
( 

\\~ 

GOVERNMENT OF GUJAR•T 

REPORT OF THE 

COMPTROLLER 

AND 

~ AUDITOR GENERAL ~F -INDIA 

FOR THE YEAR 1980-81. 

(COMMERCIAL~ 





GOVERNMENT OF GUJARAT 

REPORT OF THE 

COMPTROLLER 

AND 

AUDITOR GENERAL OF INDIA 

f·- FOR THE YEAR 1980-81 

(COMMERCIAL~ 





TABLE OF CONTENTS 

PREFATORY REMARKS 

CHAPTER I-GOVERNMENT COMPANIES 

INTRODUCTION 

GUJARAT SMALL INDUSTRIES 
CORPORATION LIMITED 

OTHER TOPICS OF INTEREST 

GUJARAT AGRO-INDUSTRIES 
CORPORATION LIMITED 

GUJARAT STATE SEEDS 
CORPORATION LIMITED'. 

POLYMERS CORPORATION 
OF GUJARAT LIMITED 

CHAPTER II-STATUTORY CORPORATIONS 

INTRODUCTION 

GUJARAT ELECTRICITY BOARD .,. 

Reference to 

Section Pages 

(i)-(iii) 

I 1-12 

Il 13-48 

III 49-53 

IV 54-66 

v 67-80 

GUJARAT STATE ROAD VI 81-95 
TRANSPORT CORPORATION 

GUJARAT STATE WAREHOUSING VII 96-108 
CORPORATION 

APPENDICES : 

APPENDIX 'A'-SUMMARISED FINANCIAL 
RESULTS OF GOVERNMENT 
COMPANIES 

APPENDIX 'B'-SUMMARISED FINANCIAL 
RESULTS OF STATUTORY 
CORPORATIONS 

(Bk) H-61-i 

110-117 

118-119 

' 
' .. 



~.J "ti ... 

, .. 
'I 

"< 
/ .. ' ,j I - · . L 

'l : . ., I 

I ~ ! 

' " ,/• l 

) t" t. 

'l ! . ( ' , 

I< I 

. I '·• 

/'( 

' { 

... 'I 
• l. ii 

I f ' ' r. •I , t ~, r" '1 it J, 
:,1r., · ~11 h"i ·1I1 

~~ !• . .1if.;\';iia; HJ. 



PREFATORY REMARKS 

Government commercial concerns, the accounts of which 
--are subject to audit by the Comptroller and Auditor General 
of India, fall under the following categories : 

Government Companies; 

Statutory Corporations; and 

Departmentally-managed Commercial Undertakings. 

?. This Report deals with the results of audit of the accounts 
of Government Comnanies and Statutory Corporations , includ
ing the Gujarat Electricity Board. The Report of the 
Comptroller and Auditor G~neral of India (Civil) contains the 
results of audit relating to departmentally-managed commercial 
undertakings: 

3. The cases mentioned in the Report are those which came 
to notice in the course of audit of accounts during the year 
1980-81 as well as those which had come to notice in earli~r years 
}h1J could not be dealt with in the previous Reports ; matters 
telating to the period subsequent to 1980-81 have also been 

included wherever considered necessary. 

4. In . the case of Government Companies, audit is 
conducted by comnany auctitors appointed on the advice of 
the CornntrOiler an d Auditor Ge.neral of India but the la tter is 
'rnthorised under Section 619 (3) (b) of the' Companies Act. 
1 q5t) ' to condu C't a slJnnlementary or test audit. He is also 
f" fn nm\rered to comment unon or supplement the report sub-



(ii) 

mitted by the statutory auditors. The Companies Act further 
empowers the Comptroller and Auditor General of India to 
issue directives to the auditors in regard to the performance _ 
of their functions. Such directives were issued to the auditors 
from time to time. 

5. There are, however, certain companies other than Govern
ment companies in which Government has invested funds but 
the accounts of whjch are not subject to audit by the Comp
troller and Auditor General. As on 31st March 1981, there were 
49 such companies in which Government investllf ent stood at. 
Rs. 17,20.55 lakhs. The particulars of such companies in which 
Government investment was Rs. 25 lakhs and above ( as on 
31st March 1981 ) are given below : 

Gujarat Narmada Valley Fertilizers 
Company Limited, Bharuch 
Narmada Cement Company Limited, 
Bombay 
Shree Digvijay Woollen Mills 
Limited, J amnagar 
Surat Electricity Company Limited, 
Surat 

Investment 
( Rupees in lakhs ) 

14,04.10 

1,20.00 

31.60 

-
25.03 

Total 15.80.73 

6. In resnect of Gui a rat Electricitv Board, Guiarat State Road 
Transnort Cornoration anct Guiarnt Industrial Development 
Corporation which are statutory on:ranisations, the Comptroller 
and Auditor General is the sole auditor, while in respect of 



(iii} 

ujarat State Financial Corporation and Gujarat State 
Varehousing Corporation he has the right to conduct audit of 
he~r accounts independently of the audit conducted by the 

rnrtered Accountants appointed under the respective Acts. 

7. The points brought out in this Report are those which 
1ave come to notice during the course of test audit of the 
ccounts of the above undertakings. They are not intended to 
onvey or to be understood as conveying any general reflec
ion on the financial administration of the undertakings 
L1ncerned. 

/ 





CHAPTER I 

GOVERNMENT COMPANIES y- .. ,.,.,'\', 
·~k 

SECTION I 
1.1 Introduction 

There were 35 Government Companies ( including 12 
subsidiaries) as on 31st March 1981 , as against 32 Government 
Companies (including 10 subsidiaries ) as at the close of t~e 
prev10us year. The following Companies were added during 
the year : 

Name of Company Date of incorporation Authorised 
Capital 

(Rupees in Iakhs) 

1. Gujarat Amino-Chem 17th January 1980* 
Limited 

2. Gujarat Insecticides Limited 30th August 1980 

3. Gujarat State Civil Supplies 26th September 1980 
Corporation Limited 

j9 Gujarat Trans Receivers 26th March 1981 r , ~imited 

500.00 

100.00 

300.00 

30.00 

The Gujarat Leather Industries Limited, a subsidiary 
Company incorporated on 18th April 1978, ceased to be a 
Government Company consequent upon transfer of shares by 
holding Company to another Government Company in April 
1980 and it became a Company covered under Section 619-B 
of the Companies Act, 1956. 

*Eventhough the Company was incorporated on 17th January 1980, the iuforme,
tion was received in September 1981. 

(Bk) H-61-i 



2 

1.2 Compilation of accounts 

Twenty-four Companies ( including 10 subsidiaries ) 
finalised their accounts for the year 1980-81. In addition~ 

4 Companies finalised their accounts for · the earlier year?. J 
A synoptic statement showing the summarised financial results 
:of 28 Companies based on the latest available accounts is given 
in Appendix 'A'.· The first financial year of the Gujarat 
Insecticides Limited, Gujarat State Civil Supplies Corporation 
Limited and Gujarat Trans Receivers Limited closed off 31st 
December 1981, 30th September 1981 and 31st M?trch 1982 
respectively and hence accounts of these Companies were not 
due as ·on 31st March 1981. The accounts of the following 
8 Companies were in arrears for the periods noted against each: 

N::i.me of Comnci.<iv 

1. Gujarat State Ha ndicr::i.fts !>lld H:>.ndloom 
Development Cornorat.ion Limited 

2. Gujarat Water R~sources Development 
Cor00ration Limite<i 

3. Gujarat St::i.te L:>.nd Development 
Corporation Limited* 

Marketing 4. Guhnt Rur'l.l Iniu<:trie > 
Crn.-pon:tion 'Lini. ited · 

.,5_ ,. Gujarat SchPrluled Caste Economic 
Development CorporHtion Limited 

6. Gujarat State Handloom Development 
' Corporation Limited 

· 7. Gujarat Sta.te ·Rural . Development 
Corporation Limited 

8. Gujarat Tractor Corporation Lim ited 

Extent of arrears 

1978-79 to 1980-81 

1978-79 to 1980-81 

April 1 q79 
June - 1980 
1980-81 

1980-81 

to 

' November 1979 
to March 1981 
1980-81 

1980-8 1' 

1980-81 

*Company .changed its accountin'g year ending March to ending June. The accounts 
for the year 1979-80 would be for 15 months from Jst APrjl 1979 to 3Cth Jur e 1980. 



The position of arrears in the compilation of accounts was 
last brought to the notice of Government in ·February 1982. 

1.3 Paid-up capital 

( - The total paid-up capital of 35 Government Companies as 
at 31st March 1981 was Rs. 45,79.71 lakhs of whic~ the State 
Government investment was Rs. 35,49.13 lakhs.* 
1.4 Loans 

The balance of long-term loans outstanding in respect of 
17 Companies (excluding subsidiaries) as on 31st March 1981 
was Rs. 1,13,93.08 1akhs (State Government : Rs. 59,96.27 
Jakhs; Central Government : Rs. 7.34 lakhs; other parties : 
Rs. 53,29.87 lakhs; deferred payment credit : Rs. 59.60 lakhs) 
as against Rs. 65,85.70 lakhs as on 31st March. 1980 (il 
Companies excluding subsidiaries). 

1.5 Guarantees 

1.5.1 The State Government had guaranteed the repayment 
of loans and payment of interest thereon raised by 11 Companies 
(including two subsidiaries). The amount guaranteed· and the 
amount outstanding thereagainst as on 31st March 1981 were 
Rs. 55,35.99 lakhs and Rs. 50,91.59 lakhs respectively as 
~etailed below : 

Name of Company 

1. Gujarat Agro-Marine Products 
Limited 

2. Gujarat Communications and 
Electronjcs Limited . 

Amount 
guaranteed 

Amount out 
standing as 
on 31st 
March 1981 

(Rupees in lakhs) . 
34.47 3,4.47 

5.00 5.00 

*The figure as per Finance Accounts is Rs. 31,22.40 lakhs ; ditfeyenc11 . of 
Rs.4,26.73 lakhs was under reconciliation. 
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Amount Amount 
Name of Company guaranteed outstanding 

as on 31st 
March 1981 

(Rupees in lakhs) 

3. Gujarat Dairy 
Corporation Limited 

Development 10.00 10.00 

4. Gujarat Industrial Investment 20,00.24 20,00.24 
Corporation Limited 

5. Gujarat Scheduled Caste Economic 6,86.00 4,39.58 
Development Corporation Limited 

6. Gujarat State Construction 30.00 30.00 
Corporation Limited 

7. Gujarat State Land Development Nil Nil 
Corporation Limited 

8. Gujarat State Textile Corporation 14,78.27 14,78.27 
Limited 

9. Gujarat Tractor Corporation 50.00 50.00 
Limited 

10. Gujarat Water Resources Develop- 12,42.01 10,44.03 
ment Corporation Limited 

11. · Polymers Corporation of Gujarat Nil Nil 
Limited ~ 

Total . 55,35.99* 50,91 .59* 1 
11.5.2 The State Government had guaranteed repayment 

of share capital and payment of dividend at 4 per cent thereon 
in respect of Gujarat Small Industries Corporation Limited. 
The paid-up capital as on 31st December 1980 was Rs. 60.00 
lakhs. 

*The figures as per Finance Accounts (11 Companies including 2 subsidiaries) are 
Rs. 59,20.04 lakhs and Rs. 51,94.47 lakhs respectively; diffierences are under recon
ciliation. · 

1 
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1.5.3 In consideration of the guarantees given by Government, 
the Companies have to pay guarantee commission to Govern
ment. Payment of guarantee commission amounting to Rs. 1.50 
lakhs was in arrears as on 31st March 1981 in respect of Gujarat 

~/Tractor Corporation Limited against which a sum of Rs. one lakh 
was paid in November 1981. The Company intimated ( Ju1y 
1982 ) that the amount was not paid due to severe financial 
stringency. 

1.6 Performance of the Companies 

1.6.1 The following table gives details of 11 Companies 
( including 3 subsidiaries ) which earned profit during the year 
and the comparative figures for the previous year : 

Paid·up capital Profit (+)/Loss(-) 
Name of Company 

1979-80 1980-81 1979-80 1980-81 
(Rupees in lakhs) 

1. Gujarat Agro-Foods 14.90 14.90 <+> 3.05 (+) 1.37 
Limited 

2. Gujarat Agro-Industries 5,06.00 5,06.00 <+) 20.55 (+) 3.02 
Corporation Limited 

' ~ 3~ Gujarat Agro-Marine 25.01 25.01 (-) 2.52 c+) 1.89 
Products Limited 

4. Gujarat Agro-Oil 6.16 6.16 C+) 7.31 (+) 9.10 
Enterprises Limited 

5. Gujarat Communica- 1,77.01 2,40.01 (+) 0.54 (+)9.72 
tions and Electronics 
Limited 
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Name or"Company 
Paid-up capital Profit(+)/ Loss(-) 

-------
1979-80 1980-81 197~-80 1980-81 

( Rupees in lakhs ) 

>~ 6. Gtljarat Industrial In- 5,00.00 5,00.00 (+) 7.98 (+)39.71 
vestment Corporation 

j 

Limited 

7. Gujarat Mineral Deve- 3,18.00 3,18.00 c+) 94.24 
I 

(+) 80.93 
lopment Corporation 
Limited 

8. Gujarat Sheep and Wool 43.96 51.96 (-) 11.15 (+) 1.90 
Development Corpo-

i ration Limited 

9. Gujarat State Forest 1,30.01 1,30.01 (+) 11.26 (+) 18.98 
Dcvelopjllent Corpo-
ration Limited 

10. Gujarat State Seeds 37.00 37.00 (+) 34.70 (+) 88.14 
Corporation Limited 

11. Gujarat State Textile 1,62.50 1,62.50 (+) 20.02 (+) 28.43 
Corporation Limited 

Total .. 19,20.55 19,91.55 ~ (+ )1,85.98 (+ )2,89.19 

1.6.2 During the year two Companies viz. Gujarat Mineral 
Development Corporation Limited and Gujarat Stat~ Se~' 
Corporation Limited had declared dividend at 6 per cent ( tot<Jl 
disbursement : Rs. 21.30 lakhs ). 

Gujarat Small 'Industries Corporation Limited which incurred 
a loss of Rs. 58.71 lakhs after providing for an investment 
allowance reserve of Rs. 0.79 lakh, ( accumulated loss , at the 
end of December 1980 Rs. 118.24 lakhs ), declared a 
guaranteed dividend of 4 per cent on the paid-up capital 
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(Rs. 60.00 lakhs ) out of the subvention to be received. from 
the State Government. The Company had earlier received 
subvention of Rs. 6.06 lakhs for the years 1962 (Rs. iU4 lakh), 

(' 1945 ( Rs .. 1.16 Jakhs ), 1976 (Rs. 2.36 lakhs) and 1979 (Rs. 2.40 

lakhs). 
1.6.3 The following table gives details of 7 Companies 

(including 2 subsidiaries) which incurred loss during the year 
1980-81 and comparative figures for the previous year : 

Name of Company Paid-up capital Loss{-:) during 

1979-80 1980-81 1979-80 1980-81 

(Rupees in lakhs) 
1. Gimar Scooters Limited * * (-) 0.05 (-) 0.07 

2. Gujarat Dairy Deve- 1,23.97 1,33.97 (-) 52.46 (-)2,40.62 
lopment Corporation 
Limited 

3. Gujarat Small Indu- 60.00 60.00 (-) 15.17 (-) 57.92 
stries Corporation 
Limited 

4. Gujarat State Constru- 25.00 1,10.00 (-)1,29.14 (-)2,22.97 
/ ct ion Corporation ,fi '1 -- Limited 

5. Gujarat State Export 15.00 15.00 (-) 3.95 (-) 16.34 
Corporation Limited 

6. Polymers Corporation 5,33.45 5,33.66 (-)1,61.99 (-)3,64.99 
of Gujarat Limited 

7. Tourirm Corporation 31.51 56.51 (-) 24.47 (-) 15.67 
of Gujarat Limited @ 

Total 7,88 .93 9,09.14 (-)3,87.23 (-)9,18.58 

*Represents paid-up capital of Rs. 70. 
@Company changed its accounting year ending August t.o ending March ; figures for 

1980-81 are for 7 months. 
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1.6.4 The accumulated loss in respect of 10 Companies 
(paid-up capital: Rs. 10,31.02 lakhs) amounted to Rs. 15,01.35 
lak.hs. Particulars of 5 Companies (including one subsidiary )'1 
the accumulated loss of which had exceeded their paid-up ) 
capital are given below : 

Year Paid-up Accumula-
Name of Company ending capital ted loss 

(Rupees in lakhs) 

I. Gimar Scooters Limited June 1980 * 0.12 

2. Gujarat Dairy Development March 1981 1,33.97 3 55.43 
' Corporation Limited 

3. Gujarat Sheep and,Wool Deve- March 1981 51.96 62.87 
lopment Corporation Limited 

4. Gujarat Small Industries December 60.00 1,18.24 
Corporation Limited 1980 

5. Gujarat State Construction July 1980 1,10.00 4,03.38 
Corporation Limited 

1.6.5 The following table gives details of 6 Companies 
(including 5 subsidiaries ) which were under construction and 
~he tot~l expenditure incurred during the year 1980-81 vis-a-1·s 
m prev10us year : _ _,___ 

Name of Company Paid-up capital 
as on 31 st March Expenditure during 

1. Cement Corporation of 
Gujarat Limited 

2. Gujarat Amino-Chem 
Limited 

*Represents paid-up capital of Rs. 70 

1980 

2.50 

1981 1979-80 1980-81 
(Rupees in lakhs) 

2.50 0.93 3.17 

* \ .. 5.05 
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Name of Company Paid-up capital Expenditure during 
as on 31st March 

1980 1981 1979-80 1980~81 
/ ( Rupees in lakhs ) 
3. Gujarat Nylons Limited 2.50 2.50 0.78 0.87 

4. Gujarat State Petro-chemicals 49 .0 I 
Corporation Limited 

5. Gujarat Tyres Limited 5.00 

6. Steel Corporation of * 
Gujarat Limited 

59.01 

5.00 

* 

4.85 

0.10 

0.06 

6.91 

0.36 

0.03 

1.7 In addition there were 5 Companies covered under 
Section 619-B of the Companies Act, 1956, as detailed below : 

Name of Company Latest Paid-up 
year of capital 
account 

1. Gujarat Industrial and 1980-81 5.00 

1 Technical Consultancy 
. _ 'T Organisation Limited 

2. ,Gujarat Leather In~:Ius- 1979-80 24.48 
tries Limited 

•Represents paid-up capital of Rs. 70. 
(Bk) H-61-2 

Investment by 
Profit(+)/ 

State Govern- Loss(-) 
Govern- ment during 
ment Companies the year 

( Rupees in lakhs ) 

5.00 (+)0.49 

24.48 Entire ex
penditure 
of 

Rs: 11.74 
fa.khs was 
capitalised 
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ln vestmu1t by 
Latest 

year of 
account 

Paid-up ~------ Profit(+)/ 
capital State Govern- Loss(-) Name o£CorU-pany 

Govern- ipent during 
ment Companies the yeaf' 

( Rupees in lakhs ) 

3. Gujrat State Fertilizers 1981 15,99.67 7,84.09 3,76 .58 (+)10,48.78 
Company Limited 

4. Gujarat State Machine 1980-81 2, 19.68 
Tools Corporation 
Limited 

5. Rap!cu·t Carbides 
Limited 

1979-80 29.50-

* J, 14.75 ,(-)1,54.23 

y6.J4 (_;~8.14 

· 1.8 'The Companies Act, 1956 empowers the Comptroller and 
Auditor General of India to issue directions to the auditors ol 
Government Companies in regard . to performance of thei1 
functions . In pursuance of the directives so issued, special 
reports of the company auditors on the account<:: o1 
11 Companies were received during the year. The importan1 
points noticed in these reports are summarised below : 

Nature of defect 

Non-fixation of standard costs 
of major products 

Non-existence of system for 
ascertaining idle time 

*Represents paid-up capital of Rs. 70. 

Number of l? e:ferePc~~ to 
Companies serial 11~11ljbe1 

.whe,re in Appendix 
defects were 'A' 

noticed 

3 4,I 1,26 

2 11 ,26 



, ' .. .. _J ·, . :j\fature o.f de(ect 

(
. 

.. 

Non-ii;xation of maximum and minimum 
limits for stores and spares 

Non-availablity of details regarding value 
of stores and spares ·which had not 
moved for the last three yea'rs. Non
exis~ence of system for segragation o:f 
damaged/unserviceable stores 

Non-preparation of manual prescribing 
detailed accounting system 

I 

Non-preparation of periodic· trial balances 
anfi bank rec0nciliation statements· 

No-n~prepration of manual for internal 
audit; system of internal audit required 
strengthening 

f Qp-confirmation of balances by sundry 
c'febtors. 

Number of Reference, to 
. Companies serial number 
where defects- in Appendix 

were noticed 
. I 

2 

2 

3 

3 

4 

'A' 

9,1 L 

9, 11 

4;9, 10,22,23, 

26 

9,22,23 

lQ,22,23 

8,9,22,26 

System of costing was either not in opera- 3 8,9,23 
tion or was inadequate 

1.9 Under Section 619 (4) of the Companies Act, 1956 the 

Comptroller and Auditor General of India has a right to 
comment upon or supplement the audit reports of the Ccmpany 
auditors. Under this provision, the annual accounts of Govern
ment Companies are reviewed on a selective basis. Some of the 
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errors / omissions, etc. noticed in the course of review of thr. 
a~nual accounts for the year 1980-81 are detailed below : 

Nature of defect Number of 
Companies 

Non-inclu~ion of stores under current assets 

Full amount of subsidy taken as . income instead of 
treating unspent balance as current 1-iabilitieF 

Non-availability of stock certificate 

Difference in closing stock of previous year and 
.opening stock of current yi;ar 

.Inclusion of un-investigated/un-reconciled differences 
in trial balance under "creditors for expenses" 

Error in calculation or interest receivable 

Non-disclosure of contingent liability 

Over statement of closing stock 

1 

l 

Reference.'1 
to serial J 

number in 
.App~n(,lix 

'A' . 
3 

14 

15 

15 

21 

22 

22 

26 
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SECTION II 

GUJARAT SMALL INDUSTRIES CORPORATION 
LIMITED 

2.1 Introduction 

The Gujarat Small Industries Corporation Limited wa& 
iµcorpon.lted on 26th March 1962 and it became a Government 
Company with effect from 24th March 1973. The main objects 
of the Company inter alia are to : 

. --promote the interests of small industries in the State and 
provide technical and managerial assistance in procurement 
of raw materials, machinery, equipment, tools and appli
ances, etc., and 

-arrange for the purchase and sale of raw materials, indus
trial goods, tools, appliances, etc. 

2.2 Organisational set-up 
The Company has two divisions viz. a trading division and a 

scooter project division, each of which is headed by a General 
Manager working under the direct supervision of the Managing 

"'f!?irector. The trading division deals with marketin~, hire 
:Pui;-~h.ase, procµrement and supply of essential raw mater.ials .to 
small scale· industries. While all other activities of the trading 
division are centralised at Ahmedabad, raw material distribu·· 
tion work is looked after by six branch offices and the distribu
tion of cement was done through ten District Industries Centres 
( DICS) of the State Government. From October 1981 this 
work of distribution of cement has also been handed over to the 
c;ix branch offices of the Company. The scooter project division 



14 

is concerned with the manufacture and sale of Gimar Scooter 
at Odhav jn Ahmedabad. 

