defects noticed in Audit are reported to de-
partmental authorities. Periodical reports of outstanding audit obser-
vations are also forwarded to the heads of departments for taking
necessary steps to expedite their settlement. The financial rules of
Government require the departmental officers to attend to the audit
observations promptly ; the Public Accounts Committee has also been
repeatedly stressing the need for quick disposal of the observations.

The number of outstanding audit observations pertaining to the period
upto 31st March 1972 awaiting settlement on 30th September 1972 was
22,493 (money value : Rs. 30,02.99 lakhs). The table below shows the
number and amount of outstanding observations shown in this Report
and the previous Report :—

Report Number of Amount
observations (in lakhs
of rupees)
1970-71 .. s oo " 16,579%  24,31.43*
| 5 2 - 5 i 22,493*  30,02.99%

Year-wise analysis of the audit observations issued upto 31st March
1972 which were not settled upto 30th September 1972 is given below :—

Year of issue  Civil departments Commercial depart- Total

ments/activities

Number Amount Number Amount Number Amount
(in lakhs (in lakhs (in lakhs
of rupees) of rupees) of rupees)

1968-69 and ear-
lier years £ 3,056 1,26.42 293 19.63 3,349 1,46.05
1969-70 1y 1,755 1,22.28 103) -12.37 L1858 v 1.34.65
1970-71 L 5,223 7,68.24 251 30.71 5474 7,98.95
1971-72 T o 11505 i 1 1 515 1,27.84 11,812 19.23.34
Total .. 21,331 28,12.44 1,162 1,90.55 22,493 30,02.99

*These figures exclude those relating to Haryana State Electricity
Board which are mentioned in Chapter VIL

61
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The particulars of these observations, in brief, the number falling
in each category as also the amounts are given below (department-wise
analysis showing the nature of observations, number and amounts is
given in Appendix XII) :—

Nature of observations Civil departments Commercial
departments/
activities

Number Amount Number Amount

(in lakhs (in lakhs
of rupees) of rupees)
(i) Want of sanctions to
establishment T 527 8.94 47 8.03
(i) Want of sanctions to
miscellaneous and con- :
tingent expenditure .. 458 30.36 2 0.02
(iii) Want of detailed bills
for lump sum drawals i} 0.61 323 1,02.40
(iv) Want of vouchers .. 4,510 5,33.27
" (v) Want of payees’ recei-
pts g 40,734 T6T .41 525 78.13
(vi) Advances paid to
Government servants
not recovered Sne 3182 42.19 154 0.31
(vii) Want of agreements 578 71012
(viii) Payments to contrac-
tors/suppliers not in
conformity with con-
tracts and agreements 13 0.06
(ix) Non-recovery of over-
piyments or amounts
disallowed in Audit .. 346 42.81
(x) Want of sanctions to
write-off of losses, etc. 3 0.08 -
(xi) Want of sanction for
reserve limit of stock 201 211,86 iie e

(xii) Want of disbursement
certificates e 219 38.44 5% o

(xiii) For want of certificates
; that  share/debenture
certificates have  been
received .. - 90. 3,93.67
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(xiv) Othier reasons ~  ~.." = 463’  32062° - 11T = 1.66

j L Total . .. 21331 281244 1162 1,90.55
P 58, Want of detanled contmgent bxlls and vouchers oL '

Rupees 1,03.01 lakhs held under observations represents expenditure
incurred from advances on abstract-contingent bills for which detailed
bills, duly countersigned by the controlling authority, have not been
furnished. Dazlay in furnlshmg the detailed bllls to Audit results in the
entire expenditure escapmg audlt for long. . :

Rupees 5,33.27 lakhs under observations relate to expendlture whkh
could not be admitfed in audit owing to non-submission by the dis-
bursing officers of vouchers. Consequently it has not been possible to ~ "
complete audit of that expenditure. Non-submission or delay in sub-
mission of the vouchers may result in mis-appropriations, unauthorised
expenditure, etc.; remaining undetected for long.

- 59. Outstanding inspection reports
Settlement of 4,284 msbectionv reports cbhtammg 19,400 paragraphs

- issued upto 31st March 1972 - was outstanding at the end of September
1972, Year-wise analysis is given below — - .

