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ltesume showin& action taken on the recommendations of the Public Accounts 
Committee on the Appropriation Accounts and Finance Accounts for 
1962-63 and Audit Report, 1964. 

(a) Statement of action taken on the Committee .. Report on the Attounts of 1961-62. 

Items 

1. Report, page 3, paragraph l(i) and page 39, 
paragraph 2(xviii)-

ltem "paragraph t(a)" of the Report on the 
Accounts for 1961-62 (based on paragraph 
31 of the Report on the Accounts of 
1953-54)-

Desirability of completing the Block Accounts 
of the State Electricity Board within 1966 
and of reporting the compliance to the 
next committee. 

2. Report, page 3, paragraph l(ii) ana page 46, 
paragraph 2(xviii)-

Item "paragraph l(b)" of the Report on the 
Accounts for 1961-62 (based on paragraph 
22 of Audit Report 1956)-

Desirability of reporting to the next committee 
the further development in respect of the 
formulation of accounting procedure of 
the State Bus tickets. 

3. Report. page 3, paragraph l(iii) and page 21. 
paragraph 2(i)-

Item "paragraph l(e)'' of the Report on the 
Accounts of 1961-62 (based on paragraph '.?4 
of the Report on the Accounts for JQ57·58)-

(a) DesU-ability of furnishing a list of Sub­
divisional Ofticers who were responJlW 1 of 

Action taken 

Cnmaerce and lndLwtria (Power) Department 

Assets Registers up to 1959-60 have been completed. 
Inventoriei. of assets from 1960-61 to 1965-66 have 
al'iO been completed and prepaialion of Assets Regis· 
tcr for tho!.e )cars is in its concluding stages. 

Home (Transport) Department 

Regarding reconciliation of State Bus ticket accounts 
the Ch1e1 Auditor, Commercial Accounts, suggested a 
number of measures. After thorough examination 
the Calcutta State Transport Corporation have 
already adopted certain measures suggested by him 
and reported difliculties in implementing his 
suggestion regarding daily reconciliation of ticket 
accounts and abolition of the system of issue of 
mid-way tickets, as under: -
Extract from the General Manager, Calcutta State 

Transport Corporation's Letter No. 1597-CSTC, 
dated 10th May 1967: 
"'Pan1grapb (a): Full reconciliation of ticket is 

only possible, when daily ticket account is main­
tained at each depot instead of a monthly account 
as is being currently done. Introduction of daily 
ticket account involves a lot of extra clencal labour 
and expenditure which is not considered worth 
spending at this stage of financial crisis of the un· 
dertakmg. Moreover, the discrepancy in the ticket 
account has since t;een substantially minimised. 
The average net shortage for a period of six months 
from May 1966 to October 1966 is worked out to 
be Rs. 389.SOp only on an average sale of Rs. 45.38 
lakhs in a month. 

Paracraph (b): The suggestion of audit has been 
reconsidered. It is not possible to stop the system 
of issue of mid-way tickets without hampering 
smooth operation of the bus services. Further it 
has been observed that this system does not pose 
any special difficulty in reconciling the discrepancy 
in ticket account." 

Further comments of the Chief Auditor, Commer· 
cial Accounts. on these points have been called for. 
The Calcutta State Transport Corporation have also 
been asL.ed to apprise Government as to the proce­
dure regarding reconciliation of ticket accounts exist· 
ing in other State Transport Undertakings, viz., {i) 
B.E.S.T .• Bombay. (ii) Delhi Transport Undertaking, 
Delhi, and (iii) State Transport, Madras. 

Agriculture and Community Development 
(Agriculture) Department 

(a) Reply to this item was furnished to the 
Assembly Secretariat direct by the Fertiliser Branch 
of this Department in May 1967. 

('3) The report will be farx::ished by <:!:'c Sub­
Cc"l1 nirtl}C direcL 



ltmll 
keeping and submitting accounts. reports 
and returns in connection with the distri· 
bution of fertilisers but failed and the 
names of Departmental Officers connected 
with the matter to the next committee. 

(b) Desirability of furnishing to the next com· 
mittee the full report of the Sub-Committee 
constituted for the re-construction of 
accounts of the Fertiliser Firms and the 
report of the Sub-Committee on the 
detailed investigation in the matter. 

4. Report, page 3, paragraph l(iv) and page 60, 
paragraph 2(iii)-

ltem "paragraph l(f)" of the report on the 
Accounts of 1961-62 [based on paragraph 21 
of Audit Report, 1961 and SS(a) of Audit 
Report, 1964]-

(a) Desirability of regularising the action of 
the Chief Project Engineer in classifying 
the soils of groups "A" and "B" as group 
"C" of the Indpur Main Canal under the 
Kangsabati Irrigation Project in contra­
vention of the provisions of the Financial 
Rule. 

~b) Desirability that in future contracts should 
be made more SJ'«ific so that there may 
not be any scope !or unnecessary payment 
or difficulty in recovery due to vagueness 
oJ)f contractual provisions. 

--------
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Acden taken 

Irrigation and Waterways Department 

(a) Action of the Chief Project Engineer has been 
regularised by issue of Government orders in the 
Irrigation and Waterways Department Memo. No. 
2148(2)-1.A., dated 6th July 1967, a copy of which 
is given in the Annexure below. 

(b) As regards vagueness of the contractual provi· 
sions, the Committee's observation has been noted 
and brought to the notice of the officers concerned for 
future guidance. 

ANNEXURE 

GOVERNMENT OF WEST BENGAL 

Irrigation and Waterways Department 

Memo. No. 2148(2)-lA 

From-The Deputy Secretary to the Government of West Bengal, 

To-The Chief Engineer (I). West Bengal. Irrigation a'ld Waterways Directorate/The Superintending 
Engineer, Kangsabati Circle. 

Subject: Follow-up action on the report of the Public Accounts Com1mttee on the Audit 
Report, 1964. 

Calcutta, the 6th fuly 1967. 

The undersigned is directed to say that, although 
the estimate for excavation of the lndpur Main Canal 
of the Kangsabati Project provided for work chainage 
by changing whether in cutting or in filling, tenders 
for machine excavation were invited with the idea 
that usable materials available from excavation areas 
would be utilised in making up the filling zones, 
which would, otherwise, have required burrowing in 
adjoining valley lands, which were valuable agricul­
tural lands. According to clause 19 of the additional 
terms and specifications of the contract for the work, 
ambiguities were to be clarified before work order 
was issued. The contractor was accordingly per­
mitted to make some trial excavations. The contrac­
tor excavated a certain reach and, when 'C' class 
material was exposed at some places, demanded that 

all materials lo~er down ('B' class as also 'C' clas!oi) 
should be measured as 'C' class on the ground that 
existence of 'C' class materials. at that level would nut 
permit scrapers or rippers being used near about. 
The Chief Project Engineer, Kangsabati Project, did 
not accept this demand of the contractor and decided 
that recording of 'C' class would be started from a 
depth where a greater part, i.e., more than 50 per cent. 
of 'C' class material would be exposed. This deci­
sion was bai.ed on the usual practice of averaging 
in measurement. There was, perhaps, no other 
practical method for finding out an equitable dividing 
line in the mixed zones. The Public Accounts Com­
mittee are not, however, satisfied with the above 
action of the Chief Project Engineer, Kangsabati 
Project, and have observed as follows: 



"The Committee noted with concern that the Chief 
Project Engineer, Kangsabati Projc~~· decided 
to classify soils of groups 'A' and 'B as group 
'C' if these were mixed with 50 per cent. of 
rock material. The resultant overpayment can, 
therefore, be logically presumed to be about 
50 per cent. of the payment under the item. 
which comes to Rs. 5.00 lakhs (approximately). 
The decision of the Chief Project Engineer 
contravenes the provisions of the State Finan­
cial Rules and as such require regularisation." 
-Vide item (iii) of the minutes of proceedings 
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as recorded on page 60 of the Public Accounts 
Committee's report. 

2. In the circumstances, the undersigned is dircctod 
by order of the Governor to say that the Governor 
has been pleased to condone the irregular action of 
the Chief Project Engineer, Kangsabati Project, as 
indicated in para. 1 above as a fait accompli. Steps 
should, however, be taken to avoid such irregularities 
in future. 

3. The Accountant-GL!neral, West Bengal, is being 
informed direct. . 

A. B. MUKERJEA, 

Dy. Secy. to the Govt. of West Bengal. 

No. 2148(2)/l-lA, dated, Calcutta, the 6th July 1967. Copy forwarded to the Accountant-General, West 
Bengal. for information. 

2. This issues with the concurrence of the Finance Dcpartment-Vide their unofficial order No. APP/12, 
elated 27th June 1967. 

Items 

5. Report, page 3, paragraph l(v) and page 38, 
paragraph 2(i)-

Itcm "paragraph l(g)" of the Report on the 
Accounts of 1961-62 (based on paragraph 32 
of the Report on the Accounts for 1959-60)-

Desirability that the recovery of the amounts 
due from the Local Bodies on account of 
fees for analysis, medical or bacteriolo~i­
cal, conducted in Government laboratories 
should be expedited. 

6. Report, page 3, paragraph l(vi) and page 38, 
paragraph 2(ii)-

ltem "paragraph l(h)" of the Report on the 
Accounts of 1961-62 (based on paragraph 33 
of the Report on the Accounts for 1959-60)-

Desirability of expediting the realisation of 
outstanding hm:pital dues and of taking 
steps against future accumulattion of arrears 
and of reporting the position to the next 
committee. 

A. B. MUKERJEA. 

Dy. Secy. to the Govt. of West Bengal. 

Action taken 

Health (Public Health) Department 

In spite of the effort.'I made by the Health Depart­
ment as well as by the Local Self-Government Depart­
ment in the matter of realisation of the outstanding 
dues, the progress was far from satisfactory; the 

· arrears have been keeping on mounting. 

The Local Self -Government Department ·at last. 
suggested the following: 

(a) Waiving recovery of arrears which have re­
mained unrealised for more than 5 years and 
(b) recovery of the remaining dues and, also, 
dues accruing in future, from the Govern­
ment subvention, granted annually to the 
Municipalities. 

The matter is under active consideration of Govern­
ment. 

Health (Medical) Department 

The question of realisation of the outstanding 
hospital dues was followed up in right earnest in 
accordance with the direction of the Public Accounts 
Committee. The dues are very old and it is extremely 
difficult to recover the same at this distant date. 
However. a total sum of Rs. 14,778.50p. relating to 
the Kanchrapara T.B. Hospital and S. S. K. M. 
Ho11pital has been recovered and a sum of 
Rs. 58.329.50p. has been written off. as detailed 
below:-

Duoa. Am~1unt 
reaJiBOd. 

Ra. Ua. 

Amount Balance. 
written off. 

Ra. Ra. 

(i) Kanehraparl\ tll,1114 7,436 ·50 M,077 ·50 
T. H. Huapital. 

(Ii) S. lll. K. •t. Hoa· 111,026 7,342 ·00 4,:!5:? ·00 4,332 ·00 
pita!. 

77,440 14,778 ·110 ffll,3:?1Hi0 4,33:.HJO 



Items 

7. Report, page 4, paragraph l(vii) and page 29, 
paragraph 2(iii)-

Item "paragraph l(i)" of the Report on the 
Accounts of 1961-62 (based on paragraph 39 
of the Report on the Accounts of 1959-60)-

Desirability of submitting to the next Committee 
a complete report in respect of the losses 
and the liquidation proceedings of the 
MECA WO Co-operative Industrial Society 
Ltd. 

8. Report, page 4, paragraph l(viii) and page 61, 
paragraph 2(i)-

ltem "paragraph l(j)" of the Report on the 
Accounts of 1961-62 (based on paragraph 12 
of Audit Report, 1962)-

Desirdbility of reporting to the next Committee 
the present position in respect of the case 
before the Special Court regarding the 
fraudulent delivery of 242 mds. of rice 
valued at Rs. 4,023 from the District 
Reserve Centre, Ghoom. 

4 

Action taken 

Out of the sum of Rs. 4,332 a sum of Rs. 2.1S6 is 
proposed to be written off for which necessary action 
has already been taken by the Directorate of Health 
Services. Steps are being taken by ·the Directorate of 
Health Services for realisation of the balance of 
Rs. 2.176 only. 

With regard to the outstanding dues of Rs. 1,94,367 
recoverable from the Corporation of Calcutta on 
account of contribution for maintenance of extra 
cholera an<l smallpox beds in the N. R. S. Medical 
College Hospital, Calcutta. for treatment of the resi­
dents of the city, it may he stated that the contribu­
tion relates to a ve1y old period. The Corporation 
authorities. are reluctant to make payment of the 
amount though repeated requests were made for the 
last one decade or more. All attempts having failed,· 
it is now proposed to write off the recovery. 

As regards steps against future accumulation of 
arrears in this regard it may be stated that every 
endeavour is made by the ho~pital authorities and the 
Directornte of Health Services to see that the hospital 
dues are duly recovered from the patients and no 
amount is outstanding. But the fact remains that in 
many cases the authorities have to render hospitalisa­
tion facilities to the patients which cannot be delayed 
or denied simply because the dues are not paid in 
time as the question of life and death is involved. 
Certain dues may, in the circumstances, accumulate 
and become irrecoverable from time to time-a posi­
tion, which seems inescapable. But the Departmeni 
have instructed the Directorate of Health Services and 
the Hospital authorities to be very careful about 
recovery of arrear dues and non-accumulation of any 
dues in future. · 

Co-operation Department 

The liquidator appointed by the Registrar of Co­
operative Societies, West Bengal, took over charge of 
the MECA WO Co-operative Industrial Society Ltd. 
on 3rd March. 1965. The assets of the Society, both 
movable and immovable, have since been sold out 
by the li4uidator at the highest cash offer of 
Rs. 3.15,000 after inviting open offers through adver­
tisement. The liquidation proceedings have not yet· 
been completed. The liquidator expects to realise 
another R~. 10,000 out of the total unrealised assets 
of the Society. 

Out of the sale proceeds of the movable and im­
movable assets the liquidator has repaid the loan given 
by the Industries Department amounting to 
Rs. 37.306.50 including interest. He is taking action 
for other payments in accordance with the provisions 
of the Bengal Co-operative Societies Act. It is esti­
mated that the State Government will get a refund of 
about Rs. 1.25.000 out of the total contribution of 
Rs. 2,60.000 to the share capital of the Society. 

Food and Supplies Department 

Alleged misappropriation of Government stock of 
rice occurred at Ghoom, District Reserve Centre, 
Darjeeling. A Police Case was started. Examination 
of prosecution witnesses has been com~leted. Date 
for cross-examination of prosecution witnesses wi.a 
fixed on 16th May 1967. Further report is await 
from Deputy Commissioner. Darjeeling. The case 
sub-judice in Special Judge's court. 



lte1111 

9. Report, page 4. paragraph l(ix) and page 38, 
paragraph 2(iii)-

ltem "paragraph l(j)" of the Report on the 
Accounts of 1961-62 [based on paragraph 
14(d) of the Audit Report, 1962)--

Desirability of reportmg to the next Committee 
the present position in respect of the 
appeal pending before the High Court re­
garding defalcation amounting to 
Rs. 49,000 at the Medical 'College Hospi­
tal, Calcutta. 

IO. Report, page 4, paragraph l(x) and page 42, 
paragraph 2(~iii)-

ltem "paragraph J(j)" of the Report on the 
Accounts of 1961-62 [based ('ID paragraph 
14(0 of the Audit Report, 1962]-

Desirability of reporting to the next Committee 
the present position of the case pending 
before the High Court in respect of the 
misappropriation of Rs. :?0,000 by a clerk 
of the office of the Deputy Director of 
Industries (Cottage), West Bengal. 

11. R.cpor\, page 4, paragraph 1 (xi)-

Ucm ••paragraph l(k)" of the Report on the 
Accounts of 1961-62 [based on paragraph 
14(e) of Audit Report, 1962]-

DesirabUit)'. that tho departmental verification 
for 1965-66 should be completed 
immediately with a view to avoiding any 
misappropriation of money by employees 
and that not only the verification of cash 
should be done but also the departmental 
figures should be reconciled regularly 
with the Accountant-General's figures. 

12. Report, page 4, paragraph l(xii) and the 
.page 26, para·IJraph 2(i)-

Item "paragraph l(d)" of the Report on the 
Accounts of 196 J -62 (based on paragraph 
16 of the Audit Report, 196:?.)-

·Dcsirability of reporting to the next Com­
mittee the full particulars showing (a) the 
tir.ancial position as on the date of taking 
over the Murshidabad Estate by the 
Official Trustee and present position 
thereof, (b) the expenses for the main­
tenance, etc., of the office of the Official 
Trustee, (c) the sources of income and 
possibility of their augmentation, and (d) 
steps taken for liquidating the debt 
without taking recourse to the historical 
relics being sold. 
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Action taken 

Heallh (Medical) Department 

The case: is still sub-judice. 

Cottage and Small-Scale Industries Department 

The case has not yet appeared in the monthly Cause 
List of the Hon'ble High Coun. 

Animal Husbandry and Veterilllll')' Services 
Department 

Verification of cash is being done regularly. 
Verification of Departmental Accounts for 1965-66 
has been completed. The reconciliation of depart• 
mental figures with those of the Accountant·Oeneral, 
West Bengal, is also being done resularly, 

.Judicial Department 

(a) The Mursbidabad Estate devolved on the 
Official Trustee, West Bengal, on 1st May, 1963, 
under the provisions of the Murshidabad Estate 
(Trust) Act, 1963. The Assets of the Estate as they 
stood on the 1st May, 1963, i.e., the date of 
taking over the Estate by the Official Trustee, were 
valued at Rs. 56,24,220 excluding the valuation of 
the Hazarduari Palace which is now being valued by 
the Public Works Department of the Government. 
After payment of a lump sum to the Nawab Bahadue 
under the provisions of the Murshidabad Estate 
(Trust) Act, 1963, as amended from time to time, to 
enable him to meet his personal liabilities, charges on 
account of capital commission and other charges, 
etc., the total value of the assets of the Estate on 6th 
May, 1967 stand at Rs. 47,83,334 exclusive of the 
valuation of the Hazarduari Palace. 

liabilities of the Estate as on 1st May, 1963 
amounted to Rs. 19, 78,490. The liabilities as they 
stood o~ 6th M~Y·. !96~ amount to Rs. 30.63,471. 
Increase 10 the hab1hty ts due to addition between 
2nd May, 1963 and Sth May, 1967 of income-tax, 
wealth-tax, ground rent, etc. To get an idea at a 
glance of the financial position of the Trust Estate of. 
Murshidabad as they stood on the date of taking over 
the Estate by the Official Trustee and as they stand 
now the existing assets and liabilities of the Estate 
have been shown in Annexure 1A'. 
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Items Action taken 

(b) Estimated ann·ual expenditure for the main­
tenance of the Murshidabad Estate is about 
Rs. 6,86.942. This includes Rs. 84.000 payable to 
the Nawab Bahadur under section 5(2) of the Murshi­
dabad Estate (Trust) Act. There are other expendi­
tures on account of municipal taxes,. income-tax, 
wealth-tax, agricultural income-tax, salaries of guards, 
sepoys and employees at. Murshidabad and at the 
residence of the Nawab Bahadur. etc. 

(c) The present' gross annual income of the Estate 
is about Rs. 4,10,300. Details of annual income 
and expenditure of the Estate have been set out 
separately in summarised forms, in Annexurcs 'D' 
and ·c•. From these materials it will be evident that 
the income of the above Trust Estate which is 
Rs. 4, 10,300 falls far short of the annual expenditure 
of Rs. 6,86,942. The resultant position is that there 
is occurring a deficit of about Rs. 2.76,642 per year 
in respect of the Estate. To raise the current inc.ome 
to the level of current expenses an additional sum of 
about Rs. 3,00,000 per year is necessary. On the 
qu..:stion of exploring the avenues of increasing the 
income of the said Trust Estate there docs not appear 
lo be much scope for enhancing the existing rents of 
the tenants of the houses which appertain to the 
Estate in view of the Rent Laws now in force. Most 
of the house properties at Murshidabad are dilapidat~d 
and the condition of the majority of them are such 
that unless the same nre repaired immediately they 
arc likely to ~opple down soon. As the:;e properties 
have been let out at low rent for a long time past It 
wil1 not be profitable to spend large amount for their 
thorough repair and upkeep as no corresponding 
benefit from these properties will be received by 
enhancement of rent thereof. 

(d) Section .S(a)(ii) of the Murshidubad Estate 
(T1ust) Act, 1963, provides for payment of all debts 
out of the income of the Estate. The liabilities are 
growing day by day. This is _because of the 
occurrence of the deficit to the tune of Rs. 2,76,642 
per year and the interest on such liabilities. 

It is, therefore, clear that the income of the Estate 
is quite inadequate to fulfil the financial obligations 
imposed upon the Official Trustee after meeting the 
expenses of day to day administration of the Estate, 
no• to speak of liquidating the debts, liahiHties and 
other statutory outgoings. Nevertheless, there is no 
proposal for selling the historical relics of the 
Murshidabad Estate. 



----------- -----·----------··-----·---··--·-
ANNEXpRE A 

Financial p11ition of th• Trust Estate of Munhldalllad u on th• •ate of t .. ln1 onr th• lltat9 "J tll• 
omc1a1 Truitt•, Wiit a.ncal, which wu do• on 11t Mar, tH3. 

....... AH on lat. May Added bet.ween Paid out. between Ind Ji. OD 6th Ila)' 186' • 
1963. 2nd May 1988 'May 1983 and 6t.h 

Immovable proportiOll at MW'llhidabad, Calcutta, Mid· •27,77,300·00 
napont, Maida 11.11d Patna approximate eetimated 
value excluding Hazarduari Palaae at Munhidabad. 

Movablo properties at Murshidabad and Calcutt.a 1,26,000·00 
approximate oat.imated value. 

Amount i111''ixed Depoait with Bank 8,75,183·00 

Amount in Current A/o with Bank 

CRBh balanoo at Murahidabad oftlCf! 

Amount in P. L. Account!! in TMlllluriea at M alda, 
Lalbagh 11.11d Midnaporu. 

Zernindary oompenution . . . . • . 
Compenaation mOJU1ya u claimed for acquillition or 

proportiet1 under L.A. Act (J."inal Award l>eoretl not 
yet mado (claimOd). 

Rent in &roal'H 
Rent duo For pl'8p&rlition claimod 

Rent under di1puto 
Rent covered by Suit 
Rent in depoait with Rent Controllor and Court 
Rent due by L.A. Colleator, Calcutta .. 

Refund reoolvabll' undor Al!(rit•ult.ural In00JJU1 Tax Allt 

Refund receivable> From Board of Revenue, Oovem· 
ment of Weat Bengal including collection chargee. 

8,004·00} 

4,0M·OO 

1,78,072·00 

Not~ 
12,36,MlH.IO 

6,000·00 
1,700·00 

8',97·00 
33,660·00 

30,878·00 

34,04,77·00 

Ra. 56,24,220·00 

Llabllltl11. 

Arniar InoQID(I Tax 8,69,631 

12,06,701 

" 20,70,422 
Wealth To.s' (not -d) o.ppraximate liability 

Arreani or Ground Rent 

Official Tl'Ultne 'a Commisaion charged on account or 
et1timatod oapital. 

••Amount olaimod by Doard of .Rnvonuo, Oo'V'em· 
ment of Wt111t. B"ngal. 

Other unfor81Ci<m sundry liabilitiM • • 

8,69,031 ·00 

3,IS0,000·00 

38,443·00 

l,11,100·00 

5,84.310·00 

26,000·00 

and 11th May May 11187. 
1967. 

Some anna •urren· 
dered to Qovem. 
ment. 

8,981 ·00 lilome building 
material• aold at 
Ba. 8,981·00 
Ba. 8,13,892·00 
under Aot and 
Ordinance. 

Re. 49,166·00 
nharpd t.owanb 
capital~ 

Ba. 1,700·00 
BealiMld and charged 
for Capital. OOID• 
mi88ion. 

Ra. 33,660·00 
Realiaed by IDGomo 
Tax om_. by 
attaohment. 

] 
Ra. 2-t,372•00 

ohargOO towarda 
\" capitel oommillaion. 
r Re. 3,331 ·00 

' 

By adjuatment 
against adjuated 
anw.r Agri. 1. Tu: 

J due. 

Re. 8,981·00 Ra. 9,25,621·00 

12,06, 70 I · 00 

3,80,000·00 

26,766·00 

8,39,30·00 
3,09,339·00 

3,93,269·00 

40,Mll·OO 

76,281·00 

Ra.· ua.78,4DO·OO &. 15,93.667·00 :n... 5,08,578·00 

._ ... _ .. ·-------

!'I, 7'7 .IOCMlll 

1.11~.019·00} 

8,981·00 } 

61,791·00 

t,l19·00} 
about 
17.000·08 

with M~ 
Looal Oftle9 
awaiting tfllliliDi9-
•ion. 

1,26,906·00 
In flzed ~ 

Not yet.~. 
12,36,846·00 

22,400·00 
10,88'·00 
40,887·00 
17,820·00 

Nil 

3,1715·00 

34,6',77·00 

Ba. '7,83,3S4·00 

16,83,Hl·OO 

7,10,000·00 

215,163·00 

36,t\39·00 

15,M,116·00 

H,000·00 

Re. 30,88,471'()0 

N.B.-All flirurell have been taken in whow l'UJJl'M. Valuationa am only Mtimated. 
•Valuation 01' Hazarduari Palacn not. t.akon into IM'"Cltmt. The Palaoo ia ooing valued by the P.W.D., Weat Bengal. 
.. Subject t.o verlfloatiOI( wit,h tho Lcx-.al omoo. 

E .t 0. E. 

A. K DAT'l'A, 

Omoial rrun.. of Wen Belapl. 

Ti-. Ith lla7, lH':. 



ANNEXU:RE.B 

(II) ltat11111nt 11lowln1 the 11pen111 tor tile 111alnt1nane1, 
etc., ol 1111 Olllclal Tru•'" ol Wiit B1n111 

1.' -.Munioipal taxea 

2. Ground rent 
8. O. T's oommi-.inn on inr.omo .. 
4. Salaries of guards, 11opoye and omployoes at 

MuJ'llbidabad and at tho rruiidonce of the 
Nawab Bahadur, eto. 

6. Religious 8XJM'll888 •• 

6. it.aw ooet8 about 
7. Petty repair expcmso11 1md maint.Onnnoo of 

'-lifts. 
8.1 Fodder for anmmle, maintonunoe coats of 

Power Houll8 and other "Contingent ex­
peneeR. 

9. income tax 
JO. Wealth tax 
11~ · ' .Agrieul,ural 1 noomo Tax 

I .. 

Payml'nt to Nawah Bahadur U /S. 11(2) of the 
Murehidabad Trwrt. Aot. 

RH. 

311,121·00 
. 6,6111·00 
D,630·00 

85,000·00 

18,000• 00 
7,000·00 

20,000·00 

JD,000 ·00 

2,03,342. 00 . 
3,09,000· 00 

90,000·00 
600·00 

6,02,042 ·00 
84,000 ·00 

6,80,942 ·00 

8. 
ANNEXURE C 

(Ill) ltate111ent 11lowln1 tile 11urce ol lnco1111 ol thi Tl'uat 
Munllldallad Eltat1. 

). Politioal peruiion .. 

2. BoullO lt.ont 

3. S..imti income oxpcot.cd 

4. Intol'Mt on Bank dopoaitH 

6. Mieoollaneou11 Colleotione •• 

6. AdmiMinn fee of tho balance approximately 

7, Further ront in ro11pect of threo Calcutt.a 
propertiflll to bo nddNi when realised. 

Re. 
··.I 

2,30,000 ·00 

1,00,000 ~ 00 

20,000·00 

10,300·00 

3,000·00 

12,000 ·00 

3,715,300·00 

35,000·00 

4,10,300· 00 

------------ ---·--------------- ·------------

Items 

13. Report, page 4, paragraph l(xiii) and page 
61, parctgraph 2(ii)-

ltem "paragraph· l(m)" of the Report on the 
Accounts of 1961-62 (based on paragraph 
14 of the Audit Report, 1962)-

Desirability of reporting to the next Committee 
the result of the civil suit againat Messrs. 
Bhattar Mapara, Cash Collecting Agent 
of the Food and Supplies Department, 
pending before the High Court. 

14. Report, page 4, paragraph l(xiv) and page 
49!. P.aragraph 2(xxiii}-

ltem "paragraph l(o)" of the Report on the 
Accounts of 1961-.62 (based on paragraph 
25 of the Audit Report, 1962)-

Desirability of reporting to the next Committee 
the further progress in respect of the 
prepa!a.tion· of. comprehen11ive registers 
contammg particulars of loans of variou!I 
kinds given to different persons. 

Action taken 

Food and Supplies Department 

The civil suit against Messrs. Bhattar Mapara 
Cash Collecting Agent, has not yet appeared in th~ 
list _ of hearing in the High C'Ourt. The Solicitor to 
the Government of West Bengal has been keeping 
watch and taking all necessary steps. The amount 
involved in the case is Rs. S,01,024. 

Refugee Relief and Rehabilitation Department 

It is regretted that the magnitude of the work was 
not properly appreciated in the past. Though in 
some small districts, like Howrah and Birbhum 
writing of the family-wise loan-ledger has bee~ 
completed, it is now felt that in districts, like 24-
Pargunas and Nadia, it may take a number of years 
to complete the job. 

