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^ t̂cfhr siRî r̂mR <j?rRrT?w ^
^ NATIONAL ARCHIVES LIBRARY f

?P3 nT / |!
Government of India ‘®‘

^  t
New Delhi ... ^

srrfHT  ̂ Caii.No. 2 ^ y  ^
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PREFATORY REN4ARKS

A reference is invited to the prefatory remarks in Part I of 
the Report of the Comptroller and Auditor General of India— 
Union Government (Commercial), 1983  wherein it was men­
tioned that the Report of the Comptroller and Auditor General 
of India—Union Government (Commercial), 1983  will be 
presented in several parts.

2 . This part contains (i) a resume of the reports of the 
Company Auditors submitted by them under directives issued 
by the Comptroller and Auditor General of India, and
(ii) ohservations made on review of annual accounts under 
section t')l9 (4 ) of the Companies Act, 1 9 5 6 .

(V)
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REPORTS OF THE COMPANY AUDITORS L'lNDER IHE 
DIRECTIVES ISSUED BY THE COMPTROLLER AND 

AUDITOR GENERAL OF INDIA

In pursuance of the directives issued by the Comptroller and 
Auditor General of India under Section 6 1 9 (3 ) (a) of the Com­
panies Act, 1956 , the special reports of the Company Auditors 
on the accounts for the year 1 9 8 1 -8 2  were received in the case 
of 127 companions and 4 6  subsidiary companie.; upto January
1984 . The details of the companies in respect of which supple­
mentary reports were due but not received and where supple­
mental / reports were not due are given in Appendix f.

The important points contained in the special reports, as 
classified under broad headings, arc given in the succeeding para­
graphs :

1. System of Accounts and Book Ivceping

1-1 There um’ no maniuil laying down the detailed procedure  
for com pilation and niuintena'.ce o f  accounts in the fallowing  
co m p a n ies :

(1 ) Andaman and Nicobar Islands Forest and Plamation 
Development Corporation Limited.

(2 ) The following subsidiaries of Andrew Yule and 
Company Limited ;

(a) Banarhat Tea Company Limited.
(b) Bas'matia Tea Company Limited.
(c) Hooghly Printing Company Limited.
(d) Hoolungooree Tea Company Limited
(e) Mini* Tea Company limited.
(f) Miuphulani (Assam) Tea Company Limited.
(g) Rajgarh Tea Company Limited.

(3 ) Balmer Lawrie and Company Limited. (Subsidiary 
of IndcvBurma Petroleum Company Limited).

(4 ) Bharat Aluminium Company Limited
(5 ) Bhartrt Brakes and Valves Limited.



(6 ) Bharat Gold Mines Limited,
(7 ) Bharat Ophthalmic Glass Limited.
(8 ) Bharat Process and Mechanical Engineers Limited 

and its subsidiaries— Birds Jute aud Exports Limi­
ted and Weighbird (India ) Limited.

(9 ) Biecco Lawrie Limited.
(1 0 ) Braithwaite and Company Limited.
(1 1 ) Bridge and Roof Company (India).Limited.
(1 2 ) Burn Standard Company Limited.
(1 3 ) The following subsidiaries of Coal India Limited :

(a) Bharat Coking Coal Limited.
(b) Eastern Coalfields Limited.

(1 4 ) Cycle Corporation of India Limited.
(1.51 Garden Reach Ship-buildevs and Engineers Limited.
( 1 6 ) Hindustan Copper Limited (Indian Copper Com­

plex, Rakha Copper Project and Malanjkhand Cop­
per Project).

(1 7 ) Hindustan Fertilizers Limited (Haklia Division!
(1 8 ) Hindustan Insecticides Limited.
( 1 9) Hindustan Latex Limited.
(2 0 ) Hindustan Teleprinters Limited.
(2 1 ) Indo-Burma Petroleum Company Limited (Bombay, 

Delhi Region, Oil Division and Head Office),
(2 2 ) Indian Drugs and Pharmaceuticals Limited (Sales 

Offices at AJimedabad, Bangalore, Bombay, Coehin, 
Hyderabad, Indore and Madras).

(2 3 ) India Firebricks and Insulation Company Limited 
(subsidiary of Bharat Refractories Limited).

(2 4 ) Indian Oil Corporation Limited (Assam Oil Divi­
sion).

(2 5 ) IISCO Stanton Pipe and Foundry Company Limited 
(Subsidiary of Indian Iron and Steel Company 
Limited).

(2 6 ) India Tourism Development Corporation Limited 
(Hotel Outab-Ashok, New Delhi and Eastern Regi-
t)ii).



( 2 7 ) Jute Corporation of In dia L im ited.

(2 8 ) L ag an  Jute M achinery C om p an y L im ited .

( 2 9 ) M e ta l Scrap T rad e C orporation  L im ited  and Us 
subsidiary F erro  Scrap N igara L im ited.

( 3 0 ) M ining and A llied  M achinery C orporatio n  Lim ited.

( 3 1 ) N ational A lum in ium  C om pan y Lim ited.

( 3 2 ) N orth  E astern  E lectric  P ow er C orporation  L im ited.

( 3 3 ) N ational Fertilizers L im ited.

( 3 4 ) N ational F ilm  D evelopm ent C orp oratio n  L im ited

( 35 ) T h e  N ational Industrial D evelopm ent C orporation  

Lim ited.

( 3 6 ) N ational Instrum ents Lim ited.

( 3 7 ) N ational T ex tile  C orporation  (D elh i, P unjab  and 
R ajasth an ) L im ited.

( 3 8 ) P unjab  M a ize  P roducts l.im ited  (subsidiary o f Indian 
D rugs and P harm aceuticals L im ite d ).

( 3 9 ) R ehabilitation  Industries C orporatio n  Lim ited.

( 4 0 ) Sm ith Stainstreet P harm aceuticals L im ited.

( 4 1 ) Steel A uthority  o f India Lim ited (B o k a ro  Steel 
P la n t) .

(4 2 ) Tannery and F ootw ear C orporation  of India L im i­

ted.
( 4 3 ) T ea  T rading C orporatio n  of India Lim ited.

( 4 4 ) T e le c o m m u n ic a t io n s  Consuitants India Lim ited

( 4 5 ) T rad e F air A u th o rity  o f India.

( 4 6 ) W ater and Pow er D evelopm ent C on sultan cy Servi­
ces (In dia) Lim ited.

1 .1  1 In C o a l India l.im ited, a detailed and comprehensive, 
accourrting m anual covering all aspects o f accounting in general 
for the purpose o f better accountability and unilorm tty o f ac­
counting procedure needed to be pr..pared.

1 1.2  In Cen tral C o tta g e  Industries C orporation  of India 
Lim ited" there was neither any accounting m anual nor there was 
proper deleaation of financial and adininistralive pow ers stipu­
lating the duties and responsibilities o f various o flien s. 3 here



existed m any deficiencies in m aintaining records regarding issues/ 
receipts o f goods. '

1 .1 .3  In Delhi State Industries D evelopm ent Corporation 
Lim ited, neither there was any m anual laying dow n detailed 
procedure for m aintenance and com pilation o f accounts nor any 
instructions had been issued in connection w ith the maintenance 
and com pilation o f accounts. T h e financial powers v/erc 
cenf raIJsed in the hands o f the M anaging D irector and Financial 
Controller, Secretary and C h ief Accotm ts Officer. There was 
no system  of periodical reporting to M anagem ent oji different 
aspects o f the Com pany’s working.

1.2 In the follow ing com panies, accounting manual had not 
been updated or m ade com prehensive so as to cover additional 
instructions issued from  time to time :

(a )  Central Coalfields Lim ited.
(b ) Engineering Projects (In dia) Lim ited (C alcutta 

B ran ch ).

( c )  b'ertilizers and Chem icals Travancore L.imited (E.x- 
cept M arketing D ivision ).

(d ) Hindustan C ables Lim ited.

(e )  Indian Drugs and Pharm aceuticals Limited (Syn­
thetics D rugs Plant, H yderabad).

( f)  Je.ssop and C om pany Lim ited.
(g )  TIic N ational Newsprint and Paper M ills Limited.
(h ) Triveni structurals Lim ited.

1.2 .1 In Electronics Trade and Technology Developm ent 
Corporation^ Lim ited, though <he accounting manuals were 
available aiv! revised from  tim e to  time, the procedures presented 
therein were not adhered to.

1.2 .2  fit Indo-Biirnia Petroleum  C om pany Lim ited (E n gi­
neering D ivision ), there was no accounts manual as such and 
even the various circulars issued in this regard were not imple- 
m enicd/followed in some cases.

1.2.3 In N ational T extile  C orponuion (D elhi, Punjab and 
R ajastban) Lim ited :

P m ipat WooUen M ills :

The accounting manual was not implemented in totality e.g. 
coding of accounts etc. had not been done.



Khuini" JcMile Milts
T h e accounting m anual is not strictly fo llow ed  and in 

particular m echanisation and coding o l accounts, fixation of 
ic -o id c r  level, perpetual stock taking and cash budget had not 
been prepared.

1.3 .1 In B harat A lum inium  C om pany L im ited, due to 
non-submission o f in.spection analysis reports o f raw  m aterials 
timely and regularly to  aeeounts departm ent o f the C om pany 
there was delay in lodging claim s for infenorylow  purity 
m aterial.

1 .3 .2  In B harat H eavy P late and V essels L im ited , the 
follow ing deficiencies in accounts .vere noticed ;

(a )  T h e entries passed through suspense accounts were 
nut reconciled and adjusted to  the proper heads of 
account for a lon g time.

(b )  T lic  accounts and costing departm ents needed to  be 
ctiectively re-organised to meet the sim ultaneous 
requirem ents o f propriety, regularity, efticiencY and 
operational audits.

( c )  There was lack  o f flow of inform ation and 
eo-ordination between various departm ents resulting 
in considerable delay in passing entries in financial 
accounts w hich lead ivv operation of prior perioti 
adjustment accounts.

(d ) Due to lack o f co-ordination betw een production, 
transport ami sales depa’'tm cnls there no check on 
weighineni o f products sold.

(c )  .An amount o f R s. 13.^.3 lakhs withheld from 
C om pany's bills by custom ers had been pending 
settlem ent for more than two years due to non- 
fmalisation o f accounts o f jobs com plete4 w ith 
custom ers’ m aterials.