Year of Civil departments Commer01a1 de- = Revenue recelpto -
1ssue o . partments/actmtles :

Number Number Number Number Number Number of
of inspec- -of para-  of inspec- of para- of inspec- para-

tion - graphs tion -graphs tion -  graphs
_ reports : reports reports
1968-69 and | ._ o S
earlier years -~ 1,935 5,918 440 2,871 19 151
196970 .. 446 1,782 76 545 2 28
1970-71 ... 5715 2,764 - 93 687 - 13 154
197172 .. S91. 3,612 80 662 14 226
Toatl .. 3,547 14076 689 4765 48 . 559

The table below compares the number of outstanding inspection
reports/paragraphs with that shown in previcus Report :— -

Report o

, 197071 1971-72
Number of i1_1$pe<;tioﬁ reports outstanding .. . 4,105 : : 4,284
Number of paragraphs in these reports -, ... 19,798 19,400
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"The detaxls of departments with comparatlve]y heavy outstandmg_

are. given in Appendix XIIIL

The number of 1nspectxon reports for which even first replies were
not " received upto 30th September 1972 . was 442 ; 'in 34 and 153
cases, first replies had not been furnished for over two years and one
year respectwely .

Important ‘types of irregularities notlced in local inspection con-

ducted during 1971-72 are briefly given in Appendix XIV. ‘

 Chandigarh i~ « - - ... (RS, MAUNDER)
Dated £ o o _ Accountant General, Haryana.
Countersigned
‘New Delhi ; ) . (A BAKSI)

Dated : B ~‘Comptroller and Auditor General of India.
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APPENDIX I
(Reference : paragraph 12, page ]7)

UTlLISATION CERTIFICATES FOR GRANTS PAID: UPTO 31ST MARCH 1971 OUT! STANDIN G AS
ON 3¢TH SEPTEMBER 1972

. CERT] FICATES
Department o : . Year of Due - Received " Outstanding
. payment - -
of grants Number Amount Number Amount Number  Amount
: " (in lakhs : (in lakbs - : . (in lakhs
o ___of rupees) - of rupees) o of rupees)
i e .. .. 1965-66 79 - 31.24 13 26.66 66 . 4.58
Education . 1966-67 33 58.42 12 56.57 21 1.35
1967-68 37 66.41 17 50.05 20 16.36
1968-69 - 3s 1,10.51 13 . 37.46 .22 73.05
1969-70 57 1,47.25 1 5.00 - 56 142.25
1970 71 - 56 1,93.39 - 1 3.93 © 55 1,89.46
) Total - to 297 6.07.22 . 57 ¢ 1,79.67 - 240 427.55
Yocal Government ' . .. 1963-64 '3 2.15 3 2.15
: ' v : 1964-65 3 1.45 3 - 1.45
-1965-66 - 2. 0.71 . 2 . ©0.71
1966-67 - 2 0.40 - .. c 2 0.40
1967-68° 6 0.89. .. ‘ 0.23 6 0.66
1968-69 15 10.79 3 10.70 12 0.09
1969-70 7 17.44 3 12,75 4 4.69
1970-71 . 26 32,12 13 25.48 13 6.64
Total 64 65.95 19 49.16 45 16.79
Agriculture . : o L e C L. 1966-67 T2 27.39 2 ©27.39
1967-68 9 81.29 . .. Cee i 9 81.29
1968-69 11 84.85 .. e 11 . 84.85
1969-70 - . 11 1,21.90 .. o 11 -1,21.90
1970-71 : 7 1,66.76 .. . ‘ -7 1,66.76

© Total 40  4,82.19 . .. ) 4,82.19

19



Technical Education

Medical and Health
(a) Medical..

(b) Health

Animal Husbandry. .

Industries

1966-67
1967-68
1968-69
1969-70
1970-71

Total

1965-66
1966-67
1967-68
1968-69
1969-70
1970-71

Total

1968-69
1969-70
1970-71

Total

1966-67
1967-68
1968-69
1969-70
1970-71

Total

1959-60
1960-61
1961-62
1966-67
1967-68
1968-69
1969-70
1970-71

Total

1 0.75 9 8. 77

6 3.85 4 6.50

4 11.59 6 10.50

6 15.76 8 12.73

3 6.75 12 40.44

20 38.70 39 79.94

2,33 30 2.30 2 0.03

1.50 11 1.43 3 0.07

1.00 22 1.00 s e

2,32 13 1.73 10 0.59

2.46 1 0.47 17 1.99

3.97 8 1.45 Y 2.32

13.38 85 8.38 49 5.00
0.33 ve il 3 0.33

0.98 = aie 6 0.98

5.04 1 3.43 7 1.61

6.35 1 3.43 16 2.92

1.05 1 1.05

4.22 7 4.22

4.14 5 4.14

6.53 11 6.53

8.06 4 8.06

24.00 - 28 24.00
1.63 oo 1 1.63

2.31 fi | 2.31

2.17 . xiy 2 2,17

7.26 5 7.26 s 5

3.n 4 1.47 5 1.64

b 21 [ 9 5.05 2 0.10

5.04 4 4.46 2 0.58

11.74 8 11.07 + 0.67
38.41 30 29.31 1 9.10

89



" APPENDIX 11
~ (Reference : paragraph ]6 page 20)