Before the question of re-writing of the loan· 
ledgers came up, staff in every district was reduced 
on the Government decision to wind up the Depart­
ment. There is thus no adequate staff left anywhere 
who can take up the work and complete it within a 
reasonable time. 

The work has been taken up in all the districts and 
we are getting periodical reports along with proposals 
!or remiss!on of loans, but we feel that the progress 
11 not satisfactory. 
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15. Report, page 4, paragraph l(xv) and page 
36, paragraph 2(viii)-

ltem "paragraph 1 (p)" of the Report on the 
Accounts of 1961-62 (based on paragraph 
31 of the Audit Report, 1962)-

Desirability of submitting to the next Com­
mittee on the contractors' prayer for 
arbitration in connection with the con­
struction of masonry service drains in 
Kalyani. 

16. Report, page 4, paragraph l(xvi) and page 
33, paragraph 2(vi)-

ltem "paragraph 1 (r)" of the Report on, the 
Accounts of 1961-62 (based on paragraph 
32 of the Audit Report, 1962}:-

Desirability of taking adequate steps against 
the ofticialjofficials concerned who went 
beyond their authority in raising the rate 
for supply of stone metal in connection 
with the widening of Dastipur-Falta Road 
and of taking steps to prevent recurrence 
thereof. 

17. Report, page. 4, paragraph 1 (xvii) and page 
33, paragraph 2(vii)-

Item "paragraph l(s)" of the Report on the 
Accounts of 1961-62 (ba8ed on paragraph 
40 of the Audit Report, 1962)-

Desirability that the disposal of the old spare 
parts of motor vehicles and road rollers 
which were mentioned in the survey 
report of various types of stores declared 
unserviceable should be watched. 

18. Report, page 5, paragraph l(xix) and page 
62, paragraph 2(viii)-

ltem "paragraph l(v)" of the Report on the 
Accounts of 1961-62 (based on paragraph 
32 of the Report on the Accounts for 
1960-61)-

Dcsirahality that the opinion of the Advocate­
General in the matter of auditing by the 
Comptroller and Auditor-General of the 
receipts arising out of sales tax should be 
placed before the next Committee. 

19. Report, page 5, paragraph l(xx) and page 
47, paragraph 2(i)-

ltem "paragraph 3" of the Report on the 
Accounts of 1961-62 (based on paragraph 
3 of the Audit Report, 1963).:.._ 

Desirability that the progress of the imple­
mentation of the departmental plan for 
integrating collections of land revenue, 
loans .and irrigation rates in respect of the 
irrigation schemes declared as commer­
cial should be reported to the next 
Committee. 

Action taken 

Development and Planning Department 

The question of appointment of arbitrator is under 
con~ideration. Steps are being taken to appoint the 
arbitrator as early as possible. 

Public Works Department 

The observation of the Public Accounts Committee 
~as been noted, and appropriate orders have been 
issued under Government order No. 502-Adt., dated 
6th May 1967. It is, however, revealed that the 
Su~rintending En~neer concerned retired from 
service as early as m 1962. 

Public Works Department 

The unserviceable spare parts were already auctioned 
off for Rs. 3,000 on 29-6-67 and both the A. G. West 
Bengal . and the ~est Bengal Legislati"ve Assembly 
Secretanat were informed (vide this Deptt. letter 
No. 1098-Adt., dated 26-7-67. 

Finance (Taxation) Department 

The opinion of the Advocate-General has been 
forwarded to the Secretary to the Public Accounts 
Committee separately. 

Board of Revenue 

The matter is still under examination. 
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, ... Action taken 

Local Self-Government Department 

20. Report, page S, paragraph l(ui) and page 
ll, paragraph 2(i)-

Out of the total loan of ,Rs. 93,93,235 gra~ted t~ 
the Calcutta Corporation the amount unrealised I! 

Rs. 9,42,462. This sum was payable by the Co~po­
rat1on by March 1967. A D.0. letter. was wr1tte11 
to the Commissioner, Calcutta Corporation, on 12th 
May 1967 requesting him to report whether the 
amount h;s already been paid by the Corporation. 
His reply is being awaited. 

Jtem "paragraph S(a)" of the Report on the 
Accounts of 1961-62 (based on paragraph 
11 of Audit Report, 1963}-

Dclirability that adjustment of recovery of 
loans to the Calcutta Cor_poration should 
be made by the end of 1966-67 and a 
report should be placed to the next 
Committee. 

21. Report. page 5, paragraph l(qii) and page 
47, paragraph 2(ii}-

ltem "paragraph S(b)" of the Report on the 
Accounts of 1961-62 (ba:ied on paragraph 
11 of the Audit Report, 1963}-

Desirability of submitting to the next Com­
mittee the yearwise break-up figure.~ 
showing the amounts due and realizations 
made in respect of the advances to culti­
vator1', house building advances to flood 
affected people, loans to artisans, etc. 

Board of Revenue 

A copy of Board's D.-0. No. 17369-Colln., da~ed 
18th July, 1966, containing the departmental rcphes 
is given in the Annexure b~ow. 

A& regards outstanding loan&, all the District 
Officers have been instructed to expedite recovery of 
the old loan. 

ANNEX URE 

Special Officer and (ex-officio) 
Secretary, 

Board of Revenue, West Bengal 
Writers Buildings, Calcutta. 

Dated Calcutta, the 18th July 1967. 

D.-0. No. 17369-Colln./38-4/66 

Shri A. CHAITERJEE, M.Sc., LL.B., W.B.C.S. 

Dear Shri Ba.~u. 

Kindly refer to your D.-0. Nos. 22(2Q)A.P., dated 
24th February 1966, and 26(29)-A.P., dated 9th 
March 1966, addressed to Shri J. K. Roy, Joint 
Secretary, Relief Department, regarding report of the 
Public Accounts Committee on the Appropriation 
and Finance Accounts, 1961-62 and Audit Report 
thereon and action taken on the recommendation of 
the Committee. 

I enclose in triplicate the replies of the Board with 
regard to the items with whicb it is concerned. 

Yours sincerely, 

A. CHA1TERJEE, 
Special Officer and (ex-officio) 

Secretary, 
Board of Revenue, West Bengal. 

Shri P. K. BASU, I.A. & A.S. 
Special Officer and (ex-officio) 
Secretary, Finance Department. 
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Statement showing comments and action taken on the observation made by the Public Accounts Com· 
mittee on the Appropriation and Finance Accounts for 1961-62 and Audit Report 
thereon. 

Committee's observation 

Report, Page 7-

Paragraph S(b): In the matter of the advances 
to cultivators and House building advance 
to flood affected people, loans to artisans, 
etc., the Committee desire that-

(i) figures relating to outstanding loans at the 
end of each year should be furnished to the 
Accountant-General, showing the ycarwise 
break-up of the default, and 

(ii) a comprehensive report should be placed to 
the next Committee indicating the position 
relati~ to the realisation of loans together 
with the percentage of any non-realisable 
portion. 

Departmental replies 

All District Officers have been instructed to furnish 
direct to the Accountant-General, West Bengal, a 
statement of figures relating to outstanding loans at 
the end of each year, showing the yearwise break-up 
of the default. 

A comprehensive report showing the position relat­
ing to realisation of Joans, outstanding and balance 
amounts during the year 1965-66, is appended here­
to. 

It may be stated here that a satisfactory collection 
target could not be reached during the year due to 
economic hardship of the loanees in general, drought, 
crop-failure and other reasons. However, all 
District Officers have been directed to make special 
efforts to action at least 60 per cent. collection during 
the current year. 

Lastly, it may be pointed out that no District 
Officer is in a position to report the· percentage of 
non-realisable loans as it involves a lot af paper work 
which the Collectors can hardly afford. 

A. CHA TIERJEE, 
Special Officer and (ex-officio) 

Secretary, 
Board of Revenue, West Bengal. 

Con1olldat1d 1tal1menl 1howin1 all kinda of loan lor 1111 , .. , 1985-68 

Diatriot. Out.standing Advanllft Total. Recovoriee ClOaing 
demand during during balance. 
a11 on lat tho year. tho year. 

April 1966. 

J:C. •• &. Ra. Re. R1. 

l. Burdwan •• 40,112,1511 11,80,843 52,33,354 12,61,404 39,71,9110 

2. Dirbhnm 27,71,143 8,21,600 3.'>,92,743 4,64,498 111,28,Hll 

s. Uanlrurn. 40,78,380 8,98,650 49,77,03/l 7.34,294 42,42,7'1 

4. l'urulia 38,115, llll 3,00,llH 42,51,2tlfi 4,16,8!i3 38,34,413 

II. Midnaporo li3,34,71H 27,19,360 80,54,r.l 24,93,459 55,60,682 

6. Hooghly 4.7,13,866 6,72,103 li3,81i,U69 0,49,128 44,36,841 

7. Howrah 23,96,887 1,14,'77 211,11,364 4,46,037 20,65,327 

8. 24-ParganK8 68,41,160 9,24,1130 77,65,680 llS,33,581 62,32,099 

9. Nadia 84,66,002 6,15,629 40,80,631 6,58,991) 34,21,686 

10. Murahidabad 118,86,126 5,68,908 64,415,034 9,55,368 54,89,666 

11. Maida 77,98,484 3,50,275 81,48,7159 9,20,944 72,52,8111 

Ill. Wuall Dinajpur 17,49,717 10,71\,990 28,24,707 12,90,303 111,34,31, 

13. Jalpaiguri 12,47,991 17,471 12,66,4.62 1,79,122 10,86,140 

14. Cooch Beha1· 26,09,"l 4,28,IJOO 30,37,9'7 2,·U,631 27,93,416 

15. Darjeoling ll,11,IH7 8,000 ll,l9,IH7 48,364 4,71,11113 

l'otal .. .,,73,12,526 1,07,81,486 6,80,94.,009 1,25,96,971 5,114,97,038 
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22. Report, page 5, paragraph l(xxiii) and page 
34, paragraph 2(xxiii)-

Item "paragraph 5(c)" of the Report on tht! 
Accounts of 196 l -62 (based on paragraph 
11 of the Audit Report, 1963)-

Desirability that the latest position in respect 
of loans under the Low-Income Group 
Housing Scheme should be sent to the 
Accountant-General within two monfhs 
and that f urthcr report with the com­
ments of the Accountant-General should 
be submitted to the next Committee. 
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Action tU.eu 

Housing Department 

A report on this was sent with this Department 
Memo. No. 7192-H.E., dated 19th March 1966. 
(Copy given in Annexure below). A copy of the 
same is being furnished to the Accountanit-Ge'neral, 
West Bengal, now for necessary action. 

ANNEX URE 

GOVERNMENT OF WEST BENGAL 

Housing Department 

Establishment 

MEMORANDUM 

No. 7192-HE 

FROM THE ASSISTANT SECRETARY (11) Tv THE 
GOVERNMENT OF WEST BENGAL, 

To THE FINANCE 
DEPARTMENT. 

(APPROPRIA T10N) 

Calcutta, the 19th March 1966 

SUBJECT: Report of the Public Accounts Committee 
on the Appropriation and Finance Accounts for 
1961-62 and Audit Report thereon. 

With reference to that Department memorandum 
No. 27(26)-A.G., dated 9th March 1966, the under­
signed is directed to forward herewith, for disposal, 
a brief report in triplicate on item 28 of the ques­
tionnaire relating to paragraph 5(c) of the Public 
Accounts Committee's Report in question concerning 
this Department. 

Item No. 28 of the questionnaire [paragraph 5(c) 
of the Report of the Public Accounts Committee]-

Desirability of submitting a fuller report to the 
next committee in respect of loans under the 
Low Income Group Housing Scheme. 

Departmental Report 

Necessary instructions have been issued to all 
concerned to rectify the mistake as pointed out in the 
objection. Loan ledgers are being maintained in 
proper form. The Drawing and Disbursing Officers 
concerned have been instructed to indicate clearly 
recovery and arrears of loan. 

M. R. MAJUMDAR, 
Assistant Secretary II to the Government 

of West Bengal. 
---------------·---------~-------------------
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23. Report, page 5, paragraph l(xxiv) and 
page 49, paragraph 2(xxiv)-

ltem "paragraph 5(d)" of the Report on the 
Accounts of 1961-62 (based on paragraph ll 
of the Audit Report, 1963)-

Desirability of Sl\lbmitting to the next Com­
mittee a further report in respect of loans 
:md advances to displaced persons. 

24. Report, page 5, paragraph 1 (xxv) and 
page 52, paragraph 2(ix}-

Item "paragraph 11" of the Report on the 
Accountsi of 1961-62 (based on paragraph 21 
of the Audit Report, 1963)-

Desirability that the conversion of any 
scheme from production on experimental 
basis to a large scale production on 
commercial basis would constitute a 
"New Service" however small the 
amount might be involved at the begin-

. ning and that steps should be taken in 
future to obtain the approval of the 
Legislature before incurring any 
expenditure in such cases. 

25. Report, page 5, paragraph l(xxvi) and 
page 22, paragraph 2(iii}-

Item "paragraph 13" of the Report on the 
Accounts of 1961-62 (based on paragraph 23 
of the Audit Report, 1963)-

Desirability of submitting before the next 
Committee a further report in respect of 
the realisation of dues under the scheme 
"Loans to big growers:". 

26. Report, page 5, paragraph I (xxvii) and 
page 22, paragraph 2(iv)-

Item "paragraph 14" of the Report on the 
Accounts of 1961-62 (based on paragraph 26 
of the Audit Report, 1963)--

Desirability of furnishing to the next Com­
mittee a report of the District Magistrate, 
Bqrdwan, and also a report aboUl the 
further progress relating to the realisa­
tion of loss due to shortage of 885 tons 
of coal while in storage in Burdwan due 
to the negligence of the Storing Agent. 

13 

Action taken 

Refugee Relief and Rehabilitation Department 

It is regretted that the magnitude of the work was 
not properly appreciated in the past. Though in 
some small districts, like Howrah and Birbhum, 
writing of the familywise loan-ledger has been com­
pleted, it is now felt that in districts, like 
24-Parganas and Nadia, it may take a number of 
years to complete the job. 

Before the question of re-writing of the loan­
ledgers came up, staff in every district was reduc~d 
on the Government decision to wind up che 
Department. There is thus no adequate staff left 
anywhere who can take up the work and complete 
it within a reasonable time. 

The work has been taken up in all the districts 
and we are getting periodical reports along with 
proposals for remission of loans, but we feel that 
the progress is not satisfactory. 

Finance Department 

Public Accou.'lts Committee's direction ~as been 
noted. 

Agriculture and Community Development 
(Agricultare) Department 

Out of 42 loances, 18 loanees have fully repaid the 
loans. Civil suits were filed against 20 loanees, out 
of which decrees huve been obtained against 15 
loanees. Decrees against 5 loanees are being 
awaited. Civil suits are going to be filed agaimt 
the remaining 4 loanees, the principal amount due 
from them (4 loanees) works out to Rs. 27,400. 

Agriculture and Community Development 
(Community Development) Department 

The case was referred to Legal Remembrancer for 
advice who raised further points for clarification. 
Accordingly, the District Magistrate, Burdwan, was 
requested to make available to the Legal Remem­
brancer the relevant papers together with the 
comments of Government Plead~r. Burdwan, on 
those points . 

.The matter is being vigorously pursued wit~ the 
District Magistrate for furnishing such matenals. 
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27. Report, page 5, paragraph l(xxviii) and 
page 39, paragraph 2(xix)-

ltem "paragraph 15" of the Report on the 
Accounts of t96 l -62 (based on paragraph 27 
of the Audit Report, 1963)-

Desirability of reporting to the next Com­
mittee whether the recommendations of 
the previous Committee in respect of the 
machines lying unused in Industrial 
Institutes(Centres were being properly 
observed. 

28. Report, page 5, paragraph l(xxix) and 
page 42, paragraph 2(xiv)-

Item ·"paragraph 16" of the Report on the 
Accounts of 1961-62 (based on paragraph 28 
of the Audit Report, 1963)-

Desirability that the matter relating to the 
loss in the running of the scheme for the 
manufacture of surgical instruments at 
Baruipur should be thoro!lghly inves· 
tigated and a report submitted to the 
next Committee. 

29. Report, page 6, paragraph l(xxx) and page 
41, paragraph 2(i)-

ltem "paragraph 19" of the Report on the 
Accounts of 1961-62 (based on paragraph 32 
of the Audit Report, 1963)-

Desiirability of submitting to the next Com· 
mittee a final report regarding the. dispo· 
sal (or otherwise) of the unserviceable 
radio sets, purchased during 1949-52 .for 
installations in the adult education 
centres and educational institutions in 
this State. 

30. Report, page 6, paragraph I (xxxi)-

Item "paragraph 20" of the Report on the 
Accounts of 1961-62 (based on paragraph 33 
of Audit Report, 1963)-

Desirability that the liquidation proceedings 
regarding assets and liabilities of the Co· 
operative Societies of Sunderban Fisher­
men, etc., should be completed early an~ 
a report should be submitted to the next: 
Committee and that in future no scheme· 
should be taken up without prior 
consultation with experts. 

Action taken 

Commerce and Industries (Industries) Department 

Recurrence of the irregularity is being avoided as 
far as possible. The recommendations of the Com­
mittee have been communicated to the Directorate 
concerned for future guidance and strict compliance. 

Cm:tage and Small-Scale Industries Department 

. The r_natter .was scrutinisc;d according to the 
mstr.uct1ons given by Shn Prosad, Assistant 
Accounts Officer of Accountant-General West 
Bengal, who visited the centre and revised p~ofit and 
lossi accounts and balance-sheet for the years 1961-62 
to 1964-65 have been drawn up and sent to 
Accountant-General, West Bengal, for scrutiny and 
examination [vide Additional Director of Industries' 
letter No. 81(2)/ Audit(3A-92(61Pt., dated 6th May 
1967]. A net profit of Rs. 2,857.92 has been shown 
for the year 1964-65 subject to acceptance by 
Accountant-General, West Bengal. 

Education Department 

It is reported by the Bengal Engineering College 
that the radio sets are irreparable. The compo­
nents of the sets, which are in working condition, 
are however, being utilised in imparting training to 
the students of the College. 

Fisheri1.-s Department . 

Liquidation proceedings have not yet been com­
pleted by the liquidator. He, however, expects to 
complete the proceedings within this calendar year. 

A copy of the report obtained from the Liquida· 
tor showing the progressi of work and explaining the 
difficulties causing the delay is given in the Annexure 
below. 

Co-operation Department has also been requested 
to see that the Liquidator completes the work 
expeditiously. 

The Department has noted for guidance the recom­
mendation of the Public Accounts Committee 
regarding drawing up of schemes with priOJl 
consultation with experts. 
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A ~port on thi: pro1re!ili of liquldaUoa work& of .the West Bengal Ci:nt.l'.al Fishermen's Co-operative 
S@l.:lety Ltd. 

Th.e liquidation proct:dure of the West Bi=ngal 
CeJltral Fishcm1en's Co-operative Society Limited is 
proceeding steadily. Delay was caused due to the 
fact that a huge sum of the ass.11ts of the society 
could not yet b~ recovert:d from the debtors. l'hc 
major item of assets included cost of unmechanised 
boats and power boats w~ich were transferred to 
the Director of Fisheries, West Bengal. Bills tor 
cost of the bo1~ts amounting to Rs. 36,000 (approxi· 
mate) wcr~ charw;d lo Oireci.or of Fjsheri~s. ~~t 
~Pngal, for crediting the said amount to the L1qm· 
dufor. The Credit has not yet been made, on tile 
contrary adjustment of Government shares has 
been proposed which i~ under consideration aJJd 
being examined by the undersigned in terms of 
Government Order and A~rccment thereafter made. 

Moreover a sum of Rs. l,20,149 is recoverable 
from IO primary affiliated societies. ~ul un(OI'· 
tunately after the liquidation of this society, thtfle 

-- ----·--------···­··---- -- -·---·-

Items 

31. ·Report, page 6, paragraph l(xxxii) and 
page 28, paragraph l(xiii)--

ltem "paragraph 2l(a)" of the Report on the · 
Accounts of 1961·62 (based on paragraph 34 
of Audit Report, 1%3)-

3 

Desirability of taking· effective steps towards 
submission of the muster rolls, otc., per· 
taining to old periods as well as o~ later 
periods to the Account;int.General 1mme· 
diately for scrutiny and return ~nd of 
submitting to the next Committee . a 
further report about the outstanding 
muster rolls, etc., indicating the actual 
position thereof. 

~ffil~ate~ primary societies were also placed unaer 
llqu1dat1<;>11 causing a great difficulty in realisation of 
outs~n~mg. loans. Attempts are being made with 
the hqu1dat10n of these societies for finalisation and 
disposal of outstanding recoveries which for obvirnm 
reasons taking much time. 

It is. therefore expected that liquidation proceed· 
ings will be completed within this calendar year. 

A.. N. LAHIRI MAiUMDAR, 

Co-operative Fishery Officer and 
Assistant Registrar of Co-op. 
Societies (ex·officio) and Liquidator, 
Wc11t Bengal Central Fishermen's 

Co-operative Society Ltd. 

Action taken 

Relief and Social Welfare (Relief) Department 

The matter was followed up by the Department 
with the district officers concerned. The enclooed 
statement shows the position in the matter or 
collection of outstanding muster rolls for rendering 
accounts to audit. As desired by the Public 
Accounts Committee, the District Officers have been 
asked to pass on immediately to the Accountant· 
General, West Bengal, the outstanding muster rolls 
so far collected without waiting for the local audit. 
They have also been asked to submit a report about 
the outstanding muster rolls, etc., indicating their 
actual position. On receipt of reports from the 
district Officers, a statement showing th,! progress 
made will be furnished to the next Public Accounts 
Committee. 

District and present position 

I. W~t Dinajpur-Outstanding muster rolls 
have been collected and are ready for 
showing audit. 

2. Bankura--Outstanding mu~er rolls have 
been collected and are ready for showing 
audit. 

3. Purulia-The bulk of the adjustment com· 
pleted. 

Adjustment pending as follows:­

(l) Ca..4'h-Rs. 52,664.57. 

(2) Wheat-8354 Mds. 

(~ C.!im-293 Mds. 

4. Birbhum-Most of the muster rolls have 
been collected and are ready for sh .. wini 
audit. 

S. Jalpaiguri-All the muster rolls have been 
collected and are ready for showing nexe 
audit. 

6. Burdwan-All the muster rolls have bceu 
collected and shown to audit. 



Item. 

32. Report, page 6, paragraph l(xxxiv) and 
page 49, paragraph 2(xxv)-

Jtem "paragraph 25" of the Report on the 
Accounts of 1961-62 (based on paragraph 41 
of the Audit Report, 1963)-

Dcsirability that the progress in res.pect of the 
preparation of yearwise break-up of 
overdue recovery, etc., should be 
reported to the next Committee. 

33. Report, page 6, paragraph l(xl) and page .>2, 
paragraph 2(xii)-

ltem •·paragraph 33" of the Report on the 
Accounts of 1961-62 (based on paragraphs 
49-51 of the Audit Report, 1963)-

Dcsirability of reporting to the next Com­
mittee the further development in respect 
of the fixation of limit of permissible 
shortage under different kinds of articles, 
stores where shortages often appear aflP.r . . . 
physical venfications. 

34. Report, page 7, paragraph l(xlv) and page 46, 
paragraph 2(xix)-

ltem 'paragraph 39' of the Report on the 
Accounts of 1961-62-

Uesirability that the accounts of North Bengal 
State Transport Corporation should be 
made up-to-date and should be laid 
before the Assembly and t.he progress 
thereof should be reported to the next 
Committee. 
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Action taken 

1. Midnapore-Most of the muster rolls have 
been collected and shown to audit. 

8. 24-Parganas-

(l) Subdivisional Officer, Sadar-Rs. l ,83,019 
adjusted against the outstanding amount 
of RSL 2,46,339 some of the muster rolls 
for clothings arc yet to be collected. 

(2) Subdivisional Officer, B as ir h at --
Rs. 1,51,349.88 adjusted against a total of 
Rs. l,60,441.68 through M.R. 

Refugtt Relief and Rehabilitation Dtpartmcnt 

The loan ledgers of the local offices which iorm 
the main basis for preparing the required statement 
were previously being maintained loan-wise. But 
"'4len it was decided that some sort of relief by way 
of remission of a portion of loan advanced to the 
displaced persons would be given to them it was 
found that unless the loan ledgers arc rc-wri tn 
family-wise individual total loan burden cannot be 
ascertained. Accordingly the loan ledgers are being 
re-written family-wise and the work is in progress. 

Consequent upon the decision that a portion of 
certain categories of loans will be remitted in the 
case of individual loanees after ascertaining their 
complete loan burden the situation has now bl!en 
substantially changed, as amounts, of loans and the 
interest accrued thereon will definitely decrease and 
in mos.t of the cases there may not be any recover­
able loan burden against them. Unless all the cas1.:s 
are dealt with and recorded in the family-wise Imm 
ledgers after these are re-written, the break up ~f 
overdues recoveries cannot be furnished. 

Finance Department 

Views of some of the major departments arc being 
awaited. On receipt of their views a decision will 
be taken in consultation with the Accountant­
General, West Bengal. Th~ defaulting Departments 
have been reminded. 

Home (Transport) Department 

The progress regarding finalisation of accounts of 
the Calcutta State Taansport Corporation and the 
North Bengal State Transport Corporation is noted 
below: 

(A) Calcutta State Transport Corporation: 
Accounts for 1961-62 was laid before 
Legislature on 30th August 1966. Accounts 
for l 962-63 and 1963-64 have been finalised 
and will be placed before Legislature as 
soon as printed copie~ of the accounts for 
1962-63 are received from the pre,.as. 
Accounts for 1964-65 have already been 
audited and the draft audit report is under 
consideration. Accounts for 1965-66 are 
awaited from the Calcutta State Transport 
Corporation. 



Items 

35. Report, page 7, paragraph l(xlvi) ancl page 
40, paragraph 2(xxiii}--

ltem 'paragraph 41' of the Report on the 
Accounts of 1961-62 (based on paragraph 
62 of the Audit Report, 1963)-

Desirability of submitting a full report to the 
next Committee on the cases of other 
losses incurred by the WeAt Bengal 
State Electricity Board (viz., los:ot of 
cash due to defalcation amounting to 
Rs. 11,569, loss of stores due to theft 
amounting to Rs. 59,151 and loss of 
stores due to other causes amounting 
to Rs. 7,64,403) a~ mentioned in para­
graph 62(ii) of the Audit Report, 1963: 
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Action tKen 

(B) North Bengal State Transport Corporation: 
Accounts for the period from 15th April 
1960 to 31st March 1961 and 1961-62 have 
been linalised and are in the process of 
printing. Printed accounts will be placed 
before Legislature aH soon as received from 
the presN. Accounts for 1962-63 a,nd 
1963-64 have already been audited and 
audit certificates received. North Bengal 
State Transport Corporation's comments on 
the audit reports on these accounts are 
awaited. On receipt of the same lthe 
accounts for 1962-63 and 1963-64 will be 
r.rinted and placed before Legislature. 
Accounts for 1964-65 and 1965-66 are being 
prepared by the North Bengal State 
Transport Corporation. 

The matter regarding clearance of arrear accounts 
of North Bengal State Transport Corporation is 
being consistently pursued by the Department and 
it is expected that the accounts for 1964-65 and 
1965-66 will be submitted to audit within a short 
time. 

Commerce and Industries (Power) Department 
(i) JAt-t po•dtion of t.110 °""'111 of dnf!ikation of <'allh-

• 
TotAI l\mount pointed out by Audit 

Amou11t alrotady l'f'nlleod 

Re. 

11,IWJU ·(Kl 

3.809 ·00 

Amo1111t dropped by Audit I 6 ·00 

7,744 ·00 

Pn·e,.nt p011ition of 7, 74.i ·00 

--..-----

011•• ea8'· etMtud to hl\Vf1 bot•u filed .,,. l'olieo I .4fi6 ·00 
eilll'o BOCllMl'CI 11hll(.'ft0din1< (RI'. Himsdruni 
E/>I). 

O™f.•al!Cl at UlulM.>ri11-'l'ot.3l amou11t !l,501! ·00 

I.- amount rocovorud/llffttlt'Cf . . 3,220 ·00 
6,288·00 

7,744 ·00 

('nll• at..,11...t WAii triod Ja, tt<' Hpooll\I Court, of!l11t Additional 
Diatrlet. Jwigtt, Howrah, during Junt>·July, 1966, Judgl'­
numt not reuolvod In this oftlce). 

(Ii) Poaltlon of tlm ........ or loHH of MtOmtl duo to 
•ht>ft.--

Amount atau.d by Audit 

(•) ~ 11nded In FIR~ 

(h) Aoouaed acquittod by Court 

(o) Para dropped by Audit .. 

-!'189 ·00 

-liOO·OO 

-lr.O ·00 

(d) Wrlt-o-ofJ ord•'r undt•r pro- -2,172 ·60 

liU,llH ·00 

C<'U. ------ 3,U:! ·00 

(e) Pollef' Rl'lport/I)O)l8rtmf\ll· 
tal enquiry report oW81too. 

(Ut) Lo.a of Store du" to othf'r 
Nll-. 