1.3.3 In B harat L eather Cor}-)oration Lim ited, there w as no 
proper laid-dowri procedure for allowing discounts.

1.3 .4  In B harat O phthalm ic G lass L im ited, the accounting 
system had the follow ing deficiencies ;

(a> Records for determ ining rejections in production 
were not maintained.



(b) Individual ledger accounts and bank accounts were 
not reconciled with' control accounts for the last 
several years.

(c) Recording of entries in the control accounts and 
reconciliation of various acctmnts was in arrears for 
the past several years.

(d) No records were maintained in respect of work-in­
progress.

1 .3.5 In Braithwaite and Company Limited, the accounting 
system being followed had the following deficiencies :

(a) No stock ledgers had been maintained in respect of 
components and stores lying with tliird parties.

(b) No records had been maintained foo: stage-wise 
consumption of steel and components.

(c) Steel supplied free of cost by customers, surplus 
steel and scrap steel had not been physically verified.

(d) There was neither check on material receipt reports 
nor a register of these reports maintained at Clive 
Works in respect of steel and components.

(e) Due to the system of charging to jobs direct iTnc 
cost of crane and wagon component.; purchased and 
transferring at the year end the unused quantities 
to stock, higher consumption, if any, could not he 
ascertained.

(1) Records for job-wise allocation of steel and compo­
nents had not been kept.

(g) Owing to lack of information necessary for deter­
mining the extent of recoverability/'rcplenishmcnt, no 
claims had been preferred by the Company on 
Railways for Rs. 38 .73  lakhs.

(h) Liability for non-returning unused free materials to 
customers could not be determined due to lack of 
identification of .such stocks.

(i) As no record of wheel sets received from and re­
turned to the Railways was maintained, the liability, 
if any, in this regard also could not be ascertained.

(j) Details of consumption of Company’s own materials, 
in place of free supplies from customers, were not 
maintained.
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(k) Job cards were not maintained for the relati\e [obs.

( l)  Records for scrap arising during production i i d  its 
disposal were not maintained.

(m) Uniform system of accounting in respect of work- 
in-progress had not been followed. •

(n ) T here was no laid-down procedure for write off, 
discount or refund.

(o) Records for plates fabricated and despatched had
not been maintained. '

fp) Neither the details of stores lost or damaged in 
transit, nor informaition relating to claims lodged 
with Insurance Companies were available.

. . Bharat Coking Coal Limited the accounting system
being followed was deficient due to the following :

(a )  T h e A reas had been depositing the bank drafts 
received from  customers in their respective realisation 
accounts w'ith banks and the balances o f realisation 
accounts were being transferred to  the cash credit 
account by the Headquarters Office without keeping 
a system atic record o f bill to brll realisations parti­
cularly, for the earlier years. ’

(bj Linking of sundry creditors with advances for 
purchase of stores, spares and plant and inachincrv 
had been much m arrears. Without a satisfactory 
linking, old or irrecoveralffc advances and d»bit 
balances m sundry creditors could not be identifi'ed.

(c) Though there was a system o f filino vou-hers 
payment advices etc., cither the system was not 
followed or the stacking o f voucher files was 
haphazard leading to difficulty in locating documents 
when required.

(d )  N o docum entary evidence and details as to recover- 
ability o f  R s. 5 .42 la k h .s -d c b it  balances o f 
customers which were being carried forward for 
several years were available. A s again.st this there 
were old credit balances of Rs. 2.46 lakhs in advance 
account.



le) The accounting system in the E & M Division 
did not provide for maintenance of separate details 
of capital work-in-progress for each of the diesel 
generating stations and workshops constructed and 
operated] only the total capital cost of all the D.G. 
Stations and workshops constructed and being con­
structed was available with the result that 
capitalisation of individual stations and work-shop 
as and when commissioncrl was at their individual 
estimated cost, leaving the last D.G. "Station and 
work-shop to be commissioned to bear the eflect 
of the entire difference between actual and cstimatal 
costs of all its sister units.

Ehie to non-availability of delciils, the correct­
ness of work-in-progress amounting fo Rs. 2 2 7 0 .4 6  
lakhs could not be verified.

(f) The total figure of Rs. 2 2 8 .0 7  lakhs representing the 
cost of land could not be verified as the Company 
was unable to identify the break-up of this balance 
nor could the Company produce documents in 
evidence of its title. Accordingly, it was not 
possible to ascertain whether advances paid for 
purchase of lands had been capitalised nor to ensure 
that all liabilities in respect of land acquisition had 
been provided for. A system for annual reconcilia­
tion of land records with financial accounts needed 
to be introduced.

(g) Lumpsum payments were generally made by Head­
quarters on account of Provident Funds, Sales Tax, 
Royalty, cess and other statutory liabilities whereas 
the actual liabilities were lying in the books of Areas, 
Projects and various units. At the Areas, it was 
not possible to ascertain the uptodatc position of 
the outstanding statutory liabilities without satisfac­
tory reconciliation between payments made and the 
liabilities.

(h) Moonidih Project commenced in mid sixties and was 
to have been taken to “Revenue Account” from 
1971 continued as a development project even 
in 1 9 8 2 . There was no system of segregating 
indirect overheads for extended period of develop­
ment stage. Consequently, the additional indirect



overheads which ought to have been charged oS to 
revenue had been capitaiised.

Ci; Interest paid in respect of
acquired on deterred payinen basn. had bê ^
capitalised instead or charging it to the Profit and 
Loss Account.

fit In certain cases, e.xpenditure incurred on renewal 
and replacements of plant and ^
capitalised leading to overstatement of taed assets 
and depreciation thereon and corresponding under­
statement of loss.

fkt The entire expenditure incurred on removal ot 
iver-bur?en wfs charged off to revenr^ accoun 
without establishing any accounting re ..ptml
credit afforded to Revenue Account for the actual
quantity of coal raised.

(1) Almost the entire expenditure on prospecting and 
boring incurred since inception had been earned lor- 
ward as capital work-in-progress and m îc absence 
of proper identification of the expenditure with the 
projects and mines it related to, it was not possible 
to amortise the component of the cxpeiiuiture which 
related to revenue units. As a result, the expenses 
were not charged to revenue account and tnerc was 
overstatement of fixed assets.

1.3.7 In Central Coalfields Limited:

(i) Transactions prior to April 1968 in respect ot sundry 
debtors (other than sales of coal), loans and 
advances sundry creditors and other liabilities for 
which no details were available, except those rclatiiig 
to Government had been transteired to un-lmked 
sMsnense The net credit balance under this head 
S S S t e  to Rt. 10.78 loth, jm  oow boco 
transferred to “Contingency Reserve .

fill The capital suspense account i . e .  net debits to fixed 
 ̂ assets arising out of physical verification in 1974 

had not been adjusted owing to lack of details. 
Pending adjustments, the net balance of the gross

S / 5  C& AG /8 4 — 2



1 0

debits (Rs. 9 5 .8 7  lakhs) and gross credits
(Rs. 1 3 3 .0 3  lakhs) had been transfeired to
“Contingency' Reserve*’.

(iii) Several balances appearing under current assets 
loans and advances and current liabilities could no 
be verified owing to lack of details and absence ot 
reconciliation of control accounts with the relati:a 
subsidiary records.

(iv) In the case of the following balances, subsidiary 
records w'ere not maintained ;

(a) Plant and Machinery at 
Head Office.

(b) House building advances
(c) Sundry creditors
(d) Advance payments

Rs. 8 .7 5  lakhs 
•Rs. 9 1 ,0 8  lakhs 
Rs. 12.40  lakhs 
Rs 5 4 .9 2  lakhs

fvl The details in respect of difference of Rs. 7 1 2  54  
lakhs between the Sales Office and Area Office 
records for deposit coal sales had not been prepared.

(vi) Remittances-in-transit under ca,sh and bank balances 
included Rs. 1 2 .3 7  lakhs remaining un-hnked and 
Advances and Deposits under current liabilities 
ffiS e d  Rs. 1 1 .9 0  lakhs being un-linked remittances
from Areas.

(vii) Linking of sundry creditors with advances for put- 
chase of stores and plant and machinery (including 
in-transit) had not been fully completed. Paynients 
made on account of supply of machinery had been 
debited to sundry creditors resulting in under­
statement of liability and_ assets to the extent 
materials had not been received.

Similarly, linking of sundry debtors
(miscellaneous) with deposits (others) had not been 
completed.

(viii) No confirmation had been received for closing
balances of folding Company and other sisR̂ ^
subsidiaries. Transactions with the holding Company 
had been reconciled only upto 1 9 8 0 -8 1 .



Bharat Coking Coal Limited dhother subsidiary 
of CIL had yet to accept a claim of Rs. 1 .4 4  crores 
for prospecting charges incurred by Central Coalfields 
Limited in accordance vvith directives of holding 
Company.

(be) The total figures of land (Cost Rs. 5 1 7 .4 8  lakhs) 
could not be verified as the Company was unable to 
reconcile the same with land records maintained by 
it. Land included lease-hold, frce-hold and mining 
rights and some portions of land transferred to the 
Coal Mines Labour Housing Board and some portion 
leased to the Board.

(x) Cost of buildings included cost of electrical fittings, 
water supply arrangements and sanitary fittings which 
had not been sub-divided, as such depreciation had 
been provided at rates prescribed for buildings.

(xi) Most of the civil construction works had been unduly 
prolonged without even having these formally 
extended. Some of the contractors had left the jobs 
un-finished for which no lollow-up action was taken , 
by the Company. The jobs, which as per ’ the 
agreements, should have been completed within a 
year or less had been diagged on for 6 -7  years 
without there being any attempt to get these jobs 
completed or to take action against the defaulting 
contractors.

(xii) Civil construction works were capitalised o« estimate 
basis pending settlement of bills of contractors owing 
to the un-usually long time taken by the Company 
for the preparation of final bills of contractors.

(xiii) Though in many cases construction of the buildings 
had been completed and v/ere being used, cost of 
such buildings had still been kept in the account 
“Buildings— under construction” and consequently 
depreciation on such buildings had not been provided 
for in the accounts.

(xiv) In a number of cases, provision for liabilities had 
been made finally on an estimate witliout being 
supported by factual evidence e .g . measurement 
books.