- CASES IN WHICH SUPPLEMENTARY GRANTS/APPROPRIAT]ONS PROVED SUBSTAN'HAL]LY EXCESSIVE/]NADEQUATE

Serial Number and name of gram/appropnatlon Original Supple- Final Expendllure Savmg(-—)/ Percen~
No. ] . grant/ mentary - grant/ " Excess(4) tage
: : ‘ appropria-  grant/ appropria- ~
tion appropria- . tion

tion

(In lakhs of rupées)

I—Cases in which supplementary grahts/appropriatians proved unnecessary
| . Administrative Sérvipes : T )
1 14—Miscellaneous Departments ..~ ... 2372 16.46 © 40.18  22.81 17,37 43
_ ' v Social and Developmental Services . » - : ‘ 7
2 19—Agricultore . . .. 508.62 4113 54975 48510  —64.65 12
‘ ‘ ‘ o . Capzml M lsrellaneous . - '

-3 41——Cap1ta1 Outlay on Industnal and Economic Develop- ‘ o ) ' .
ment . e . . o .. 2,83.51 l"23 30 4,06.81 2,72.18 . —1,34.63 33

II'——Cases in which supplementarv granrs/approprmtwm proved excessive
' Social andDevelapmentaI Servwe.s

1 23—Commumty Development Projects, Natlona] Extensxon : - ) o . - L
Service and Local Development Works . _ 1,50.0 = -57 10 2,08.00 - 189.72 —18.28 9
Capmzl Miscellaneous » .

-2 40—Cap1tal ‘Outlay on Schemcs of Agucultural Improvement 3 . ) : . :
.- and Research.. N » 20.56 - 12,00 . 32.56 -29.96 . —2.60° ) 8

6



44—Capital Outlay on Pub]lc Works
Charged Sia b 4% s 3.34 6.88 10.22 7.93

48—Capital Outlay on Schemes of Government Trading .. 51,30.39 14,70.00 66,00.39 58,15.58

IIT-Cases in which supplemeniary granislappropriations proved subsrantially in-adegrcie
Public Works (including Roads) and Schemes of Miscellanecus Frlblic Improyemerit s

27--Irrigation (works) .. e Y - 4,51.44 38.28 4,89,72 5,13.79
29-~Public Works v o v e 4,59.65 2,27.01 6,86.66 7,61.50

Other Services
30—Charges on Public Works Department Bmldmgs and

Roads Establishment .. 1,74.31 15.60 1,89.31 1,91.69
Miscellaneous
34 —Pensions and Other Retirement Benefits .. o 1,25.04 39.50 1,64.54 1,80.95
36 —Stationery and Printing e e o 81.71 20.71 1,02.42 1.10.15
Capital Miscellaneous
43 - Irrigation (Capital)

(i) Voted .. v o v 11,91.30 3,47.29 15,38.59 15.74.50
{ii) Charged ey et % “e . 4.05 4.05 6.38
44—Capital Outlay on Public Works 4 o 22,16.04 6,43.05 28,59.09 2001.13

Debt Heads
Public Debt -
Charged 8. L . e X 42,42.08 48,08 .41 90,50.49 1,03.80.51
49— Loans to Local Funds, Private Partim etc., and Loans to
Government Servants .. : o i 19,11.15 35.00 19,46.15 20,63.75

—2.29
—7,84.81

-+424.07
-+74.84
+2.38

+16.41
+-T:73

-+35.91
+2.33
+442.04

—13,30.02

+1,17.60

22

11

10

38

15

6
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APPENDIX 1T

(Referenvg : paragraph 18 page 24)

SAVINGS UNDER GRANTS AND' APPROPRIATIONS

Serial  Number and name of grant/appiopriation Original/  Total
No. ) . . ’ : ; supple- grant/
’ i mentary appro-
. . priation

Cases of .s*al;ing of 20 per cent or more of the total grant/ép;propriation
» . - ‘Administrative Services _
i. SI—Othex' Taxes and Duties ‘ l ' _
S - . 22.22) :
s e .. T § 22.22
. 'Soz;'ial and -Developmental Services w '

2 14—Miscellaneous Departments v
o .. L L mmy. o 40.18
S .o .. .. .. < e 16.46 ) . ‘

- Public Works' (mcludmg Roads) and Schemes of Mlscellaneous
Pabltc Improvemet.ts L

- 3 - 31-—Capital Cutlay on Public Works

0o e e - 32,13 —
s - . L ) 32.13

_ Expenditure

" (In lakhs of rupees)

17.78

22.81

Savmg Peroentage .
of saving

a4

17.37

32.13

20

43

100

1L



33 —Famine Relief

(o) s e K% 5 o 2,30.00 )
S .o . o “a o a ) 2,30.00 1,26.08 1,03.92

Capital Miscellaneous

41 —Capital Outlay

(6] 7 5% . ‘ 2:83.51 )