'~ 

2.3 Capital structure -" 
I 

The authorised capital of the Company is Rs. 200 lakhs / 
divided into 1,50,000 equity shares of Rs. 100 each and 50,000 
unclassified shares of Rs. 100 each. The paid-up capital of the 
Company as on 31st December 1980 was Rs. 60 lakhs (State 
Government : Rs. 38 .93 lakhs and others : Rs. 21.07 lakhs ). For 
implementation of its various schemes and also for meeting its 
working capital requirements, the Company has been resortjng 
to long and short term borrowings including deferred payment 
credits from Government, other Companies I Corporations and 
banks . The borrowings from banks (Rs. 3,33.50 lakhs) were 
secured by pledge and hypothecation of goods, book debts, 
etc. The amount of borrowings as on 31st December 1980 was 
Rs. 9,15.61 lak.hs (State Government : Rs . . 5,73.13 ·'lakhs/). 

2.4 Financial position 
(a) Though the Company earned a profit of Rs. 2.44 lakhs 

in 1978, it incurred losses of Rs. 24.57 lakhs a?d Rs. 58.71 lak~~ 
in 1979 and 1980 respectively. The accumulated loss at the end o~ 
1980 was Rs 93 ,80 lakhs ( 156.3 per cen't of paid-up capital of 
Rs, 60 lakhs ). 

The increase jn losses was attributed by the Management 
(February 1982 ) to increase in establishment expenses due to 
increased activity and also due to increase in inttrest burden . 
rn · order to meet. the heavy financial burden , including that of 
interest, due to sudden increase in activities, the Company 
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increased { Au,gust 1981 ) it's capital base to Rs. 2 crores and 

was expectjng to reduce interest burden on loans. 

· ·(b) The State Gm1emment has guaranteed a dividend at 

r,,--.4 per cent. As the C0mpany had no distributable surplus, the 

dividend for the years 1962, 1975, 1976 and 1979 was paid out 

of the suli>1ventions received from the State Government. The 

.Company 11ad recejved subvenUon of Rs. 6.06 lak]1s for payment 

uf -dividend ,up to 1979 . The yea r 1980 had also ended in a loss 
a_nd the Cor~wany ,ap,proached (February 1982) the State 

G.o.:vernment for payment of R s. 2.40 lakhs for dividend to be 

paid for -that year; .payment was awaited (October 1982 ). 

2.5 Delay in transfer of remittances into bank 

The Company procures various niw materials and distributes 
them to' small scale industrial (SST) units through its six 

branches. The assisted units make payments to the Coin pany\ 

branch offices either in cash or by c~eques , For these sale 
proceeds. the Company had arrangement with the Bank of 
B;:irod::i for transferrin g: the funds daily bv the ·ba'tiks in the 

.Aeld to . the mai1;i hrnnch at Ahmedabad, (after keeping a 

.tminimum balance of Rs . 500) for credit to the "Cash Credit" 

1account of t.he .Company. . 

A review of the .hank reconciliation statements of tFl'.' cash 

credit account indicated that in many cases funds were not 
trl'lnsferred by the branches of the bank promptly: the period 
.taken 1aried .from 2 days to 435 days ( 211 cases in ve:-1lving 

Rs. 280.99 la-khs ). This resulted in loss of interest of Rs . 3.03 
iakhs during the period from October 1976 to December 1980. 
The Company raised-9 claims for ·interest am0unting to Rs. 1.71 
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lakhs during February 1978 to February 1980 for the delayed 
remittances up to December 1979. The Bank paid (December 
1980) a sum of Rs. 0.83 lakh as a very special case in full 
settlement of these 9 claims. As regards 2 other claims for~ 
Rs. 1.32 lakhs for the period from January to December 19~0 J 
raised in October 1980 and April 1981, an amount of Rs. 0.62 
lakh was received; balance was yet to be received (July 1982 ). 

Government stated (August 1982) that the bank had clarified 

in De~ember 1980 that normally it took two days for tele
graphic transfers and 7 days for others. Based on this clarifica
tion the amount of the claims was reduced from Rs. 3.03 Iakhs 
to Rs. 2.26 lakhs against which an amount of Rs. 1.45 lakhs was 
received. It was, however, mentioned by Go~ernment that the 
time taken in transfer of money both in respect of telegraphic 
and normal transfers appeared to be rather long and as such 
the Company was requesting the bank to cur~ail the time being 

taken for transferring the funds. 

2.6 Activities 

The Company has undertaken the following activities from 

time to time : -\-
(a) supply of machinery on hire-purchase basis, \ 

(b) rendering of import assistance and marketing assistance 

to SSI units, 
(c) manufacture of Gfrnar scooter, 
(d) nrocurement and di stribution of ferrous and non

ferrous metals , coal and other commodities, machine 

tools, and 
(e) manufacture of plastic mould, dies, etc. 
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2:6.l t ,...Supply of machinery o'n hire-purchase b:asis n 

,.. ·(a) 11In 'July 1964;:the Company in troduced a scheme of sale .of 
m achinery on hire~purchase basis to SSI unit'~ . , (. Under th,;. 
"hefoe the Company a ssists the SSI units in pro~·~dn~ ind~stri~f 

r-,. : ) • - . :;. '.- ' r • • - ' ;> ... ,j ~,. I • i r . I r/ 
nrachmety / plant and equipment on hire-purchase basis up to 

fhe value of Rs: 7.5 fakJis fo r_ a single . unit. Th~ ~SI .4nit ~ . ~e1=~ 
required to deposit 5 tO 20 per cent of th~ value of the ]n achinery 
. • . " . - . . • . . • .J ·! 
(depending on the location; of the un it and value of mad;ir.~ery )_ 
as earnest money before the order was · placed by the co.r1·1 .. pany 
•. • .. • .. . - """ • r_, • , ) • 

on the manufacturer, the· balance amount with mterest. yva~ 
p'ayabl~ in 13 hali-yearly instalments spread · over a period- b'r 

' 1 • ' 't 
7 years, first instalment falling due afte r one year of the date 
o( deliver:)' of the machinery. · ') 

· Up· to December 1980, the Conipany had sanctioned prop'osals 
.for- suppjy· of machinery worth R s. 3,04.16 lakhs ( 681 :Units) 
:ag-ainst which it · purchased and supplied machinery· worth 
Rs. 2,07.80 lakbs ( 539 :units) . T11e detc. ils · of}f'he propos·aJs 
sanctioned and purchases I supplies made are givet1. 'below : ' .,, 

Year 

>r. Up- to ' l 977 

r. ,,¥J78 
1979 
i980 

.\ . .., .. 
f. ' • 

(Bk) l-I-61-3 

Proposals sanct ioned 

Nu.mber of Value 
units (Rupees in 

la '\<hs) 

542 ' 154.15 
34 18.03 

55 54.48 
50 77.50 

' --
681 3,04.16 

Mach inery purcha~ed/ __ 
supplied a gainst the . 

pro posa ls 
-----~-

Number of Va lue 
·unit s (Rupees· in 

- lakhs) 

423 n. t5.-
. 27 12.31, ' 

46 49.62 
43 67.72 

r 

539 2,07.80 . .. ' ·. 
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(b) As o~ 31st December 1980, the overdue instalments from 
213 units amounted to Rs. 17.00 lakhs (more than six months 
old Rs. 13.13 lakhs) of which Rs. 651 lakhs were considered 
dm; btful of recovery ( 69 units). A review of these 69 casc?i 
where recoveries of instalments were doubtful revealed that in ' 
12 cases (amount involved : Rs. 2.50 lakhs) civil suits were 
pending, in 10 cases (amount involved : Rs. 1.32 lakhs) decrees 
were obtained but were pending execution, in 2 cases ( amount 
involved : Rs. 0.67 lakh ) parties were not traceable and in 
2 other cases (amount involved : Rs. 1.51 lakhs) units were 
sick; balance 43 cases (amount involyed : Rs. 0.51 lakh) were 
u,nder pursuance. 

Of the machinery worth Rs. 0.23 lakh taken back in 5 cases, 
machinery worth Rs. 0.11 lakh was sold in May 1979 I March 
1980; balance machinery valuing Rs. 0.12 lakh (taken back 
from the defaulters during the period from May 1974 to March 
1976) had not been disposed of and was stil1 lying with the 
Company (July 1982 ). 

2.6.2 A Import assistance 

The Company was from 1974 rendering assistance to SSI 
units in procurement of imported raw materials and other items 
canalised through it. The SSI units desiring to avail of this 
facility were required to rr y 30 per cent of the landed cost of 
tDe materiaJ in advance . Servic~ charges were . recovered 
( ranging from 0.5 to 2.5 per cent of the landed cost of the 
goods ), depending on the volume of husiness with the party 
clu~ing the calendar year. The \1ni t ~ .were reqnired to collect 
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materials from the Company by making full payment within 
four months from the dates of the receipt of material / goods. 

.. l • Ji . . 

Failure to lift the materials made the units liable for payment 
(>~ ,_defer_~.ed delivery charges ~t 18 per cent (at prevailing bank 
, rates) of the blocked up capital. Godown charges were payable 

at half a per cent of the cost per month in either case. 

The table below indicates the number of units and value of 
goods imported during the 5 years up to December 1980 : 

Year Number of units t_ Turnovcr 

(Rupees in Iakhs) 

1976 37 35.05 
1977 48 58.34 
1978 105 267. L 7 
1979 119 131.28 

1980 530 287.56 
-----

Total 839 779.40 

{ A review of transactions of the Import A~sist~nce department 
revealed that the Company had filed suits m 10 cases (for 
Rs. 0.97 lakh); of these in 6 cases decrees were obtained 
(between July 1977 and June 1979) for Rs. 0.52 lakh agaimt 
which only Rs. 0.09 lakh could be recovered and a balance of 
Rs . 0.43 lakh was still recoverable (July 1982·). 

Out of remaining four cases, in 3 cases ( Rs. 0.37 lakh ) 
settlement was reached at Rs. 0.24 lakh while the fourth case 
(Rs. 0.05 lakh) was still pending (July 1982 ). 
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2.6.2 B M arketing assistance 
ti.: .. ·JJ .. •1 ; ;.. · .. 'l '· ; . . .• . • .. " 

J '.,. I; . 'l ''')j' l , 

·' 
i'~.~hq .:(fompany introduced marketing ' ~ssistance · .~?heme 
£rnm vl 964; t~- assist .the SSI units in marketi~g· t.hei~. !J ;?.~ ~c~~ 
,Jihe marketrng ''assrstance .was rendered <. under two broad l 

{ ' .. J 

~c:ategm;ies .viz. general marketing and te'nder marke~ing. ,, 
Unde·r· th.e genera l marketing assistance scheme the Comp~ny 

·s~cure.d orders fm quality products of SSI units ·registered with 
the Company from reliable and' -established hi stributio~ outlets 
all over India and recovered 5 per cent service charges from 
tbe SSI units. ,. 

Under · ·the scheme the orders were booked by sales · ~epresen
t1tives · '-of the Company for the ' products of SSI nnits . The 
Company· ._1: was placing purch.as~ orders with · i espective 
SSI ur1its ' against orders placed by customers. Ninety per cent 
payme11 t · was made to SSI uni ts against proof of despatch and 
balance 10 per cent wi thin 30 days or on receipt of Company's 
dues ffom the customers against bill s for the materials supplied 
to respective customers. Payment was recek ed through. bank 
as well as by sigh,t drafts. 
j I ''" . . . '. . \. 
~ -1 Sin'ce· April •1977,' under the revised procedure the Company 
;:esbrted to the procedure of direct billibg by SSI u~its to the 
@:~t6rnefs· · under which customers w'ere to ' reti~e · documedts 
'tnrb:ugh bank and send payments direct to SSI · units. ~rhe 
Company was raising debit 'notes fo SSI Un.its for ser~ice cliargi's 

or 1 succ.e~sful e_xecution of .. the ?rders. The en tire responsibility 
of execution of the .orders .now dev.:olved on the SSI units . . . ·. .. . ~ . . . . . 

' \ -.,~. ' .. ' .,. 
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_l!~~er ~ender rna:k~ti~g as~istance scheme the S~H unit~ w~re 
a~s1sted by procuring orders by offering their pr9duc.ts . ag~inst 

r . . I ~ - I tr . .• ' . 
·tenders issue;d ·by various Goyernrnent departments/ Semi-

_;-EJover'nmedt bodi'es inciud. ing local bodies and publ,ic seqtor 
r '. tmdertak;ings. ' The Cempany on 'proof of despatch; made 80 to 
',90. pe;: cent payment of the sale price of materials to SSI units 

and · -b'afanee, valu~ was paid on receipt of full payment from 
the' ·purchas1ni ·agency. For rendering this service, service 

_ d;,a~~es p mgjng)rom 0.5 to 3 per cent (depending on the value 
;of. ~l;le items) yyere. charged. The value of sales under these 
~.schern~s for three years up to December 1980 were as under 

• ~ ' ~ - .I ~ - ., • 

Year 
• ~ ! 

~General marketing 
scheme 

Tender marketing 
· · sche-m.;: 

: . .-j. , . ' , : · ,Number ·0f . Turnover N u mber o f Turnover 
· · u~ its assisted · tenders executed 

• t:. (Rupees in (Rupees in 
lakhs) lakhs) . ( . ' ' 

'· 
1978. 36 7.00 94 14.27 

' ' 
,, .!!1 

j.979 r• 33 12.03 122 15.27 

' '1980 48 21.04 137 22.97 

~
./ . . . ' . . 

-:'" . . 
. ~ ·. 

i: :rwo,. cases of loss in such transactions are· enumerated below 

(i) A firm . of Ahmedabad participated. in the. tender 
marketing scheme of the Company and obtained orders for 
supply of 731 driver's adjustable seats for use by Gujarat State 
Road Transport Corporation ( GSRTC ). and for supply, of 
'.ns(f kit' boxes and ils-·cash boxes required by the Industries 
clepartment of Go~e·r~ment of Gujarat. The firm could not 
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fulfill both these conttacts and a part delivery of 2od driver 's 
adjustable seats was made Balance of 531 driver's seats and 
the entire quantity of kit bo.xes and cash boxes ~ere not supplied. 
r\s a result the Company was required to purchase thes?-i 
materials ffom another source at much higher rates. The ' 
Company suffered a loss of Rs. 0.53 lakh (including a penalty 
of Rs. 0.07 lakh levied by the GSRTC for delayed supply). 

(ii) Under the general marketing scheme materials valuing 
Rs. 3.78 lakhs were received back from customers against 
purchases effected for orders booked by sales representatives 
during 1973 to 1976 on account of non-retirement of documents, 
defective items, etc. 

The Company was able to resell during 1977 the rejected 
material valuing Rs. 2.31 lakhs at a sale value of Rs. 2.04 lakhs. 
Disposal of the balance items (value : Rs. 1.47 lakhs) was 
advertised by the Company in local newspapers (September 
1978) but there was very poor response as some of the items 
were defective I of old design. The items were disposed of by 
sale / public auction from February 1979 to December 1980 "at 
a loss of Rs. 0.83 lakh. In the disposal of returned materi!:J 

I 
valuing Rs. 3.78 lakhs the Company incurred a loss of Rs. 1.10 
lakhs excluding loss of interest on blocked up funds (amount 
not assessed) and marketing expenses (Rs. 0.33 lakh ). 

2.6.3 Scooter project 

2.6.3.l In 1969 the Company decided to set up a unit at 
Ahmedabad for manufacturing scooters with indigenous technical 
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know-how. The Company obtained an industrial licence for 
24,000 scooters in October 1972. It had, in the meantime 
~ta~ted manufacturing scooters in 1970 but up to the end of 

r-19}5 only 225 scooters were produced and commercial produc
tion commenced in 1978. 
2.6.3.2 Production performance 

The table below summaries the details of production 
of scooters vis-a-vis licensed I installed capacity as well as targets 
fix~d f<;>r the three years up to December 1980: 

Year Licenced Insta lled Target Actua l Percentage of 
capacity e<•.pacity production actua l prod :1ction 

to in sta ller! 
capacity 

(Numbers) (Per cent ) 

24,000 9,000 2,000 177 2,0 

24,000. 9,000 ~.ooo 744 8.3 

24,000 9,000 9,000 3417 38.0 
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iBased on the workihg estim~tes foi· 1981 tpe Compa~y, had 
estlmated tht break~-~veh point a:t 'the production _of '' 8937 
scooters; the actual production was 6002 scooters ' which "_ was 

. . . . , ,,. I - . .......... 

stated ( August 1982 ) to be due to heavy and inte'rmitte1J.t 
() ,. " ,... -·. ..,_~ ) . 

power cut during second half of 1981: · ' ~ · ~ 
' ' l '· ~ • ' ' I • 

The letter of intent ' ::mct 'the industr{a1 licence· were received' in 
March 1971 and October i972 r~spectivel/ and the ·, prpje°d 

report had envisaged regular production by · ~ 973 :" tb ~ a~tual 
performance was very poor resulting in accumulation of los~ of 
R s. 314.64 lakhs up to December 1980. 'Ilhe Management 

attributed (August 1982 ) thi s loss to (i) poor production , 

(ii) delay in starting commercial production and (iii) delay in 
d~velopmen t of design, testing and acceptability thereof by 

custo111ers . In view of the un certain position of supply of body 

panels from oth~r party , the Company decided 
1

( January 1981) 

to have Hs own press tools to produce body J~anels and placed 

purchase order ( value : R s. 132.50 lakhs) in January 1981 for 

press tools on a Japanese firm . The press tools were recdved 

jn Apri l 1982 ; and . are under process of install ation · (August 

1982 ) . . After in s tall ~ti~n· of i1~1 ported. n;achi~ery. an_ imrr~~ 
model is to be produced and regular production 1.s expected by 

October / Noyember 1982. 

/11011, ra wfr utilisatl'on 

''(" ; ' ' . 

T he table on na2:e '25 indi c::i tes the 1m111power 11tili satfon dudng 
the three years up to Decem h er 195'0 : 
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Year Working Total Labour Labour Percentage 
days labour hours hours of utili-

hours ut ilised lost sation 
r 

1978 304 411928 343752 68176 83.5 

1979 305 5 I 7728 424984 92744 82.l 

1980 301 859976 701664 158312 81.6 

The percentage of utilisation of labour had declined from 
year to year ; absenteeism of workers was stated to be mainly 
due to leave on medical grounds ( ESI ), previlege leave and 
suspension. The Government stated (August 1982) that to 
improve the situation notices were issued to workers remaining 
absent from duty for more than 3 days without autl1orised 
kave, disciplinary action was taken if such absence exceeded 
15 days, frequent absentees were removed from muster rolls 
and habitual absentees on medical grounds were referred to 
medical referee. 

2.6.3.4 Sale of scooters at reduced price 

~~The Company reduced (March 1977) the price of its scooter 
hy Rs. 437 with a view to dispose of the old model stock and 
suffered loss of Rs. 0.73 lakh on sale of 167 such scooters inclu
ding 36 scooters lying with a distributor at Ahmedabad. The 
reduction in price was effected inspite of good demand for this 
model in Chandigarh, Punjab and Haryana (as evidenced by the 
pending unexecuted orders). The new model, however, could be 
had only in December 1978. 

(Bk) H-61--4 
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2.6.3.5 Purchase of body panels 

(i) The Company made arrangement (December 1973 ) with 
a firm 'A' of Madras to supply 10,000 scooter body panels <ti., 

Rs. 500 per panel. The delivery was to be completed by 
December 1974. Due to the firm's inability to supply within 
delivery period and price es,,alation, the arrangement was 
revised (September 1974) and rm order for supply of 1000 
panels only was placed (October 1974) foli delivery to be made 
bet'!-Veen October 1974 and February 1975. 

The Company had considered the revised rate offered by the 
supplier (Rs. 950 per panel) to be on higher side. The matter 
was discussed with the supplier on 21st/22nd September 1974 
hy the Management and a reduction in price was anticipated; 
hut, the extent of reduction in the price in the form of rebate 
was _left · to the discretion of the supplier. 

Due to inabilit,y of the supplier to adhere to the delivery 
schedule, it \Vas reviser:l from time to time. The firm could 
rnpply 542 panels by September 1976 of which 77 panels were 
reiected. The supply being delayed and unsatisfactory, -*t' 
arrangement was terminated in December 1976. The Company 
paid .for the supply of 465 panels at Rs. 950 per panel without 
deducting any rebate though it paid Rs. 850 per panel for sub
sequent purchases made in September I October 1977 from the 
same party. On 465 panels supplied in 1976, a rebate up to 
Rs. 100 per panel could have been claimed (amount Rs. 0.47 
lakh f ·- ~,- I 
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(ii) Prior to finall.sation of the above arrangement to supply 
10,000 body panels, the Company placed an initial test and trial 

~rder for 125 panels (November 1969) and made ad hoc 
payments of Rs. 2.99 lakhs to the firm 'A' during the period 
December 1969 to January 1973, inclusive of Rs. 1.92 lakhs 
towards cost of tools, dies, jigs and raw materials. The 
ownership of tools, dies, jigs was to be of the Company on 
termination of contract. 

After placing a revised order for 1000 panels (October 1974) 
an advance of Rs. 3.00 lakhs as margin money towards the cost 
of raw materials, was also given. 

On termination of the contract in December 1976 an amount 
cf Rs. 0.27 lakh remained outstanding out of the advance of 
Rs. 3 lakhs. The amount was neither refunded nor the dies) 
tools and jigs (value : Rs. 1.92 lakhs) were returned by firm 'A' 
on the plea of heavy losses incurred by it in the execution of 
the contract. The Company had not taken any action ( August 
1982) to recover the amount due (Rs. 0.27 lakh) and the 
value of tools, dies and jigs (Rs. 1.92 lakhs ). 

-{ 

2.6.3.6 Default in supply of scooter body panels 

The Company entered into an agreement (November 1976) 
with Scooters India Limited ( SIL ) for supply of one lakh 

scooter body panels complete \Vith welded chassis, front mud
guard, petrol tank and two side covers at a conversion cost 
( labour cost ) of Rs. 28'1 per set, from the materials to be 
supplied by the Company. The conversion cost was increased 
to Rs. 427.68 per set with effect from 4th June 1979. 
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The delivery schedule agreed upon which was subject to a 
penalty of Rs. 10 per set short delivered was as under : .. 

l\1arch 1977 to l\1arch 1978 
1978-79 
1979-80 
1980-81 
1981-82 

April 1982 to July 1983 

Numbers 
6,000 
9,000 

15,000 
30,000 
30,000 
10,000 

-----
100,00fJ 

As per the terms of agreement the Company paid an advance 
of Rs. 5 lakhs between August to Decellilber 1976 in order to 
meet the burden on the supplier towards modification and / or 
development of new too:s for the body panels. The advance 
was to be adjusted at the rate of Rs. 35 per panel supplied, 
subject to the recovery of entire amount with interest at 
15 per cent per annum from the date of advance in case of 
termination of contract due to non-supply of the panels. -} -

In addition to the above advance, the Company had advanced 
Rs. 7.05 lakhs up to October 1979 to ancillary units and 
others on behalf of SIL to ensure smooth supply of 2500 panels 
to be fabricated out of imported steel. The advances were to 
be adjusted, with 15 per cent interest per annum. 

As against the ordered quantity, SIL supplied only 671 panels 
up to October 1979. These 671 panels were without front 
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mudguard and 348 were without side covers also. Besides, 
SIL did not use the steel material for which advance of Rs. 7.05 
lakhs was given. 

As a result of non-compliance with the agreement, SIL was 
liable to a penalty of Rs. 2.31 lakhs on short supply of 23,079 
panels up to October 1979, apart from repayment of Rs. 12.05 
lakhs given as advance~ together with interest (Rs. 3.56 lakhs 
up to December 1979) but nothing could be recovered. · 
·~ .... 