11



1 2

) te system for linking of debit and credit balances 
ot the same party appearing in different accounts was 
not proper, consequently at any point of time, it was 
not possible to find out correct amount of out­
standing liabilities. Payments received from 
customers against local sales had been kept in 
advances and deposits account without linking 
up with simdry debtors accounts.

(xvi) Tlicre had been delay in recoveries/adjustments of 
staff advances, local purchase advances, stores advan­
ces, etc., resulting in accumulation of advances. Most 
of the adyanccs for local purchases were neither 
actually utihsed for the urgent purchaseŝ  nor w'erc 
refunded though as per Company’s Rules the local 
purchase advances were to be cleared within 3 months 
from the date of receipt of advances. Consequently, 
the outstanding local purcliase advances had increased 
from Rs. 103 lakhs as on 3 1 st March, 1981  to 
Rs, 110  lakhs as on 3 1 st March, 1 9 8 2 .

(xvi<) .Advances recoverable from Government— Rs. 2 2 5 .2 6  
lakhs had been accumulating for the past neatly 24  
years. " ^

(xviii) In terms of Central GoverumenL letter No. 2 8 0 1 2 / 
19/7 9-CA, dated the 1 0th October 1 9 7 9 , supplies 
of grades WS ill and \VS IV coa! to power houses 
had been charged for ;it grades ’C’ and “-D’ 
respectively which were lower than the notified price 
of WS III and WS TV grades. Loss incurred c'li 
such sales amounted to Rs. 3 2 7 .1 3  lakhs durinc' the 
year, “

(xix) In the absence of adequate details, the figures for 
claims against the Company not acknowlccNed as 
debts amounting to R;. 2 0 7 .2 2  lakhs and the 
estimated amount of contracts remaining to be 
executed on capital account which were not provided 
for in accounts amounting to Rs. 7 9 8 4 .0 5  lakhs 
could not be verified.

fxx) Debit balances of deferred revenue expenditure cf 
Rs. 8 9 .3 3  lakhs and development account fRs. 12.48  
lakhs) representing maintenance expenditure and



capitalised development cost on suspended and 
cmscd mines respectively, had not been written

(xAi) Though there was substantial amount of cash sales 
in certain areas, records of ca'̂ h sales had not been 
kept upto date and in some other areas the 
documents and records of cash sales were not 
available.

( x x i i )  I n v o i c e s  a n d  p a i d  v o u c h e r s  r e g a r d i n g  c u s t o m s  d u t y  

p o r t  c h a r g e s ,  e t c .  a m o u n t i n g  t o  R s .  4 . 2 3  m o r e s  a n d  

d e b i t s  r a i s e d  b y  t h e  h o l d i n g  c o m p a n y  f o r  a n  a m o u n t  

o t  K s .  2 0 . 4 4  c r o r e s  f o r  p u r c h a s e  o f  s t o r e s  a n d  e q u i p ­
m e n t  w e r e  n o t  a v a i l a b l e .

(.xxni) Details were not available in respect of amounts 
aggregating Rs. 6 8 .72  lakhs credited by Slate Bank 
ot India, Calcutta which included certain amounts 
lying un-hnked since 1977-7 8 .

I .x x iv )  N e t  c r e d i t  b a la m c e  u n d e r  f r e i g h t  a n d  h a n d l i n s  char*^ cs 

( s u s p e n s e )  h a d  b e e n  t a k e n  a s  in c o m e  w i t h o u t  l in k in g .

f x x v )  I n  a  f e w  c a s e s  o f  t r a n s f e r  a n d  d i s p o s a l  o f  a .ssc ts  

p a r t i c u l a r l y  o f  p l a n t  a n d  m a c h i n e r y ,  m in u s  c a r d s  
h a d  b e e n  o p e r a t e d  in .s te a d  o f  d e d u c t in - i  t h e  d i s p o s a l  
f r o m  th e  o r i g i n a l  c o s t  a f t e r  l in k i i i i i  \ v i t h  o r in in a l  
c a r d s  r e c o r d i n g  c a p i t a l i s a t i o n .

( x x v i )  Q u a l i t y  a n d  u n d e r - l o a d i n g  d e d u c t i o n s  a m o u n t i n g  t o  
R s .  1 3 . 2 4  l a k h s  a n d  R s .  5 2 . 2 7  l a k h s  w e r e  m a d e  b y  
S t e e l  P l a n t s  a n d  R a i l w a y s  r c .s p c c l iv c l y .

( x x v i i )  E x p e n d i t u r e  o f  R s .  1 . 1 5  c r o r e s  i n c u r r e d  o n  v a r i o u s  

r e p a i r  j o b s  u n d e r t a k e n  b y  c e n t r a !  w o r k s h o p  w h i d i  
r e m a in e d  i n c o m p l e t e  a t  t h e  e n d  o f  th e  v e a r  h a d  b e e n  

t a k e n  a s  w o r k - i n - p r o g r e s s  in s t e a d  o f '  c h a r g i n g  oil 
o f  p r o f i t  a c c o u n t  r e s u l t m g  in  o v e r - s t a t e m e n t

( x x v i i i )  T h e  r e c o n c i l i a t i o n  o f  p r i c e d  l e d g e r  a n d  n u m e r ic a l  
l e d g e r  h u d  n o t  b e e n  d o n e  ( S i n g r a i i l i  A r e a )  T h e r e  

w a s  n o  p r o ^ r  l i n k i n g  o f  s u n d r y  d e b t o r s  l e d g e r  a n d  
a d v a n c e s  l e d g e r  ( C h a r h i  A r e a ) .  ”
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1 .3 .8  In Coal India Limited :

There was lack of uniformity in book keeping in the Regional 
Sales Offices at Calcutta, Bombay, Lucknov/ and Dankuni coal 
complex, postings in general ledger were not made from cash 
book. While in Calcutta Regional Sales Office and Dankuni 
coal complex, postings in general ledger were made directly 
from the vouchers, in Bombay and Lucknow Regional Sales 
Oflices, the postings were made from journals in which entries 
were passed on the basis of summary sheets prepared from 
vouchers both for payments and receipts.

1 .3 .9  In Eastern Coalfields Limited : -

(H eadquarters including S od epu re Central S tores, J .K . 
R o p ew a ys , Sitaram pur A r e a  incIiuUng N eam atpur Work- 
ifio p , C alcutta Sales O ffice and Nirsha A r e a )

(i) In some cases, civil work-in-progress had been 
capitalised with effect from passing final bills but 
not from the dates on which the assets were brought 
into use and in some other cases assets were 
capitalised from the dates of issue of capital stores 
instead of from the dates of installation and/’or 
putting them to use. Cost of installation whenever 
done departmentally had not been capitalised. 
Transfer of capital assets/capital stores from one 
Area to another was not accounted for in the res­
pective accounts of the .Areas.

(ii) In the absence of relevant details including job 
registers, it could not be ascertained whether the 
incomplete jobs included in capital work-in-progress 
and carried forward from earlier years had become 
obsolete. Payments made to Railway authorities 
for construction of railway siding had been shown 
under work-in-progress for which details were not 
available.

(iiij In the absence of complete party-wise registers/ 
schedules for loans and, advances, the realisability 
could not be assessed. A substantial amount of 
advances to suppliers remained un-linked, un­
reconciled with corresponding liabilities for supply 
of stores (including capital stores).
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(iv) Party-wise ledgers for debts due from parties 
fRs. 3386.50  lakhs) and for advances from 
customers (Rs. 446.74  iakhs) had not been main­
tained (Calcutta Sales Office).

(v) In some cases subsidiary ledger registers of sundry 
creditors, customers’ deposits, unpaid wages,, capital 
work-in-progress were either not maintained or were 
not complete and reconciled with financial books.

Sen gram, Sudepur, Sripur and Salanpur Areas

(vi) Control accounts and subsidiary accounts had not 
been reconciled.

Nirsfia and Kapasara Areas

(vii) The differences between the balances as per general 
ledger and subsidiary ledger in respect of loans and 
advances were not reconciled.

(viii) Provident fund, income tax deductions at source, 
life insurance premium and other deductions payable 
to various authorities had not been fully reconciled 
with control accounts and deposited in time.

(ix) Systematic records had not been maintained for day 
to day free issue of coal to employees and colliery 
consumption had been accounted for on the basis 
of predetermined norms.

(x) The stock of loose tools could not be ascertained 
(Nirsha Area).

(xi) Subsidiary books of accounts i.c. debtors/creditors 
ledgers, purchase register, coal stock register, etc. 
had not been maintained (Pandaveswar Area).

(xii) In Sitarampur Area, J K. Ropeways and partially 
in CMD’s office, stores issued to contractors were 
debited to consumption of stores account instead 
of to contractors’ account as such it could not be 
ascertained whether or not full recovery of materials 
issued to contractors was made.

In Salampur, Satgiam and Sripur Areas, stores 
issued to contractors had been debited to Loans and 
Advances and the recovery of such loans ami



advances against the issues of earlier years were 
charged to prior period account.

1 .3 .10  In Western Coal-fields Limited (Head Office, Pencil 
Area, Korba Area and Bilaspur Divisional Office) :

(i) For want of mine-wise details of expenditure and 
basis of capitalisation, interest charges on mines 
under development could not be capitali.sed as a 
result, total interest paid for the year stood charged 
to revenue account. System of recording assets 
transferred from one Area to another was not 
satisfactory in as-much-as the debit notes were 
either not issued at all or were issued after consider­
able delay or wherever issued were generally not 
accompanied by history cards.

(ii) Balances of stores and spares lying in Area Central 
Stores wiere taken as per book value" shown- in 
general ledger which were to be icconcilcd and 
adjusted with physical balances.

(iii) Stores in-transit representing inter-Area transfers 
were accounted for on the the basis of debit notes/ 
estimates pending verification of actual receipts.

(iv) There was no uniform treatment in accounts of 
freight handling suspense, expenditure on suspended/ 
closed mines, calculation and rates of depreciation, 
etc.

(v) Proper records for earnest money/security deposits, 
bank guarantees received from customers had not 
been maintained and as such the .same remained to 
be reconciled with the party-wise list of such deposits 
at the year end.

(vi) In some cases party-wise accounts for liabilities and 
expenses had not been properly maintained (also 
Wardha Valley Area).

