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Government commercial concerns, the accounts o f which 
are subject to audit by the Comptroller and Auditor General o f 
India, fall under the following categories:—

(/) Government companies including subsidiaries o f Govern­
ment companies.

( i i )  Statutory Corporations.

( H i)  Departmentally managed commercial undertakings.

The observations o f Audit on all the above categories o f 
undertakings formed part o f Central Government Audit Report 

(Civil) till 1962. Taking into consideration the number o f 
Commercial Undertakings, the amount o f money invested and 
the complex nature o f these organisations, it was decided to 
present the audit comments relating to them with effect from 1963 
in a separate volume known as Central Government Audit 
Report (Commercial).

Consequent u p jn  the setting up o f the Parliamentary 
Committee on Public Undertakings to deal with Government 
companies and corporations, the material relating to Depart- 
nientally managed commercial undertakings is discussed by the 
Public Accounts Committee along with the other material re­
lating to other departments o f  Government. The report re­
lating to Departmentally managed Commercial Undertakings 
forms part o f  Audit Report (Civil) and the Audit Report (Com ­
mercial) deals with the other two categories.

2. There are, however, certain companies and corporations 
where Government has invested funds, but the accounts o f which

PREFATORY REMARKS
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are not subject to audit by the Com ptroller and A u ditor General 
o f  India on account ol':

{« ),G overnm ent holding less than 51 per cent shares and the 
com pany, therefore, not falling within the scopc o f  
Section 617 o f  Com panies A ct, 1956 (e .g ., Sindhu 
Resettlement C orporalion  Limited etc.) and/or.

(b ) there being no provision in the relevant statute estab­
lishing the Corporation for audit by the Com ptroller 
and A u ditor General o f  India (Reserve Bank o f  India, 
N ationalised Banks, Life Insurance Corporation o f  
Jndia).

A  list o f  such undertakings where Governm ent investment 
is not less than one crore o f  rupees is given in Annexure ‘A ’ .

In addition, the Com ptroller and A uditor General o f  India is 
also not statutorily responsible for the audit o f  the accounts o f  
statutory bodies (e.g.. State Bank o f  India, Industrial Finance 
Corporation o f  India, etc.) the m ajority interest in which vests 
with other statutory bodies (e .g ., Reserve Bank o f  India, Indus­
trial Developm ent B ank o f  India).

Pursuant to the suggestion o f  the Public A ccounts C om ­
mittee for subjecting com panies, whereof more than fifty one per 
cent shares are held join tly  by Governm ent and Governm ent 
companies to the financial discipline o f  the Com panies A ct, 
as in the case o f  Governm ent companies, and in view o f  the fact 
that there have been instances where more than fifty one 
per cent shares are held by public financial corporations either 
by themselves or along with Governm ent or Governm ent 
companies, it was considered necessary to empower the Central 
Governm ent to appoint the auditors, on the advice o f  the 
Com ptroller and A uditor General o f India, for the purposes 
o f  audit o f  accounts o f  such companies in the same manner as 
adopted for Governm ent companies. Accordingly, Section 
619-B was added by the Com panies (Amendment) A ct, 1974, 
m aking the provisions o f  Section 619 o f  the A ct applicable to a 
com pany in which not less than fifty one per cent o f  the paid up 
share capital is held by one or more or a com bination o f  any o f

(iv)



(v)
(i) Central Governm ent, (ii) State Governments, (iii) Govern­
ment companies, (iv) Corporations owned or controlled by 
Central Government and (v) Corporations owned or controlled 
by the State Governments as if it were a Government company. 
This amendment came into force from 1st February, 1975.

A s on 31st March 1977 there were 40 companies (Annexure-B) 
com ing within the provisions o f  Section 619-B o f  the Companies 
A ct in which Central Government and/or Central Government 
companies and corporations had dominant shares. The accounts 
o f  25 companies (Annexure-B) for the year 1976-77 have been 
received so far (M arch 1978). The total paid up capital and the 
pattern o f  shareholding therein and also the working results o f  
the.se companies as on 31st March 1977 are indicated below :—

( 0  T otal paid up capital . . . . . .
Shares held by :

(a ) Central G o v e r n m e n t .............................................
(h) State G overnm ent . . . . .
(c) C om panies and C orporations ow ned or  controlled  b

Central G o v e r n m e n t .............................................
(d) Com panies and C orporations ow ned or controlled b 

State Governm ents . . . . .
(s ) O t h e r s ...............................................................................

(ii) Total Net Profit . . . . . . .

(iii) Sectoral distribution o f  the paid-up capital o f  25 com ­
panies as on 31st March 1977:—

(Rupees in iakhs)

(Rupees
in

crores)
73 .72

I .35 
2 .43

58 .40

2 .09
9 .45

25.01

Engineering
Chemicals and Pharmaceuticals
M ining and Minerals .
Petroleum and Oil
Textile . . . .
Miscellaneous
Consultancy
Financial and Prom otional . 

T o t a l

N o. o f  
C om pa­

nies

Paid-up
capital

3 475.81
4 649.41
2 326.39
1 2,500.00
1 70 .00
3 273,38
3 15.00
8 3,062.32

25 7,372.31



3. In the case o f  Government companies and companies 
com ing under Section 619-B o f  the Companies A ct, audit is 
conduqted by professional auditors appointed on the advice 
o f  the Com ptroller and Auditor General, but the latter is autho­
rised under Section 619(3)(b) o f  the Companies A ct, 1956 to 
conduct a supplementary or test audit. He is also empowered 
to comment upon or supplement the report submitted by the 
professional auditors. The Companies A ct further empowers 
the Com ptroller and Auditor General to issue directives to the 
auditors in regard to the performance o f  their functions. In 
March 1962 such directives were issued by him to the auditors 
for looking into certain specific aspects o f the working o f Govern­
ment companies. These were revised in December 1965 and 
February 1969.

4. In respect o f A ir India, Indian Airlines, Oil and Natural 
Gas Commission, Dam odar Valley Corporation, International 
Airports Authority o f India and Delhi Transport Corporation, 
which are statutory organisations, the Comptroller and Auditor 
General o f India is the sole Auditor, while in respect o f the Cen­
tral Warehousing Corporation and the Food Corporation o f 
India, he has the right to conduct audit independently o f  the audit 
conducted by the professional auditors appointed under the Acts 
constituting these corporations.

5. After considering the recommendations o f the Adminis­
trative Reforms Commission, an Audit Board was set up with 
effect from 1st April 1969, under the supervision and control o f 
the Comptroller and Auditor General o f India for undertaking 
comprehensive appraisal o f the working o f the Government 
companies and corporations.

Depending upon the requirements for appraisal o f performance 
o f the undertakings selected, the Audit Board meets in groups. 
Each group consists o f the Chairman, two wholetime members 
and two part-time members. The Chairman and two whole­
time members are officers o f the Indian Audit and Accounts 
Department and are appointed by the Comptroller and A uditor

( V i )



(vii)
Ceneral o f India. The two part-time members of each group 
are appointed by Government o f India after consultation and v'.ith 
the concurrence o f Comptroller and Auditor General.

During 1977-78 the Audit Board’s meetings were held to con­
sider the Draft Reports o f the three Companies. The names of 
these Companies together with the names o f part-time Members 
are mentioned below:—

SI. N am e o f  the 
N o . C om pany

1. Fertilizer Corpora­
tion o f  India Ltd.

Nam e o f  the part time 
M embers

S/Shri
T .R . Viswanathan, 
Superintendent, Technical 
Services, M adras Fertilizers 
Ltd., Madras.
D r. P .K . Naryanaswamy 
Chairman and M anaging 
D irector, Fertilizers & 
Chemicals T ravarcore Ltd. 
U dyogm andal.

Prof. N .S. Rainaswamy, 
Director, Indian Instt. o f  
Management, Bangalore.
B .R . Sule, Executive 
D irector, M ahindra & 
Mahindra Ltd. Bom bay.

3. Tannery &  F ootw ear Dr. N .V .C . R ao , Industrial 
Corporation o f  Adviser, D irector General
Ind ia Ltd. o f  Technical Developm en t

N ew Delhi.
M . Siintappa, D irector, 
Central Leather Research 
Institute, Madras.

Dates o f  the meeting

6th to 8th July 1977

2 . Hindustan Steel Ltd. 28th N ov . to 1st 
December 1977.

29th & 30th July 
1977

&
24th April 1978.

These reports are at various stages of finalisation.

6. A s in the previous year, for facility o f consideration the 
Report o f the Comptroller and Auditor General o f India—  
Union Government (Commercial) 1978 will be presented in seve­
ral parts consisting o f the following:—

(a) Introduction— Indicating a general review o f the vvoriving 
results o f Government companies and corporations.

(_b) Results o f the comprehensive appraisal conducted by the 
Audit Board (Referred to in paragraph 5).



(r) Miscellaneous topics o f interest noticed in audit o f  the 
undertakings not taken up for appraisal by the Audit 
Board and a resume o f  the Reports o f  Com pany Auditors 
submitted by them under the directives issued by Com p­
troller and Auditor General in one or more volumes, 
as may be necessary.

7. In the beginning o f Part I o f the Report the “ Highlights 
o f the working o f the Union Government companies for 
1976-77”  have been indicated for convenience. They indicate an 
overall picture o f different types o f  industries but should not be 
viewed in isolation. The details are given in the R eport.
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H IG H LIG H T S O F TH E  W O R K IN G  O F TH E U N IO N  
G O V E R N M E N T  C O M P A N IE S  D U R IN G  1976-77

A . Government Companies other than General Insurance Companies

The overall results in the aggregate o f the* working o f 136 
Union Government companies disclosed a net profit o f  
Rs. 440.12 crores for the year 1976-77. The return on Capital 
invested increased from 5.2 per cent in 1975-76 to 6.8 per cent in 
1976-77 and return on capital employed increased from 7.9 per 
cent in 1975-76 to 10.2 per cent in 1976-77. In considering the 
profit and the return on capital, the following factors are relevant.

The total value o f  production/business o f 113 companies,, 
data in respect o f  which were analysed, was Rs. 10,469.52 crores 
in 1976-77, registering a growth o f  14.5 per cent over the value 
o f  production/business o f  107 companies during 1975-76. The 
contribution to the exchequer in the form o f Central Excise Duty 
by 50 companies which were studied, amounted to 
Rs. 1,046.29 crores representing 24.8 per cent o f  the total collec­
tion (Rs. 4,221.35 crores— ^provisional) o f Central Excise D uty 
o f  the country during 1976-77.

Exports made by 63 companies during 1976-77 amounted 
to Rs. 1,357.47 croi^s representing 26.4 per cent o f the total 
exports* (Rs. 5,143 crores— provosional) o f the country during 
1976-77. Seventy three companies having a total value o f  
production/business o f  Rs. 7,610.75 crores, imported raw mate­
rials, stores and spare parts to the extent o f Rs. 1, 187.78 crores.

133 Government conipanies for which data were available, 
provided direct employment to 8,31,396 persons by the end o f  
1976-77. The benefits in the shape o f township facilities at 
concessional rates provided to the employees o f 62 companies 
for which data were available, amounted to Rs. 33.77 crores.

♦Based on figures published in Reserve Bank o f  India Bulletin— Decem­
ber 1977.



A n overall profit o f  Rs. 440.12 crores was earned by 136 
Companies (including 20 Companies whose accounts were avai­
lable for the first time) in 1976-77 against an overall profit o f  
Rs. 255.53 crores o f  120 Companies in 1975-76. These include 
116 Companies which were com m on to both the years. The 
comparative position o f  the overall profit earned by these 116 
Companies was Rs. 271.64 crores in 1975-76 and Rs. 434.07 
crores in 1976-77. The concerns under ‘ Steel’ , ‘Mineral’ and 
Petroleum’ groups contributed to the increase in profits, while 

the concerns under ‘Fertilizers, Chemicals and Pharmaceuticals’ 
group registered increase in loss during 1976-77.

Analysis o f  utilisation o f  capacity (commissioned) in selected 
industries for which information was available, revealed the 
follow ing:—■

(/) In steel group, utilisation o f  capacity commissioned 
improved from  82.2 per cent in 1975-76 to 92.4 per cent 
in 1976-77;

(//) in fertilizer group, it declined from  64.3 per cent in 1975-76 
to 54.9 per cent in 1976-77, and

(///) in oil refining, it improved from  88.9 per cent in 1975-76 
to 89.5 per cent in 1976-77.

The broad details are indicated below :—

1. N um ber o f  Governm ent com panies 117 and 59 subsidiaries (fo r  details
as on 31st M arch 1977 see pages 10-11, 42 -45 ; 67-73;)

2. N um ber o f  com panies (other than 99 and 37 subsidiaries (vide 
General Insurance com panies) which Annexure ‘ C ’).
prepared accounts.

3. Paid up capital o f  136 com panies as Rs. 6,073.11 crores (increase o f
on 3U t M arch 1977. Rs. 643.47 crores over paid up

capital o f  120 com panies a.s on 
31st M arch 1976).

4. Long-term  loan capital o f  136 com - Rs. 5,250.66 crores. tncreasc o f
panics as on  3 1 St M arch 1977. Rs. 1,014.76 crores over 31st

M arch 1976.

5. Reserves and Surplus o f  136 com - Rs. 1,095.85 crores. tncre<isc o f
panics as on  31st M arch 1977 Rs. 272.59 crores over 31st

M arch 1976.



6 . Capital* invested in tliese 136 com ­
panies as on 31st March 1977

7. Sectoral distribution o f  capital 
invested as on 31st March 1977

Rs. 10,055.54 crores. Increase o f  
Rs. 1,502.40 crores over 31st 
March 1976.

I. Running concerns

A . Industrial

(0  Engineering 
(//■) Chemicals 

( H i )  Mining & Minerals 
((V) Shipping and Transport

(v) Ship-building and Repairing
(vi) S t e e l ......................................................

(v;V) Petroleum & Oil . . . .  
(viii) Construction Undertakings

( « )  M is ce lla n e o u s ............................................

B. Trading and Services . . . .

C. Consultancy . . . . .

D . F i n a n c i a l ......................................................

II. Promotional and Developmental Undertakings

III. Companies in The stage o f  construction .

(Rupees
in

crores)
9,352.04

8,679.83

1,486.11
1,863.85
1,397.17

750.60

130.48
2,576.44

417.37
28.32
29.49

160.03

9.85
502.33

87.52
615.98

8. Qipital employed m 124 compames Rs. 7,014.17 crores. Increase o f
(excludmg companies in the stage o f  Rs. 714.87 crores over
construction) March 1976.

9. G rossassetsof 136 companies as on Rs. 16,414.53 crores. Increase
. 1st March 1977. o f  Rs. 2,087.97 crores over

31st March 1976.

10. Value o f  Production/Business o f  Rs. 10469.52 crores. Increase o f
I I3 companies. Rs. 1,322.39 crores over 31

March J976.
II. Net sales o f  113 companies R s. 10,279.77 crores. Increase o f  

Rs. 1,404,71 crores over 31st 
March 1976.

♦Excludes share capital o f  subsidiaries to the extent held by holdinc 
companies and loans received by holding companies but lent in turn to 
subsidiaries.



32. Sundry D ebtors o f  113 com panies Rs 930.68 crores. Increase o f
Rs. 77.47 crores.

13. Inventories as on 31st M arch 1977  R c i  ^no 0-7
for  107 com panies. A crores. Increase o f

Rs. 202.32 crores.

cotpaL';fur=n"g?9T 7T ^ ^  Rs. 41.12 crores a g a in s t Rs. 64.24
fnT975-76'.° <=omp,ni^s

15. Total net profit earned by )36  com  R c
panies during 1976-77 Rs. 440.12 crores against total

net profit o f  R s. 255.53 crores
1975 76 ° during

1 6 . Return on  Capital invested acMcu. 6.8 per cent against 5.2  per cent
in 1975-76.

compTni°es *°in?975“ "6
' h y ' a g e  o f  construction) during

1 8 . Percentage o f  value o f  production / i < ; i q « / o o „  ■
business to capital em ployed fo r  113 ’ “ gainst 147/^ m 1975-76
com panies.

r r / i s f / 7r r 7 ,? ‘r p .'„ ”ie¥'”  1* ™ .,* .

= 2 .4 % .S .g , i « , t 3 5 .2 % i , .  1975-76

22. Cash and Bank Balances ;

(a) Cash and Bank balances o f  136 Rs. 492.09 crores
com panies as on 31st M arch crores

(b) outstanding balances o f  cash Rs 337 58 crorpi; 
credit resorted to by 52 com pa
nies as on 31st M arch 1977

“ " o i l ”, " '



Sales to Public Sector Undertakings
E x p o r ts ............................................

[Exports by 12 Trading companies 
(State Trading Corporation, Mine­
rals & Metal Trading Corporation, 
Cotton Corporation, Mica Trading 
Corporation o f  Jndi >, Tea Trading 
Corporation, Electronics Trade
& Technology Development Cor- 
p^oration Limited, Banana and 
Fruit Development Corporation 
Limit-O, Hindustan Machine Tools 
Onteraational) Limited, The
Cashew Corporation o f  India 
Limited, Projects and Equipment 
Corporation o f  India Limited, State 
Chemicals and Pharntaceuticals 
Corporation Limited, Central Cottage 
Industries Corporation Limited) 
accounted for 69.01 per cent o f  total 
exports].

Sales to other parties

24. Employment Statistics

{ a )  Total number o f  employees in 
133 companies (in respect o f  
which information was available) 
as on 31st March 1977

(A) Salaries, wages, etc. charged in 
the^aecounts as on 31st March

Sales to Government Departments

25.

19.4

19.5 

19.1

42.0

8,31,396

26.

(c) Average earninjp per employee 
per annum on the above basis

Ratio o f  employees to capital inves­
ted as on 31st March 1977 (the 
position has to be reviewed in the 
light o f  the fact that most o f  the 
Public Sector Undertakings are 
capital intensive and highly mecha­
nised)

Net revenue expenditure on provi- Rs. 33.77 crores 
dmg township facilities after deduc­
ting rent receipts etc. in 62 compa­
nies, in respect o f  which information 
was available for 1976-77

Rs. 847.17 crores.

Rs. 10,190

83 per every Rs. 1 crore o f  capital 
invested.

27. Housing provided upto 1976-77 2,86,658 employees out o f  
7,56,426 employees in 74 com ­
panies for which information 
was available.
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28. Cost o f  other facilities like educa­
tional facilities, medical facilities, 
social and cultural facilities, trans­
port facilities and canteen subsidy 
during 1976-77

29. Contribution to Central Revenue in 
the form  o f  Central Excise Duty 
during 1976-77

3 0 .  E x p o rts  by  6 3  c o m p a n ie s  f o r  w h ich  
in fo rm a tio n  w a s a v a ila b le

Rs. 52.16 crores for 121 companies 
for which information was 
available.

Rs. 1,046.29 crores for 50 com pa­
nies having value o f  production 
Rs. 7,237.24 crores.

Rs. 1,357.47 crores. 

Rs. 177.93 crores.

Rs. 1,169.32 crores (Their value 
o f  production was Rs. 7,521.15 
crores).

Rs. 7,578.50 crores.

Rs. 2,215.52 crores

Profit o f  Rs. 320.40 crores.

31. Net foreign exchange earned by 14 
companies (in r e s is t  o f  which in­
formation was available) engaged in 
rendering services like shipping, 
ship repairing, consultancy etc. 
during 1976-77

32. Expenditure incurred during 1976-77 
on import o f  raw materials, stores 
and spare parts for production by 
62 companies, out o f  75 companies 
engaged in manufacture/production

33. (a) Value o f  production o f  75 com­
panies engaged in manufacture/ 
production o f  goods during 
1976-77

(6) Contributed value o f  the above 
companies during 1976-77

(c) Results o f  working o f  the above 
companies during 1976-77

( d )  Composition o f  the major items 
o f  expenditure o f  these compa­
nies expressed as percentage o f  
value o f  production

Consumption o f  raw materials, stores and spares, purchase 
o f  finished goods etc.

Central Excise Duty 
Wages, Salaries, bonus, allowancei5, etc.
Depreciation . . . .
Interest ..........................................
Repairs & Maintenance 
Power and Fuel . . . .

(e) Percentage o f  contributed value
to capital employed for 75 com ­
panies ...........................................

34. Sectoral analysis o f  working results 
o f  75 companies engaged in manu­
facture/production

57.0
13.8

9 .2
3 .4  
2 .8
1.5
3 .2

40.4



(Rupees in crores)

1976-77 1975-76

Steel . . . .
Machine Tools, Engineering and Allied 

I n d u s t r i e s ............................................
Fertilizers, Chemicals & Pharmaceuticals
Minerals .....................................
Petroleum ............................................
E l e c t r o n i c s ............................................
O t h e r s .......................................................

35. Capacity utilisation in selected in­
dustries with reference to the com ­
missioned capacity (for which in­
formation is available)

(0  Steel
( a )  Ingots
( b )  Saleable Steel 

(;i) Fertilizer

(iii) Oil Refining .

(-i-)81.21 (+ )2 7 .7 2

(+ )1 1 3 .0 9 (+ )9 9 .0 0
(— )20.46 (— )11.94
(+ )I 7 .6 5 (— )11.92

(+ )1 2 3 .71 (+ )7 2 .9 9
(+ )7 .9 2 (+ )6 .7 7
( - ) 2 .7 2 (+ )0 .3 4

(+ )3 2 0 .4 0 (+ )1 8 2 .9 6

1976-77 1975-76

81.8 71.9
92 .4 82.2

54.9 64.3

89.5 88.9

B. General Insurance Companies 
«

1. Number o f  General Insurance 1 and 6 subsidiaries (out o f  these
Companies. two subsidiaries are not re­

gistered for insurance busi­
ness ).

2. Number o f  Companies which pre- 1 and 2 subsidiaries* 
pared accounts for 1976-77.

3. Net premium (including port-folio 
premium) earned by the companies 
referred to in 2  above.

Rs. 195.92 crores

*In addition, accounts o f  another subsidiary (Industrial Credit Company 
Limited) were received. As mentioned in Section II, this company has not 
been registered under the insurance Act, 1938 and therefore its working results 
have been included in section I o f  this Report.
S /2 C & A G /7 8 -2



4. Net claims o f  the above companies Rs. 84.55 crores

5. N et commission, expenses o f  ma- Rs. 54.61 crores 
nagement and other charges o f  the
above companies.

6 . Net increase in the reserve for un- Rs. 15.46 crores 
expired risks o f  the above com pa­
nies.