A legal notice was served to SIL (December 1979) and sub
sequently in a meeting between the representatives of the two 
Companies held at Ahmedabad (December 1979) it was 
decided to negotiate on the following terms : 

---SIL would repay the advance of Rs. 7.05 lakhs with interest, 
subject to reconciliation of accounts, 

-refund of initial advance of Rs. 5 lakhs to SIL was not 
possible as SIL had spent Rs. 16.43 lakhs on toolings, and 

---the Company would drop the claim of penalty of Rs .. 10 
per body panel. 

1'- Final settlement could not, however, be reached so far and 
Company's funds (Rs. 12.05 lakhs) were still blocked up 
(August 1982 ). 

2.6.3.7 Unfruitful expenditure on construction of administra
tive building 

The Company decided to construct an administrative 
building for scooter project at a cost of Rs. 4.82 lakhs and the 
work was awarded (October 1973) to a firm of Ahmedabad. 
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The Company iater on decided (May 1975) not to proceed 
with the construction of this building. The work ( for wb ich the 
Company had spent Rs. 0.69 lakh ) was abandoned and wa~ 

;, ~till incomplete (January 1982 ). The expenditure of Rs. 0.69 
lakh was, therefore, not fruitful. The Management stated 
(August 1982) that material for this work worth Rs. 0.39 lakb 
had been used on other works . . 

2.6.3.8 Non-replacement of rejected goods 

The Company placed an order (January 1980) on a firm of 
' Bombay for supply of 1500 metres of brake lining without, 
· indicat.ing the size. The project needed H. G. I. quality 24 

mm X 4 mm lining in roll form . The firm had quoted for the 
size 20 mm X 4 mm which was not verified. 

The firm supplied brake linings worth Rs. 0.1 8 Jakh against 
the purchase order (January 1980) which had not been replaced. 
The Management stated (January 1982) that since no reply 
was received from the firm regarding the replacement of the 
rejected material the Company floated enquiry in May 1981 to 

- sell O'Ut the same in open market but no party had sho~ 
I 

-interest in the item. The material was lying in stores ( August 
1982 ). 

· 2.6.4 Procurement and distribution of scarce raw materials 

2.6.4.l The Company took up procurement and distribution 
·-of scarce raw materials from September 1962. The raw 
,, rr'l.alerials wete received by the Company on the basis of 
·allocations made by the State Industries Department, the Iron 
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and Steel Controller and Steel Authority of India Limited 
<SAIL). The raw materials procured for distribution to SSI 
units mainly consisted of pig iron, coke, coal, iron and- steel 

,/" 

sheets, structurals; cement, ball bearings and brass scrap. 

Details of quantity and value of raw materials distributed 
and gross profit earned during the three years up to Decemper 
1980 are tabulated below 

1978 1979 1980 
------ --------

Name of Quanti ty V?.lue Quantity Value Quantity Value 
item (Tonnes) (Rupees (Tonnes) (Rupees (Tonnes) <Rupees 

in lakhs) in lakhs) in lakhs) 

Pig iron 124,664 11,57.84 89,033 9,14.69 78,635 8,96.~0 

Sheets 12,678 4,75.10 20,837 9,35.28 16,308 8,53 .95 

Structurc>.ls 21 ,244 4,62.79 28,635 8, 17.48 24,424 7,11.96 

Coc>.l 16,403 55.20 30,146 1,38 .08 40,418 1,85.72· 

Cement 28,863 1,54.21 58,513 3,21 :59 ' 

Caust ic sod?. 500 23.69 
I 

/ 

ifioda ash 3,000 75.00 
1 

Miscellaneous 1,21.86 83 .29 81.23 

Brass scrap 49 9.97 290 62.44 

Total 22,72.79 30,53.00 32,11.78 

Grsos profit 1,34.93 1,46.01 1,62.89 
euned 

Number of 3,342 4,025 6,228 -
units assisted 
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1n regard to wide variations in quantities of comrnodities 
handled, Government stated (August 1982) that (i) the Company 

had been mainly procuring and distribu6ng iron and steel material 

including pig iron, coal, coke and cement since its inception 

and the business of the Company mainly depended on availabi
lity of raw materials against allocations from various authorities 
and demand from the ssr units ; (ii) the allocations and 

procurement of steel depended upon the quantity allotted by 
the Iron and Steel Controller .1 Joint Plant Committee ( JPC ), 
the quantity actually offered by the main producers and accepted 

by the Company : (iii) in respect of cement, coke and coal the 

quantum varied in each auarter depending on overall allotment 
of these items and availability of wagons and the market of 
these items was hi,ghly fluctuating and as such the Company 
was always facing possibilities of substantial increase or 
decrease in the auantum of demand from the SSI 1mits, and 

(iv) the Comnany W8S dealing in commodities, the procurement 

and distribution of which were con trolled from time to time 
under various nolicies of the Government of India and State 

Government. Hence the Comnanv was noi able to ronsisten~Y 
plan its procurement and distribution worl~ on Jong-term ba~i',t 

2.6.4.2 Against the total allocation of 83.977 tonnes of sfeeJ 
by the Iron rmd Steel Controller for 1978-79. the Comnany 
received offers for onlv 4S . ~19 tonnes from the milk The 
Company could . ho vever. lift 16J 15 tonnes during 19n-79: 
balance ou:::intitv could not he lifted and had to he cancel1ed 
d~1e to inability of the Company to release payment ~n time due 
to financial constraints. 
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.2.6.4.3 Supply af material on credit, 
'!j' :-:: .. ~ (. \.. . - . .: .J. j • \-. ! ·'..11 J,.. q· irttll'llC ) 

..., - . · · •.. - · .. · · • ,i 1 · · • I . .. ".), ("~ • ~ • · ~ 

~ The 'Company introduced (December 1<j74 ), a policy oi 
~pplying pig iron on 45 days :credit with interest at 2.25 per cent 

I• 

for 45 days. In May .197~1 after a re.view Elf defautt cases, it 
was decided to extend credit' 'facility in genuine cases only after 
1asS.essing eredi:tiw0FthiDess .of the paFty concerned and not to 
.ex•tend· •credit facility mMch in ·exrcess ·of past off-take. 

A .fitm of Ahmedabad. was .supplied . 30 tonnes of pig iron 
(value : Rs. 0.29 lakh) in August 1975 on credit against 
post-dated 'cheque due on 8th October 1975 which was 
dishonoured. 

Further 30 tmmes ( va.J:ue : Rs. 0.29 lakh ) and 45 <tonnes 
<value : Rs. 0.44 Jakh) of pig iron were supp1ied (September I 
OctQber 1975 ) a~ainst cheques due on 2nd November 197$· and 
24th November 1975 respectively. These two cheques were also 
dish@noured on . due dates. The Company was aware of the 
fact that the party was not regular in making payments yet 
,,i terial was supplied on credit. 

A: S.lllit was fililed against the partv (September 1977) for 
recovery_ of Rs. 1.18 J.ak.hs. inclu.siN-e .of interest (Rs. 0.24 lakh) 
<"fter a<diusting .Rs. 0 OS la-k.h . The cCompany, however, made 
settlement wi.th .p::i.rt:y (.l.nd oMa-inecl- eensent decree effective 
f.JiOTiil. JuJv 1 Cl8l.. T,h.e f)<t r.tv p<tid a s.urn of Rs . . Q..36. ht.«h· ,up to 
Mar:cb. 19R? :i/llnd su.~.o.e.Pcled pruv;ments thereafter. T.h;e balanee 
of . Rs, .0.8.2 h .kh w:;is vet tQ he i:ecm1er.ed (.Jiuly 1'982l 

(Bk) H-61- 5 
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Government stated ( Aligust T982')° tnat the ·p'arty was .·bein~ 
,presse.d to pay the dues Jailing which execution of _<;i~cree .yv:0uld 

·~~\ Y~-~~h~ci, _ t~. -~: :Hi~" l~~ :/·;{tj·;. : .. ... . . . -. ' : ',. '" ::.;, . ;.';.:; ,'.: 

·; ·2\.6A.4 · 10utstanding··, dues~·credit sales ' . ' " i · " i · · 

-~·· .: ~~~~-:?f ·Rs .. io. ~~;-lakh~ ·~·~~- outstandin~, as.on 31st Decemb~1 
1980 on account of . ~f!:f\lit. sales ; year-wise· details: ..are ,_ givetl 

- ., ·. . ... .• t . 

below : 

i . · 

' '. f.: 
( Rupees. in . lak~s ) : ) 1, 

1975 34 4.79 4.41 

! '»:"f 976 ' : .. J •""I:\.';' "' 12 · 0:42 . 1.00 . 
J : ~ • 

. i: •. 

·. o.04' ·o;cJs ·· 
': ', ~· . ~ ~. . . ~ ' .. 

. ! .0.12 0.23 · 

~", •• . : ' 1 ·~ . •• • I' 

I . , .. ' 
•,,i : '• 

1979 ·/ ....... .. 0.03 

. 0.24' 

• • f. The·! t i·overrtmeht.1• 'sta~etl" (!-\'.ugust .. 198'.2 ') that : ouf ; o'f the 
"'otitstahdiiig am-Otrrif '>us :> ()fi · '3·1st ~December ·· 1980,' ·a Sum ~ ~f 
Rs. 118 1a1<1ls (\prirl'cipill :·;Rs:', fB fakhs ;"iilterest' : R!f o:·os 
lakh) could be recovered so far (July 1982 ). 



]~~:po,§~tion ; 9.~ res;ovefy~~ ;p,f .:b_alaJtCe .. ;( principal , .. Rs~\ 4.46 
a~~~) i~~s ; ~a~ ~Aqer .;:; ,_,,; :~~:.; ;_< i _, , ., .... ~;;")' /· ; ;,, :; , ·· r,; :.;'. 

;;,, ; ; .~ ... : ., 1 '' ·; ". · Nlirii~.::i"~t •: ":~:~iio~~~~ :,· 
; · " q t..· :<.i i ,; : C<!~es.,.,_1., !(}~;.1,ipet:;s~_ in i'!khs) . , . 

; ' .... , :- .,{ '~ ' : ; ) ; .' ... 

;:d. c~·~cs; ~-el~~;ing -~x~~~1t i~· J~~~f" ;:~:~e: · .!· .· . ·~··~1'. .. : <'.i i/J ~ . ~~~~ '.''.': ~ 
(1i) Cases pending in Court ' ·'' ·. ·'5 ' -i : . ··· · . '1'.26 " . . . 

•,(ti!) ,;9ases ,u11der ·::pursu<;tnce. ; ; .. · .. ,/ . . :;, . . : : 3 :; ,.in· .. _ · 0.02 .. ·. :· 

•ir(irt :~fVo~,n~ w_ritt~ :n qtL, '.:i ._.'", ::.• :,: ·, :.•· i i L :''-'·" '1, ! 0,9?-.;q ·, .-,_: 
(v) Parties declared in_so lven~ . . . : .. . , . . 6· ·l :, :1 .0.48 .. • · ... ! 

.~ · :. ; ~ f f i :. ',. ' : .- ; . :{'...:·· -.._..- ,. ,. .•. ·-· - ·! . . , . _~ ,__. __ 

i:..~ .• \ {-~~ ~ : .t ·~ -
•·· , " ,· ,; .. T9 t<;tl: ;:,,; . '"· - .. i! . ·3_6::::\;, :,. ', '. ".: .• 4.46 :i:;i ; ,f' 

. ' . ' ' 1 ~ - ' . ,...~I" " · :'i ,·· ·~ .(. ~ .. !/ :.;· :G· -;;-:-- t .<11.. 1o·i 
11i'.1.6:4.05. "' Loss in sale' of ' ball'"bearing·s ·· · , . ~ If 
i:.;l' i [~ --:· ,. ~ ; ! 1.: : ft .. i[ . t · ~ ,, t ; .. ..; .~ i! L." · .. : ·~_; .. :""' :~a : 1 · ... ~ :: ~ . -~. ~ J : i r ,,. . ~ .. ~ ·.~ .· ~. 

: 11 Pn ..th~ ~asis.- of, import,..licenc.es .-.receiy,ed>(>February, 1974.); 
t!W. C9i;n,pt;1.ny_ .. j~vited, .through advertisements ' ·in ; - ldca11:~ news , 
p;;ipers, . a9tu';ll users. J o . , intimate . their _. requirements of · ball• 

. , , 'I ·,, i ., 

bearings. On the basis of n~quiremem.ts . intimated' by ''53 ·parties 
who had paid token deposits totalling , .Rs. · l.;50 lakh~, , tpe 

. -, • ,, • ; 1 t l ~ . 1 . . . . . . .. . 

Company imported durfog January / Ma.rch 1975, .26~609 _ b~ll 
' '; ~:_ ~ • • ~ ' • I ' ' , t• t r·, ~ ? ~ -· 4 ' , '.' '; ' ' . ~ !'' : 0. : • ; Jt, I < • 

bearing's · for Rs: 7.00 'lakhs. ·,As 'delivery of 25,~61 ball .bearings_ 
• j • ~ I i ; • '. ' '• ~ ; t I , · · : i S ' I! t, 1 .f • I 

Was . hdt taken by the· "par'ties; . the" Cp~ pany hap I to ' sell "_( ;\ugu_st 
tri77'T tliem"at :£i loss~ ·c>i'Rs. 4.52 lakhs'. '. ····; ,.-,, ,11

' : ' ' ,. , . ·A 
..... ) t:: ,. ' ,';y~ ~, f' ' 1 ~ -~·, .. , ·; ;. . • J ~ '"; ; t ; .,_!i "1' ; • ~ Y.f . · -..~ ~"' 

~ dov'ernrrient s_tated ( fylarch 198,0 )_ t.J1a~ : .. t.\li. b.all h~a:rjngs 
.'.!".•'. . ; .: ., i f· {' .• · ' • ' f ; ' ,' c . . . . . ) ~ . . .. . 11 • ~ ..; )' !, ,, . . • • • • • 

W~fe not :· taken . delivery 9f QY . th~ p,~:i;ti~s. ~ ;(or. .~h~ ~ fol,Lov.:mg. 
~ f i. 1; ... ( ~-~~ - , .. .. , ,-· • · · , , ~ · r :' ' f f. .. •· ; - r . 

reasons : .. ,_,: .. " , . ., ." . .. 1 . , ,. , .. , .. , ,. : ~ , , " " ~ .,, . -, • . • • 
·~ ~· t·:·rj: :-r:; . : -. .~ --

(a) some units had q9o1,<ed or~ers .,f9r.
1
.bal_L. bearings with 

particular specifications of which there was ):1eayy import . by 
1 ~ . ~ ~ ,. ~ . , ..- r· 1 

• . , ~- .1 • .... • ... ~. -, · . • l · ·r · J- , 1. .::· ··1 . ; ""'··· . : · ·· · f ii· , · 
othei"' parties 'also, '' . . . ' . . 

~ ~{f.;~·r:.·~ · .... ~ ~;~ :· ~ i. · ·. ' · It t ··: · 1: i • ~ .:~ j . · ; ; ·: 1 ·! ~. l .~ 1 1 '1 -· " p " ·,: ~ 
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•) ·(b~ . in 1'916·-7r6, market oeendition:s were depressed, due tc 

heavy fluctuations in the prices, acute reeession and tight 
money conditions then prevailing~ and 

(d productio~· of' this type ., of ball bearings had beeO' 
commenced by indigenous manufacturers and their prices were 
comp~ratively cheaper. 

The Government further stated (July 1982) that (iJ the 
I 

Company had been importing bearings without taking sufficient 
deposit' and it had worked very well till 1975 ; (ii) at times 
stock of ball bearings accumulated. but the same was disposed 
of and there was, therefore, no need to increase the quantum 
of deposit ; (iii) due to long interval between booking of order and 
~ctual st:tpply, eustome:rs would noe eome forward if the 
4:fi)a~unt of deposit; was J:1aised as it would block· money for 
long ; :and (i~~ "On increasing the rat~ of depe·sit to· 30· per cent 
Q~Clki~g .0f .~rders bad! come down. 

· 2.6.(6 : 'Loss due_ to retrospective increase in prices 

Steel Avthority of India Limited ra,ised on 29th July . \.975 
~ebit notes for Rs .. 2.12 lakhs for i.~crease in the _prices of 
pig iron supplied from 1st July 1975. As no such corres,JOOn.d~g 
increase in the price could be charged by the Company from its 
cu~_totners for supply of pig iron in the absence of a suttable 
condition b·eing stipulated in gener'af condition of sale by , _the 
Company, the Company had to bear the entire increase in price. 

. . l ; • . 

2.6.4.7 Payment of wharfage charges 
.... "ff! • ' ' I t •· 

1 

According· to the terms of the agreement niached between a 
transport contractor and the Company, demurrage and wharfage 
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Gharges due to delay in clearing the wagons within pr~scrib~d 
fime J4mit were to be borne by tlie contractor. The Company 
paid wharf.age• an'd demurrage charges of Rs. 1.11 lakhs during 

-October t~ns fror ·non ... clearance in time of 142 wagons contain
itfg· pig iron received at Asarwa Railway yard: but no recovery 
was effected' fi'om tne contractor's bills as the contractor was 
ready to deliver but the Company was not in a position to 
reeeive the matetial at godnwn due to staff agitation. 

2.6.4.8 The Company sold (from branch offices at Ahmedabad 
and Rajkot ) 20 tonnes GP sheets of 24 G for Rs, 1.Q8 lakhs to a 
firrn in August 1975~ The delivery of the material was given to the 
firm oefore realisation of cheques in spite of clear instructions 
not to deliver goods before realisation of amo~nt aga.inst 
cheques. The cheques were subsequently dishonoured. 

€riminal complain.tr was fited in January 1976 in the Court 
against the firm. A civil suit was filed in March i978 f'Oti 
recovery of R.si. L51 lakhs ( induding interest : Rs, (}43-Jakh )'. 
The Court passed det11ee in September 1978 for Rs. l.51' 1akli,s· 
plus cost (Rs. 0.04 la.kb) against one of the partners of the fitm. 

J 

-~ he Company filed the execution application in the Court 
(December L978) and the Court issued execution warrant in 
February 1979 which could not be served so far (August 1'982) 
as ·the party was not t.raceable. 

Similarly Uie Company sold and delivered 12 tonnes of 
channels (value : Rs. 0.21 Jakh ) to a firm of Ahmedabad dur.ing 
May / July 1975. The deljvery of goods was given before 
clearance ef cheques. The cheques , were 8Ubsequently 



3,8. 

~is~onoured. . The Compan,y was a\\'.are pf tJ:iL Ja-GL tka~·; the 
I l. "T ,'1""· ~ ":'I '·;!" ·~ · • • • • • ' .• - ' ~ • ,_ • • • • , • • .. 

P~~tY, ;~,was. not' pr9111i,)t )p :PF11ci.~g_; :l?eYI11:ent, : s~nGe, tper,e_ :w.a.s 
alfeady;a Qeb'J.t balance . of R,~. 0.22. Ja~ agf!iqst, t4e,,pafty·,TeJatr; 
fok ''td 6ther supplies niade'\ n F~bn.~~ry / March i~n~. A· ciy.j~ 

.... ~···'.~ ~-·\,., ·, ' .• '.,: J '. •• j, ~ . ···'·'·' • J 

suiCw'as filed ·. against tbe . firm and its par~ners -in fylarcb 1978: 
f?.~,~:~~~·;43 _ 1a,~h ~ilci_,!h~ ; so~rt , r,~~s,~4A~~-~;; !!{~?~!l.: 1~i~ . · °fhe 
pqrty paa filed ( M.arch 1979) an, msolv~ncy .appi1ca}101, IiJ.:.th~ , 
t ., .. { : ~ ,, 1 c , { ;' ., , • : , " I• .~· , • , • , ~ t, , • . . f • 

cour't· 'at 'Ahmedabad. No amount. has been recovered so ,.far 
_,;.,1t\ · : ;~:- . : . . ,.i , ;..,. ... . i,_ •• ····, • ~ '• _ ; ~_._q •• • ' • · .,, 

(August 1982 ). 
' . 1 ' . . 

'2.6.'4.'9-i: p./.0cdreinent and supply of'machi~e ~tdo{.!i\· ' ' · . · 
'· ; . . ,: . ' .· .. , ·- . ... :: . q~ ; ~· ~ .'e:; : :-.~ :~ < .. ; ~ -

'· 1n '190:7, the Ccih1'pany introduced ·a scheine tq ,, assist__SS[ .u.ntt? 
< • ' '• • f " •" j "• '. f ~ • J ·, ' • I . • ·: ' • ' ., ' • ' '• • ..;. • :· • : ' • ' ~ 

and 'new entrepre'neurs m procuring machine tq9_ls a..nd ac~y.s-

s6¥1~sPaf ,:'corii!ktedve' rate~ · by . getting suit~bJe " PefC~~tag~ .·of' 
'~ .. ; t •. • • ' • ' '. ; • ' ~ • ,, I I ; . "" i. i . j • . • ~· • : • -:... ,_,. • ' .; 

discount: In February -1'973, the Company _\:Vas appointet1 . <;ts 
t _,, .... . ...... , . •.··: •·_ ·; .··\-/ , J ., .·~,, ) "\• ··:, -~ .~.- :. ··} 

the sole "seltirrg' agent- of" Bii=i.dii'stari. Machine · Tools Limited 
U~MT ),.for ,(iujaraL~tate .. on,comrnission basis . .. T.he 1agr~ement 

-.y,ith HMI , w~s .tenninated ,in .... Febr.uaty : 1977. The table 'h€1ow 
indicp.te~ ': the.,::value of- ; sales .- under. this schemer und.er, :two 
c.a.tegor:ies; viz.;; HMT; :and · non~HMT ·.for- d he ;.·five ··years ·UP 
to_, 1;980 • ~ : ·: - J - ,-,>;t ·.· · ·,,: · ·l " -..... , :•,,:> . · ·'.i < .. i : ... '' · .; ; ·:.- ·' · ..:'·; 
, ~! .»"· , ;,Sa.Je of 1t1on-HMT ,, , Sale of -,HMT -,., , , ·- Di.s~ount , . e El rn ~d°): 

· · items · · · · · · · items · ' 
. ,. . . ' - ··-'-· ·-' . __ . _ ·_,__ ·- - --·· ·. _: .. ·_ , _._. '·' ~ :_·~ ' ; .' . · -~ ~~-i: · ~·~)·· -~- ; t~.:...!;_~.::.....:..-·_·.~ - - -

a ' :Y;e~r .... Number 1. Amount Number Amount< non HM'I HMT iteu1s 
. of units . '(Rupees , or'~nit~ · (Rupees' .. . it~ms . . . . . . 

in lakhs) · · ' in lakhs) ·, · (Rupee s in lakhs) ·· ; 

~: .. , 1976 :'~" "; 128 ; .~ -. 4J.5;1 ''" 39 ··- ..: 92;)2, ,-

>~ i1 ~7i~ ;;. ( ;, ?,6_,'.i .. ~ 1.7~. ] 5 ' .:. 21:-§2: . ;· ;,: 

~~;J~}~ .. · : ·::.:< :}~! .j;::i·: ::, ;\·/-: 
"' ' J'9S0'' ., .. . ' ]50 . . ! : 60.3J' ' ' ·'I: '. . 1 

· .L .92 : , , : L84 

.,_ .44 
. J ) ,3 
1_169 
2 ~47 
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.;, )),yrt1rn1 t)!~ ~riod :from .1974 ,to· l977 busines.s °'ddne'"by the 
Comp~pJ1: ·iw~t11i ~HMT :.was' of · the order · ef ·Rs: ·;l','6·9.55 lakhs'rh1 
r~pich . cor:p.µii~sion.,. 9J.; Rs;.; J.39, lakhs·twas earned1·pf.,\vhial1 . an 