M,731Hl0 

7 ,64,.&03 ·00 



36. Report, page 7, paragraph· l(xlvii) and p'3ge 
35, paragraph 2(i)-

Item 'paragraph 42' of the Report on the 
Accounts of 1961-62 (based on paragraph 
64 of the Audit Report, 1963}-

De!i!irability that the forms of the pro fortna 
accounts relating to Kanchrapara Area 
Development (Kalyani Town·ship) 
Scheme should be finalised, the pro 
forllUI accounts made up to date and a 
report thereof should be furni11hed to 
the next Committee. 

;;. Report, page 7, paragraph 1(1) and pag4' 42, 
paragraph 2(xvii)-

Item "paragraph 42' of the Audit Report on the 
Accounts of 1961-62 (based on paraRraph 
64 of the Audit Report, 1963)-

Dcsirability that a report in respect of the 
preparation of the pro forma accounts 
relating to the scheme for Industrial 
Centres should be i;ubmitted to the next 
Committee. 

Jd. Report. page 7, paragraph l(li) and page 49. 
paragraph 2(xxix)-

1tem 'paragraph 42' of the Report on th~ 
AccountH of 1961-62 (based on paragraph 
64 of the Audit Report, 1963)-

Desirability that the question regarding the 
pro forma accounts for the schemes for 
production centres under the Refugee 
Relief and Rehabilitation Department 
should be finalised and a report in this 
regard should be placed before the next 
Committee. · 

Action taken 

Prior to 1st April 1959, the accountR of the Board 
were centralised and the practice was to issue stores 
direct to works for booking to the accounts of 
respective works orders. The issues ui~ed to be 
regulated according to sanctioned estimates and 
record11 were maintained to keep an watch over tho 
consumption of stores .. The amount shown as loss 
of stores in the Con<1truction Division does not, 
therefore, represent actual loss. The figures were 
mostly taken from incomplete Stores Ledgers which 
did not record the actual issues. The matter is 
under examination in connection with the compila· 
tion of the accounts of the assets which will cover 
the question of the utilisation of the1o1e stores also 
for which detailed records of issue were not kept. 
All Construction Wings are maintaining Stores 
Ledger from 1st April 1959. 

Development and Planning Department 

The form of the pro forma accounts was under 
reference to the Accountant-General, West Bengal. 
The file from the Accountant-General, West Ben!(al, 
was received back on 20th April 1967. The matter 
is under examination c1f the Department. 

Cotta~ and Small-scale Industries Department 

The Additional Director of Industries, West Bengal, 
has been asked to depute officers to the various 
places where records of the Industrial Centres are 
reported to have been kept and to find out anei 
prepare a list of record!'! maintained for these Centres 
at the relevant period. The result is being awaited. 

Refugee Relief and Rehabilitation Department 

The matter was taken up with the Accountant­
General, West Bengal, as would appear from the 
correspondence shown in the Annexure A below. 

A note on the subject as furnished by the Accoun­
tant-General, West Bengal, in his Memo. No. R~p1AP­
DPl7 I l6 l-62l459, dated 8th August 1967, is. given in 
Annexure B. 
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ANNEXURE A 

Shri M. C. Mukharji, l.A.S .. Secretary, 
Government of West Bengal, 

Refugee Relief and Rehabilitation 
Department, 

Writers' Buildings. 

Calcutta, the 7th June, 19,.67. 

D.O. No. 288-B & A. 

Dear Shri Bhattacharyya. 

Please refer to your D.-0. letter No. 58·A.P., dated 
the 10th May, 1967, regarding paragraph l(Li) of the 
Report of the Public AccountH CC'mmitteP for 1962-63 
and Auclit Report, 1964. 

I write to say that as suggested by tL.e Joint 
Secretary, Finance Department, in his notes, dated 
the 30th ·May, 1967, in my Department file No. B3A· 
27 /62, the matter has been explained to the 
Accountant-General, West Bengal, in my office letter 
No. 5906-B l~ A, dated 7th June, 1967, a copy of 
which is enclosed for your information and necessary 
action. 

Yours 11incerely, 

M. C. MUKHARJI. 

Shri S. C. BHATTACHARYYA, I.A. & A.S. 
Special Officer and ex-officio Secretary, 
Finance Department, 
Government of West Bengal. 

GOVERNMENT OF WEST BENGAL 

Rdugee Kelid and Rehabilitation Deparbnent 

D & A. Branch 

No. 5906-B. & A. 

From Shri B. K. GUHA ROY, Assistant Secretary 
to the Gcvernment of WeHt Bengal, 

To The ACCOUNT ANT ·GENERAL, WEST 
BENGAL, TREASURY BlllLDINGS, 
C!-.LCUTTA. 

Calcutta, the 7th June, 1967. 

Subjed: Paragraph l(Li) of th0 Report of the 
Public Accounts Committee for 1962-63 and 
Audit Report, 1964. 

Sir, 

I am directed to state that in paragraph l(Li) of 
the abovementioned report Public Accounts CoJit· 
mittee recommended that the matter was to be 
examined by the Accountant-General, West Bengal 
and the Finance Department. On the suggestion of 
the Finance Department, since r,iven, I am to enclose 
a precis of the case which will explain the matter. 
Copies of relevant corrcl'lpondencc referred to in the 
precis, will be furnished, if necessary. 

2. I am to state that the position has been 
explained in Financial Adviser Circular No. 171-F.A., 
dated 2nd July 1964, as to the reasons of non· 
maintenance of pro forma accounts on commercial 
line& in the production centres. 

3. I am to invite a reference to this Department 
letters Nos. 7412-B & A, dated 27th July 1966, and 
9687-B & A, dated 17th/ 18th November 1966, in 
which you were requested to inspect the accountH 
of the Production Centres at Habra, Uttarpara, 
Dharampur and Sock-knitting scheme under the 
Director (W.R.). It is presumed that the accounts 
of the11e centres have since been audited by your 
audit parties and found in order. In that case l am 
to request you to treat paragraph l(Li) of the report 
of the Public Accounts Committee for 1962-63 and 
Audit Report, 1964, as settled. 

Yours faithfully, 

B. K. GUHA ROY, 
Asst. Secretary to the Govt. of 

West Bengal. 

PRECIS 

The Production Centres were set up as Work­
cum-Training Centres and were purely departmental 
institutions, orginially created with the idea of 
training up unskilled displaced persons in some 
vocational trades and thereafter providing them with 
some sort of employment elsewhere. With the 
discontinuance of the training wing since November, 
I t60, the centres began to run as Production Centres 
on "no profit", "no loss" basis. There was regular 
prn!ision all through for subsidy for the workers to 
make up the deficiency in their earning to the level 
ot minimum subsistence. The records which are 
n1~ant for keeping accounts on commercial lines 
(Vtz., }aumals, ledgers, etc.) and arc essential for 
preparing the proforma accounts on commercial lines 
were not maintained by the Centres. Government 
also did not press for commercial sets of accounts, 
which would have meant employment of experts and 
other hands with knowledge in commercial 
accounting entailing increased financial implications 
to the centres. 

Accountant-General, West Bengal, was requested 
to audit the aecount"' of these centres locally in 
February, 1958. But he could not arran&e audit till 
the pro forma accounts on commercial basis of these 
centres were submitted to him since the dates of 
inception of the Centres. Trading and Profit and 
Loss accounts for the year 1957-58 to 1959-60 for 
each of the Productio~ Centres at Taherpur, Khosba­
mohalla, Chakdah, M1dnapore and also at Titagarh, 
Habra, Gayeshpur for Durry weaving and Tent 
manufacturing as prepared from the records main· 
tlrined in these centre11 frC?m the date of inception 
of each scheme were furnished to the Accountant· 
General, West Bengal, under Refugee Relief and 
Rehabilitation ~partment No. 3450-B & A, dated 
19th April 1961. On receipt of these the Accountant· 
Gener~l, directed the local officers to prepare 
consol.1dated accounts of all the Production Centres 
yearw1se from the year of inception to avoid inflation 
of the volume of the Appropriation Accounts. The 
balance-sheets could not however be prepared by 
them. 

The Accountant-General insisted on the sub­
m1Ss1on of p~o forma Acc~unts, etc., in respect of 
the Production Centres m terms of Financial 
Adviser's 9rcular No. 54-F.A., dated 27th July 19.51 
(later modified under circular No. 139-F.A., dated 
9th June 19~9), in which commercial sets of accounts 
were prescribed. 



Accountant-General, not being satisfied, took ~P 
the matter with the Secretary demi-officially m 
November, 1962. The reply stating the reasons 'as 
to why it would not be possible to prepare the 
accountH on commercial lines was then 1lemi­
officially furnished to the Accountant-General, on 
24th November 1962. On receipt of the same 
Secretary was demi-officially· requested by the 
Accountant-General in February, 1963 to refer the 
proposal to the Finance Department for decision as 
the circular No. 54-F.A., dated 27th July 1951, was 
issued by that Department. 

The matter was then referred to the Financial 
Adviser. On his suggestion a copy of his notes, 
dated 3rd October 1963, was furnished to 
Accountant-General explaining the position of non­
preparation of accounts on commercial lines. On 
receipt of the same the Accountant-General wanted 
that orderR of Government modifying the circular 
might be issued from the Finance Department. 
Accordingly circular No. 171-F.A., dated 2nd July 

1964, was issued by the Firtancia1 Adviser dispensing 
with the system of mnintenance of records on com­
mercial lines. Certain classifications were sought 
for by Accountant-General in November, 1964, viz., 
(i) date of effect of the revised procedure, (ii) whether 
approval of Government of India was necessary, and 
(iii) whether preparation of pro forma account was 
considered necessary. These points were clarified 
as per instruction of the Financial Adviser and views 
of Government were communicated to Accountant· 
General with the concurrence of the Financial 
Adviser, vide this Department No. 2063-B & A, dated 
2nd April 1965. D.-0. Nos. 297-B & A. dated 22nd 
May 1965, and 12747-B & A, dated 21st December 
1965. On receipt of the orders Accountant-General 
wanted in January, 1966 a copy of Government of 
India's order referred to in the letter, dated 21st 
December 1965, and enquired whether the assets and 
expenditure statements of the Centres were ready 
for audit. In March, 1966 a copy of the Govern­
ment of India's order was furnished to him. In 
July, 1966 he was informed that the accounts were 
ready for inspection. 

---···-- -- -----· -------

ANNEXURE B 

Note given by the Accountant-General, West Bengal, in his Memo. No. Rep/AP-DP/71/61-62/459, dated 

8tb Auplt 1967. 

Ten training-cum-production centres had been set 
up during the period from 1954-55 to 1956-57 (six 
centres in 1954-55; two in 1955-56 and two in 1956-
57). The statement auached indicates inter alia the 
year of conversion of the centres to production centres 
on commercial lines and also the names of the present 
administrative department. 

Refugee Relief and Rehabilitation Department's 
Circular No. 54(F & A), dated the 27th July 195 l 
lays down certain rules which should apply to train· 
ing-cum-works schemes approved by the Government 
of India and sanctioned by the State Government. It 
was also laid down that these rules might also apply 
mutatis nr.aandis to other training schemes sanctioned 
by Government with the approval of the Government 
of India (rule I). Rule 15 thereof made it obligatory 
that Manufacturing. Trading and Profit and Loss 
Accounts should be prepared and submitted in 
accNdance with the commercial system and also a 
balance sheet drawn up half yearly. It was reiterated 
in Refuge-e Relief and Rehabilitation Department 
Circular No. 139 (Finance and Accounts). dated the 
9th June 1959. the only change being in submission 
of these accounts, etc .. annually instead of half yearly 
as stipulated in the earlier order. 

The fact of non-submission of the proforma 
accounts was mentioned in paragraph 55 of the Audit 
Report. 1962 (vide Appendix IV). In the printed 
reply to the Public Accounts Committee, it was stated 
that steps were being taken to finalise the accounts. 

In their Circular No. 171 (Finance and Accounts). 
dated the 2nd July 1964 the Refugee Relief and Re­
habilitation Department dispensed with the prepara-

tion of the accounts of the centres on commercial lines 
on ground that "the function of these centres are by 
no means of the nature of regular full-fledged com­
mercial undertakings". The circular dated the 27th 
July 1951 did not contemplate that the centres should 
be full-ltedged commercial undertakings and even 
where the scheme was training-cum-work/production, 
the maintenance of accounts on commercial lines was 
considered necessary. The training wings of the 
schemes ceased to operate ~ince November, 1960. 
These centres thereafter have existed as Production 
Centres. 

Article 19 of th.: Acc~unt Cude, Volume I. requires 
maintenance of suitable cari1al, manufacturing, trad­
ing and profit and loss account in respect of under­
takings of a commercial or quasi-commercial charac­
ter. And as Gqvemment system of accounts, being 
on a purely cash basis, is unsuitable for such com­
mercial accounts. these are usually kept on a pro-· 
forma basis outside the general accounts of Govern· 
ment. The abolition of commercial accounts is justi­
fied only when the character of an undertaking is 
changed from "commercial" to "service" or when it 
is accepted that the undertaking exists as a service­
undertaking. 

As the character of the Production Centres has not 
changcti or they have not been declared to be scrvice­
undertakings the maintenance of rroforma accounts in 
re'lpcct of these centres ap,ears to he necessary. 

H. K. MAITRA, 

Accountant-General, West Bengal. 
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8TATEMENT SHOWING THE PARTIOULARI OF VARIOUS PRODUDTION DENTRE8 

Serial 
No. 

I. 

2. 

3. 

4. 

Ii. 

ti. 

7. 

I!. 

fl. 

JO. 

Narno of tbo Centro, 

Hu.hr•' Durry making .. 
H11.br1L •r,mt mtt.king 

'L'nlmr1JU1' 

Kl 1&1ih1Lll1lll\IU\ I la 

Chnkcmh 

(lA)'08JlUI' .. 

f>haratnpur 

UttR1'f'R1'0 ,. 

Tih•garh 

Mitlnal'ur .. 

Year of ill<'eption. 

IUM-66 

l\IAfl-r.1 

1uar..r141 

ltliJ6-117 

l9li4-1111 

IDr.4-M 

tor.4-36 

19M·66 

Yoor of tho conversion 
to production controe 
on uolQJDQrcinl line. 

11159-60 

llJiiU-UO 

lU;)j.jfJ 

Ulii6-li7 

191ili-li6 

Jtllill-60 

Not luwwn 

Not known 

JD.'~0-60 

lfl5D-60 

Narno of tho adminiatrative 
dop1u·tmont. 

R••fuJr!'6, Reliof and Ruhabllltation. 

T1mt nuking unit rondo ovor to tho 
n.ohahllitaUon lnduatriee Corporation 
with effttd fnun 1-10·62. 

H. I. Corpuratiou with ttffuot from 
1-I0-62. 

Ditto. 

Hitt<. 

Ditto. 

Refug•!<!, l'tolinf and .Rehabilitation. 

Hit.tu. 

JJitto. 

R"r"ll'''" Uoliof anrl Rohabilitation 
fl'<nD J ·•·63 under tho Homo (Soolal 
'\'olfare). 

N. C. DE, 
Aaatt, Aocount-11 OIBcor, Wot1t Bonga) • 

. --·-- - . ----------. ---·-·---·- ----·------ ···--------------- ----------:------
lteDlll 

39. Report, page 7, paragraph l(liii) and page 27, 
paragraph 2(vi)-

ltcm 'paragraph 45' of the Report on the 
Accounts of 1961-62 (based on paragraph 68 
of the Audit Report, 1963)-

Dcsirability that, in connection with the 
dispute between Oriental Gas Co. Under­
tak 'ng and Durgapur Projects Ltd. 
regarding meter-reading, a fuller report 
should be submitted to the next 
committee after enquiry from Bombay 
Gas Co. regarding their experience for 
reconciling the problem of difference o( 
readings of different types of meters. 

Action taken 

Commerce and lndustrie11 (Dwppur lndUllOies) 
Department . 

Necessary particulars are given in the Annexure 
below. 

Messrs. Bombay Gas Company are most probably 
reluctant to part with the rarticulars asked for by 
the Administrator, Oriental Company's Undertaking. 

ANNEX URE 

Points raised in the meeting of the Public Accounts Committee on 8th August 1966 on the replies of 
the Commette and Industries (Darppar Industries) Department to the relevant pma­
graphs of Audit Report. 1964. on the Accounts of 1962-63 and the action taken by the Department 
on those points. 

Paragraph 45 of the Commitfee's report on the 
~ccom1ts for 1961-62-

As regard~ variation in the reading of ~as supply 
in the two lY!>l'S of meters now in operation it was 
suggc.::tcd by the Committee that instead of going 
in for a third type of meter to verify the corrections 
of ga~ supplv the authorities should contact M/s. 
Bombay Gae;· Co., M /s. Indian Oxygen & Acetylene 
Cc. a11d such other analogous concerns to ascertain 
what type of meters arc used by th~m and how · 
they are arriving at correct readings ·of gas supply. 

Th~ representatives of M/s. Bombay Gas Co. at 
Calcutta and M/s. bdian Oxy~en Acetylene Co., at 
Calcutta offices wi:re contacted to ascertain which 
type of meter is actually being used by them for 
recording quantity of coal gas and carburreted water 
gas (which supplied by the former), as also the 
quantity of Oxygen and Acetylene tzas supplied by 
the lnd'an Oxygen & Acetylene Gas in cylinders for 
~·onunercial us..:. It i:.> understood from the lndian 
Oxyg;:n & Acetylene Co. that the gas supplied by 
them is stored at a pressure of 10 lbs. per sq. inch 
in a liquid stage aTtd is not in any way identical 
with thr ~as su11plied by the Oriental Gas Company's 
Undertaking. They do nut practically use any meter 
in their production site, excepting in case of bulk 
supply to MI s. Tata Iron & Steel Co. where they 
use u special typi! of meter suited to their require-

. men t which is in no way similar to that required 



by the Oriental Gas Company's Undertaking. As 
far as it could be gathered M/s. Bombay Gas Co. 
are manufacturing coal gas for supply to the city of 
Bombay at a pressure not exceeding 20" water gauge, 
which is far below the pressure at which gas is 
being supplied from Durgapur to Calcutta b/ 
Durgapur Projects Limited. 

As the pressure of gas, at whidt they are manu· 
facturing and supplying to meet the requirements of 
the city of Bombay, is very much on the Jow side 
and is in no way comparable to. that beint: manu· 
factured by Durgapur Projects Limited and supplied 
by the Oriental Gas Company's Undertaking, the 
metering arrangement cannot also be identical. As far 
as it is understood they are using only Holmes 
connersviles Rotary type positive displacement meter 
of a very low pressure capacity, which is in no way 
comparable to that requirement by the Oriental Gas 
Company's Undertaking. 

However, a series of references was made to their 
Head Office at Bombay in this respect but no report 
could be obtained from them as yet. . 

A technical report submitted by the Adminis· 
trator, Oriental Gas Company's Undertaking, in 
respect of the existing high pressure meters used 
at Bally and observes that there are two types of 
meter under use, one at Durgapur wl:tich is a 
positive type displacement meter of high pressure 
type for recording flow of gas up to a pressure of 
22 atmosphere. There is a provision for proper 
record of variation of pressure and temperature 
sepcrately, which is ultimately computed with the 
figures recorded in the index of the displacement 
meter for arriving at a correct flow of $as at NTP. 

Another installed at Bally is one positive displace· 
ment type meter fixed at the high pressure side 
and an Orific lypc meter fixed at the reduced 
pressure side, both having capacity for recording 
flow at a pressure of 18 atmosphere and 5 
atmosphere respectively. The actual flow of gas 
supplied, is however, transmitted at a pressure 
varying between 14 and 16 atmosphere, which is 
reduced to approximately 3 to 4 atmosphere before 
transmission to city storage from Bally end. This 
meter is identical with the meter fixed at Durgapur 
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epd. Tbe Orifice type meter however, records flow 
of gas ht a graphical representation on percentage 
basis, . with separate record of variations of pressure 
and temperature in different graphical charts. In 
case of positive type meter computation is required 
to b:.! done for converting the quantity of flow at 
NTP with reference to the average pressure and 
temperature, recorded in separate graphical charts. 
But in case of the Orifice meter, the actual flow, 
which is recorded on percentage basis has to be 
determjned through plain meter from the graphical 
repreesntations and also to be corrected for varia· 
lions of pressure and temperatures from the record 
presented in separate graphical charts. As a matter 
of fact the Orifice meter cannot record correct flow 
of gas if there are high variati"ons of pressures and 
temparature. Moreover, in both these types of 
meters, as great deal of human elements are required 
for computations relating to incorporaticn of varia­
tion of pressures and temparatures, there is every 
likelihood of getting an average record of flow, which 
may not be as correct as it should have been. 

The existing high pressure meters at Bally end, 
however, record different flow of gas supplied 
through the same source. The flow as recorded in 
the positive type displacement meters is observed 
tb be on average 12 per cent. more than that 
recorded in office meter. It is very difficult to 
ascertain which record more correct and what is 
actual correct flow of gas supplied by Durgapur 
Projects Limited to Oriental Gas Company's Under· 
taking. Attempts, as such, were made for contact­
ing number of reliable firms located in India to 
ascertain if they arc agreeable to undertake proper 
testing and calibration of both these meter for 
finding out which one is giving the correct flow of 
gas, but none of them could respond to the offer. 
It was, therefore, considere<l that the only solution 
to this problem would be installation of a recent 
positive displacement type meter, so that the human 
elemrnt for computation can be eliminated as far as 
practicable. A number of question have since been 
received, the price varying in ·the range of Rs. 40,000 
to Rs. 50,000 each. They are under the considcra· 
tion of Government. 

--------------·------------·-·--------- ··--·--------·-------- ---

ltellll 

40. Report, page 8, paragraph l(liv) and page 32, 
paragraph 2(ii)-

Itcm 'paragraph 47' of the Report on the 
Accounts of 1961-62 (based on paragraph 72 
of the Audit Report, 1963)-

Desirability that in connectlon with the grants 
given in excess to the municipalities the 
next year's subvention should be reduced 
by the amount of excess of previous 
year /years and a report should be placed 
before the next Committee. 

Action taken 

LOCAL SELF-GOVERNMENT DEPARTMENT 

As regards the superseded municipalities concerned 
the District Officers have been requested to adjust th~ 
amounli of excess drawal of Government grants. 

Regarding the other municipalitks the n:qict 
Officers concerned have been requested to opine 
how the excess drawal of Government subventions 
should be adjusted and whether any dcducdon 
should now be made from the grant payable by 
Governmeut to them. 



Item• 

41. Re.port, page .~· paragraph l(lv) and page 28, 
paragraph 2(xvu)- . ·T 

Item 'paragraph 48' of the Rcp;.lrt on the 
Accounts of 1961-62 (based on )laragraphs 
74-75 of the Audit Report, 1963)-

Qeair-ijbility that the uq~cnt equiry and 
detailed investigation in respect of t'1e 
increasing number of outstanding audit 
obJections and inspection reports should 
be taken up by the Sub-Committee set up 
for the purpose and the report of the 
Sub-Committee should be submitted to 
the- next Committee. 

~~.- ·----·--···-· 
,. 

Action taken 

R~port will be submitled by the Sub-Committee 
direct. 

(b) St•m~ of action taken on the Commiu.'1 Report on the Audit Report, 1964 (i.e., Accounts 
of 1962-63) · ' 

Items Action taken 

42. Report, page 9, paragraph 2 and page 22, 
paragraph 2(vii)- . 

Item 1~aragraph 9(b)(4)' of the Audit Report 

Desirability that steps should be taken to 
realise due and overdue loans of the Agri­
c1dture and Community Development 
Depart~ent and the position should be 
reported to the next Committee. 

43. Report, page 9, l"aragraph 3 and page 22, 
paragraph 2(ix)-

ltem 'paragraph 28' of the Audit Report, 1964--

Desirability that adequate steps should be 
taken for realisation of the dues in 
connection with the re-excavation of 
derelict irrigation tanks. 

44. Report, page 9, paragraph 4 and page 2~. 
paragraph 2(x)-

!iem ·~:ragraph 52(a)' of the Audit Report, 
19 

1'esir-ability that in future no scheme should 
be implemented without the advice of the 
authority competent to accord sanction on 
teohni~al points. 

45. Report, page 9, paragraph 5 and page 23, 
paragraph 2(xii)- . 

Jtem 'paragraph 65(b) of the Audit Report, 
1964- .. ·'· 

Desirability that imme.diate steps should bC 
taken for realisation of all outstandins 
rents of Government buildings in different 
townships and Natiom~l Extension 
Service Blocks, 

Agriculture and Community Development 
(Community Develcipment) Department 

The progress in the collection of loans through 
the block agency is very poor as they cannot attend 
to this work properly due to their pre-occupation 
with other pressing duties. To obviate this 
difficulty the question of transferring the respon· 
sibility of colleclion to the agom:y of the Board of 
Revenue has already been taken up. 

Agriculture and CoDUQooity ~velopment 
(Agriculture) Departmeat 

Collectors of the Tank lmpr~ment Districts 
have been requested to take effective steps for 

·realisation of the outstanding dues. 
In fact, the annual rate of realisation of Tank 

Improvement dues during 1965-66 could be increased 
to Rs. 8.08 lakhs in spite of adverse condition, i.e., 
drought, prevailing in some parts of the State during 
that year. 

Agricult..-e and Commmity Development 
(Agriculture) Department 

Noted for future guidance. 

ApicultUtt and Community Development 
(Comm•ity Development) Department 

The outstanding rent could not be realised so long 
owing to non-finalisation of standard rent. Standard 
rent has since been fixed by Government and the 
local officers have also been inst~ucted to arrange 
recovery of the arrear rent. The latest position is 
being ascertained from local officers. 



...... 

46. Report, page 9, paragraph 6 and page 54, 
paragraph 2(i)--

Item 'paragraph 29' of the Audit Report, 1964--

Dcsirability that the current accounts of the 
Greater Calcutta Milk Supply Scheme 
should be maintained according to the 
pro forma and that with regard to the 
outstanding accounts steps should be 
taken to finalise the matter by June 1967 
in consultation with the Accountant· 
General and a report should be sub· 
mitted to the next Committee. 

47. Report, page 9, paragraph 8 and page 40, 
paragraph 2(xxiv)-

Ttem 'paragraphs 9(b) and 72' of the Audit 
Report, 1964-

Desirability that the State Government should 
examine the provisions of Act 54 of 1948 
and if there were any lacuna at all as 
explained by the Department regarding 
payment of Capital loaned by the Govern­
ment of India they should be approached 
to amend the Electricity (Supply) Act, 
1948, and that the rate of interest in 
respect of loans advanced to the West 
Bengal Sate Electricity Board after 1960-
61 should be settled without any further 
delay. 

48. Report, page 9, paragraph 9 and page 40, 
paragraph 2(xxix)-

Item 'paragraph 78' of the Audit Report 1964-­

Desirability that a report on the results of 
working of the internal cell of the West 

· Bengal State Electricity Board, formed to 
look into the cases of under-assessment 
and non-assessment should be furnished 
to the next Committee. 

Action taken 

Animal Husbandry and Veterinary Servlcel 
Department 

In order that the current accounts of the Greater 
Calcutta Milk Supply Scheme can b~ maintained 
according to the pro forma, it was necessary to 
create certain categories of staff in the Directorate 
of Dairy Development, West Bengal, Finance Depart­
ment's concurrence in the matter has been received 
recently and sanction to the creation of the staff has 
already been accorded. 

It would now be possible to maintain the current 
accounts of the Greater Calcutta Milk Supply 
Scheme according to the prescribed pro forma. 

So far as the preparation of arrear pro forma 
accounts relating to the Greater Calcutta Milk 
Supply Scchme is concerned, it may be stated that 
the Secretary, Animal Husbandry and Veterinary 
Services Department, discussed the matter In the 
meeting of the Public Accounts Committee held on 
the 30th May, 1967. The Secretary, West Bengal 
Legislative Assembly Secretariat, has since been 
infonned that the pro forma accounts :.Are expected to 
he completed by the middle of February, 1968. 

Commerce and Industries (Power) Depadment 

There was no provision for payment of loan 
advanced to the West Bengal State Electricity Board 
by the State Government in the Act 54 of 1948. 
Recently a provision has been made in the said Act 
by amending section 67 whereby the Board will ha\•e 
to create a fund called "Development Fund" and 
the Board is now required to repay the loan amount 
out of the said fund. The rate of interest in respect 
of loans advanced to the West Bengal State Electri· 
city Board after 1960-61 is nearing finalisation. 

Commerce and Industries (Power) Department 

The Internal Audit Cell was reconstituted with 
effect from August 1966. The full complement of 
staff sanctioned for this Cell could not be provided 
owing to the fact it has not been possible for the 
Joard to form panels for recruitment/promotion to 
the posts of Sr. Acctts. Clerks, Asstt. Acctts. & 
Acctts. for various reasons. 

The sanctioned strength of the Internal Audit Cell 
and the existing strength arc shown below: 

Category of po11t8. Ii. f:I. 

A..O. 1 

Aoott. 4 

Aatt. Acctt. G 

8r.A.C. 9 

.A. o. 6 

Numbe1· 
of post 

filled up. 

l 

4 

4 

Number 
of poets 
va~pt, 

,_.. 

I 

J 

9 

l 



49. Report, page 9, paragraph I 0 and page 40, 
paragraph 2(xxx)-

ltem 'paragraph 79' of the Audit Report, 1964·~ 
Desirability that a report of the present 

position of the case regarding misappro­
priation of money of the West Bengal 
State Electricity Board from Midnapore 
Treasury which was subjudice should be 
submitted to the next Committee. 