(vii) The system of providing for liabilities and review 
thereof was not satisfactory in as-much-as in some 
Areas no liability had been provided for stores 
awaiting inspection, stores in-transit for which bills 
were awaited from suppliers.

16



Liability provision was created in certain cases 
pending linking up of liabilities with advances. In 
some of the Areas, liabilities created and no longer 
required were not written-back while in certain Areas 
the same had been written back without verification 
whether the same had been met or not.

(viii) Free issue of coal to employees and coal issued for 
boiler consumption had been accounted for on the 
basis of limits/nonns fixed by the Management. 
The records showing exact number of employees, 
coal issued to each employee and actual coal issued 
for boiler consumption had not been kept.

(ix) In certain areas reeonciliaiion of quantities despatched 
with the quantities billed for was not produced for 
verification.

(x) In some cases, coal raising registers, stock rcglstcts, 
daily production, mines returns, despatch and scrap 
generation registers had not been maintained 
sj'stcmatically and remained unlinked/unrccoucilcd 
with one another and with annual statements.

(xi) Register of unpaid wages, salaries, etc. were neither 
maintained properly nor the balances shown therein 
reconciled with those in control accounts.

(xii) In most of the cases, proper records for materials 
issued to contractors were neither maintained nor 
financial entries therefor passeil. Moreover, the 
recoveries of cost of materials from contractors were 
credited to the head “Loans and Advances—  
stores to contractors account” showing credit 
balances.

There had been abnormal delays in recording 
various transactions.

17

Kanhan A rea

(xiii) There was lack of control over payment of wages 
and accounting thereof.

(xiv) Quantity shown in goods received notes was not 
verified with that shown in relevant invoices.



18

Calcutta Sales and M a rk etin g  O ffice

(xv) Therê  was no proper s'ystem of linking up of 
deposits, bank guarantees, letters of credit,"” etc.

No party-wise deposit register had been main­
tained.

Out of customers’ deposits of Rs. 124 .2 3  lakhs, 
party-wise details for Rs. 9 3 .2 7  lakhs were not 
available.

(xvi) In some cases, provident fund dues had not been 
deposited in time.

(xvii) There was no regular system of reconciliation of 
control accounts and .subsidiary accounts of sundry 
debtors.

1.3.11 In Bridge and Roof Company (India) Limited :

(a) Complete set of records were neitlier available at 
site offices nor at Howrah Works where centralised 
accounting was carried out. In the absence of 
complete records, auditing in depth " could not be 
carried out.

(b) The Company maintained its accounts on cash basis 
throughout the year but at the year end entries were 
passed on the basis of accrual of expenses. The 
bills raised on clients had no identification for either 
booking income or even raising a debit. The 
Company followed a practice of raising book adjust­
ment bills on the basis of payment released by the 
client. The unpaid bills were not accounted for 
as realisable debts other than those of Structural 
Division. At the year end the unpaid bills were 
treated as work in progress.

(c) The mode of valuation of work-in-progress was 
defective inter alia for the following reasons ;
(i) The valuation was estimated without having 

any regard to its cost.
(ii) The valuation was further reduced by contin­

gency reserve.



ly

(iii) Materials in process in Structural Department 
had been treated at raw material cost, as such 
Ignoring the other d irect cost.

(d) 'riie Company did not have a system of forwarding 
information to the centralised accounts office re­
garding movement of assets from one site to another.

(e) The fixed assets register of the Company had not 
been reconciled/written upto date and the same was 
pending for the last 3 years.

1.3 .12  In Burn Standard Company Limited, the accounting 
system had the following short-comings :

(a) There was lack of internal control in booking direct 
costs to different jobs leading to distortion of 
quantum of loss as shown from year to year.

(b) In Burnpur Unit, there was practice of booking the 
materials on procurement itself direct to wotk-in- 
progress irrespective of the fact whether the work 
had been taken up or not.

(c) In Ceramic Units there was no system of reconcilia­
tion of receipt of stores with the stores purchased 
as booked by the .Accounts DepaTtment.

(d) As against the net shortage of steel to the extent 
of Rs. 103.13  lakhs noticed in physical verification 
during 1980-8 1 , adjustment to the extent of 
Rs. 14 .9.5 lakhs had been made as “Consumption'* 
in 1 9 8 1 -8 2  accounts reducing the net shortage to 
Rs. 88 .18  lakhs.

(e) Accounting of steel and related control had 
following deficiencies :

the

(i) Frequent diversion of free supply steel to other 
jobs without proper documentation.

(ii) Steel actually used was prim a-jacic different 
from the items for which indents had been 
raised.

tiii) There was lack of co-ordination between 
Production and Finance Divisions of tlie 
Company.
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(iv) Proper records of steel issued to third parties 
were not maintained.

(v) The value of shortages of clients’ materiaJs 
estimated by the Management at Rs. 7 9 ,2 8  
lakhs for the year and Rs. 50.61  lakhs for the 
previous year had been reduced from Company’s 
own stock.

1 .3 .13  In Central Cottage Industries Corporation of India 
Limited, reconciliation of trial balances and bank accounts was, 
at times, made at interval of two to three months. Intcr-units 
accounts and central accounts from subsidiary books were 
generally tallied at the end of the year.

1.3 .1 4  In Central Inland Water Transport Corporation 
Limited :

(a) Tire preparation of trial balance was undertaken at 
the end of year.

(b) There was considerable delay in writing up of general 
ledgers and other registers, resulling in delay in 
preparation of the accounts for a particular period 
in a year.

(c) The balances of subsidiary ledgers were not reconciled 
with the control accounts at regular intervals due 
to arrears in accounting records.

(d) The procedure laid down for credit .ir cash purchases 
was found not to have been followed in a number 
of cases.

(c) The fixed assets as detailed in the assets register had 
not been reconciled with the actuals on physical 
verification.

1 .3.15  In Cochin Refineries Limited:
(a) There was con.sidcrablc delay in accounting for the 

receipt of stock for the secondary procc.ssing facilities 
and the physical stock thereof had also not been 
reconciled with book balances.

( o) No proper system existed for scrutiny of creditors, 
earnest money and security deposits and lor early 
clearance of outstanding balance.



1 .3 .16  In Delhi State Industries Development Corporation 
Limiied, the accounting system was delicieni in regard to the 
following :

(i) The various Divisions did not prepare a trial balance 
each month. The trial balances were prepared 
finally for the whole year s transactions at the time 
of finalisation of accounts. The balances of 
subsidiary ledgers were not reconciled periodically 
with the control accounts.

(ii) In the case of 10 bank accounts having an aggregate 
debit balance of Rs. 28.88  lakhs and 6 bank accounts 
showing a credit balance of l̂ s. 3G.10  lakhs, as per 
the Company’s books, neither the bank statements 
nor the year end confirmations were available. The 
entries as appearing in the books could not, therefore, 
be verified with the said statements.

(hi) Bank reconciliation statemems prepared in the case 
of 6 banks showed unlinked debits and credits 
ageregating Rs. 40 .23  lakhs and Rs. 27.18  lakhs 
respectively.

(iv) Certificates of confirmation from the bankers as at 
31st March 1980 were not made available in the 
case of 4  banks having debit balance of Rs. 79.63  
lakhs.

(v) The Company had not maintained proper records 
to show full particulars including (|uantnative details, 
location of its fixed assei.s, original date of purchase, 
existence of its assets etc. Phy.sical verification of 
assets had also not been earned out.

(vi) Materials valued at R̂ . 150.08  lakhs imported on 
behalf of various parties but not lifted by them had 
not been physically verified.

(vii) The Company had been, from time to time, making 
advances to suppliers and the total of such outstand­
ing advances as appearing in the books as on 31st 
March 1980  worked out ro Rs. 166.86  lakhs. In 
the absence of confirmation from parties/statement 
of accounts, the correctness of the amount shown 
as recoverable could not be verified.
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(viii) For loans of Rs. 6 7 .5 7  lakhs against bills discounted 
with a bank, details of the bills outstanding, bank 
statements and the year end balance confirmation 
were not available. This account, therefore, 
remained unreconciled.

(ix) For want of details/correspondence/rcconciliafion 
of accounts and confirmation of balances from the 
parties to whom amounts were due it could not be 
verified whether the amounts shown as duejo various 
parties under Sundry Creditors/Advances from 
customers and others and earnest money and 
security deposits amounting to Rs. 179 .5 1  lakhs, 
Rs. 4 8 9 i0 4  lakhs and Rs. 5 5 .9 9  lakhs respectively 
were still payable.

(x) Other liabilities include Rs. 9 .5 5  lakhs, Rs. 1.63  
lakhs and Rs. 6 3 .9 3  lakhs representing liability on 
account of Salaries, P.F., E.P.F., G.P.F. and Sales 
Tax respectively. These accounts have not been 
reconciled and it could not be verified whether' full 
liabilities in respect thereof have been provided for 
in the books.

1 .3 .1 7  In Electronics Trade and Technology Development 
Corporation Limited, the following deficiencies in the accounting 
system were noticed ;

(i) Individual accounts of many sundry debtors and 
sundry creditors were outstanding over a year and 
no efforts were made to reconcile these balances 
with parlies’ balances or to recover the amounts due 
from them.

(ii) The quantitativc-cimt-fmancial records of fixed assets 
maintained by the Finance Department and 
quantitative records of fixed assets maintained by 
the administrative department had not been 
reconciled.

(iii) Regular books of accounts were not being maintained 
in the Company’s Branch Office at »Los Angeles, 
California, USA.

(iv) Procedure for write off was not adequarte.



1.3.18 In Garden Reach Shipbuilders and Engineers Limited, 
the system of accounts and book-keeping being followed by the 
Company had the following deficiencies :

(a) Quantitative records for consumption of raw 
materials, bought out components, stores and spares 
of the value of Rs. 2459.74  lakhs had not Dccn 
properly maintained. Quantity records of major 
products had also not been maintained.

(b) Party-codes had not always been correctly posted in 
purchase register from the goods receipt notes. 
Consequently, the balances of "subsidiary ledgers for 
stores, local purchases and contractors’ ledger could 
not be correctly determined.

(c) Proper linking o f advances from  customers with 
sundry debtors had not been made.

(d ) Neither norms for rejections had been fixed nor 
were records for rejections in production maintained.