7. Underwriting profits o f  the above Rs. 42.31 crores 
companies.

8 . Net profits o f  the above companies Rs. 67.14 crores 
prior to tax.

9. Commission earned by the above Rs. 39.75 crores 
companies on re-insurance ceded.

10. Commission paid by the above Rs. 49.88 crores 
companies on  re-insurance accepted.

11. Premium derived from  business out Rs. 42.76 crores 
o f  India by the above companies.

12. Claims paid to claimants out o f  Rs. 19.26 crores 
India by the above companies,

13. Estimated liabilities in respect o f  Rs. 114.22 crores 
claims, whether due or intimated,
o f  the above companies.

14. Reserve for unexpired risk o f  various Rs. 125.53 crores 
classes o f  insurance o f  the above
companies.



I ^ T R O D U C T I O N  

I. G O V E R N M E N T COM PAN IES 

1. Number o f  Companies
•

There were 117 companies with 59* subsidiaries o f  the Union 
Government as on 31st March 1977 as against 105 companies with 
53 subsidiaries as on 31st March 1976. During the year 1976-77, 
6 new companies viz. North Eastern Electric Power 
Corporation Limited, Indian Road Construction Corporation 
Limited, Indian Railway Construction Company Limited and 
Kudremukh Iron Ore Company Limited, Burn Standard 
Company Limited and Braithwaite and Company Limited were 
incorporated. Burn Standard Company Limited was formed 
on  1st Decem ber 1976 to take over the assets o f  the Burn and 
Company Limited and Indian Standard W agon Company 
Liniited which vested in the Central Government retrospectively 
with effect from  1st April 1975 under the Act o f  Parliament.

Braithwaite and Company Limited was incorporated on 
1st Decem ber 1976 to take over the undertaking o f  Braith­
waite and Company (India) Limited which vested in Central 
Government retrospectively from  1st April 1975 under A ct N o 
96 o f  1976. •

The ownership o f  the Indian Iron and Steel Company Limited, 
the management o f  which was taken over by the Central Govern­
ment for a limited period under the Indian Iron and Steel 
Company (Taking over o f  Management) A ct, 1972 was taken 
over by the Central Government with effect from  17th July 
1976 by an A ct o f  Parliament.

thel^udif^nfrnm '=°“ ;‘Pan>es which are subsidiaries o f  Air India but under 
p o r a t o s  A c?, “ "^er the Air Cor-



B y virtue o f  the Caltex [Acquisition o f  shares o f  Caltex O il 
Refining (India) Lim ited and o f  the undertakings in hidia o f  
Caltex (India) Limited] Ordinance, 1976 (which becam e an A ct 
o f  Parliam ent on 23rd A pril 1977), all the equity shares o f  
C altex O il Refining (hidia) Lim ited (an hidian Com pany and 
subsidiary o f  a foreign com pany— Caltex Petroleiun Corporation) 
and the right, title and interestjof Caltex (India) Lim ited (another 
subsidiary o f  Caltex Petroleum Corporation) were transferred 
to  and vested in the Central G overnm ent from  30th Decem ber 
1976. The right, title and interest and the liabilities o f  Caltex 
(India) Lim ited in relation to its undertakings in India were 
transferred to and , vested in Caltex O il Refining (India) Lim ited 
from  the same date v ide  notification issued by the Governm ent 
o f  hidia on 30th Decem ber 1976. Three Governm ent companies 
v iz .  R ourkela Ispat Lim ited, Bhilai Ispat Lim ited and Durgapur 
M ishra Ispat Lim ited v̂ êre formed as subsidiaries o f  the Steel 
A uthority o f  India Lim ited in O ctober 1976 to take over the 
running business o f  the three Plants o f  the Hindustan Steel 
Lim ited, nam ely R ourkela Steel Plant, Bhilai Steel Plant and 
D urgapur Steel Plant, respectively. In addition to these com ­
panies, R adio and Electricals manufacturing Com pany Lim ited 
(K arnataka State Government Com pany) and M ysore 
Porcelains Lim ited (a Section 619-B com pany in which m ajority 
shares were held by the K arnataka State G ovenunent and the 
Corporation owned or controlled by the Karnataka State Govern­
ment) became central Government companies in 1976-77 by 
virtue o f  acquiring more than 51 per cent o f  their paid-up 
capital by the Bharat H eavy Electricals Lim ited. Further, by 
virtue o f  the taking over o f  Indian Iron and Steel Com pany 
Lim ited by the Central Governm ent its subsidiary v iz . IISCO 
Stanton Pipe and Foundry Com pany Lim ited also became a 
Government^ com pany during the year.

The w orking results o f  the following companies have not 
been included as the accounts o f  these companies for 1976-77 
have not been received (March 1978):—

(?) C oal India Lim ited.

O'O C  -ntral Fisheries Corporation Limited.

10



( i i i )  Rehabilitation Industries Corporation Limited.

O'v) Jute Corporation o f India Limited.

(v) State Farms Corporation o f India Limited.

(v/) National Textile Corporation o f India Limited and its 
9 subsidiaries.

( v h )  Central Mine, Planning and Design Institute Limited. 

( y i i i )  Eastern Coaliields Limited.

O'x) Western Coalfields Limited.

(x) National Seeds Corporation Limited.

{ x i )  Bharat Coking Coal Limited.

( x i i )  Bharat Refineries Limited.

( x i i i )  Central Road Transport Corporation Limited.

(x iv )  National Film Development Corporation Limited.

(x v )  Burhmah-Shell Provident Fund Trust Private Limited.

(x v i)  Burmah-shell Properties Private Limited.

( x v i i)  Delhi Small Industries Development Corporation 
Limited.

( x v i i i )  Chandigarh Small Industries Development Corporation 
Limited.

( x ix )  National Insurance Company Limited.

(xx) Oriental Fire and General Insurance Company Limited.

( x x i )  Zenith Assurance Company Limited.

( x x i i )  Braithwaite and Company Limited.

( x x i i i )  Delhi Tourism Development Corporation Limited. 
( x x i r )  Burn Standard Company Limited.
(xxr) Indian Iron and Steel Company Limited.

(xxv/) Burmah-Shell Pensions Trust Limited.

The working results o f the following new companies have 
also not been included in the Report as the first accounts o f these 
companies were not due for audit during 1976-77:—

(/) Caltex Oil Refining (India) Limited.
(//) ISSCO ST A N T O N  Pipe and Foundry Company Limited.

11



A s m entioned above, the working results o f  the National 
Textile C orporation  Limited as well as its 9 subsidiaries fo r  the
f  included as their audited accoim ts
lo r  1976-77 have not been received (M arch 1978). H ow ever, 
on  the basis o f  disclosure in the audited accounts o f  the National
10 7 - Li mi t ed (holding com pany) fo r  the year 
J7D-76, the com pany had earned a net profit o f  Rs. 0 .1 7  crores 

while Its  9 subsidiary com panies had suifered a total loss o f
Ks. 89.91 crores (Provisional) during 1975-76.

The holding com pany and its 9 subsidiaries are responsible 
for  103 sick textile mills taken over by Governm ent u n d e r ‘The
Sick Textile Undertakings (Nationalisation) A ct, 1974’ out 
o f  these, 95 mills were transferred by the holding com panies to  
Its 9 subsidiaries form ed during O ctober-N ovem ber 1974 and
6 mills were further transferred with effect from  1st A pril 1976. 
One mill is still under the control o f  the holding com pany and 
the possession o f  remaining one sick mill has not yet (M arch 
1978) been tal<en over on  account o f  orders o f  the coui't.

The results o f  working o f  the nationalised General 
Insurance com panies other than Industrial Credit Com pany 
Lim ited and Export Credit &  Guarantee C orporation Limited 
have been included in Section II o f  this R eport.

2 . Paid up C aphal

The total paid up capital o f  136 com panies o f  the U nion 
Governm ent (including subsidiaries) included in this Section 
o f  the R eport was Rs. 6,073.11 crores at the end o f  1976-77 
representing an increase o f  Rs. 643.47 crores over the total pa id  
up capital o f  Rs. 5,429.64 crores o f  120 com panies at the end o f  
the previous year.

The break-up o f  the paid up capital o f  these companies 
according to the investment made by the U nion  Governm ent/ 
U nion Governm ent com panies, State Governments and private 
parties as on  31st M arch 1977 is as fo llow s;—

12



PAID UP CAPITAL
(Rupees in lakhs)

No. Union/Union
Government
companies

State Private parties Total

(1) (2) (3) (4) (5) (6)

(0 Companies fully owned by tl\f 
Union Government/Union Govern­
ment companies . . . . 104 5,77,370.15 5,77,370.15

O'O Companies jointly owned by the Union 
Government/Union Government 
companies and State Governments . 6 11,632.02 592.45 12,224.47

( i i i)  Companies jointly owned by the 
Union Government/Union Govern­
ment companies and private parties . 15 3,301.31 1,713.06 5,014.37

(iV) Companies jointly owned by the 
Union Government/Union Govern­
ment companies. State Governments 
and private parties 11 11,228.99 642.73 830.46 12,702.18

T o ta l............................................... 136 6,03,532.47
99.4%

1,235.18
0.2%

2,543.52
0 .4%

6,07,311.17
100%

Figures for the year 1975-76 120 5,39,247.11
99.3%

1,100.45
0.2%

2,616.04
0 .5%

5,42,963.60
100%



The long-term loans obtained by the companies under review stood at Rs. 5,250.66 crores. This 
represented an increase o f  Rs. 1,014.76 cores over the long-term loans amounting to Rs. 4,235.90 
crores o f  all the U nion Government companies at the end o f  the previous year.

The break up o f  long-term loans according to sources o f  finance v iz .  the U nion Government/ 
Union Government companies, the State Governments, Foreign Credits and other parties as on 
31st March 1977 is as follows:—

3. Loans

(Rupees in lakhs)

1975-76 Percentage 
of total 
loans

1976-77 Percentage 
of total 
loans

Increase (+) 
Decrease (— )

(1) (2) (3) (4) (5) (6)

(i) Union Government/Union 
Government companies 3,27,322.80 77.3 4,15,176.48 79.1 (+ )87,853.68

(h) State Governments 118.49 473.87 0.1 (+)355.38
(//i) Foreign Credits 47,601.08 11.2 46,336.12 8.8 (—)1,264.96
(iv) Others . . . . 48,547.82 11.5 63,079.25 12.0 (+ )14,531.43

Total . . . . 4,23,590.19 100.0 5,25,065.72 100.0 (+ )1,01,475.53



Governm ent had granted m oratorium for periods ranging 
from  1 to  10 years in the case o f  61 companies for repayment o f  
loans aggregating Rs. 753.25 crores provided to these companies 
diiring 1976-77.

4 . Governm ent guaranteed cash credit arrangements made 
by 26 companies with the State Bank o f  India upto the 
total m aximum lim it o f  Rs. 111.99 crores. Against this 
lim it, the amount outstanding as on 31st M arch 1977 aggre­
gated Rs. 81.70 crores. Loans raised by 15 companies from  
other sources were also guaranteed by Government,^the amount 
outstanding as on 31st M arch 1977 being Rs. 256.65 crores.

In addition. Government gave guarantees in respect o f  tlie 
fo llow in g:—

(a )  Repaym ent o f  principal and interest in respect o f letters 
o f  credit offered by the State Bank o f  India to expor­
ters abroad to draw on it for funds in payment o f  
specified goods to be shipped to India (10 companies).

(b ) Repayment o f  principal and interest and fulfilment o f 
payment obligation in pursuance o f  agreements/letters 
o f  acceptance entered into with foreign consultants/ 
contractors (19 companies).

9

The maximum amount thus guaranteed as on 31st M arch 
1977 in case o f  these companies was Rs. 534.40 crores against 
which the actual amount outstanding as on that date was 
Rs. 194.89 crores.

5. Subsidy

A part from  the concessions mentioned in paragraph 3 and 
4 above, subsidies have also been granted to some companies 
for industrial housing schemes (as admissible to private sector 
companies), hospital, exports, etc. During 1976-77, 38 companies 
received such subsidies aggregating Rs. 41.12 crores. The 
cumulative total o f  subsidies paid by Government upto 31st 
M arch 1977 was Rs. 279.36 crores.

15



6.01 According to the annual accounts o f  136 companies 
there was a total net profit o f  R s. 4 4 0 .1 2  crores as against the 
total profit o f  R s. 2 5 5 .5 3  crores o f  120 companies during the 
previous year.

The increase in profits during 1976-77 was m ainly contributed 
by the concerns in ‘Steel’ ‘Trading’ , ‘M ineral’ and ‘Petroleum’ , 
group. The profits o f  the concerns in ‘ Steel’ group increased 
from  Rs. 2 7 .7 2  crores in 1975-76 to R s. 81 .2 1  crores in 1976-77; 
in Petroleum group from  R s. 7 3 .2 4  crores in 1975-76 to 
Rs. 124.11 crores in 1976-77 and in Trading group from  R s. 5 3 .5 2  
crores in 1975-76 to R s. 9 5 .0 9  crores in 1976-77. The ‘M ineral’ 
group also improved its performance and earned a profit o f  
R s. 17,65 crores in 1976-77 as against the loss o f  R s. 1 1 .92crores  
in 1975-76. The concern in ‘Fertilizers, Chemicals &  
Pharmaceuticals’ group, however, registered an increase in the loss 
from  Rs. 1 1 .9 4  crores in 1975-76 to R s. 2 0 .4 6  crores in 1976-77.

6 .02  Eighty seven companies showed a profit o f  R s. 5 1 7 .3 5  
crores which represented 1 6 .4  per cent o f  the paid up capital o f  
R s. 3 ,4 1 8 .1 2  crores invested in these companies after making  
allowance for the investments made by the holding companies 
in their subsidiaries. Forty four companies declared dividends 
amounting to R s. 3 3 .8 0  crores representing 6 per cent o f  the 
paid up capital o f  R s. 5 3 9 .6 4  crores o f  these companies. This 
works out to 0 .6  per cent o f  the total paid up capital o f  
R s. 6 .0 7 3 .1 1  crores o f  136 companies. The companies which 
declared dividends, the am ount o f  dividends declared etc, are 
indicated below ;—

(Rupees in lakhs)

16
6. Profit and dividend

SI. Name of the Company 
No.

Amount
of
dividend
declared/
proposed

Percen­
tage of 
dividend 
to paid 
up
capital

1 2 3 4
1. Hindiistaa Machine Tools Limited . 165.75 4.8
2. Bharat Heavy Electricals Limited . 780.00 6.0
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3. Hindustan Cables Limited

4. Tungabhadra Steel Products Limited

5. Hindustan Aeronautics Limited

6. Bliarat Earth Movers Limited • .

7. Bharat Electronics Limited

8. Hindustan Teleprinters Limited .

9. Instrumentation Limited

10. Balmer Lawrie & Company Limited

11- Madras Fertilizers Limited

12. Hindustan Insecticides Limited

13. Hindustan Organic Chemicals Limited

14. National Newsprint and Paper Mills Limite

15. Indian Rare Earths Limited

16. Hindustan Shipyard Limited

17. Mazagon Dock Limited .

18. Goa Shipyard Limited ,  .

19. Indian Oil Corporation Limited .

20. Madras Refineries Limited

21. Lubrizollndiii Limited

22. The Indo-Burma Petroleum Company Limited

23. Hindustan Petroleum Corporation Limited

24. Indian Oil Blending Company Limited

25. Hindustan Steel Works Construction Limite

26. Modern Bakeries (India) Limited

27. The State Trading Corporation of India Limited

45.62 3 .9

4.38 3 .0

113.82 2 .(S

60.00 5 .0

83.52 1 2 . g

14.76 1 2 . 0

33.82 5 .S

15.11 8 .0

204.70 1 5 .0

11.29 2 . 0

48.41 5 .0

19.61 4 .0

25.88 8 .0

104.38 5 .g

73.50 1 5 .0

3 .75 4 .S

712.98 8 . 7 '

193.12 1 5 .0

7 .20 1 2 .0

2 2 ,0 2 1 0 .5

100.00 1 0 .0

4 .00 1 0 .0

16.78 5 .6

12.78 6 .0

150.00 15 .0
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1 2 3 4

28. The Minerals and Metals Trading Corporation o f  
India L im it e d ................................................................... 135.00 15.0

29. The C otton Corporation o f  India Limited . 25.00 7 .1

30. SAIL International Limited . . . . 0 .2 0 2 0 ,0

31. Tea Trading Corporation o f  India Limited . 5 .05 3 .9

32. Electronics Trade and Technology Development 
Corporation Limited . . . ■ • 2 .1 0 6 .0

33. H . M . T. (International) Limited . 0 .6 0 2 0 .0

34. Metal Scrap Trade Corporation Limited 4 .00 2 0 .0

35. Cashew Corporation o f  India Lim ited' 30.00 2 0 .0

36. Projects and Equipment Corporation o f  India 
L im it e d ............................................. ........... 15.00 15.0

37. State Chemicals and Pharmaceuticals Limited 20.0 0 2 0 .0

38. Engineers India L i m i t e d ............................................. 3 .00 1 2 .0

39. Water and Power Development Consultancy Ser­
vices (India) Limited . . • • • 1 2 .0 40 .0

40. Engineering Projects India Limited . 1 .80 1 0 .0

4 1 . Rail Ind ia  T ech n ical and Econom ic Services Limited 2 .50 25,0

42. Rural Electrification Corporation Limited . 60.00 1 .0

43. National Industrial Development Corporation 
L im i t e d .............................................• • •

2 .0 0 5 .0

44. India Tourism Development C orp oration  Limited 34.55 2 .5

T o t a l .................................................. • • 3,379.98 6 .0

6.03 Forty two companies having paid up capital o f  
Rs. 1 ,081 .67  crores, sustained losses totalling Rs. 7 7 .2 3  crores 
o f  which Rs. 6 8 .2 9  crores (details given below) pertained to the



fo l lo w in g  I I  companies each o f  which incurred a loss o f  Rs. 1 crore or above

SI.
No.

Name o f  the Company

1 . Scooters India Limited.

3. Bharat Pumps and Compressors Limfted
4. The Fertilizer Corporation o f  India Limited

Lim ited Chemicals Travancore

Corporation

7. Bharat Gold Mines Limited .

8. Bharat Aluminium Company Limited
9. The M ogul Line Limited

Transport Corporation 

” ■ Footwear Corporation o f  India

T o ta l  .

(Rupees in lakhs)
Paid up capital Loss incurred in Loss (— ) in- 

1976-77 curred/Profit 
( + )  earned in 
1975-76

513.06

212.57
936.88

66,274.58

7,401.98

9,562.03
1,188.33
9,768.40

101.19

760.75

95.92

209.44

124.78
119.01

3,325.83

176.74
123.94
361.28 
330.00

447.29 

214.82

96,815.69

(—)321.56

(—)489.71 
(—)38.36 

(— >2,229.62

1,396.12 (—)1,284.43

(+ )6 7 .6 8  
(— )249.82 
(— )481.83 
(—)244.43

(— )398,29

(-> 5 5 .2 9  

6.829,25 (— >5,725.66

K a r n a t ? k a ^ S f T t e G S r n S c o w ^ ^  October 1976, v ,*  paragraph 1 . It

Cumulative 
loss up to 
31st March 
1977

638.22

580.86
264.20

4,357.47

4,163.61 ^

1,213.85
767.25

1,858.67
5& i.l9

2,143.87

666.47

17,218.66 

was earlier a
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6.04 The cum ulative loss o f the follow ing companies is 
m ore than their paid up capital;—

(Rupees in lakhs')

SI. Name o f  the Com pany 
N o .

Paid up
capital
as on
31st
March
1977

Cumu­
lative 
loss as 
on  31st 
March 
1977

1. National Instruments Limited . • • • 185.96 283.10

2 . Triveni Structurals Limited . - • • 300.00 318.87

3 . Bharat Opthalmic Glass Limited 556.00 734.37

4 . Bridge and R o o f  Company Limited 36.00 419.84

5 . Biecco Lawrie Limited . . • • • 32.50 100.69

■6 . Scooters India Limited . . • • • 513.06 638.22

7 . Radio and Electricals Manufacturing Company 
L i m i t e d ............................................ • • • 212.57 580.86

S. Artificial Limbs Manufacturing Com pany Ltd. . 0 .1 0 45.21

9 ,  Hindustan Antibiotics Limited . . • • 422.26 466.00

1 0 . Hindustan Photo Films Manufacturing Company 
L im i t e d ............................................ .......... 1,632.00

100.00 108.28

12. The M ogul Line Limited . . • • • 101.19 564.19

13. Central Inland Water Transport Corporation 
L im it e d ............................................................................. 760.75 2,143.87

1 4 . Hindustan Housing Factory Limited . 48.99 102.08

a 5. Indian Railway Construction Com pany Limited . 10 .0 2 10.49

16. Indian Road Construction Corporation Limited . 0 .14 1.97

17. India Firebricks &  Insulation C om p an y  Limited 149.67 467.90
18. Tannery and Footwear Corporation o f  India 

L im it e d ............................................ ........... 95.92 666.47

19. Coburn Properties Limited . . . 0 .69 1 . 1 1

2 0 . Banana and Fruit Development Corporation 
Limited 49.19 78.42

21 . The Industrial Credit Company Limited 1.05 1.75

T o t a l  ..................................................................... 5,208.06 9,501.56



■'’“ “ ‘“ “ “ SO 'i^otR unaingconccrm , promotional
are given b X T  and companies m the stage o f  construction for 1975-76 and 1976-77

( 1)

(i) Running Concerns 

Companies which earned profit 
Companies which incurred loss

A. Industrial

Companies which earned profit 
Companies which incurred loss

B. Trading and Services 
Companies which earned profit 

Companies which incurred loss

C. Consultancy 

Companies which earned profit 

Companies wliich incurred loss

(Rupees in lakhs)

1975-76
______ 1976-77

No, Paid up Capital* Profit/Loss No. Paid up Capital* Profit/Loss

(2) . (3) (4) (5) (6) (7)

100 3,76,477.89 (+)25,289.60 115 4,08,695.18 (+)43,582.3675 2,06,876.90 (+ )3 5 .317.42 79 3,07,187.81 (+)51,144.8825 1.69,600.99 (—)10,027.82 36 1,01,507.37 (—>7,562.52
77 3,67,989.10 (+)18,818.38 91 3,98,933.70 (+>32,285.8455 1,99,328.55 (+)28,789.59 58 2,97,477.77 (+>39,812.55
22 1,68,660.55 (->9,971.21 33 1,01,455.93 (—>7,526.71
13 1,854.74 (+)5,351.53 14 2.227.43 (+>9,509.0112 1,815.30 (+)5,391.40 12 2,176.99 (+>9,544.76

1 39.44 (—)39.87 2 50.44 (->35.75
5 83.05 (+)230.70 5 83.05 (+>392.355 83.05 (+)230.70 5 83.05 (+>392.35
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7. Return on Capital invested

R s . 6 8 7 .9 2  c r o r e s , b d „ g  6 .8  p e r  c e „ ,  o f  ,h e  m ; = s , i t .  S ? g a i ™ f  ? . 2 '"p e r

The „ „  capital mves.ed according ,o  ,he three groups o f undertaking, is indicated below : -

Capital
invested

Profit/loss Interest
(Ru 

Total return
pees in lakhs)

Percentage o f  
return on 

capital 
invested( 1) (2) (3) (4) .(5)(0  Running concerns . . .