S . o a5 - 1,23.30 ) 4,06.81 2,72.18% 1,34.63
44 —Capital Outlay on Public Works
Charged o] P ) e a'e oy 3.34)

S N f o = 6.88 ) 10.22 7.93 2.9

Inter-State Settlement

50—Inter-State Settlement

§ 501 - i ¥ A 1,05.17  1,05.17 o

II-Cases of saving of 10 per cent or more but within 20 per cent of the total grant
Administrative Services

2—State Excise Duties

it el R e e NPT
3—Taxes on Vehicles _ i

g % . .6.78 )) l?..78 6.60 0.78

45

33

100

11

11

(42



3 4—Sales Tax

o ... .. 34.47) - 34.47 30.56

3

o : Sacial and‘Developmemval Sgrvic'e&
4 18—Public Health : :

o ... . o 6119
5 19—Agricuiture

T L T oTo . 50862 ) I
s . .. .. .. . 41.13 ) 5,49.75 4.85.10
6 22—Industries . ' ‘
o .. . . 1,17.10) :
S .. . o 0.75) . L17.85 - = 1,05.71
7 24;Laboaxr and Employmeat _ . v
o .. oo . 1,42.57)
3 .. .. .. o .. .. ) 1,42.57 ~ 1,15.60

8 25—Miscellansou

-

Social and Developmental Organisations

wo

11650y . - -

.. ) ' 1,16.50 96.12
Public works (including Roads) ani Schermnes of Miscellaneous Public Improvements

9 28—Charges on Irrigation Establishment . o

’ o .. e 245.20) . -

S » .. .. . . ) 245.20 2,17.97

: . : ) .Capital Miscellaneous ' "

- 10 48-—Capital Outlay on Schemes of Government Trading : .

-0 R . .. ... - 51,

3
S .- .- . .. 1470, 66,00.39  58,15.58

627.19 . 531.57 .

3.1

95.62

© 64.65
12.14
26.97
20,38
27.23

7,84.81

R

u

15

10.
19

17
11

12

€L



A-PPENDIX v
4 (Reference : paragraph?4, page 31) .
MISAPPROPRIATKO’NS AND DEFALCATIONS IN WHICH DEPARTMENTAL

ACTION AND CRIMINAL PROSECUTION HAVE BEEN- COMPLETED BUT .
RECOVERY WAS PENDING -ON 30TH SEPTEMBER 1972

Senal Department ) Cases pertaining to_ .
No. - Total
1966-67 and earlier 1967-68 to 1971-72
S years

‘Number Amount Number Amount Number  Amount

, v Rs. . Rs. - Rs.
1 Transport .. .. 21 11,756% 0 21 11,7563
2 Bdueaton .. 6 39,53 8 1148 14 [ 5651
3 Agriculture .. . ‘4 18,291 7 . 8,058 11 o 26,349
4 Buildingsand.. 5 27,719 3 3814 8 : 31,533
Roads - . S
5 Medical .. 2 4650 2 5938 4 . 10,588
6 Foodand .. ... . 3 407256 3 407256
Supplies o ' ' o
7 Public Health ' 24698 .. . .. 2 - 24,698
8 Forest ce e .. 2 15959 . 2 - . 15959 -
9 AnimalHus-.. .. .2 5,572 2 ssm2
© bandry — . ‘ o . ) '
10 Revenue . .. 2 64 .. . .. 2 e84
1t Otherde- .. 4 22255 2 14,160 - 6 - 36415
partments i . ’ . :
Total .. 25 1,37,800 50  16,54,541 75 17,92,341

74



APPENDIX V

(Re/ere.m-e : Paragraph 24, page 31)
MISAPPROPRIATIONS, DEFALCATICNS, ETC., UNDER DEPARTMENTAL INVESTIGATION OR CRIMINAL PROSECUTICN
Departmental investigation cases

Criminal prosecution cases pertaining to

Sr.
No.

L-T- - R - Y A s

el =
BOW N = O

Department pertaining to Grand Total
1966-67 and earlier  1967-68 to 197C-71 1%€6-67 and earlier  1967-68 to 1970-71
years years

Number Amount  Number Amount  Number Amount  Number Amount Number Amount

Rs. Rs. Rs. Rs. Rs.
Irrigation 37 1,63,600 15 92,300 52 2,55900
Buildings and Roads : 33 1,95,139 13 2,58,140 R 46  4,53,279
Transport 8 58,635 g 3 13,909 11 72,544
Agriculture =h 1 621 27,270 3 1,24,049 7 1.51,940
Education “ e > 2 36,159 5 12,722 7 48,881
Public Health 1 72,932 5 15145 ’ s 6 84,077
Development and Panchayat 1 : 2,000 2 4,000 2 16,844 5 22,844
Animal Husbandry 2 9,675 2 5,572 4 15,247
Food and Supplies , - 2 20,533 1 11,585 3 32,118
Forest 2 2,934 1 13,958 - 3 16,892
Medical 3 e 2 7,547 1 4,000 3 11,547
Revenue (Land) . 1 r 32,355 " 1 19,544 2 51,899
Industries o 1 22,808 1 2,310 2 25,118
Other departments 1 1,287 2 16,942 3 18,229
Total 75 4,68,960 52 477,841 8§ 1,03,081 19 2,10,633 154  12,60,515



- Department

Irrigation

Food and Supp--
lies

Animal Husbandry

Transport
Rehabilitation
~ Education :
Industries .