(c) There were delays in  clearance o f both indigenous 
and imported materials resulting in substantial pay­
ment o f dem urrage/wharfage charges.

1 .3 .1 9  In  Goa Shipyard Lim ited, the existing ' accounting 
system needed to bo reviewed and the manual laying down 
clear cut detailed accounting procedure needed to be made 
m the light o f increasing activities and structure o f the 
organisation.

1 .3 .2 0  In Hindustan Steel W orks Construction Lim ited . '

fa )  Records relating to hire charges recoverable at the 
close o f the year had not been maintained.

(b ) There were differences between balances as 
general ledger and subsidiary ledgers.
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1.3.21 In Hindustan Zinc Limited, priced stores ledger of 
some units were not reconciled with general ledger.

1.3.22  In Instrumentation Limited, the following deficiencies 
in the accounting system were noticed :

(a) Quantitative records showing the entries of dcletitm 
of the instruments becoming obsolete or discarded 
were not maintained.



Cb) Marking of incorrect code numbers on receipt of 
materials, wrong classification and posting under 
incorrect heads resulted in wrong valuation.

(c) No physical verification had been eonducted during 
the year under report except in a few sites in 
respect of excess instruments despatched to custo­
mers’ sites.

(d) In a few cases of sale of instruments When bills 
were raised in excess/short of the actual -  supply, 
adjustments were not made for a considerable period 
of time.
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1 .3 .23  In Indian Iron and Steel Company Limited, tbe 
accounting system had the following deficiencies :

(a) In the absence of bills of the suppliers/contractors, 
certain jobs had been capitalised on the basis of 
certificates of engineers of the coneerned departments 
(Plant Rehabilitation Scheme).

(b) Old advances to the extent of Rs. 126 .94  lakhs have 
been capitalised on the basis of certificates of 
engineers.

(c) Details/particulars of capital work-in-progress 
amounting to Rs. 3 5 .5 0  laklis representing cost of 
Kulti Castings were not available and hence lying 
unadjusted for a considerable period.

1.3 .2 4  In Indian Oil Corporation Limited ;
(a) Debits of Rs. 1 8 3 .1 2  lakhs and credits of Rs. 4 8 .0 6  

lakhs appearing against non-DGS&D parties had 
not been linked up in respective customers’ aceounts.

(b) Sundry debtors ineluded a sum of Rs. 9 4 .1 4  lakhs 
representing unbilled supplies to DGS&D parties.

1 .3.25  In India Tourism Development Corporation Limited 
(Akbar Hotel), the following deficiencies were noticed in the 
accounting system :

(a) In cases where part supplies were received during 
the year, no record was ntainlaincd to keep track of 
pending purchase orders.



(b) Detailed records of breakages and shortages of 
crockery, cutlery, pillow linen, blankets and empties 
had not been kept and as such the reconciliation 
between opening stock, purchases during the year 
nnd closing stock was not possible.

(c) The daily consumption in kitchen of fresh supplies 
was arrived at oir a balancing figure without any 
co-relation with inter-kitchen memos in use.

(d) No record for movement of linen in each floor had 
been kept.

1.3.20  In Minerals and Metals Tradina Corporation of 
India Limited :

(a) Though prescribed in Accounting Manual, no register 
m rcsnect of previous years expenditure/income was 
maintained.

(b) Subsidiary'/memorandum books to shov/ separately 
amounts due from Directors, olficers and other stafl: 
were not maintained.

subs!m;̂ -̂  Textiles Corporation Limited and its
subsidiaries, the fcllcwing accounting deficiencies were noticed :

(i) N ation"! Textile Corporation LimiteJ— Marketine 
Division, Jaipur.

Mon.hly sales trial balances of show rooms were not 
r.corporated periodically in the books of Divisional 
Office.

(ii) National Textile Corporation (Delhi, Punjab and 
Rajasthan) Limited—

Panipat W oollen Mills

While the Mills made entries for tlic goods sent 
to depo's only after sales, the depots accounted 
for the goods on receipt from the Mills which 
resulted in an unreconciled difference of 
Rs 2.56  lakhs.

(iii) National Textile Corporation (Maharashtra Nordi) 
Lmuted— India United M ills (D y e  W o r k s) . ’

S /5  GSiA C i /S4— 3

There was no system of recording monlhlv consumn- 
(lon of stores m the financial books of accounts. ^



(iv) N ational T ex tile  C orp ora tio n  {S o u th  M aharashtra) 
L im ited .
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Jupiter T ex tile  M ills

(a) There was no system of recording monthly 
consumption of raw materials, stores and spares, 
dyes and chemicals etc. in the linancial books 
of accounts.

(b) There were many old debit and credit balances in 
sundry creditors and debtors ledgers awaiting 
adjustment since last marty years.

(c) Plant/Property register was maintained upto 
3 1 st March, 1981  and consequently remained 
unreconciled with financial books as at 3 1 st 
March, 1 9 8 2 .

M u m b a i T ex tile  M ills

(a) There was no system of recording monthly 
consumption of stores in the financial books.

(b) There was no specific procedure for write off 
of non-recoyerable debts and advances.

(v) N ation al T extile  C orp ora tio n  (G u ja ra t) L im ited —
Rajnagar T extile  M ills

(a) Entries in cost books and various journals 
were not being made on regular basis.

(b) Records were not maintained for rejections in 
production.

(c) Adequate records for consumption of stores and 
spare parts had neither been maintained nor were 
reconciled with the records of accounts depart­
ment.

1.3 .2 8  In National Industrial Development Corporation 
Limited, no proper register of advances received from various 
projects had been maintained to verify the accuracy of amounts 
adjusted from time to time.

1 .3 .2 9  In N ational In stru m en ts L im ited

(a) Debits and credits in many cases were accounted
for in a particular party’s account opened in two
different ledgers resulting in unlinked items.



(b) In cash credit account, some cheques were unlinked 
since 1 9 7 7 .

1 .3 .3 0  In  National Buildings Construction Corporation  

L im ited

(a) Tnere was no system of maintaining control accounts 
and accounts of all sundry debtors were maintained 
in the general ledger itself.

(b) Several debit and credit bdances were lying 
unadjusted for a long time, partiailaily, in respect ot 
closed units.

1.3.31  In National Film Development Corporation Limited, 
periodical scrutiny of ledgers was not carried out.

1.3 .3 2  In National Small Industries Corporation Limt^, 
no stock records for S&T Project has been maintained at Proto­
type D. elopment-cum-l’raining Centre, Okhla.

1 .3.33  In National Seeds Corporation Limited, the accounting 
procedure was deficient with regard to following :

(a) The prescribed procedure concerning system of 
accounts and book keeping was not being strictly 
adhered to and their implementation needed 
improvement.

(b) In view of the increase in departraenta! construction,
' the system of allocation of direct cTcpenditure during

construction between capital and rcicnue needed 
improvement.

(c) In most of the cases customer advance was being 
credited to customers’ running account instead of 
keeping it separate with the result that it could not 
be ascertained when and how advances had been 
adjusted.

1 .3 .3 4  In Richardson and Cruddas (l‘>7 2 ) Limited, priced 
stores ledgers were not maintained for stores and spare parts 
piirchascd/lying in sub-stores at BycuUa, Mulund.
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1.3 .3 5  In Steel Authority of India Limited (Bokaro Steel 
Plant), the accounting procedures and methods followed left 
scope for improvement with regard to the following aspects ;

(a) Liaking/clearance of old unadjusted balances of 
advances aggregating Rs. 5 2 5 6 .6 9  lakhs with creditors 
amounting to Rs. 3 ,2 4 0  lakhs.

(b) Reconciliation of balances in priced stores ledgers 
with the balances in control accounts in main ledger.

(c) Delays in pricing t3ie GRN and recording of Lsues 
!n purchase and stores accounts. _

(d) Adjustment of credit balances under plant and 
equipment in-transit.

(e) Analysis of reasons for abnormal excesses noticed i» 
coking coal and lime stone.

1.3 .3 6  In Trade Fair Authority of India :
(i) Consolidated records were not maintained by the

Company indicating full details of contracts entered 
into with various parties.

(ii) No periodical reconciliation was done for foreign 
bank accounts, debtors and security deposits.

] .3 ,3 7  In Triveni Structural Limited :

(a) The system/procedure followed by the Company 
for capitahsation of assets after they were installed, 
commissioned and put to use did not ensure prompt 
and proper reflection in accounts.

(b) Records for determining the rejection in productio* 
were not maintained.

(c) Due to lack of internal control, payment ard recovery 
of advances and issue of materials to sub-contractors 
were not properly refleemd in accounts.

(d) The system of records maintained for work-in­
progress did not ensure prompt and proper reflection 
in accounts of closed jobs, materials returned/ 
transferred from one job to another and adjustment 
of scrap and wastage.
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1.4 In the following Companies, there no effective system  
c f reconciliation o f  books b y  taking out periodical trial 
balances :

Bharat Leather Corporation Limited.
Bharat Brakes and Valves Limited.
Braithwaite and Company Limited.
Bridge & Roof Company (India) Limited.
The following subsidiaries of Coal India Limited :
(a) Eastern Coalfields Limited (Sitarampur, J. K. 

Ropeways, Sodepur Central Stores, Sodepur, 
Salanpur and Kunustoria Areas).

(b) Western Coalfields Limited.

1.
2.
3 .
4 .
5 .

6.

7 .
8. 
9 .

10.

India Tourism Development Corpora’ion Limited 
(Duty Free Shops, Palani I’ax Free Shoo—Ashoka 

• Hotel, Akbar Hotel, East.;m Region).
Jessop and Company Limited.
National Instruments Limited.
The following subsidiaries of National Textile 
Corporation Limited :
(a) National Textile Corporation (Maharashtra 

North) Limited—India United Mill Nos. 2 
and 3 .

(b) National Textile Cotporation (West Bengal, 
Assam, Bihar and Orissa) Limited—Aratbi 
Cotton Mills.

Punjab Maize Products Limited (Subsidiary of Indian 
Drugs and Pharamaccuticals Limited).

11. Pyrities, Phosphates and Chemicals Limited.

1.4.1 In Andaman and Nicobar Island.s Forest and Planta- 
ticn Development Corporation Limited, there was no system of 
preparing periodical bank reconciliation statements and control 
accounts.