~a.~nmi~t ~of_].s;j .. 18~j~~hswas t~pei\'.ed ·llp ; to . .Decemberd980 and 
,l;',al~_fic,y,,( Rs., L57: l~k.hfl) .o/.i;lS: yt(t to be .:received from ··filMT_.f • 
.:::-~ t :i , J:._·.~. : ,- :i .. ,L • ~ : '. ,: ' I " • t : ~':: I ~ ' !• '• : ~ ~~· · ~i: · ~ ·_ )' 

As per ter.~~·: of "i,ne111orandi.µn. o(:. un,d~rsta:nding.' .? with HMT, 
the Con;ipc:iny was entitleq. to ~ comqiission for ord~rs booked 
by.: the cdii)P.a~y (a) ~p.to :Rs. 5o iakh,; P~, · ~mn~m at 2 p~r cent 

~1'n<l.J;~f ~o~ ~r9ers·' I~bq~e· ·~~ · ~P, ·ia.k,hs·,. ~t · .,3. .. Pe; ~ c;<wt,. .. l)~rJ~g 
J .~J6, ... ~h,~l,lgh or1ers _b.ook.yc,l arp~pp.t~q i9 ;Rl· 9fd.2 lakhs, the 
;,<;:o~pai;i~ ta!~e4 . bil.1~ . from\ '..~iqi~ . to :, time .~or, '. co1Ilm.is~ipn ,. at 
2 per ce,"n.t. p~Iy,. ; J;he Maq~!?;erpent, hqwever,, , st~tec;l :( .pecell)ber 
l97,9J that. ,the. C.on;ipany was . i~ . corresp,ond~nce, w.ith · HMll, 

.\~~th · r~gar~ t.~ · pay,w~p.t .o,f ~oinm.issi~n l'tt,. 3 per.:cen(. on,: the 
er1tir~ ;<:\tJ1QUnt pr at 2 per cent up, to Rs. $.Q, lakhs and 3 ~ per :cg.n:t 
on tlie 'bafan~e· amoU'nt i. e. Rs., 42.12 lakhs. Tb~ Government 
: .\''i; . ···- :: j·· -·~ , . .. ·.:i • •• • _, :: • . '· '. • ' , . • · _, ~ ~, , ._., ~- •. ~ . · · ·: 

'st~teclJ i~iy J982) that the ciah11 w.l:\s . under s~rutipy by Hr..'1;'1_' . 
.. .. • • • • ... ·•·:··.: ! ' ' . • 

¥~ '' '#Jood r~1i~f ~mti~)IS :a\ M~~YL . . ... · ' ' ' 
>: The.' :c;dmp~ny; ~a.s ' e~tru~t'e'~: ; bythe . St~t~, .G~ve~nm·~:~·t . ~ith 
,th~ ~of1t~f ~~1pply,~ of cerije~t . and G. 't:. sheds. to ftoo(l affe.y.~ea 
in'au~~t;i o 1 ';Jn its·· iin<l · ina·i~1dua ' s 1 i1~ Mo

1r\1i · ~nd M~lia 'ar'eas · hi 
'rf~·~kot : ··d1~t~:i~t ,in · A~1rn.~t . l 9,7c/ -. F~r i takinJ ·~p· 'thi'~ · ~oi{~ · tl~e 
. " ·, ~;· · t~· ~; .-;,·11iJ:;.•:.•:' ;·f~!.•-' '; • . · : ~ ~ _. ., .. · , , ~•·;: ,•,,• • . 1 ,· : ' . . ;.~J e I·'' 

f:omp~my was .. gra.p ted three short term loans aggr~g:3:tmg 
1.:' t. ,·''. :·.,?. I: ~~-j·• •'" ~ ·t'"""• • ·,· '·-' • ~ • j · ~~ ~ 0 ;" ,'1 '. ) ,'<_l!t 1 • · l t ' •• • 

Rs. 2Jq,:oo· fakhs du.ring 1979-80 by the . State Govern'nicnt 
'.fne.ie, · 1 gk~s w~ri{ r~gayablei!V.:il.h'li1 :sj{ :~16nths fo one ih~t~lh)h\t 
... ..,; 1? (j: • ·; .. ' . '!'' • " ~ ' ~ .... i' 1! ~ Ii · ? . .. ' • t • • , ) .. ' • • • t ' • . . .. • • • .. • ., i ¥ • • ~. 

\~Ith intere.st at "12-· per'cent per . al·1m/m'. ''A rebate 'of ·' oi1e 
. , i ' . "., ~. ·1 ~ y ~ .. 



'.per .c_e,nt ~~s ~~ibl~ i~ lie:~yment was m·adQ oriI due cl'ates. 
Jp~ 'rM~ oi .4uitere.st w~s !a. ,fJe · ic..ent far 1e~temded ·period. , 

·. · Tt~ 1Compay lWas allotte~ if~,500 tonnes of cf ment for""' 
~isJrib~tiQlil t© rehabHitate people and industrial units against 
whi<i;J11, tthl.e Conl!pany -received and distributed 37,98·5 tonnes to 
1113 industrial units ( 12,097 tonnes ) and 12,277 individuals 
( 125..,8;88: ·t0nnes.1). ibetween Aygust 1'979 and August 1980. 

The •Company procured 2418 tonnes of G . C. sheets ( value : 
Rs. 161 .25 1lakhs) during Sepfember to November 1979 and was 
having its own stock of 543 tonnes of G . C. sheets ( valu,e : 
Rs. 36.22 lakhs approximately). Due to poor response, the 
Company could distribute only 610 tonnes (value : Rs. 61.93 
hrkhs ) ·Ufl -to March 1980. The balance of 2351 tonnes (value : 
'Rs. 135:58 Jakhs) remained in stock. In order to get the funds 
released, the Company obtained permission from the Joint 
Controller (Iron and Steel ) for supplying the material to 
i·'ndushies in other areas including cottage, small, medium and 
large scale ifldustries. By December 1980, it could dispose of 2132 
tonnes. Due to delay in disposal of G. C. sheets, the Cumpany 
could repay the two loans of Rs. 75 lakhs each taken fa) 
this purpose in Oct.ober I Deceruher 1980 instead of the .due 
dates i . e l 9t11 April aud 29th February 1980, resulting in an 
c1,4diti~nal bu,rden towards interest (Rs. L3 Jakhs ). for extended 
period. Had the response from the buyers been assessed properly 
hy the Government agencies in advance this additional burden 
could have been ilvoided by the Coo1pany. Government did nnt 
a.ccept the proposal of the Company. either to treat the loans 
l'lS interest free or to reimb11rse the loss incurred by it in the 

operations. 
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2.8 Subsidy from -Goveminent 
Th~ __ Compan):'. ha_d_J~een __ <!§_~i_sJingJ_b~ _S.SI units since 1964 in 

,marketing their products by securing orders for quality products 
through Company's sales representatives and also by procuring 
orders by offering t~eir products against the tenders issued by 
various purchasing agencies. (Referred to in para 2.6.2 B). How
ever, 'as this activity -had not achieved the desired results "the 
Company started a _full fledged marketing division on behalf of 
Government (August 1979). Government had sanctioned subsidy 
of Rs. 30.59 lakhs to the Company for the years 1978-79 to 1980-81 
to enable the Company to intensify this activity and to meet 
the -expenditure on the required establishment, market surveys, 
etc. The amount actually received up to December 1980 was 
Rs~ 28:5-9 ·1 ~ikhs . -the expendTfiire ___ incurred up to December 
1980 was Rs. 15.78 lakhs only and a sum of Rs. 12.81 Jakhs 
remained unutilised. The Company had not refunded the 
unutilised balance (August 1982 ). 
2.9 Railway claims 

(i) The branch-wise position regarding claims lodged with 
~.ailways for the transit shortages, claims realised and claims 
r~fected during the three years up to December 1980 is given 
on pages 42-43. 

(Bk) Pl-61-6 
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Name of branch Claims J~d,geq Claipis·. reaJ.is~ .. 
~- I ~ .... ·. ,' ' ·t. · •I ~ _ ....._;..;..._.__ _ _._ _ __._ ___ ,_.. __ 

·:&~jk~t" ! 

'N'adikit· 

•. 1,,, .' - · 197.B" J 979 I 9BO . ln8. 1979 _ rnso 
(Rupees ,in Iakhs) 

.~~ 

!9:'87 0.25 0.64 10.73 17.5'6 ·o.93 
J 

4.7tl . ' 7.47 2.47 2.43 1.99 0.58 

0.18 0.'14 0.09 '.t};f)9 
~-. i.~ ' . ~ .. ' • : ' ~·. ·, ':.. . (' t ' ' 

. 2.34 ' 2.clJ L2Q 0.12 ,0.27 0..10 

ilJhavnagar · · 0:36' o.:56 '0:06 ·0.24 

~-. rTotal . ,Ji8.14: 21;9.0 H .74 2.-80 ~.52 1L41 
. J·,, ... _ >: . 

•• •i 

: ' : - l/i. " 

t ~ -., .' . . ~'- ~ • 

:• 
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-~.· -· _,;. _. _-s__ ____ ~ -- ~ ~ ~-·-· -
.. <LLims. pc.nding:as ~on . 

31 st December 1980 
"' ..... ~ " 

1980 . . 1;9=79 ,, 1$)80 
~ 

..... ...;. . - - ~i~ 

.i.i. · 

9.27 11.75 
·1 ' ~~:·· . 

3.46 1.21 
t' (;=: 

.. . .. 
,J. 

4.88 5.77 

. :2·.22 4!79 '1 ~ 52 •' 1 : .: 0 ~06 '0!691 ., 0.37 ; 
.. ; 

0:09 ' 0.05 

1.25 0.96 0.24 0.97 0:90 0 .86 

056 @.32 0.06' _____ .........__ __ 
13:1 0· 17.82 2.24 7.05 . 

I i -· 



44 

The heavy. rejections of the claims by Railways were attributed 
to. delivery in respect of coal and pig iron, by .and large, being 
taken under clear receipt. It was also stated by the Management 
(December 1981) that pig iron, coke /coal were received in 
rake loads, and if reweighment of one or two wagons was 
insisted upon it would have held up unloading of the entire rake. 
In order to avoid heavy demurrage the Company did not ask 
for reweighment. 

(ii) Transit shortages 

The Company receives its raw materials through Railways. 
The table below indicates the total quantity of purchase:; and 

. transit shortages noticed thereagainst in respect of pig iron and 
coke /coal for the four years up to December 1980 : 

Year Materi a l G ross Tra nsi t Va lue of Percent;1.gc 
qu:int it ies shortages shortages of 
purchased (Rupees shortages 

( in to nnes) in lakh s) 
--- - - -

1977 P ig Iro n 62,645 I I 15 9.44 1.8 
' 

CokeiCoa l 7,588 590 2. 36 7.8 

1978 Pi g Iron 86,307 1,362 I 1. 86 1.6 ·~ 
Coke/Coa l 15,827 1,245 3.31 7.9 

1979 P ig Iro n 72,445 1 127 I 1.27 1.6 
' 

Co ke/Coa l 28,997 2,233 7. 81 7.7 

1980 Pig Iro n 72,233 733 9. 16 1.0 
Coke/Coal 28,936 1,890 9.83 6.5 

~ ----·· - -· - . . - - -- ·---- - -----·---- ----·---- -----
Note: Purchases here do not include direct despatches to the consumers 

as the transit shortages were borne by them. 
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r~e transit_, short~ges_in coke and coal varied from ·6.5 to 7.9 
P,er cent, in pig iron from 1.0 to 1.8 per cent during the 4 years 
up to December 1980. No norms for transit shortages. for coke 

/clnd coal have been fixed (August 1982 ). 

(iii)' Short receipt of material 

In view of the acute shortage of wagons during the . second 
1half of 1979 a firm of Calcutta was awarded (November 1979) 
the contract of lifting, handling and transportation of. pig iren 
from Paradip port and1 also to follow up with the Railway 
authorities requisitions for allotment of wagons. The firm was 
.to be. paid for affecting despatches of pig.iron from Paradip port 
at Rs. 15 per tonne( as per railway receipt) as handling charges. 

• . • 1· 

. Against total , quantity of 4476 tonnes of pig iron handled by 
the ... flrm ,during October 1979 to March 1980 there was shortage 
of 222 to~nes (value : Rs. 2.99 lakhs ). The percentage of shortage 

• t 1 f I t • ; 

in transit worked out to 4..96 against the normal tr~nsit shortage 
\. . . 

of 1.6 per cent for the regular pig iron consignments from 
various steel plants during 1979. Claims for the shortages could 

, ~t ~e .l~dged . as .the material was ·received in seale~ closed 
wagons. · 

A~ per te~~s and conditi~ns with-the suppliers, th~ firm of 
. ~a]cµtta was t<;J get the truck-load weighed. and then load the 

~ . ,~agc,ms . , The . wagons were Fover.ed and sealed. As such there 
.. ~11.~uld be no transit s,hortage at the receiving end and it was . the 
, , SQ~tr.~~t.or:'SJ~sponsibil,ity to supervisy the loading, , etc. However 

the Board considered ( February 1981 ) shortage up to 2 per .cent 
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!. asoreas0Itable. '. Board also . decided· thaF 's,hortages . in 'excess o 
:2. ~per centj which, wor.k~d out, to Rs: 1.79 lakhs) be recovere 

., J.iiiomd he contract0r.:, ,. 

2.10 Internal audit 

The Company established jn-_,1 975 its . ow11 . iIJ.t.ernal .. 11udi 
wing headed by a Manager (Audit). Howe~er, the internal audi 

''? ~ ,0.(.. scooter., : ·. JDn0ject;; bas been·· entH1steaJ t e· a : ' firm of Cha'ftere 
\ ,Accountan.t-svsinc€- 1-9?;9. -The statutiory atiditors- in their~ reper 
,: . - @nth~ acc0bmt!s .of fue .Com'{'>any fop the year 1917-9 had observe 
'., 1thait .tbe internal' audit· S¥stem •was: n0t- oommensuFate· with the 
size .of1 the .Cti>mpany and the natur.e• of its ·ex-panding business 
.as1 the .. ar.eas covelied __ by internal . audii.t ·were n-0t adequate. 
· P--roGed~re ad:·0pted for1 the-internal. audit as also. changes required, 
describing the functions covered so far, was put up to the 

'·.BbarCi ,, ( &tarch 198'0) 1 aria the Board · ad~vised · the" Genera] 
-fvfanager / Managing Dfrector to examine the matter first in rela 
. ti on to rhe uvetalrint~rrtal set up .of the Company. The examina-

< tibri was not' yet cbmpleted (July 1982 ). l 

, ·, : ' 

; ·. 2~H · 'Siuriming _up· · 
. -t 

(i) The Company was set up with the main objects to 
promote the interests of small ind11stries in the State and provide 

L '.te~/J:i~i.~al, m.finag~fi(ll • ~ssistarice I .i'n •I the ' 'pi·ocurement of faW 

:': in~terials, rpa.chip.ery: · equipment, · etc. The · Company had · also 
' . .. , ' , . . . . . " ·, ·. . . . ' " ' ' . • . . . . I . 

.. .t:mdertaken . pro_curement and distribl)tio~ . of ferr~ms./ non-ferrous 
. metals, coal, etc., supply of machinery on hire purchase basis, 
. ren'der,~ng of marketing . assistance to SSI . unit.s and manu~acture 
. of Gimar scooters. . 



(ii) The Company has been Uicurring losses and . ~~e 
.cci:uiiulateCl' loss as· on . 31st Decemb~r 1980 '(Rs. 93.80 lakhs,) , 

i; ·. . ; . . . . , .: .. , , . a .M • 

:xceeded the paid-up capital ( Rs. 60.00 lakh;s ).. As a :result 
)f delay in affording credit by ~he bank, the Company lost 
nterest of Rs. 158 lakhs including a · claim of Rs. 0.70 lakh 
i.nder .. conside.r:ation of the bank. 

(iii) Jn hire-purchase business-dues amounting .Rs. 6.51 Jakhs , 
;vere considered doubtful of recovery ( 69 units) . 

,.i(;v} · · rJn dispoSing of material purchased for specific orders 
)'Ut .. not acGepted by customers, the Company incurred a loss · 
Jf Rs. 1.10 lakhs (excluding marketing expenses of Rs. OJ} 

a~h >: . 

(v) · In ·Scooter Pr.o1ect, production was much below the 
installed capacity. Th~ capadty utili·sat.ion v·ar1ed from 2.0 to 
38:0 per cent during the three years up to n·ecemb~r 1980. The 
percentage of labour hours utilised had decreased from 83.5 'in 
1978, to ·82.1 in 1979 and to ·81.ffin 1980. . · .. ,, .· _ 

_/Yi) A sum of Rs. 10.78 lakhs (including interest of Rs. 5.19'· 
lakhs) was recoverable as on 31st December 1980 in respect 
o(credit sales out of which a sum of Rs:.· 1.18 Jakhs (principal ,. ~: 
Rs. 1.13 lakhs and interest : Rs. ·0.05 lakh ) could be recovered ; 
s_qJ~ar (.July. 1982 ). 

(vii) c 'ompan;y, j111iported .ball beal·ings .w.ithG>u.t sufficient 
deposits from as~isted SST nnits ~. on their backin~ out. th'e 
Company had to sell these bearin gs at a loss of Rs. 4.5'2 lakhs . 
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'; fViii); 'As a result of 1tetrosi}ective i~crease i~ , pric~ of pig 
· t -, . ', . · .• 1. . • •• - • ... : ·,·. _ 

1r~n ' oy SA.IL the ~pmp~ny copl~ rtot pass .on the burd~n . 9f., 
Rs:; 2J2 lakhs to its customers. · " 

i 4 f " . \ 

: '(ix) The Company paid wharfage ·charges of Rs.·· 1.11 lakhs 
to Railways for non-clearance of. 142 wagons coritajning pig 
iron received at Asarwa Railway yard as the Company was 
not able to receive the mat'erial in the stores due · to ·staff 
agitation. 

(x) f'he Company worked as an agent .of HMT ; commission 
to the tune of . Rs. 1.57 lakhs pertaining to transactions up to 
J .977 was yet to be r~ce~ved. 

(xi) Supplier for body panels failed to execute supplies of 
bopy panels and the agreement was terminated (December 
1976 ). The supplier was yet to refund Rs. 0.27.- lakh and had · 
not returned dies, tools and jigs for which the Company had · 
paid Rs. l.92 lakhs. ,Jn another contract for supply of body 
panels SIL did not execute sunp1ies as per agreement. SIL 
was liable to p<ty pen<tltv (Rs. 2.31 lakhs up to October 197~ 
for 11on-supplv of nanels in time and refund of advance of 
Rs. 12.05 lakhs with inte~est at 15 per cent per annum. .The 
case was still under correspondence (August 1982 ). 

(xii) Construction of a buildin!! w<ts ah~ndoned after 
i!'lcurring an initial expenditnre of Rs. 0.69 lakh. 



49 

SECTION III 

OTHER TOPICS OF INTEREST 

Gujarat Agro-Industries Corporation Limited 

3.1 Export of vegetables 

The Company undertook export of vegetables to foreign 
countries from February 1980. When export of fresh vegetables 
was placed under open general licence category in June 1981 
the Company's exports were affected adversely and it closed 
this operation in September 1981. According to the procedure 
prescribed by the Reserve Bank of India, the Company (exporter) 
was required to get an irrevocable letter of credit covering the 
vaJue of the consignment or obtain the actual value in advance 
from the importers. In 19 cases in which an amount of 
Rs. 5.09' lakhs was outstanding (January 1982) irrevocable 
letters of credit were either not obtained or the documents were 
negotiat·~d after the expiry of the validity of the letters of credit. 
T;he Board noted ( August 1981 ) that the employees working 

I . 

-iit export office at Bombay and also the finance and export 
divisions at Headquarter office ( Ahmedabad ) did not take 
adequate precautions and make arrangements for proper 
accounting of receipt and expenditure and despatch arrange
ments after satisfactory verification. 

The Management stated (May 1982) that by 12th May 198:2~ 
the outstanding had come down to Rs. 4.10 Jakhs and that. a 
further amount of Rs 2.40 lakhs would be recovered. 

(Bk) H-61-7 
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Guiarat State Seeds Corporation Limited 

3.?. Wasteful expenditure 

The company had been purchasing seeds from the farmers 

in February each year and sending them to a certifying agency 

(Seeds Certificabon Agency, Ahmedabad under the Director of 

Agriculture of the State Government). These certified seeds 

were being packed in ~ealed bags which carried label s of the 
<1gency. 

In December 1978 the Company indicated to the agency its 

requirement (determined on the basis of expected turnover) 
of 24.75 lakh labels for 1979 season (February-June) . Ag~'in 

in April 1979 further requirement of 1.5 lakh labels was inti

mated. The agency intimated in April 1979 that it had approached 
Government for getting the labels printed. As the label~ were 
necessary for 1979 season, the Company initiated action to get the 
labels pdnted on behalf of the agency and informed (22nd Apdl 
1979) the agency accordingly. The agency informed ( 30th 

April 1979) the Company that it would not accept label s got 

printed by the Company. The Company, however, got s '.~ 
lakh labels printed at a cost of R s. 0.73 Jakh between May and 
~evtember 1979. As the agency had refused (April 1919) 'to 
accept the labels printed by the Company tbe seeds had to be 
c;old (May to September 1979) as truthful seeds i.e. unce·tified 
feeds. Before the problem of use of the labels could be solved, 
the agency's status changed (April 1980) from a departmental 

body to an autonomous body (Gujarat State Seeds Certification 
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Agency, Ahmedabad ) and the labels could not be used as they 
were having different monograms, etc. The expenditure. on 
printing of labels had thus become infructuous. 

3.3 Irregular payments 

As per the Company's normal practice, cotton seeds procured 
from the producers were to meet with the standards of certifi
cation in respect of genetical and germination tests and payment 
to producers was to be made at the rate of Rs. 55 per leg for 
certified seeds and at the rate of Rs. 1.50 per kg for seeds 
declared not fit for certification. During June-July 1978, 
50 producers were paid for 2,383 kgs of seeds at Rs. 55 per kg 
though their seeds failed in certification tests, involving an over
payment of Rs. 1.28 lakhs, 11 producers were paid for 682 kgs 
twice involving an overpayment of Rs . 0.38 lakh and -17 produ
cers were paid Rs. 0.14 lakh in excess due to arithmetical errors. 
Efforts were made to recover these overpayments (Rs. J .80 h=tkhs) 
by giving production programmes in subsequent seasons and 
through co-operative societies with which the producers 
~oncerned had dealings . However, an amount of Rs. 0.56 lakh 

remained to be recovered from 22 such producers (February 
19-82 ). The amount was considered as doubtful of recovery. 
However, legal notices were issued to 14 producers in July I 
September ,1981 (Rs. 0.43 lakh) but civil suits had been filed 
fo only two cases (Rs . 0.20 Jakh) in January 1982. Six prodncers 
'Nere not issued with notice (Rs. 0.02 lakh) and other t\VO 

moducers had expired in the meantime (Rs. 0.11 lakh ). ' 
• t \ 
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Polymers Corporation of Gujarat Limited 

3.4 Overpayments 

For implementation of the project for Methyl MethacriJate 
Monomar and Polernethyl Malnicryla ( pallats and sheets), the 
Company imported basic engineering and technical know-how 
from the Japanese collaborators and detailed engineering was 
carried out by Indian consultants. As the building and structures 
were designed progressively in stages, requirement of steel was 
also obtained in stages from limited number of parties including 
one firm 'A' from Bombay which supplied steel worth Rs. 17.62 
lakhs out of total supplies of Rs. 39.35 lakhs. In August 1977 
two bills amount,ing t0 Rs. 0.88 lakh were negotiated by the firm 
through a bank and documents were retired by making payment 
on 10th August 1977. As the fi rm 'A' did not receive the 
remittance, the Company again made the payment to tLe bank 
for credit to firm 'A' ( August 1977) which amounted to double 
payment of Rs. 0.88 lakh, of which, an amount of Rs. 0.20 lakh 
wa~ yet to be recovered (June 1981 ). 