A. Industrial
B. Trading and Services
C. Consultancy
D . Financial , , . ' ' 

(iV) Promotional and Developmental Under­
takings

(/•«) Companies in the stage o f  construction

9,35,203.77
8,67,983,33

16,002.88
984.50

50,233.06

8,752.48
61,597.72

(+)43,582.36 
(+ )32,285.84 

(+)9,509.01 
( + )  392.35 

( f )  1,395.16

( r )  493.03 
( - ) 6 3 .4 4

23,923.98
22,263.40

112.96
4.20

1,543.42

.103.15
552.87

67,506.34
54,549.24

9,621.97
396.55

2,938.58

796.18
489.43

7.2
6.3 

60.1 
40.3

5.8

9.1
0.7

to
o>



"■ i H "  bcc„ „u < ie  .0 calcu.a.o U,e o.> ca p iu l ...p lo y e d  in r » P » t

or ranamB ooacenv, a„d  promolionul a„d  d.vclopnK...al “ " ‘ '“ ' “ '‘ ' " S " ' w o r k i a e  
e m p lo y e d  h a s  been taken as the net fixed asset (excluding capital /hr imhs under
capHaf o f  each concern as a whole without segregating the data in respect o f the units und 
coLtruction/development. In calculating the return on capital employed interest charges on a 

S s  o f  b oirow in gl which are charged to the Profit and Loss Account
profit/loss have been adjusted to the net profit/loss as discloscd in the U  5 L n n in g
Jhis basis, the return in 1976-77 on a total capital employed o f Rs. 7,0 4 17 crore >« f u m  ing 
Concerns and 9 Pomotional and Developmental Undertakings ‘ o Rs. 714.95
representing 10.2 per cent o f  the capital employed as against 7.9 per cent in 1975-76.

Categorywise details o f  return on capital employed for 1976-77 are indicated below

Capital
employed

Profit/Loss Interest T otal return Percentage o f 
return on 

C apital employed

( 1 ) (2)

(i) Running concerns
A . Industrial
B. Trading and Services
C . Consultancy
D . Financial

(li) Promotional and Developm ental U nder­
takings 9

115
90
15

5
5

6,90,195.33
6,20,241.94

18,867.77
1,163.97

49,921.65

11,222.06

(3) (4) (5) (6)

43,579.81 26,973.94 70,553.75 10 .2

32,283.29 24,682.50 56,965.79 9 .2

9,509.01 726.30 10,235.31 54.2

392.35 20.39 412.74 35.5

1,395.16 1,544.75 2,939.91 5.9

493.03 448.70 941.73 8.4



9 In the following paragraphs a study of the rates o f growth o f paid up capital, reserves and 
surplus gross assets, value o f production and profits and also sources o f funds, inventories and

36 subsidiaries has been made (comparative data 
for 1975-76 arc in respect o f 91 companies and 29 subsidiaries)

Rate of growth

(a ) P a id  up  c a p ita l a nd  re se rv e s and s u rp lu s

The rate o fgrow thofpaid  up capital and reserves and surplus during 1976-77 decreased as 
compared to 1975-76 m the case o f  Running Concerns and Promotional and Developmental Under­
takings and increased in the case o f companies in the stage o f construction, as indicTtcd t l m v  ^

( / )  R u n n in g  c o n c e rn s  . . . .
A . In d u s tr ia l  . . . .

B . T ra d in g  a n d  S ervices .
C . C o n s u lta n c y  . . . .
D . F i n a n c i a l .............................................

( h )  P ro m o tio n a l a n d  D e v e lo p m e n ta l U n d e r-  
t a k j t i g s ..................................................

(hi)  Companies in the stage o f  construction . 
(iV) A ll th e  th re e  g ro u p s

P a id  u p  c a p ita l a n d  re serv e s  a n d  s u rp lu s *

1974-75

3,12,105.69
2,85,037.65

8,917.21
399.55

17,751.28

3,582.87
97,106.04

4,12,794.60

1975-76

4,57,556.20
4,28,158.55

9,984.49
577.01

18,836.15

4,525.43
17,375.32

4,79,456.95

1976-77

5.06,764.82
4,71,785.32

13,639.11
840.89

20.499.50

4,616.13
38.172.51 

5.49,563.46
‘ E x clu d e s s h a re  c a p ita l o f  s u b s id ia r ie s  to  th e  ex te n t h eld  by th e  h o ld in g  c o m p a n ie s .

(R u p e e s  in  la k h s)
--------------------------- ------------M

R a te  o f  g ro w th

1975-76 1976-77

46.6 10 .8
50.2 10 .2
1 2 .0 36.6
44.4 45.7

6 .1 8 .8

26.3 2 .2
— 119.7

16.1 14.6
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The rate o f  grow th o f  total gross assets increased in 1976-77 
as com pared to 1975-76 in the case o f  companies in the stage o f  
construction. H owever, it decreased in the case o f  Running 
Concerns and Prom otional and Developm ental Undertakings :—

(b) Gross Assets

(Rupees in lakhs )

Total gross assets* Rate o f  growth

1974-75 1975-76 1976-77 1975-76 1976-77

(i) Running con ­
cerns . 10,00,409.95 13,90,822.08 15,58,334.74 39.0 1 2 .0

A . Industrial 9,24,584.60 13,00,432.60 14,38,783.07 40.7 1 0 .6

B. Trading 
and Ser­
vices 41,429.63 42,108.37 51,326.82 1 . 6 21 .9

C. Consultancy
D . Financial

4,603.19
29,792.53

7,941.77
40,339.34

16,272.86
51,951.99

72.5
35.4

104.9
,2 8 .8

07) Promotional 
and D evelop­
mental Under­
takings 14,915.14 16,626.78 18,394.02 11.5 1 0 .6

{H i)  Companies in 
the stage o f  
construction 1,73,220.72 25,206.99 64,724.33 — 156.8

(iv) A ll the three 
groups 11,88,545.81 14,32,655.85 16,41,453.09 20.5 14 .6

♦Exdudes accumulated losses o f  the undertakings M d  investments made 
by the holding companies in the share capital o f  subsidiaries.

(c) V a lu e  o f  p ro d u c tio n jb u s in e ss

(i) The rate o f  growth o f  value oi production/busincss de­
creased in 1976-77 as com pared to 1975-76 in respect o f a ll the



concerns excepting those in ‘Trading &  Services’ group as indi­
cated below :—

(Rupees in lakhs)
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Value o f  Production R ate o f  growth

1974-75 1975-76 1976-77 1975-76 1976- 7

( /)  Running con­
cerns 7,80,299.13 9,04,334.79 10,37,949.50 15.9 15.3
A . Industrial 5,91,937.50 7,17,549.36 8,00,947.90 2 1 .2  1 1 . 6

B. Trading and 
Services 1,82,974.01 1,79,087.72 2,26,512.74 Negative 26.5
C. Consultancy 4,399.24 6,176.54 8,494.41 40 .4  37.5
D . Financial 988.38 1,521.17 1,994.45 53.9 31.1

(//■) Promotional 
and D evelop­
mental Under­
takings 7,613.93 8,913.56 8,503.43 17.1 Negative

( H i )  Companies in 
the stage o f  
construction 14,746.19 1,464.68 499.40 Negative Negative

((v) All the three 
groups . i

•

8,02,659.25 9,14,713.03 10,46,952.33 14.0 15.0

(ii) The percentage o f  value o f production/business to 
capital employed increased in 1976-77 as compared to 1975-76 
in the case o f  Running concerns but decreased in the case o f



Prom otional and Developm ental Undertakings as indicated below  :—
(Rupees in lakhs)

1975-76 1976-77
Value o f  

Production
Capital

employed
/^age o f  
value o f  

production 
to capital 
employed

Value o f  
Production

Capital
employed

%age o f 
value ot 

production 
to capital 
employed

(/)  Running concerns . . . . 9,04,334.79 6,13,335.12 147.4 10,37,949.50 6,80,677.39 152.5

A. Industrial . . . . 7,17,549.36 5,64,068.16 127.2 8,00,947.90 6,20,212.45 129.1
B. Trading and Services 1,79,087.72 16,478.93 1,086.8 2,26,512.74 18,867.77 1,200.5
C. Consultancy . . . . 6,176.54 705.89 875.0 8,494.41 1,163.97 729.8
D. Financial . . . . 1,521.17 32,082.14 4 .7 1,994.45 40,433.20 4 ,9

(iV) Promotional and Developmental
Undertakings . . . . 8,913.56 8,062.67 110.5 8,503.43 8,041.07 105.7

( H i )  Companies in the stage o f  partial pro­
duction . . . . . •• 499.40 450.09 110.9

T o tal  .......................................................... 9,13,248.35 6,21,397.79 147.0 10,46,952.33 6,89,168.55 151.9

N3oc



(d ) P r o f i t

There was increase in the rate of growth of profit during 1976-77 as compared to 1975-76 as 
shown below :—

(Rupees in lakhs)

Profit before tax Rate o f  growth

1974-75 1975-76 1976-77 1975-76 1976-77

(/) Running concerns . . . .
•
(+)28,396.91 (-1)25,289.60 (+)43,582.36 72.3

A. Industria l.......................................... (+)20,080.22 (+)18,818.38 (+)32,285.84 71.6

B. Trading and Services . ( + )  7,122.26 ( + )  5,351.53 ( + )  9,509.01 77.7

C. Consultancy . . . . ( + )  191.02 ( + )  230.70 (H-) 392.35 20.8 70.0

D. F in a n c ia l.......................................... ( I )  1,003.41 ( + )  888.99 ( + )  1,395.16 •• 56.9

(ii) Promotional and Developmental
U ndertak ings......................................... , ( + )  328.90 ( + )  324.81 ( + )  483.03 51.8

V
i((i7) Companies in the stage o f  construction (—) 748.50 ( - )  61.72 (—) 63.44 •• ••
O ' -  1
f  All the three groups . . . . (+)27,977.31 (-1 >25,532.69 ( 1)44,011.95 72.2

VO

? § sr
CT ^ :
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(c) Contributed value and cost trends o f  companies engaged 

in m anufacture/production o f  goods.

A . Contributed Value

The accouu ts,pf 75 companies as against 69 companies in the 
previous year, engaged in m anufacture/production o f  goods were 
reviewed to find out their contribution to the final product 

expenditure incurred in earning the contribution. The 
analysis revealed the follow ing position broadly for the years 
1975-76 and 1976-77

(Rupees in crores

1975-76 1976-77

( 1) (2) (3)

Value o f  production . . . . . .
Less Central Excise Duty included in the above .

6,864.49
961.28

7,578.50
1,042.10

Value o f  production exclusive o f  excise duty 
Less consum ption o f  raw materials,stores and 

spares etc..........................................................................

5,903.21

3,905.66

6,536.40

4,320.88

Contributed value . . . . . .
Expenses (other than consumption o f  raw mate­

rials, stores and spares etc.) . . . .
Percentage o f  expenses to contributed value 
Profit/Loss ( N e t ) ........................................................

1,997.55

1,814.59 
90 .8  

(-f-) 182.96

2,215.52

1,895.12 
85 .5  

( + )  320.40

A n  a n a ly s is  o f  th e  w o r k in g  resu lts  o f  th e m a n u fa c tu r in g / 
p r o d u c in g  c o m p a n ie s ,  a c c o r d in g  to  th e ir  b r o a d  c la s s ifica t io n , is 
in d ic a te d  b e lo w  ;—

(Rupees in crores)

Classification o f  Industry
Profit ( -1- ) Loss ( —  )

1975-76 1976-77

Steel .............................................
Machine T ools, Engineering and Allied 

tries . . ’ .
Fertilizer, Chemicals and Pharmaceuticals
M i n e r a l s .............................................
P e t r o l e u m ............................................
E l e c t r o n i c s ............................................
O t h e r s .......................................................

Indus-
( 4 -) 27.72 (+ ) 8 1 .2 I

(-)-) 99.00 
(— ) 11.94 
( - )  11.92 
( + )  72.99 
(-) -)6 .7 7  

( - f )  0 .34

( + )  113.09 
(— ) 20.46 
( + )  17.65 

( + )  123.71 
( 4-)  7 .9 2  
( - )  2 .72

N e t . (+ )  182.96 (+ )  320.40
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B . Cost trends -

T h e percentage o f  m ajor items o f  expenditure 
p r o d u c t i o Q  in 1975-76 and 1976-77 m respec
com panies is also indicated below  : (R u p ees in crores)

P ercen tage  o f  m a jo r item s o f  co st to  value 
o f  p rodu ction

Value of Production 
M ajor items o f  expenditure 

Consumption of raw mate 
rials, stores and spares, pur 
chase of finished goods etc.
Wages, salaries, bonus. Alio 
wances, etc.
Depreciation 
Repairs and maintenance 
Central Excise duty 
Interest
Power and fuel .

10. Sources o f funds
(a) I n t e r n a l  S o u rc e s  : Funds received from  internal sources

in 1975-76 and 1976-77 are indicated below

1975-76

6,864.49

1976-77

7,578.50

1975-76 1976-77

3 ,905.66 4,320.88 56.9 57.0

768.84 696.47 1 1 . 2 9 .2

240 .14 259.11 3 .5 3 .4
1 .59 8 .54 114.07 1 .4

961.28 1,042.10 14.0 13.8

191.71 209.46 2 . 8 2 . 8

22 2 .8 2 244.49 3 .2 3 .2

1975-76

(R upees in lakhs)

1976-77 ’

Internal 
sources (i.e. 

Reserves 
and 

surplus 
provision 
and dep­
reciation)

Percentage
to  total 

funds (i.e. 
internal 

and 
external)

Internal Percentage 
sources (i. .̂ to total 

Reserves fu n d s O'.e.
and 

surplus 
provision 
and dep­

reciation)

internal
and

external)

(/) R u n n in g  concerns
A . Industrial .
B. T ra d in g  and Services .
C . C on sultan cy
D . F in an cial .

Hi) P rom otion al and D e ve lo p ­
mental U ndertakings 

{H i)  C om paniM  in the stage o f  
construction

(iv )  A ll the three grou ps .

34,459.36
32,882.59

887.18
169.71
519.88

562.88

147.16
35,169.40

1 6 . 2
1 6 . 6

726.8
5.1
4 .9

58,028.48
50,835.35
5,650.31

503.82
1,039.00

31 .2  1,658.52

1 . 1
15.4

191.78
59,877.78

28.8
29 .7  
52 ,9

6 , 0
8 .9

52 .7

0 .4
24.1



(b) External Sources ; Funds received from  external sources 
in 1975-76 and 1976-77 arc indicated below

(Rupees in lakhs)
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1975-76 1976-77

E xternal 
sou rces  (i.e . 

a d d ition a l 
ciipital 

b o ro w in g s  
e tc .)

Percentage 
to  total 
funds (i.e. 

internal and 
external)

External 
sources (i.e. 

atU itional 
capiia l

b orrow in gs
e tc .)

( i )  R unning con cern s 1 ,7 7 ,7 1 0 .5 8 83 .8 1 ,4 3 ,6 66 .4 9

A . Industrial 1 ,6 5 ,2 9 0 .9 8 8 3 ,4 120,233.91

B . T rading and  
Services (— )7 6 5 . 1 1 (— )626 .8 5 ,0 3 1 .63

C . C onsu ltancy  . 3 ,1 6 7 .8 0 9 4 .9 7 ,8 2 7 .2 9

D . Financial 1 0 ,016 .91 95.1 1 0 ,5 73 .6 6

(/;■) P rom otional and
D evelopm ental
U ndertakings 1 ,2 4 2 .9 7 68.8 1 ,4 8 5 .4 0

(Hi) C om panies in tlie
stage o f  con stru c- 
tion 1 3 ,7 3 0 .9 0 98 .9 4 3 ,3 5 3 .0 3

(iv>) A ll the three group s 1 ,9 2 ,6 8 4 .4 5 84 .6 1 ,8 8 ,5 04 .9 2

Percentage 
to  total 

funds (I'.f. 
ioternal and 

extein ;il)

71.2
7 0 .3

47.1  
94.0- 
9 i .1

4 7 .3

9 9 .6

7 5 .9

(c) Cash and Bank balances : The cash  and b an k  ba ances 
held  by 136 com p an ies as o n  31st M arch 1977 am ounted  to  
R s. 492.09 crores.

T h e  b a l a n c e  i "  th e  c a s h  7 7 “ “
been  opened by 52 co m p an ies, am ounted to R s. 337.58  
o n  31st M arch 1977.
11. Inventories



ales in 1976-77 and 35.1 per ceat in 1975-76. In compiling these 
ng, financing and consultancy business and companies in the

figures, the data relating to certain  co m p an ies carrying on servic- 
stage o f  con stru ction  have been  excluded (29  com panies).

(Rupees in lakhs)

N o . o f  f  
C o m ­
panies

1975-76

R a w  
materials. 
Stores and 

spares 
(including 
in  transit) 
lo o se  tools , 

jig s  and 
fixtures, 

etc.

S tock
(Finished

and
Sem i-fm ished

go o d s )

T ota l
N et sales

Per- N o .  o f  
centage C o m - 

o f  5 panics 
to  6

1976-77
Raw Stock materials, (Finished stores and and Semi- spares finished (including goods) in transit) loose tools, jigs and fixtures, etc.

Net sales Percent- tage of 
11 to 12

Total

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

4 6 .95
1 72 .02

(i)  R u n n in g
con cern s  . 90 1 ,40 ,750 .88

A . Industries 76 1,40 ,531.91
B . T rading 

and  Services 10
C . C onsultancy 4

V) P rom otional 
and D eve- 
velopm ental 
U ndertakings 7

!/■) C om panies in 
the stage o f  
construction  3

1 ,65 ,887 .50  3 ,0 6 ,6 38 .3 8  8 ,72 ,529 .75  

1 ,44 ,876 .28  2 ,8 5 ,4 08 .1 9  6 ,85 ,944 .44

16,852.88 16 ,899 .83  1 ,82 ,737 .88
4 ,1 5 8 .3 4  4 ,3 3 0 .3 6  3 ,847.43

3 5 .1  99  1 ,4 6 ,4 8 1 .4 1  1 ,8 3 ,0 93 .7 5  3 ,2 9 ,5 7 5 .1 6  10,13,503 .05  3 2 .5

4 1 .6  83 1 ,4 5 ,8 4 8 .5 9  1 ,5 1 ,8 41 .8 8  2 ,9 7 ,6 9 0 .4 7  7 ,8 9 ,0 95 .8 2  37.7-

9 .2
1 12 .4

3 5 4 .7 4  1 ,4 3 3 .12  1 ,7 8 7 .8 6  8 ,6 0 5 .92  2 0 .8

12 1 8 3 .4 1  2 4 ,5 0 9 .3 9  2 4 ,6 9 2 .8 0  2 ,1 6 ,2 15 .7 9  11 .4
4  4 4 9 .4 1  6 ,7 4 2 .4 8  7 ,1 9 1 .8 9  8 ,1 9 1 .4 5  87 .8

4 1 2 .4 7  9 8 5 .7 8  1 ,3 9 8 .2 5  8 ,2 8 9 .9 6  16.8

1 ,6 5 5 .30 5 3 4 .3 2  2 ,1 8 9 .6 2  1 ,074 .02  2 03 .9 1 3 .5 7 1 3 .5 7 0 .1 9
T o t a l 100 1 ,42 ,760 .92  1 ,67 ,854 .94  3 ,1 0 ,6 15 .8 6  8 ,82 ,209 .69 3 5 .2 ____107 1 ,46,90 7 .4 5  1,8 4 ,0 7 9 .5 3  3 ,3 0 ,9 8 6 .9 8  1 0 ,2 1 ,79 3 .2 0____ 3 2 .4
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(ii) E xpenditure in cu n ed  on im port o f  raw m aterials, s to ie s  
and spares etc. for production

D u ring 1976-77. out o f  75 com panies engaged  in the m anu- 
I'acture/production o f  good s, 62 com panies spent foreign  exchange  
o f  R s. 1,169.32 crores on  import o f  raw m ateria ls, stores, spares, 
etc. The value o f  production  o f  75 and 62 com p an ies was 
Rs. 7 ,578.65 crores and Rs. 7,521.15 crores, respectively

1 2 . (i) C ustom er C om position  and analysis o f  sa les

Inform ation  regarding custom er co m p o sitio n  \iz .  sales to  
G overnm ent departm ents, P ublic Sector U n d ertak in gs, Exports  
and other parties w as available in respect o f  93 com p anies w ith  a 
to ta l sale o f  R s. 6 ,041 .74  crores in 1975-76 and 97 com p an ies  
w ith a  to ta l sale o f  R s. 7 ,104.89 crores in 1976-77. The analysis 
indicates the fo llow in g  p osition  :—

(P ercen tage  o f  tota l sales)

35

1975-76 1976-77

( 0  Sales to  G ov ern m en t D epartm ents 19.0 19.4
(/(■) Sales t o  P ublic S e cto r  U ndertakings . . . 2 0 .1  1 9 .5

(Hi) E x p o r t s ....................................................................................