50. Report, page 10, paragraph 12 and page 43, 
paragraph 2(xxi)-

ltem ·~ragraph 32(i)' of the Audit Report, 
19 

Desirability that a fuller report should be 
submitted to the next Committee as to 
why an avoidable interest charge of 
Rs. 7,000 had to be paid to the Govern· 
ment of India for obtaining a loan 
towards implementing a scheme 'Estab­
lishment of Central shot blasting and 
electroplating and store enamelling station 
for rendering service to small scale cycle 
parts manufacturers at Belghoria' which 
could not be implemented anq that the 
following points should also be furn;shed 
to the next Committee: (a) the rate at 
which the land compensation was paid at 
rates prevalent in 1957 or in 1960; (b) 
when the compensation was actually paid; 
and (c) when the land was acquired. 

51. Report, page 10, paragraph 13 and page 43, 
paragraph 2(xxiii)-

ltem 'paragraph 84 and Appendix VIIl(a), Serial 
. No. IO' of the Audit Report, 1964-

Dcsirabiiity that the progress in respect of the 
preparation of arrear pro forma accounts 
of Sales Emporia should be reported to 
the next Committee. 

52. Report, page 10, paragraph 14(a) and page 43 
paragraph 2(xxiv)-

ltem 'paragraph 84 and Appendix Vlll(a), Serial 
No. 11' of the Audit Report, 1964--

Desirability that a report in respect of the 
preparation of pro forma accounts of 
Silk Reelers Co-operative Organisatior1 
should be submitted to the next 
Committee. 

Action taken 

With this depleted strength it has not beeri 
possible to take up the internal audit of revenue on 
a large scale. This Cell has completed the audit of 
bulk consumers· of Howrah Division and Industrial 
Consumers of Dasnagar E/S, Santragachi E/S and 
Makhla E/S amt the preliminary report prepared in 
this connection is under the examination of the 
Divisional Authorities concerned. 

The Internal Audit Cell has since taken up the 
Audit of Barrackpur Division. It is expected that 
with the filling up of the vacancies in the Internal 
Audit Cell it will be possible to take up scrutiny 
of the assessment of revenue on a regular programme 
basis in the near future. 

Commerce and Industries (Power) Department 

The prosecution has since started. 

Cottage and Small Scale Industries Department 

The Special Land Acquisition Collector has been 
requested to give the particulars. The same when 
received will be placed before the Committee. 

Cottllp and S1mU Scale lndmtries Department 

The Sales Emporia were reorganised in the year 
1963-64. Pro forma accounts from the date of re­
organisation arc under preparation. It will not be 
possible to prepare the pro forma accounts of the 
Sales Emporia from the inception up to the date of 
reorganisation. Preparation of pro forma accounts 
for this period may, therefore, be exempted. 

Cotaip and Small Scale Industries Department 

Finance Department have been moved for agreeing 
to this Department's proposal to conduct a Special 
Audit with the help of a suitable officer of the 
Accountant-General, West Bengal. 



Item 

53. Report, page 10, paragraph J4(b) and page 43 
paragraph 2(xxv)-

ltem 'paragraph 84 and Appendix VIII(a), Serial 
No. 2' of the Audit Report, 1964-

DeHirability that a report of submission of 
pro forma accounts C)f Central 
Engineering Organisation, Dasnagar, 
should be submitted to the next 
Committee. · 

54. Report, page 10, paragraph 15 and page 43, 
paragraph 2(xxlx)-

ltom 'paragraph 90(b)(i),' of the Audit Report 
1964-

Desirability that in connection with the non­
submission of detailed contingent bills 
for Rs. 23,538 in HUpport of ihe abstract 
contingent bills drawn between March 
1956 and D~.:.:.rr.::i_: 1957 to the audit, 
the officer drawing the bills should be 
called upon ta ascertain the actual 
position and an investigation should be 
undertaken an1l a report thereof should 
be sublllitted to the next Committee. 

-----·---- ---~ -

Action takelt 

Cottage and Small-scale Industries Department 

Pro forma accounts from 1960-61 up to 1963~64 
have been Hent to the Accountant-General, West 
Bengal under this Department letter No .. 7470-Cot, 
dated 12th August 1966, anil No. 9802-Cot, dated 
18th November 1966, Pro forma accounts for the 
later years are under preparation. 

Cottaae and Small Scale Industries Department 

As desired by the Public Accounts Committee, 
Shri A. Mitra was requested to assist in tracing out 
the missing documents but his reply under Memo. 
No. Admn.24/67, dated 6th May, 1967 (copy given 
in the Annexure below) shows that the bills were 
drawh long before he joined the Dlret:torate· of 
Induiitrics and that the whereabouts of the relevant 
records are not known to him. Additional Director 
of Industries has been asked to trate out t~ relevant 
records and to find out 1 he name/ names of the 
officers(s) who drew and disbursed the money 
during the relevant perio11. The r~s\llt is being 
awaited. 

ANNEX URE. 

GOVERNMENT OF WEST BENGAL 

Directorate of Industries 

New Secretariat Buildings (9th floor), 

Calcutta-I. 

No. Admn-24/67. 

To Shri A. CHOUDHURY, 1.A.S., Additional 
Direc1or of Industries (Cottage), West Bengal. 

Calcutta, the 6th May, 1967. 

SUBJECT: Non-submission of detailed contingent 
bilfs for Rs; 23,538 (Rupees twenty-three 
thousand five hundred and thirty-eight only) 
drawn between March, 1956 and December, 
J 957 as induded in the paragravh 90(b) of the 
Audit Report, 1964. · 

SIR, 

I am to·state ·that the bills were drawn long before 
I joined this Directorate and as such I have got no 
knowledge about this. 

After I joiriea-' this Directorate I took further 
a~tioM in the matter and entered into correspondence 
with Accountant-General on the basis of papers 
placed before me by Accounts Officer, Shri K. Dey. 
I do not knDw whe~abouts of the recortls. 

--~--........ -.. -- . 

Youl'!I faithfully, 

A. MITRA, 
Dy. Director of Industries (Admn.). 



,5 .. Report, page IO, paragraph 16 and page 35, 
paragraph 2(iii)-

ltem 'paragraphs 9(b) an<l 72(4)' of the Audit 
Report, 1964--

Desirability that in connection with the loans 
to West Bengal Development Corpora· 
tion the following particulars should be 
furnished to the next Committee: 

(n) whether Budgets of different years were 
placed before the Legislatu1 e, 

(b) whether Annual ReportH were laid 
before the Legislature, 

(c) the details of loans and advances made 
to the Development Corporations with 
dates and objectR, 

(d) under what circumstances loans and 
advances were made without settling 
the terms and conditions, 

(e) why no capital wao; raised by the 
Corporation, 

(f) when was the auditor appointed (the 
Auditor's report11 should also he 
presented), 

(g) full report on the asset11 taken over on 
liquidation; basis of assessment of 
value and by whom made7 

21 
Action taken 

Develop1nent and Planning Department 

(a) The budgets of the different years of the West 
Bengal Development Corporation could not. he 
placed before the Legislature for reasons explained 
below: 

The West Bengal Development Corporation (since 
liquidated) ui.ell to submit their annual 
budgets to the State Government. Such 
budget estimates represented their demands 
for execution of development schemes 
entrusted to them, which were unrealistic and 
were not in conformity with the availability 
of funds from the State fund allocable for 
developmental works. Moreover due to the 
uncertainty about availability of funds for the 
different schemes it was not also possible for 
the State Government to make an{ commit­
ment of funds to the West Benga Develop­
ment Corporation even at the end of the 
financial year. 

(b) No annual report could be laid before the· 
Legislature for t11e reasons indicated below: , .. 

The West Bengal Development Corporaboii 
furniHhed a copy of the Annual Report for 
the period from 11th August 1956 to 3Isi 
March 1962 in February, 1963. The said 
Corporation was requested in March, 1963 to 
furnish 400 copies of the Report for ~istri91;f·. 
tion amongst the members of the Legislature. 
400 copieH of the said Report were received by 
Government only in September, J 965. As the 
Assembly was not in Hession at that time the 
placing of the Report before the Legislature 
had to be kept pending. Thereafter the West 
Bengal Development Corporation had been 
put into liquidation and it was not, therefor~ 
considered necessary to place the RepPlt 
before th~ Legislature. Again, a copy of the 
Annual Reports for 1962-63 itlld 1963-64 
were received in October, J 965 and those for 
1964-65 and 1965-66 in July, 1966. But 400 
printed copies of the reports have not yet 
been received by Government. 

(c) A Statement is given in Annexure below. 

(d) The loans given to the West Bengal Develop· 
ment Corporation were treatecl as advances towards 
the capital to be subscribed by the State Govem­
men t according to sections 19(1) and 19(3) of the 
West Bengal IJevelopment Corporation Act, 1954. 
Instead of, however, treating the advances as Interest 
free the collection of interest at usual rate were 
deferred till the advances were converted into 
capital. 

. I 

(e) Under section 19(1) of the West Bengal 
Development Corporation Act, 1954, the State 
Government may providt> to the Corporation any 
capital that may be required by it for the purpose 
of carrying on it11 undertakings or for purposes 
connected therewith on such terms and conditions 
not inconsistent with the provisions of this Act as 
the State Government may determine. Section 19(2) 
of the 11aid Act, provides that the Corporation may 
supplement its capital by the issue of shares when 
so authorised by the State Government. The 
Corporation'R attempts to raise funds were not 
successful in as much as the terms the market 
offered were not suitable. 

(0 The Auditor wa11 appointed on 11th February 
1965. 
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lttmt Action taken 

The audited accounts of the said Corporation f6t 
the years 1956-57 to 1959-60 were received by the 
State Government in the Development and Planning 
Department on 24th May 1966. The accounts for 
the years 1960-61, 1961-62 and 1962-63 of the said 
Corporation have been audited by Messrs. G. Basil 
& Co. but no reports in thh1 respect has yet been 
received. The accounts for the years 1963-64 to 
1965-66 arc being audited. 

(g) The full report on the assets will be prepared 
by the Auditor on completion of the audit of the 
account~ for the year 1965-66. ---------------··--·-------- , _____________ , ---------

ANNEXURE 

Statement mowing yearwise allotment of fund to the West Bengal Development Corporation (now in 
liquidation) 

1908-IJ7 

1917-IJS 

1918-119 

1919-80 

1960-61 

1961-62 

1862-63 

1983-64 

186'-611 

lt8lt.416 

Finanoial yoar. 

Grand Total 

Dnte. Amount. OhjN~t for whioh Mnctionod. 

Rs. 

28-1-67 RH. :?0,000·00 (Ad hoc J,oan). 

21l-J J.67 10,000·00 
28-3-58 17,000·00 

UH. 27,000·00 (Ad hoc LoRn). 
6-12-58 30,000·00 
2fl-3./i9 12.000·00 

.Hs. 42,000 · 00 (Acl hoo Loan). 
26-6-51) 20,000·00 

M-1-60 18,000·00 

211-3°60 1,00,000·011 

-·- ·----·-·- RH. 1.38,000 · 00 (Ad hoc Loan). 
24-6-60 2,00,000. 00 

13·10·60 48,00.000·00 RR. 110.00,000·00 (Ad hoc Loan). 

8-11·61 

30-6-62 

20-3°66 

30,00,000. 00 
20,()0,000·00 

H.s. 50,00,000·00 (Ad hoc Loan). 

----------- H11. 60.00,000·00 (Ad hoc Loan). 
28-8°63 20,00,000. 00 

24-2-64 

21-3-64 
211-3-64 
21-4-04 

16-11-114 

3-11-64 

3-HHi4 

23-3-flli 

17./i-6/i 

fl.fl.fl!) 

H-l l-60 

111-11-60 

21-2-611 

111-3-66 

26·3-flfl 

2/i.00,000 ·Oil 

7,00,000·00 

U,00,000·00 RR. 01,00,000·00 (Atl hoc Loan). 
14,81,000·00 Municipality W. El. Rchmne11. 

30,00,000·00 I>um Dum Supt'rhip;hway. 

111.00.llfllHIO llnm Dmn l'luflf'l h:ichvi 11y. 

30,00,000 ·00 Cal<'utla J.>nrp;apnr Ex1 n•RMVIA)". 

3.47,000·00 Municipal W. S. Hchllmo11. 

10,00,000·00 Calcutta Durgapur ExpMMway. 
lt11. 98.2H,OOO · 00. 

2n.oo,ooo·OO Calc>ut.ta·f>um num FIUJ>fll'hip;hway. 

30,00,000 • 00 Calcutta l>urgapur Exp1"01111way. 

15,00,000·00 Cafout.ta Dum Dnm Hnpt'rhip;hway. 

8,03,0llO·OO } 
Caluut.tn I >nrp;apur ExprOMRway. 

10,0fl.OOO·OO 

fl,00,000·00 Kona Town11hip. 

1.00,1100. (It) 1 
1.00,000·00 . CulC'lltt.a Dnm Dum Supor?-1igh~·11y. 

7,68,000. 00 
----RR. 1.07,211.f!OIHIO 

Rs. 4,lH,H4,IJOO·OO 



lteml 

56. Report. page 10, paragraph 17 and page 36. 
paragraph 2(v}-

Item 'paragraph 66' of the Audit Report, 1964-
Desirability that steps should be taken to pre­

vent fresh accumulation of arrears in the 
recovery of rent and other charges. 

S1. Report. page 10, paragraph 18 and page SS, 
paragraph 2(ix)-

Item 'paragraph 72(4)' of the Audit Report. 
1964-

Desirability that there should not be any re­
currence of lapse in future in non-sub­
mission before the Legislature of Annual 
Budget and Annual Report of any Under· 
taking or Corporation where placing of 
these documents is a statutory obligation. 

29 

58. Report, page 10, paragraph 19 and page S9. 
paragraph 2(ii)-

ltem 'paragraph 87' of the Audit Report. 1964-

Desirability that bricks manufactured py the 
Brick and Tile Board should be sold pri­
marily to Government and Local Bodies. 
Public Institutions like schools, colleges. 
hospitals, etc .• but if these have to be sold 
to private parties in absence of demands 
from the above parties and/or for other 
compelling reasons the sale price should 
not be less than the prevailing market 
rates and that the cost analysis should be 
made according to comtnercial standard 
and reported to the next Committee. 

$9. Report, page 11, paragraph 20 and page 27. 
paragraph 2(vii)-

ltem 'paragraph 82(i)' of the Audit Report, 
1964-

Desirability that an explanation on the loss 
shown in the Accounts of the Durgapur 
Project Ltd. for the year 1962-63 should 
be reported to the next Committee show­
ing inter alia the establishment cost, over­
head charges and depreciation and that the 
relation with other Departments/Orgamsa­
tions and the difficulties faced by the 
Company should also be reported to the 
pcxi Committee. 

Action taken 

Development and Planning Departmeat 

The direction of the P. A. Committee have becll 
noted for compliance. 

Development and Planning Department 

The directions of the P. A. Committee have been 
noted for strict compliance in future. 

Development and Plannlq Department 

The directives of the Committee have been noted in 
the Dep~rtment for compliance and also brought to 
the notice of the Secretary and the Superintending 
Engineer, Brick and Tile Board. 

Commerce and lnd115tries (Dorppur Ind.aria) 
Department 

Rupee19 in 
Ja.kha. 

Lo81! &R J>Or priJlt.erl 11.r.t'OUDts 18. 71 

(a) Lt- cmdit. for depnol'i:\tion RR par Eleotrioity - 7·•8 
A~t vis.a-vis lnrlian CompAniM Act. 

(b) Add debit, for nddit.iont\I rlf'precir.t,ion on + J •68 
arl'.'mmt· of Wawr \Vorks. 

(o) I..-" for intel'Ost on unlllll'umd IDBn ol'frinally - 19·43 
chw!'MOd out to revonue hut napitalised and 
a! l··-1 to c ·.pi~l\I work in proitrMs latter. 

(d) Add for 'Othor E11.ptmRl'11' <'htu~oo through + lS 00 
thl' prior period IMijustmont account in lat.er 
Y"&l'll. 

Not loea 8•87 

The total loss of Rs. 6.37 lakhs was arrived at after 
adjusting a profit of Rs. 10.64 lakhs for Power Plant 
against a loss of Rs. 17.01 lakbs in the Coke Oven 
Plant. The profit of Power Plant would have been 
Rs. 21.48 lakhs if energy was not sold to Messrs. 
Aluminium Corporation and West Bengal State Elec· 
tricity Board ut concessional rates below the cost of 
generation. The total amount of concession on 
account of Aluminium Corporation and West Beapl 



Item 

60.' Repot't, page t l. paragraph 2l(a) and page 27, 
paragraph 2(viii)-

ltem •paragraph 83' of the Audit Report. 1964-
... 
Desirability that a fuller report as to whether 

the plant costing about Rs. 10 lakhs could 
so far be commissioned should be pre­
sented before the next Committee. 

' . 
61. Report, page 11, paragraph 2l(b), and p:.ige 27, 

paragraph 2(ix)-

ltcm 'pamgraph 83' of the Audit Report, 1964-

Desiiability that steps should be taken to expe­
dite the recovery of dues on account of 
coke and that an early agreement should 
be made with the customers and that a 
list of private distributors in 1962-63 who 
defaulted in making payments should be 
submitted to the next Committee. 
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Action taken 

Electricity Board was approximately Rs. 9.64 lakbs 
and Rs. 1.20 lakhs respectively for the year 1962-63. 
Thus it will be found that after adding back the con· 
cession amount of Rs. 10.84 lakhs the total loss of 
Rs. 6.37 lakhs would have been converted into a profit 
of Rs. 4.47 lakhs. 1•! 

As mentioned earlier, the loss of Rs. 17.01 lakhs 
for Coke Oven Plant was mainly' due to under reco­
very of the total cost of production of Coke through 
the selling price. The controlled price of Cdke varied 
from Rs. 46.60/MT against the cost of production 
amounting to approximately Rs. 70/MT. 

The establishment cost. ovcrhe!Ld ·charges ·and de­
preciation for the Coke Oven Plant were Rs. 25.67 
lakhs, Rs. 56.96 lakhs and Rs. 38.24 lakhs r~pective­
ly and those for the Power Plant were Rs. 18.56 lakhs, 
Rs. 39.56 lakhs and Rs. 20.10 lakhs respectively. 

Commerce and Industries (Durgapur Industries) 
Department 

It was explained in this Department's Memo. No. 
2441/IA-15/64, dated 24th August 1965 that the 
Decarbonisation and the Sulphuric Acid Plant. .could 
not be put into commission as the required quantity 
of sulphur was not available from the quantity of 
gas generated by the 1st and 2nd batteries of tho 
Coke Ovens. The rated capacity of the Sulphuric 
Acid Plant is nearly 10 tonnes per day, as against 
which, not more than 2.5 to 3 tonnes per day can be 
manufactured, on account of low sulphur content in 
the gas (sulphur content in coking coal being low) and 
the Plant cannot be operated on thi~ load, which is 
less than 30 per cent. of the rated capacity. The 
position has since remained the same. The 3rd Unit 
of the Coke Ov1:n battery has only been put into 
commission on the 18th April 1967 and the date of 
commissioning of the 4th battery of the Coke Ovens 
is not yet known. The question of putting into com· 
mission the Sulphuric Acid Plant will be., ta.ken up 
only ufter the 4th Unit of the Coke-Oven Battery ii 
put into commission, and the required quantity of 
sulphur is made available to us, for operating to itl 
rated capacity of 10 tonnes per day~ · 

,,.::;.. 

Commerce and Industries (Durgapur lnd'lllttlee) 
Department 

A ust of private distributors in 1962-63 who 
defaulted in making payments is given in Annexuro 
below. Agreement with the customers has been for· 
mutated and a copy of the same is given in Annexure 
below: 
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------
ANNEXURE 

The Outstantlinp acainst individ•I parties for sale 
of Coke as on 31st March 1963. 

81. Nwno of tho Pnrty. Rupoo11 
No. in lakh11. 

1. 'l'u.ta Iron Stoel Co. Ltd. 8 l!7 

2. Tata Chemico.ls (A/c TISCO I.TD.) l ·!18 

3. S. O. lfothiu. & Co. Ttd. 4·40 

4. Nourt (Imlii1) Co. (P) Ltd. 52 

Ii. Khaakeuda Collim·y (P) Lt.d. 2•08 

II. Chattorjo11 llrothol'll II 

7. Joehi & Comp•my 64 

8. T. M. Shah 53 

9. Andrew Yule & Co. Ltd. 10 

10. !SIS Cott.I Co. l ·113 

11. Gautam &. (",o. 44 

u. Agonoy & Mupply Syndicnto 21 

13. K. C. 'l'hapur & IlrOll. (CS) (P) I.td. 1 ·47 

1-1. Sahu Chemir.al11 l ·43 

16. Indian Railways 7·41 

16. Post & 'l'elegruph Workshnp, Aliporo 13 

17. National Motallurgical Luhootory 52 

HI. Nuiion11.l Coal Development Corporation 8 

19. Hi11rl11Mth1111 Stool Ltd. H 

20. The Controller of Defcnco Servico, Call'utt& •• 10·05 

21. Mi~t·ell1moom1 Purt.iOI 

Genenl Conditions of Coatract of the OUflapur 
Pntjects Limited 

TI1e following terms and conditions of sale will 
apply to all sales made by the Company except in so 
far1 as they are inconsistent with any statutory control, 
restrictions, reautation~. etc .. imposed by Government 
l~n the production, distribution and/or movement of 
products manufactured by the Company: 

litterpretation-

(i) The "Company" means The Durg~pur Projects 
Limited. 

(ii) The "Works" means the Durgapur Coke Oven 
Plant at Durgapur. 

2. The sale order issued by the Company shall be 
the basis of the contract between the Company ;wd 
the customer, subject to the subseque~t clauses "bn 
prices, taxes, duties, etc. 

l. All prices are subject to change without 
notice. 

4. (i) A price quoted by the Company with .refe­
rence to a definfte tonnage will not hold good \.here 
an order is placed for Jess 1han the tonnage originally 
enquired for. 
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Totott.I 42·74 

(ii) .. Special quotations: unless expressly or other­
wise stated, will hold good for ten days. 

5. All prices are exclusive of Sales t11xes and other 
taxes or duties. local or State or Central, which may 
be payuble upon the (!llods undor the contract, and 
the cu!!tomer shall. in addition to the price quoted. 
pay any such taxes to the Company,.as may be levied 
upon the goods forming the subject of the contract, 
whether or not such sales tax or other taxes or .duties, 
local or State or Central shall be levied before or 
after the despatch of the sale order by the Company 
and before actual delivery to the customer. 

6. Where goods are sold F.O.R. Works siding or 
F.O.R. destination station all responsibility of the 
Company shall cease after the goods are delivered in 
wagons ut the work siding to the Railway authorities, 
and any shortage. damage or loss, whether total or 
partial during transit shall be borne by the Customer. 

The Company loads as near as possible to the carry­
ing capacity of the wagons, as specified by the Rai1-
ways, and the buyer shall be responsible for payment 
of the minimum ch.'4rgeable weight, irrespective of the 
weight of coke.· being less than the minimum 
chargeable weight. 

•• Thia will apply to the uloe of thu b7·produot1. 



7. Prices quoted 'F.O.R. Works siding' or 'F.O.R. 
de!itination' station are in all cases for full wagon­
loads. If. after despatch of a large part of an order, 
the portion of the same remaining i:ndespatched does 
not amount to a full wagonload sucll portion will be 
despatched and the customer will be charged for the 
difference in freight between a full wagonload and 
less than a wagonload or alternatively the Company 
shall be at liberty to cancel the contract so far as it 
relates to such undespatched portion. 

8. The Company cannot undertake to despatch 
materials, except in full wagonloads, unless definitely 
specified in the customer's order. and confirmed by 
the Company in the sale order. 

9. The Company may, unless otherwise agreed to 
in writing, despatch materials against a sale order, 
either in parts or in full at a time. according to the 
Company"s convenience and customers should. there­
fore, make necessary financial and other arrangements 
for the prompt clearance of the consignments. If the 
cu.11tomer does not clear the documents of an~ con­
signment, the Company may divert the materials to 
other customers or dispose them of in any manner 
considered suitable by the Company and all extra 
expenditure incurred by the Company thereby in the 
shape of freight, demurrage, handling and any other 
charges or loss, if any, which the Company may 
incur would be debited to the Customer's account. 

10. Claims for shortages should be made against 
the Railway and the Company will not in any way be 
responsible or liable for such claims. 

In respect of covered wagon'S, if seals appear to 
have been tampered with, open delivery should be 
insisted upon the Railways and the claims filed with 
the Railway authority for shortages, if any. imme­
diately and within the time limit prescribed by the 
Railway authorities but in any event the Company 
shall have no liability in respect of any such shortage. 

l l. The date of delivery as stated in all orders or 
contracts shall not be the essence of the contract, but 
shall be approximate only, and the Company shall be 
ur1der no liability to a customer for damages or penalty 
for earlier delivery or late delivery or failure to 
deliver. 

.12. Offers by letter or otherwise from ready stock 
with the Company are subject to acceptance within 
seven days from the date of offer. 

13. All demurrage or other charges incurred by 
reason of non-clearance of materials in time after the 
arrival of the same at destination or for any other 
reason shall be borne by the customer. 

14. No claim whatsoever will be considered until 
the invoices have been accepted and paid in full. 

No complaints of any sort will be entertained un­
less it is forwarded to the sales office immediately 
after the arrival of the goods at destination and the 
Company has a reasonable opportunity for investiga· 
tion by the Comp-,my's own representatives. 

I 5. The prices charged to the customers shall be 
the prices ruling on the date of the despatch of the 
goods, and not those ruling on the date of booking 
of the order. All objections as to price must be made 
within ten days of the receipt of the invoice. 

To avoid any disputes the customers should specify 
the price as they understand it on every order, whether 
or not against contracts but no such specification 
shall affect the liability for payment of the correct 
price in accordance with the Company's general con­
ditions of sale or the contract therefor. 
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Customers shall not except the consent of the Com­
pany be entitled to change or modify any specifica­
tion, detail or despatching instructions comprised in 
the order itself. 

16. Any special condition (in writing). with regard 
to a particular order shall prevail over the provisions 
of these general conditions of contract. except those on 
clause 17 (the force majeure clause). 

17. The ·company will not be liable for non­
performance of any contract, either wholly or in part 
or for any delay in performance resulting from or 
due to any cause beyond the Company's control 
including fires, strikes, pestilence, dispute with 
workmen, war, riots. civil commotion, epidemics, 
Hoods, accidents, damages, or accidents to machinery, 
shortage of wagons, shortage of fuel or other mate­
rials, sh9rtage of labour, acts, demands, or require­
ments of Government, force majeure or any other 
circumstances beyond the control of the Company 
whether directly due to or in consequence of the afore­
said causes or not and the existence of such cause or 
consequence shall operate to extend the time of per­
formance on the part of the Company of the terms 
of the contract for such period as may be necessary 
to enable the Company to eftect performance after the 
cause of delay shall have ceased to exist. Should the 
Company so determine it shall be entitled at any 
time on notice to the Customer to cancel any contract 
the performance of which is likely to be delayed by 
any of the causes aforesaid and in such case the cus­
tomers shall have not claim upon the Company of 
any kind. 

The provisions of this paragraph shall not be 
limited or abrogated by any of the other terms of the 
contract whether printed or written. 

18. The general conditions of the Company for the 
time being in force and the customer shall be deemed 
to have full knowledge of them which shall form part 
of the contract unless any such condition shall be 
expressly omitted or waived by mutual consent. 

19. AH quotations and tenders, offers and accep­
tances by the Company must be deemed to include 
and be subject to the Company's. general conditions 
of contract and general provisions in force at the 
time of the conclusion of the contra~t which shall be 
deemed to form part of the contract except in so far 
as the !lame may expressly be varied. A copy of such 
general condition of contract and special provisions 
will be furnished on request but the 'failure to furnish 
same shall not prejudice or affect the terms and con­
ditions. 

20. All contracts without any exceptions shall, 
unless special terms and conditions are agreed to 
between the Company and the customer, be subject 
to the above terms and conditions. 

21. If any time, any question, dispute or difference 
whatsoever shall arise between the Company and the 
customer upon or in relation to or in connection with 
the contract, either party may forthwith give to the 
other notice in writing of the existence of such ques­
tion, dispute or difference and the same shall be re­
ferred to an arbitrator. if the Company and customer 
uree upon one, or otherwise to two arbitrators. one 
to be nominated by the Company and the other to 
be nominated by the customer, with an Umpire in 
accordance with the provisions of the Arbitration Act, 
1940, or any statutory modifications thereof for the 
time being in force and the award of the arbitrator 
or arbitrators or the umpire as the case may be shall 
be final and bindings: 

Provided however that the supply under the con­
tract shall be continued by the Company during the 



arbitration proceedings unless the matter is such that 
the supply cannot possibly be continued until the 
decision in such arbitration proceedings is finally 
awarded. Save as otherwise expressly provided in the 
contract, the customer shall not be entitled to with· 
hold any payment due or payable by the customer 
on account of such arbitration proceeding unless it is 
the subject-matter or one of the subject-matters 
thereof. 