1.4.2  In Bharat ,‘Muminium Company Liml?ed. rcconciliatfSlK. 
hart not been done in respect of stores lyid spares tat Amarkahhik. ‘ 
Mines.

i- / 9 i
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1.4 .3  In Bharat Ophthalmic Glass Limited, bank accounts
and individual ledger accounts were not reconciled for the last 
several years. j

1.4 .4  In Bharat Coking Coal Limltea :
(a) Certain balances of advances, sundry ci-editois/ 

debtors and stores were not fully reconciled.
(b) A rea s I  and II

Subsidiary books for advances from customers had 
not been reconciled with control accounts.

1 .4.5  In Central Coalfields Limited.:

(a) Reconciliation of bahmces due from transferred 
employees on accoimt of loans and advances was 
pending.

(b) There was no regular system of reconciliation ot 
control accounts and subsidiary accounts.

(c) The Company had not reconciled tlie inter-company 
and Area balances for pre-November 1975  period.

(d) The amounts of stores consumption and closing stock 
of inventory were taken as per control accounts 
which remained to be reconciled with quantity 
ledgers in some Areas. In a number of cases there 
were negative balances which were not reconciled. 
The reconciliation of inter-depot transfer of stores, 
'̂ parc parts and equipment in some Areas v/as also 
incomplete.

(e) The priced stares ledgers in many Areas were 
prepared for the whole year at a time thereby pre­
cluding periodic reconciliation.

1.4 .6  In Cod India Limited, in some cases party-wise ledger 
balances had not been reconciled with control accounts :

1.4 .7  In Western Coalfields Limited.
(a) Sundry creditors/debtors control account and 

advances control/ledger account were not reconcil  ̂
with subsidiary records both at colliery and Aj’ea 
levels.



(b) Non-reconciliation of bank accounts at periodical 
intervals bad led to year-end unlinked/unaccounted 
bank charges, stale cheques, casting errors, debits/ 
credits without details, needing proper adjustments.

1.4.8  In Cycle Corporation of India Limited, there was no 
effective system of reconciliation of books of accounts by taking 
out periodical trial balances. Reconciliation of control accounts 
and subsidiary accounts was not upto date in most of the cases.

1 .4 .9  In Garden Reach Shipbuilders and Engineers Limited, 
there was no regular system of reconciliation of control accounts 
with subsidiary ledgers for stores, local purchases, contractors . 
ledger, yard suspense and sundry debtors.

1.4 .1 0  In Heavy Engineering Corporation Limited, reconcilia­
tion of bin cards and stores priced ledgers was not carried 
out.

L4.11  In Hindustan Shipyard Limited, the system of 
reconciliation of control accounts 'aixl subsidiary accounts needed 
to be strengthened. Effective steps were required to be taken 
to maintain personal accounts of sundry' creditors and to link 
up advances with the provisional liabilities.

1-4 .1 2  In Hindustan Steel Works Construction Limited, 
debtors and creditors accounts were not reconciled periodically.

1.4.13  In Indian Oil Corporation Limited ;
(i) Reconciliation between priced stores ledgers and bin 

cards for the year 1979-80  to 1981-82  vms still in 
progress.

(ii) Collection bank accounts were not reconciled in full 
at the time of finalising the accounts.

fiii) Railway credit notes issued by Locations prior to 
1-4 -1 9 7 9  amounting to Rs. 1.96  lakhs were out­
standing for a long time.

(iv) Receipt of bulk products had been reconciled upto 
financial year 1976-77  only and receipts lor the years
1977-78  to 1981 -82  amounting to Rs. 225.83  lakhs 
remained unlinked.

U7 Indian Iron and Steel Company Limited (Burnpur
Works), pending completion of reconciliation between the priced
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stores ledger and the bin cards/kardex, accurate fieures of
ascertained for stores,  ̂spares 

and rcfractoues for purpose of adjustment in accounts. Claim- 
wise reconciliation in respect of excise claims for duty drawbacks 
amoun.ing to Rs. 126 .57  lakhs had not been made

India Tourism Development Corporation Limited : 
f Hotel Pathputra— Ashok, Transport Unit, Patna) :

balance was not drawn up and the bank 
rccondlcd accounts and subsidiary accounts were not

1.4 .1 6  In Jute Corporation of India Limited : -
(a) rhere was no effective system of reconciliation of 

books by taking out periodical trial balances.
(b) Tlicre was also no system of reconciling control and 

subsidiary accounts periodically.

♦ • i u Metal Scrap Trade Corporation Limited neither
trial balances and bank reconciliation state.mcnts were ’ oreoared
p e r S e d t ” ' " "  ‘ ‘ " ■ 'o rV c r c d ilo r s  r F S J

1.4 .18 In Mining and Allied Machinery Corporation Limited, 
reconciliation of bank accounts was not up-to-date.

T Minerals and Metals Trading Corporation of India
Limited, the procedure as laid down in the manual for reconciling

maintained in Comraoditv Section and 
Accounts Section was not followed.

T Buildings Construction Corporation
k f'f "ot prepared periodically. Reconcilia-

n of bank account was done mostly once in a year and some 
adjustments pertaining to the year 1979  were Li?l pendrg 
Branch accounts were also reconciled only once in a year. ^

Limifcli l̂-/" NaUonal Projects Construction CorporaUon 
Limited, reconciliation of inter-unit/hcad office account had not

nxcd assets/tools etc. were also pending reconciliation.

Indi'V^StJVokt'°”“  ̂ Research Development Corporation of India, assets icgisLr was not reconciled with financial books.
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1 .4.23  In National Seeds Corporation Limited, there was 
delay of 2 to 5 months in rcconeiliation of bank aecoimts. 
Cc ' rol aeeounts were not being recoueiled periodically with 
subsidiary ledgers. Consequently, various accounts had not been 
linked/adjusted. In Head OHice and some R.cgional Offices, 
Customers’ ledgers had not been reconciled with general ledger 
balances.

1 .4 .2 4  In National Small Industries Corporation Limited 
(Prototype Development-cum-Training Centre, Okhla), excise and 
sales tax accounts were not reconciled cither during the course 
of the year or at the end of the year.

1.4.25  (a) In National Textile Corporation (W e s t  Bengal, 
A ssa m , Bihar and Orissa) Lim ited :

Orissa C otton M ills

There was no system of periodical reconciliation of bank 
accounts and/or control accounts.

, (b) In National Textile Corporation {Maharashtra N orth) 
Lim ited  :

India United M ills N o . 5

The general ledger and the subsidiary accounts were not 
periodically reconciled.

(c) In National Textile Corporation (D elhi, Punjab and 
Rajasthan) Lim ited :

(i) C otton  Piircha.se Schem e

Periodical reconciliation of bank accounts was not done.
(ii) A j ’.idhia Te.xtile M ills

There was delay in reconciliation of books by taking out 
monthly trial balairccs, bank accounts, control accounts’ and 
accounts of subsidiaries.

(iii) Edward M ills

The accounts of other units of the subsidiary Company and 
head office were not reconciled periodically.

(d) National Textile Corporation (South Maharashtra) 
Lim ited :

Bharat Textile M ills
Bank accounts were not regularly reconciled.
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1.4 .2 6  In Smith Stanistreet Pharmaceuticals Limited, the 
ngmes of opening stock of finished goods and production did not 
tally with total sales and closing stock.

1.4 .2 7  In Tannery and Footwear Corporation of India 
Limited, the reconciliation of the sales depot accounts was not 
up-to-date and differences for the years prior to 1 9 7 9 -8 0  were 
still under reconciliation.

1.4 .2 8  In Triveni Structural Limited, cash balances of 18
sites and b^k balances of 3 0  sites as shown in books did not 
agr^ with the balances indicated in the cash certificates and bank 
certificates respectively. Cash balance in hand, bank balance 
in current account and temporary overdraft from banks as shown 
n included unreconciled balances of Rs. 0 .7 8  lakh,
Rs. 0 .9 0  lakh and Rs. 1 .8 0  lakhs respectively.
1.5 In the follow ing C om p a n ies. P rop erty . Plant [A s s e ts  Register,^ 

w ere  n ot m aintained :—
(i) Bhart Ophthalmic Glass Limited.

(ii) Eastern Coalfields Limited (Bankola,' Kenda 
Sodepur, Snpur, Salanpur and Satgram Areas anci 
Calcutta Sales Office)— (Subsidiarv of Coal India 
Limited).

(Hi) Hindustan Insecticides Limited (̂Rasayni Unit).
(iv) India Tourism Development Coi^oraton Limited ;

(a) Qutu^Ashok New Delhi (in resoect of fixed assets 
left by US AID).

(b) Unit in Southern Region— Temple Bay.
(v) National Small Industries Corporation Limited— In- 

dû rial Estate, Naini (in respect of buildings, etc.)
Development-cum-Training Centre, 

Okhla (in respect of fixed assets except machinery 
and library books).

(vi) NaUonal Textile Corporation (Delhi, Punjab, and 
Kajasthan) Limited (Edward Mills), full particulars

. of machinery and other assets acquired prior to
1-4 -1 9 7 4  had not been kept in the fixed A ssets 
Register.

(vii) Rashfriya Chemicals and Fertilizers Limited (Com­
prehensive register was not maintained).

(viii) Tannery and Footwear Corporation of India Limited.



1 5  1 lu  Bharat C oking C o a l Lim hed, 
acquired on  nationaiisadon had not been
S t S e d  thereafter for the s t S  W

sasts « ^ ^ s s r r J swise values ,and location of each ueni ol 
Areas/Units.

1 5.2 In British India C orporation  L im ite ^  
in respect o f furniture and fixtures had ^ \ e p t  in 
assets register either in the Branches or lie a d  OHice.

1 5 3 In Central Coalfields Umited, proper records to show
full particulars including quantitative ® rand maeWnery
fixed assets were not maintained except for p  ' thoueh not 
for which certain A reas m aintained proper records though not

with com plete details.

O w ing to lack o f co-ordination between 
A ccounts Departm ent, instellation of D
the fields was not reportetl in m any cases to the under-
m ent on  com pletion o f instaUation as a result, there was under 
capitalisation and consequent under charging o f depreciaticn,

1 5 4 In Garden Research Shipbuilders and Engineers Lim it­
ed proper records showing full particulars including quantitative 
details and situatmn of fi-xed assets were not maintained.