(/V) Sales to  oth er p a r t i e s ................................................  4 2 .1  4 2 .0

18 .8  19.1



(iij Ratio o f  sales to capital employed: The figures o f  sales and capital em ployed fo r  1975-76 
(104 companies) and 1976-77 (113 companies) are indicated b e lo w :—

(Rupees in lakhs)

1975-76 1976-77
Concerns -----------------Sales Capitalemployed

Percentage of sales tocapitalemployed

Sales Capitalemployed
Percentage of sales to( capital employed

(1) (2) (3) (4) (5) (6) (7)
(/) Running concerns . . . .  8,78,779.59 6,13,335.12 143.3 10,196,86.36 6,80,677.39 149.8

A. Industrial . . . .  6,85,944.44 5,64,068.16 121.7 7,90,576.18 6,20,212.45 127.5
B. Trading and Services . . 1,87,430.92 16,478.93 1,137.4 2,18,843.77 18,867.77 1,159.9
C. Consultancy . . . .  3,893.24 705.89 551.5 8,265.3 1,163.97 710.1
D. Financial . . . .  1,510.99 32,082.14 4 .7 2,001.11 40,433.20 4 .9

(ii) Promotional and Developmental Un­dertakings . . . .  8,725.59 8,062.67 108.2 8,289.96 8,041.07 103.1
(m) Companies in the stage o f partial pro­duction .......................................... 0 .19 450.09

To t a l ........................................... 8,87,505.18 6,21,397.79 142.8 10,27,976.51 6,89,168.55 149.2

It will be seen th a t the percentage o f  sales to capital employed during 1976-77 increased in all 
categories o f  undertakings except in the case o f Prom otional and Dcveiopmental Undertakings.



(iii) Ratio o f  ̂ itndry debtors to sales : The ligures o f sundry debtors and sales for the last 2 years 
are given below :—

(Rupees in lakhs)

Concerns

(1)

1975-76 1976-77
SundryDebtors Sales Percentage o f 2 to 3 SundryDebtors Sales

(2) (3) (4) (5) (6)

Percentage of 5 to 6
(7)

(0 Running concerns .
A. Industrial
B. Trading and Services
C. Consultancy .
D. Financial

(iV) Promotional and Developmental Un dertakings
Total

{Hi) Companies in the stage of construction 

Grand Total

83.049.04 8,76,984.40
77,321.55 6,85,944.44
4.937.04 1,87,101.11

783.91 3,893.24
6.54 45.61

2,124.63 8,725.59

9 .5  90,854.38 10,19,686.36
11.3 80,325.68 7,90,576.18
2 .6  9,184.31 2,18,843.77

20.1 1,160.50 8,265.30
14.3 183.89 2,001.11

24.3 2,213.67 8,289.96
85,173.67 8,85.709.99 9 .7  93,068.05 10,27,976.32

107.40 507.02 21.02 .01 .19
85,281.07 8,86,217.01

(1975-76 — 103 companies 1976 77 — 113 companies)
9 .6  93,068.06 10,27,976.51

8.9
10.1
4 .2  

14.0
9.2

26.7

9 .0

9 .0
9 .0



It will be seen that percentage o f  sundry debtors to sales was 
low er in 1976-77 as com pared with 1975-76 except in case o f  
prom otional and developmental undertakings.

13. (i) Although return on capital employed and capital 
invested are important parameters for measurement o f  efficiency 
o f  working o f  undertakings, these cannot be taken as the sole 
criterion for measuring the efficiency and performance o f  the 
Public sector undertakings. Various socio-cconom ic objectives 
like creation o f  employment opportunities, contribution to the 
national exchequer by way o f  ‘ duty’ , provision o f  housing and 
urban development, export and foreign exchange earnings etc. 
■should also be taken into account. Some o f  these aspects are 
■considered below ;—

(a) Central Excise duly : The total amount o f  Central excise 
■duty charged to the Profit and Loss account o f  50 companies (in 
respect o f  which information was available) during 1976-77 was 
Rs. 1,046.29 crores and the value o f  production o f  these 

-companies was Rs. 7,237.24 crores.

(b) Export and Foreign Exchange earnings : (1) The total 
exports made by 63 companies in 1976-77 amounted to 
Rs. 1,357.47 crores. The net profit earned by 41 companies (for 
which inform ation was available) in their exports o f  
Rs. 1290.97 crores amounted to Rs. 44.24 crores.

(2) T otal foreign exchange earned in rendering service (e.g. 
shipping, ship repairs, consultancy, etc.) in 1976-77 was 
Rs. 177.93 crores (14 companies) as against Rs. 122.10 crores 
(8  companies) in 1975-76.

(c) Employment statistics : The total number o f  persons 
em ployed in 133 companies (in respect o f  which information 
was available) as on 31st M arch, 1977 was 8,31,396.

(d) Total amount o f  salaries, wages and other benefits charged 
in the accounts in 1976-77 in respect o f  the above companies was 
R s. 847.17 crores.
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(c ) Incidencc o f  salaies, wages and other benefits per em­
ployee on  the basis o f  the data mentioned in (c ) above works out 
to R s. 10,190 per annum.

( f )  Number o f  employees for every Rs. 1 crore o f  capital 
invested in respect o f  the above companies works out to 83. 
(This is to  be viewed in the light o f  the fact that most o f  the public 
sector undertakings arc capital intensive and highly mechanised).

(ii) Social Overheads  : These have been analysed under two 
broad categories viz. township and other social overheads.

(a) Township maintenance : Inform ation available in respccl 
o f  35 companies for 1975-76 and 62 companies in respect o f  
1976-77 has been analysed below :—

(Rupees in lakhs)
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1 9 7 5 - 7 6 1 9 7 6 - 7 7

( i )  M a in te n a n ce  a n d  A d m in is tra tive  exp en ses  . 3 , 5 5 4 . 0 7 3 , 7 8 3 . 1 8

(/V) D e p re c ia t io n  o n  t o w n s h ip .................................................. 7 1 4 . 0 2 7 5 8 . 4 0

( i l l )  Interest o n  ca p ita l o u t l a y .................................................. 3 2 2 . 1 6 3 4 6 . 9 0

T o t a l  ................................................................................................................................... 4 , 5 9 0 . 2 5 4 , 8 8 8 . 4 8

(ji>) R e n t receipts a n d  o th er  m isce lla n eou s  co lle ct io n s 1 , 3 0 8 . 2 5 1 , 5 1 1 . 2 7

( f )  N e t exp en d itu re  o n  tow n sh ip  . 3 , 2 8 2 . 0 0 3 , 3 7 7 . 2 1

The net profit earned by these companies in 1976-77 was 
Rs. 307.80 crores as against the net profit o f  Rs. 241.52 crores o f  
55 companies in 1975-76.

Out o f  7,56,426 employees in 74 companies (in respect o f  
which information was available), housing was provided to 
2,86,658 employees up to 1976-77.

(b) Total cost o f  other social overheads like educational faci­
lities, medical facilities, social and cultural activities, transport 
facilities, canteen subsidy, etc. amoimted to Rs. 52.16 crores in 
1976-77 (121 companies) as against Rs. 47.69 crores in 1975-76 
(107 companies).



14 Utilisation o f  capacity (Commissioned) in selected indus­
tries viz. Steel, F e r t i l i z e r  a n d  Oil refining, for which information
is available is indicated below. F or this purpose, the rated capa­
city which should have been installed but has not actually been 
installed and commissioned on account o f  longer gestation period 
than indicated in the detailed project report has not been taken m- 
to account.

(■'000 tonnes)
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1975-76 1976-77

Installed  A ctu a l % U til i -  
ca p a city  P ro d u c- zation  

tion

Installed A ctu a l %  U tili- 
capacity  P ro d u c- zation  

tion

( 0  steel

(a ) Steel ingots 6850 4924 7 1 .9 7250 5948 8 1 .8

(b )  S aleable Steel 4489 3688 8 2 .2 4489 4146 9 2 .4

(ii) Fertilizer 3892 2503 6 4 .3 4840 2659 5 4 .9

{Hi) O il R efin ing . 18550 16493 8 8 .9 18550 16594 8 9 .5

15 Figures for 1975-76 appearing in preceding paragraphs 
have been adjusted wherever necessary to make them comparable 
with those o f  1976-77.



II. G E N E R A L  IN S U R A N C E  C O M P A N IE S

1. On 31st M arch, 1977 there were two G overnm ent com pa­
nies and 6 subsidiaries doing general insurance business in 
India as detailed below  :—

Governm ent Com panies (1) Export Credit and Guarantee
C orporation Limited, B om bay

(2) General Insurance C orporation  o f  
India.

Subsidiaries (1) N ational Insurance C om pany Lim i­
ted, Calcutta

(2) N ew India Assurance Com pany 
Lim ited, Bom bay.

(3) Oriental Fire & General Insurance 
• C om pany Limited, Delhi.

(4) United India Fire and General 
Insurance Com pany Limited, 
Madras.

Subsidiaries o f  subsi­
diary companies

(1) Industrial Credit Com pany Limited, 
N ew  Delhi, subsidiary to the Orien­
tal Fire and General Insurance 
Com pany Limited.

S /2 C & A G / /8 — 5
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(2) Zenith Assurance Company Limi­
ted, Bombay, subsidiary to the 
United India Fire and General 
Insurance Company Limited, 
Madras.

2. As Export Credit and Guarantee Corporation Limited, 
Industrial Credit Company Limited and Zenith Assurance Com ­
pany Limited are not registered under the Insurance A ct, 1938 
for transacting general insurance, the results o f  working o f  these 
three companies have not been included in this section. (The 
working results o f  Export Credit and Guarantee Corporation and 
Industrial Credit Company have been included in Section I o f  
this report along with other Government companies. The 
accounts o f  Zenith Assurance Company Limited for the year
1976 have not been received.)

Out o f  the remaining five companies, the certified accounts 
o f  three companies viz.. General Insurance Corporation o f  
India, New India Assurance Company Limited and United India 
Fire and General Insurance Company Limited for the year 1976 
have been received and, therefore, taken into account for the 
purpose o f  analysis.

3. During the year 1976, the General Insurance Corporation 
o f  India and two o f  its subsidiaries wrote a total net premium 
(including portfolio premium) o f  Rs. 195.92 crores as against 
Rs. 173.58 crores during the previous year. The net claims o f  
these companies for the year 1976 amounted to Rs. 84.55 crores 
as against Rs. 82.94 crores during the previous year. The under­
writing profits {i.e. profits from  fire, marine and miscellaneous 
insurance business) o f  these companies amounted to Rs. 42.31 
crores during 1976 as against Rs. 25.22 crores in the previous year. 
After taking credit for interest, dividend and rent and providing 
for other income and outgoes, profit o f  these companies before 
tax amounted to Rs. 67.14 crores as compared with Rs. 44.03 
crores during 1975. The profit after tax amounted to Rs. 33.23 
crorcs during 1976 as against Rs. 17.57 crores during 1975. 'Fhe
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details are given in  the tab le  b elow
(Rupeesi a crores)

Operating Results General Insurance Corporation o f India New India Assurance Company Limited United India Fire & General Insurance Company Ltd.
Total

1975 1976 1975 1976 1975 1976 1975 1976

(1) (2) (3) (4) (5) (6) (7) (8) (9)
FIRE BUSINESS ;
Net Premium including port­folio Premium . 18.60 18.45 22.90 25.79 21.58 23.75 63.08 67.99
Commission on re-insurance ceded .......................................... 8.95 13.11 8.39 10.60 5.66 6.72 23.00 30.43
Net Claims . . . . 4 .33 4.22 8.00 7.28 7.33 6.69 19.66 18.19
Commission on rc-insurance accepted . . . . 15.77 20.13 7.47 9 .44 5.22 6.26 28.46 35.83
Net Commission, expenses o f  Management and other char­ges .......................................... 7.05 7.31 7.28 7.99 7.64 7.07 21.97 22.3';
Increase ( +)/Decrease (—) o f unexpired Risk reserves (+ )1 .6 1 ( - ) 0 .1 4 (+ )1 .7 4 (+ )1 .5 4 (+ )0 .5 0 (+ )0 .8 4 (+ )3 .8 5 (+ )2 .2 4
Profit (-t-)/Loss(—) (+ )S .61 (+ )7 .0 6 (.+)6.24 (+ )8 .9 8 (+ )6 .11 (+ )9 .1 5 (+ )1 7 .9 6 (+ )2 5 .1 9



_____ --------- -----------

(1 ) (2 ) (3) (4 ) (5 ) (6 ) (7 ) (8 ) w

M A R IN E  B U S IN E S S  :

N et Prem ium  including p o r t ­
fo lio  prem ium 1 4 .9 6 17.58 1 6 .6 2 2 0 .1 3 1 2 .3 9 1 5 .2 4 4 3 .9 7 5 2 .9 5

C om m ission  on  re-insurance 
ced ed  . • • ■

N et C laim s . . • •

0 .7 1

7 .4 7

0 .9 1

7 .6 8

1 .5 9

1 1 .8 0

1 .9 7

1 1 .3 6

1 .7 7

6 .9 5

1 .5 5

8 .9 1

4 .0 7

2 6 .2 2

4 .4 3

2 7 .9 5

C om m iss ion  o n  re-insurance 
accepted  . . • • 3 .5 5 4 .1 7 1 .9 9 2 .1 9 0 .7 6 0 .7 7 6 .3 0 7 .1 3

N et com m iss ion , expenses o f  
M anagem ent and  other ch ar­
ges ................................................ 2 .9 2 3 .3 8 4 .2 3 4 .5 5 2 .9 0 3 .0 3 1 0 .0 5 1 0 .9 6

Increase (+ ) /D e c r e a s e  (— ) o f  
linexpired risk-reserves .

Profit ( + ) /L o s s ( — )  .

( + ) 2 . 4 7
( + ) 2 . I 0

( + ) 2 .6 1
(-t-)3 .9 1

( -t - )3 .3 4
( - ) 2 . 5 8

(-1 -)3 .51
( + ) 0 . 7 1

( + ) 0 . 4 0
( -t - )2 .1 6

( + ) 2 . 8 5
( - f - )0 .4 4

(4 - )6 .2 1
(4 - )1 .6 8

( + ) 8 .9 7
( + ) 5 . 0 6

m i s c e l l a n e o u s  B U S IN E S S :

N et Prem ium  including p o r t fo lio  
prem ium  . . • 1 7 .7 7 19.33 3 0 .9 2 3 5 .4 9 1 7 .8 4 2 0 .1 6 6 6 .5 3 7 4 .9 8

C om m ission  o n  re-insurance 
ced ed  . • • •

N et C la im s . . . .

0 .2 7

1 0 .3 9

0 .3 4

9 .4 7

2 .4 5

1 6 .7 2

2 .7 4

1 7 .9 4

1 .4 7

9 .9 5

1 .8 1

1 1 .0 0

4 .1 9

3 7 .0 6

4 .8 9

3 8 .4 1



Commission on re-insurance ac­
cepted . . . .  4 .99  5.44 1.15 1.04 0.50 0 .4 4  6 .64  6.92

Net commission, expenses of Management and other char­
ges ..........................................  4 .92  5.40 8.63 9 .30  5.81 6.58 19.36 21.28

Increase ( +)/Decrease (—) of
unexpired risk reserves . (+ )1 .7 2  (+ )0 .78  ( + ) 2 .2 2  ( + ) 2 .3 3  (-l-)0.90 (-f-)1.14 (-t-)4.84 (+ )4 .2 5

Profit(4 -)/Loss(—) . . (+ )0 .'m  (+ )3 .6 8  (-f-)3.64 (+ )5 .9 1  (+ )1 .2 0  (-|-)2.47 (+ )5 .5 8  (-1-)12.06

Profit from various underwriting 
accounts . . . .  8.45 14.65 7.30 15.60 9.47 12.06 25.22 42 31 4 :̂

Interest, Dividends and Rents credited to Profit & Loss A/c less income tax deducted at
source . . . .  8.69 12.78 7.35 9 .29  5.55 7.21 21.59 29.28

Profit prior to tax after providing 
forother income and outgo . 15.27 24.51 14.61 24.81 14.15 17.82 44.03 67.14

Taxprovision . . . .  9 .37 12.85 7.59 9.93 9.50 11.13 26.46 33.91

Profit after tax for appropriation 5.90 11.66 7.02 14.88 4.65 6.69 17.57 33.23



4. T he tabic below  com pares the claim s paid/payable, m anagem ent and other expenses including  
net com m ission and underw riting profits o f  each o f  the Insurance com panies for d ifferent classes o f  
business, expressed as a percentage o f  its  net prem ium  in com e :—

(Percentage o f Net Premium)

Fire Business Marine Business Miscellaneous
Business

Total

1975 1976 1975 1976 1975 1976 1975 1976

(1) (2) (3) (4) (5) (6) (7) (8) (9)

CLAIMS PAID/PAYABLE:
General Insurance Corporation 

of India . . . . 23.3 22.9 49.9 43 .7 58.5 48.9 43.2 38.6

New India Assurance Company 
Limited . . . . 34.9 28.2 71.0 56.4 54.1 50.5 51.9 45.0

United India Fire and General 
Insurance Co. Ltd. 34.0 28.2 56.1 58.5 55.8 54.6 46 .7 45.0



M A N A G E M E N T  &  O T H E R  
E X P E N S E S  I N C L U D IN G  
N E T  C O M M I S S I O N

G en era l Insurance C o r p o r a t io n  
o f l n j i a  . . . .  3 7 . 9  3 9 . 6  1 9 . 5  1 9 . 2  2 7 . 7  2 7 . 9  2 9 . 0  2 9 . 0

N e w  In d ia  A ssurance C o m p a n y  ^
L i.n ited  . . . .  3 1 . 8  3 1 . 0  2 5 . 5  2 2 . 6  2 7 . 9  2 6 . 2  2 8 . 6  2 6 . 8

U n ited  In d ia  F ire  and  G e n era l 
[ m r a n c e C o . L t d .  .  . 3 5 . < 1  2 9 . 8  2 3 . 4  1 9 . 9  3 2 . 6  3 2 . 6  3 1 . 6  2 8 . 2

U N D E R W R IT IN G  P R O F I T S :

G en era l Insurance C o rp o r a t io n  
o f  In d ia  . . . .

N e w  In d ia  A ssurance C o m p a n y  
L im ited  . ■ • •

3 0 . 2  3 8 . 3  1 4 . 0  2 2 . 2  4 . 2  1 9 . 0  1 6 . 5  2 6 . 5

2 7 . 2  3 4 . 8  (— ) 1 5 . 5  3 . 5  1 1 . 7  1 6 . 7  1 0 . 4  1 9 . 2

U nited  In d ia  F ire  and  G e n e ra l .
Insurance C o . L td . . • 2 8 . 3  3 8 . 5  1 7 . 4  2 . 9  6 . 7  1 2 . 3  1 8 . 3  2 0 . 4



5. Some other aspects o f  the working o f  the General 
Insurance Corporation and two o f  its subsidiaries are mentioned 
below  ;—

(a) Premium less re-insurance derived from  business effected 
in India and out o f  India amounted to Rs. 153.15 crores 
and Rs., 42.76 crores during 1976 as against Rs. 134.66 
crores and Rs. 39.27 crores respectively during 1975.

(b) Claims paid to claimants out o f  India during 1976 
amounted to Rs. 19.26 crores as against Rs. 53.85 crores 
paid to claimants in India, the corresponding figures for 
1975 being Rs. 20.50 crores and Rs. 46.15 crores res­
pectively.

(c) The estimated liability in respect o f  claims, whether due 
or intimated at the end o f  1976 was Rs. 114.22 crores as 
against Rs. 103.64 crores as at the end o f  1975.

(d) The reserves for unexpired risks for the various classes 
o f  insurance business were Rs. 125.53 crores as on 
31st December, 1976 as against Rs. 110.05 crores as on 
31st December, 1975. There was, therefore, a net increase 
o f  Rs. 15.48 crores.

6 . Subsidiaries in Foreign countries
(a) New India Assurance Company Limited has three sub­

sidiary companies in foreign countries namely Nigeria, 
Ghana and Sierra Leone. As on 31st December, 1976 
a sum o f  Rs. 63.03 lakhs was due from  these subsidiary 
companies to the holding company. The two branches 
in Trinidad and Tobago were converted into a new 
subsidiary and the subsidiary commenced operations 
with effect from  1st July, 1977.

(b) United India Fire and General Insurance Company 
Limited has two subsidiaries in foreign countries namely 
Nigeria and Ghana. As on 31st December, 1976, a sum 
o f  Rs. 81.40 lakhs was due from  these subsidiary com pa­
nies which was subject to reconciliation with the books 
o f  accounts o f  the subsidiaries.
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III. S T A T U T O R Y  C O R P O R A T IO N S
1. Number of Corporations

There were eight Union Government Corporations (Air India, 
Indian Airlines, Central Warehousing Corporation, Oil and 
Natural Gas Commission, International Airports Authority of 
India, Food Corporation of India, Delhi Transport Corporation 
and Delhi Financial Corporation) as on 31st March 1 9 7 7  under 
the audit of the Comptroller and Auditor General of India.

The accounts of the Delhi Transport Corporation and Delhi 
Financial Corporation for the year 1976-77 have not been sub­
mitted for audit so far (February 1978).

2. Paid up Capital
The total paid up capital of the six Corporations as on 31st 

March 1977 (whose accounts for the year 1976-77 had been 
finalised) was Rs. 606.43 crores and represented an increase of 
Rs. 96.89 crores over the paid up capital of Rs. 509.54 crores at 
the end of the previous year.

The break-up of the paid up capital of these Corporations, 
according to the investment made by the Union Government 
and others, as on 31st March 1977 was as follows :—

(R u p e e s  in  la k h s )

N o . U n io n
G o v e r n m e n t

O th ers T o ta l

( 0  C o r p o r a t io n s  fu lly  o w n e d  
b y  the  U n io n  G o v e rn m e n t 5 5 7 ,8 7 7 .2 0 — 5 7 ,8 7 7 .2 0

<(7) C o r p o r a t io n s  jo in t ly  o w n e d  
b y  the U n io n  G o v e rn m e n t  
a n d  o th ers 1 2 ,0 1 7 .5 0 7 4 7 .9 4 2 ,7 6 5 .4 4

T o t a l 6 5 9 ,8 9 4 .7 0
9 8 .8 %

7 4 7 .9 4
1 .2 %

6 0 ,6 4 2 .6 4
1 0 0 %

F ig u re s  f o r  th e  ye a r  1975 -76  . 6 5 0 ,5 1 5 .1 7
9 9 .1 %
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The total long-term loans obtained by the six corporations stood at Rs. 605.32 crores at the end 
of 1976-77 and represented an increase of Rs. 158.27 crores over the long-term loans of 
Rs. 447.05 crores as at the end of the previous year.