Special provisions forming part of the general 
conditions so far as may be applicable 

l. Sale Orde~ 
Customers should carefully check the Sale Orders 

issued by the Company and advise promptly if any 
discrepancies are found. The Customer shall not be 
entitled to change or modify any specification, 
details or instructions contained in the Sale Order 
except with the consent of the Company. 

2. Delivery 
The date of delivery is not the essence of the 

contract. The delivery indicated in the' Sale Ord7r 
is without guarantee unless otherwise agreed to m 
writing. Every endeavour will, however, be ma~e 
to effect despatches as early as circumstances permit. 
When delivery iSI specified in parts, the general c~n­
ditions of sales shall apply to each part. HanJhng 
the goods over to the carrier constitutes due fulfil­
ment of the contract by the Company so far as 

3. Claims and Complaints 

Jn the event of any claim arising for shortage and 
defective supply within the sc?pe of. the gene_ra! 
conditions of contract full details, as given ~low arc 
to be furnished to the Company at the time of 
making such claims:-

1. Wagon number. 

2. Date and time of arrival of wadg.on, complef· 
tion of unloading and 1scovery o 
discrepanciesi or defect. 

3. Whether the seals of the closed railway 
wagons were intact. 

4. Whether the wagon was reweighed by the 
railway authorities: . at custo'!1ers' request 
and claim lodged with the railways. 

5. Quantity received short. 

6. Shortage certificate from the railway 
authorities. 

!7, Railway Receipt number. 

.8. Invoice number under which the materials 
were despatched. 

Payments, whether in part or ~n full, should .not 
be withheld in adjustment of claims .. The .required 
adjustment will be made on the consideration and 
admission of the claim by the Company. The goods 
in the original state returned and accepted as. not 
up to the standard will be rep\acel~ free of charge, 
or suitable compensation allowed 1n cash, but. no 
claim shall be entertained for labour or any direct 

or indirect charges other than the price of 
substandard goods. 

No adjustment is to be made from the bills of the 
Company of any amount that may be due to the 
customer relating to consignment under a different 
bill, for which credit notes- are to be issued by the 
Company. 

4. Claims against Railways 

Under no circumstances, the Company is to be 
made one of the co-defendants in any law suit which 
a customer may file against the Railway administra· 
tion. The Company shall as per as it lies in itS' 
power assist by making available the relevant 
r<!cords that the court may require to prove that the 
wagons were correctly loaded from the works of the 
Company. The Company may also arrange for the 
e 'Camination of witnesses to prove the correctness of 
such portions of documents as the Court may 
require. These witnesses may be examined on 
CJmmission at customer'si expense for which the 
necessary steps are to be taken by customer. 

5. Insurance 

If desired the consignments may be insured by 
the customer against loss in transit, theft, pilferage 
a:1d non-delivery risks, and reasonable data required 
in this connection will be supplied by the Company. 
The Company will not normally insure any 
consignments. 

6. Aids to quick wad prompt business 

I. The customer shall furnish the Company with 
i lies tax declaration in compliance with the pro­
visions of the Act in force in the State where 
delivery is to be made. 

2. The customer shall make necessary financial 
; rrangement as soon as called upon. 

3. The customer shall ,clearly state the correct 
railhead destination. 

4. The customer shall state the name of the party 
to whom bills are to be forwarded for payment. 

5. The customer shall clearly inform the 
Company if insurance of the goods at the time of 
despatch is desired. If insurance is required, the 
customer must confirm that all insurance arrange­
ments will be effected by the customer and all 
charges will be borne by the customer. 

6. Once the order is booked, i.e., the Sale Order 
is issued, no amendments will be permissible. 

7. The customer should avoid suspension unle~s 
absolutely necessary. Imposition of suspensions will 
retard the date of delivery. 

8. Letters of credit and Bank guarantee should 
be in the form approved by the CompanY: and the 
~ame are to be renewed where necessarr m proper 
time. Non-renewal will entail suspension of the 
order concern. 

9. In case of an order which falls . short of a 
wagon-load, the customer should stipulate that 
underload charges will be paid by the customer. 



Items 

62. Report, page JI, paragraph 21(c) and page 
27, paragraph 2(x)--

Item "paragraph 83(c)" of the Audit Report, 
1964-

Dcsirability that a full repo11 o! investigation 
in the irregularities pointed out by the 
Company Auditors together with the 
report of responsibility of the Otlicers of 
the Company in this matter should be 
submitted to the next Committee. 

Reply to paragraph 83(C)-

(i) There was no scientific system o( procurement 
and inventory control in respect both operation an•; 
construction stores, minimum and maximum stock 
limits were not determined. 

(ii) The Asset Registers being incomplete, asset in· 
ventorics wel'e not prepared nor reconciled with th•! 
balances under each head of fixed assets as disclose• I 
in the accounts. 

(iii) Operation stores and raw materials aggregat­
ing to Rs. 6.69 lakhs were charged to consumption 
without issue vouchers. 

(iv) The detailed inventories of small tools· 
amounting to Rs. 3.22 lakhs were not periodically 
reconciled with the subsidiary records. 

Action taken 

Commerce and Industries (Durgapum; lndustri~s) 
Department 

It is not understood how the mtmmum and 
maxin~um stock levels coulq be. fixed up for con­
structmn stores. For the operation stores however, 
the minimum-maximum method for the procurement 
is partially followed in Power Plant. The minimum­
maximum and re-order levels as well as economic 
order quantity for individual stores item will be 
fixed up with the mechanisation of the stores routing 
during weekly stock status summary. 

In the Financial Note attached to and forming 
part of the Accounts for 1962-63 it was mentioned 
that the Asset Registers were under compilation on 
completion of which detailed inventol'ies would ~ 
prepared and reconciled with the balances appearinF 
in the 6th Schedule annexed to the Accounts. Jt 
may be mentioned that the detailed inventories of 
the various assets taken over by Durgapur Projects 
Limited from the Government of West Bengal are 
still under the audit of Accountant-General, West 
Bengal. The inventories of the various assets as 

· on 14th September 1961 have still not been finalised. 
Asset Regis.ters under the most scientific Loose Leaf 
Kalamazoo system have since been completed to 
the satisfaction of the Auditors amounting to 
Rs. 3,002.17 lakhs. 

The variations aggregating to Rs. 6.69 lakhs ·Were 
mainly due to difference between the actual and 
pre-determined rates for customs duty material 
handling and other incidental charges which arc 
normally charged out to consumption during the 
closing of the accounts. It may be mentioned that 
at the time of issuance all these incidental costs on 
raw materials and stores are not avaibtble. The 
entire consumption during the year was made 
against duly authorised issue vouchers which were 
priced out at weighted average price taking into 
account provisional expenditure for the incidental 
expenses. The variations worked out to approxi· 
mately 3.3 per cent. of the total consum.plion 
amounting to Rs. 201.67 l;i.khs. It .~ay be pomte.d 
out that whatever method of pncmg stores 1s 
adopted, i.e., FIFO, LIFO, weighted averaRe, simple 
average, etc., such variation would always occur. It 
will be revealed from the reports of subseq.uent 
years that this variation has been prottress1vely 
controlled. 

Out of the total inventory of Rs. 3.22 lakhs for 
small tools, Rs. 2.48. lakhs represent carry-over from 
the pre-incorporation period .. The d~tai1s of 
Rs. 2.48 lakhs are still not available wh~ch ~as. 
included in the provisional purchases cons1derat1~n 
The details should have been available ·.with 
Accountant-Ge.neral, West Be~gal. The de~a11s o! 
the balance Rs. 0.74 lakhs incurred during the 
company period are available. 



Items 

(v) Various control accounts appearing in the 
General Ledger were not periodically reconciled with 
the subsidiary records. 

(vi) The accounting control over cons.truction 
stores was practically non-existent ~s most. of .the 
stores were not subjected to physical ver1ficat1011, 
materials lying at site as on the 31st M.arch. 1963 
were not Cully incorporated, nor the materials 1ss.ued 
to contractors on loan had been accounted for. 

SS 

63. Report, page. 11, paragraph 22 an~ page 2i, 
panigraph 2(xi)-

l tem "paragraph 84" of the Audit Report, 
1964-

Desirability that the matter of certification of 
pre-Company period of accounts of the 
lJurgapur Projects Ltd. should be sett,1ed 
with the Accountant-General, W cst 
Bcngal, immediately. 

64. Report, page 11, paragraph 23 and page 41, 
parJgraph 2(ii)-

ltem "paragraph 17" of the Audit Report, 
1964--

Desirability that back log in the submission 
of utilisation certificates in respect of 
Grant~in-aid should be cleared very soon. 

Action taken 

. Due to the forJ?lation of the Company, the exist· 
mg accounts section under the Government depart· 
ment was not enable of producing the accounts of 
the. company as required under the Indian Com· 
pames Act and as s.uch Messrs. H. Majumdar & Co., 
a firm of Chartered Accountants, was appointed on 
contract basis for closing of accounts for 1962-63. 
There was no scope for periodical reconciliation 
with the subsidiary records. 

The physical verification of the various constru.::· 
tion stores was made during the year departmentally 
as .Per P.W.J?. syet~m .. As suggested by tht 
Auditors, physical venficat1on of all the construc­
tion stores have been brought under a "Continuous­
!itock-taking" system rotating all the year round. 
The team of stock verifiers working for this under 
the Internal Audit Department is independent of 
the General Accounts Department. As mentioned 
earlier, the quantum of verification made in 1965-66 
in various divisions was satisfactory, as given 
below:-

Divillion11. (Unpc•oH PorCCtn· 
in lak1111.) tago 

1. Electrio Dvn. 10·67 85 

2. J>ivi11ion I .. 20·71 68 

3. Division II 10·91 113 

1. Division III 8·07 86 

ll. Division (Moch.) 14·68 80 

II. Trons. & Dietb. Dvn. 5·69 33 

Construction materials are being issued from 
stores direct to the work as per actual requirement 
against individual requisitions. Site Accounts .are 
not maintained, as issuance of bulk construction 
materials to site has been discontinued. 

Commerce and Industries (Durgapur lndustrks) 
Department 

The matter of certification of pre-Company period 
of accounts has not yet been settled. It is expected 
that the same will be settled soon in consultation 
with Accountant-General, West Bengal. 

Education Department 

The Director of Public Instruction has called from 
the Accountant-General, West Ben~al, a ?~tai~ed 
statement in respect of grants for which utihsa~1on 
certificates were wanting for taking necessary action. 



Items 

65. Report, page 11, paragraph 24 and page 41, 
paragraph 2(iv)-

Desirability that 
the savings 
Outlay on 
should be 
Committee. 

a full report in respect of 
in grants under "Capital 

P.W.-Engineering College" 
submitted to the next 

66. Report, page 11, paragraph 25 and page 41, 
paragraph 2(vi)-

Jtem "paragraph 27(a)" of the Audit Report, 
1964.-

Desirability that the practice of drawal of 
funds at the end of the year in order 
to avoid lapse of budget grants should 
not be repeated. 

67. Report, page 11, paragrnph 26 and page 42, 
paragraph 2(viii)-

ltem "paragraph 62" of the Audit Report, 
1964.-

Desirability that actual requirement of 
machines for any Educational Institu­
tions should be assessed first before 
orders are placed for purchase of those 
machines and that a report of the 
Departmental investigation in respect 
of the utilisation of machines lying idle 
for long years should be submitted to 
the next Committee. 

68. Report, pages 11-12, paragraph 27 and 
page 42, paragraph 2(ix)-

ltem "paragraph 89(a)" of the Audit Report 
1964.-

Desirability that grants should be released 
only when the preconditions of utili­
sation were complete and that a 
detailed explanation of the cases 
mentioned in paragraph 89(a), pages 77-
78 of Audit Report, 1964, shoulJ be 
given to the next Committee. 
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Items 

Development and Planning (Construction Board) 
Department 

The Education Department does not coqtrol the 
budget allotment under head "Capital Outlay on 
Public Works" and as such is not in a position to 
offer any comment in this connection. 

The Development and Planning (Construction 
Board) Department has been asked to furnish a full 
report in the matter. 

Education Department 

Noted. 

Education Department 

The experts deputed from the Bengal Engineering 
College are examining the cases. Further report 
will follow. 

Education Department 

Recommendations of the Public Accounts Com­
mittee have been noted. Detailed explanations in 
respect of the cases mentioned in the Audit Report 
are furnished in Statement 'A' given in Annexure 
below: 
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--------------------------------------------------··--
ANNEXURE 

STATEMENT-A. 

l'HrtioulW'll Of parngraplui Bn<J itnlDR of 
Audit. Uoport, 11HJ4. 

1 

Chaptor IX-Pagos 77-78, Pamgraph 80. 

Grnnt.·in·aitl.-Tho total amount of granta-in-aid paid by tho 
State GovonlJJlllnt during 11162-63 wn11 about RR. 22 ·37 on1ro11. 
Tho following an1 ROIDfl of the irnportant imlfrlllnritio1 noticed 
during tho tKIUl'll6 of .. udit of gr .. nt.11 di11bunod to inatit.utiom 
othor than looal bodio11 :-

(i) Tho oortificatea of departmental authoritioa that tho 
grants drawn and di11bunod had b0tm utili11nd by thn 
grant9611 for tho purposo for whiob thoy hwl boon 
8811otionod have not been furnished in a largo numb6r 
of Cl&- 88 ow11tioned in para.graph 17 of Chapter I of 
thi11 Report. 

(ii) In tho following ca- grants woro paid in advanoo of 
roquiromonts and somu uf thtlllft amount• ho.vo still not 
btil.•n ut.iliaod. 

Nam1> of th1> gl'llntuo 
inatitut.iun 11nd 
purpo111> of th1> 

grant. 

Amount 
of 

grant. 

Rs. 

Month, 
yoar of 

tho 
payment. 

Romnrk11. 

Romarkll in tho Not.e11 on 
Audit Roport, llltl4. 

2 

Chnptor IX, page 80. 

Further romarlui, 

3 

1. Sabal Bingur G,900 1''nbruary Tho amount ho.11 noi- Tho amount h811 boon Cully No further rorruuka. 
1061. thor beon utiliand otiliaod. 

nor rofunded (Janu-
Junior Modra1111h 
for repair of tho 
achool building. 

3. Junior Toohni· 
cal School at 
Hooghly. 

Building grant •• 

Equipmunt grant 

t.. Junior Toohniml 
· B11honl at Hooghly. 

UuilJing 11:mnt •• 

Equipment gmnt 

1,00,000 

60,000 

2,li0,000 

1,00,000 

l\foroh 
llltll. 

Capital and maintoDAnco grants 
paid t.o. 

ary, 1004), 

An amo11nt of Rs. 11 46,000 could be 
11pnnt out of tho 
building grunt up 
to January 1962, 
while Ra. 13,000 
could be spent 
out cf the oquip· 
n:umt grant. Tho 
infonnation re­
garding tho utlli-

aution of thn l oolanoo amount 
is awaited (Janu· I 
ary 1964). 

ThlltlO grnnts were 
roloaaod ago.inst a 
dmannd by tho 
grantou for Ra. 1 
LRkh only BB bnil· 
ding gmnt. In· 
Conuo.tion mgard­
ing tho utilisation 
of thOllO grant.a 
i1 a-itod (Janu· 
ary, 1004). 

Amounts of grant1 
n•maining utili..00 
ar. ond of Joly, 1983, 
on.• shown against 
-eh in11tltutiun. 

R11. 

Ii. Hm11mti Uovi Collogo, Calt•11tL1~ llli,R71i 11161·62. 27,000 

The poeition has boon oxplaiDNI Tho unspent balanoo of equip· 
to tho Aooountant-Oenoral, ment grant WIMI fully utiliaed 
WOllt Bengal, in F.duuatiun by 30th Supt.ember 11164. 
Department lot.tor No. 270, 
dated Mth April 1964, that 
All on 11th Mn.rob 1964 sums 
of Rs. 2 ·81 lakhs and Rs. 
1 ·27 Lakha haw boon uti. 
liaod, against building grant 
oF R11. 3 ·liO Lakh11 and 
equipment grant of R11. I ·00 
Lakhll. 

Tho grant of R11. 27,000 for 
oxton11ion of Library wa11 de· 
posited by the oollegu with 
the oomtniction Board and 
tbo work startnd in tho laat 
quarter of UHl2. 

Thttro 11 1tlll an uD11pOnt balance 
of building grant amounting to 
Ra. 48,100 ·70. Tho unspent 
balance oould not bn utilised 
for non-naquiBitlon of land 
fur Workshop Shod. 

Tho 110111• pmgn.i in utiliRGtion 
of building grant WAii duo to 
dolay in obtaining cont.n>llt>d. 
guod11 11\&nh &11 comcnt, imn 
1natoriala, etc. 

Tito work Muld not be complntnd 
by tlw origi1ml oont·ractor and 
tho l'ont.ract laa1 to be can· 
celled. Fl"Ollh U.ndnr WAI 
aoceptecl on 29t.h .Jr.nuary 11166. 
E:ii:pruullturo incurred up to 
to 30th J 11nn I 006 wa1 Ra 
!!8,GOO. 
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I. Junior Toohnfoal Sohool, Krish11a1pu 
6,61,000. 

3,67,132 No fonn11.l d1tpartmont.al roply 
w .. a aont a11 tho matter w1•a 
under curros1>umlonoo. 

7. M111"8bitlabad InRtitute of 
Toolmology, Derhampur. 

6,65,000 1961-62 

8, J. C. Ghoeh Polytoohuio, 
Clllout.m. 

. 2,K0,000 l llllO-ll l 
nnd 
10111.112 

9. GopalnaKftl" Haripado 73,124 1961-62 
Institution, Bongaon. 

2,77,77 l !'io forms! dnpartment..l N!ply 
waa 110nt a11 the matter was 
under corl'tlllpondnnoo. 

l,911.o6:1 No fonnal rlopartm11nt11l roply 
wn11 BDnt as thn mnttllr was 
unrlor corru11pondonoo. 

M,044 N·, formal departmental roply 
wa11 lll!llt 1\11 t.he matter w1111 
undel' col'rt.'Hpundonco. 

3 

'l'ho unapont bulanoo of building 
grant wRB fully utllit1ud by tho 
yuar 1U64·6li, 'l'ho main 
n1&eons for dolny in utilillR· 
tion of tho grant wore clolay 
in 1"00oipt of oontrollod 
mat01·it.l11, et.o, 

'l'hn mrljur purbion of tho oqulp· 
mout grant w1•11 ronoivod in 
Fubroo1-y and M1u"h, 10112 
and tho grant wa11 fully utili11ed 
during IU62·63. 

Tho exOOR8 maintenance grunt o 
31,0117 • 79 port.ainiug ·to tho 
yonr 1961-62 was duly ad­
j1111tod agllillllt tho mlli11te11anco 
grunt for the yoar 1962-63. 

Hoganling tho un11pont balanco o 
"l<Jquipmont Urant" ,.mount­
ing t.o R11. 2,47,672·36, a 11um 
of Ra. l,llf,610·63 WWI 11pont 
by 3111t March 1066 for tho 
purpo11e for which the Mmo 
WRll aonotioned uod tho bal11nce 
llUffi of Ra. 1,29,061·73 WBll 
utilillorl fur tho oonetruotion of 
tho Iioatol Building by 28th 
Mnrch 1963. Roganling tho 
delay in uiilillRtion of the 
e>quipmunt grant it ill 11tatod 
th11t tho mojor portion of the 
111111pu11t balauoo wa11 spent by 
IU62-63 and that vory &Hmll 
11mount w"" 11110nt thOl'Qllftur 
to moot out11tanding liabiliti011. 
H.oga1~ing diVOl'BiUll or equip­
mont grant of con11truotion of 
ht>11tol building, action ill being 
takun to mgulnri11~ the nmtto1·. 

The unspent balRnce of "Muinto 
nanco G1·"nt" amow1t.ing to 
Rrt.18, UOIHll ot ond of 1Dlll·62 
WBB carriud ovor to tbo noxt 
year Rnd 11po11t. in full during 
the fint quarter of IU62-63. 

'fho unspent bnlRnce or "Equip­
ment Grant'' amounting to 
H11. 1,74,166·41 ••t end of 
1961-62 Willi fully utiliaod by 
tha year I 9ti3-64. Tho dol11y 
in ut.iliffation of 'Equipmont 
Onmt' wn11 rtuo to 11on­
nvail11bility of ec1uipm11nt11 and 
mmihinea nflc•Ol!llury for t.ho 
llllltitut.ion oml some of thorn 
h•MI to ho importad from 
foreign oou11t.ri1>11 nnd diffi­
c1dti1111 woro axporioncod for 
getting. Import Licenae in 
time. 

The 111111pont balonce of tho 
grants lmvo boon fully ut.iliimd 
for t.h.11 purp0t1f• for whid1 
thol!'o wen1 111111ctionod. 

Out of t.110 111111p1>nt lml1moo of 
Building Uraut 1u11ounting to 
U.a. 411,1)(12, U.R, 47,K87 wos 
sprmt by July Hlfl3 oml tho 
re11t umoun~ thoroaftor. 

Thl' dliolay in utiliMtion of the 
'Bnildinic Grant' was clue to 
doll\y in Meeipt oft.bu .. pprovrd 
pl .. n from the Construction 
Bmnrl 1111rl clnlny in roccipt. of 
controll11tl hnililiug nmtr•ri"la. 
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10. Holonclm High 
Bonguon. 

School, 1,011,4117 10111-02 73,21G No fol'mal dopartmontal teply 
wa11 111mt att the mat'8r wu 

uuder corrHpond1111ce. 

11. Ripradu Pal Cho\vdhury 
l11Htitutl• of 'l'echnology, 
KrishnRgRr. 

ll,10,0Ut l9fh.t11 
aml 

IU6l 0 6:! 

l ,"8,1170 No fomial depart.nwmtal reply 
WIUI 111mt. 8H t.1111 matter WIUI 
und1tr cumwpondu11ci.1. 

12. Kandi Raj HiRh Srhool. l.27,70H 11160-61 l.17.70K 
Mur11hidnhact. and 

111111.112 

lB. Victoria I w.t itut ion, Cnl- 1,311,1111 1901-62 27,01111 
rntta. 

Somo of the irrugulurit.il'R rnport4'd hy tlw E:ii:an1inu111, ~I Audit. 
-J)t.partrmmt, during lllfl2·fl3, ill rt•J(Rrfl to tbu ntiliaatioa of 
grnnt11-in-ai1f h~· loc•11l ho<li•"' \\ h;c•h nn• nn1lN· thi11 t111d:t anJ 11um· 
mn ri11nd bttlow : 

• 
(iii) 

(iv) 

• • • • • 
Oranui for coMtrurt.ion of R Junior and ft Part. BMin 

Schoolll under the Diatri"t Hr.hoot Board, Nadia, paid 
durill8 191'i0-l'i7, JDl'i7·1'i!I and 10119-60 wc-n• found to hi> 
in exOOM of t.h<1 aotual cORt. of 00111ttru<1tio11 by anon.• 
than RH. 12,000, th•• nmount hRH not J,,,.m l'\•fundtllf 
(.fonuary 111114 ). 

Utiliaation rort.iflcatOll in roape<'t· of improvement grant" 
Bmounting to Rs. 2· lU laklvi paid t.o primary R<'hooLi 
during 1!1111·62 under 6 Ui11triot. &hool Doanla haw 
not boon furniahod to tho Examinf'f by tht• DttJIAl't • 
montnl Oftloora (January, 1Utl4). 

-.r---· 

No fonnal doparllnl'nt11l n;pl)· 
WM IN•nt a11 the matter waii 
under <'OITt'llpondttnl'f'. 

So foni\Rl dt!partDM>ntnl reply 
.vu lll'nt &11 t.M matttor WIUI 

wut .. r co1TN1pondenet,, 

No formal departmental l't!ply 
w1111 furnillhed u too R"llli11ito 
i11fonnation11 wero b .. ing 
('olL>etf'd. 

l!'urthot romarks. 

Out of •ho Ullllpl'lll btt.lnnc-0 of 
RH. 73,2111 at ond of 19111-112, 
&, 68,34 7 • 1111 w- 11pent duri1og 
1002.ns. Tlrt' balance amount 
of [i.e. 14,1107·11/i boing unspent 
balm1co of foruituru 1md equip· 
rnont gru.nt WWI fully utili11ol( 
by thtt y-r I U05 for the 
purpOlle for which the 11&n:10 

W•loll BUnctionetl. Delay wu11 
duu to want of aooommodatiun 
indurling laboro.torios where 
tho e<1uipmtmtll 1mJ furnituro 
uoold be placod. 

Out of the um1pont Lalnnco of 
"Duilding Grant" amount to 
l"-. G0,4111S at .. nd of ID61-02, 
JC.., .&11,!lf>I) WBI< "pent by 
1903-114. Thtt bu.Ii.moo amowit 
of Hot. l li,:">•&11 W:U!I utililled for 
01.lwr 11pprovud 11dditio11.al 
"0118truct.ioh worktt. Thu 
l'f•8K011 fur dulay watt that. 
planning for ttw ut.iliHation of 
the balunco r.ould not ho 
llnaliMf•d earlier. 

Thu UllHJN>llt. balan<,.. of "Equip· 
mont Grant" of Ht.. l,27,472 
WRll fully utililled by I IH\4-65 
for t.hc pwrpoae for which tlu• 
Harne was 11&11ctioood. 'fhe 
dday in utili""tion WRH non­
availability of some imitable 
<'quipmon111 And delay rn· 
Hultant on procuring oortain 
1mponrd nquipmonto;. 

The unspc·nt lmlam·c l>.r- .,;""'' 
boon fully ut.'li11ed for tho pur· 
J>OMl-'M for which t.ht• HBmt• w11s 
Hl\llC, iont>d. 

Th" Rmount i11 still lyinp; unuti· 
li11nd WI 1h1t ooll"gu Authorit.y's 
1mgguHlion for C'On°tructing tht• 
Library }o;xpans1on Block 011 

i.lw to11 .. f tho pNBent Library 
WM rojoctA•d hy Con11tructio11 
Boanl o.a t·he building wu 
f01md lucking in foundation 
for a 11econd floor. Anothar 
11ite h88 bt.'lln fff'!IUl't..<l and tlMo 
C011Btruction i11 in progresa. 

" 

Tht• J>i11t.rict. &-hoot Boan! ha" 
requOMted t.he D. P. I., W1111t. 
Bt,ngal, t.o pem1it. utiliH&t;on of 
t lui u1111pont grant for tho 
bottonnl'l1t of the said school 
buildinll" and tht• mat.tor is 
nnder ex1U11;nRtio11 in his 
oftl111•. 

Thll grants wcro ntilillCd through 
Block D1>vdoprrw.111t Offiool'R. 
The })i11trict. Rl'hool Hoards 
conct•rned aro making efforUI 
to got. l·h<> 11t.iHMtio11 oort.ifi­
catOB from thc- Bloek J)ovelop· 
ment. Offit11•rK conoornl'd. 
From t-ho Accounl.nnt-O<•noral. 
Wl'llt HN1gnl',. Audit nototlll for 
) \164°6/i it. iB lloon that objl>C• 
tior1H in re11pert. of "·antinf!C 
utiliMtion t'l'r1.ifirat.o11 amount.· 
ing to Ra. 82,946 havo beoa 
llflt.tled out. of tlw- totnl objoo· 
t.ion of Ra. 2,23,000 in this 
connection. 



Item• 

69. Report, page 12, paragraph 28 and page 42 
paragraph 2(xi)-

Item "paragraph 90(b)(ii)" of the Audit Report 
1964.-Desirability that, in connection with the non­
submission of detailed contingent bills for 
Rs. 1,15,086, an enquiry of all facts relating to the 
N.C.C. Officer should b~ made and a report should 
be submitted to the next Committee. 

70. Report, page 12, paragraph 31 and page 621 
paragraph 2(vii)-

ltem "paragraph 88, sub-paragraphs 3(a)(ii), 
3(b)(i), 3(b)(ii), 3(c)(i), 3(c)(ii)" of the Audit Report 
1964 : (i) Regarding 3(a)(ii).-Desirability that, ·'in 
connection with the State Trading on rice and paddy 
and wheat and wheat products, depreciation should 
be charged of fixed assets acquired since post-parti­
tion period and that a pro forma adjustment should 
be made in rcspt:ct of both interest and depreciation 
in the accounts in hand. 

(ii) Regarding J(b)(i).-Desirability that, in connec­
tion with the State Trading on rice and paddy and 
wheat and wheat products, the Central records in 
proper forms should be maintained which would 
inter-alia contain columns showing transit and godown 
shortages and the registers should be submitted to 
Audit as and when demanded by it. 

(iii) Regarding 3(b)(ii).-Desirability that, in con­
nection with the State Trading on rice and paddy and 
wheat and wheat products, n:medial m:easures ;should 
be adopted in consultation with the Railways, ii 
necessary, for the purpose of minimising losses of 
foodgrains sent in seals intact wagons and the position 
of claims preferred with the Railways should be 
reported to the next Committte. 

110 

Action taken 

Education Departmcht 

The work of collection of all facts relating to the 
case has not yet been completed. Further report will 
follow. 

.l<"ood and Supplies Department 

(i) Controller of Finance is taking steps to include 
interest on advances from the State Bank of India in 
the year of Accounts concerned. As for the question 
of inclusion· of the list of fixed assets and depreciation 
thereon, C.F. of this department has been asked to 
append such lists in the P.L. account as soon as the 
list will be ready. The list is now under preparation. 