1.5.5  In H eavv Engineering Corporation Lim ited, proper re­
cords to show full particulars including quantitative details and 
situation o f land non-residential buildings, roads and b n d ^ s , 
- S T l i « s  a,.d sidings, wnler w orks a n d  sewerago, a le d n c a  
installations and factory equipm ent m certain plants as w ell as 
m oveable assets were not maintained.

1 5 6 In India Tourism  Developm ent C orporation Lim ited, 
physical inventory o f the assets taken over under U.S AID was
not made.

1 5 7 In N eyveli I.ignite C orporation l.im ited, the list o f 
discrepancies noticed in the course o f physical verificatkm of 
assets^ urin e 1980-81 was still being com piled (D ecem ber 19 8 2 ).
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1.5.8  In Rehabilitation Industries Corporation Limited, 
proper records showing full particulars including quantitative 
details and situation of furniture and fixturo were not maintained

Triveni Structurals Limited, proper records showing 
full particulars including quantitative details and situation of fixed 
assets were not maintained.

1.6 In the following Companies PropertyjFlant!Assets Registers 
were net reconciled with financial books ;

(1 ) H.M.T. (Bearings) Limited (Subsidiary of li.M.T.
Limited).  ̂ -

(2 ) Indian Iron and Steel Company Limited [Subsidiary 
of Steel Authority of India Limited (Fixed Assets)].

(3 ) India Tourism Development Corporation Limited 
(Units at Aurangabad and Akbar Hotel— Fixed . 
Assets).

(4 ) Mogual Line Limited (Fixed Assets).

(5 ) The following subsidiaries of National Textile Cor­
poration Limited :

(i) National Textile Corporatioh (Maharashtra North) 
Limited— (India Uniterl Mills Nos. 2 , 3 , 4  and 5 
including cloth Distribution Centre) and Dye 
Works).

(ii) National Textile Corporation (West Bengal, 
Assam, Bihar and Orissa) Limited— Bihar V.> 
operative V/eavers Spinning Mills.

(iii) National Textile Corporation (Madhya Pradesh) 
Limited— Kalyanmal Mills— Fixed Assets registei.

(iv) National Textile Corporation (South Maharashtra) 
Limited (Dhiile Textile Mills— Fixed Assets 
Register).

(v) National Textile Corporation (U.P.) Limited—  
Bijili Cotton Mills.

(6) Rural Flecfrification Cornoration Limited (Fixed 
Assets and Library Books).

(7 ) Tea Trading Corporation of India Limited.
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1.6.1 In Bliniat Coking Coal Limited— (Areas No. VII, 
Vlll, IX, X and Cora Magnetite Project), Physical vcrtificatioii 
of fixed assets has not been conducted.

1.6.2  In Central Coalfields Limited :
(i) Furniture and fittings had not been physically veri­

fied for a long time.
(ii) Certain plant and machineries which were meant for 

mining process had been shown since long as assets 
in Head Office records. No survey had been made 
to ascertain the whereabouts of these plant and 
machineries. Thus no evidence in Head Office was 
available for verification as to the existence of these 
plant and machineries.

(lii) Physical verification and technical evaluation of 
individual assets needed to be made.
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1.6.3 In Western Coalfields Limited;
(i) Fixed assets register had not been built up in respect 

of assets taken over from the holdmg Company and 
sister subsidiaries a.s well as subsequent additions 
thereto (Pathakcra, Kanhan, Jhagrakhand, Chirimiri, 
Sohagpur. Bishrampur, IB Valley, Pcnch, Korba 
Areas, Bilaspur Divisional Office and Headquarters).

(ii) Property/Plant registers were not kept uo-to-date 
and hence not reconciled with financial bonks 
(Wardha Valley Area).

(iii) Plant and Machinery v/as not 
(Nagpur Area).

p h j'S 'cally  verified

l .6 . i  In the Fertilizer Corporation of 'India Limited—  
(Gorakhpur Unit), quantity balances as per stores ledgers were 
not reconciled with the balances of bin cards.

1.6.5 In Hindustan Steel Works Construction Limited, 
closing stock of materials lying with the fabricators (structural 
steel reinforcement and cement) was not reconciled with bock 
balance. Reconciliation of physical balances pertaining to ma­
terial rcccint at site with financial books, materia’s issued from 
stcTos/received at site and materials returned by contractors was 
also not done.



1 .6 .6  In Indian Drugs and Pharmacsuticois Limited (Rishikesh 
Plant), phyical veriflcaiion reports oi plant and machinery were 
yet to’be reconciled with accounting records.

1 .6 .7  In National Research Development Corporation of 
India reconciliation of the value of assets in the assets register 
with the financial books could not be done as the register dm 
net show the full particulars regarding depreciation wnte-oit, 
etc.

1.6.8 In the State Trading Corporation of India Lirmled, 
reconciliation of balances of assets as per books and physical 
verification reports/assets register was not complete. In the 
case of foreign offices, no reconciliation was being-done in the 
absence of assets register.

1.7 In the following Companies, Property/Plant/A.ssets 
Registers were not maintained properly or were incomplete or 
were not up-to-date ;

(1) H.M.T. (Searings) Limited (Subsidiary o f  H.M.T. 
Limited.

(2 ) India Tourism Development Corporation Limited 
(Hotel Patliputra Ashok/Transport Unit— Patna and 
Units of Southern Region).
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(3 ) The following subsidiaries of National Textile 
poration Limited :

Ccr-

(i) National Textile Corporation (Delhi, Punjab and 
Rajasthan Limited— Ajudhia Textile Mills and 
Panipat Woollen Mills.

(ii) National Textile Corporation (Gujarat) Limited 
— Jahangir Textile Mills (Fixed assets register).

(iii) National Textile Corporation (Maharashtra 
North) Limited— India United Mills Nos. 2 , 3 , 
and 4  (including cloth Distribution Centre), 5 , 
Dye works, Savatram Ramprasad Mills (furni­
ture. fixtures and other office equipment) and 
Model Mills (Register of furniture and fixtures).

(iv) National Textile Corporatiort (Madhva Pradeslil 
Limited Kalyanmal Mills (Fixed assets register) 
and Indore Malwa Mills (land, building and lab 
equipment).



(v) National Textile Corporation (South Maharaih- 
tra) Limited— Dhule Textile Mills (Fixed assets 
register).

(vi) National ■ Textile Corporation (Tamil Nadu and 
Pondicherry) L i m i t e d — Kaleeswarer Mills.

(vii) National Textile Corporation (U.P.) Limited 
Bijili Cotton Mills.

(4 ) Tea Trading Corporation of India Limited.

1.7.1  In Bharat Pumps and Compressors Limited, the 
rigos.ers of property/plant were not. complete in respect of old 
additions to plant and machinery, office equipment̂  furnitme 
and fixtures. Total amount of depreciation charged upto the 
year under report had also not been incorporAted in the register.

1.7 .2  In Coal India Limited (in oflices other than Regional 
oflices, D.ankimi and Desk offices of coal marketing Organisa­
tion), records showing full particulars of fixed assets were still 
under preparation and no physical verification of assets had been 
carried out. Reconciliation with financial books was not made.

1.7 .3  In Indian Drugs and Pharmaceuticals Limited—  
(Gurgaon Unit), the closing balances of various assets were 
not completed and entered in the register; the balances were 
arrived at by working out tlic same in separate sheets of paper.

1 .7 .4  In India Tourism Development Corporation Limited 
(Units at Aurangabad), the situation/location of fixed assets 
was not recorded properly in the Registers.

1.7 .5  In Hindustan Salts Limited, the registers of block 
assets maintained by the Company neither indicated identifica­
tion. location and details of assets nor were they reconciled with 
physical assets. Discrepancies found during physical verifica­
tion of assets by a firm of Chartered Accountants hod not been 
fully adjusted.

1.7 .6  In Hindustan Zinc Limited, location of assets in some 
units ivas not recorded.

1 .7 .7  In the Minerals and Metals Trading Corporation of 
India Limited (Bombav Branch). th» assets register was in- 
comnlete in revard to particulars of location, description of some 
of the items of furniture and fixtures and office equipment.
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ed
1.7.8 In Mining and Allied Machinery Corporation Limit-

la) Non-standard equipment inventory registers lacked 
important information like quantity, numbers, loca­
tion, etc.

(b) Costing records had not been developed to indicate 
the cost of each single item of major equipment.

(c) The value of nouTStandard equipment including 
furniture manufactured during the year had been 
capitalised at estimated market cost which was less 
than the cost of manufacture.

(d) The discrepancies noticed on physical verification 
of plant and machinery carried out in 1978-79 Still 
remained unadjusted.

1.7.9 In the National Seeds Corporation Limited, the follow­
ing deficiencies were noticed :

(a) The properly/plant register did not include the 
value of assets. In the absence of identified value 
and particulars of certain assets sold, the sale pro­
ceeds were appearing in the accounts under the head 
“ Other Deposits” .

(b) Credit balances vrere appearing in various customers' 
accounts. Debit and credit balances were not 
hnkeci and reconciled.

"Textile Corporation (West Beneal, Bihar 
Assam and Onss,a) Limited— Arati Cotton Mills, fixed assets 
asfpK brought up-to-date and consequently fixed
tVip ' '“■ ''fi-d could not be checked with reference tothe register.

l.S  accounting records needed improvement in view of
Cortuyaric^  ̂ in the case of the foUowins

1.8.1 In Bra'thwaitc and Company Limited ;

Proper reconciliation of stores ledger balances with 
the peneral Icciger balances relating to stock items 
was not made.
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—  There was no proper accounting of steel and com­
ponents issued to fabricators. '

—  Control accounts were not properly reconciled with 
subsidiary accounts.

—  There was need for streamlining the procedure of 
recording the receipts, issues and consumption of 
raw materials, stores, spare parts, and sundry 
materials.

1 here was no system of accounting of stores-in- 
transit after taking into consideration railway 
receipts, bills of lading etc. in hand.

—  There was no proper system of reconciliation of 
tree supply of steel and components received from 
customers, steel stock including surplus steel and 
scrap.

Issues of steel was made on the basis of indents pre­
pared at the time of framing the estimates instead 
of on requisitions and issue notes, which were not 
in vogue.