While finalising the accounts for the year 1979-80, it wasl 
noticed that the steel plates supplied in March 1978 by the firm 
'.A ' directly to a fabricator, for which the firm 'A' was paid Rs. 0.60 
Jakh, were rejected ( March 1978 ) by the fabricator as these 
were not conforming to the specificaHons. As the steel plates 
were to be supp]jed directly by the firm 'A' to the fabricator and 
there was no provision for inspection before actual delivery, the 
reiection by fabricators and recollection of rejected plates by 
firm 'A' did not come to the notice of the Company immediately. 
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On reconciliation of accounts, the firm 'A's account was debited 
with Rs. 0.60 lakh in March 1980 only but no payment was 
received (June 1981 ). Thus total amount recoverable from the 
firm 'A' amounted to Rs. 0.80 lakh. 

The Company filed a suit (for Rs. 0.92 lakh with interest 
from _ 1st April 1980 to 31st March 1981 ) in a Court at Baroda 
in June 1981 and the Court had decreed the suit wHh costs 
(October 1981 ). The recovery· of the decretal amount was 
awaited (October 1982 ). 

~-. 
\ 
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CHAPTER II 

STATUTORY CORPORATIO~S 

SECTION IV 

4.1 Introduction 

There were five Statutory Corporations in the State as on 
31st March 1981 : 

--Gujarat Electricity Board, 

- Gujarat Industrial Development Corporation, 

-GuJarat State Financial Corporation, 

---Gujarat State Road Transport Corporation and 

- Gujarat State Warehousing Corporation . 

A synoptic- statement showing the summarised financial results 
of th'e corporations based on the accounts for 19~0-81 is given in 
Appendix 'B'. 

4.2 Gujarat Electricity Board 

The working results, operational performance and other po~ts 
of interest have been dealt with in Section V of this report. 

4.3 Gujarat Industrial Development Corporation 

4.3. I Introduction 

Gujarat Industrial Development Corporation was formed in 
August 1962 under the Gujarat Industrial Development Act, 
1962. 
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4 3.2 Capital 

: The capita] requirements of the Corporation are. provided in 
the form of loans from the State Government, the public and 
from the Anancial institutions. 

The aggregate of long-term loans (including loans from 
Government) obtained by the Corporation was Rs. 71,61.:25: 
Iakhs at the end of 1980-81 and represented an increase of 
Rs. 20,78. 36 lakhs ( 40.9 per cent ) on the long-term loans of 
Rs. 50,82.89 Jakhs as at the end of the previous year. Details 
Gf loans obtained from different sources and outstanding at the 
c.lose o.f the two years up to M.arch 1981 were as fo]Jows : 

Sources Amount outstand ing Percent<>.ge 
?.s on 3 lst M 11.rch incre?.se 

1980 1981 

(Rupees in lakhs) 

State Government 16,19.94 23,64.90 46.0 

Public 17, 51.01 18,63.99 6.5 

{an ks 8,07.19 17,44.58 116.1 

J'.,ife Insurnnce Corporntion of 7,30.50 9,48.00 29.8 
lndiH 

Housing ?.1.ld U rban Develo pm en t 1,24.25 2,13.78 72.1 
Corpo rnt ion 

Othe1:s 50.00 26.00 (- )48 .0 

Totll.I 50,82.89 71,61.25 40.9 
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Government had also given subsidies to the Corporation for 
development of rural industrial estates and for implementing 
the scheme for providing employment to educated unemployed 
persons and other schemes sponsored by Government. The 
amount of subsidy remaining unutilised or unadjusted as on 31st 
lytarch 1981 . was Rs. 2,40.34 lakhs out of Rs. 3,66.23 lakh.s 
received till that date. 

4.3.3 Guarantees 

Government had guaranteed the repayment of loans raised 
by the Corporation to the extent of Rs. 53,76.32 lakhs and the 
payment of interest thereon. The amount of pri?cipal guaranteed 
and outstanding as on 31st March 1981 was Rs. 36,91.35 lakhs.*, 

J '"'4 p · . I .. ' .. .). . mancw positron 

The financial position of the Corporation at the close of three 
years up to March 1981 is given in the following table : 

Liabilities 1978~ 79 1979-80 1980-81 
( Rupees in lakhs) · 

(a) ·Loans 41,95.34 50,82.89 ,71,61.25 

(b) Sub5idy from Government . . 2,14.37 ,2,33.36 2,40.J4_ 

(c) Reserves and surplus 1,46.08 J,'05.77 2,26.64 

(d) Receipt on capital account .. I 5, 11.39 19,86.71 24,98.08 

(e) Current I ia bili tic s and 1 10,48.53 13,53.40 17,64.30 
provisions (including deposits) 

Total .. ' .73, 15.71 88,42.13 1,18,90.61 

*The figure as per Finance Accounts is Rs. 51 ,43.19 lakhs ; the difference is under 
reconciliation. 
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1978-79 1979-80 1980-81 
(Rupees in lakhs) 

Assets 
,., 
(a) Gross block 52.55 60.85 74.45 

(b) Less : Depreciation 19.49 24.60 30.60 

(c) Net fixed assets 33 .06 36.25 43.85 

(d) Capital expenditure on develop- 57,31.94 69,20.60 92,29.49 
ment of industrial estatt'ls, etc., 

(e) Investments 74.64 76.94 76.94 

(f) Other assets 14,46.54 17,69.54 24,81.20 

:g) Miscellaneous expenditure 29.53 38.80 59.13 

Total 73,15.71 88,42.13 1,18,90.61 

@Capital employed 58,36.46 68,77.96 88,07.52 

£Capital invested 45,41.42 52,68.66 73,87.89 

.3.5 Working resulfY 

The working results of the Corporation 
p to 1980-81 are summarised below : 

for the three years1 

-f 
(a) 
(b) 

(c) 

Revenue receipts 
Net expendiiture 
(after capitalisation ) 
Excess of income over 
expenditure 

1978-79 1979-80 
(Rupees in lakhs) 

4,83.25 . 6,09.01 
4,63.54 5,69'.3,3 

19.71 39.68 

1980-81 

7,74.82 
7,33.94 

40.88 

@Capital employed represents mean of the opening and closing balances of reserves 
tnd sur.plus, subsidy.from Government, borrowi_n.gs and receipts on ca)!)ital account. 

£Capital invested represents long-term loans plus free reserves. 

Bk) H-61-8 
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1978-79 1979-80 1980-81 
(Rupees ju lakhs) 

(d) Provision for replacement 16.65 19.91 "30.52 
and renewals " 

(e) Net surplus 3.06 19.77 10.36 . 

(f) Total return on 

(a) Capital employed 3,77.36 3,89.97 5,49.54 

(b) Capital invested 3,77.36 3,89:97 5,49.54 

(g) Rate of return on (Per cent) 

(a) Capital employed 6.5 5.7 ,6.2 

(b) Capital invested 8.3 .,: 7.4 7.4 

4.3.6 Operational performance 

The following table indicates the operational perforn:iance of 
the Corporation for the three years up to 1980-81 : 

' 

(a) Number of estates 

(b) Area acquired 

(c) . Area developed 

(d) Area allotted 

(e) Number of sheds 

(i) constructed . 

(ii) allotted 
., 

\ ,, 
As on 31st March 

1979 . 1980 

86 111 
(Hectares) 

5627 6653 ' 

3430.5 

2121.8 

4,869 

4,615 

3951'.3. '. 

2632.7 

(Numbers) 

5A37 · 

5,234 

,8842 ·. ' 

4726.7 ',; 
' 

2985.8 ',. ,! 

6,530 

6,189 
2- ;·-.;-;: , . I 



5 :r&. I! '' 

, . . . ~ • ..- ' I _·. ~ . i \ -
r(f} ··. 'Ntimb~~ 'o( housing quat~res 

f,' l ' : . . 

(Q Constrl;l.cted 

'· (ii) Allotted 

(g) · Percentage of 

(i) Area developed to 
area acquired 

(ii) Area allotted to area 
developed 

(iii) Sheds allotted to 
sheds constructed 

(iv) Quarters constructed to 
quarters allotted 
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As on 31st .March 

1979 1980 

(Numbe,rs) 

3,018· 3,244 

2,909 2,995 

(Per cent) 

61.0 59.4 

61.9 66.6 

94.8 96.3 

96.4 92.3 

4.4 · Gujarat State Financial Corporation 

4.4.1 Introduction 

1981 
. ' . 

4,118 

3,524 

53.5 

63.2 

94.8 

85.6 

Gujarat State Financial Corporation was established in May 
1960 under the State Financial Corporations Act, 1951. The · 
jufisd~ction of the Corporation was extended to serve the union 
territory of -padra and N agar Ha veli also with effect from 11th 
May 1967. 

4.4.2 Capital , , 

The paid-up capital of the Corporation as on 31st March 
1980 and also as on 31st March 1981 was Rs~ 10,00.00 lakhs 
(State Government : Rs. 11,89.04 lakhs, Industrial Development 
Bank of India : Rs. 4,70.00 lakhs and others : Rs. 40.96 Iakhs ) . 

• 



4.4.3 Guarantees 

The Government had guaranteed the repayment of shar~ 
capital of Rs. 9,00.00* lakhs ( excluding special share capital Q,f 

Rs. 100.00 lakhs) under Section 6(1) of the State Financial 
Corporat]ons Act, 1951 and payment of minimum dividend 
thereon at the rate of 3-t per cent. The table bel@w indicatei 
the detail~ of other guarantees given by the Government for 
repayment of' loans and fixed deposits raised I received by the 
Corporation and paymernt of interest thereon : 

Particulars Years of Amount Amount outstanding as 
guarantee guaranteed on 31st Manch 1981 

Principal Interest Total 
(Rupees in lakhs) 

Loans 1964-65 to 55,90.33 53,34.5(;) 68.05 54,02.55 
1980-81 

Fixed deposits 1966-67 to 5,00.0© 
1978" 79 

Total 

4.4.4 Financial position 

3.1'9 67.68 

The table below s.ummarises tfae financial position. .of the 
Corporation under the broad headings for .the tmee years up 
to 1980-81 : .__ 

Capital and liabilities 

(a) Paid-up capital 
(b) Rfserve fund, other reserves 

and surplus 

1978-79 1979-80 19.80-81 
(Rupees in la'khs) 

10,00.00 
5,28.85 

10,00.00 
6,89.76 

10,00.00 
7,98.68' 

* The.figure as ,per F inance .Accounts Is Rs. 7.00~0.0 lakhs; the difference· ls •Unc!l:er 
reconcili'ation . 

* * The figures ·as per 'Finance Accounts are Rs. 7806.05 lakhs and Rs. 7238.05 
lakhs:respecti v.eliy:; diJ:feEe.nees are under reconciliation. 



1978-79 1979-80 l980-81 

(c) Borrowings 

-r 

{1~, Bonds· a>Bd ··debel'l'hif-es · 

'(t~~ · Deposit'6 

'(.11-i~ Indus·tria'l· Devel0pmerrt 
Bank of India 

(iv) Loans towards share 
capital 

(a) Stat~·.GO~emmemr 

.(.b) Indus.trdl!l Devel@.p,
ment B'ank of India 

(v) Others '(including. 
State Government 
loans) 

(d) Subventions paid by the 
State Gevornment ·on 
acoou nt of dividend 

(e) ·Ot:her liahiHties and 
provisions 

Assets 

(a) ·Cas-h and ·-bank balances 

(h) Investments 

(c) 'f.oan5 and advances 

{ d) Net wcl assets· .. 

Total 

(Rupees in lakhs ) 

38, 17.'00 

2,05.53 

37,45.71 

1,28.58 

3.35 

2,80.31 

9'7,69.33 

2,01.22 

1_;41.57 

8.0,~,J,~69 

"8!90• 

46,19.50 53,34.50 

'1 :62.~ 64.49 

46',!f2Sl '5'8,16.65 

2;~.00 · 2,00.00 

1,43.J.p 1l,6(i.l0 

3,59.43 3,61..25 

"1,20;56.55 l,39;41.67 

4,08.88 4,41 .25 

] ,18.23 1,14..91 

98,04..4!1, J.:k6,3J;,~4 · 

-'}:62 1'4.92 



;·_Jj ... . j 

(f) Other assets 

Totf!.l : 

'·'. ,@,Capital ,employed "' 
.. ; t- Capital invested . ; · · ,, \ 

4.4.5 Working results 

1978-79 

3.35 

13,62.60 

1979-80 1980-81 

( Rupees in lakhs ) 

I . 

17,15.41 17,32.75 

97 ,69.33 .. "' i], ,2Q;56.55 1,39,41.67 

85 .. 69.91 1,05,63.37 : l ,26;07.27 

89,68.~l : ... J,J0,91.12 1,29,,53.74 
.. • "· ·· 

Tht following table gives details of the working results of the 
Corporat.ion (for the three years up to" 1980-81 : 

2. 

.. 

(a) Interest on loans 

(b) Other income 

Total 

Expenses 

(a) Interest. on long-<term 
·. loans " · ..... 

(b) Other expenses 

Total 

·,. 
1'980-81 

( Rupees i lakhs ) 
·· .... ···:··· r;:-..:r · . · · ·" 

• i \ ~ I ~ ) ~ ' , , 

7,59.11 
. I ~ 1; ~ 

~5.85 ' " 

9,47.43 

53.20 

10,00.63 7,94.96 

4,75.86 

1,11.36 

5,87.22 

5,84.44 

1,62.87 

7,47.31 

10,86.49 
.··,' 

53.71 

11 ,40.20 
----, 

7,10.73 

3,47.56 
~~ 

10,58.29 

t-

@Capital employed represents .the mean of the· opening and closing balances of paid-up 
caP.ital, reserves (Other than those which have been fended specifically and backed by 
irlvestment ou.tside), bonds, depasits and borrowings (including refinairce). · 

* "Capital invested represents paid-up capital plus long-term "Joans plu11 i tr~e 
reserves. 
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__ ,~.Pardculars _ ·-
·' , 

1978-79 1979-80 1980-81 

!.. ~- '· ' 
( Rupees in lakhs) 

r 

3. · Pfofit before tax 2,07.74 2,53.32 81.91 

76.81 •· 9Q.86 . 17; ·• ·' ,29.0(} , ; .• :·· :-· 4. Provision for tax 
"... t.:· 

5. Other appropriation 1,06.10 1,30.47 31:00 

. \ · . " 
6. Amount available for dividend 24.83 31.99 31.78* 

1: Di~idend 'p~id · 21.40 24.55 
- ·-

31.50 .. 
8i' 'fofa.i 

..... l' .. ). ' ..... ·~ ·: ·" .. _ 

.... 
return -on 

(b) Capital invested 6,83.60 8,37.76 7,92.64 

9. Percentage of return ; i1 (Per cent ) , .. .. 

»"· (ti.:) ' Capiti>.l ;employed ("-- :•j.' ., , ,., .:: ·b~:.-0 ' ';'~ ;l 1 ··•f9 · :• ; ': .. · · 0..3 · 

':'(b) · o~pital'fovested 7.6 7;6 '-:• '..•« ·-'" 6'. 1 _, 

4.4.'6' - Disbursinie'nt and· recovery o'f' foims -"· ··. . · ,,, 1 

' The performance of the Corporation in ,the . disbursement I 
~eovery of loans during thJ fll.ree y~a'.rs \ip to1 1980~8f'is'ih.<l1cated 
on pages 64-65. ,,. 

* '· lnc:~udes refunc:I:<Q.f Income-ta x for earlier years {Rs. 15.44 lak~1s) an'd" su rp1us 
(Rs. 0.49 Iakh ) carried forward from previous year. 

~t , r·. 

... ""';;, .. 
t ..... . . 

,\_,• .. 



Particulars 

Applications pending at the beginning of the 

vt:a.r . 

2 Applications received 

3 Total 

4 Applications sanctioned 

5 A'Pplications cancelled / withd,Fawn/rejected/ 
closed 

6 Difference between loan applied and 
sanctioned 

7 Applications ending at the· clos6 of the year 

8 Loans disbursed 

9 Amount outstanding at.the clase.o.f.the .y.ear 

IO :'Am:ouiit ov, du'e ,for recovery at the end @f 
the year' 

{a} Pll'illlciPa'l 

(b) Interest 

11 Percentage of default to total loans 
outstandmg 

1978-79 

Number Amount 
(Rupees in \ 

Iakhs) 

308 7,31.36 

1,794 56,62.56 

2,102 63,93.92 

l,194 28-,48.48 

452 14;12.13 

456 

983 

7,.20-J 

5,1562 

5,562 

77.2 

4,64.47 

16,68.84 

18,74.32 

%.@pl.70* 

1~05~95 

8,30.18 

31.5 

* The figures of outstanding loans at the end of the year includes other charges 



1979-80 

, Number Amount 
( Rupees in 

lakhs) 

456 16,68.84 

2,200 78,09.32 

2,656 94,78 .16 

1,492 36,35.11 

793 34,73.45 

5,41.63 

371 18,27.97 

1,117 22,28.53 

I 8,228 98,04.41* 
~) 

6,030 21,77.87 

6,030 10,57.85 

73.3 33.0 

debited to the loanees' accounts. 

(Bk) H-61--9 
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1980-81 

Number Amount 

371 

2,293 

2,664 

1,405 

856 

403 

957 

9,041 

6,882 

6,882 

76.1 

( Rupees in 
lakhs) 

18,27.97 

1,03,93.40 

1,22,21.37 

45,34.06 

42,20.76 

5,92.84 

28,73 .71 

27,50.97 

I, 12,34.54* 

28,65 .15 

9,57.51 

34.0 

Cumulative since 
inception 

Number Amou nt 

21,955 

21,955 

16,308 

5,244 

403 

11,379 

(Rupees in 
lakhs) 

5,00,91.91 

5,00,91.91 

2,65,13.71 

1,62,60.35 

44,44.14 

28,73.71 

1,59, 11.28 
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4.5 · 'Gujarat State Road · Transport Corporation 

The working results, operational performance and a · detailed , 
review on the working of Civil Engineering department, opera
tion of tourist coacb'es and operation of mini buses have been 
dealt with in Section VI of this report. 

4.6 Gujarat State Warehousing Corporation 

A review on the working of the Gujarat State Warehousing 
Corporation is dealt with in Section VII of this report. 

I . 

\ 

t 
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SECTION V 

GUJARAT ELECTRICITY BOARD 
I 
5.1 Introduction · 

Gujarat Electricity Board was formed in May 1960 under 
Section 5(1) of the Electricity (Supply) Act, 1948. 

5.2 Capital 

The capital requ'irements of the Board are provided in the 
form of loans from the Government, the public, the banks and 
other financial institutions. 

The aggregate of long-term loans ( including loans from 
Government) obtained by the Board was Rs. 780,29.56 lakhs 
at the end of 1980-81 and represented an increase of 
Rs. 143,18.78 l~khs i. e. 22.5 per cent on the long-term ioans 
of Rs .. 637,10.78 lakhs as at the end of the previous year. 
De.tails of loans obatined from different sources and outstanding 
at the close of the two yea-rs up to March 1981 were as 
follows : 

-~ Source 

-. 

1 State G0vernment 

2 Debenture. / Bonds 

3 Lifo Insurance Corporation 
Of India 

Amount ouststanding 2.s 
on 31st March 

1980 l981 
(Rupees m lakhs) 

423,99.90 523,13.58 

l04,72.6L 122,35.57 

51 ,14.08 59,09.08 

Percentage 
increase 

23.4 

16.8 

15.5 



Source 

4 Rural Electnfica t ion 
Corporation Limited 
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Amount outstanding as 
on 3 lst March 

1980 1981 
(Rupees in lakhs) 

31 ,39.18 38,73.71 

5 Agricultural Re-Finance and 16,93.72 
Development Corporation 

24,97.15 

6 Agricultural 
Corporation 

Financt: 

7 Industrial Devt lopment Bank 
of India 

8 Commerc ial banks 

9 Deferred payments 

10 Others 

Total 

5.3 Guarantees 

6,75.68 6,75.68 

6.86 2.83 

10.57 2.52 

8.96 

1,98.18 5,10.48 

637,10.78 780,29.56 

Percentage 
increase 

23.4 

47.4 

157.6 

22.5 

Cf 
Government had guaranteed the repayment of loans raised 

by the .Board to the extent of Rs. 197,64.04 lakhs* and the 
payment of interest thereon. The amount of principal guaranteed 
and outstanding as on 31st March 1981 was Rs. 189,9331 fakhs*. 
- -·--- ---- - ---- - -----------------

*The figures as per Finance Accounts are Rs. 288,63.97. lakhs and Rs. 287,91.11 
lakhs re!!pectively; the differences are under reconciliation. 
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5.4 Financial position 

The financial position of the Board at the close of three years 
, up to 1980-81 is given in the following table : 

Liabilities 1978-79 1979-80 1980-81 

(Rupees in lakhs) 

(a) Loans from Government 357,84.90 423,99.90 523,13.58 

(b) Other long-term loans l'i 6,31.56 213, 10.88 257,15.98 

(including bonds) 

(c) Reserves and surplus 51,22.96 67,34.58 83,99.21 

(d) Current liabilities and provi- 174,83.00 186,27.63 212,40.87 

sions 

Total 760,22.42 890,72.99 1076,69.64 

Assets 

(a) Gross fixed assi'ts 541,04.12 636,02.05 688,17.63 

(b) Less : Depreciation 97,94.36 97,24.51 111,90.35 

(c) Net fixed assets 443,09.76 538,77.54 576,27.28 

~) Capital works-in-progre&s 171,38.94 180,43.30° 268,19.97 

(e) Current assets 144,73.72 171,52.15 232,22.39 

Total 760,22.42 890,72.99 1076,69.64 

@Capital employed 429,24.80 523,03.29 594,28.99 

£ Capital invested 583,35.48 692,00.33 840,94.57 

@ Capital employed represents net fixed assets (excluding capital works-in-progreess) 
plus working capital. · · 

£ Capital invested represents long-term loans pllta free reserves . 
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5.5 Working results 

The working results of the Board for -the three years up to 
J 980-81 are summaTised below : · ' l ·, 

(a) Revenue receipts 

(b) Subsidy/subvention from 
Government 

Total 

(c) Revenue expendi ture 

(d) Gross surplus 

( e) Appropria'tions 

" 

( i ) Cntere-st o n Govemme·nt 
Loans 

( i] ) Interest on other foan s 
a nd bonds 

(iii) Preliminary expenses 
written2off 

(iv) CouJribution to d·is
cou nt s inking fund 

( v ) Repayii:ent of loans 
other than 
Government loa ns 

Total 

1978-79 1979-80 l 980-81 
(Rupees in lakbs) 

174,98.66 211,13.80 245,32.23 

175,02.91 211,39.27 285,31.80 
---------------

134,24.39 154,90.29 230, 05.25 

40,78.52 56,48.98 55,26.55* 

25,08.87 31,58.7 1 25,60.41 

15,61 .80 15,43.28 ] 8,96.39 

J.8 l 5.69 

6.04 ? .43 4.92 
f • 

. 1 

9,41.56 10,59.14 

40, 78.52 56,48.98 55,26.5.5 

*The surplus included in this figure is worked out as per the provisions of the 
Electricity (Supply) Act, 1948 which does not show comparable commercial surplus . 