(ii) Individual shortages during transit and in 
godown are watched by respective units and action 
for their recovery or write-off are taken by them in 
due course under orders of Government. These 
cases are also duly pursued by the local audit through 
re~pective Inspection Report. 

As for maintenance of detailed account of transit 
as well a godown shortages centrally in the C.F."'S 
office as recommended by Public Accounts Committee 
it may be stated that action is being taken for main­
tenance of such accounts by C.F. of 1his department 
in consultation with the Accountant-General, West 
Bengal. 

(iii) The break-up of the total amount of Rs. 17.85 
lakhs for which claims were preferred against the 
Railways is as follows : 

Amount repudiated 
Amount accepted 
Amoun·t pending 

Rs. 8.83 lakhs. 
Rs. 1.60 lakhs. 
Rs. 7.42 lakhs. 

This pending amount includes a claim for 
Rs. 6,74,000 approximately filed against Bihar 
Government due to diversion of wagons during the 
Central Government strike. 

No claims for shortage for 1 84 lakh maunds worth 
···Rs.· 29.46' takhs could be preferred because of the 
' O.I:' Circular No. M-104311111ZjIV, dated 30th 

January 1952. The Railways are not responsible 
for shortage from sound bags received at destination 
in seals-in-tact wagons. Although according to 
Railway rules, dunnages are required to be provided 
l" pr~vent bleeding through flap-door, it was found 
impracticable both by the State as well as by the 
Central Government to make such provision and 
Ultimately we were exempted from the operation of 
this provision on the condition that claims would not 
be preferred for such Hap-door bleeding. In the 
Inspection Report on the accounts of District Con­
troller of Food and Supplies, Darjeeling, for 15th 
January 1963 to 31st January 1964, the Audit 
suggested that in order to minimise such shortages 
during the Railway transit, check-weighmcnt by 
Superior officers of the Department should be done 
and secondly the sealed-wagons should also be Jocked 
by departmental officer. The first suggestion ha11 



(iv) Regarding 3(c)(i).-Desirability that, in con­
nection with the State Trading on rice and paddy and 
wheat and wheat products, the Department should, 
in order to avoid unusual delay in the linking up of 
supplies, gear up their machinery to effect such 
reconciliation within the yt:ar of occurrence or the 
year following without fail. 

(v) Regarding 3(c)(ii).-Desirability that the 
present position in respect of wanting invoices for 
foodgrains valued at Rs. l ,09.25 lakhs should be 
reported to the next Committee. 

(vi) Regarding 3(c)(ii).-Dcsirability that, in con­
neption with the State Trading on rice and paddy and 
wheat and wheat products, every possiblo. meiA.'>\.lfQ 
should be taken against double paymen·t of railway 
freight and Departmental action should be taken 
against the persons responsible for delay in dcsratch­
ing papers and the prf'sent position of the claims 
should be reported to the next Committee. 

71. Report, page t 3, paragraph 35 nnd page 391 

paragraph 2(x)-

ltcm "paragraph 59(11)( 1959-60, Scrh1I No. 1 )" of 
the Audit Report 1964,_.:.Desirabilify that, in connec­
tion with the Stores and Stock Accounts, steps should 
be taken to evaluate the "free gifts" as required under 
the G~.vcrnmcT'lt of India l)rders. 

.... 
Actiol) ._en 

already been given effect to by the Department but 
the second su~gestion was found to be impracticable 
as,' alrelllAy: p,1>.u;1;ted out to Accountant-General, West 
Bengal, in this Department letter No. 820-FS., dated 
3rd February 1965. Although the amount of short­
ages. shown here may appear to be very high, it 
shduld · be remembered that these occurred in the 
course of· · 3 years. The percentage of shortages 
during these 3 years is given below :-

1959-60 J. 7 per cent. 
1960-61 l .9 per cent. 
1961-62 J.5 per cent. 

Particulars from the remammg 19 defaulting 
oflcers. have· been collected as shown below-

TQf.al. shortage 
Claims. pi;efene<l 
Accepted balance 

Rs. 2.35 lakhs 
Rs. l.03 Jakhs 

Rs. 0.08 lakhs 
pending. 

(iv). The accounti; of this Department are in 
arrears. At: the time of finalisation of the accounts 
unlinked items. arc not left behind. Any item 
remaining. unlinked are persued vigourously still they 
are Jinked· up; However, steps have been taken to 
gear up the machinery to effect reconciliation as 
quickly as possible. 

(\l) Final, accounts for the years from 1959-60 to 
1962-63 have been duly audited and certified by the 
Accountant-General, West Bcsgal. The accounts 
were finalised only after reconciliation of stocks at 
Heaqq~1:1rter to the satisfaction of audit. . However, 
stt;ps ha.ve been ta~cri to ensure quick despatch of 
inyoice:S failing which Directorate concerned has been 
asked. t9 take action against the defaulting Officers. 

(vi) Present position of double payments made 
during th~· years 1959-60, 1960-61 and 1961-62 is 
as fonows:-

l,)guql~, p;iyments made in 3 years 
by . st'Kk holding officers Rs. 1,4 7 ,43~. 31 

Amount realised from 
railways Rs. 86,28.(;.98 

When R.R. is not received by the consignee, he is to 
clear the consignment on payment of railway freight 
although the same might have been paid by the 
consignor. Immediate steps are however taken by 
tht; C.9Q&ignee to realii;c the excess amount paid when 
he· comes to know about the double payment on 
receipt of R.R. 

NI the sU>ck hqlding officers (including 33 men­
tioned as ini;tt\ncc by audit) have to issue credit notes 
to avoid dcmmurage. Each individual case is 
pursuttd by Audit t'1rough respective I .Rs and balance, 
if an)if, unrecovercd is pursued by the next audit in 
th~ LR. for th~ subsequent year. 

Health Department 

In accordance with the directions of the Public 
Accounts Committee the values of free giflr; from 
foreign countries are being ascertained by the local 
officers for incorporatio;:i in the stores accounts. In 
case where the exact values cannot be ascertained, 
comrarable and estimated market values arc taken 
into account in preparing the stores accounts. after 
consulting the officers and firms handling such srecial 
stores. A note is also kept in the remarks column 
of the accounts registers to the cffcc1 that no valua­
tion was intimated by the donors of the stores. 



ltlml 

72. Report, page 13, pW"agraph 37 and page 39, 
paragraph 2(xv}-

lkn i "paragraph 89(a)" of the Audit Report 1964. 
-Desirability that the report on the utilisation o_f the 
grant to Chittaranjan Scva Sadan should be furnished 
to the next Committee. 

73. Report. page 13, paragraph 38 and page 44, 
paragraph 2(i)-

ltem "paragraph 22" of the Audit Report 1964-

Dcsirability that, as the excess o*r voted 
grants under the head "Expenditure 
connected with the National Emergency, 
1962" occurred due to smaller recovery 
from the Government of India of thetr 
share of cost of various Civil Defence 
measures adopted by the State Govern· 
ment on account of the National 
Emergency, the final arrangement 
relating to the recovery from the 
Government of India 11hould be 
reported to the next Committee. 

74. Report, page 13, paragraph 39 and page 54, 
paragraph 2(ii)-

ltem "paragraph 35" of the Audit Report 1964.-

Desirability that a full report on the settle· 
ment of the outstanding dues in respect 
of services of the National Volunteer 
Force peri1onnel utilised by Durgapur 
Brick Board and Durgapur Industries 
Board for manufacture of bricks and 
other job~ together with information 
relating to the total number of N.V.F. 
men employed, period of employment 
and the total output of their work 
should be reported to the next 
Committee. 

75. Report, pa~e 13, paragraph 40 and page 54, 
paragraph 2(iii)-

Item "paragraph 48(b)" of the Audit Report 
1964-

Desirability that a report showing the depart· 
mental actions taken against the 

delinquent officers and staff should be 
ma<le to the next Committee after the 
disposal of the Court case of the Nazir 
who defalcated the Government money 
and was under trial in the Special Court. 

Action taken 

Heahb Department 

The grant h~ since been ful~Y. utilised b>: .the 
Chittaranjan Seva Sadan authorities. The utilisa­
tion certificates in respect of the grants were sent to 
tJ1e Accountant-General, West Bengal, during 1966-
67 and 1967-68. 

Home (Civil Defence) Department 

The matter is still being pursued with the Govern­
ment of Jndia. It has however been decided that 
the share of expenditure should be realised on the 
basis of the Government of India's policy directive 
as an interim measure. 

Home (Defence) Department 

Non-realisation of the balance for the services of 
the West Bengal National Volunteer Force personnel 
utilised by the Durgapur Brick B.oard and Dur~a­
pur Industries Board was due mainly to the wide 
divergence in the claim of the National Volunteer 
Force Directorate as due to them and that of the 
claims of the Durgapur Brick Board and Durg~pur 
lndustriei1 Board as due. Some progress hai1 smcc 
been made. The Managing Director and the Deputy 
Chairman, Durgapur Projects Ltd., has been move.d 
to expedite the payment of our dues and a reply 1s 
being awaited. 

Home (General Administration) Department 

It was reported to the Public Accounts Committee 
at itl-1 meeting held in November 1966 that the 
criminal case against the Assistant Nazir, Cooch 
Behar Collectorate, was proceeding in the Court of 
the Special Judge, Cooch Behar, at that time. The 
Deputy Commissioner, Cooch Behar, has now 
reported that the judgment of the Special Court in 
the criminal case against the Assistant Nazir was 
pa.,sed on the 19th April 1967. The Court convicted 
the Assh1tant Nazir under sections 409 and 477 A of 
the Indian Penal Code to rigorous imprisonment and 
sentenced him three years and two years and also a 
fine of Rs. 9,335.17 and in default to rigorous 
imprisonment for one year. 

In the judgment the Special Judge has observed 
that there were lack of supervision on the part of the 
Nazir and the Cashier. Departmental action i11 being 
taken against them by the Deputy Commis11ioner, 
Cooch Behar. 

The report of the Commissioner, Jalpaiguri Divi­
sion, as regards fixation of responsibilities of the 
officers who were in charge of the Nazarath Section 
during the period, has since been received and tho 
~me is now under examination. 



76. Report, page 13, paragraph 42 and page 46, 
paragraph 2(xxi)-

Item "paragraph 9(b) and 72 resarding 
and advance" granted to the 

Transport Corporation of the 
"Report 1964-

loans 
Sta ti: 
Audit 

Dl·sirability that the rate of interest between 
Department and the State Transport 
Corporation should be finalised within 
two months and the result shoultl be 
reported t<T the next Committee. 

43 

Action a.ken 

Home (Transport) Department 

The matter relating to the rate of interest between 
the State Government and the State Transport 
Corporation (Calcutta and North Bengal) has been 
finalised und necess:iry orders issued in G.O. 
No. 3234-W .T., dated 31 :-it March 1967. 

(Copy given in the Annexure below). 

ANNEX URE 
GOVERNMENT OF WEST BENGAL 
HOME (TRANSPORT) DEPARTMENT 

No. 3234-WT /88-102/65. 
From~Shri M. M. Sarkar, W.B.C.S., Assistant, Secretary to the Government of West Bengal, 
To--The Acountant-General, West Bengal. 

Calcutta, the 31st March 1967. 
Sir, 

I am directed to say that with the conversion of 
the State Transport undertakings at Calcutta and 
Cooch Behar into autonomous State Transport 
Corporations under the Roail Transport Corporations 
Act, 1950, with effect froll" the 15th June 1960 and 
the 15th April 1960, respectively, it has become 
necessary to l'ICttle the terms and conditions in 
respect of capital, capital advances and loans 
9rovided by the State Government and the Govern­
ment of India to the said State Transport Corpora­
tions, viz .• the Calcutta State Transport Corporation 
and the Nori h Bengal State Transport Corporation, 
and the rate of interest payable on Depreciation and 
other Reserve Funds (lcpoHited with the State 
Goverr:mcnt. After careful consideration of the 
matter, the Governor is pleased to decide as 
follows:-

1. Capital. capital advances and loan11 pro-Yided bv 
fltr 51late Gove.nment and the Guvemmeot Of 
ln~la, 

(i) The rate of interest on the capital declared by 
the State Government on the dates of formation of 
the Corporations unrler section 478(2) of the Road 
Transport Corporations Act, 1950, excepting its 
portion representing the value of stocks and "tores 
as on the dates immediately before such formation 
shall be 6 per cent. (six per cent.) per annum. In 
the case of the North Bengal State Transport 
Corporation, the Haid rate shall be subject to the 
approval of the Government of India as required 
under section 23 of the said Act, as that Corporation 
in a joint venture of the State Government and the 
Centr; I Government. No rebate shall be allowed 
for payment of interest on "uch capital unless a 
schem~ of repayment of the capital is agreed to by 
the Corporations and such interest should be paid 
on or before the 31st March of each year. 

(ii) As for the capital aclvances and loans given 
by th~ State Government to the Corporation!'!, the 
rate of interest shall be 6 per cent. {six per cent.) 
per annum subject to annual review in fut.ure and 
subjet't to a rebate of ~ per cent. if the capital 
advances and loans arc repayable within a period of 
30 to 15 yearfl. The capital advances and loans 
should be repaid in equated instalments of principal 

·with interest and the rebate will be allowed for 
1 imely repayment uf such instalments according to 

the schedule of payments ai; may be fixed for each 
Joan, no rebate of interest will be allowed for the 
period for which a moratorium of principal may be 
granted. 

(iii) Interest on the value of stocks and stores 
treated as part of the capital as on the dates of 
formation of the Corporations shall be 4 per cent. 
(four per cent.) per annum, as a special case. 

(iv) Loans sanctioned by the Ministry of 
Rehabilitation, Government of India, and paid to the 
State Transport Undertakings through the State 
Government up to 1960-61. 

The rate of interest on these loans shall be the 
same as in item (i) above. 

These loans will be treated as part of the capital 
P.rovided by the State Government to the Corpora­
~1ons and the annual instalments of principal with 
mterest payable to the Government of India will be 
met by the StJte Government. 

(v) Loans sanctioned by the Ministry of Rehabilita­
tion, Gnvernrr.cnt of India, and paid to the Corporli­
tions after 1960-61 or loans taken from any source 
other than the State Government. 

Such loani; will be repaid by the Corporations with 
the principal and interest according to the terms and 
conditions prescribed for each such loan. 

11. Interest or balance of Depreciation and other 
Rescne Funds of the Corporations deposited 
with the State Government. 

The •:-~tc shall b": 6 per cent. (six per cent.) per 
annum 1f the rlepos1ts are made on long term basis 
for ten years or more, and no withdrawal is made 
during that period. In the case of deposits for a 
lesser period. interest shall be paid at such rate as may 
be fixed by Government. 

2. Thi:-1 order issues with the concurrence of the 
Finance (Budget) Department vide their unofficial 
No. Fl /2302, dated 14th September 1966. 

3. The Chief Executive Officer, North Ben~al 
State Transport Corporation and the General 
Mana~cr. Calcutta State Transport Corporation has 
been informed. ' 

Assistant 

Yours faithfully, 
M. M. SARKAR, 
Secretary to the Government 

of We11t Bengal. 



It.mil 

11. Report, pages 13-14, paragraph 44 and 
page 46, paragraph 2(xxv}-

Item "paragraph 68" of the Audit Rcpu1 t, 
1964.-

Dcsirability that the department should 
furnish to the next Committee the 
information as to when the DemanJ 
Register containing 22,000 cases out­
standing was brought up-to-date. 

78. Report, page 14, paragraph 48 and page 34,_ 
paragraph 2(xxvii}-

Item "paragraph 40 regarding review ot Low 
Income Group Housing Scheme" of the· 
Audit Report, 1964.-

Desirability that a full and complete repr>rt 
on all the specific points raised in the 
Audit Comments in paragraph 40 of the. 
Audit Report, 19/i4, should be sub­
mitted to the next Committee. 

Actloa.taen 

Home (TranlpOl't) Department 

It has been reported by the Director, Public 
Vehicles Department, Calcutta, that the work of 
bringiag the Demand Register up-to-date, so far as 
missing details· are concerned, was completed · on 
9th November 1966. As regards the defaulters 
orders are being issued by the Public Vehicles 
Department, under section 13 of the Bengal Motor 
Vehicles .Tax Act suspending registration where tax 
demands. prior to the period of 1961 are still out· 
standing. 

HOlll!Ua. ·De&mtmeni 
As the Public Accounts Committee were nN 

satisfied with the original Departmental replies, 
revised comprehensive replies regarding Review of 
Low· lneorne Grou.p Housing Scheme, are given DI 
broadsheets in the Annexure below. Subsequently 
the following actions were taken in the matter: -

(a) The Development and Planning Department 
were requested· to furnish necessary parti· 
culars regarding sale of houses at Kalyani 
or depute an Officer to explain the point· 
in the Committee's next Meeting. 

(b) (iil The Accountant-General, West Bengal,. 
has furnished districtwise break-up of the 
2QO cases of default and accordingly the 
District Officers concerned and the Regis· 
trar of Co-operative Societies have been 
written to in the matter for necessary 
report. So far, reports from five District 
Officers have been received. The defaulting 
Officers have been reminded. 

---·--------·---·-------·------- ·-· ·---·---· -

ANN EXURB 

State Audit Report, 1964. 

40. Review of Low Income Group Housing 
Scheme: 

(a) The Scehme which was introduced in 1955· 
56 provides for the grant of long-term 
loans for construction of residen,ial 
houses to persons of low income and to 
co-operative societies, institutions, etc., 
and for the construction of houses by the 
State Government or their agencies for 
sale to persons in low income group. The 
State Government obtained loans amount· 
mg to Rs. 2,40,20 Jakhs from the Central 
Government, at varying rates of interest 
ranging from 3 per cent. to 4! per 

cent. per annum, up to the year 1961-62, 
as detailed below: 

(in ll\kha 
of 

rupooa), 

10""116' 
4()-()Q 

1066-67 111-110 

1917-611 38·40 

19'11.60 81·70 

1960-61 U·37 

1961-62 1H·93 
----

Total 240·20 

Hollling Department 

Departmental repl._ 

PoriiClll (a) of paragraph 40 of the Audit Report, 
1964, gives the following particulars after review of 
the Low Income Group Housing Scheme: -

(I) Loa1111d~wnuptothoendof1DIH-6l! 

(i) Loarui di&bul'!Kld. to individuals, 
et.t.., · w llnd of Deetombor 111112. 

(Ii}. ADM>untH 'ipl'l1t on Goven1mout 
cat111tructio1111. 

(iill··Dal,.ncn romaininaJ un-utilillod 
t.ill:April:IOOL 

(Ra. in lakti~.) 

165·6· 1 
22l•71» 

64. Ill 

J 

~he Accountant-General, West Bengal, has 
obj~cte11'·to the amount remaining unutilised on the 
ground that the State Government had to pay 
int.cre~t to t~ Gov.ernment of India on this account; 
But; the amount remuining unspent works out to 
even, lesli than 5 per cent. of the total loan drawn, 
which is unavoidable, considering the various 
fa~tQr& that have to be taken int.o account in the 
disbursement of lo11ns to individuals, etc., after they 
have ful'fjlled certain formalities and ma~c deflnite­
progr.ess on th~ir works to become eligible to draw 
suclt, loans. 

In this part of the~Audit Report, the Accountant· 
General, West Bengal, has also remarked that the 
total number of houses sold had not been intimated· 
tor Audit. The total: number of 2,569 housing unjts 
completed up tu 31st December 1962 as mention~d 



Loans amounting to· Rs. ~1564· llkhs were disbursed 
oy the State Government to the individual loanees, 
co-operative societies and institutions up·to•'the-~end 
bf· December 1962; the -loans .carry· interest .·at·. '1lc 
11ate' between· 6 per cent; and 6! :per·cent. ·per ·annum. 
A ·:wm of Rs. 64.15 lllkhs ··was 1spent towards· oon­
struction of· houses by the · State ~ Government :10r 
their .. agencies and the balance of Rs. 10.41 lakhs 
has remained unutiliscd (April 1963) for which the 
State Gover.nment had to pay interest to -:the 
c;Jovecnment of India. 

·:The total· number of houses sanctioned· for ·con­
·ttruction · by the State·· Government up to the 31st 
December 1962 was 5,492 against Which otrly 2,569 
·houses· were reported to have'·been completed ·and 
933 ·ihouses were under construction.·· The total 

:,number of· houses sold :·has not been intimated to 
1Audit. 

· (b)' It has been reported' by l4 out of J9· District 
Officers that-

(i) Utilisation of .loans in respect of 61 . ~ases, 
involviQg :an amount 'Of Rs. 3.06 lakhs, 

· could not .be verified by them, 

(ii) there are about 200 ~ases of default in respect 
of repayment of loan instalments amounting 
to RH. l.48 lakhH as principal and Rs. 1.48 
lakhs as ·interest. Legal action has been 
taken against 9 def::'.ulters only. The rci-orts 
from five other District Officers are awaited 
(September 1963). 

{c) The following defects in the maintenance of 
loan records and other points have been noticed 
during local audit of 4 offices:-

(1) Loan Ledgers were not properly maintained­
(i) Entries in the Loan Ledgers in respect of 

realisation of. loan11 were not- atte11ted. 
(ii) Treasury ·t:hallan numbers and date ·under 

which realisations were effected were not 
recorded in the Loan Ledgers. 

, .(iii) Amounts of loans which fell due for recovery 
were nnt worked out and recorded in the 
Loan Ledgers. 

Homing Department 

Departmental rep6e.-

in this part of the report actually 
following: 
(i) Ho1111os complotod by individuala 

, .4il) UouBCH completed by membol'll of 
Co-oporr.tiTn Sociotie11. 

. •(iii)· Botmell built· by InetitutionR for thoir 
.8taft'. 

· ttvy Hou11Aa built by Government Ag.•n­
ci1111. 

comprised tho 

1,419 i 
ISO 

2,569 
110 

1,031 

The houses built by individuals, members of Co· 
operative Societies, and Institutions are meant for 

· their own residential purposes only while out of 
1,031 houses built by Government, 400 houses built 
at Kalyani were only meant for sale and the Deve­
lopment and Planning Department are in charge of 
lthe disposal of those houses., Report about the 
~number of. houses sold is still awaited from that 
Department, •who informed in July 1964 that 381 out 
of 400 such houses were being advertised for sale. 

·Portion (b)(i).-Under the rules laid down by 
·Government, loans to individuals, etc., are payable 
by instalments as noted below: -

(i) 20 per cent. on execution of mortagage deed. 
(ii) 30 per cent. on construction reaching plinth 

level. 
(iii) 50 per cent. on construction reaching roof 

level. 

Repayment is to commence from a date within 
one year from the date of advance of the total 
amount of loan taken by the borrower. Thus, in 
disbursing loan instalments, Disbursing Officers are 

·'only required to see that certain conditions have 
been fulfilled and/ or consb!uotion has reached 
cer.tain stage of completion which would imply that 

·• loans paid have been fruitfully utilised by the indi· 
vidual loanees. Certificates of the Disbursing 
Officers about fulfilment of suc:h conditions for pay­
·ment of loan instalments to individuals, etc., may, 

·. in 1tbe circumstances stated, be considered as sufti-
. · 1aient. Actual verification of the private individuals 

Joan ..j,,&Ccounts to certify their utilisation does not 
.. seem to be at cllll feasible, nor is called for under the 
·Rules. 

Portion (b)(ii).-''ihe .,Accountnnt·General, West 
Bengal, may be requested to furnish Districtwise 
break-up of the 200 cases of default with amounts 
of repayment of loan instalments and interet1t charges 

.. due in each case anil also indicate in which cases of 
'"9 "defaulters, legal action was taken as mentioned in 
lbe report. The names of the five other District 
"Officers wbose reports were awaited till September 
· 1963 may also pleased be intimated with report as to 
·Whether their replies have Nince been received by 
'th Accountant-General, West Bengal. 

Portion (c), (l)(i) to (iii).-'Key' attached to the 
draft paragraph of the Audit Report sent to this 
department with Accountant-General, West Bengal's 

r:memo. No. Ref./ DP/ 64 / 8 l / 600, dated 8th October 
1963, indicate11 that the defects referred to in the 
maintenance of the Ledger Accounts, were noticed in 

"'the ·Office of the Deputy Commissioner. Cooch Behar. 
vide ,paragraph 8 of the l.R. on the P.L. Account 
of the Deputy Commissioner for Low Income Group 

·Housing Scheme for the period from 1st November 
1959 to 31st October 1962. The defect" were 

.. rectified and Broadsheet Replies thereto were duly 
·'furnished by the Deputy Commissioner to the 
·Accountant-General, West Bengal, through the Com· 
miMsioner, J alpaiguri Division, in reply to which the 



tll) In one office r office of the Administrative 
Officer, Housing (Development) Depart· 
ment 1 there were 56 loanees who were in 
arrears by 5 to 6 instalments (number of 
instalments J 61 for Rs. 0.58 lakh a11 principal 
and Rs. 0.62 lakh as interest). 

(III) A sum of Rs. 0.97 lakh was paid to a 
co-operative society (Naktola Sarbartha 
Sadhak Samabaya Samity). The society was 
under liquidation and a sum of Rs. 3,100 as 
principal and Rs. 3,929 as interest only had 
been recovered RO far. Government order 
in the matter of instituting certificate case 
against the society was awaited. 

The matter was reported to Government in 
October 1963. But no reply has so far been 
received (January 1964). 

Bouslq~eid 

Departmental repUes-
Accountant-General, West Bengal, fo his letter 
No. OA/ 1730, dated the 7th August 1963, addressed 
to I his department, agreed to treat the objection as 
settled with the remarks "Next Audit will see". 

(ll) Out of the 56 defaulters mentioned, three have 
cleMed their loans with interests in full, while 15 
others have paid their instalments due in part. Total 
sum realised in these J 8 cases so far, as principal and 
interest, amounts to 43,922 only. The remaining 
38 cases are being examined by the Law Officer, 
Housing, for filing suits in the Law Courts. 

(III) Out of Rs. 97,100 paid to the 15 members of 
the Naktala Sarbartha Sadhak Samabaya Samity, a 
sum of Rs. 5,150 towards principal and Rs. 6,248 
towards interest charges were realised from th~ 
Society up to the end of 1963 before the Society 
was put uncler orders of liquidation. The Liquidation 
Oruers were subsequently withdrawn on appeal in 
1965 and realisation of out.~tanding dues has started. 
The amounts so realised will be ~hown lo the next 
Audit while inspecting the P.L. Account of the 
Deputy Registrar of Co-operative Societies in due 
course. 

Incidentally it may be mentioned that these loans 
under the Low Income Group Housing Scheme are 
ordinarily repayable in 20 to 25 instalments, so 1 hat 
outstanding dues, if any, for the period of liquidation 
are not likely to be conRiderable. 

-------·------ ----------- ··-----·- --------· -- ··-----

Items 

79. Report, page 14, paragraph 49 and page 56, 
paragraph 2(i)-

ltem "paragraph 38 regarding extension of Rural 
Broadcasting and School Programme" of 
the Audit Report, 1964-

(a} Desirability that the radio sets in hand 
should be distributed as quickly as 
possible in the best interest of Govern­
ment and that a departmental Com­
mittee should investigate into t-he 
disposal of batteries and report the 
rei;ult to the next c;:ommittee. 

(b) Desirability that Fin.ance Departme.nt 
being entrusted with the financial 
responsibility of the State should, 
henceforth, consider all aspects of 
schemes or programme of different 
departments for which sanction would 
be sought for. 

80. Report, page 14, paragraph 50 and page 45, 
paragraph 2(xvii)-

ltem "paragraph 59(a)" of the Audj.t Report 
1964-

Desirability that a report should be submitted 
to the next Committee on the result of 
examination by the Accountant-General 
on the Stores Accounts for 1961-62 
and 1962-63, already furnished to the 
Accountant-General, WeHt Bengal. 

Adion taken 

Information and Public Relations Department 

(a) The radio sets in hand have almost all been 
distributed through Technical Supervisors who have 
been requested to report the present position. 

As recommended by the P.A. Committee, a Depart­
mental Committee consisting of three officers has 
been formed to inveRtigate into the disposal of the 
batteriei;, The result of investigation .will be reported 
to the P.A. Committee. 

Finance Department 

(b) The observation of the Committee has been 
noted. 

Information and Public Rl"lations Department 

Replies in respect of the remarks of Audit on the 
Stores Accounts for 1961-62 furnished to the 
Accountant-General, West Bengal, are given in 
Annexure below. No further remarks of audit have 
been received in this Department. 

As regards the Store Accounts for 1962·63, the 
observation made thereon by thl' audit have been 
referred to the local officers for replies on receipt of 
which a report will be .~ubmitted to the P.A. Com· 
mittee under intimation 10 the Accountant-General, 
West Bengal. 
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ANNEXURE 

1001-62. 

Namo of tho 
Departmont. 

Stol'el and Stocb Aecom• 

Description. Open· Recei-
inf. pt11 
baa- during 
neo. tho 

year. 

11111U68 
during 

tho 
ye1u-. 

(in lakh of rupee11) 

l. Home (Publicity) Mi11cellaneou1 HJ· 811 11·11 
Department (Pub· BM>re1. 
licity Branch 
ezcluding diatribu· 
tion aection). 

(i) Folk: Entertainmont Section-

Departmental Replies-

Information and Public Relations Department 

Clo11ing 
balance. 