The break-up of long-term loans of these Corporations, according to the source of finance r/z.. 
Union Government, foreign credits and others, as on 31st March 1977 was as follows :—

3. Loans

(Rupees in lakhs)
1975 -76 % a g e 1 97 6 -7 7 % a g e In cr e a s e (-l- )  

D e c re a se (— )

( / )  U n io n  G o v e rn m e n t 2 7 ,4 8 3 .9 7 6 1 .5 3 2 ,1 2 2 .0 1 5 3 .1 (+ > 4 ,6 3 8 .0 4

0 0  F o re ig n  cred it 1 0 ,9 3 0 .8 9 2 4 .4 1 5 ,8 7 0 .8 2 2 6 .2 ( + ) 4 ,9 3 9 .9 3

(;7 i) O th ers  . . . . 6 ,2 9 0 .0 0 1 4 .1 1 2 ,5 3 8 .8 6 2 0 .7 ( + ) 6 ,2 4 8 .8 6

T o t a l 4 4 ,7 0 4 .8 6 1 0 0 .0 6 0 ,5 3 1 .6 9 1 0 0 .0 ( + ) 1 5 ,8 2 6 .8 3
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The Union Government has granted moratorium for periods 
ranging from 1 to 6 years for repayment of loans aggregating 
Rs. 67.59 crores provided during the year to four Corporations 
(Central Warehousing Corporation, Oil and Natural Gas Com­
mission, International Airports Authority of India and Food 
Corporation of India).

4. G uarantee
Government gave guarantees in respect of the following :
(rt) Cash credit arrangement made by one Corporation viz.. 

Food Corporation of India with the State Bank of India 
upto a maximum limit of Rs. 2,095 crores (Government 
guarantee limited to 25% viz., Rs. 523.75 crores). Against 
this limit, the amount outstanding as on 31st March
1977 was Rs 1,971.15 crores. (Government guarantee 
for Rs. 492.79 crores).

(b) Repayment of loan to the extent of Rs. 136.76 crores, 
raised by the following Corporations, outstanding as on 
31st March 1977
(/) Air India . . . . .  Rs. 52.77 crores 

(i7) Indian Airlines . . . . Rs. 83.99 crores
(c) Repayment of paid up capital of the Central Ware­

housing Corporation to the extent of Rs. 31.40 crores.
(d) Repayment of principal and interest and fulfilment 

of payment obligation in pursuance of agreements/letters 
of credit entered into withjforeign consultants/contractors 
in the case of Oil and Natural Gas Commission. The 
maximum amount thus guaranteed as on 31st March
1977 was Rs. 19.30 crores against which the actual amount 
outstanding on that date was Rs. 0.81 crore.

5. Subsidy
Apart from the concessions mentioned in paragraphs 3 and 4 

above, subsidies have also been granted to the following 
Corporations :

(a) Indian Airlines : The Corporation did not receive any 
subsidy during the year 1976-77. However, the cumulative
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subsidy received by it upto 31st March 1976 to cover the short­
fall of revenue over expenditure for operation of certain routes 
amounted to Rs. 14.33 crores.

(b) Central Warehousing Corporation : The Corporation did 
not receive any subsidy during the year 1976-77. However, the 
cumulative subsidy received from National Co-operative Deve­
lopment and Warehousing Board to cover its working deficit 
upto 1962-63 amounted to Rs. 0.10 crore.

(c) Food Corporation o f India : The difference between the 
economic costs and issue prices on operations performed by the 
Corporation on behalf of the Government of India is reimbursed 
by Government. During 1976-77 the Corporation claimed sub­
sidy amounting to Rs. 452.14 crores against which Rs. 399.64 
crores were received on this account from Government. The 
cumulative subsidy claimed and received during the period 
1968-69 to 1976-77 amounted to Rs. 1,590.56 crores and 
Rs. 1,538.06 crores respectively. Prior to 1968-69 the corporation 
was paid incidentals for depot and port operations and not the 
subsidy.

6. Profit

According to the annual accounts of these six corporations, 
the total net profiit earned during 1976-77 was Rs. 83.92 crores 
as against the net profit of Rs. 60.00 crores in the previous year. 
The net profit for the year 1976-77 represented 13.8% of the paid 
up capital of Rs. 606.43 crores.

7. Return on capital invested

For the reasons stated in paragraph 7 of Section I, which 
also hold good in the case of corporations, an attempt has been 
made in Annexure ‘D’ to analyse the working results of the cor­
porations on a uniform basis. On this basis, the return in 
1976-77 on a total investment of Rs. 1,380.49 crores amounted to 
Rs. 118.50 crores representing 8.6 per cent of the investment 
(rate of return in 1975-76 for these six corporations was 8.3 per 
cent).
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8. Return on capital employed

The return in 1976-77 on capital of Rs. 3,090.17 crores 
employed in six corporations was Rs. 333.25 crores being 10.8 
per cent of the capital employed (rate of return for these six 
corporations in 1975-76 was 7.2 per cent).

9. Working Results
The working results of the individual corporations are indi­

cated below :—

(i) Air India
The working of the Corporation in 1976-77 resulted in a 

net profit of Rs. 17.59 crores against the net profit of Rs. 6.35 
crores in 1975-76.

The increase in revenue during 1976-77 was mainly due to the 
increase in lATA fares/rates as well as in Government directed 
excursion fares between U.S.A./India/U.S.A. and India/U.K./ 
India as also increase in currency surcharge on sale of passenger 
transportation ex-India.

(ii) Indian Airlines
The Corporation earned a net profit of Rs. 20.74 crores 

during 1976-77 as against a net profit of Rs. 7.79 crores in the 
previous year.

While there has been an increase of Rs. 19.37 crores in the 
total revenue as compared to the previous year, the increase in 
total expenses amounted to Rs. 8.73 crores only. The increase in 
revenue was mainly on account of higher utilization of capacity.

The accumulated loss as on 31st March 1977 amounted to 
Rs. 0.97 crore and represented 3.7 per cent of equity capital or
1.85 per cent of equity and loan capital.

(iii) Central Warehousing Corporation

The Corporation earned a net profit of Rs. 2.92 crores during 
1976-77 as against a net profit of Rs. 1.71 crores during 1975-76.
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In  th e  ca se  o f  th is  C o rp o ra tio n , d iv id en d  h a s b een  gu aran teed  
b y  U n io n  G o v ern m en t a t per cen t. D iv id e n d  u p  to  1967-68J  
w a s p a id  b y  th e  C o rp o ra tio n  b y  o b ta in in g  su b v en tio n  fro m  the  
C en tra l G o v ern m en t. T h e  to ta l a m o u n t o f  su b v en tio n  o b ta in ed  
b y  th e C o rp o ra tio n  o n  th is  a cco u n t a m ou n ted  to  R s. 1.56 crores. 
I t  w a s d ec id ed  b y  the C o rp o ra tio n  th a t b eg in n in g  from  1974-75, 
50.per cen t o f  th e  n e t reta in ed  p rofit w ill b e  u tilised  fo r  rep aym en t  
of" th e  su b v en tio n . A cco rd in g ly , a  su m  o f  R s. 0 .1 2  crore w as  
p ro v id ed  d u rin g  1974-75 an d  th a t o f  R s. 0 .3 6  crore d u rin g  1975-76  
a n d  p aid  to  G o v ern m en t. A  p ro v is io n  o f  R s. 0 .85  crore h as been  
m a d e in  th e  acco u n ts  for  th e year 1976-77 fo r  th is  p u rp ose.
( iv ) O il an d  N a tu ra l G as C om m ission

T h e C o m m iss io n  earned a  n et profit o f  R s. 37 .39  crores  
(b efo re  tax) in  1976-77 as aga in st a  n et profit o f  R s. 37 .73 crores  
in  1975-76.

T h e sa le  p ro ceed s o f  th e C o m m ission  in creased  from  
R s. 168.03 crores in  1975-76 to  R s. 197 .40 crores during 1976-77. 
D esp ite  increase in  th e  sa le  p roceed s to  th e ex ten t o f  R s. 29 .37  
crores d u rin g  th e year 1976-77, th e profits o f  th e year rem ained  
m ore or less a t th e sam e level as th at o f  th e la st year. T h is  is 
d u e to  increase in  ro ya lty , in terest, d ep letio n  o f  p rod u cin g  
p rop erties, a m ortisa tion , etc.

In A u g u st 1968 G overn m en t had  decided  th a t th e C om m is­
s io n  w o u ld  pay a  return o f  5 per cen t o n  G ov ern m en t cap ita l 
from  th e  year in  w h ich  th e  C o m m issio n  had  surplus i.e. w h en  th e  
C o m m iss io n  d id  n o t receive funds from  G ov ern m en t eith er as 
ca p ita l or as lo a n . D u rin g  1973-74 it w as fo r  th e first tim e that 
th e  C o m m issio n  d id  n o t receive an y  fu n d s from  G ov ern m en t and  
m ad e a  n et p rofit b u t G ov ern m en t d ec id ed  th a t n o  p aym en t  
w o u ld  be d u e from  th e  C o m m ission  for  that year a s  it  had  n o  
surp lus ava ilab le for  d istr ib u tio n . D u rin g  1974-75 th ou gh  the 
n et p rofit w as ad eq u ate to  pay a  return o f  5 p er cen t o n  the  
G o v ern m en t ca p ita l, no p ro v is io n  w as m ade by th e  C o m m ission  
fo r  th e p aym en t o f  th e i return o n  th e grou n d  th at it had  draw n  

' a  lo an  o f  R s. 10 crores from  th e O il Industry D ev e lo p m en t B oard  
a n d , th ere fo re , h ad  n o  cash  surplus. T h ou gh  there w as a  n et
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surp lu s in  1975-76 a lso , n o  p ro v is io n  w as m ad e for  paym ent  
o f  return (R s. 8 .3 6  crores) o n  th e  g rou n d  th at ih e  C o m m ission  
w a s n o t lia b le  in  th e  ab sen ce o f  ca sh  surplus a n d  h ad  received  
R s. 32 .10  crores fro m  th e G ov ern m en t as cap ita l.

D u rin g  th e  year 1976-77, a lth o u g h  the C o m m issio n  received  
from  G ov ern m en t b oth  ca p ita l an d  lo a n , it p ro v id ed  for  a  sum  
o f  R s. 12.07 crores tow a rd s p ay m en t o f  return @  5 p er  cen t on the  
G o v ern m en t cap ita l.
(v) International A irports A uthority o f  India

T he A u th o rity  earn ed  a  n et p rofit o f  R s. 3 .32  crores (before  
ta x ) d u rin g  1976-77 as aga in st th e net profit o f  R s. 4 .1 0  crores  
(b efore  tax) d u rin g  1975-76. T h is w as d u e to  increase in total 
exp en d itu re b e in g  p ro p ortion a te ly  m ore th an  th e increase in  
to ta l reven u e. W h ile  to ta l revenue increased  from  R s. 11.56  
crores in 1975-76 to  R s. 13.96 crores in  1976-77 m ain ly  on  
a cco u n t o f  increase u nder traffic revenue, th e tota l expenditure  
rose from  R s. 7 .46  crores in  1975-76 to  R s. 10.64 crores in  
1976-77 m ain ly  o n  accou n t o f  increase in non-traffic expenses.

G overn m en t is  ye t to  issue orders under S ectio n  1 2 ( l ) (c )o f th e  
Intern ation al A irp orts A u th o rity  A ct regarding cap ita l o f  the 
A u th o rity  (D ec em b er  1977). P en d in g  th is, the p rov ision a l figure  
o f  cap ita l (R s. 18 crores) im der S ection  1 2 (l)(c ) and the further  
cap ita l (R s. 8 .45  crores) received  up to  31st M arch , 1977 under  
S ectio n  IB have b een  a llo ca ted  eq u a lly  to eq u ity  an d  debt.

A fter  m ak in g  p ro v is ion  o f  Rs. 2 .40  crores for  taxes and  
R s. 0 .72  crore for  d ev elop m en t reb ate, th e balance o f  Rs. 0 .20  
crore has b een  ap p ropriated  to  th e G eneral R eserve. N o  am ou n t  
w as ava ilab le  for  p aym en t to  th e C entral G overn m en t under  
S ec tio n  20(2) o f  the A ct. In  term s o f  S ection  20(1) o f  the A c t, 
the sum s set apart annu ally  in  respect o f  ea ch  o r  any o f  the specific 
a n d  general reserves and the aggregate at an y  tim e o f  such sum s  
is  n ot to  ex ceed  such lim it as m ay from  tim e to  tim e be fixed  
by the C entral G overn m en t. N o  such  lim it has been prescribed  
so  far (D ecem b er 1977) and the net surplus is b ein g  transferred to  
th e  G eneral R eserve every year; a  sum  o f  R s. 5 .80  crores had  
accu m u lated  u nder th is h ead  as o n  31st M arch, 1977.
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T h e  a c co u n ts  o f  th e  C o rp o r a tio n  fo r  th e  year  197 6-77 , a s  
certified  b y  th e  S ta tu to ry  A u d ito r s , sh o w  a  n e t  p ro fit  o f  
R s. 1 .96  cro res  as ag a in st a  n e t  p ro fit o f  R s . 2 .31  crores  d u r in g  
th e  p rev io u s year.

T h e  a c co u n ts  certified  b y  th e  A u d ito rs  in  Ju ly  1977 w ere  te s t  
ch e c k e d  b y  D ir e c to r  o f  A u d it  (F o o d )  in term s o f  S e c tio n  34 (6 )(d )  
o f  th e  F o o d  C o rp o r a tio n  A c t  a n d  d ra ft a u d it  c o m m e n ts  issu ed  
to  th e  C o rp o r a tio n  in  S ep te m b er /O cto b er  1977. A s  a  resu lt o f  
th ese  co m m e n ts  an d  a lso  o th er  a d ju stm en ts  m a d e  b y  th e  C o rp o ­
r a tio n  o f  its  o w n , th e  a c co u n ts  w ere  rev ised  a n d  ap p ro v ed  b y  th e  
B o a r d  a n d  certified  b y  th e  C h artered  A c c o u n ta n ts  o n  2 9 th  
N o v e m b e r , 1977.

A d ju stm en ts  m ad e b y  th e  C o rp o ra tio n  a s  a  resu lt o f  d raft  
a u d it co m m e n ts  a m o u n te d  to  R s . 3 ,4 98 .0 8  lak h s a ffec tin g  a ll th e  
m ajor h ea d s  o f  a cco u n ts . In it ia lly , th e  C o rp o r a tio n  h a d  sta te d  
th a t th e  d e ta ils  o f  ad ju stm en ts ca rried  o u t  b y  th e  C o rp o ra tio n  o f  
its  o w n  w ere n o t  read ily  a v a ila b le . S u b seq u en tly  in  F eb ru ary
1978 it  w as, h o w ev e r , s ta te d  th a t th e  d e ta ils  o f  th ese  ad ju stm en ts  
w ere’fu lly  a va ilab le  in  th e  tr ia l b a la n ces  o f  th e  resp ective  a c co u n t­
in g  units an d  co u ld  b e  scru tin ised  b y  th e  a u d it .

A s su b stan tia l ad ju stm en ts h a d  b een  m ad e b y  th e  C o rp o ra tio n  
o f  its  o w n ; as for  in sta n ce , there w as up w ard  reva lu ation  o f  c lo s in g  
sto ck  by R s 9 4 6 .2 4  la k h s an d  as th ere w ere  ch a n g es  in  th e  
a cco u n tin g  p o lic ie s  fo llo w e d  in  p rep ara tion  o f  revised  (N o v em b er  
1977) a c co u n ts  as co m p a red  to  th o se  fo llo w e d  fo r  Ju ly  1977  
a c co u n ts  a n d  th ese  h ad  a  su b stan tia l b ea r in g  o n  th e  a c co u n ts , 
a  re-a u d it o f  th e  revised  a cco u n ts  b ecam e n ecessary . A c co r d in g ly , 
th e  revised  a c c o u n ts  w ere a u d ite d  an d  th e  c o m m e n ts  o l th e  
C o m o tr o lle r  an d  A u d ito r  G e n era l o f  In d ia  o n  th e  a c c o u n ts  o f  th e  
C o rn o r a tio n  for  1976-77 w ere fo rw a rd ed  to  the C o r p o r a tio n  o n  
10th  M ay 1978 fo r  b i in g  su b m itted  by it  to  C en tra l G o v ern m en t  

fo r  la y in g  b efo re  th e  P a r lia m sn t in  term s o f  S e c tio n  35(2) o f  th e  
F o o d  C o r p 3 ra tion s A c t, 1954.

10 In a d d itio n  to  th e  e ig h t C o rp ora tion s referred  to  m  para 1,
th e  D am odar V a lley  C orporation  is also under the audit o f  the
C o m p tro ller  an d  A u d ito r  G en era l. T h e  C o rp o r a tio n  w a s c o n st i-
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tutcd  under the D a m o d a r V alley  C orporation  A ct, 1948 w ith the 
rnain object o f  flood  co n tro l, irrigation , p ow er generation and  
distribution . T he cap ita l o f  the C orporation  is contributed by 
the U n io n  G overnm ent and the G overnm ents o f  W est Bengal 
and B ihar under S ection  30 o f  the D am odar V alley C orporation  
A ct. W ith effect from  1st A pril, 1966 the C orporation  has switched  
over to  com m ercial system  o f  accounting. The table below  
indicates the capital contribution  o f  the participating G overn­
m ents as on  31st M arch 1977 (object-w ise) and the d ivisib le sur­
plus/deficit under the three m ain objects for the last three years:—

(R u p e e s  in  c r o r e s )

N a m e  o f  G o v e r n m e n t F l o o d
C o n t r o l

I r r ig a t io n  P o w e r T o ta l  
c o n t r i ­
b u t io n  
u p  to  
3 1 s t  
M a r c h , 
1977

1. U n io n  G o v e r n m e n t

2 . W e s t  B e n g a l G o v e r n m e n t  

3’. B ih a r  G o v e r n m e n t  .

T o t a l  .

7 .0 0  —

8 .0 6  3 3 .3 2

—  0 .1 4

4 9 .0 9  5 6 .0 9

6 7 .8 9  1 0 9 .2 7

4 9 .2 2  4 9 .3 6

1 5 .0 6 3 3 .4 6  1 6 6 .2 0  2 1 4 .7 2

D iv is ib le  s u r p k is /d e f ic i l

(R u p e e s  in  la k h s )

1 97 4 -7 5  1 9 7 5 -7 6 197 6 -7 7

( / )  P o w e r  .

( / / )  I r r ig a t io n  

{in) F l o o d  C o n t r o l

T o t a l

( — ) 4 8 .1 8  ( + ) 2 7 3 . 1 4  ( - 1 ) 7 9 2 .1 4

(— )1 6 7 .4 5  ( — )1 1 7 .0 1  ( — )1 3 8 .7 4

( - ) 1 3 8 , 7 4  ( - > 1 2 2 . 8 9  ( - ) 1 1 9 .6 0

( - > 3 5 4 . 3 7  ( -| - )3 3 .2 4  ( + > 5 3 3 .8 0

N o t e : — T h e  resu lts  u n d e r  ‘ P o w e r ’ in c lu d e  the  n et s u rp lu s  o f  R s . 2 ‘'.2 3  lakhs 
la k h s  a n d  R s . 1 0 0 .6 4  la k h s  d u r in g  1 9 7 4 -7 5 , 19'75-76 a n d

1 97 6 -7 7  re s p e c t iv e ly  o n  sa le  o f  p o w e r  im p o r te d  o n  b a r te r  basis  f r o m  
th e  a d jo in m g  p o w e r  system s.

Surplus/deficit o f  ‘Pow er’ is distributed equally  am ong the 
three participating G overnm ents, w hile deficit under ‘F lood  
C ontrol’ is allocated to  the G overnm ent o f  W est Bengal only, 
S /2  C  &  A G /7 8 — 6
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and that under ‘ Irrigation’ shared by the Goveniincuts o f  West 
Bengal and Bihar in proportion to their respective shares in the 
total capital cost attributed to the object ‘ Irrigation’ .

A ccording to this form ula, the share o f  net deficit upto 31st 
M arch 1977 o f  the participating Governments was as follow s :

(R u p e e s  in  la k h s )

C e n tra l G o v e r n -  G o v e r n -
G o v e r n -  m e n t  m en t
m e n t  o f W e s t  o f B ih a r

B e n g a l

( i )  P o w e r  .

(ii) Irrigation 
(/7i) Flood Control

Total

135.14 135.14 135.14
— 2241.62 14.71
— 1620.55 -

135.14 3997.31 149.85

Out o f  the total net deficit o f  Rs. 3,997.31 lakhs allocated to 
the Government o f  West Bengal, adjustments w^re earned ou 
till the end o f  1976-77 to the extent o f  Rs. 3,377^0 lak 
(Rs. 2,313.09 lakhs representing interest on capital, Rs. 185.75 lak 
being share o f  revenue surplus under Power and Rs. 878.36 lakh 
being expenditure by the Government o f  West 
tion and maintenance o f  the Dam odar Valley Corporation 
Barrage and Irrigation system on  agency basis), thereby leav i g 
a balance o f  Rs. 620.11 lakhs to be paid by the Government o

W est B engal.
Out o f  the net deficit o f  Rs. 149.85 lakhs a llo t te d  to the 

Government o fB ih a r, adjustments were earned out till th e jn d  ol 
1976-77 to the extent o f  Rs. 14.24 lakhs being the ^^are o f  revenue 
surplus under ‘ Power’  thereby leaving a balance o f  Rs. 
lakhs to be paid by the Government o f  Bihar.

In terms o f  Section 30 o f  the Dam odar Valley Corporation 
A ct, 1948 the three participating Governments 
Government, the Governments o f  West Bengal and Bihai arc 
to  provide the entire capital required by the Corporation for the



C om pletion o F a n y  project uuderlaken  by it. C apital co iitr ilu -a d  
by the p artic ip atin g  G overn m en ts to  the en d  o f  1976-77 fell short 
o f  the o u tla y  by R s. 145.56 crores as in d icated  b e lo w  :

59

U n io n  G o v e rn m e n t 

G o v e rn m e n t o f  W est B e n g a l 

G o v e rn m e n t o f  B ih a r

(R u p e e s  in  cro rcs)

4 5 .7 1

4 8 ,1 4

4 8 .7 1

Total 14 5 ,5 6

T he excess o f  Rs. 145.56 crorcs o f  the o iillu y  o \c r  actual 
con trib u tion  w as m et by the C orporatioti from  the fo llow in g  
soiirccs :

(R u p ees  in iro re s)

(b) U n secu red  lo a n  raised frcm  open 
b y the G o v e rn m e n t o f  In d ia  .