Revanue

Printing and sta- ..

tionery
Other departments

Total

APPENDIX VI

(Reference : paragraph 25, page 31)

CASE3-OF LO33, THEFT, FIRE, ETC. IRRECOVERABLE REVENUE, DUTIES,
ADVANCES, ETC. REMISSIONS OF REVENUE, ETC., WRITTEN

OFF/WAIVED DURING THE YEAR."

Writes-off of los-

ses, irrecoverable
revenue, duties, ad-

Number Amount.

of

cases

496

2
11

11

. 594

vances, etc.

Number
of
cases
Rs.
1,58,116 1
16,002
186,333
6,853
1,505 1
2,937 ‘
4
S 1,37 A
4,822 6
2,77,939 12

76

Waiver of recovery

Amount

3,000

933

1,565

11,235

Remission of revenue
and abandonment of

claim to revenue
(other than land re-
venue)
Mumber  Amount
of -
- cases -
Rs.

16,389  2,98,165

16,389 2,98,165



' .APPENDIX VIE
(Reference : paragraph 27, page 34)
. ARREARS IN PREPARATION OF STORES ACCOUNI 'S

_Szrial Name of tie dupartmﬂnt ' . 0 Period for which
- No. . ) L . - these are in.arre-
: ' : ars .

“1  Medical - ' S 1969-70
- : ‘ : . 1970471
2 Education } - T 1968-70 -

I : , 1970-71

3 Animal Husbandry ' _ o 1969-70

- - . : P » 1970-71
4 Agriculture - L. 19692-70
R - . 1970-71
5 - Industrial Training S L 196570 |
' 197071

e

77



APPENDIX VIII
(Reference : pal'agt'dph 37, page 39) -
FINANCIAL RESULTS.OF STATUTORY CORPORATIONS/BOARD -

Name of the Corporation/ .. Hafyané State  Haiyana Finan- Haryana State
Board : Ware-housing -cial Corporation  Electricity
Corporation - Board .
Name of dgpartment .. Agriculture\ Industries Electricity
Year of incorporation .. 1967 . ' 1967 1967

Period of accounts . 1970-71 197172 - 197172
- _ (In lakhs of Rupees)
Total capital invested* .. - 31.01 8,14.25 1,55,99.29 -

Profit (4-) Loss (=) .. +2.72 +23.200 - F 65.00
Tota] interest charged to .. 33.24 4,25.31
profitand loss account - :
Interest on long term- .. .. 33.24 3,85.20
loans . :
Total return on Capital .. . 2.72 . 56.44 4,50.20
invested (6-1-8) : a

Percentage of return on .. 8.77 6.93 2.90

_capitalinvested= . ‘

Total capital employed #3. . 31.01 L 1,56,50.02
Total return on capital e - 2.72 .. . '4,90.31
employed (6 4-7) . : :

3 Percentage of total return 8.77 . - B &

on capital employed

*Capital invested represents paid-up capital plus long term loans plus free reserv‘es;

**Capital employed represents net fixed assets ﬁlus or minus working capital.

18



APPENDIX IX
(Referenze : Paragraph 45, page 43)
FINANCIAL RESULTS OF GOYVERNMENT COMPANIES