(a) Valuo of some articl1111 acquired from other •tore11 haa not been 
shown in the Stores Account. 

(b) Certificato of phyaical verification of etoroe baa not been recordod. 

(c) Value of the damaged or depreciated articles 
(Rs. 7,924) though condemned by the 

Department has not been written off since 
1962-63. 

(ii) Radio Repair Workshop. 

(a) Closing balance does not include stores held 
by 15 Technical Supervisors in various 
districts. 

7 

(b) Value (not assessed) of unserviceable or 
condemned articles yet to be disposed of, 
has not been reflected in the stores 
account. 

As the value of the articles acquired from other 
stores was not mentioned in the relevant challans 
issued from those · stores it could not be recorded 
in the Stock Accounts of the F.E. Section. This is 
being done at present. 

Certificates of physical verification were being 
recorded by the officers who conducted the 
verification, at the close of the accounts in certain 
cases. These certificates are now being recc:-c!--..d on 
each page as advised by the Inspecting Audit .Party. 
Necessary instructions have been issued. 

The sum of Rs. 7,924 shown under the column 
'Depreciation and Damaged articles' in the store 
accounts of the F.E. Section actually represents the 
value of the articles consumed by the Artistes 
employed in the section. No orders for writing cff 
the value of the articles are necessary. As desired 
by the Audit, Survey Report has been obtained and 
depreciated value will be written off after auctioning 
off the used materials if possible. 

The articles required by the Technical Supervisors 
under this Department are purchased and entered in 
the Stock Register. These articles are issued to 
them from time to time and as such the c~ing 
balance does not include them. The Tecnnical 
Supervisors, however, also maintain a Stock Accounts 
of the stores with them. Steps are being taken to 
include these stores a11 well in the Store Account 
in futur~ und necessary instructions have been issued 
to technical Supervisors with the request to submit 
annual statement of Stores issued to them showing 
their closing balance on 31st March every year for the 
preceding financial year to· the Officer-in-Charge. 
Radio Repair Workshop. who was also requested to 
include the Stores in the Stock Account. 

Sl•parate account of unserviceable or condemned 
articles yet to be disposed of are maintained but 
the cost of each item is not indicated therein. As 
advised by the Audit necessary instructions have been 
issued to the Officers-in-Charge of the Stores COD· 
cerned to note the values of such Stores also in tho 
accounts, where available. 



(c) Value of some articles prepared in the Radio 
Repair Workshop has been left out of ttie 
Stores Account. 

48 

The separate book value of some articles 
prepared in the Radio Repair Workshop was not 
noted as they were manufactured from the materials 
stocked in the stores. However, the value of these 
stores will be noted in the Store Account in future 
and necessary instructions have been issued to the 
Officers-in-Charge of the Stores concerned. 

Name orthe 
Depanment.. 

DHOript.ion. Open· Reooi-
ing pt.II 

balance. during 
the 

year. 

Iri11uee Cloaing 
during balanco. 

the 
year. 

1961°6!. 

(in lakh1) 

ll. Home (Publiclt.y) lrli8oelltmeo1111 t·75 a1·a' 37·01 '·26 
Depart.ment- 1ton111. 
Distribution NOi. 1'01. NOi. No1. 
Seat.Ion. 

In t.ho Dillt.ribution Seotion only numerical accounts ""' kept. Value 
aocounta have not been kept although required under the rule1. 

1903-64 

(2) The values of most of the publications viz., 
leaflets, pamphlets, handbills, posters, etc., printed 
by this Department through the West Bengal Govern· 
ment Press or received from the Government of India 
for free distribution which are entered in the Stock 
Register of the Distribution Section are not available 
in the Department. As the WeHt Bengal Govern· 
ment Press are unable to furnish cost of these 
publications separately and as the Government 
of India also do not intimate cost of the publications 
supplied by them, only numerical accounts of these 
stores are maintained. 

(b) Nen-1ubmiuion el Storti Accounts : Tho Account• of stol'811 and stock in<liOR· 
tod below have not yet been furnished by the Dopart.monts (October, 11164). 

D01Cription Year ·of Account.a 
11162-63 and 

11163-64. 

Remark&. 

l. Stores Aocount of the Homo 
(Publicity) Department. 

Consolidation of figui'M for 
11162-63 tu.a not yet boon com· 
pleted by the Dimctor of 
Publicity. FiguroRfor lll63.fl' 
are not. yet ready in the 
Director's office, 

·---·-----···· ··\· ··- ... -··---~----· .. -

Items 

81. Report, page 14, paragraph 51 and page 30, 
paragraph 2(x)-

ltem 'paragraphs 16 and SO-regarding financial 
result of Irrigation and Multipurpose 
River Schemes' of the Audit Reporr, 
1964-

Desirability that a report of the departmental 
committee constituted with the Agri· 
cultural Commissioner and the Officers 
of 1he Irrigation and Waterways Depart­
ment to go into the cost of financial 
lo~s in Irrigation and Multipurpose 
River Schemes and shortfall in actual 
irrigation should be submitted to the 
next Committee. 

Consolidated Stores Aecounts for the year 1962-63 
were furnished to Audit on 3rd February 1965 and 
the same for the year 1963-64 on 27th May 1967. 

Action taken 

Irrigation and Waterways Department 

The P.A. Committee was not informed by this 
Department that a departmental committee had been 
constituted both with the Agricultural Commissioner 
and the officers of this Department to go into the 
matter. The actual position is that the P.A. Com· 
mittee, while discussing the matter, malle 11ome 
queries regarding "field channels" and they were 
informed that diHcussion on the constructio'n of field 
channels in the D.V.C. and Mayurakshi command 
areas had been held between the Agricultural Com· 
missio~er and the Secretary of the Department. The 
Committee then verbally directed that a note on the 
discussion should be submitted to the next Com· 
mittee. A note is accordingly given in the Annexure 
below. 
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ANNEXURE 

A note on construction of field channels 

The two major irrigation proj.ects so far completed 
in West Bengal are the Mayurakshi ReHervoir 
Project and the Durgapur Barrage and Irrigation 
Project of the D.V.C. Extension and Improvement 
works of these two projects are still under execution. 
The potential created under the Mayurakshi Project 
is 5,10,000 acres, the actual utilisation during the 
Kharif season of 1965 being 5,02,000 acres, the 
percentage of utilisation standing at 98.4 pe~ c~nt. 
At the time of transfer of the Barrage and lmgat1dn 
System to the State Government in April, 1964, t_he 
D.V.C. claimed to have created potential of the or•er 
of 7,15,000 acres. The actual utilisation during 
the kharif season of 1965 was 6,68,482 acres. 
Percentage of utilisation thus workH out to 93.5. 
Although the percentage of utilisation of irrigation 
potential created under these 2 major projects can­
not be considered unsatisfactory, construction of 
water courses and field channels is considered 
essential for speeding up better utilisation of 
irrigation potential created under these ~ p~~jects, 
with a view to be able to explore the poss1b1ht1es of 
increasing the potential further both by better water 
management and by introducing new cropping 
patterns. 

The Planning Commission suggested the . ..following 
procedure for the con11truction and maintenance of 
water courses and field channels in respect of 
irrigation projects-

(i) Project authorities should be responsible for 
the construction of water courses at 
Government cost for chaks and blocks up 
to 100 acres in area. This limit may how­
ever be varied according to local 
conditions. 

(ii) (a) The Rurvey and alignment of field 
channel!1 beyond the points up to which 
water courses are constructed at Govern­
ment cost should be the responsibility of 
project authorities. 

(b) Responsibility for excavation of field 
channels should be entrusted to the bene· 
ficiaries and they should be helped and 
organised for the purpose, e.g., by Commu· 
nity Project authorities through Panchayats 
and Co-operatives. 

In 1960 it was decided in consultation with the 
Legal Remembrancer that-

{a) It would neither be equitable nor legally 
valid to compel by legislation, the owner 
or occupier of land in an area where 
compulsory water rate has been imposed 
to construct and maintain field channels 
or to maintain the water courses for the 
benefit of others. (Water rate is compul­
sory both in Mayurakshi and D.V.C. com­
mand areas). 

(b) On the Harne ground, the Village PanchayatR 
cannot be empowered to undertake such 
works and recover the cost from the 
beneficiaries. 

Co-operative Societies of beneficiaries can under­
take such works voluntarily but this cannot be their 
1tatutory responsibiijty, 

in D.V.C. and Mayurakshi command area. 

Accordingly construction of the water courses has 
been taken up at the cost of the Project and has 
mad~ Home progress. It is expected that it may be 
possible to complete the same in the course of next 
2 or 'J years. The water courses so far constructed 
are also being maintained by Government at Govern­
ment cost. 

The necessity of the 'field channels' for the 
proper and equitable distribution of the available 
supply f~om the canal to the fields hardly needs any 
explanat10n. That 'field channels' are a 'MUST' for 
the purpose of proper and economic utilisation of 
the. available irrigation potential of all irrigation 
proiects has been stressed over and over again by 
all con.cerned. The amount of water which goes to 
waste m the process of field to field irrigation can 
be saved by the construction of field channels and 
well u~ilised for irrigation of additional lands to 
the ultimate benefit of the project as a whole. 

This has been appreciated by all Departments 
concerned and constant vigorous attempts have 
been made to persuade the beneficiaries to excavate 
th.e field channels, at their cost. Maps showing 
alt~nments of field channels have been and are 
being sent by the Officers of the Irrigation and 
Waterways Department to the District Magistrates 
for the purpose. There have been discussion a 
num1?er of times in the Development Committee 
me~tings to find out solutions as to how the exca­
vation of the field i::hannels can be expedited. 

But in spite of best efforts from all possible 
quarters construction of field channels could not be 
pushed. ~cal!se of lack of interest shown by the 
b~nefic1an~s m the matter. The problem was again 
discussed m the last meeting of the Mayurakshi 
~evelopment Committee held on 4th May 1966. In 
view of the .apathy of the beneficiaries in the matter 
of const.ruction of field channels, the District Magis­
trate, B1rbhum, suggested that the field channels 
should also be constructed by the Government the 
cost thereof being realised from the benefici~ries. 
He suggested that land required for the construction 
of 'Field Channels' should be acquired by Govern· 
ment and his idea was that once the land was 
acquired by Government excavation of the channels 
might be entrusted to the Anchal Panchayat9. He 
thought that cultivators would themselves come 
forward to excavate these channels when they would 
find that land for the channels belonged to 
Government and there was no opposition from the 
land owner. 

Since enforcement of responsibilities for construc­
tion and maintenance of field channels on benefici· 
aries and in case of default by them execution of 
the work by Panchayats or ultimately by Govern­
ment at the cost of the beneficiaries of an area 
where the charge for water is a compulsory levy has 
legal implications, it has been decided that without 
waiting further for the beneficiaries to come forward 
to construct field channels voluntarily at their cost, 
the field channels should be constructed by the 
Government. The question of realisation of cost 
thereof from the bcnefkiaries, if possible may be 
left for later consideration. This should not stand 
in the way of early execution of the field channels 
initially at Government cost in the interest of better 



l1Lilisation of the Irrigation Potential created under 
these two major· projects. It has further been 
decided in consultation with the Agricultural Com­
missioner that funds required for construction of 
field channels within the command of Mayurakshi 

so 
and the Durgapur Barrage and Irrigation Project 
would be made available by the Agriculture and 
Community Development Department out of alloca­
tion for the Minor Irrigation and allied Programmes, 
depending however on the availability of funds. 

Items Action taken 

82. Report, page 14, paragraph 53 and page 30, 
paragraph 2(xiii)-

ltem "paragraph 51" of the Audit :R~port, 
1964-regarding Unvouched Outlay-

Desirability that vouchers should be produced 
without delay. 

83. Report, page 14, paragraph 54 and page 30, 
paragraph 2(xvi)-

ltem "paragraph 54" of the Audit Report, 
1964-regarding shortfall in silt clearance-

Desirability that the work should be expedited 
and a report furnished to the next Com­
mittee. 

84. Report, pages 14-15, paragraph 55 and page 
30, paragraph 2(xviii)-

Jtem "paragraph 55(b) regarding . the Aerial 
Ropeway under Kangsabati Project" of the 
Audit Report, 1964-

"e~irability that a full report in justification 
~f the purchase of ropeway containing 
inter aha the names of officers associated 
with the survey work, drawing and 

Irrigation and Waterways Department 

In paragraph 51 of the Audit Report, 1964, it was 
pointed out by the Accountant-General, West 
Bengal, that up to 31st March 1963, 129 items of 
expenditure involving a total sum of Rs. 5.44 lakhs 
had been held under objection for want of vouchers, 
in so far as this Department were concerned. It 
may be stated in this connection that vouchers 
include C. T. Rs. (Consolidated Treasury Receipts), 
which when received in the Divisional offices from 
the Treasury officerSJ are required to be submitted 
to the Accountant-General, by the Divisional officers. 
It was revealed from the reports received from the 
Divisional offices that vouchers in respect of most of 
the 129 cases in question were already furnished to 
the Accountant-General, West Bengal, by the Divi­
sional offices. Those cases were taken up with the 
Accountant~General, West Bengal, from this end ~nd 
thus. objections in respect of 96 cases involving a 
total sum of Rs. 3. 70 lakhs have since been settled. 
The remaining 33 items involving Rs. 1.74 lakhs are 
being actively pursued and are expected to be settled 
soon. 

Irrigation and W atcrways Department 

Works on only the essential items of the scheme 
for "Silt clearance and completion of the Calcutta 
Corporation • Outfall System from Bantola to Kulti" 
were taken up in 1957-58 in view of its urgency 
pending transfer of the Outfall System to the State 
Government after execution of an agreement with 
the Corporation setting forth the terms and 
conditions of transfer in details. Works have, 
however, been suspended since 1962 mainly due to 
non-finalisetion of the agreement. The Government 
have since decided to take over the entire outfall 
system from Topsia to Kulti subject to certain terms 
and conditions. All possible steps are being taken 
in consultation with the officers of the Calcutta 
Corporation and the Government Solicitor for fina­
lising the agreement containing the terms and 
conditions for transfer of the Outfall System. A 
number of complicating factors are involved in the 
transfer and there is some delay in spite of best 
efforts to expedite the matter. The work will be 
resumed immediately after the agreement is exe­
cuted by the Corporation and the Outfall System 
actually transferred to the State Government by the 
Corporation. The matter in regard to the finalisa­
tion of the agreement is being actively pursued. 

Irrigation and Waterways Department 

The report together with the particulars asked for 
has been called for from the Superintending 
Engineer, Kangsabati Circle. 



Items 

execution of the Project as also the name 
of the company from whom the ropeway 
was purchased should be submitted to 
the next Committee. 

85. Report, page 15, paragraph 56 and page 31, 
paragraph 2(xxii)-

ltem "paragraph 74(a)" of the Audit Report, 
1964-

Desirability that ways and means shoul? be 
suggested to reduce the large unad1ust~d 
balances under "Suspense" and "Remit­
tance" heads in respect of Irrigation and 
Waterways Department. 
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86. Report, page 15, paragraph 57 and page 27, 
paragraph 2(v)-

ltem "paragraph 72-regarding non-settlement of 
terms and conditions of loans to Durgap~ 
Development Authority" of the Audit 
Report, 1964-

Desirability that the Department should take 
expeditious action in the matter of sett­
ling the terms and conditions of loans 
given to the Durgapur Development 
Authority and that suitable arrangement 
for the audit of the acc~unts . of the 
Authority should be done 1mmcd1atelyi 

87. Report, page 15, paragraph 59 and page 57, 
paragraph 2(iii)-

Item "paragraph 43--regarding kb.as lands 
vested in the State" of the Audit Report, 
1964-

Desirability that the progress of distri~ution 
and utilisiation of land vested m the 
Government being very slow and result­
ing in loss of revenue to G~vern°:'~nt, 
steps should be taken. to expedite u~ihsa­
tion of land, if . ne~ssary, smtable 
changes in the Legislation should be 
made at an early date. 

Actiolt taken 

Irrigation and Waterways Department 

Necessary action for reducing the unadjusted 
balance under the "Suspense" and "Remittance" heads 
is taken by the Divisional Officers under the Irriga­
tion and Waterways Department. The difficulty that 
stands in the way of reducing an unadjusted balance 
can, therefore, be stated and the possible ways and 
means to overcome them suggested by the Divisions. 
The Chief Engineer (I) of the Irrigation and Water­
ways Department has been requested· to furnish a 
report in the matter as early as possible. 

The matter will be taken up with the Finance 
Department on receipt of this report. 

Development and Planning (Town and· Country 
Planning) Department 

Due to some defects in the existing Durgapur Act, 
there was no f.cope to settle the tenns and conditiobs 
of the loans so far given by the Government to the 
Durgapur Developmcm Authority. As such, in order 
to remove the defects and to give an autonomous 
status . to the Durgapur Development Authority to 
create its own funds so as to enable the Authority to 
repay the loans, Government was contemplating to 
issue an. ordinance. for this pur~se. Subsequently it 
w~s decided that instead of ordinance a proper Bill 
might be prepared to amend the existing Act. 

Such being the position, neither any action could 
be taken by this Department to fix up the terms and 
conditions for the repayment of loans by the Durga­
pur Development. Authority nor could any step be 
~aken for the audit of the accounts of the Authority 
m pursuance of the recommendation of the Public 
Accounts Committee so long. Necessary action will be 
taken as soon as the Act is amended on the basis of 
the proposed Bill. 

Board of Revenue 

At the time of implementation of the West Bengal 
Es.tates Acquisition Act, 1953, the area of lands 
expected to vest was worked out on the basis of 
settlement records available during the initial stages 
of the Settlement Operation, and as such the figures 
did not depict the correct position about the actual 
area vested. Since then the settlement records 
have undergone comiderable changes as a result of 
implmentation of the different sections of the said 
Act, e.g., section 44~2a), section 6(5), etc. The 
intermediaries have also filed suits against the 
Government objecting to the notice issued under 
section 10(2) of the Act. These suits are in many 
cases pending. It has also been found in some 
cases that lands taken possession of by the Govern· 
ment had to be given back to the intermediaries. as 
a result of the decision of the Court of Law. 

lt is therefore, not possible to work out at this 
stage the exact area of lands v~sted in the State. 
Consequently, it is not also possible to. say how 
much of the land iSJ to be taken possession of. A 
statement showing the areas of different class~s. of 
lands taken possession of and the area under htiga­
tion up to 31st January, 1967, is given in Annexure 
below. 



52 

ANNEX URE 
Settlement of Agricultural Land: The policy ot 

Government in the matter of settlement of vested 
agricultural land has been laid down in section 49 
of the Land Reforms Act. This section has since 
come into operation., Pending implementation o{ 
the provisions of this section, agricultural land is 
being distributed on temporary licence basis. The 
period of licence commences from the 1st Baisa_kh 
of the Bengali year and expires at the end of Chaitra. 
With the expiry of the period of licenses,. fresh 
licences are issued in respect of the same lands. 

The reasons for the wide -gap between the area 
of agricultural land taken possession of and the area 
licensed out arc stated below: 

(a) A large portion of the land is µnfit for 
cultivation. 

(b) Some lands are of marginal character and 
these require reclamation. Nobody is 
willing to spend any amount for reclama· 
tion on short term licence, which is the 
present policy of Government. It is, 
however, expected that Government will 
be in a position to lay down policy for 
long term settlement of agricultural land 
in near future when the question of 
utilisation of lands of marginal character 
may be taken up. 

(c) Some lands are occupied by persons having 
more than the maximum quantum of land 
that can be possessed by an individaul 
licensee and as such they are not entitled 
to licence under the existing arrangement. 
Eviction proceedings are, however, being 
started against these persons. 

(d) In some cases there are part vested plots and 
these cannot be Iicenced out in the 
absence of demarcation. To demarcate 
the area which has actually vested to the 
Government co-operation of the inter­
mediary is necessary, but for lack of co· 
operation from the intermediaries demar· 
cation is being delayed. 

(e) Some plots of land lying isolated are very 
small and nobody is interested in taking 
licence of such small plots. 

ltema 

88. Report, page 15, paragraph 64 and page 33, 
paragraph 2(xvi)-

ltem 'paragraph· 55(c)-regarding extra expen­
penditure incurred in connection with 
the reconstruction of the Diamond 
Harbour Road Bridge at Majerhat' of the 

Audit Report, 1964-

Desirability that papers (report of the Superin· 
tending Engineer) containing the un· 
acceptable stipulations involved in the 
first tender as well as those of the lower 
tender should be made available to the 
Audit. 

ff) Lands taken possession of after the sowing 
seasons cannot be licenced out for that 
year. 

There ar~ statutory provisions for settlement of 
yested agricultura~ lands. These are yet to be 
1mplemente~.. If 1~ course of implementing the 
above prov1s1ons, difficulties are encountered with 
the quc~tion of amending the existing provisions may 
then arise. 

Non-agricultuntl lands: Non-agricultural land is 
generally settled when there is demand for such land. 
~n terms of rule 212 of the G.E. Manua,l where land 
is found fit for settlement the collector advertises 
th.e land, inviting applications and settlement is made 
w1th the best available candidate. 

Most of the unsettled lands are located in 
isolated blocks and situated far away from the 
locality and as such there is no demand for such 
lands. 

Forest: Vested Forests are taken possession of by 
the Forest Department direct and are being 
managed by them. 

O~her lands: ~his category of lands includes path, 
grazing ~eld, burial ground, etc., or lands on which 
the public has easement right. This class of land is 
not generally settled. 

Statement showing particulars of vested lands as on 
31st January 1967 

1. Area takon pOAAeMion of : 
Acree 

(a) Agricultuml land 4,02, '135. '1.1 

(b) Non-agricultural land .. 2,20,'151·'78 

(c) l•'ore11t 8,llti, '192. 03 

(d) Other ltlnd .. 1,61,921•81 

s. Aroo of agric-ultural ltmd liceneed out. .. 1,64,3'14·59 

•• Artlft of non-agricultuml land flllttlod 1'7,911'7 .11 

'· .6,!'(18 under litigation (all catogoriea uflanW.) 1,08,938·111 

Action taken 

Public Works Department 

The relevant Secretariat file was duly sent to 
Accountant-General, West Bengal, for perusal. 
The file has been returned and the Accountant· 
General, West Bengal, has also informed the P.A. 
Committee and Government (vide A.G.W.B. letter 
No. Rep/DP-64-20/585, dated 3-10-66) that the 
objection has been finally settled. 



89. Report, page 15, paragraph 65 and page 34, 
paragraph 2(xxi)-

ltem 'paragraph 74-regarding large unadjust~d 
balances under "Suspense" and "Remit­
tance" heads' of the Audit Report, 1964-

Desirability that .a report on the outstanding 
balance should be made to the next 
Committee. 

90. Report, page 16, paragraph 67 and pages 
36-37, paragraph 2(xi)-

ltem 'paragraph 55(d), (e) and (f), 56 and 57-
regarding extra expenditure, allotment of 
works without obtaining fully competitive 
rates and inadmissible payment' of the 
Audit Report, 1964-

(1) Desirability that, in connection with the 
works "Construction of Basic Training 
College with Hostel and Staff quarters 
at Banipur", "Construction of Work­
shop shed and Laboratory shed of the 
Regional Engineering College at Durga­
pur" and "Construction of Hostel 
Buildings and twin teachers' quarters 
for the College of Physical Education 
at Banipur" undertaken by the Cons­
truction Board, all necessary papers 
and files including the confidential 
report on the tenders, the names of the 
members of the Construction 
Committee at the relevant point of 
time and the proceedings and decisions 
of the meetings of the Construction 
Committee pertaining to the acceptance 
of the tenders under objections should 
be submitted to the next Committee. 

(2) Desirability that in connection with the 
above construction works the following 
information should be furnished to the 
next Committee-

(a) Regarding "paragraph 55(d)-Construc­
tion of Basic Training College with 
Hostel and staff quarters at Banipur". 
-Was the contractor a first class 
contractor at that time 1 
Is he still an enlisted contractor, if 
so, in what capacity7 
The confidential reports from ~he 
Executive Engineer regarding the 
working of the contractor.~ 

(b) Regarding "paragraph 56-Construction 
of 20 six-roomed dormitories 
estimated to cost about Rs. 2 lakhs 
and 147 six-roomed dormitories 
estimated to cost about Rs. 15 
lakhs"-

(i) Dates of administrative approval/ 
technical sanction of the work; 

(ii) Dates of calling for tenders/receipr 
of tenders/ acceptance of tenders; 

(iii) Dates of orders for commencement/ 
actual starting of work; 

5l 

Action taken 

Public Worlrl Department 

The unadjusted balances under "suspense" and 
"Remittance' heads as on 31st March 1966 are as 
follows: 

(1) Miscellaneous Public Works 
Advances (Debit) 

(2) Purchase (Credit) 

(3) Remittance into Treasury 
(Debit) 

( 4) Public works cheques 
(Credit) 

(in lakhs) 

Rs. 3,27,02 

Rs. 5,52,33 

Rs. 14.40 

Rs. 294.74 

Development •d Plannins Depaatment 

(1) All necessary papers and files including the 
confidential report on the tenders, the names of the 
members of the Construction Committee at the 
relevant point of time and the proceedings and 
decisions of the meeting of the Construction 
Committee pertaining to the acceptance of the 
tenders under objection mentioned in these para­
graphs of the Audit Report, 1964 will be submitted 
before the Committee in their next meeting. 

(2)(a) Paragraph 55 (d): Shri U. L. Naha, 
concerned contractor, was a first class contractor at 
that time and he is still an enlisted contractor in 
first class. There is no confidential report from the 
Executive Engineer, regarding the working of the 
contractor. The then Chief Engineer and Secretary, 
Construction Committee, Shri S. N. Gupta, was 
informed by the Refugee, Relief and Rehabilitation 
Department ' (vide Shri B. L. Sen, Assistant 
Secretary's D.O. No. 1257-CH&C, dated 9/10-11-59) 
that the roof of one ward of Habra Boys' Home was 
leaking and in one place it had cracked. The work 
of construction of Boys' Home at Habra estimated 
to cost Rs. 4,16,529 was entrusted to Shri U. L. Naha 
at Rs. 3,26,257. As this work carried out by Shri 
Naha was very much defective, Shri S. N. Gupta 
insisted on the other members of the Committee 
not to accept the tender of Shri U. L, Naha. Of 
course the remarks of Shri S. N. Gupta had not 
been specifically mentioned in the minutes of the 
relevant Committee Meeting. 

(b) Paragraph-56: (i) The work was adminis­
tratively approved by Refugee, Relief and Rehabili­
tation Department No. 1596-Misc., dated 24th 
February 1955 at Rs. 14,25,565. The technical 
sanction was accorded by the Construction Board 
in its 40th meeting held on 8th August 1955. 



ltesu 

(iv) Scheduled date of completion vis-a· 
vis the actual date thereof; 

(v) When were the buildings occupied­
date; number of buildings occupied; 
and 

(vi) names of the participating tenders-­
first occasion/second occasion. 

Action taken 

(ii)(a) Dates of calling for tender are given in 
Annexure below. 

(b) Date of receipt of tenders are given in Anncxure 
below. 

(c) Date of acceptance of tender-17th April 1956. 
(iii)(a) Date of orders for commencement-14th 

July 1956. 
(b) Date of actual starting of work is given in 

Annexure below. 
(iv)(a) Schedule date of completion-12th Novem· 

ber 1956. 
(b) The actual date of completion is givon iD 

Annexure below. 
(v) When were the buildings occupied; date, 

number of buildings occupied-Will be funaisbed 
later. 

(vi) Names of participating tenders: 

(a) First Call-
(l) Messrs. Indian Engineers. 
(2) Messrs. K. C. Ghosh & Sons. 
(3) Messrs. Commercial Planners. 
(4) Messrs. Mariwalla Builders. 
(5) Messrs. Eastern National Construction Co., 

··Ltd. 
'(6) Shri B. N. Ghosh. 
(7) Shri B. Mazumder. 
(8) Messrs. Modern Construction Co. 
(9) Shri Bimal Mukherji. 

(b) Second Call-

(1) Shri B. Mazumder. 
(2) Messrs. K. C. Ghosh & Sons. 
(3) Messrs. Mariwalla Builders. 
(4) Messrs. Eastern National Construction Co., 

Ltd. 
(5) Shri Bimal Mukherji. 

--------------------·-- --~------···-····----

ANNEXURE 
• 

Serial Nallln of Contractor. No. of DRte or Date of Dato of Date of Dato of Date ol 
No.or donnitoriea invitation reooiving acoeptanoo oonu11ence- nomplet.ion aotaal 

Group11 in tho of tendor. tondor. by Cons· ment and aa ptor work completion. 
Group. truotion actual order,· 

Commit toe. atarting. 

A Mariwalls Building• , , 20 14·3·6(1 !2-3-li6 26·6·1i6 13-7-li6 12·11·MI 28-7-117 

B Mariwall11 Building& .. 20 14·3-li6 22·3-rl6 26·6-!i6 13·7-156 12·11·1i6 29.7.57 

c B. Mnzumdnr 20 14·3·66 22·3-l'i6 26-6-00 23·7·1i6 22·ll·fi6 11.9.157 

D K. C. Oho11h iii Son11 20 14-3-56 22-3-66 26·6-!i6 28·7-36 27-11-56 31-l·lil 

E Mariwalla Buildings .• 47 Not invited ainco 27-1-57 11.1.r,7 8·2·G7 7·8-157 3-12-87 
aw.anlod by ne(lO• 

F B. Ma&zumdar 17 tiation. Aooop- 21-2-57 11-1·57 1.3.57 111-8-87 2'·ll·IST 
tnd by C. JJ. st 

G K. C. Ghosh & Son11 , . 23 tho rooommonda· 29-2-li7 11-1·57 15·3-57 115.7.157 28·2·39 
tin11 of S. B. (N). 