(c) D eb en tu res 

((/) In tern .il reso u rces

T o t a l

(a) U n secu red  lo a n s  fro m  tlic G o v e rn m e n l o f  India . . ? .0 3

iTOrkel and  j - u j a n l i c d
3 1 .0 7  

6 .5 0

1 0 4 .3 6

1 4 5 .5 6

11. Rate o f Growth
(a) P aid  up Capital and Reserves and Surplus

T he rate o f  grow th  o f  paid  up  capilal and reserves and surplus 
o f  six corporations during 1976-77 as com pared with that o f
1975-76 is ind icated  below  :

P aid up C a p ita l and R eserves &  SuipU is

(R u p ees in lakhs) 

R :ile o f  G row '.li

1974-75 1975-76 1976-77

4 6 .9 1 1 .1 3  62 ,S 0> .15  7S ,705 .I
S /2  C  &  A G r S — 7

1975-76

33 .9

1976-77

25 .3



(b) Gross Assets
The rate o f  growth o f  total gross assets o f  these corporations 

decreased in 1976-77 as com pared . with that o f  1975-76 as 
indicated below :

(R u p e e s  in  la k h s) 

T o t a l  G r o s s  A ssets  G r o w th

OO

1 974 -75 197 5 -7 6  1976-77  1975-76  1976-77

2 .0 3 ,0 9 5 .4 4  3 ,3 9 ,7 5 2 ,5 6  4 ,6 0 ,4 9 4 .9 4  67.3  35.5

(c) ya/iie o f  Production

The rate o f  growth o f  value o f  production/business dccrcascd 
in 1976-77 as compared with that o f  1975-76 as indicated below :

(R u p e e s  in  lakhs)

V a lu e  o f  P ro d u ctio n /B u s in e ss  R a te  o f  G ro w th

1974-75  1975-76  1976-77  1975-76  1976-77

1 ,9 9 ,9 19 .3 5  3 ,1 6 ,3 0 8 .7 4  3 ,1 0 ,6 8 5 .7 6  58.2  N ega tiv e

(d) Profit

The rate o f  growth o f  prolit before tax o f  those corporations 
increased in 1976-77 as compared with that in 1975-76 as indicated 
below :

(R u p e e s  in  lakhs)

P ro fit  b e fo re  tax R a te  o f  G ro w th

1974-75 1975-76  1976-77 1975-76 1976-77

4 ,9 3 2 .6 7  5 ,9 9 9 .8 6  8 ,391 .93  2 1 .6  3 9 .9
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12. Sources of Fuads
Funds received by these Corporations during 1975-76 and

1976-77 from  internal and external sourccs arc indicated below :

(R u p e e s  in  la k h s )

In tern a l S o u rc e s  E x te rn a l S o u rce s

A m o u n t  P ercen ta g e  A m o u n t  P e rce n ta ce  
t o  to ta l t o  to ta l
fu n d s  (in ter- fu n d s  (in -
nal a n d  ternal and
e xtern a l) ex tern a l)

1975-76 11,964.31  8 . 8  1, 24 . 6 9 2 .76  9 1 .2
‘̂>76-77 14,68 4 .83  ] 2 .2  t , 05 , 79 7 .40  87 .8

13. A nalysis o f  Sales
(a) Customer composition

Inform ation regarding customer com position  viz. Govern­
ment Departments, Public Sector Undertakings, others, etc. was 
available in respect o f  only one C orporation (Oil and Natural 
Gas Commission). The analysis indicated the follow ing

P ercen ta g e  o f  tota l 
S ales

1975-76  1976-77

( / )  S ales  to  G o v e rn m e n t  D e p a r fm cn ts  . . .  1.0 0.9
(ii) S ales  t o  P u b lic  S e c to r  U n d cr ta k m c s  . . . 9 5 .0  95.0
(//;■) S ales  t o  o th ers  . . . .  4,0  4 1

(b) Sundry Debtors

The comparative position o f  Sundry Debtors and Sales o f  these 
corporations for the last three years is given below  :

_____ ___________  _  (R u p e e s  in  la k h s)

S u n d ry  S ales  P cn ,e ii- 
l i e b t o r s  tage  o f

S u n d ry  
D e b to rs  
t o  S ales

1974-75  ........................................................................ 30 , 322 .73  1, 93 ,0 1 7 .6 4  1 6 .7
1975-76  ........................................................................  31 ,287 .33  2 ,02 ,0 9 4 .4 0  15 .5
1976-77  ........................................................................ 24 , 180 .07  2 ,25 , 771 .68  10 .8



,J4. (i) T he rem arks iu piiragruph 13(i) o l S ectio n  I h o ld  
g o o d  in the ca se o f  ih e  C orp oration s a lso . S om e o f  th e aspccts  
are in d icated  b e lo w  ;

(a) Foreign Exchange earnings : T ota l foreign  ex ch an ge ear­
n ed  by tw o o f  these co rp oratio n s (A ir Ind ia  an d  Indian  
A irlin es) in  1976-77 w as R s. 73 .17 crores as against  
Rs. 54.59 crorcs in 1975-76.

(b ) Employnieni S ta tistics : T h e to ta l num ber o f  persons  
em p lo y ed  in  six  co rp ora tio n s as on  31st M arch  1977 w as
1,21,448.

(c) T ota l a m ou n t o f  sa laries, w ages an d  oth er benefits char­
ged  in the accou n ts for  1976-77 in respect o f  the ab ove
s i x  c o r p o r a t i o n s  w a s  R s .  1 4 5 .8 7  c r o r e s .

(d) Incidence o f  sa laries, w age ; an d  oth er benefits per em p ­
lo y e e  o n  th e basis o f  d ata  m en tion ed  in (c) ab o v e , w orks  
o u t to  Rs. 12,011 per annum .

(c) N u m b er  o f  em p loyees for every R s. 1 crore o f  capital 
invested  in respect o f  the ab o v e co rp oratio n s w orks 
out to  88.

( ii)  Social Overheads : T h ese have been  analy ed under tw o  
broad ca tegories r/r. tow n sh ip  and other socia l overhad s :

(a) Township maintenance : In form ation  in respect o f  th e four  
corp-)rations (w h ich  are h av in g  tow n sh ip s) for the year 1976-77 
is an a lysed  b e lo w  :

. (R u p eos in  lakhs') 
_ _______ •

(/) Mai lielancciUKl aclminislralivc expenses . . • •
ir o jia lio ii on  T o w n s h i p ........................................................... ..............  .

(m ) I m erest o ' l  ca p ita l o u t l a y ...........................................................

T o t a l  14 8 .6 4

(;v) R e n t  receipts and  o th e rm isc e lla n e o u s  c o lle c t io n s  • ■ 3 7 .3 7

(lO N e t e x p j id itu re  o n  T o w n sh ip  . • ■___ •
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T he net profit earned  by lliesc  co rp oratio n s during 1976-77 
was Rs. 79.03 crores.

(h) T ota l co st o f  o th er  social overheads like educational 
facilities, m edical facilities, social and cultural activities, 
canteen  subsidy, etc. am ou nted  to Rs. 7.73 crores in 
respect o f  five corporations.
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(T. R E N G A C H A R I) 
New Delh i: Chairman. Audit Board and
The 22-8 1978 Ex-officio Additional Deputy

Comptroller and Auditor 
General {Commercial)

C o u n t e r s i g n e d

Nen- Delhi: (G IA N  P R A K A S H )
The j  ,^.3 Comptroller and Auditor General o f  IndiaO 1> /Q



ANNEXURE 'A ’ 
List of companics/corporations in wliich Government has 

invested Rs. 1 crorc or above but which are not subject to audit 
by the Comptroiler & Auditor General of India.

(R u p e e s  in  la k h s )

SI.
N o .

N a m e  o f  the  C o m p a n y  /S ta tu to ry  C o r p o r a t io n T o ta l  in v e s t m c n f ' 
a s  o n  3 1st M a r c h  

1977

E q u ity

1. O il  In d ia  L im ited

2 . In d ia n  E x p lo s iv e s  L im ite d

3 . L ife  In s u ra n c e  C o r p o r a t io n  o f  In d ia

4 . R e se rv e  B a n k  o f  In d ia

1400.00
274.00
500.00
593.00

L o a n  
a n d  D e ­
b e n tu re s

51-28.00

*B asa d  o n  the figu res p u b lish ed  in  th e  A n tiu a l R e p o r t  o f  B u re a u  o f  T u b lic  
n n terp r ises  (G o v e r n m e n t  o f  In d ia ) o n  the w o r k in g  o f  In d u stria l and  C o n m ic r -  
c i;il U n d e rta k in g  o f  the  C en tra l G o v e rn m e n t  (1 9 7 6 -7 7 ).
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A N N E X U R E  ’ir
List ufCumpames coming mthin the provision of Section 619-J3 oj the Cowpanies

Act.
(Companies whose accounls for J976-77 were retcivcd)

J . S hriran i P iston s  &  R in g s  L im ited .

2 . P u n ja b  T ra ctors  L im ited .

3 . A n d re w  Y u le  &  C o . L im ited .

4. U n ilo id s  L im ited .

5. W est In d ia  C h em ica ls  L im ited .

6. A sh o k a  P a p er  M ills  L im ited ,

7. H in d u sta n  H e a v y  C h em ica ls  L im ited .

8. G o g te  Steels L im ited .

9. N a ga rju n a  Steels L im ited .

10. H y d r o  C a r b o n s  In d ia  L im ited .

11. M a d a n  In dustries  L im ited .

12. S ip orex  In d ia  L im ited .

13. N eive li C eren iics  &  R e fra cto r ie s  L im ited .

14. N a la n d a  C erem ics  &  Industries L im ited .

15. K era la  Industria l &  T e ch n ica l C o n su lta n cy  O rga n isa tion  L td .

16. A .P . Industria l &  T e ch n ica l C o n s u lta n c y  O rgan isa tion  L td .

17. O rissa  Industria l &  T e ch n ica l C o n su lta n cy  L im ited .

18. A gricu ltu ra l F in a n ce  C o rp o ra t io n  L im ited .

19. Industria l C red it &  In v esim en t C o rp o ra t io n  o f  In d ia  L td .

2 0 . Industria l R e co n s tru ct io n  C o rp o ra t io n  o f  Ind ia  L im ited .

21. B ih ar Industrial &  T e ch n ica l C o n su lta n cy  O rganisation  L td .

22. N orth  E astern Industria l &  T e ch n ica l C o n su lta n cy  O rgn . L id ,

23 . B rin d a va n  A llo y s  L im ited .

24. U .P . T yres &  T u b es  L im ited .

25 . U .P . Industria l C on su ltan ts  L im ited .
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(Com panies W ho se a cco u .ils  for 1976-77 svcro not rccciveJ)

26. Indian  Fine B la n k s  Lim ited.

27. D crco  C o o lin g  C o ils  Lim ited.

28. Protein Products o f  India Lim ited.

29. D rillco  M etal C arbides Lim ited.

30. O rissa Fertilizers &  Ch em icals Lm iitcd.

3 1. Associated G la ss  Industries Lim ited.

32. G a y d a y  Iron  &  Steel C o m p an y Limited.

33. Textile  Processing C o rp o ratio n  Limited.

34. G an gaw ati Sugars Lim ited.

35. A llied  International Products Lim ited.

36. Excellsior P lants C o rp o ratio n  Limited.

37. Shyam  Properties Lim ited.

38. U niversal C o n v e y o r B eltin gs Lnnited.

39. P andayan H o te ls  Lim ited.

40. V ikran t T yres Lim ited.
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68
10 n 12

12. Hindustan Teleprinters Limited Ministry o f  Commtini- 14-12-1960
cations

13 Indian Telephone Industries Ministry o f  Comm uni- 25-1-1950
■ Lim ited- cations

14. Electronics Corporation o f India Department o f Atom ic 11-4-1967
Limited Energy

.584.27

4,772,92

1,958.62

(-1 )I5 2 ,19  

(-1 >1,037.98 

(+ )13 7 .6 4

0 ,7 4  0 .74  (+ )I5 2 .9 3

4 4 4 .IG 87.57 (-)-)l,125.55

242.84 79.24 (H-)216.88

26.2  563.t5  (H-)152.93

23.5  7,537.59 ( +  )l,48 2 .14

1 1 ,1  2,811.90 (f)3 8 0 .4 8

15. Instrumentation Limited

16. Triveni Structurals Limited

17. Bharat Heavy Plate and Vessels 
Limited

18. Richardson &  C ru dd as( 1972)
Limited

19. Bharat Dynamics Limited

20. Bharat Ophthalmic G lass Limi 
ted

21. Je.ssop and Com pany Limited

M inistry o f Industry 

Ministry o f Industry 

M inistry o f Industry

M inistry o f Industry

M inistry o f Defence 

M inistry o f  Industry

M inistry o f Industry

22 B alm erL aw rie &  Com pany M inistry o f Petroleum, 
Liinited Chemicals &  Fertilizers

23 Biecco Lawrie Limited M inistry o f P«roleum ,
z j .  Chem icals &  Fertilizers

24 Bridge and R o o f C o m p a n y-M in istry  o f Petroleum, 
(India) Limited ,Chemicals &  Fertilizers

25. S cooters India ....- M inistry o f  Industry

l e .  Radio and liicctrical M anufac- Ministry o f Industry 
' turing Com pany Limited

27. Artificial Limbs M anufacturing M inistry o f Industry 
Corporation o f India

'>8 Central Electronics Limited Depwtm ent o f Science
-  • and Technology

29. Bharat Pumps and Compressors Ministry o f lndustr>- 
Liinited

T otal

Figures for the year 1975-76

Chemicals
10 The Fertilizer Corporation o f Ministry o f Petroleum,

■ India Limited Chemicals and Fertilizers

31 The fertilizers and Chcm icals Ministry o f Petroleum, 22-9-1943 18,262.87 (--) l,3 9 ft.l2  708.79
■ ' Travancore Limited Chem icils and I-ertilizcrs

799.44 (— )596 .68 —  9 ,659.19  (— >687.33

13 14

.« S i'ts  Liitixed Mm- try o f Indirttry »*4  0 1 !<. 4'- ( )ft 4J .11 145 so

‘ Ml t d i ’ 1^ '*-' I'll < ' . M i - t r y  rflmS>«*ry ■>0-1 M W 2.^’ '  Ifi >14: 293 '2 ’ ft II ( i : i *  74 « : M M . 24
fiCtutu’ * O fV  ‘ ” 7 l.ti’

i;i. .'It- o f tr j f ’ t : )»i M 0 29 (-‘ )3I *1 M

I
f  f-W I *2

< 45

m s .f s

2 7 .1

19 .7

13.5* P rofit and Los.? A ccount:

Incom e— Sales— Rs. 22,01,18,683

in  respect o f  tw o contracts fo r  supply and ’ instaHation 
o f  equipm ent, excess credit (R s. 9.97 lakhs) has been 
taken at proportionate full contract price fo r  c o n v ic te d  
despatches and  fo r  w ork-in -progress without any provision 
fo r  contingencies although installation o f  the system as a 
w h ole  is yet to  be done.

21-3-1964 1,810.78 (-f)168.68 51.45 35.94 (+ )2 0 4.6 2 1 1 .3 1,744.67 (- f  >220.13 12.6

3-7-1965 1,088.37 (-|-)12.41 120.55 59.46 (-1)7 1 .8 7 6.6 1,10 1.4 5 ,(-f)13 2 .9 6 12.1

25-6-1966 3,021.40 (— )65.85 309.05 164.33 (+ )9 8.4 8 3.3 3,397.40 ^1->243.20 7 .2

15-3-1973 858.13 (-h)16.29 90.72 46.00 (+ )6 2 .2 9 7 .3 1,228.70 ( 1 )1 0 7 .0 1 8 .7

16-7-1970 371.6 7 (+ )5 .9 6 6.51 6.51 (|-)12 .4 7 3 .4 391.70 (- f)1 2 .4 7 3 .2

1-4-1972 943.70 (— )76,49 38.38 35.58 (— )40.91 279.60 (-> 3 8 .1 1

25-10-1932 
(Became a 
G ovt. 
Com pany 
w.e.f.

4,387.24 (-1)69.72 454.90 193.07 ( f) 2 6 2 .7 9 6.0 4,738.08 (-l-)524.62 1 1 . 1

1-4-1973)
1-2-1924 336.69 

(Becamc a G ovt. 
Company 
w.e.f.
29-7-1972)

(-|-)66. l l 43.20 (-1-)66.11 19.6 641.26 (-^>109.31 17 .0

23-12-1919 155.60 
(Became a 
G ovt. Com pany 
w.e.f.
29-7-1972)

( - ) 3 7 .8 4 45.70 5 ,14 (-> 3 2 .7 0 2 17 .2 2 (+> 7.86 3 .6

16-1-1920 
(Became a 
G o vt. Com ­
pany w.e.f. 
29-7-1972)

552.00 (+ ) 1 .5 2 9 1 .1 4 25.24 (-f)2 6 .7 6 4.8 293.47 (+>92.66 3 1 .6

7-9-1972 1,506.60 (— )209.44 198.40 111.60 (_ )0 7 .8 4 — 1,104.21 (— )U .0 4 ■ ^

25-2-1946 
(Became a 
G ovt. C o m ­
pany w.e.f. 
5-10-1976)

223.50 ( 0124.78 48.67 (— )I24.78 259.76 ( -> 7 6 .1 1

.30-11-1972 
(Became a 
G ovt. C o m ­
pany w.e.f. 
4-12-1975)

504.10 (— )44.jS9 0.03 0.03 ( -) 4 4 .8 6 391.81 (_ )4 4 ,8 6

26-6-1974 277.40 ( - ) 3 5 .2 I 3.36 2.87 (-> 3 2 .3 4 — 2 11.4 7 (-> 3 1 .8 5 —

1-1-1970 2,295.12 (— ))19.01 133,09 112.45 (-> 6 .5 6 — 1,600.01 (+>14.08 0.9

1,48,610.60 (H-)l 1,330.84 9,280.37 4,960,75 (■f)16,29l .59 1 1 .0 1,42,948.94 (+> 20,611.21 14.0

1,39,208.63 (-)-)9,852.67 8,-308.62 4,385.13 (+>14,237.80 10.2 1,41,709.55 ( i->18,161.29 12.8

1-1-1961 1,11,092.12 (— )3,325.83 1,186.07 2,897.01 (— >428.82 36,644.57 (— >2,139.76

1 7 .0  Subsidiary to  Indo-B urm a Petroleum  C om pany Lim ited.

3 .6  Subsidiary to  Balm er Law rie &  C om p a n y  Lim ited.

3 1 .6  Subsidiary to  B alm er Law rie &  C om p a n y  L im ited.

—  Subsidiary to Bharat H eavy Electricals L im ited.

—  N o  provision has been m ade in the accounts—

(а) in respect o f  dem ands fo r  excise duty on  Suohala
1970 to 28th F ebru-

ary 1975 aggregating R s. 1,108 lakhs (after adiust- 
ment o f  R s. 400 lakhs as draw back o f  duty cla im ed

n  revision
|5etmon filed by the C orporation  to Central B oard  
o f  Excise and C ustom s has been rejected. T he 
C orporation  has been advised by  the G overnm ent 
o f  India n ot to  pursue the matter through C ourt

f n f  fi*’ "  the G o v e n i-m ent fo r  a  final decis ion ;

(б ) differential excise duty on  naphtha fo r  
R s. 812 lakhs fo r  w hich  the C orp oration  has 
initiated appeal proceedings.

The inventory includes surplus stores/spares (som e o f  
which are obsolete) valued at R s. 3 40 .24  lakhs

disp^"airmay%Tm«y 
not fetch f ^ l  t o o k  value. L o s s /P io f i t .^ a n k  on  s J c h X -  
posal will be adjusted m  the year o f  d isposal.

H ow ever, provision fo r  spares valued at R s. 20.41 lakhs 
“ ^ êd in the a bov e ) pertaining to the olantV-Jt 

Sindri U nu which are likely to  be m ir e d  shortl̂ ^^  ̂1" p ro  
posed to  be m ade in next year. ’  "

tu rrcn l A s « t s , Loans and A d .anccs  (S c h c d u lc -9 )  .Mait ri*!*.
in 'P cct ion 'a t  c o r t -

The a ^ v e  d o «  not include Rs. 84.01,557 beina the 

F*OB balis O "

32. M adras Fertilizers Limited Ministry o f Petroleum, 
Chcm icals and Fertilizers

8-12-1966 7,104.00 ( +  )334,y7 415 .76 402.36 (+ )7 3 7 .3 3 10.4 7,2 12 .15 (+>750.73 10 .4

33. Hindustan Antibiotics Limited M inistry o f Petroleum, 
Chemicals and Fertilizers

30-3-1954 I,097.‘K) ( - ) 5 4 .2 S 84,32 54,69 ( 1-)0.41 — 1,011.36 (+>30.04 3.00

34. Hindustan Insecticide--Limited M inistry o f Petroleum. 
Chemiciils and Fertilizers

I I -.3-1954 878,15 ( +  )I14 .67 5.91 — (+ > 114 .6 7 13 .0 683.19 (+>120.58 17 .6

35. Indmn Drugs &  Pharmaceuticals 
Limited

Ministry o f Petroleum. 
Chcm icals and Fertilizers

5-4-1961 5,5.36.78 ( +  >485.44 646,22 264,03 { f  >749.47 13 .5 7,878.28 '(-i-)I,13 I.6 6 14.4 LI.\BILrill!;i> 

Schedule— G I.faWHt(rt and l»ro<hloBj—( Brrcnt
Ks. i 1 .2 8 ,8 4 ,-^

C.urren» liabilities arc u n d cn u te d  lo  the extern nr

M w rt- R*. 4 ,11 ,46,i MNet profll i-arried to Italanoc !