1 Name of Company . Haryana A'gro- Haryana State  Haryana State  Haryana - .Haryana o Haryana Dairy
. ) i Industries Industrial Small Scale Breweries Ltd. Nimco Ltd' - Development
Corporation Development-  Industries and B Corperation Ltd.
Ltd. Corporation Export Corpora- : (Subsidiary of Haryana State
Ltd. tion Ltd. . . Industiral” Development
v : : - ’ ' Corpoartlon Lxm(ted)
‘Name of Departmient ‘ T Agricutture . Industries . Irdustries Indusﬁics : Industries - Animal
' ' R ' : Husbandry
Date of incorporation 1967 - . 1967 1967 - 1970 - 1970 1969
- Period of accounts Year ending Year ending Year endirg - Year ending Yearending = Year ending
: 30th June - 31st March 30th June - 31st March - 31st March 31st March
1972 . 1972 . 1972 1972 1972 1972
o . ‘ (In lakks of rupees) ’ . . :
~ Total capital invested . * - 2,38.2¢ 1,11.25 - 28.52° .~ 21,50 6.34 -+ 1,81.48
Profit (+)/ Loss (—) (+) 1452 (— 1.06 (+)15.36 (—)2.31 (—)0.40 - (—)11.33
Total interest charged to profit . ) ) . : : -
and loss account 2.66 _ 0.70 . 6.26 0.14 , .. 11.19
Interest on long term loans - 2.61 - 0.42 - — — ' = ' 11.19
Total return on capital mvested _ : _ ' '
(6+8) - 17.13 . .. 15.36 .
Percentage of total return on : - .
capital inves(ed . ) »7.19 . .y 53.85 . . e L.
Capital employed ** 2,40.18 1,01.08 35.50 16.36 5.88 ‘1,61.75
Total return on capital employed - o ' : ' ' ‘
(64+7) _ 17.18 e 15.62
Percentage of total return on : C . .
capital employed . . 7.15 .. ‘ 44.00

* Capital invésted represents paid up capital p/uS long term loans plus free reserves,
** Caphal employed represents net fixed assets plus or minus working capltal

6L



Sr.
No.

FINANCIAL RESULTS OF THE COM.\‘IERCL\!..’QU;\SI-CDMMERC!AL DEPARTMENT

Name of coacern

Provincial Reserve Food

Scheme

Haryana Roadways

Typewriter Workshop
Schemz

Purchase and distribution

of fertilizers

Nationalised Text
Books Schemsz

APPENDIX X

(Reference : Paragraph 48, p;';,,: £4)

Period of accounts

1st April 1971 to
31st March 1972

st April 1970 to
31st March 1971

1st April 1971 to
31st March 1972

1st April 1969 to
31st March 1970

15t Anril 1970 to
31st March 1971

Ist April 1968 to
28th February 1969

1st June 1963 10
31st March 1969
1st April 1969 to
31st March 1970

1st April 1970 to
31st March 1979

Government  Mean Block
capital capital ex-  assels
cluding

interest on
capital
(In lakhs of rupees)
532.53 3.89.62 6,00.64
7,03.77 4,81.62 7,16.90
1.05 0.77 0.05
1.86 1.28 0.05
10.78 6.54 0.20
14.80 10.36 0.26
18.95 13.67 0.37

Qummula-
tive depre
ciation

2,03.92
2,92.54
0.01

0.01

0.01
0.02

0.03

Turnover

Profit(+)
Loss(—)

56.05.72 (+)1,28.82

8.43.91 (4)1,66.83

11,05.50 (4)2,39.67

1.31

1.68

2,06.02

15.09
25.04

36.16

(+)0.13
(+)0.29
(—)0.20

(4)1.46
(4)4.14

(4)5.46

AL UNDERTAKINGS

Percentage
ot profit
ol mean
capital

42.82
49.76
16.88

22.66

3
(S
'
(3]

-
=l
b
(=)

08




APPENDIX X1
. ( Rz,;jerencé < paragraph 48, page 54) )
ARREARS IIN PREPARATION OF R’ROFOR'MAb ACCOUNTS‘ OF THE
COMMERCI}}.L/QUASI—COMBGERCIAL DEPARTMENTAL UNDERTAKINGS
Serial Name of the concern e ' Periodforwhiéiz_the.

No. accounts are in
arrears

1 Hary'ana Government ‘Cottage Industries Emporium; New Delhi 71969-70
! S ' - 1970-T1
1971-72

2 Purchase and distribution of fertilizers ~ . . 1969-70 -
) S . 1970-71 - o
1971-72 '

1967-68
1968-69 -
" 1969-70
1970-71 o
1971-72 ‘ :

"~ 1 Seed Depot-Séheme i : i . 1966-67

4 Colonisation Scheme . .. . 1966-67
i . . : 1967-68
1968-69

1969-70

1970-71 .

1971-72

5 Purchase and distribution of pesticides - . ©1966-67
.- 1967-68

. 1968-69
. 1969-70 -

- 1970-71

1971-72

6 Nafionalisgd Text Bovo'ks'Scheme A ' S 1971-72
7 Typowriter worksho'p' Scheme ) - .. 1971-72

U W T NI R ST T T I Y

81
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82)

.ED UPTO THE END OF SEPTEMBER 1972

|
Paymentto  Overpay- Sanctions Sanctions for
contractors/  ments or to wiite-off  reseive limit
supipliers amounts of losses of stock not
notincon-  disallowed etc. not re- recejved
formity in Audit not  ceived
witlt con- recoverad
trauts and
asgrasments
Num- Amo- Num- Amo- Num- Amo- Num- Amc-
bed  unr ber unt ber unt ber  unt
(in lakhs (in lakhs (in lakhs (in lakhs
of rupees)  of rupees)  of rupzes)  of rupess)
e Gt 144 1,11.86
13 0,06 4 0.02 SRR T 81.66
.n o a4 +5 1§.34
302 2.09
32 40.24
(©)
1 o
7 0.46
13 0.06 346 42.81 3 008 201 2,11.8
13 0.056 346 42.81 3 0.08 201 2,11.36