· (f). Total roe.turn ; on _ca pita I 
employed 

(g) Total return on capital 
invested 

(h) Rate of return on : 

( i) Capital employed 
(ii) Capital invested 
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1978-79 1979-80 1980-8.1 
( Rupees in lakhs) · 

40, 70.6.7 58,58.03 56,55J 6 

40,70.67 56,43.55 55,15.94'~ 

(per cent) 

9.5 11.2 9.5 
7.0 8.2 6·6 

The subsidy of Rs. 39,99.57 lakhs include a subsidy of' 
Rs. 39,97.00 lakhs claimed from State Government towards 
settillg off of ·tiie. rural losses to maintain the return on capital 
base rrt 9.5 per centL The Government had stat~d (April 1982 ): 
that the Board's proposal to grant subsidy for rural losses and 
shortfall to earn revenue return of 9.5 per cenrl prescribed by 
the world bank was under their consideration. The amout is 
yet to be sanctioned by Government (October 1982 ). 

As on 31st March 1981 the Board had a cumulative contingent 
lial;:iility of Rs . 79,05.36 lakhs as detailed below : 

J For the year Cumulative as 
~- _ _ 1980-81 on 31st 

Interest on Government loans 

D <)preciation which could not be provided 

Total 

March 1981 
(Rupees in lakhs) 

6,92.21 

6,92.21 

49,70.73 

29,.34.62 

79,05.35 

--- -----·------·- -·- -----
*Incluaes interest of Rs. 139.22 Jakhs included under revenue expenditure. 
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S.6 Op~ra!ional p.erformance 

The following table indicates the operational performance of\ 
the Board for the three years up to 1980-81 

Particulars 1978-79 1979-80 1980-81 

1. Installed capacity (MW) 

(i) Thermal 1,316.5 1,512.5 1,512.5 

(ii) Hydro 300.0 300.0 300.0 

(iii) Others 56.5 56.5 56.5 

*Total 1,673.0 1,869.0 1,869.0 

2. Normal maximum demand I ,401.0 1,632.0 1,798.0 

~. Power generated (Mkwh) 

{i) Thermal 5,323.173 6,126.502 6,925.812 

(ii) Hydro 1,160.919 1,206.333 888.463 

{iii) Others 123.456 75 .860 46.462 

Total 6,607.548 7,408.695 7,860.73\ 
----

4. L ess 

Auxiliary consumption inclu- 667.749 748 .278 727.273 
di ng transfo rmation loss 

5. Net power generated 5,939.799 6,660.417 7;13'.3.464 

6. Power purchased 1,115 .593 845.953 988.804 

*These do not include Gujarat Electricity Board's share (190 MW) uninstalled 
capacity in Tarapur Atomic Power Project. 



; 

·73 

.Particulars , 
1978-79 1979-80 1980-81 

(MW} 

7. Total power available for sale 7,055.392 7,506.370 8,122.268 

8. Power sold 5,883.580 6,243 .776 6,516.731 
.. 

9. Transformation, transmission J ,171.812 1,262.594 1,605.537 
' and distribution .loss 

(per cent) 
10. Load factor 62.9 57.6 56.2 

11. Transmission and distribution 16.6 16.8 19.8 
loss (9 to 7) 

12. ·Number of units generated per 3,950 3,964 4,206 
KW of installed capacity 

5.7 The following table gives other details about the working 
of.·t1~e -Et.>ard as ·at·the end ·of-three years up to 1980-81 

Particulars ' 1978-79 1979-80 1980-81 

(1) Vi11ages/towns electrified 
(cumulative) 

(2) Pumps sets/wells energised 
(cumulative) 

(3) Sub-stations 

J ( 4) T-ransmission/distribution fines 
1 (Kilometres) 

·;_ (i) High/mediuin voltage 
· ;r _;.· 0 - ~li),'.l;ow "voltage 

· · {§) Co.m1.~cte<i ,load,(MW) . 
• . . 1(Jy • . Nunib.e.r of copsumers 
.. · "(7) ~ui.pber of eJ:l!ployees 
. ;·; (S) Total expenditure on staff 

(Rupees in lakhs) 
(9) Percentage of .expenditure on 

shi~ fo total expenditure 

(Bk) H-61 ---10 

9,464 

1,77,798 

221 

63,825 
54,588 

3,451 .311 

20,63,938 
25,584 
2,527 

18.8 

(Numbers) 

10,867 

2,02,853 

225 

69,748 
"62,736 

3,759.321 

23,09,700 
28,068 

3,020 

19.5 

12,515 

-2,51,616 

229 

75,618 
·-69:,89.2 . 

4,199.036 . 

25,43 ;155 . 
29_,932 

4 ,057 

11:6 
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· 5.8 The following table £ives the details of power sold, revenue, 
expenses and profit I Joss per kwh sold during the three years up 
to 1980-81 : 

Units sold 

1978-79 1979-80 

(MKwh) 

1980-8 1 ' 

(a) Agriculture 1,074.808 ~ ,213.199 1,298.405 

(percentage share to total) ( 18.3) (19.4) (19.9) 

(b) Industrial 3,001 .795 3,213.447 3,329.561 

(Percentage share to total) (51 .0) (51 .5) (51.l) 

. (c) Commercial 66.570 63 .. 849 74.522 

(d) Domestic 327.026 368.787 393.046 

(e) Others 1,413.381 1,384.494 1,421.197 
. . .. ·~ ---

Tota l 5,883.580 6,243.776 6,516.731 
----

( Paise per Kwh) 

2 Revenue 29.75 33.82 37.65 
(excluding subsidy from 
Government) 

3 Expenditure* 23.50 27.71 36.38 

4 Profit(+)/ Loss(-) (+)6.25 (+)6:11 (+)L27~t-

The losses in 1980-81 were attributed (April 1982) by · tht 
Management _to increase in establishment expenses on account 
of revision in pay scales and interim relief, expenditure 01i major 
repairs of two tl1e.rmal sets at Ukai and expenditure on. emergency 
protection work at Dhu varan to arrest fast erosion of river bank 
to save cooling system. 

*Jnclusi ve of totiil deprecia tion for t!ie""'year 1,n1t. excl~1din$ ii1terest on loaos. 
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5.9 Other topics of interest 

.-(a) Loss due to delay in finalisation of tender 

c In NO.vertiber 1977, Board felt urgent need of 250 tonnes of 
100 mm , mild steel round:; for construction of residential quar:.. 
ters at Wanakbori. As the steel plants were likely to take 3 to . 
4. :months to supply against the indent already placed on them, 
open tenders ·were invited (November 1977 ). Tenders were valid 
for. 30 days from the date of opening viz., I.2th December 1977 
and 'the dclivery was to commence from 15 days after receipt of 
ordeD and ( coinplefod within . 4 to " 6 weeks . Tenders were not 
fi,haliscil ·within the validity period and the order was placed in 
Maren 1978 on the lowest tenderer (who extended the period· of 
validity up to 28th February 1 978, with delivery period to 
cqmmence: from, April I May 1978 ) at ·a firm price of Rs. 2030 per 
tonne. However, any increase in prices I taxes /levies or excise 
dutiec:; on finished steel I raw materials during the contracted 
delivery p,eriod 5Vas to be borne by the Board. The firm did not 
SUP,ply the materi_al in time and demanded price increase (June 
1-978) of Rs. 497.12 per tonne due to increase in Joint Plant 
Q'omrnittee price, which was accepted. The material was received 
i'i). .Aur ust / ~eptember 1978. In the meantin~e, the material was 
r~ceiyed frqm the. steel plants also (October 1978 ). As a result · 
o.~ 1 delay in finalisation of the tender the Board had receivetj. 
mate_ria1 ~, urgen.tJy required ·during 1977, only by September 1978 
and had to -iijcur-an additional expenditure of Rs. l .24 lakhs . d'9e 
to increase i~ Joint Plant Committee price effective from 5th 
June ' 197~. · 
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(b) Loss in purchase of cables . 

Tenders for the purchase of 88,800 coils ( subsequently revised 
to 1,00,0GO coils) of 2.5 sqmm twin core PVC/PVC cables, were -. 
invited in June 1979. The tenders were valid for 90 days from the 
date of opening of technical bids (opened on 11th July 1979 ). 
The Board in its meeting held on 29th September 1979 authorised 
the Chairman to conduct negotiations about the price.s, quantities, 
etc. and to place orders on various firms. Accordingly discussions 
were held on 8th October 1979 wherein the first two. lowest ten
der.ers expressed their inability to supply material as offered in 
their tender ( 88,000 coils at Rs. 147.27 per coil and· 50,000 coils 
at R&. 151.01 per coil respectively by_ the first and second lowest 
tenderers) and limited their offers to 25,000 and 5,000 coils, 
respectively at th'e quoted price. 

'Jihe Board considered third and fourth lowest tenderers for 
the balance 70,000 coils and distributed the balance amongst them 
at 40,000 coils (at Rs. 175.97 per coil) and 30,000 coils 
(at Rs .. 185.94 per coil ) respectively. Here also the Board did not 
aHocate the full quantity to the third lowest tenderer on the plea 
that they had asked for prjce increase in another firm price orde~ 
for another item "control cables ". Jt . 

By not finalising the tenders within the validity period, the 
Board lost advantage of the off er of the first lowest tenderer for · 
63,000-eoifa and of secorrd lowest tender for 11,200. This delay . 
resulted in an avoidable extra expenditure of Rs. 22 . .85 lakhs. 

(c) Idle investment · in purchase of tractor-trailor. 

With a view to accelerating the tempo of construction of irriga
tion and power projects the Central Water Commission ( CWC ), 
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rovernme'nt ef India explored (May 1978) the possibility of 
nporting""' cer~ain earth-movjng and constructipn equipments 
nder grant received from United Kingdom. The Board's 
equirement for 2 truck-trailors was intimated in June 1978 and 
be purchase of equipment was justified on the grounds that 
~oard had to transport" a number of heavy packages from one. 
1iace to another and from Railway Station, Sevalia to site at 
N'~n~kbOri .Power Station which work was being handled through . 
:on tractor~; . 

In respcnse to the global tenders invited by CWC and evaluated 
)y its Tender Evaluation Committee, the offer of a company 'A' 
>f New Delhi , (technically acceptable) was accepted by the 
]overnrnent of India. One Foden Model-60 tonne truck-tractor 
;vas allotted ('March 1979) to the Board. On receipt of this inti
mstion (March 1979) the Board placed an order on company 'A ' 
[n July l 979 and the firm despatched the tractor in April 1980 
which was- receiv~d at site in September 1980. The cost including 
cHstoms· duty was' Rs·. 15.80 'Jakhs 

Simultaneously, CWC decided (May 1979) to accept the offer. 
o.~company 'B ' of New Delhi, for a matching semi low bed traitor 
of 60 tonne capacity. The Board issued necessary orders on 
company 'B's works at Pimpri in October 1979 with delivery to 
commence ex;,works within ~ months from the date of the order 
or appr:ov.al : of general arrangement drawings, whjchever was 
later. The or.der provided that special permission required 1\or
registering-this trailor with the Regional Transport Officer (RTO), 
would be the respo_nsibility of the purchaser. The trailor was 
ready for inspection in .October 1980 but its despatch was held 
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up due to non-registering of the trailor by the registering autho
rity. It was transported through railways in May 1981. 111e 
cost of the trailor was Rs. 3.11 lakhs. 

Eventhough the Board had known the requirement of special 
permission for registering the trailor and accepted its respon
sibility in October 1979, no efforts were ~nade to get RTO's 
permission in time. This resulted in non-availability of tractor I 
trailor for the project work so far (May 1982) and the investment 
of Rs 18.91 lakhs remained unfruitful. 

The Government stated IMay 1982) that the RTO was approa
ched in October 1980 for registration of the tractor but it being of 
unusual dimension, Government was approached by RTO for 
special permission and the same was registered in May 1981. 
Similarly, design for tracto r-trailor being new, RTO approached 
the Government ( March 1981 ) to issue a notification prescribing 
maximum load for vehicle and maximum load for each wheel 
to bear. The State Government after obtaining clarifications 
from RTG had approached the Government of India in January 
1982 for approval; which was awaited (May 1982 ). · 

(d) Unauthorised aid to contractor 

The Board awarded a contract (July 1972) for the electrical 
and mechanical erection work of Ukai Hydro Project to con
tractor 'A' of Bombay. The contract stipulated recovery of 
charges for water, electricity, et<:. at the Board's standard. rates. 
The Board's "Conditions and miscellaneous charges for supply 
of electrical energy" stipulated supply of large power, where 
monthly rnaximum demand exceeded 100 KW, at high tension 
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and for which a separate tariff was applicable. Eventhougb the 
contract provided for charging at Board's standard rates and 
high tension tariff was applicable in this case, the contractor 
was suppJied and charged at low tension tariff. For 3,79,589 
units consumed during the period of contract (March 1972 to 
February 1976 ), the Board gave an unintended concession to 
the contractor of Rs. 0.69 lakh being the difference between the 
charges leviable under the high tension tariff ( Rs. l.47 lakhs ); 
and those recovered under low tension tariff (Rs. 0.78 lakh Y .. 

The Government stated ( August 1982 ) that the contractor 
was allowed more than one connection in project area for 
various practical reasons. Even if more than one connection was 
given the Board could have billed them at HT rates as per the 
terms of contrac~. The reasons for deviation from the approved 
terms were, however, not kept on record . 

(e) Extra contractual payment in purchase of earthwire 

An order was placed ( October 1978 ) on a company of 
Vadodara for supply of 326 tonnes ( eC!].uivalent to 400 Kms in 
length) of galvanised standard steel wire at a firm price of 
~- 4,900 per tonne. The supply was to commence in 6 / 8 weeks 
o~ the receipt of order and to be completed before the end of 
February 1979. The company supplied 95.621 tonnes of w:ire 
up to February 1979 and requested the Board (September 1979) 
either to cancel the balance order without any financial reper
cussions on either side or to give full price variation alongwitbl 
fresh levies. if any, up to the period they get the required: 
quantitv of raw material. The Board issued (October 1979 ) a 
notice to the supplier to complete the supply within 15 days, 
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~ .ailihg 'whkh 'action to purchase at the risk and ,cwst of l:~hc 
slippHer wou1d l Je taken. Though tenders were , obtaine~ _n,c 
risk· purchase was · made and 'the Board accepted ,f,Febn:,.ar) 
'1981 1 a proposal of the company to -grant 50 p'er cent: Join1 
'Pl~:ni Co.mmittee price variation in the quoted r.ates for ·the 
balance 230.379 tonnes to be supplied within 5 months .frorr. 
25th ,February 1981. ., ~-- - -. . _., ' . . ~ 

: r, 'Fhereupon _the comp any supplied a further quantity o1 
224.209 tonnes of wire and the Board acceptetj. a _price variation 
of Rs. 2.21 lakhs on 177. 235 tonnes (excluding 46.974 tonne~ 
for .which raw material was available with the company 'in 
Febrnary 198-1 ). The Board had, however, not so far (July 1982) 
·assessed the loss due to .delay in completion of [ine works . 

• I 

F:._ - .. · ~-
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SECTION VI 

,_GUJARAT STATE ROAD TRANSPORT CORPOR~U()N 

6.1 Introduction 

The Gujarat State Road Transport Corporation was esta.., 
blished on 1st May 1960 under Section 3 of the Road Tran~port 
Corporations Act, 1950. 

6.2 Capital 

Under Section 23 (i) ibid the State Government and the 
Central Government had agreed to con.tribute to . the capital of 
the Corporation in the ratio of 2:1. The capital of the ·coi-po

.ration ·. was Rs. 88,06.63 lakhs (State Government : Rs. 
63,37.42 Jakhs*; Central Government : Rs. 24,69.21 lakhs.) as 
on 31st March 1981 as against the capital of Rs .. 65,78.63 lakhs 
(State Government : Rs. 45,85.42 lakhs; Central. Government : 
Rs. 19,93.21 lakhs) as on 31st March 1980. The shortfall in 
the capital contribution of the Central Government as on 31st 

1March 1981 was Rs. 6,99.50 lakhs against which a smtl of 
•Rs. 2,64.50 lakhs was received in January 1982. Tlle Central 
Government had, however, · declined to contribute Rs . 4,35.00 
lakhs _as in respect of this amount prior consent of the C~ntral 
Government and approval of Planning · Commissibri ·had not 
been o_btaill'ed. Interest is ra_yable on the capital at 6.25 per cent 
per annum. 

"-- -------- ------ - ---

*Figures as per Finance Accounts is Rs, 62,96,98 lakhs; difference is under 
reconeilia tion . 

(Bk) H-61-1.1 
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6.3 Guarantees 

The table below indicates the details of guarantees given by 
·Go-vernment -fdr repayment of loans raised by the Corporation : ' 

Particulars Years of Amount Amount outstancl-
guarantee guaranteea ing as on 31st 

March 1981 
(Rupees in .lakhs) 

1. Public loans 1976·77 to 5,60.00 3,30-.00 
1980·81 

2. Bank loans 1976-17 to 4,00.00 ~,55.00 
1980-81 

--- -----
Total 9,60.00* 5,85.00 '~ 

I : - - --- -----
-6.4 - Financial position 

The table below summarises the financial position of the 
Corporation under the broad headings for the three ytears up 
to 11980-81 : 

C"'.pi.tal and liabilities 1978-79 1979-80 1980-81 

(Rupees in lakhs) 

(a) Capita l 54,69.63 65,78.63 88,06.63 , 
k 

(b) Borrowings 10,30.21 11,31.38 n,-80.83 -

(c) Funds@ 14,42.08 14,48.22 14,48.28 

(d) Trade . dues aud olher . 17, L0.06 20,82.28 34,02.96- _ 
cu_rreJ?,t liabilit_ies (including 

· provisions) --- ----- - - -
Total 96,51.98 1,12,40.51 - .1,48,38.70 

*Figures as per Finance Accounts are Rs. 13,16.70 lakhs and Rs. 12,02.70 lakhs 
respectively; differences are under reconcilia tion. 
@ Funds excludes depreciation fund. 

' · ., 
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Assets 

(a) Gross block 

(b) Less : DJpreciation 

(c) Net fixed assets 

(d) Capital wor~-in-progress 
(in~luding cost of'chassis) 

(e) fnvestments 

(f) Current assets, loans 
and advances 

(g) Accumulated losses 

**Capital employed 

£ Capital invested 

6.5 Working results 

Total 

83 

1978-79 1979-80 1980-81 

(Rupees in lakhs) 

90,77.32 1,09,03.38 ] ,21,62.79 

48,67.33 57,54.86 70,20.09 

42,09.99 51,48.52 51,42.70 

5,73.35 3,88.71 12,45.75 

3,28.10 3,48.76 3,51.43 

16,61.25 19,28.80 21,14.06 

28,79.29 34,25.72 59,84.76 
----

96,51.98 1,12,40.51 1,48,38.70 
~-- --- ----

41,09.52 49,35.30 38,15.72 

64,65.05 76,92.73 99,80.64 

The following table gives details of the working · results of 
the Corporation for the three ye.ars up to 1980-Sf : 

Particulars 1978-79 1979-80 1980-81 

1 (a) Operating 

Revenue 
Expenditure 
Surplus(+)/ 
Deficit (-) 

(Rupees in lakhs) 

1,05,45.51 1,20,61.10 1,31,57.98 
1,09,02.72 ],26,16.39 1,56,55.71 

(-) 3,57.21 (-)5,55.29 (-)24,97.73 

*!Capital employt~ represents ni:t fixed assets (excluding capital' works~in-progress) 
pfua working capital. 

£Capital in vested· represents paid-up capital . p!11a long-term loans plus 'free reserves. 



Particulars 

(b) Non-operating 

Revenue 

Expenditure 

Surplus(+)/ 
Deficit(-) 

(c) Total 

Revenue 

Expenditure. .. 
Net profit(+)/ 
Loss(-) 

2 Interest on capital and loans 
(net after deducting interest 
on investments) 

3 Total return on : 

(a) Capital employed 

(b) Capital invested 

4 Percentage of return on : 

· · (a) Capital employed 

(b) Capital invested 

84 

1978-79 1979-80 1980-81 

( Rupees in Jakhs) 

3,89.99 

4,14.68 

(-)24.69 

1,09,35.50 

·1,13,17.40 

(-)3,81,90 

4,03.65 

(+)21.75 

(+ )23.66 

0.5 

0.4 

4,95.60 5,29.26 

4,80.43 5;90.56 

(+ )15.17 (~)61.30 

1,25,56.70 1,36,87.24 

1,30,96.82 1,62,46.27 

(-)5,40.12 (-)25,59.03 

"4,71.22 5,73.99 

·/ • . ··, 

(-)68.90 (-) 19,85.04 

(-)65.57 (-)19',77.16 

(Per cent) 

... 

I 

'K° 
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rJ Operational performance 

rhe table below indicates the operational performance of the 
~rpo~ation for the three years up to 1980-81 : 

Particulars 

• Average number of vehicles held 

~. Average number of vehicles on 
,road 

I. Percentage of utilisation 

k Route kms 

• 

Kms' operated (in lakhs) 

(a) Gross 
(b) Effective 
(c) Dead 

>. Percentage of dead kms to gross 
kms 

7 Average kms covered per bus 
per day 

L A,verage revenue per km (paise) 

). Average expenditure per Km 
(paise) · 

) . .lPro:fit { +) / Loss (-) per km 
· j(paise) 

I 
I . Number 6f operating depots 

2 . .Average number of break-down 
per fakh km s 

3. Average number of acciden ts 
per lakh kms 

4. Passenger kms 
, cro1~es) 

'• 

5. Occupancy .ratio 

operated (in .. 

1978-79 

5,702 

4,557 

79.9 

4,72,488 

48,13.03 
47,63.49 

49.54 

1.02 

289.3 

220.40 

227 .86 

(-)7.46 

111 

6.1 

0.36 

2571 .33 

77 .2 

1979-80 

6, 101 

4,925 

80.7 

5,21 ,496 

53,09.64 
52,53.42 

56.22 

1.05 

294.2 

229.16 

239.71 

(-)10.55 

112 

4.9 

0.36 

2862 .06 

74.2 

1980-81 

6,489 

5,168 

79 .6 

5,59,617 

55,78.09 
55,13.38 

64.71 

1.2 

295 .8 

238 .66 

283.96 

(-)45.30 

114 

5.4 . 

0.38 

3019 .13 

76.7 
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6.7 Working of Civil Engineering ·Dep3rtment 
""-- -

6n J · Introduction- · 

For execution ·of civil engineering worJts , of the · Corporatio~ 
it has a civil engineering department headed by a Chief Civ 
Engineer. 

6.7.2 Land 

As o~ 31st March 1981, Corporation held 404 hectares, 1 
ares and 94 square metres of land ; valuing Rs. 297.16 lakhs. 

The table below indicates land acquired/purchased by th 
Corporation during the three years up to March 1981 

1978-79 1979-80 1980-81 

Area of land acquired I 22.25 23.48 10.44 
purchased (in hectares) 

Value (Rupees in lakhs) 11.76 90.32 2335 

The Corporation had to pay the estimated cost of land c 
part thereof in advancb to the Land Acquisition Officer I sclle 
and the same was adjusted on taking possession and declaratio 
of award / execution of sale deed . Of the total advancetr< 
Rs. l 8.11 lakhs given between 1966-67 and 1980-81 and outs'tar 
ding as on 31st March 1981, advances amounting to Rs. 2.4 
lakhs remajned ( May 1982 ) to be cleared due to procedun 
and other legal formalities. 

The Corporation intimated ( May 1982 ) that the :natte 
had been taken up with the authorities concerned and efforl 
were being made to get it sorted out in the courts. 
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;.7.3 Advances for purchase of steel and cement 

(a) Steel 

. Out of . the advance payments made to the steel mills for 

1ilrchase 0f steel up to March 1980, amount of Rs. 8.66 lakhs 
92 ,cases) was outstanding as on 31.st March 1981 . Out of the 
~dv.:ances outstanding as on 31st March 1981 a sum of Rs. 1.37 
:ikhs ( 53 cases) pertained to the period prior to April 1975. 