----·-···-· 



Items 

91. Report, page 16, paragraph 68 and page 37, 
paragraph 2(xv)-ltem "paragraph 58 - regarding 
infructuous expenditure on the purchase of a launch 
for ferry service at Dhulian-Khejuriaghat on the 
National Highway" of the Audit Report, 1964-

Dcsirability that the Department should produce 
to the next Committee all materials and information 
connected with the survey, inspection, purchase, etc., 
of the launch with special reference to the following 
points:-

(a} papers showing that the. vessel was intended 
for stand-by arrangement; 

lb} copy of "survey certificate" issued by the 
Mercantile Marine Department, Government 
of India, and other relevant reports 
(including Inspection Report) issued by that 
authority; 

(c) the intended accommodation of the vessel as 
per notice, inviting quotations and the 
actual capacity of the vessel purchased; 

(d) a copy of the offer of the builders of vessel 
(Messrs. Varuna Ship Builders Ltd.). 

(e) circumstances under which (1) no agreement 
was executed, (2) no guarantee was 
obtained, (3) no security demanded and 
(4) no penalty imposed for delay in 
supplying the vessel; 

(f) number of days (year-wise) the vessel madt.~ 
journeys since J 961 to date. 

SS 

Action taken 

PPblic Works (Ruads) Department 

{a) Unfortunately, the original S<!cretariat file 
relating to the purchase of the launch in question 
could not be traced out at such a distant date. lt 
is, therefor!.!, regretted that papers are not now 
available foe examination to find out that the vessel 
was intended for stand-by use. It is, however, seen 
that the vessel has been in use in the Dhuli•.m· 
Khejuriaghat Ferry as a stand-by. 

(b) A copy of the Inspection Reports from the 
ship surveyors of the Mercantile Marine Department, 
Government of India, as received from the Dire<'· 
torale offic~ is given in th~ Annexure 'A' below. 

(c) As per notice inviting quotations, the intended 
accommodation of the vessel was for 60 passengers 
with a temporary seating arrangement for 40 more 
passengers capable of being converted into a space 
for carrying one motor car. The vessel purchased 
was of the specification as per notice inviting 
quotation. 

(d) A copy of the offer of the builders of thf' 
vessel (Messrs. Varuna Ship Builders Ltd.,) is given 
in Annexure "B" below. 

(e) In the absence of the relevant file in this con· 
ntction, it is regretted that it is not possible to 
state the exact reasons why (i) no agreement was 
executed. (ii) No guarantee was obtained, and 
(iii) no security was demanded. (iv) Regarding non· 
imposition of penalty for delay in supplying the 
vessel, it may be stated that the firm was intimated 
that in case of their delay in effecting delivery of the 
vessel beyond 31st August 1954 up to which time 
was extended, the order for supply might be 
cancelled. The firm was also intimated that if for 
any delay on their part, Government had to incur 
any unnecessary exrwnditure on maintenance of the 
vessel at Calcutta for a year being unable to send 
the same to Dhulian for service, bcacuse of the 
Bhagirathi becoming unnavigable, the amount of 
such expenditure would be recovt!red from their 
bill. As, however, the delivery was ultimately 
accepted and no extra expenditure had to be 
incurred by Government for maintenance of the 
vessel at Calcutta it being possible to send the same 
to Dhulian immediately after delivery, no penalty 
was imposed. 

(f) The followinr, journeys were made by the launch 
i.n question since 1961 to date: 

l 00 l 41 ch'Yl'· 
lll62 47 .. 
1963 No recorda. 

1984 No records. 

19611 18 days. 
1066 14 d•y>I· 
l !167 to datl' 111 dl\ya. 
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ANNEXURE "A" 

GOVERNMENT OF INDIA 

Ministry of Transport 

Office of the Principal Officer, Mercantile Marine Department "Marine House" Hastings. 

No. S/ 1140/S-180 

The Executive Engineer, Mechanical Division. 
Anderson House, Alipore, Catcutta-27. 

Calcutta, 22nd October, 1954. 

.SUBJECT: Ferry Boat for Dhulia11 Ferry 
Inspection report on the above boat from the 

Surveyors of this Office. is forwarded herewith as 
requested in your letter No. 6458, dated 15th Sep­
tember. 1954. for necessary action. 

Senior Engineei:. and Ship Surveyor, 
For Principal Officer, 

Mercantile Marine Department, 
Calcutta District. 

Inspection Report on the Ferry Boat for Dhulian 
Ferry. 

15-9-54: Vessel abroad the S.S. "Jalakala" at 
No. 3 Esplanade Moorings.-Examined the engines, 
propellers, shafts and the rudders. All these parts 
ap~ared to be good condition and no damaoe was 
evident to any of them. " 

24-9-54: I accompanied the vessel when it was 
taken out for her loading and running trials. But 

the loading test could not be carried due to inade­
quate arrangements. I then witnessed the running 
trials and manouverability tests. The vessel per­
formed well and her manouverability was excep­
tionally good. She averaged a speed of 8.25 m.p.h. at 
1000 R.P.M. (Her maximum revs. 1250 p.m.). The 
trials on the measured mile were carried out when 
there was a very strong Ebb tide. Hence in my 
opinion, the vessel under loaded condition with full 
throttle and fairly slack water condition will safely 
do the required speed of 8.5 m.p.h. 

K. RAMAKRISHNA, E. & S.S. M.M.D., 
Calcutta. 

This ferry boat was inspected while stowed on 
deck of S.S. "Jalakala" lying at river moorings in the 
Hooghly on 15th September 1954. The inspection 
was only with regard to the hull of which the 
general condition app.•:ired to be good except at a 
few places of hull sicfos and bottom where slight 
dentinKS w~re noticed. These dentings were con­
sidered to be due to handling of the craft during 
shipment. 

H. C. R/\UT, Ship Surveyor, M.M.D,, 
Calcutta. 
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ANNEXURE B 

VEHICLE AND PASSENGER FERRY LAUNCll 

Drawing No. 418 (Revised 459) 

The loading dimensions of this vessel to be built 
in accordance with drawing No. 418-Subject of 
course, to technical modifications where found advi­
sable in the interest of efficiency of the completed 
vessel will be as under:-

Length on Deck--40' -0" 
Length over all-50' -6" 
Beam- I 5' -0" 
Draf t-2' -6" 
Estimated speed-8.5 m.p.h. loadea 
Pay bad-I I tons approximately. 

Generah Full details of decking facilities are not 
known but it is assumed that it will be possible to 
"end load" vehicles from a roap ramp or "hard" with 
a declivity of not less than about 7:1. The vessel 
proposed 1s powered with twin engine driving twin 
screws and having twin rudd~rs operating in the pro­
peller shipi;teams. The best possible maneuverability 
of this rather wide shallow craft shall be obtained by 
this arrangement of propellers and rudders. 

Power o( 120 B.H.P. proposed should give a loaded 
speed of 8 5 m.p.h. with some reserve of power, and 
we feel this should be sufficient for river navigation. 

The veiHel is arranged so that vehicles drive ·on 
board over the vessels "drop ramp" or prow (which, 
when in raised position) closes the bows against 
choppy seas and are parked on the 32 ft. long centre 
deck. The stern and sides of the vessel are arranged 
with seats under permanent wood awning for 60 
passengers. In addition, a further 40 passengers may 
be accom111odated on hinge up seats in the vehicle 
space when vehicles are not being carried. 

Control position is arranged above the awning aft 
where a i:ood view for navigation and docking is 
obtained. All engine controls will be carried to this 
position a 1 well as steering leads from the twin 
rudders. 

Machinery: Two Marine Diesels of about 60 
B.H.P. each are proposed as the propelling machinery 
(our estimate is based on Ailsa Craig R.F. 6 engine, 

--+-·~------ ·-· 

Items 

92. Report. page 16, paragraph 69 and page 49, 
paragraph 2(xxx)-

Item "paragraph 9(b)" of the Audit Report, 
1964-

Desirability that the loan ledger in respect of 
loans and advances to displaced persons 
should be completed as early as possible 
and that the extent of progress should be 
submitted to the next Committee and 
pending completion of the ledger the 
figures in instalment should be reported to 
the next Committee. 

these engin·es being fairly readily obtainable at pre• 
sent) driving twin bron:ze propellers of 22" diameter 
using direct drive reversing gear boxes, thro' bron:ze 
shafts and brass stern tubes engine will be provided 
with all electric equipment and self-starters fuel oil 
sufficient for 30 hours running at full speed will be 
provided. fools and spares will also be provided. 

Sleering: Steering will be by means of M. S. Plate 
rudders, quudrants, and chain to 30" teak wood wheel 
in wheelhouse. 

Comtrudron: The hull of the vessel which is of 
lurd c~1ine construction will be built of steel of ade­
q uatc sca111tling (Hull plating 3/ 16" generally) well 
prot ;ctcd hy renewable wood on sides. ends and 
under the J •row where contract would be made with 
the ramp. The lowering prow will be steel framed 
and the jot s of steel also. 

Dcckin,.., a11d superstructure would be of teakwood 
throughout. 

Equipment: Vessel will be equipped with all 
necessary Jiairleads, bollards, mooring warps and 
anchors ancl with special hand winches lowerinJ and 
raising the ramp. The vessel will also be provided 
with electn.: deck lights, floodlights for illuminatina 
the ramp, 11nd with navigation lights. 

Painting 11nd Finishing: The hull and super struc­
tures will be well painted and varnished with best 
marine grade materials and selected colours. 

Price: The price of the vessel will be Rs. 1,15,000 
ex. shipyard, exclusive of sales tax or any other tax, 
if applicable, and subject to alteration without notice. 

Delivery: This will be dependable on availability 
of materials and subject, of course, to usual clauses 
concerning strikes, etc., but. as of today. we would be 
able to effect delivery within 5 months from the 
receipt of firm order by us. 

Tenns: In accordance with the usual shipbuilding 
practice, we would require a cash payment of 25 per 
cent. with order 25 per cent. when the hull is com­
plete 25 per cent. when the engines are lowered and 
the balance 25 per cent. on delivery afloat Bombay. 

Action tafien 

Refugee Relief and Rehabilitation Department 

Same reply as in item 32. 
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93. R.eport, pages 16-17, .J,>.aragraph 71 and page 
49, pardgraph 2(xxxm)-

ltem "paragraph 44" .of the Au~it Repart 196~ 
Desirability that, m connection with the in­

correct totalling of Rs. 70,000 in the cash 
balance in hand remaining unc:letected for 
about 6 months, a full report containing 
result or investigation as suggested by the 
Accountant-General should be made to 
next Committee. 

-------·-----·--------
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Action taken 

Re(111ee Relief and Rehabilitation Depa'.rtment 

The matter has been investigated by the Deputy 
Refugee Rehabilitation Commissioner, .West .Bengal, 
and ex-officio Deputy Secretary, Refugee R~~1ef and 
Rehabilitation Department and a copy of his report 
is given in the Annexure below: 

ANNEX URE 

INVES1'1GATION REPORT 

As ordered by the Secretary I investigated . into the 
uatter .. why the amount of Rs. 70,000 remained un­
letectr.d for about six months .. in the cash book 
maintained by the Director CS. & A.). I am to report 
as follows:-

(iJ 'i his particular cash book is known as the: 
Accountant General's cash book as ex­
,.Juined to me by the Senior Accountant 
and the Accounts Officer. Shri Niranjan 
Bose was the cashier and Shri Sunil Guba. 
W.B.C.S., was the Director, Supply and 
Accounts. In page 84 of this cas~ book 
altogether six cheques amounting to 
Rs. 99,127.91p. appeared to have been re­
ceived on I Ith December 1961 from the 
Accountant-General, West Bengal, and 
entered in the cash book on the same d<1te. 
Out of these, two crossed cheques-one 
for Rs. 75,827.70p. and the other for 
Rs. 2,039-.18p. were drawn in favour of 
M/s. Indian Iron and Steel Co. Ltd. and 
M/s. Aryan Trading Corporation, respec­
tively. The remaining four cheques (open 
cheques) amounting to Rs. 21.2l6.03p. on 
account of cash doles for Cossipore, 
Haringhata, Basberia Homes,· etc., were 
drawn in favour of Director, Supply and 
Accounts. Though the total of the six 
cheques comes to Rs. 99,127.9lp. the 
same had been recorded as Rs. 29,l27.91P.. 
in the cash book on the date. Individual 
entries, however. appeared to have been 
recorded correctly. Thus there was a 
short totalling of Rs. 70,000 on that date. 

(ii This short totalling on the receipt sides was 
' detected on 28th June 1962 by the Cashier 

and it is remarked on page 231 of the cash 
book that the amount of Rs. 70,000 was 
omitted through oversight from the jotal 
and was, therefore, added to the cash thus 
rectifying the mistake. 

(i~i) The book balance in the _cash book ~om­
prises of the following items: -

(a) Liquid cash in band; 
(b) Cheques iD hand; 

(c) Advances given to Superintendents of 
different Homes and other officers 
(vouchers). 

Director (Supply and Accounts) who signed the 
cash book every day explained that while making 
physical verification of the cash, he took into account 
only the liquid cash and did not ordinarily verify the 
cheques. Jn the cash book, there is no record regard­
ing the details of the three items mentioned above. 
There is no indication in the cash book with regard 
to the de.tails of the cheques which were in band 
every day. Obviou~ly, therefore, the failure to detect 
the short fall of Rs. 70,000 in the cash book for a 
period of six months was due to the f~ct that there 
was no verification of the cheques during verification 
of the cash balance by the Director (S. & A.). Detec­
tion would have been possible 1f the cheques main­
tained in the cash were verified from time to time or 
even monthly as laid down in the rules. The relevant 
rule specifically lays down that monthly verification 
of cheques should be made and a certificate to that 
effect must be recorded in the cash book. There is 
no such certificate recorded as no such verification 
was done. Even then at the end of the financial year 
when all yearly accounts were closed, there was a 
chance of detection if the detail11 of cheques main­
tained in the cash were verified by the Officcr-in­
charge. This also does not appear to have been done 
and the error in adding up of Rs. 70.000 in the cash 
book remained undetected till 28th June 1962 when 
the Cashier during his chrcking of the cash is 
reported to have found out th~ mistake. Apparently, 
the detection of the error in the cash book has been 
delayed on account of failure to observe the rules of 
cash verification. 

The Director· (S. & A.) was already warned by the 
then Secretary on 4th December 1964 and he was 
asked to sec that this type of irregularity does not 
occur again. I have also asked the Director (S. & A.) 
to follow the rules strictly. 

A. K. CHATIERJEE, 
Deputy R.R.C., West Bengal, 
and Ex-officio Dy, Secretary 

R. R. and R. Department. 



Item1 

94. Report, page 17, paragraph 72 and page 49, 
paragraph 2(xxxv)-

Item "paragraph 46-regarding shortage and 
defective maintenance of accounts with 
regard to supply of petrol" of the Audit 
Report, 1964-

Desirability that the present position in 
respect of the subjudice case arising out 
of non-maintenance of stock accounts of 
petrol prior to 29th December 1961 
should be reported to the next 
Committee. 

95. Report, page 17, paragraph, 73 and page 50, 
paragraph 2(xxxvi)-

Itl!m "paragranh 47 and Appendix VI, SI. 3 
regarding -non-accountal of foodgrains in 
the Relief Stores" of the Audit Report, 
1964-

Dcsirability that a report of the present 
position of the subjudice case should be 
made to the next Committee. 

96. Report, page 17, paragraph 74 and page 50, 
paragraph 2(xxxix)-

Item "paragraph 71" of the Audit Report, 
1964-

Desirability that effective steps should be 
taken to realise the outstanding rents in 
respect of Ganguli Bagan Scheme, Poddar 
Park Scheme and Hawkers' Corner 
Scheme, Calcutta. 

97. Report, page 17, paragraph 75 and page 48, 
paragraph 2(xvi)-

1tem "iiaragraph 17" of the Audit Report. 
1964-

Dcsirability that the outstanding utilisation 
certificates: in respect of the grants-in-aid 
made by the Tribal Welfare Department 
to variou~. Local Bodies and private ins­
titutions/ individuals should be furnished 
to the Accountant-General, West Bengal, 
by the end of 1966. 

98. Report, page 17, paragraph 76 and page 48, 
paragraph 2(xix)--

ltem "paragraph 89(a)" of the Audit Report, 
1964 -. 

Desirabiiity that the outstanding utilisation 
certificates in respect of the grants-in-aid 
made by the Tribal Welfare Department 
to the Nayaform Bani Bidyapith, Rani 
Junior High School, Bijilpur Saradamoni 
Balika Vidyapith and Nim1al Hriday 
Ashram should be furnished to the 
Accountant-General, W.est Bengal. 
without any delay. 
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Action taken 

Refugee Relief and Rehabilitation Department 

The case is still subjudice. 

Refugee Relief and Rehabilitation Department 

The case isi still subjudicc. 

Refugee Relief and Rehabilitation Department 

Noted. The local officer has been asked to take 
steps for realisation of the outstanding rents. 

The local officer has reported that demand notices 
have been issued to the defaulting tenants. Besides, 
46 rent and ejectrnent suits have been filed, of which 
13 cases have been disposed of in favour of Govern­
ment and 2 against Government. 31 suits are still 
pending in Court. Steps arc being taken to file 
more suits against defaulting tenants .. 

Tribal Welfare Department 

In absence of item-wise break-up, it is not under­
stood whether any of the items concerning this 
Department has been included in this para. 

However, the drawing officers CQncemed are bcin6 
reminded at regular intervals for expediting the 
submis~fon of the particulars. A general circular is 
also being issued. 

Tribal Welfare Department 

The outstanding utilisation certificates referred to 
in the para~raph covered five items. Utilisation 
certificates in respect of all the items were sent to 
the Accountant-General, West Bengal, as detailed 
below:-

Nam!' of tho Inatitut.ion 

(I) flnga.ity Union Uoriclm· 
ron fll'hfldulod CAB~ 
School. 

(2) Hnni \'idy11pith 

(ll) Rn.na"'ni .hmior liigb 
~ohool. 

(4) Bijilpnr &rndamani 
Balika Vidynpith. 

No. and dl\w oflAt t.rr in which t.h,. 
ut.iliaa,t.ion certifirotA'R wore llAllt. 

3t11>7-T.W., du.too H\t.11 l\foy 196'. 

3117S·1'.W., dntod lith Augu11t. 
1D6R. 

1200-T.W .. dotod 2·Uh MnN'h 
10114. 

4472-T.W., datod 27th Novt1mh.r 

(IS) Nirmal Hriday AehMm l81P-T.W., dated 9th A?ril 1961S. 



Items 

99. Report, page 17, paragraph 77 and page 53, 
paragraph 2(xx)-

Item "paragraph 18" of the Audit Report, 
1964-

Dcsiirability that replies to the draft para­
graphs should be furnished to the 
Accountant-General within the stipulated 
time. 

100. Report, page 17, paragraph 78 and page 53, 
paragraph 2(xxv)-

ltem "paragraph 25" of the Audit Report, 
1964-

Desirability that the materials for the Appro­
priation Accounts should be furnished to 
the Accountant.Gener al most 
expeditiously. 
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Action taken 

The a~ove fa.::t was C;Xplaincd by the Secretary il1 
the mcctmg of the Pubhc Accounts Committee. No 
further action in the matter is necessary. 

Finance Department 

The observation of the Committee has been 
brought to the notice of all Departments. (Vide 
Annexure A below). . 

Finance Department 

The observation of the Committee has 
brought to the notice of all Departments. 
Annexure B below). 

been 
(Vide 

---------·---·-- ---------- ----·----·-----·-------- ..... -.----... --.... -.. ------ ···-·-·--------

ANNEXURE A 

GOVERNMENT OF WEST BENGAL 

Finance (Appropriation) Department 

No. 68(58)-A.P. 

Calcutta the, 22nd May, 1967. 

MEMORANDUM 

SUBJECT: Desirability that replies to the draft para­
graph should be furnished to the Accounta11t­
Gene,al within the stipulated time. 

that. replies to the draft paragraphs shouid be 
furnished to the Accountant-General within the 
stipulated time. 

N. K. PAL, Deputy Secretary. 

To 

The undersigned is directed to refer to paragraph 
77 at page 17 and paragraph 2(xx) at page 53 of the 
Report of the Public Accounts Committee on the 
Appropriation and Finance Accounts for 1962-63 and 
the Audit Report, 1964, and to bring to the notice 
of all departments the observation of the Committee 

The ............................................... . 

ANNEXURE B 

GOVERNMENT OF WEST BENGAL 

Finance (Appropriation) Department 

No. 67(58)-A.P. 

Calcutta, the 22nd May, 1967 

MEMORANDUM 

.................. Department. 

SUBJECT: Desirability that the materials for the 
Appropriation Accounts should he furnished to 
the Accountant-General most expeditiously. 

The undersigned is directed to refer to paragraph 
78 at page 17 and paragraph 2(xxv) at page 53 of 
the Report of the ''Public Accounts Committee on 
the Appropriation and Finance Accounts for 1962-63 

and the Audit Report, 1964, and to bring to the 
notice . .of all departments the observation of the 
Committee that the materials for the Appropriation 
Accounts should be furnished to the Accountant­
General most expeditiously. 

N. K. PAL, Deputy Secretarv. 



Items 

101. Report, page I 7, paragraph 79 and page 53, 
paragraph 2(xxvii)-ltem "paragraph 67-regarding 
outstanding Agricultural Income Tax" of the Audit 
Report, 1964-·-

Desirability that steps should be taken to rcalii::e 
the outstanding amounts as expeditiously as possible 
and that the arrears up to the year 1965-66 should 
be reported to the next Committee. 

61 

Action taken 

Finance (Taxation) Department 

The total arrears under the Bengal Agricultural 
Income Tax Act, 1944, at the close of the year 
1965-66 stood at Rs. 1,20,08,395 only. 

All possible steps are being taken by the Commis­
sioner of Agricultural Income Tax, West Bengal, for 
realising the above outstanding du~s as expeditiously 
as possible. A copy of Commissioner, Agricultural 
Income Tax's Order No. 1397(29)-C, dated 20th June 
1967, containing instructions to the Agricultural 
Income Tax Officers for expeditious collection of 
arrear taxes is given in the annexure below. 

·--·----.... --.. -------·-----=-··---· - . ---- --· --·~--- ---------·-

ANNEXURE 

GOVERNMENT OF WEST BENGAL 

Offi~t; of lhe Commissioner, Agricultural Income Tax, West Bengal 

N~w ~ctt. Buildings, (12th Door), Cakulla·l, 

ORDER 

No. 1397(29)-C 

Attention of every Agricultural Income Tax Ofticor 
Is drawn to the direction of Finlnce (Taxation) 
Depanment contained in Memo. No. 1293-F.T., dated 
11th April 1966, forwarded to the Range Offices with 
this office Memo. No. 867(9)-C, dated 20th April 
1966. about speedy realisation of arrears of agricul· 
iural income tax. 

2. Arrears of Agricultural Income Tax at the close 
of the financial years from 1958-59 to 1965-66 are 
tabulated below: 

1958-59 
1959-60 
1960.61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 

Rs. 
88,11,000 
94,30,000 
Q9,67,000 

l, 14.28,000 
] ,09.06,000 
1.06.30,000 
1.15,86,000 
1,20.08,000 

Except at the end of 1962-63 and 1963-64. the arrears, 
of agricultural income tax increased. 

3. Rise in arrears of Rs. 32,00.000 in 8 years has 
not only been disliked by the Finance (Taxation) 
Department but has attracted also the attention of 
the Comptroller and Auditor-General of India. Under 
the direction or the latter, the Accountant-General' 
West Bengal, has taken up the matter in the Publk\ 
Accounts Committee. 

4. The rates of collection of arrears from 1959-60 
to 1965-66 are furnished below: 

1959-60 
1960-61 
1961-62 
1962-63 
1963-64 
1964-65 
1965-66 

17 per cent. 
18 per cent. 
12 per ceat. 
19 per cent. 
18 per cent. 
12 per cent. 
12 per cent. 

Calcutta, the 20th Tune 1967, 

The collection of arrears at the above rates has proved 
totally inefficacious in reducing the arrears. To stop 
the steep rise in the arrears, the rate of collection of 
arrears must be increased by each Agricultural 
Income Tax Officer. 

S. In order to do it, each Agricultural Income Tax 
Officer must be in constant touch with the records of 
the defaulters. No debtor pays money unless he is 
constantly pressed upon to do it. It means ~nstant 
vigilance and effort on the pan of every officer. 

6. Collection of arrears from the assessees en­
trusted to each officer is the individual responsibility 
of that officer. Good collection resulting from indivi­
dual keenness of some has been set off by bad collec­
tion due to lack of ardency of otb,ers. Each Agricul­
tural Income Tax Officer is required to be equally 
zealous. 

7. Issue of certificates under the P. D. R. Act, in 
pursuance of section 45(3) of the Bengal Agricultural 
Income Tax Act, is a bad reflection upon the efficiency 
of an Agricultural Income Tax Officer. For. the in­
capacity of the Agricultural Income Tax Officer to 
collect his demands under the Bengal Agricultural 
Income Tax Act is covered up by certificate proceed­
ings under the P. D. R. Act. Each officer is to see 
that demands made by him or his predecessor-in­
office are collected without requiring the issue of 
cenificates under section 45(3) of the Bengal Agricul­
tural Income Tax Act. That is to say, each assess­
ing officer should make it a point to collect the 
demands in 95 per cent. cases without recourse to the 
P. D.R. Act. 

8. The required number of disposal of assessment 
cases to reach the target of demands· should better be 
completed within February each year and the month 
of March should be only devoted towards collection. 
This will reduce the arrears as well as aut?;ment the 
collection. This procedure may be considered by 
each officer. 



9. Each officer is asked to devote proper atten­
tion towards the collection of arrears just now and 
stop it from going up. Some directions for doing it 
have bee11 s1:t out above for guidance. In specific 
cases. each officer should act according to surround­
ing circumstances to speed up arrear collection. 

10. Assess:ng Officers arc not considered to do 
their duty properly if that duty is severed from the 
·responsibility of collecting the arrears. 
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11. A copy of this order is sent to Finance (Taxn.) 
Department with reference to No. 2267/1(1)-F.T .• 
dated 9th June 1967. 

To 
Shri 

B. B. SEN. 
Commissioner, 

Agricultural Income Tax, West Bengal. 

Agricultural Income Tax Olficer, 

. ...........•.............. Range. 

---~-----· ·----- --·-----··---
Items 

102. Report, page 17, paragraph 80 and page 53, 
paragraph 2(xxiii)-ltem "paragraph 22-23" of the 
Audit Report, 1964-

Dcsirability that excesses under voted grants and 
charged appropriations for the year 1962-63 should 
be regularised. 

103. Report, page 17, paragraph 81-Item "para­
graph 49-regarding delay in finalisation of suspen­
sion cases of Government servants" of the Audit 
Report, J 964--,. 

Desirability that the suspension cases which could 
be disposed of by the .Departments themselves 
unilaterally should be finalised without least delay. 

Action taken 

The excess expenditure over voted grants and 
charged appropriations during l 962-63 will be 
regularised by the West Bengal Appropriation 
(Excess Expenditure. 1962-63) Bill in due course. 

Finance (Audit) Department 

Instructions have been issued to all Departments 
and heads of offices to gl!ard against the delay in 
finalisation of suspension (Jlses of Government ser­
vants in Memo. No. 2474(200)-F, dated 15th July 
1967 (copy given in the Annexure below). Another 
instruction indicating the detailed procedure to be 
fl)llowed in the matter will be issued soon in consul· 
tation with the L. R. and Vigilanc~ Commissioner. ______ , ____ ----------·--·- ·-,-·-

ANNEXURE 

GOVERNMENT OF WEST BENGAL 

Fin1Dce Department 

Audit Branch 

No. 2474(200)-F./FlA-3(28)/67. 

Calcutta, the 15th July 1967. 

SUBJECT: Delay in finalisation of susp,•nsion cases of Government Servants. 

It has come to tHe notice of Government that some­
times unusual delay occurs in disposing of depart­
mental proceedings instituted against Government 
servants. Recently the Public Accounts Committee 
have in itent 81. paragraph 49 of their Report for 
1964. directed that the cases which could be disposed 
of by the Departments themselves unilaterally should 
be finalised without least delay. The undersigned is 
therefore directed to impress upon all concerned that 

WBGP·67 /8·8969C·200 

1.:vcry attempt should be made for early finalisation of 
:;uspen!lion cases so tltat no extra financial liability 
devolves on C.overnment for unnecessary delay in 
<lis~sing llf such cases. As a precautionary measure 
nrra ngcments for rieriodical check up should be made 
hy the authority competent to dispose such cases. 

2. A copy of the instruction should be communi­
cated by the respective Department to its subordinate 
olfices concerned. · 

To 

B. B. BISW AS, 
Deputy ·Secretary to the Govt. of West Bengal. 

The ........................................... Department. 

.-.. ~ 

-~\ . ? . 