For want of disburse
ment certificates

Number’

116

219
219

Amoun

(In lakh:
of rupce

Q.72
3.00

—— o s ——— —p—— —

:« For want of certifi- Other reasons
cates that share/de-
benture cartificates
have been received
t  Number Amount Number Amount
s (in lukhs (in lakhs
s) of rupees) of rupges)
31 0.11
30 1.55
113 1.66
11 0.03
5 23 1.3
i 50 4,35
20 13.26
i 0.49
74 0.09
19 1.08
7 0.03
8 0.
’ % 0,15
87 5,58.68 12 1.31
31 0.04
. 16 6.11
3 0.17
3 0.42
- - B (F)
3 24.99 94 3.73
90  3,93.67 463 3262
920 3.93.6” 574 14.28

o — — — e s S———— . . s . e

Total
Number Amount
(in lakhs
of rupecs)
944 1,61.57
218 28.98
1,162 1,90.55
3,101 2,41.65
7,520 13,69.75
2,104 1,77.10
2,125 72.95
1,489 1,94.75
1,201 1.02.76
683 19.23
312 3.66
287 36.40
266 ; s
253 2.97
246 3.80
196 . 3,96.67
196 9.16
160 22.18
130 1.85
116 36.38
92 3.84
854 1.16.32
21,331 28,12.44
22,493 30,02.99



- -
APPENDIX XU

(Reference : paragraph 57, page

AUDIT OBSERVATIONS ISSUED UPTO 31 ST MARCH 1972 BUT NOT SETTI

Scri‘al Department  Sanctions for estab-  Sanctions not re- Dezailed bl ers not received Payee s’receipts not  Advances paid to Agreements with
No lishment not received ceived for contin-  lump sum draw received Government servant contractors/suppliers
gent and miscella- not receivad not recovered not received

neous expenditure

Number Amount _ Number Amount Number  Ar er Amount Number Amount Number Amount Number Amount
(in lakhs ol (in lakhs of (inlayi (in lakhs of (in lakhs of (in lakhs of (in lakhs of
. rupees) {rupees) Cupe.: rupees) rupees) rupees’ rupees)
. Commercial
i
L 1 Transport — 32 4,89 X 0.02 323 §..: e 352 53.84 154 0.31
2 Animal Hus- .. 15 3.14 $4 e - J ; i 173 24.29
bandry
Total .. 47 8.03 2 0.02 323 1,02 4 , .. 525 78.13 154 0.31
Civil
3 (a) Irrigation +4 0.75 . o a | 58 63.22 1,110 58.39 733 0.88 . 1 1.52
(b) Buildings & o , 20 8.51 o , 7 451.28 ° 3,787 1,97.57 86 0.35 425 6,28.91
Roads
(c) Public Health 30 0.20 Tk - .. 0 15 13.77 1,466 64.89 106 0.21 152 79.69
| 4 Education .. 80 1.99 161 4.82 = J : 372 14.54 11,614 38.78
| 5 Agriculture ., 84 1.16 70 1,54 ] i, 1,273 1,38.54 10 0.01 .
6 Maedical and
Health
(a) Medical 74 0.96 17 1.43 e e 987 99 72 71 0.14
(A)
(b) Public 102 2.05 1 " . » ” 310 16.85 270 0.33
i Health (B)
{ 7 Finance i, 2 o 2 -5 - | _ 62 2.63 152 0.22
$ Animal Hus- .. 60 0.86 9 1.03 W ; ; 197 30.43 1 (D)
bandry o
9 Exciseand .. 8 0.18 6 0.04 - J a5 86 0.80 159 0.17
Taxation
10 Jails e et 14 017 .o < 4 - 106 2.67 a5 0.08
11 Development & 4 0.04 1 (E) 7 0.0 . 107 1.00 74 0.17
Panchayats ita
12 Co-opsration 1 0.02 13 0.14 s i 42 2.03 19 0.06
13 Forest o 17 0.06 38 8.75 ik 4 13 0.23 77 0.08
1+ Revenue 43 s = 17 0.4] . . s 109 15.62 18 0.04
| 15 TIndustries v 4 0.03 26 0.23 .. ] . . 60 0.91 10 0.05
16 Lotteries oY U i - i 112 35.95 1 0.01
| 17 Industrial o 6 0.18 23 0,68 .. 4 - 61 2.9%8
| Training
| 18 Other depart- 13 0.46 40 2.59 it . 454 81.66 236 0.61
ments .
Total .. 527 8.94 458 30.36 7 0.c  lsio 53327 1073 767.4] 3,182 42.19 578 17,10.12
Grand Total 574 16.97 460 30.38 330 1,8, ['tm 533.27 11,259  845.54 3,336 42.50 578 17,10.12