Sdicdulf *K'— Note Ma)

.Separate a ^ n t «  to  be n w in u in od  hy the C om * 
Iwny M p e r t h e  atturance « • « «  t v  the

tn d crtak ift* ! in 5974
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8 10 11 12 13 14

Shipping and Transport
57. T he M ogul Line Limited Ministry o f  Shipping &  2-8-1877 11,434.66 (— )3 30 .00

(+ )2 5 4 .3 2 2 .2  10,863.62

Transport

58. T he Shipping C orporation  o f  
India Lim ited.

59. Central Inland W ater Trans­
p ort C orp ora tion  Lim ited.

— d o —

— do—

(Becam e a
G ovt.
com pany
w.e.f.
16-8-1960

22-2-1967 2 ,516.13 ( - ) 4 4 7 .2 9  206 .85  ■ 1 80 .80  { - ) 2 6 6 .4 9
152.76

{+ )2 6 9 .4 2

2 ..0 -.9 6 1  6 U 0 9 .6 5  (+ H 3 0 .6 1  2 ,4 7 8 . «  2 , .4 * .2 4  (+ )3 .2 7 8 .» S  5 .4  ( + B . 9 0 . 6 3

(— )240 .44

2 .5

5 .3  T he net assels in Pakistan— R s. 8,72,392 as show n in 
the Balance Sheet con tinue to  rem ain frozen . A gainst 
this, a provision  o f  R s. 6 ,35,000 has been m ade in earlier 
years. A  cla im  has been subm itted to  the C ustodian  o f  
Enemy P roperly in India.

. .  Baiuncc SI crt :
Current Liabilities & Provisions— Current Liabilities 

Sundry C red J tors-R s. 1,34,13,715.41 :

T he a b ov e  docs  not include—

( / )  R s. 6,22,573 on  accou nt o f  rent payable to  Calcutta 
Port Trust fo r  ihe period from  O ctob er 1976 to  
M arch 1977 ; and

(I'O R s. 27,77,787 representing the difference between 
the claim s tow ards rent and other charges m ade 
by the Calcutta Port Trust and that considered 
payable by the C om pany .

Total

Figures fo r  the year 1975-76

75,060.44 (_ )3 4 6 .6 8  3,284.31 3,613.36 (+ )3 ,2 6 6 .6 8 4 .4  65 ,897.43 (+ )2 ,9 3 7 .6 3 4 .5

73,708.88 (+ )3 4 9 .9 1  2 ,439.69 3,024.99 (+ )3 ,3 7 4 .9 0 4 .6  65 ,020.55 (+ )2 ,7 8 9 .6 0 4 .3

Shipbuilding and Repairing
60. H iod u su n  Shipyard Limited

61. M azagon D o ck  Lim ited

62. Garden R each Shipbuilders ai 
Engineers Limited

63. G oa  Shipyard L im ited

64. Dredging C orporation  o f  Ind 
Limited.

M inistry o f  Shipping &  
Transport.

21-1-1952 2,767.18 (+ )2 8 0 .3 2 38.55 2 2 .2 6 (+ )3 0 2 .5 8 10 .9 3,270.34 (+ > 3 1 8 .8 7 9 .8

Ministry o f  Defence 26-2-1934 2 ,811.26 (+ )4 2 4 .5 8 158.32 4 9 .4 5 (+ )4 7 4 .0 3 16 .9 3 ,192.18 (+ )5 8 2 .9 0 18.3

— do— 26-2-1934 3,225.65 (4 -)3 8 .3 8 326.46 169.83 ( f ) 2 0 8 .2 1 6 .4 4 ,2 4 5 .50 (+ )3 6 4 .8 4 8 .6

- d o - 26-11-1957 320 .60 (- f )2 6 .8 1 2 3 .16 12.70 (+ )3 9 .5 1 12.3 3 29 .74 (-1 )4 9 .9 7 15 .2

Ministry o f  Shipping & 
Transport.

29-3-1976 3,923.36 (+ )3 4 6 .6 1 156.71 156.71 (+ )5 0 3 .3 2 12 .8 3,923.36 (+ )5 0 3 .3 2 12.8

T otal 13,048*. 05 ( + ) l , m . 7 0 7 0 3 .3 0 41 0 .9 5 < -f-)l,52 7 .6 5 11 .7 14,961 .12 f - t - ) l , e l9 .9 0 1 2 .2

Figures for  the year 1975-76 7 ,261.93 (-h )7 2 4 .28 387.03 241 .06 (+ )9 6 5 .3 4 13.3 8 ,526.92 (-(■)1,311.31 15.4

Subsidiary to  M azagon  D o c k  Lim ited.

Steel
65. Steel Authority o f  India Lim ited Ministry o f  Steel &

Mines.

66. Hindustan Steel Limited — do—

24.1-1973 2,460.51 ( + ) 2 .5 5  . .  . .  ( + ) 2 .5 5

19-1-1954 1,21,034.95 (+ )7 ,9 4 6 .1 4  3 ,259.06 2 ,483.35  (+ )1 0 ,4 2 9 .4 9 8 .6  96,187 .37  ( + ) l l , 2 0 5 .2 0 1 1 .6  R efractory Plant, Ramgarh

In exercise o f  the pow er con ferred  by  sub-section (1) 
o f  section 4  o f  the A ssam  Silim anite Ltd. (A cqu isition  and 
transfer o f  R efractory  Plant) A ct , 1976 (22 o f  1976 )  and  
by a subsequent G azette N otification  N o . 291 dated 26th 
June 1976, the Central G overnm ent , on  being satisfied 
that H industan Steel Lim ited is w illing to  com p ly  with 
such terms and con ditions as the G overnm ent m ay im pose 
have vested the right, title and interest o f  the A ssam  
Sillimanite Lim ited in relation to  the R efractory  Plant, 
Ram garh in H industan Steel Lim ited with effect from  
l l t h  February 1976. T he terms and con ditions are still 
awaited.

67. Bokaro Steel Limited

68. Durgapur Mishra ispat Limited

169. Rourkela Ispat Limited 

70. Bhilai Ispat Limited

Petroleum and Oils

— d o— 29-1-1964 1,34,048.59 (+ > 1 7 5 .5 7 178.43 (+ )1 7 5 .5 7 0 .1 80,203.29 (+ > 3 5 4 .0 0 0 .5 Subsidiary to  Steel A uthority  o f  India Lim ited.

— d o — 28-10-1976 16.64 ( - ) 0 . 1 3 ( - > 0 .1 3 1 .4 6 ( - > 0 .1 3 Subsidiary to Steel A uthority  o f  India Lim ited.

- d o - 30-10-1976 4 1 .68 ( - > 0 .0 7 ( - ) 0 . 0 7 1 .59 ( - > 0 .0 7 Subsidiary to  Steel A uthority  o f  India Lim ited.

— do— 30-10-1976 4 1 .6 8 ( - ) 0 . 4 4 ( - > 0 .4 4 1 .1 6 ( - > 0 .4 4 Subsidiary to  Steel A uthrority  o f  India Limited.

Total 2,57 ,644.05 (+ )8 ,1 2 3 .6 2 3,437.49 2 ,483.35 (+ > 1 0 ,6 0 6 .9 7 4 .1 1,76,394.87 (+ )1 1 ,5 5 8 .5 6 6 .6

Figures for  the year 1975-76 2,33,679.59 (+ )2 ,7 7 1 .7 4 3,335.88 2 ,351.96 (+ > 5 ,1 2 3 .6 7 2 .2 1,48,164.51 (+ > 6 ,1 0 7 .5 9 4 .1

Ministry o f  Petroleum 
Chemicals &  Fertilizers.

30-6-1959 31,754.15 (+ > 1 0 ,6 3 2 .7 2 178.09 327 .28 (+ > 1 0 ,9 6 0 .0 0 34 .5 19,601.02 (+>10 ,810.81 5 5 .2 F ixed Assets :

12. C och in  R « fia e r i«  Limited 

7J. M adrM  Refineries Limited

74. tu b riw )! India Limited

75. tndc^-BiJTTn* Petrtrttum C om pany.

— d o — 6-9-1968 1,961.22

30-12-1965 2.995.55

20-7-I966 383.99

8-2-1909 
(Becam e a 
G ov t. com^«oy
l i - i - I 9 T 0 )

3 30 .30

(-t -)2 1 3 .5 2

( + )2 6 0 .8 5

( - f )3 6 9 .6 1

( + ) 7 5 .5 6

Gross B lock— Scheduled ‘E ’— Rs. 3 ,45,30,73,647

C onsequent upon  capitalisation o f  additional cost o f  
R s. 1 .9 7  lakhs in respect o f  L .P .G . cylinders under 
‘ Capital G o o d s  in stock ’ instead o f  under ‘F ixed A ssets’ , 
there has been undercharge o f  depreciation by R s 1 87 
lakhs.

Current Assets, Loans and Advance— Inventories Schedule 
‘ H ’ — Rs. 1,93,30,99,228 «^H«>uie

S tock  o f  empty barrels and tins (at cost or net realisable 
value whichever is lower) R s. 92 ,11,440

Stock  o f  un-usable barrels, included in the a b ov e  item 
has been valued at cost (R s . 18 .13  lakhs) instead o f  reali­
sable value (R s . 12.39  lakhs), thereby resullina in over - 
valuation o f  stock  by R s. 5 .7 4  lakhs.

Current liabilites & Provisions—Schedule ‘K ’ -R s . 3,87,13,53,324

Provision has not been m ade fo r  the liabilities a gciv -
0-94 lakhs on  revenue accountand R s. 5 .8 6  lakhs on  capital account).

^ '* 3?  3*1977 accounts for  the year ended

Nole l (o X i) .— C ontingent liability o f  Rs. 1136.86 lalihs 
in respect o f  Central Excise D uty m entioned in the note 
includes an am ount o f  Rs. 932..34 lakhs which rcpresenls 
the duty, payable on  the fuel used in Gauhati and Barauni 
R efin en es.u p lo  16th D ecem ber 1970 and that oavable in 
rjspsect o f  F um ance O il declared as L .D .O . in Barauni 
Refin^ery. G overnm ent have not accepted the request o f  
Ihe C om pany fo r  waiver. '

Com pany's use o f  o il— Rs. 5 ,06 ,66,464
T he supply o f  bunkers to  vessels chartered bv the 

^ m p a n y  fo r  internalionai as well as coastal m ovem ent, 
though t ^ t e d  as com p an y ’  use o f  ow n  o il. has been 
taken credit fo r  at the selling price instead o f  at cost T he 
difference betw ew  the selling price and  the in 
respect o f  international m ovem ent am ounted ( o  R s 39 87 
jakhs and that (d ifference between selling price ttid  o o s l)  
in respect o f  coastal m ovem ent am ounted lo  R »  56 t o  
Iakh.v T he extent to  which the profit has been o v m ia ie d  
o n  this accou nt is not atoertainable.

100.06 52 .79 (+ > 2 6 6 .3 1 13.6 1,832.71 ( - ) 3 1 3 .5 8 17.1

3 2 .96 3 2 .96 (+ > 2 9 3 .8 1 9 .8 2 ,9 1 2 .94 (+ )2 9 3 .8 1 10.1

15.73 0 .3 6 (+ > 3 6 9 .9 7 6 3 .4 769 .80 (-^ )M 5 .3 4 50.1

5 .53 5 .5 3 ( + ) 8 I . 0 9 2 4 .6 4 21 .34 (  ) « 1 .0 9 1 9 .2 I. Tl>e C om pany a sieti and liabilities in resnect o f  
t  n itta fong  Branch im pounded  by  the Pakistan G o m t i -  
ment in I « $  oonU nuc to  be urnfct tht c ^ itr o l  o f  the Enem y 
Property M anagon ent B oord . G overnm etit o f  Banfii*. 
d fsh . D s  ca.

T he Asaets and L iab ilitin  o f  ch i( ia i< .n «  Bm ncii in . 
c o r p o n tc d  j r  Schedules X I  ata  X l t  o f  t l t c »  M x o u n u  

the p osiiion  snd  the B ook  Values as o n  JIm  I x ® . 
em ber 19f.f- fo r  which p e tm iw o n  under Scci;r-n 211(4) o f  
the C om panies A ct. 1J56 h u  ob ta in ed  from  the 
« c - i r a n y  inw B okfd .

A n  • d 't io c  # ' ■ iiift o f  ft*.
? c v . . , 'c !  from  the t  n io d ia n o t  I rx w y  P roperly  m  Iru'vji
,+ } ';n g  l « J  pcnd.r.g !,nal H i t t -

N o  crtsftf h * s  been t»Vcfi in t h e  atcfntm * for  i h r  .-.moiifit
of Ri, and the nicr<««d kas Kfrw cpntJ-
nuicd to  l>e utKkt 'Sund{7 O w Jitor* .'
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iic .tron ii s Trade and  T ech - Dciiartment o f  Electro* 27-7-1974 
a o losy  Developm ent C orpora- nics
tion Limited.  ̂ ^

99. Banana &  Fruit Developm ent Ministry o f  A t'riciillu re&  6-4-1964 
C orporation  Limited Irrigation (Becam e a

G ovt, co m ­
pany w .e.f. 
30-6-1973)

6 0 .2 7  { -r )2 5 .6 9  5 01

4 9 .1 9  ( >34.75 6.81

5 6 7 8
3 03

( - > 3 4 .7 5

( , 4 7 .-  144.11 < ‘ ) .w .7 0

10 91 ( - > 2 7 .9 4

10 11 n

100. H .M .T . (International) Limited Ministry o f  Industry 13-12-1974

101. M etal Scrap Trade C orpora - Ministry o f  Steel &  M ines 9-9-1964
tion Limited. (Becam e a

G ov t, c o m ­
pany w .e.f. 
24-2-1973)

4 3 .4 0

36 .56

f-h )2 1 .9 2  

(-: )30 .47

1 .08

102. The Cashew C orporation  o f  
India Limited

M inistry o f  Conuiierce 19-8-1970 6 63 .36 (-t-)278 .05

103. The Projects and  Equipment 
C orporation  o f  India Limited

- d o - 21-4-1971 2 ,410.79 (-h )2 4 2 .3 9

104. Air India Charters Limited Ministry o f  Tourism  &  
Civil Aviation

9-9-1971 1 .2 5 ( - ) l .O O

105. State Chem icals and  Pharma- Ministry o f  Com m erce 1-1-1976 216 .60 (-|-)49l .60
ceuticais C orporation  o f  
India Limited

106. Central C ottage Industries 
C orporation  o f  India Limited

T o ta l

Figures fo r  the year 1975-76

— d o — 4-2-1976 5 0 .00

100.38

119.28

4 .3 9

9 3 .5 4

(-l- )2 1 .9 2

(H-)-’ 0 .4 7

(-f-)2 7 8 .0 5  

(+ )3 3 5 .9 3  

(— )t  .00  

( 1 ) 4 9 1 .6 0

.^0.5
83 .3

5 3 .9 8

3 6 .5 6

4 1 .9  663 .36

1 3 .9  2 ,472 .76

0.20

2 2 7 .0  2 1 6 ,6 0

1 06 .66

(4 .)2 3 .0 0

( + ) 3 0 .4 7

(-l-)2 7 8 .0 5  

(4 ->342 .77  

( ~ )1 .00 

(-1 -)610 .88

(-t-H.39

16,002.88 (-f)9 ,5 0 9 .0 1 7 26 .30 112.96 ( - l - )9 .6 2 1 .97 60.1  18 ,867 .77  (-| -)I0 ,235 .31

12,071.35 (-t-)5 ,351 .53 1,014.85 9 7 .7 6  (4 )5 ,4 4 9 .2 9 45.1 16,478.93 (-»i)6,366.38

119. N ational Research D evelop - Department o f  Science &  31-12-1953 
ment C orporation  o f  India T echnology

9 4 .14 (-l-)7 .0 0 3 .3 7 3 .3 7 ( - f )1 0 .3 7 110 8 5 .0 9 (^ > 1 0 .3 7

120. India Tourism  D evelopm ent M inistry o f  T ourism  & 
C orporation  Lim ited Civil Aviation

121. Indian Dairy C orporation Ministry o f  Agriculture 13-2-1970 
&  Irrigation

1-10-1966 2 ,314.97

1,186.92

( - f ) l 3 2 .5 2

(-t )3 0 9 .5 4

52.58  

1 .64

5 2 .5 7 (-1 )1 8 5 .0 9  

(+ > 3 0 9 .5 4

8 .0  2 ,240 .07  ( - f ) l 8 5 .1 0

26.1  3,176,51 ( - f )3 I 1 .1 8

P.2, T he Handicrafts and H and- Ministry o f  C om m erce 11-4-1958 
loom s Kxport* C orporation  o f  
India Limited.

I n t o n  M otion  Pictures Ministry o f  In fo rm a t io n *  19-9-1963 
r.xpoft C orporation  Broadcssting

554 .17

2 5 .2 2

( - f ) l l l . 7 8  

(+)» 26

7 3 .98

1.88

(-0111.78 

( >8.26

1H.5 I..143.01 (-}-)1 85 .7 6

.32.8 12.34 ( + ) I 0 .1 4

1̂

- 1 .  ’

14

N c n  1 7 (t) K orm ii^  Part o f  t in - .■\ccomiti

T he am ount!- o f  R s. 7 ,36 ,547  «n d  Rt., 4 I .S 4 .1 6 0  show n 
as F oreign  E xchange ca rn in gt fo r  ihe  year 197^T 7 
and 1975-76, tetpecltvely , have been th o w n  o n  c . i . f .  basis 
instead o f  o n  f .o .b .  basis as requ ired  in item  4 - lX e )  ( i )  o f  
Part IJ o f  S chedu le  V I to  the C om p an ies A ct , 1956 f o r  the 
reascHi that the freigh t paid fo r  tl% charter i* n ot cap able  
o f  being liplit up  fo r  each  shipm ent. A n  expen diture o f  
Rs. 49.19  la k h f wa* incurred  in  foreign  exchange b y  the 
Shipping C orp o ra tio n  o f  India f<w the period  D ecem ber 
1975 t o  M a y  1976 in reapect o fth i*  charter. T h e  foreign  
exchange o f  R s. 49.21 iaicht earned h a i to  be view ed a g«in s i 
charter co s t  o f  R s. 49 .19 lak h s .

4 2 .6  Subsidiary to  H industan M ach in e T o o ls  L im ited.

8 3 .3  Subsidiary t o  Steel A uthority o f  India Lim ited.

4 1 .9  S ubsidiary t o  the S tale T rad in g  C orp ora tion  o f  India 
Lim ited.

1 3 .9  Subsidiary to  the State T rading C orp ora tion  o f  India 
L im ited.

S ubsidiary to  A ir India.

2 8 2 .0  Subsid iary to  the Stale T rad ing C orp ora tion  o f  India 
L im ited.

4 .1  S u b s id ia o ' l o  the H an d icra fts  a jid  H a n U locn i L xp ort 
C o r p o r a t io n  o f  In d ia  L im ited .

54.2

38.6

C. CONSULTANCY
— — 1-------------------------

107. B igineers India Limited Ministry o f  Petroleum , 
Chemicals &  Fertilizers

1 5 - 3 - 1 9 6 5 4 2 4 . 9 1 ( - 1 - > 2 2 7 . 4 3 1 . 9 7 ( - H ) 2 2 7 . 4 3 5 3 . 5 4 4 8 .  5i5 (+>229.40 5 1 .1

JOS. W sU a r  and Pow er D e v e lop ­
ment C onsultancy Services 
(India) Limited

M ioistry o f  Agriculture <&. 
Irrigation

26-6-1969 72.37 (+ )2 2.9 0 •• • • (-f)1 2 .9 0 3 1 . 6 71 .41 (^ > 3 2 .9 0 32.1

109. M nallurg ica l &  Engineering 
Consultants (India) Lim ited.

M inistr) o f  Steel &  M ines 31-3-1973 2 53 .76 (-1 )91 .6 4 ( + ) 9 I . 6 4 36.1 3 5 4 .9 8 ( - f ) 9 1 .6 4 3 5 .9

110. Engineering Projects (India) 
Limited

M inistry o f  Industry 16-4-1970 2 12 ,02 ( - f )3 8 .4 0 1 7 .96 4 .2 0 (-1->42.60 2 0 .1 367 .73 ( -1 )5 6 .3 6 15.3

111. Rail India Technical and E co ­
nom ic Services Limited

M inistry o f  Railways 26-4-1974 21 .44 (-F )11.98 0 .4 6 • • ( - f ) 1 1 .9 8 5 5 .9 2 1 .3 0 ( 4 ) 1 2 .4 4 5 8 .4

T otal 9 8 4 .5 0 ( - f )3 9 2 .3 5 2 0 .3 9 4 .2 0 ( - f )3 9 6 .5 5 4 0 .3 1 ,163 .97 (-1->412.74 3 5 .5

Figures fo r  the year 1975-76 6 00 .04 (-1->230.70 2 .2 2 (-t-)23 0 .7 0 3 8 .4 7 05 .89 (-^ )2 3 2 .9 2 3 3 .0

D . F IN A N C IA L

112. E xport Credit and Guarantee 
C orporation  Limited

M inisrty o f  Com m erce 30-7-1957 958 .77 (- f )4 6 9 .9 0 •• ( - f  >469.90 4 9 .0 6 95 .36 (-h  >469.90 6 7 .6

113. Film  Finance C orp ora tion  
Limited

M in is try o fln fo rm a tio n  &25-3-1960 
Broadcasting

121 .47 (4 -)2 .7 3 5 .6 6 5 .6 6 (-| -)8.39 6 .9 110.07 (-t->8.39 7 .6

114. H ousing and U rban D ev e lop ­
ment C orporation  Lim ited

M inistry o f  W orks &  
H ousing

25-4-1970 8,789.09 (4 -)14 3 .3 2 501 .57 500 .24 (-1->643.56 7 .3 8 ,7 8 9 .09 (-1 )6 4 4 .8 9 7 .3

115. T he Industrial Credit C om p an y 
Limited

M inistry o f  Finance 5-7-1930 5 .7 6  
(Becam e a 
G overnm ent 
com pany with 
effect from  
1-1-1973)

(— >0.06 (— >0.06 • * 4 .0 0 ( - > 0 .0 6
C

116. R ural E lectrification C orp ora ­
tion  Limited

M inistry o f  Energy 25-7-1969 40 ,3 57 .9 7 ( - f )7 7 9 .2 7 1,037.52 1 ,037.52 (-1 -)1 ,816 .79 4 .5 4 0 ,3 2 3 .1 3 ( - f ) l ,8 1 6 .7 9 4 .5