The Management stated (May 1982) that stores department 
>f the Corporation also make advance payment to the steel 
nanufacturers for purchase of steel for bus body building pur
>6se. The manufacturers keep common account in their 
>Ociks ' anff do not furnish orderwise I advancewise details of 
;upplies made, etc; giving details of the depaTtment which 
)laced the order. their relevant invoic;e and refund voucher. As 
l result the transactions of Civil Engineering Department got 
mixed up with those of stores department. Eventhough the 
work of reconciliation was in progress (May 1982 ), reasons for 
not · calling for the details on completion of supplies and non
insistence on rendering an ordlerwise / advancewise accounf by 
th~-su,p:oliers were not forthcoming. Had the Corporation taken 
ti¢ely action to get the detalls, old advances would not have 
remained outstanding. 

(b) Cement 

Out of advance payments made for purchase of cement up 
to Marcb 1980 a sum of Rs. 4.04 lakhs ( 35 cases) was outstan
ding as a.1: 31st March 1 '381 , of which a sum of Rs. 0.66 lakh 
( 8 cases) pertained to April 1975. No effective steps had been 
taken 'to obtain refun:d of the outstanding advances (May 1982 ). 
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6.7.4 Other topics of interest 

1 Purchase of land at Gandhinagar 

· The Government of Gujarat directed the Corp9ration in 19~ 
to plan the shifting of its headquarte~s to Gandhinagar an 
offered suitable government land for construction of offl.c 
building and staff quarters at the rate of Rs. 106.64 and Rs. ,2 
per square metre respectively. The offer was not accepted t: 
the Corporation on the plea that the rates offered were · hig 
'and the financial position of the Corporation· would not perm 
such a purchase. ·Without any appreciable improvement in i1 

·financial position, the Corporation, however, decided ( Augm 
1978) to shift its headquarters to Gandhinagar and paid Rs. 7 
lakhs (March 1979) towards the cost of 1.36 lakh sqr 
of land (office building 16.000 sqm at Rs. 100 per sqm 

-staff quarters class III anrJ IV :- 1 lakh sqm at Rs. 50 per sqn 

and staff quarters class I and II 22,000 sqm at Rs: 60 .per sqm l 
Compare<i to the earlier rates offered by Government, the highe 
·rates paid resulted in an ::i.dditional expenditure of Rs . 33.31 
lakhs. 

, . The Corporation had . taken possession of the land in DeC~· 
ber 1978 /July 1979 but so far no construction works hac 
been taken up ( July 1982 ). 

2 Depot at J asdan 

The contract for tlie construction of permanent depof al 
Jasdan (estimated cost : Rs. 7.12 la:khs) was awarded ( Januaf) 
1979) to a contractor for Rs. 7.42 1akhs. On completion oi 
formalities ,regarding deposit of · secu1rity aml' execution · oJ 
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agteen~~nt the contractor was requested ( ·March 1979) to take 
up the work immediately eventhough the land was not in posses
sion of the Corporation, as it was expected to get the possession 
within a reasonable time and the land owner was also willing 
to part with it. The contractor had completed fabrication work 
wotth Rs. 0.54 lakh up to September 1979 but the land was not 
handed over till March 1980 and the contractor declined to 
start the work and asked fm price rise of nearly 40 per cent .. The 
Tender and Stores Committee decided (July 1980) to reinvite 
tenders. On reinvitation (May 1981 ) the balance work (estimted 
cost : Rs. 6.58 ·1akhs) was entrusted to the same contractor 
(only tenderer) for Rs. I J .75 lakhs thus incurring an extra 
expenditure of Rs., 4.87 lakhs. 

3 Abandonment of works of bus station at Tbarad 

Contract for providing electrical installations to the permanent 
.~us station at Tharad was awarded ( August 1977 ) to a firm 
_for R~ . 0.34 lakh ( 25 per cent below es6mated cost : Rs. 046 
lakh ). Necessary secu~ity deposit (Rs . 1 ,366) was ~ paid 
(August 1977) and agreement executed ( Septeinbler 1977 ) . 

. ~1owever, work order was not issued till 20th April 1978. After 
commencing the work the contractor refused (April 1979 ) to 
'complete the work as work order was issued late ( 7 . months) 
:after the execution of a!lreement during which p:'!riod the rates 
·had gone 11p. After ,!!ivfog notice (May 1979), the .contract was 
-terminated . (July 1979 ). The work was got . _execl.,lted in 
October 1980 through another . contractor at the risk and cost 
0f the former contractor at a total cost of Rs. 0.59 lakh, .involving 
an extra expenditure of Rs. 0.25 lakh . The Corporation was 

(Bk) H-61 --12 
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h0Jdi1ig ·earnest" money and security .. deposit- of Rs. l,82L,0qlY._. 
Neither the amount was recovered from the contractor nor any 
action taken' for blacklisting. ;; . . . 

6.8 . Operation of .tourist coaches 
' . 

, In_ Jan]..1~ry 1976, the . State Transport Authority (STA) 
in\lited applications for grant of national permits for operations 
of tounst vehicles throughout India. Mainly on the considera
tiqrl . that if the Corporation did not apply for such permits, 
SJ;AwouJd issue su~h permits to private operators and it Wbuld 
encour~ge co.mpetition with . the Corporation and might also lead 
to rnisl.1se of such permits ultimately resulting in a loss· of revenue, 
the Corporation applied for ( January 1976 ) grant of national 
permits for five mini-b,uses and two luxury buses . The decision 
was post-facto approved by the Corporation in March J 977. 
The Corporation commenced (September 19 8) operations \Vith 
twb luxury buses ( 32 seats capacity ) stationed at Ahmedabad 
and five mini bnses ( 20 seats capacity)) at rve differe1it . 11laces 
'in the State. The cost of chassis and building bodies thereoP. 
was R s. 2.04 lakhs per bus for luxury buses and Rs. 1.79 Ja!.J1s 
each for mihi buses. 

- .-r .. ~ 

. - I 

While fix)ng the rate structure for operation of these buses, it 
was expected to reach br-- ak-e.ven level if luxury buses operated 
for 30,000 kilometres and mini-buses for J 3.000 kilomd res in a 
year . . The fare prescribed was R_s. 3.50 pe!i kilometre . (luxury 
coaches) and Rs. 3 per ki lometre (mini buses) or Rs. 45 per 
hour for the first 12 hours- and Rs . 22.50 per .hour beyo~d ] 2 
hours, whichever w~s higher. With effect fron? 24th April 1981, 
per kilometre rates were revised to Rs. 4.50 (luxury buses ) an.d 
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Rs! 3.75· (mini' buses-) with an hourly rate of Rs. 56.25 / }\s. 28.15 
I6r '12 ·hofrr s-/ l5eyond .J 2 hou:rs . In this_ revision1 a minirnl.1m cffai·ge 
6f Rsl 150!' per: contract wa.s introdu_ced. · -~ 
... .. 
. . The table belo~ gives the details o( operation of these buses 
far~ tpe. Y.~~rs . 1?79~80 and J 980-81 as available at the head office 
pf..Jhe. c~)rporation : . . . 

: ~·~ ~"" .: 1 J d\ ~· · ,. ·1 . 

Sr. Particulars 
No . 

I · Effe~tive l<:.nts · · operated . 
·2 · n~aa Kffit ; 

. 'i 
· Gros~· Kins · .il > 

4 · Vehicle ' utilisation ·in Kms .. ( PeF year per, vehicle ) 

5 · ·No .' of days ,;fo F: w:hich 

-· V~hicl\}S were utilised 
,,·, during the year 

. ' ... :' 
,6 Percentage of fleet 

-utilisation 

i 
7 '· Number of casual 

contracts operated 
,·;g Net · rb.v~uue' -per effective 

Km (paise) 

9 Operating cost inclusive 
1 ·of -depreciation and 

interest but exclusive of 
ovt'lrheads per Km, (paise) 

10 Deficit per Km (paise) 

I l Loss during the year . -
(Rupee& in lakhs) 

~~· 

For 2 tourist 
· luxury , coaches 

For 5 tourist 
mini-buses 

1979-80 1980-81 1979-80 1980-81 ._, 

60,871 ·70,441 40;984 35,397 

3,497 1,046 2,718 1,859 

64,368 71,487 43 ,.702 37,256 

32, 18 4 35,743 . 8,740 7,451 

233 242 175 . 1~8 

31.8 33.1 9.6 10.3 

63 42 ·55 47 

220 225 242 258 

238 240 564 654 

(-)18 (-)15 (-)322 (-)396 

0. 11 0.11 1;3'2 ' 1.40 

.. ·,.-
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{ ! The ;·operation of luxury buses resulted in a 1.lo§_S, of I Rs. o._22 
lakh ·and that of- mini-buses in a ioss of Rs. 2.72 lakhs during 
the two years up to 1980-81. Though the utilisation of l~x_ury 
coaches reached the target of 30,000 kilometres, the presumed · 
br~ak-~ven poillt, the operations resulted in a foss mainly 
because of increase in the cost of operations due ·to general 
increase in the wages and cost of material. The matter ·-was 
reported to the Corporation I Government in February 1982; 
their reply -was awaited (October 1982 ). 

6.9 Op~ration of mini-buses 

(a) During 1970-71, the Corporation decided to introduce mini 
luxury buses with seating capacity of 19 passengers each, for 
hire on casual contracts. A review of the operations for the 
three yearn up to 1973-74, was included in paragraph 4.7 of 
Section VI of the Report of the Comptroller and Auditor General 
of Inclia for 1973-74 ( Commercial) wherein it was mentioned 
that (i) fleet utilisation was poor and (ii) the operations were 
resulting in loss. It was stated by the Management (April 1975) 
that operations of these buses were necessary to . meet the 
demands of the public and that no extra overheads were incur
red by the divisions on these operations. The table belo~ , 
indicate~ the· salient features of -the operation of mini buses for-
the three years up to fy[arch 1981 : · 

Sr. Particulars 1978-79 1979-80 1980-81 
No. 
1 Number of buses operated 20 20 20 
2 Number of'Kms operated: 

· (in lakhs) 
I! 

(i) Gross 2.92 3.09 3.63 
(ii) Effective 2.75 2.95 3.48 



,-,Sr·. , . ._ , ~articulars 
No . , 

·~ 

,3 . .'fotal 0perat1onal bus days 

(i) Available 

. (ii) Operated 
,, 

{iii) , Idle 

;i Total operating revenue 

.5 Total ,operating expenditure 

. (i) · Excluding overheads 
( direct cost ) 

·1 (ii) · Including overheads 

6 Loss in . operation 

(i) Excluding overheads 

(ii) Including overheads 

9') 
<> 

1978-79 J ~79-80 1980-8 I 

7,300 

1,464 

5,836 

5.27 

5.74 

0.47 

3.37 

7,053* 6,91 3* 

1,697 l ,741 

5,356 5, 172 

( Ru pet s in lakhs ) 

5.74 

6.36 

9.59 

0.62 

3.85 

6.78 

7.80 

1.02 

6.78 

The vehicles were operated for 20 to 25 per cent of the total 
avpilable r days and the vehicles remained idle for want of 
de1f1and. Tt .. was also noticed that as against the break-even point 
of operation of 164 days in a year, mini buses were actually used 
on :an average for 73 ,85 and 87 days in the three years up to 
1980-81 respectively. Th'e Corporation had not analysed 'the 
causes for the poor utilisation. The Corporation was unable to . . 
recoyer even th~ direct cost of operation and the .loss increased 
from Rs. 3.37 lakhs in 1978-79 to Rs. 6.78 lakhs in 1980-81". 

. f 

• E_xeludes . period· for which buses were not availa ble. 
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(b) These buses w~re to be given on hire on the same term 
and conditions as were applicable to other buses and no concess 
ion was to be granted and no detention charges were to ,be:Ievie1 
separately ~s was done in case of moffusil buses, given on casua 
contracts. Initially, a rate of Rs. 1.50 per ~ilometre was fixe< 
(July 1970) on the ·assumption of per day utilisation of 15( 
kilometres per bus and · a total utilisation of 164 days in a year 
Thes~ rates. wern reduced ( August 1970 ) to Rs. 1.25 per km witl 
minimum charge of Rs. 25 (up to 4 hours ), Rs. 50 (from 4 tc 
8 hours) aJ1d Rs. 100· ( for more than 8 hours·)'. This xeductior 
was felt necessary to provide good facility · at competitive rate~ 
to the general public and to keep the rates of the Corporation 
if not very much lower, atleast equal to those of the private 
operators. The Corporation revised the. rates ( eff ect~ve from 
21st July 1973 ) to Rs . 1.80 p:er km and also increased minimum 
charges to Rs. 35, Rs. 70 and Rs .. 140 for operation up to 4 
hours, 4 to 8 hours and for more than 8 hours respectively'. One 
more revision effective .from 21st April 1981 was made increasing 
the rates by 50 per cent . 

. En~nthough the Corporat ion had raised the rates from 
April 1981 , it could not avoid the losses as the cost of operatibn 
had i~~reased much more than the increase in rates . The .cost 
per kilometre in 1980-81 was 389 paise as against 222 paise 
inU 973-74. 

} . 
:c (c) Each division was allotted atleast one mm1 bus 
for 'c~P,e,ration in the .division .. A review ,of , ppe~at{ons of mi~ibus 

' •• \ ' I • :. • i• ; 

stationed in Palanpur division of the Corporation disclosed that 
the bus allotted to the division could ,,be operated for only ·26 
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lays due to lack of derna~d during' the last three years ( April 
978 ,t <? ; M~rG.h l.981 h Similarly ) n . Him~~nagar -.division, -mini 

>US was operated for 65 days in 3 years ( 1978-79 to 1980-81 ) . 
fhe Corporation followed the policy of allotting one :bus per 
>perating divjsion .notwithstanding uneconomical operation of 
h~ . bus. and- 1ack of demand. Th'.e· . Ma~agement stated 
Marc~ l 982 ) that it_. bad now decided to operate . the~e buses 
I . , . 

m Jong distance inte~r-State routes _as stage carriage services to 
-~a.li.se better r~venue and thereafte1; to decide the issue whether 
o retain th~se buses ·or not . , - · . 

The matter was reported to Government m January 1982, 
reply was awaited (July ) 982 ) . . 

.. 

. .... . - ·~ " ....... 

.. . .. ; ....... ., . ' ·'" . -

·. :~ :: . . .. . ... -. ·~. .. .·. -. 

. • 

• •' • :,·., r· 
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SECTION ·Vll 

'· GUJ/\RAT.STATE WAREHOUSING CORPORATION 

·7.il Introduction 

" . The Gujarat State Warehousing Corporation was establis}?.ec 
by Government on 5th December 1960 under Section 28, of th€ 
Agricultural Produce (Development and Warehousing) Corpo· 
rations Act, .1956 ( rep

1
ealed by the Warehousing Corporatiorn 

A ~:{ 1962 ). It started functioning in February 1961;. 

7.2 Functions 

The main functions of the Corporation' are to : 
• I 

- acqu.ire and build godowns and warehouses at such plaoo 
within the State as it may, with the previous approval ot 
the Central Warehousing Corporation, determine; 

-- run vv·arehouses in the State for storage of agricultural 
produce, seeds, manures. fertilizers , agricultural implements 
and notified commodities ; 

-arrange facilities for transport of agricultural produ~, 

seeds. manures, fertilizers, agricultural implements and 
notified commodities to and from warehouses ; 

- act as an agent of the Central Warehousing Corporation 
or of Government for the purposes of purchase, sale. storage 
and distribution of agricultural produce, seeds, manures, 
fertilizers, agricultural implements and notified commo
dities, and 

--{:arry out such other functions as may be prescribed. 
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7.3 Organisational set-up 

The Management of the affairs of the Corporation vests in 
a Board of Directors consisting of eleven directors ~ncluding the 
Chairman and the Managing Director. Five directors are 
nominated .by . the Central Warehousing Corporl!ti_on (CWC) 
and five directors are nominated _by the State Government ; 
the Chairman of the Board of Directors is appointed by the 
State Government from among the Directors with the previous 
approval of CWC while the Managing Director is appointed 
by the State Government in consultation with other directors and 
with the prior approval of the ewe. 

Jn terms of Section 25 of the Act, an Executive Committee 
has been constituted consisting of Chairman, the Managing 
Director and three other directors. Subject to the general and 
special directions given by the Board of Directors, the Executive 
Committee is authorised tl• deal with any matter within the 
competance of the Corporation. 

7 .4 Capital structure 

_;§hare capital 

1 .The authorised share capital of the Corporation as on 31st 
March 1981 was Rs. 200 lakhs divided into 2 lakh shares of 
Rs. 100 each. The subscribl~d and paid-up capital as on 31st 
March 1981 was Rs. (53.00 lakhs ( CWC: Rs. 57.50 lakhs and 
State Government : Rs. 95 .50 lakhs ). · As per the provisions 
contained in Section 19(2) of the Act contribution by the two 
participants has to be in equal proportions. However, the excess 
contribution made by State· Goviernment amounted to Rs. 38 
lakhs. 

(Bk) H.-61--13 
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7.5 Working results .,, .. 

(a) The Corporation earned profits ( before tax ) of 
Rs. · 20124 lakhs, Rs. 13.55 lakhs and Rs. 17.87_ lakhs during th~ 
3 years up to 1980-81 respectively. The decrease in profits was 
mainly due to decreas~ in income under warehousing charges 
(Rs. 60.82 lakhs, Rs. 49.32 lakhs and Rs. 42.78 lakhs respec
tively ) . There was also an increase in expenses. 
·g .... ~~-! ·~ f%. }..~ ' . . 

tb) Administrative expenses 
The: table below indicates the total administrative expenses 

of the Corporation, the total receipts from 'IVarehousing charges: 
service charges and perclentage of administrative expenses to 
warehouse receipts and total receipts for tl;le three years up to 
1980-81 

(a) Establ ishment charges 
(b) Receipts : 

( i) Warehousing charges 
(ii) Service charges .. 
(i ii) Total (i)+ (iiJ 

Percentage of 
Adm1111strative expenses to 
warehousing receipts · 
Administrative expense> to 
tot?.l receipts 

1979-80 1980-81 

(Rupees in lakhs) 

17.31 17.80 19.94 

60.82. 
2.23 

63.05 

28.5 

27.5 

49.32 
9.05 

:i8.37 

42.78 
23.65 
66.43 

~-

(Per cent ) ' 
36.1 46.6 

30.5 30.0 

The ewe had prescribed a norm of 8 per cen-t of warehousing 
receipts for head office administrative expenSles. . Ho~ever, the 
Corporation has not analysed ( August 1982 ) its expenditure 
in the light of this norm prescribed by ewe. 
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The. main reason for increase in percentage of administrative 
expenses to warehousing receipts was fall in revenue from 
warehousing charges during these years. During this period 
deposits of goods by the Food Corporation of India (FCI) and 
Rashtriya Chemicals and Fertilizers Company Limited (RFC) 
were progressively withdrawn without fresh deposits. Even.
though, custom from Cotton Corporation of India Limited and 
Gujarat Co-operative Oil Seeds Growers' Federation Limited! 
~as · att;a~ted~ the Corporation could not maintain the level ofl 
deposits which were achieved in the earlier years. The Corpo
ration had, however, diversified ( 1979-80) the activity by 
undertaking work of storage and distribution of cement on 
behalf of Controller of Cement, New Delhi for which service 
charges were recovered. 

7 .6 Performance analysis 

7.6.1. 'fargets and achievements 

(a) The table below indicates the number of warehouses set 
up ( both constructed and hired ) by the Corporation and 
_<flpacity established as at tbe end of the three years up to 
\f980-81l • 

Particulars 1978-79 1979-80 1980-81 

Warehouses at the beginning of the year 67 73 78 

Warehouses set-up during the year 10 13 1 

Warehouses closed /merged during the 4 8 24 
year 

Warehouses at the end of the year 73 78 55 
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Particulan 1978-79 1979-80 1980-81 
( Tonnes in lakhs) 

Capicity established 
(i) Constructed 
(iD Hired 

(b) Construction of go downs 

0.68 
1.52 

Total 2.20 

0.73 
1.45 

2.18 

0.71* 
0.84** 

1.55 

In January 1973, the Corporation set up its own construction 
cell headed by an Executive Engineer tp look after the work 
Ofconstruction of godowns in the State. At the end of the 
year 1974-75, the Corporation bad constructed godowns having 
a capacity of 30,575 tonnes. The table below indicates the 
targets fixed and the capacity created by the Corporation in the 
construction of godowns in the State during the six years up 
to 1%0-81 : 

Year 

1975-76 
1976-77 
1977-78 
1978~79 

1979-80 
1980-81 

Total .. 

Target fixed Achievements 
for the year during the year 
- -----------

Capacity Capacity 
( in tonnes ) 

10,000 4,400 
10,000 7,500 
17,500 7,900 
21,250 6,800 
32,500 1,250 
24,375 12,475 

1,15,625 40,325 

Percentage of 
shortfall as 
compared to 

targets 

56.0 
25.0 '~ 
54.9 
68.0 
96.1 
48.8 

* The reduction in constructed capacity was due to adoption of uniform formula 
for calculating capac'itY by Central and State Warehousing Corporations. 

** The reduction was due to closure of 24 centres where custom was withdrawn and 
there was no possibility of attracting fresh custom. 
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The shortfall in the non-achievement of targets was attributed 
by the Management (October 1981 ) to :-

non-availability of land, 

non-availability of share capital, proportionate to programme, 
and 

shortage of cement. 

(c) Acquisition of land 

For con~truction of warehouses, the Corporation acquired 
3,90,787 sft of freehold land (value : Rs. 3.14 lakhs) at thirteen 
centres from 1972-73 to 1980-81. The transfer of title to the 
immovable properties at seven centres ( 2,41,281 sft : value : 
Rs. 0.99 lakh) viz., Mehsana, :Bardoli, Madhi, Mahuva, Kapad
vanj, Kathlal and Rajpipla (acquired during 1972-73 to 
1980-81 ) had not been effected (July 1982) though godowns 
had been constructed or were under construction at these places. 
T~e delay was attributed (September 1981 ) by the Management 
to want of staff for the purpose and also to non-completion of 
technical formalities. 

7.6.2 Utilisation of storage capacity 

(a) The table on page l 02 indicates the number of centres at 
the end of the year, the total capacity created up to 1980-81, the 
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average capacity utilised during the year and the percentage'. of 
utilisation for the three yi'ears up to 1980-81 : 

Number Total capacity at the Average Per-
Year of end of the year capacity centag( 

centres --------- utilised ut il isa-
Owned Hired Total during ti on 

the year 

( Tonnes in lakhs ) 
1978-79 73 0.68 1.52 2.20 J.72 78.2 

1979-80 78 0.73 1.45 2.1 8 J.26 57.8 
1980-81 55 0.71 0.84 1.55 0.82 52.9 

(b) The table below gives percentage utilisation of ten out 
of twenty-eight warehouses owned by the Corporation during 
the three years up to 1980-81 : 

Name of Centre Cap:i.city Cost of Uti li sation 
created god owns 
(tonnes) (Rupees 1978-79 1979-80 1980-81 . 

in lakhs) (per cent) 

Bhuj 1,306 1. 71 J 5.8 ~ 39.8 36.5 

Da~od 9,650 12.82 40.1 30.4 16.6 

Ma,huva 2,550 3.08 42.3 13.2 27.7 

Sidhpur J ,350 1. 86 7.5 . 25.7 1 U--

Talod 1,300 1.47 9.4 41.5 46.3 

Bardo Ii 1,250 J.93 9.8 ~ 68.7 25.0 

Thasra 1,250 l.89 55.9 26.7 3.4 

Umreth 1,250 1.75 24.0 26.7 10.4 

1,(athlal ' 1,250 1.76 'I o• 0.3 ' ' i> " • 

Madhi . ' 
1,250 • ' 1.98 23.0 
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The Corporation did not conduct any feasibility study .of poten
tial custom before taking up construction work. As a result 
the Corporation's warehouses at Kath.Jal and Madhi remained 
ei-ltirely unntilised during 1978-79 and 1980-81 due to lack of 
custom. The Management stateid (July 1982) that the reduc
tion in utilisation of capacity was due to withdrawal of custom 
in respect of fertilizers of FCI and RFC. Th\e Corporation 
further stated that it had constructed godowns in tribal . areas 
·due to the policy of the State Government to serve weaker 
section of the society but the godowns situated in these areas 
were vacant. Moreover, the tribals had very small marketable 
surplus to store and they were not warehouse minded. 