(A) — Rs.266 (B) — Rs.258 (C) —Rs.10] (D) —Rs.100 1.1 70.  (F) — Rs. 47,







APPENDIX XIII
Rejerence paragraph 59, page (-4)
OUTSTANDING INSPECTION RFPORTS/PARAGRAPH‘S

. _ ; Number of reports and paragraphs therein oﬁtstanding for
Serial  Department : - . R o

e 5 years or more - More than 2 years: but 2 years or less . V Total
- less than'5 years " Co R '
- Reports ,Paragraphs - Reports» Paragrgphs R/epqrts ,i’a;agraphs —ieboi-ts' Paragrapbs '
Civil , ) _ _ ' . 4

1 Irigation L s B w3 s e 255 1060 (@
2 Buildings and Roads . 56 162 59 . 210 7 838 192 - 1210

3 publicHeath © .. 26 s 3 23 I ) 9 536

4 'I‘Educgﬁ'ﬁonr o T ety . 180 712 - 428 1818790 . 3489

5 Development T as 07 . 81 - 281 a5 23 4aa 1595

6 Revemue = .. e se s 335 e om0 1,225

7 Metil | .. 95 - w8 os0 . w6 st a1 196 876

8 Agiewure .. 60w o7 a0 a0 Yo s e

9 Industies - .. 3 8w s w0 e 30

10 Rehabiitation ' . 4 s i6 29 34 56 90 143
1} Co-operation - . T ;4 36 ' 40 30 s I 327




Cammercial Deparimentsiactivisies

12 Agriculture-—
{a) Seed 39 181
(b) Fertilizer A3 104
13 Industries 52 171
14 Food and Supplics 14 24
15 Transport t 4
t6  Animal Husbandry 7 1%
17§ uiyana State Flectricily Board. . 148 1.23%4
Revenue Reccipls
1% Exciss and Taxation 12 “4
19 Forest
Total 1.35s 4,994
4 WL

G5

161
59
23

109

129
3z

1137

1,098

45

45

52
449
26

1053

A5
a0

6,780

7
63
&6

34

21
R

s
10
1419

526

33

16,415

L3
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* APPENDIX XIV °
(Reference paragraph 59 page 64)

TMPORTANT IRREGULARITIES NOTICED IN LOCAL AUDIT AND INSPECTION
DURING 1971-72 ‘ ‘

 Nature of irregularity -~ . T - Number of
: . : offices in which
.the jrregularity

‘was noticed
" 1. Public Works Offices »
(Tosal number of offices inspected—89)
1 Non-maintenance of register of works by sub-heads ' oA
2 Improper/non-mamtenance of mateml-at~s1te accouma ‘ 43
3 Delay in closing of manufacture accounts o o 47 -
4 Non-preparation of annual retums of wols and plant - L 60 .
5 Non-preparation of annwal certificate of balances - - 39
6 Heavy balanccs and other arrears in suspenSc registers 34
-7 Defective mamtenancc of cashi book. - - 3
8  WNon-realisation of secuntv dcnom« from officials h-mdung '.aalx; v
_ stores - . 42
9 Half yearly chuck of meaeu.enﬂent backs not conduct.,d A4
10 Non-revision of standard rent of buildings .14
11 Details of contractors closing balances. not worked out -
in works abstracts/irregular mamtenance of contractor 1 )
fedger - ) K 26
12 Difference in schedules of settlement with treasuries - 62
13 - \Ion-conductmgof ph»vcalverxﬁcatmn of stores and tools
) and plant . . _ . ] . 38
(2. Ctvil Deoartmcnh ‘
(Total uumber of offices mspeuenm 554).
1 Non-realisation of security from offcials hancﬂmo cash/
stores. b g
2" Defective maintenance of cash book (mch.dmceraﬁurt:s and -
overwritings, non-checking of totals. physical verification of -
cash and surprise verification of cash not conducted) . . 472
3 NMon-observance of rules for reconciliation of’ thh drawals from
and remittances into treasury 113
4 Non-observance of rules for annual phvsxcal venﬁcatmn of '
stores ) : 33
5 Defectivé mamtanance of books of stores and stock
accounfts 93
6 Cases wherecxpendlmrewa< incurred without sanction or ] :
in excess of sanction . 19
7 Defective maintenance of log books - , . B
3 Cases where purchases were made without mvmng uuotanom
or purchases were made from unapproved sources . 161

9" Cases where purchases were split up and therefore sanction.
- of hwhcr authority was not obtamcd . M