T o ta l 50 ,2 33 .0 6 ( - f ) l ,3 9 5 .1 6 1,544.75 1,543.42 ( - f  >2,938.58 5 .8 4 9 ,921 .65 (+ )2 ,9 3 9 .9 1 5 .9
Figures for  the year 1975-76 38,995 .45 (+ )8 8 8 .9 9 9 21 .08 918 .97 (-f-> 1 ,307.96 4 .6 38,723 .93 (-)-> l,810 .07 4 .7
T ota l o f  Running Concerns 9,35 ,203 .27 (-1->43,582.36 26,973 .94 23 ,923 .98 ( - f  >67,506.34 7 .2 6 ,90 ,195 .33 (-f-)70 ,553 .75 1 0 .2
Figures fo r  the year 1975-76 8 ,23 ,693 .21 (-1 )25 ,2 8 9 .6 0 23 ,746 .85 18,174.01 (+ > 4 3 ,4 6 3 .5 8 5 .3 6,19,976.91 (-1-)49.036.42 7 .9

II P R O M O T IO N A L  A N D  D E V E L O P M E N T A L  U N D E R T A K IN G S

117. T he N ational Small Industries 
C orporation  Limited.

M inistry o f  Industry 4-2-1955 3 ,810.26 ( -> 7 1 .8 0 2 43 .25 243 .25 ( - f - ) l7 1 .3 9 4 .5• 3 ,3 4 4 .09 (- f )1 7 1 .4 5 5.1

118. The N ational Industrial D eve­
lopm ent C orporation  Limited.

— do— 20-10-1954 3 56 .80 (+ ) 6 .5 7 4 .0 2 4 .0 2 (-f-)1 0 .5 9 3 .0 3 56 .56 (-h )1 0 .5 9 3 .0
1

As o n  1st A p ril, 1974, R s. 317.58 lak h s  were d ue from  
textile C om pan ies w hose assets w ere tak en  o v e r  b v  the 

u ov ern m en t un der the S ick  T extile  M ills  (N ationa liza tion ) 
A c , 1974, as a result o f  w hich the assets o f  these com nan^es

C o rp o ra t io n . w e?e vested 
with the C entral G overn m en t free o f  charge. R s .2 191akhs 
o f  p c h  dues have been placed  in ca tegory  I and  the 
m ain m g R s. 315 39 lakhs in ca tegory  IV  in the o rd er  o f  
priority f o r  d ischarge o f  liabilities. A lthou gh  the total 
com pensation  payable  has been fixed  by  t h e T t  the shares 
o fv a r io u s  c la m a n ts  under each ca te g o ry  have n ot S  
determ ined. C om m issioners o f  Paym ents have, h o w ^ l r  
been a ppoin ted  and cla im s have s in ce  been l o d g e d  In  
r te  c a «  o f  5 o f  the a b o v e  com p a n ies  the tota l co m p ln s a t io n  
fixed f o r a l l  claim ants fa lls  short o f  the a m ou n t recoverab le  
by  the C orp ora tion  by  R s. 97.33 lakhs. recoverab le

T he position  o f  the cases has been b rou gh t to  the notice  

l i t y % \ ? ° b e e r m S d f  fo r irre co v e ra b i-

1 2 .2  F ixed Assets

O ther A ssets (Schedule B ) R s. 8,20,84.1
L a n d ~ R s . 5 .50  lakhs

1̂^'® paym ent tow ards land to  be held

8.3

9 .8

13.8

Skim  M ilk  P ow der and 2507 560 
M T  o f  Butter O il o f  the value o f  R s. 3 .14  93 4J2 g o  fat 
international value) were in stock  o n  31-3-1977 Their 
ra liw  has n ot bron  included in the financial k -cou nts

ihe C a t i o n . " ” '*’  d iv is io n  o f

2. Against a id  o f  2,44 m illion  dollars ( /  e R s  I 83

& C ^t o f  th ^ e . m atcnal w orth  R s. 1.07,81,591 00  
was transferred to  dairies and balance stock  wa.sISirE" b . t a « .  n i . S |

fabricators) and material w orth R s. 66,17 938 0 0  w S ^ h v

till actual receipt am i utilisation b y y  dairies. 

Limit^!*^” "^ c o r p o r a t io n  o f  India

l# 'i

8 2 .2
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2  3 4 5 6 7 8 9 10 11 12 13 14

H otel C orp ora tion  o f  India  M inistry o f  T otirism  and 8-7-1971 
Lim ited C ivil A viation

4 0 0 .0 0 ( - ) 7 . 1 5 6 7 .98 ( - ) 7 . 1 5 659.91 (+ )6 0 .8 3 9 .2 Subsidiary to  A ir  India

Bharat Leather C o rp o ra t io n  M inistry o f  Industry 30-3 -1976  
Lim ited ••

1 0.00 ( - ) 3 . 6 9
•

•
•• { - > 3 . 6 9 •• 4 .4 8 ( - ) 3 . 6 9

T o t a l 8 ,752 .48 (-t -)4 9 3 .0 3 4 4 8 .7 0 3 0 3 .1 5 (-l-)79 6 .1 8 9 .1 1 1 ,2 22 .0 6 (-1-)941.73 8 .4

Figures fo r  the year 1975-76 8 ,8 5 1 .27 (-(-)3 24 .8 1 3 9 6 .1 0 3 0 4 .1 9 (4 -)6 2 9 .0 0 7 .1 9 ,9 5 3 .2 7 (- f )7 2 0 .9 1 7 .2

C O M P A N IE S  IN  T H E  S T A G E  O F  C O N S T R U C T IO N

H industan Paper C o rp o ra tio n  M inistry o f  Industry 29-5 -1970 2 ,244.71 { - f ) 1 1 .8 0 1 .63 1 .3 5 (-F )1 3 .1 5 0 .3
Lim ited 

|7. C och in  S hipyard Lim ited M inistiy  o f  Shipping &  29-3 -1972
T ransport

7 ,356 .02 ( - ) 1 4 . 0 2 1 26 .69 1 26 .60 (+ )1 1 2 .5 8 1 .5

[8. Salem  Steel L im ited M inistry o f  Steel & M

l9 . N agalan d  Pulp a n d  Paper M inistry o f  Industry 
C om p a n y  Lim ited

14-9-1971

chem ica ls L im ited C hem icals &  Fertilizers.

11. M ishra D h atu  N igam  Linuted M inistry o f  D efen ce  20-11-1973

►2. N ationa l Fertilizers L im ited M inistry o f  P etroleum , 23-8-1974
C hem icals &  Fertilizers

|3. N ationa l Therm al P ow er M in istry o f  E nergy 
C orp o ra tio n  L im ited

|4. K u d rem u k h  Iron  O re C om p a n y  M inistry o f  Steel and  
Lim ited M ines

15. N orth  Eastern E lectric P ow er M inistry o f  E nergy 
C o rp o ra t io n  (P ) Lim ited

|6. N ationa l H yd ro -E lectr ic  P ow er 
C orp ora tion  Lim ited

T o t a l

—do—

7-11-1975

2-4-1976

2-4-1976

7-11-1975

Figures fo r  the year 1975-76

(j Ra n d 'T otal

Figures for the year 1975-76

2,700.00 ( - ) 4 2 .6 5 . . • •

• •

( - ) 4 2 .6 5 . .

4,079.90 •• •• 10 .50 (-i-)10.50 0 .3 ••

1,293.00

25,254.01

•• ••

189.48

• •

(-f)18 9 .4 8 0 .8

••

343.01 •• • • •• . . •• . .

J2,839.57 (+ ) 2 .9 1 •• 185.29 (-t-)188.20 1 .5 • • ••

560.00 ( - ) 2 J .4 8 •• (— )2 1 .48 . . ••

3,684.96 •• 3 9 .6 5 (-f)3 9 .6 5 1 .1 ••

61,59 7.72 (— )63,44 128.32 552.8 7 (-t-)489.43 0.8

2 2,769.17 { - ) 6 1 .7 2 7 3 .1 7 68 .19 (+ )6 .4 7

~To;03,5;y:'47~^^-i-ypr;oii - T 7. 370 . 9r 24,7TO.OO (-H )68,791.95 e  .8 - 7 ,o t ,4 r r  39 (+ )7 ! ,4 9 J .4 8 r o .2
8 ,55 ,313 .65 (-f-)2 5 ,55 2 .6 9 24,2 16 .12 18,546.39 (-t-)44 ,099 .05 5 .2  6,29,930.18 ( - f )4 9 ,7 5 7 .3 3 7.9

Pending fina l decision by  the G overiunent o f  India 
regarding the con vers ion  o f  R s . 32.10 crores, being a part 
o f  loa n  given to  the C om p an y , in to  E quity C apital, n o  
p rov is ion  has been  m ade fo r  the Interest o f  R s. 314.58 
lakhs (net o f  Subsidy receivable from  G overnm ent o f  
Ind ia  R s. 419 .30  lakhs) o n  the said sum .

Subsidy R eceivab le  fro m  G overn m en t o f  India 
(R s . 78.08 lakhs) is sub ject to  Central G overiunent 
budget p rov ision  and  san ction  fo r  disbursem ent.

Subsidiary t o  H industan Paper C orp ora tion  Lim ited.



A N N E X U R E  'D '

S U M M A R IS E D  F IN A N C IA L  R E S U L T S  O F  ST A T U  lO R V  C O K l'O K A T lO N S  F O R  II IF. V F A R  1976-77 (Rupi'.s in Liikhs)

SI.
N o.

I

Name of the Company Name of the Ministry

1. A ir India

2. Indian Airlines
3. International Airpiorts A utho­

rity o f  India

Civil Aviation

Date o f 
incorpo­

ration

Total
capital
invested

Profit ( ! ) 
Loss ( — )

Total
interest

charged
to
Profit and
Lbss
Account

Interest 
on long 

term 
loans

T o tal return 
on capital 
invested (6 , 8)

Percentage 
o f  total 
return on 
capital 
invested 

•
•

Capital
employed

4 5 6 7 8 9 10 11

15-6-1953 17,820,02 (-1 )l,759 .0 9 749.35 726.95 (+ )2,486,0 4 14,0 17,642,28

15-6-1953
1-2-1972

17,318.84
3,291.47

(-1)2,073.90 
( - f ) 3 3 1 .94

475.55
75 .9 7

474.94
75.9 7

( i )2,548,84 
( + )407,91

14 ,7
12,4

17,977.37
2,682,38

Total return 
on capital 
employed (6-1-7)

12

Percentage 
o f  total 
return on 
capital 
employed

13

Remarks

14

(-)-)2,508.44 14 ,2

(+ )2 ,54 9 .4 5
( ) )4 0 7 .9 1

14 .2
1 5 .2 The capital o f the A uthority i i  to  be fixed by the Central 

G overnm ent under Section 12(l)(i.) and 18(a) o f  the Inter­
national A irports A uthority A ct. 1971. O u t o f  the total 
capital o f  R s. 13,22,50,000 a sum  o f  R s. 4,22,50,000 has 
been provided under Section 18(a) but in respect o f  the 
balance o f  R s. 9,00,00,000 w hich is to  be covcrcd  under 
•Section 12(l)(c) n o form al letter determ ining the capital, 
has been issued. H ow ever, a sum  o f  R s. 18,00,00,000 has 
been provisionally recom mended as capital ip  be equally 
divided between capital and  loan by the F.valuation 
Com m ittee appointed for the purpose and as such it is 
subject to change, if  any, as a  result o f  final determ ination, 
and  this m atter is under discussion w ith M inistry o f  T o uriim  
and C ivil Aviation.

T otal 38,430,33 (4-)4,164,93 1,300.87 1,277.86 (+ )5 ,4 4 2 .7 9 14 ,2 38,302,03 (-1)5 ,465.80 14 ,3

Figures fo r the year 1975-76 28,545.74 (-f)l,8 2 5 ,0 3 1 ,19 7 .15 1,265.72 (4 )3 ,0 9 0 .7 5 10.8 3 6,16 3,97 (+ )3 ,0 2 2 ,18 8 .4

4. Central W arehousing C o rpo­
ration

M inistry o f  Agriculture &  M arch 1957 
Irrigation

4,507,09 (-)-)292,43 106.29 106.29 (+ )3 9 8 .7 2 8.8 3,40 1.55 (-t-)398,72 1 1 .7

T otal 4,507,09 (+ )2 92 ,43 106.29 106.29 (4-)398.72 8.8 3,40 1.55 (-f-)398.72 1 1 .7

Figures for the year 1975-76 3,685,85 (+ )17 0 ,6 2 94.52 94.52 (+ )2 6 5 .1 4 7 .2 2,642.75 (4 )^ 6 5 ,1 4 1 0 .0

5. F ood  Corporation o f  India M inistry o f  Agriculture &  1-1-1965 
Irrigation

43,853.87 (-f)19 6 .0 4 22,704.29 1,368.98 (+ )1 ,5 6 5 ,0 2 3 .6 2,39,442.21 (-f)22,900,33 9 .1

T otal 43,853.87 (+ )19 6 .0 4 22,704.29 1,368.98 (-f) l ,5 6 5 .0 2 3 .6 2,39,442.21 (-f)22,900,33 9 ,1

Figures fo r the year 1975-76 39,434.53 (+ )2 30 .7 3 7,702.97 954.86 (+ ) l,1 8 5 ,5 9 3 .1 1,61,067.91 (H -F,933.70 4 .9

Current Liabilities and P rov isions- Sundry Creditors for 
G oods and Services:

(i)  Liabilities to  the extend o f  R s. 9 4 .7 0  lakhs were 
overstated in 8 units and on e  R egiona l office by corres ­
p ond ing overstatem ent o f  expenditure (R s. 7 6 .7 7  lakhs), 
D eposits and O ther R eceivables (R s. 8 .51  lakhs) and 
understatem ent o f  in com e b y  R s. 9 .4 2  lakhs.

(ii) N o  provision  has been m ade fo r  interest am ou nt­
ing to  R s. 4 7 2 .3 6  lakhs payable to  the G overnm ent o f  
India  o n  accou nt o f  delay in m aking paym ents fo r  the 
im ports m ade during 1976-77 under P L  480  o n  the ground  
that it w ou ld  be accou nted  fo r  on  cash basis as and when 
paym ent is m ade.

(iii) N either any prov ision  has been m ade fo r  R s , .  
J6> .44  lakhs payable  in tw o  units tow ards arrears o f '  
w orkers’  pay, dearness a llow ance, bonus, con tr ibu tory  
provident fund con tributions, etc. in terms o f  settlement 
m ade between the G overnm ent o f  India and the Federation 
o f  P ort and D o c k  w orkers in July 1977, n or  has this fact 
been d isclosed in  the accounts.

(iv ) N o  prov ision  has been m ade fo r  R s. 1 4 .65  lakhs 
payable to  the State G o v t, o f  G u jarat on  a ccou n t o f  re­
duction  in the issue price o f  the M ilo  in N ovem b er 1976 
and actually cla im ed by  the State G o v t, in July 1977.

(v ) Liabilities aggregating R s. 3 0 .7 2  lakhs relating 
to  nine units have n ot been p rov ided  fo r , thereby resulting 
in understatement o f  expenditure and ‘ A djustm ents re­
lating to  previous years’ by  R s. 2 1 .3 6  lakhs and  R s. 9 .3 6  
lakhs, respectively.
Current Assets, S tock  o f  Foodgrains, Fertilizers and Others

(i) A  sum  o f  R s. 9 1 .4 4  lakhs being the ‘ prem ium  
paid to  A gencies o f  State G overn m en t’ in U .P . R eg ion  
fo r  procurem ent o f  rice was treated as reduction  o f  ‘ sales 
instead o f  being charged to  the value o f  purchases 
in terms o f  item 1(a) o f  the Statement o f  A ccou n tin g  
Procedure appended to  the A ccou n ts . Theis resulted not 
on ly  in understatem en ' o f  purchases and  sales by  R s. 9 1 .4 4  
lakhs but also led to  understatem ent o f  clos in g  stock  o f  
rice and  overstatem ent o f  ‘ Subsidy o n  food gra in s  froin 
G overnm ent o f  India o n  Central opera tion s ’  by R s. 69.03  
lakhs.

(ii)  A ccord in g  to  item  8 /( c )o f t h e  statem ent o f  A ccou n t­
ing Procedure, the d o s in g  stocks held b y  the C op rp om tion  
o n  behalf o f  the Central G overnm ent and State G o v trn - 
m ent are valued at their respective averagcaequisltion 
cost. A  quantity o f  24762 tonnes o f  im p orted 'rice  Tield 
in W est Bengal reg ion  as clos in g  stock  o n  Central AflCount 
was, how ever, valued at Central issue price instead o f  at 
Central average acquisition  cos t , resulting in und(frstate- 
m ent o f  closing stock  o f  im ported  rice and  overstitem ent 
o f  ‘ Subsidy o n  food gra in s  fr o m  G overnm ent Of India 
o n  Central O perations’  by  R s. 18 lakhs.

(iii) A ccord in g  to  the accou ntin g  p o licy  fo lfcw ed  by  
the C orp oration , the clos in g  stock  o f  wheat and  n on - 
B engal rice held in W est Bengal o n  b eh a lf o f  the  State 
G overnm ent is valued at the Central issue p r ia s . W hile 
in the accounts a p proved  by  the B oard  and certified by  the 
A ud itors  o n  16th July, 1977, the c los in g  stock o f  wheat 
and  central rice held o n  beha lf o f  the Stale G o ftrn m e n t  was 
s o  va lu ed ; in the accou nts a p p roved  and  c«ftified  b y  the 
A u d itors  on  29th N ovem b er 1977, this stock  •('as, how ever,

.co n s id e re d  as having been held  o h  behalf d f  the G ov ern ­
m ent o f  India and, therefore, valued at the average acqu i­
sition cost, thereby resulting in increase in lh e  value o f  the 
clos in g  stock  o f  wheat by  R s. 9 3 0 .4 0  lakJis and decrease 
in the value o f  the clos in g  stock  o f  rice ind igenous by 
R s. 2 5 .7 2  lakhs over  the valuation a d t^ ted  in July 1977 
accounts.
B ook  D ebts : .M

(i) A gainst R s. 1,59,056 lakhs c l a » c d  and  accounted 
fo r  as subsidy fo r  food gra in s  receiva lfle  fo r  the years 
1968-69 to  1976-77 from  the G o v e r n m /n to fln d ia ,G o v e r n ­
m ent have m ade ‘ on  a ccou n t’ paym ents agareeatinE R s 
1,53,806 lakhs (R s. 1,13,842 lakhs representing the cent 
per cent value o f  the claim s fo r  the period  u p to  31st 
M arch 1976 and R s. 39,964 lakhs a ga n st R s 45 214 
lakhs cla im ed fo r  the year 1976-77). T he cla im  o f  R s 
45,214 lakhs fo r  subsidy during 1976-77 includes aii 
am ount o f  R s. 2 ,9 8 7 .0 4  lakhs (includ ing  R s. 4  3 I la k h s  
representing the value o f  stock  o f  potatoes com pletely  
dam aged m  a  co ld  storage) representing the storage and 
transit losses (oth er than those attributable to  the loss

.arising from  m issing w agons). T he decision  o f  the G ov ern ­
m ent regarding principles fo r  a llocation  o f  co m m o n  
expenses and  fo r  ca lcu lation  o f  subsidiy claim s o f  the 
C orporation  since inception  is still (A p ril 197S) awaited.

(ii) A n am ount o f  R s. 1 .8 5  lakhs recoverable from  
a  State G overnm ent on  accou nt o f  adm inistrative sur­
charge fo r  wholesale d istribution o f  levy sugar h a sn o t  been 
brought to  accou nt. This has resulted in overstatem ent 
o f  expenses by the corresp on din g am ount.
Proflf and Iami Account :

(a ) A  sum  o f  R s. 4 1 .9 7  lakh* has been ch arted  o f f  
under gunny con sum ed  accou n t fo r  F o o d  C o r p o r a fc n  o f  
India operations whereas the actual am ou nt to  be rhartKd 
o f f  as p w  S tock  le d g e r  Sum m ary is R s. 5 9 .7 5  lakhs TTiis

in overstatem ent o f  jw ofii o f  the C o r p o m iic a  bv 
•e u J - '®  I**''!* ;  c o w s p o n d in g  ovcrslatem ciit o f
Subsidy o n  foodgrains from  C iovem m ent India 'ion  

Central O perations'.
(b )  Shortages valued at R v  ! 65 lakhs fo u n d  t o  

physical verification o f  fcn iliM f M ock in  7 U nits i a k £  
^  from  G overnm ent o f  Indi* as on  I -J -1 976 o n  b o o k  
balances b u i t ,  were treated -nv storage lo w .
(c )  Deprcrlatlon ~ O a d o «m

T bi* includes R*. 5 45 lakhs being the dei>reci«ti„i. 
charged in by  a R e e t« ii .l  o f f ic e  o n  the ca p ita l c «s t  
o f  con ven ltonal godo^ -nt.
Sm\m —  :

' V  «  » I"'" m1971-72 ir  respect o f  mft •.-'i vriUtm hack  ta 187»v77
by  » ^ t  t o  ‘ .a les  .J  the h , - ’  ^nMwd oT (hrtnnU* -p rirr  
p e n o d  a^u stm cflt eccm in t ’ TM r -  in ev en oate - 
m en! c f  Saha aitd ijf ‘ A SiB iiinen i* in
rctp<yt o f  r»re%wu« »w ir» (1*01 cm iiif lo Ibe a b o v e  **- 
t t f 'i .

A. O il and Natural G as C om m ission  M inuU y o f  f^etrolculn. 15 -I0 -I9 .'9  51,257 JJ
C b e m k a h  A  F frtili/ers.

51.157 JJ

F t t u r a f o t l h t y w  1975-76 ,J4,f«9 82

0 » * N O  To t * i I.JX.04R 6 }

r igiirfs fo r  «h* >ear 1975-’  ̂ 1,0«>,275 94
M orPRRvn s ’ r*AC»-s tvs i —

I ),t.7,W 51 K 2 1 2 I 7 04 .75 ( >4,44J :<■ 8 7 - »4^559 74 16 4

(  - I,1,7.1R 5.1 S21.21 7 0 4 .7 5 ( ,  VI.44J S ' 2 f ,« 7 l  16 M 45S 74 Ifi 4

f H.77.1 4H 552 27 499  42 ( >*.’ * :  >*» 12 14,M a 41 ( - 75

( 24.9.t2 W. .1.457.88 ( U I X 9  HI  ̂ #. ’ .fW.Cfif' 10 7*̂

I >5.999 9..V46 91 2,814 52 ( >*.«i4 * % 2,14,735 0 * i l 5 4 ^  7' 7 5
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