(c) The .,particulars of depositor-wise utilisation (as a per
centage of the storage capacity ) under the broad categories for 
the three years i;rp to 1980-81 are given below : 

Percentage of capacity utili sation by 
Year ---------------

Co-opera - Producers Traders Government 
tives and 

Government 
undertak ings 

1978-79 0 .9 2.6 96.5 

1979-80 4.2 :?.8 1.2 9 1. 8 

1980-8 1 6.3 2. 9 10.0 80.8 

The 111aximum utilisatioµ was by Government and Govern7 
rnent .undertakings. 
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7.7 ~torage ·charges 

7.7.l The Corporation fixed ' Standard Storage Charges' for , 
standard bags of foodgrains, after taking into account the. 
element of cost viz. , rent, establishment, insurance, insecticides, 
fumigation , ~curity measures and other incidential expenses. 

In fixation of rates, the prevailing rates of the Central \Vare
housing Corporation were also kept in view. The rates for 
commodities other than foodgrains were fixed after taking into 
account the nature of commodity I size of the package, the value 
of the commodity, the height up to which commodity could be 
stacked and special requirements , if any, for storage of the 
commodity. The storage charges were then computed after 
determining the ' bag equivalent ' i. e. , the ratio of space 
occupied by a package of other commodity to that of standard 
bag of foodgrain . The standard storage charges were 34 paise 
per bag per month up to 31st August 1980 and this rate was 
revised tci 40 paise from 1st September 1980. 

The rate was uniform throughout the State irrespective of the 
local conditions particularly 0f rents prevailing in places whe~ 
Corporation had to hire godowns. No periodical review of th:e 
rates was conducted to secure their proximity to the cost due to 
changing circumstances. The Corporation decided in August 
1982 to appoint a sub-committee to suggest revision in rates and 
to fix additional rates for godowns where rent elem'.ent was 
high. 

7.7.2 The CWC had prescrib'ed the norms that rent would 
not exceed 35 per cent of total storage chaw es. The rent element 
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>er t;ag per month increased from 9 paise in 1975-76 to 10 paise 
n F>76'- 77, to 12 p'aise in 1977-78, to 15 paise in 1978-80 and to 21 
>aise 'in 1980-81 , but the revision of rates was done· ·only from 
SeptembJt 1g8D. There was no procedure to assess the inci
ien-Ce of cost on capital, depreciation, interest and other charges 

' . inr·. respect of owned godowns . 
. :>, 

7.8 r .Shortages 

0.Q. ,taking over charge .after transfer, the warehouseman at 
Navsari reported (July 1980) that there was shortage of fertili
zer.s .as compared to the stock account. An inspection team 
was sent to . examine the records in September 1980 and after 
detailed examination, a . complaint was lodged with Police 
(September 19~1) about the shortage of 17,559 bags (value : 
Rs.~· 'f5 '.75 lakhs ). The matter . was under investigation. (July 
1982 ). 

In this case it was noticed that no physical verification was 
conducted since 22nd June 1976 when the former warehouse
man' took over charg;~ and further there was no inspe-ction- or 
sufv>Tise ·; check of stock of this centre during the period from 
1'ne 1~76 fo July 1980. The Management stated ( Ju1y 1982) 
ttiat1 du.erto 'heavy receipt of fertilizers in 1976-77, inspection was 
strspende:d. However. in 1981 instructions were issued to 1iave 
reffi_~Jlar 1n:speri::mofts1 fr) ' . , ' ' • r " "'I " 

7.9 Insurance premia 

Gouds stored. in the Coro0ration's warehous!?,s are insured 
agn:iJl,~t , the, risk of fif€ and burglary. Under the terms . of the
( Bk) H-61- 14 
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msur.ance policies, the Corporation is required to make provi... , 
sional declaration of the value of stocks to be held in its ware
houses at the beginning of each year and premia are paid provi
sionally on that basis. During the currency of the policy, the.,
Corporation has to make declaration every month of the average 
value of the stock actually held in the warehouses. At the end. 
of each year the actual premia payable is worked out on the 
basis of the average value of stocks h:eJd during the year. The ' 
Corporation had taken the insurance policy witp an .iusurance 
company from 1971-72 to 1975-76 and had paid , Rs. 3.30 lakhs 
as premi11m pro visionall y. The Corporation had. not maint (:l ine9-. 
reliable and adeauate data of average stocks at the various ware- · . 1 ~ 

hQuses and was unable to work . out the amount of premium 
payable based on the actual stocks held at the various ware
houses. As a result, the Corporation had settled the outstan- . 
ding claim ~ amounting to Rs. 2.10 lakhs for burnlarv and theft - ~ ~ 

against the premhim payable to the im:urance company . . 

The Corporation . had talcen insurance for the periOd from 
1976-77' to 1980-81 , whh rmother fosurance company and the 
premium payable work'ed out to Rs. 15.68 lakhs against which · 
the Corporation had paid Rs 13.29 lakhs leaving a balance oft 
Rs. 1.39 lakbs. The Corporation had lodged claims during 1977 
for theft and fire amounting to Rs . 6.42 lakhs against which an 
cid hoc payment of Rs. 2 lakhs was received tillSeptember 1981'. 
The bafance claims were stated (July 1982 ) _to be under proGess_. 

7. to Accounting manual 
In spite of the recommendation of .the Committee on Public 

UndertaJdnizs ( Pargraph 23 .05 of the 21st Report) , placed .... ' 
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.befor.e : the State · Legislature on 27th June 1980, Corporation 
. had not ;prepared an accounting ·manual (.March 1982 ). The 

Management had stated ( July 1982 ) that the work was on hand . 

.... 7.ll JN.on-maintenance of basic records 

(a) The stock register, ledger for each depositor and general 
insurance _account records were not maintained at Vapi Ware-. 

) 4~u~~·- : :~ .. 
(b) Complete records of demurrage / wharfage paid at 111 

. centres were not maintained. 

(c) Godown rent register was not maintained at the centres. 

7 .l2 ·; Summing up 

d 1. 'the percentage of ad1~ini;trative expenses to total receipt 
varied from 27.5 to 30.5 during the three years up to 1980-81. 
The, Corporation had. not analysed high percentage of adminis
trative expenses to total receipts in the light of norms prescribed 
,( 8: per ce,nt ) by the Central Warehousing Corporation. 

11 ') . Heavy shortfall was · noticed in achiev~!1:1ent of targets 
fixed for construction of god.owns . · ·' '· 

1 Documents of title to immovable properties acquired 
during the years 1972-73 to 1980-81 ( 2,41 ,281 sft : Value 
Rs. 0.99 lakh) at seven ceiifres were not executed though godowns 
had been constructed or were under construction at these places. 

4. The storage capacity utilised in respect of owned ware-1 

. . hopses varied from zero to 55 . 9 per cent during the three years 
.!. . • - ~ ' . 
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up to 1980-81. The Corporation did not conduct anyJ feasi"bilit: 
study of ,potential custom before taking up eonstruetion Lofarnev 
fsheds. ·~ .i. ~~~: / · 

5. Perindical review of storage rates to cover the actuaL cos 
was not done. .. 

6. Ihe.re· was sh<Drtage of 17,559 · bags .of. fertiLizers1tvai'ble 
Rs. 15.25 lakhs) at Navsari Centre. Physical verification ' o 
st.ock was not done since June 1976. 

7. The Corporation had not maintafoe'd re1i~ble and adequat~ 
data of average stock held at the end of each month ; hen~ 
Corporation was unable to work out the actual amount o 
premium payable and as a result of this the C orporation .had tc 
forgo jtc; claims amounting to Rs. 2.10 lakhs for bm:glary anc 
thefts. · 

Ahmedabad, 
The 

16 JUN 1983 

;HJ~~0 
C;, 

( S. RAMACHANDRAN) 
Accountant General-I, G.uj¥a 

Countersigned 

~· ... •1-,•: 

\-0~·~~· '. J:• 

. ' 
( GIAN PRAKASH ) New Delhi , 

The Comptroller and Auditor General of India 

ii JUN 1983 
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Sr. 
No. 

Name of the 
Company 

2 
- ·- -

Cement Corporation of 
Gujarat Limited 
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APPENDIX 

Summarisd financial results 
( Referred to in paragraph 1.2 , 

Date of Accounts Capita l Porfit(+) 
incorporation for the invested Loss(-) 

year ending 

3 4 5 6 

29th March March 7.14 
1973 1981 

. . . l ·· -·: "' ~ 1 ··~/· 

2 Gimar Scooters Limited 9th Septe- June 0.59 (-)0.07 
mber 1976 1980 

. 3.. Gujarat Agro-Foods 20th Octo~ December 85.99 (+) 1.37 
Limited· · her 1970 1980 

4 Gujarat Agro-Industries 9th May March 661.57 ~(+)l.~·2 
Corporation Limited 1969 1981 

Gujarat Agro-Marine 17th Dece- December 169. 15 (+)7.89 
Products Limited ber 1971 1980 

6 Gujarat Agro-Oil 21st April December 50.05 (+)9.10 
Enterprises Limited 1971 1980 

· - ·- - .. - ······- · 

(~, •l 
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ERRATA 

Report of the Comptroller and Auditor General of India for the year 
1980--81 ( Commercial ) Government of Gujarat. 

Serial Page Line No.:.>etc. For Read 
No. No. 

2 3 4 5 

1 3 Last column of- Amount out Amount out-
table standing standing 

·2 p ,_ 10th line for segragation for segregation 

3 11 14th line periodic trial periodical trial 
balances balances --.,,.---

Non-preparatio~ -4 11 16th line N on-prepration 
' ~ 

5 12 1st from bottom · over statement over-statement 

6 13 9th from bottot1 hire purchase hire-purchase 

7 14 Gimar scooter Gimar Scooters 

8 14 11 and short term and short-term 

9 15 1st it's capital ba~r. Its capital base 

JO 15 8th upt0 1979 11p to 1979. 

11 16 2 The Bank paid The bank paid 

12 16 5th from bottom Gimar Scooter Girnar Scooters 

13 18 3 old Rs. 13.13 old : Rs. 13.13-
lakhs. lakhs. 

14 22 and a part and only a .. part 

15 23 10 licenced licensed 
t, . 

I 
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2 3 4 5 

16 23 l~t/~pd from l>otto:m QOqgh~ 9J.lt b~ught-out 

17 29 9 served to SIL served on SIL 

18 38 13th line from top competetive comp~titive 

19 38 3rd in the tabJ~ non HMT non-HMT 

20 39 4th from bottom short term loans shorf!:.rm loans 

21 39 3rd from botto:in Government Government. 

22 45 11th for affecting for effecting 

2~ 4~ 3rd from bottQpi hire purchase hire-pµrchase ..,,.. basis basis 
' - ~4 49 12th froIP bottom irrevocable _,irrevocable I __....._ 

22 49 7th from bg~tQJU Heaq qy~rtei; fleadqlJarter§ 
office office 

26 52 4 {ballats and (pallets and 

27 58 6 Total returnon Total return on~ 

58 9 Rate of return Rate of return 

28 §9 Item g (iv) Quarters Quarters 
constructed tp allott~d to 
quarters allotted quarters 

con~tructecj 

49 6~ 5 other other 
appopriation appropriations 

30 §}. 8 Total return on Total return on : 
4lm--

31 66 5 this report this Report 

32 66 8 ,, ,, 

·-
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- - -

l 2 3 4 5 

33 67 3rd from bottom Debenture/ Debentures/ 

34 68 7 Agricultural Agricultural 
Re-Finance Refinance 

35 1.0 14 Loans loans 

36 71 3 5655.16 5655.16* 
71 5 5515.94* 5515.94 

37 71 1st line after table include a includes a 

38 71 7th line after table The amout The amount 

39 71 10th line 
" 

Rs. 7905.36 lakhs Rs. 7905.35 lakhs 

40 72 1st line in the note uninstalled in installed -r 
41 73 14th from bottom Pumps sets/ Pump sets/ 4 ...._ 
42 74 7th line from bottom The losses The shortfall in 

profits in 1980-81 
was 

43. 76 5th from bottom lowest tender lowest tenderer 

44 16 3rd 
" 

tractor-trailor tractor-trailer 

45 71 2 equipments equipment 

46 77 4 trail ors trailers 

47 77 9th from bottom semi-low-bed semi-low-bed 
trail or trailer 

48 77 3rd from bottom trailor trailer 

49 77 2nd from bottQ:tn The trailor The trailer 

Sf.I 78 1st The trailor the trailer 

5l 78 2nd line railways Railways 
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1 2 3 4 5 

52 78 3 the trailor the trailer 

53 78 5 the trailor the trailer 

2 through railways through Railways 

54 78 8 t railor for trailer for 

55 78 14 trailor for trailer for 

56 81 1st line Note Figures igure 

57 82 note last line excludes c:xclude 

58 ·85 7th from bottom break-down break-downs 

~,59 89 10 (estim, ted) (estimated) 

• 60 90 6 for operations for operation 
; 

~I 97 12th from bottom competance competence 

62 98 9th from bottom percentage of percentage o.f: 

6~ 100 'l capacity capacity .J 

established established : 

64 103 10 section of sections of 

65 103 12 warehouse warehouse-
minded minded 

66 107 5th from bottom sft : value sft, value ·; 

67 111 table heading in long term loans long-term loans 
column 

68 115 Under column 14 Enteire Entire expenses 
against item 24 expenses 

69 119 5th line fron::. reserves other reserves ( otherl 
bottom 

PRINTED AT 11JE GOVERNMENT PRESS, VADODARA.. 
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of Government Companies 
of St"ction I (Chapter I) 

(Figures in column 5 to 11 are in laklis of rupees J 

Total lute- Total 
rnterest rest return on 
charged on capital 
to Profit long invested 
and Loss term (6+8) 
itccount loans 

7 8 9 

.. (-)0.07 

8.99 8.02 9.39 

-~'s.02 1.80 4.82 

12.69 12.69 20.58 

0.54 9.10 

Capital ·Total Percentage of Remarks 
ernployt>d retutn on total return on 

capital ------
employed Capi- Capi-

(6+ 7) tal tal 
inves- emplo-

ted yed 

10 11 12 13 14 

6.58 Entire expenses 
were capitalised 
during the year. 

Subsidiary of 
Company_ at 
serial number 
14. 

77.87 10.36 10.9 l 3:3 ' Subsidiary of 
Company at 
serial number 4. 

667.l I 11.04 0.7 1.7 

169.07 20 .58 12.2 12.2 Sub~idiary of 
Company al 
serial number 4. ··-

53.77 . 9.64 18.2 l 'l .9 Subsidiary of 
Company at 
serial number 4. 

•p •• • · - • • - • • - .. - .. --- .. --



13 Gujarat Sheep and Wool 9th December March 83.82 (+)l.90 
Develo11ment C0rporation 1970 J 981 
Lini i.tecL -

14 Gujarat Small Industries 26th March December 227.09 (-)57.92 
Corpora ti on Li1nited 1962 : I 980 

lS Gujarat _ State Export 14th 
Corporation Limited October 

1965 

March 
1981 

30.89 (-)16.34 
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•A'- CQntd. 
. . l ~ · . . :, . ~ ·. 

--- ---------~· 

7 ~ 9 10 11 12 13 14 

.... O.Gl . . .. Entire expenses 
were capitalised 
during the 
year. Subsidiary 
of Company at 
serial number 10. 

22.45 13.85 23.57 449.47 32.17 5.0 7.2 

5.20 5.20 (- )235.42 292.05 (-)235.42 

276.99 276.99 316.70 . 5,934.94 316.70 -4.7 5.3 

30.26 8.70 89 .63 914.16 111.19 8.7 12.2 
,, 

0.19 Entire expenses 
were capitalised 

'· during the year. 

' 
Subsidiary of 
Company at 
serial number 10 . 

1.35 0.96 2.86 18.75 3.25 3.4 17.3 

120.44 94.53 36.~1 . • 900i9,\: _, ' 62.52 16.1 6.9 

10.16 0.02 (- )16.32 30.06 (-)6.18 . . 

(Bi) H-61..:.....15 · 
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·----··----- ·--- ··-------
·2 3 4i s 6 

--- ... -· - -------- - --- ~- -
- --·----· · 

16 Gujarat · State ·Construe- 16th •July 817:49 (-)222.97 
tion Corporation Limited December 1980 

1974 

17 Gujarat State Forest 20th September 141.79 C+Jl8.98 
Development Corpora- August 1980 
tion Limited 1976 

18 Gujarat State Handloom 12th March 100.33 (-)7.14 
Development Corpora- Novermber 1980 
tion Limited '1·979 

19 Gujarat State Petro- 29th March 59 .01 
chemicals Corporation iJanuary ' f981 
Limited 1979 

20 Gujarat State Rural '9th July 'March 38.00 (-)0.33 
Development Corpora- 1977 1980 
tion Limited 

21 Gujarat State Seeds 16th April September 101.25 <+)88 .14 
Corpqration Limited 1975 1980 

22 Gujarat State Textile 30th Nove- March 292.80 ( + )28t 
Corporation Limited mber 1968 1981 

23 Gujarat Tractor Corpora- 31st March March 470.74 <+)1.39 
tion Limited 1978 1980 

24 Gujarat Tyres 'Limited 29th Marc·h ' 'March 69:99 r-' 

1973 1981 

- ····-· ·· -·-- - - --·-· - --- --- ----·. 
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A'-Contd. 
l .:j 

7 8 9 10 12 13 14 

8~301 5.6.66 (~«16.31 734.92 (-);hl():(}g 

18.98 Ul22 

1.81 1.57 (-)5.57 , 16.~~31 (-:-)5.3S .. 

40.12 Entire expenses 
were capitalised 

- • .... during the year. 

(-)0.33 36.41 (-)O;J.J: t •• 

29.; 14. 2~0.S , 9JJ. )x9, 199,;29, 1.1: 7.2800 89~ 1 58.9 · 

69.51 11.27 12.66 908.63 

11.85 

r-

-46.09• 15:7' 15.91 

70.90 2.7 7.8 

. . Enteire expenses 
were capitalised 
during the year. 

Subsidiary of 
Company at 
serial number 10. 

-··------------·-·-· ... . ·----·--- · ---- ---.. .. -----------
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1 2 3 4 5 6 

25 Gujarat Water Resources 3rd ·:May\ · 'Juiy . . 1-942-.85 -, ' (~)43.50 
Development Corporation 1971 1,978 
Limited 

26 Polymers Corporation 29th March Match .1~ 304.73 (77)364.99 
of Gujarat Limited 1973 1981 

27 Steel Corporation of 16th · ·March · . . 2,4.33 . 
Gujarat Limited January 1981 

1975 

I 

28 Tourism Corporation of 10th March 64.16 (-)15.67 
Gujarat Limited June 1981 

1975· ~ . \ { 

Note8 :-(i) Capital invested represents paid-up capital p/ua long - term loans 

(ii) Capital employed (ex'~iuding that in respect ·of Gujarat l~dustrial 
works-in-progress) p/u8 working capital. 

' (iii) Capital employed in respect of . Gujarat In'dustrial . Inl'estmentJf 
of paid-up capital, bonds, reserves (other than those specifieally 
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'A'-Conid. 

7 8 9 10 11 

15.13 15.13 (-)28.37 497.63 l-)28.37 

201.18 121.51 (-)243.48 1,630.08 (-)163.81 

0.03 

(-)15.67 62 . .27 (-)15.67 

plus free reserves. 

12 13 14 

Subsidiary of 
Company at 
serial number 10. 

Entire expenses 
were capitalised 
during the year. 
Subsidiary of the 
Company at 
serial number IO. 

Investment Corporation Limited) represents net fixed assets (excluding capital 

- ·-l 
.orporation Limited represents the mean of the opening and closing balances 

funded and backed by outside investments) and bor~owings . 

•• 't 

. ·.;· "'· 

· ,1: . ·9 ... ' .·.: · 



Sr. 
No. 

Name of 
Corporation 

2 
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APPENDIX 
Summarised.financial results of Statutory Corporations 

(Referred to in paragraph 4.r of 

Name of 
Departmen_t-

3 

Date of 
inc0rpora

tion 

4 

Capital Profit (+)/ 
inve!>te.d Loss-(-j 

5 6 

Gujarat: Eleotr4city Industries, 1st 8,40,94.57 (+)10,59.14@ 
Board Mines and May 

Power 1960 

2 Gujara{i Industrial Ind us tries, 4th 73,87.89 (+) 10.36 
Development Mines and Augu st 
Corporation Power 1962 

3 Gujarat State Industries, 1st 1,29,53.74 (+) 81.91 
Financial Mines and May 
Corporation Power 1960 

4 Gujarat State Home 1st 99,80.64 . (-~25,59.03 
Road· 'Pra11sp'ort- Ma y 
Corporation 1960 

~ 
( 
I 
< 

5 Gujarat State A:gricu-lture , 5th 2,45.11' (+) 17.8T. 
Warehousing Forest's and I%ceinber 
Corporation Co-operation 1960 

Notes: (i) Capital invested represents paid-up capital p/ua Iong·term loans p/ue free 

(ii) Capital employed in respect of Gujarat State Financial Corporation represe
than those which have been funded specifically and backed by investments 
Industrial Development Corporation it r~presents mean of the opening and 
receipts on capital account. In other three cases it represents net fixed 

' 

@ The surplus is worked out as per the provisions of the Electricity (supply) 

*Represents net amount of interest after deducting interest received (Rs. 9.26 lakbs) . 
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'B' 
for the year 1980-81 
Section IV (Chapter II) 

(Figures in columns 5 to 11 are in lakhs of rupees) 

Total Interest Total Capital Total Percen· Percen-
interest on long- return on employed return on tage of tage of 
charged term capital capital total total 

to loans invested employed return return 
Profit (6+8) (6+7) on on 
and capital capital 
Loss invested emp-

account loyed 
7 8 9 IO 11 12 13 

45,96.02 44,56.80 55,15.94 5,94,28.99 56,55.16 6.6 9.5 

5,39.18 5,39.18 5,49.54 88,07.52 5,49.54 7.4 6.2 

7,10.73 7,10.73 7,92.64 1,26,07.27 7,92.64 6.1 6.3 

5,73.99* 5,81.87 (-)19,77. 16 38,15.72 (- )19,85.04 

0.16 0.16 18.03 2,33.79 18.03 7.4 7.7 

reserves. 

nts the mean of the opening and closing balances of paid-up capital, reserves other 
outside), bonds, deposits and borrowings (including refinance). In case of Gujarat 
closing balances of reserves and surplus, subsidy from Government borrowings and 
assets (excluding capital works-in-progress) p/ua working capital. 

Act, 1948 which does not show comparable commercial surplus. 
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