—  Unused components, if anv, had not been physically 
verified after completion of each was-on contract 
for the purpose of transferring such items to stock.

-oock\*,ih^ '̂''‘'''‘\  Limited, foot-wear
Tê H r" f  purchased during the year under
bâ 's personal negotiations and not on tender

1.8.3 In Bharat Process and Mechanical Engineers Limited
purrtal̂ '. P'-̂ ŝc'-ibed for calling open tenders for

1.8.4 In Bridge and Roof Company (India) Limiferl 
system of maintaimng stcck at vaiious sites was only of receipts 
mul issued sepamtely, as such, book balances were^o reaeSv 
a certainable. The physical balances in respect of elie, I'
pSiodicalir' com.pletion'̂ if jobs and not
S/ 5  C&AG/84--i
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I b-'i In Central Coal Washeries Organisation (SAIL) :

~  quantity of raw coal, washed coal
weighed and conse- 

a s S S n S   ̂ excesses thereof were not

seemed to have been effected for 
und.i-lcading of coal or for inferior quality ^  cmal 
contammg shales, boulders and oth?r mk?i.als

1.8.6 In Central Coalfields Limited ;

in°arrems''̂  numeric records were often
all iSu«% ôr a^ n T n ^

whe„ i«„cs „=,-e S r T .

Inventory of raw coal intended fo.. i. 
sumption had been valued at noUfi^

O'

~  ^Sal S sin ° o?
than production renort ^f ascert ai ned other 
man,/pit munshi  ̂ °̂t'e-

Sles°Office collieries’ to
tally with other records

Suances wh?crh-[rnm ‘t. "umber of old
ed. scrutmfsed and adjust-

~  for ro°n?™ S”"''"f mainl»in«l

Office. Such -T'"," at Head
materials had been entirely charged

42



to Profit .uid Loss Account and the closing stock, if 
any, was not included in the closing stock of stores.

—  A sunr of Rs. 3.73  lakhs representing auction sale,, 
proceeds of obsolete/surplus/scrap stores, plant and 
machinery was lying unadjusted.

—  The procedure for issue to and recovery of cost of 
materials from contractors was faulty as there was 
no effective check to ascertain the proper utilisation 
of materials issued and recoverv of cost thereof 
from the bills.

—  As per colliery statements, a quantity of 70 .67  lakh 
tonnes of coal was despatched to Washerics during 
the year, whereas the Washeries acknowledged the 
receipt of 7 0 .0 2  lakh tonnes. Thus, there was 
prima facie short receipt of 0.65  lakh tonnes of 
coal by the Washeries, the estimated value of such 
short receipt was Rs. 1.12 crorcs which was charged 
off in accounts.

1-8.7  In Eastern Coalfields Limited :
S<ydepitr Central Stores

—  Balances as per priced stores ledger were not re­
conciled with those of bin cards.

—  Deficiencies still persisted in processing and record­
ing of issue/receipt notes resulting in inaccurate 
average rates and item-wise balances.
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Headquarters

Consumption of stores had been arrived at on de­
rived method taking closing stock :is per bin cards 
and purchases at estimated prices, as a result the 
full and correct record of receipts and consumption 
of stores, spares etc. could not be a.scertained con­
clusively.

In certain areas, the difference between aenreed rate 
and actual rate of materials issued to contractors on 
recoverable basis had not been adjusted in 'the 
accounts resulting in under-booking of cost of 
civil construction jobs-in-progress and those com­
pleted.



Satgram, Sodepur, Sripur and Salanpur Areas

The consumption of stores and spare parts had been arrived 
at by deducting the physical stocks at the close of the year from 
the opening stock and receipts. No reconciliation of receipt and 
issue was made with financial ledgers, as a result the extent of 
discrepancies between the book records and physical inventory' 
could not be determined.

1.8.8 In Western Coalfields Limited.

(Hcailquarters, Bilarpur Divisional Offioe, Bench, Bkhrainpitr 
and Korba Areas)

The stock of stores and spares had been taken as per' control 
account balances appearing in the financial ledgers which remain­
ed to be leconcUed/ adjusted with the balances in stock ledgers 
and/or bin cards/inventory sheets to the extent stores and spares 
lying at central stores in the Areas.

Inventoi ies included items of ‘Nil’ value, some value 
not represented by quantities and also negative 
balances.
There was no uniformity in valuation of stores and 
spares as different methods like average cost/last 
purchase price/undcr-cost had been adopted.
Priced stores ledgers were incomplete.
Correctness of figures of consumption of stores, spare 
parts, etc. could not be verified due to :

(a) issue vouchers were found unpriced.
(b) inventory of stores and spares as on 31st March 

1982 was not made available.
IVardha Valley Area

List of inventories with values as on 31st March 1982 was 
not ready for verification and thus reconciliation of value 
or inventory with balance in control account in general 
ledger was not made.

ArJi Coking Coal Linumd (Headquarters. Barakar
Area iNo. XII, Sudamadih Area D&C Division, D&F Ropeways, 
Moonidih Project. E & M Division, Washery Construction 
Division, Sales and Purchase Division at Calcutta) :

(a) There was no system of following serially printed 
numbers in re.spect of stores receipt documentation,
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as a result it was not possible to ensure that all 
receipts ol stores relating to the year had been 
accounted for.

(b) Substantial quantifies of cement and steel were 
supplied to contractors for execution of civil works. 
In the absence of proper records and satisfactory 
internal control, it was not possible to ensure that all 
materials issued were fully utilised in Company’s 
works, fn most cases, the Accounts Department had 
no records of the material each contractor was 
accountable for, the only record available in this 
regard was a measurement book maintained by civil 
engineers.

I c) Stock of sand had been valued by one Area only.
(d) Inventories of stores were not valued in accordance 

with the accepted accounting principles.

1.8.10  In Dredging Coiporation of India Limited, records 
showing quantitative particulars of steel received, consumed and 
balance in hand of steel procured from customers to repair com­
pany’s equipment were not maintained as a result accounting for 
the siimc was not made fill a statement of recovery was received 
from the customer.

1.8.11 In Engineering Projects (India) Limited (Calcutta 
“ ranch), the pricing of issues of construction materials had not 
been done uniformly for all the projects.

1 .8 .12  In the Fertilizer Corporation of India Limited :

Gorakhpur Unit

—  In some cases goods were shown in-transit for un­
reasonably long periods.

—  In some cases, though the inspection period allowed 
by the suppliers was over, goods were still lying 
under inspection.

Ramagiindam Unit

In some casv_s, there was crrnsjtlcrablc time las 
between receipt of materials and their inspection.

—  Causes for shortages in inventories had not been 
investigated with a view of fixing responsibility, if 
any, for such shortages.

45 I \



—  Reconciliation between the bin cards and priced 
stores ledgers for the year under report had not been 
attempted till February 1 9 8 3 .

Simlri Unit

—  In some cases there was considerable time lag 
between receipt of materials and their inspection.

1 .8 .1 3  In Hindustan Steel Works Construction Limiteu .

—  The existing purchase procedure did nat stipulate any 
monetary limit for calling open tenders.

—  Bin card balances at Bokaro were not reconciled with 
the balances of priced stores ledger.

1 .8 .1 4  In Heavy Engineering Corporation Limited :

Uniform policy was not followed in dilferent units 
in regard to valuation of goods, closihg stock ’ of 
finished/semi-finished goods.

—  Raw materials valued at Rs. 5 6 8 .9 7  lakhs lying at 
shop floor included significant portion of stagnant 
stock.
Raw materials valued at Rs. 6 1 .6 2  lakhs were lying 
at shop floor for more than 2  years (Heavy Machine 
Building Plant).
No proper/adequate records-were maintained for the 
stock of raw materials at shop floor and the same 
was accounted for on the basis of physical verifica­
tion at the year end.
There was no proper documentation of transfer of 
raw materials at shop floor from one work to 
another.
Sfĉ es-in-transit account included materials valued 
at Rs. 5 4 0 .2 4  lakhs in HMBP brought forward over 
two years pending inspection/linking up. The loca- 

these materials as well as the reasons as to 
why the inspection of the materials was pending could 
not be ascertained.

iniported components of mine winders valu- 
^  about Rs. 371 lakhs were received in stores long 

ack the same were continued to be shown under 
stores-in-transit since 1 9 7 7 -7 8 .
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—  Inven:ories included credit balance of Rs. 3 7 7 .5 0  
lakhs appearing’in stores priced ledger.

As reported in earlier years, there were several 
mistakes in stores priced ledger e.!>. :
(a) Wrong pricing of materials resulting in over/ 

under valuation of raw naaterial consumption, 
(b'l Wrong postings of receipt and issue vouchers in 

different bin cards.
(c) Taking of gross weights instead of net weights 

as well as taking of wrong design weights, 
(dl Computer mistakes in valuing tlie materials.
fe) Sundry creditors balances and advance pay­

ments were not regularly linked up.
(f) 'J'here was no proper system of recording ad­

vances received against bills.
(g) Control and subsidiary' accounts as well as unit 

accounts were reconciled at the year end only.

1 .8.15  In Hindustan Antibiotics Linitcd, the consumption 
or stores as recorded by the loan lincencces and the stock of 
materials with them as shown in the statements of accounts 
received from them were not in agreement with the position 
revealed by the records maintained by the Company.

1-8 .1 6  In Indian Iron and Steel Company Limited:

—  Charges for materials issued to contractors were not 
recovered regularly et appropriate rates.

—  Advances amounting to Rs. 206.51  lakhs given to 
certain suppliers had not been linked up/adjusted 
with corresponding liabilities for a considerable 
period.

1.8 .17 In India Toudsm Development Corporation Limited 
CAkbar Hotel), there was no .system of pricing the issues.

1.8.18  In Jessop and Company Limited :
—  Quantitative records of scrap were not maintained.
—  There was no comprehensive purchase procedure.
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1.8.19  In Minerals and Metals Trading Corporation ot India 
Limited— {IDelhi Divisional Office), no procedure had been laid 
down for the accounting of empty crates/drums.

1.8.20  In Mining and Allied Machinery Corporation 
limited ;

—  Due to wrong codification in .different stores 
documents, accounting of purchascs/consumpiion of 
stores, spares etc., got complicated' as a lesult in 
some cases stock of stores, etc. showed credit

i balances.
—  Original bills were net always readily available for 

checking the pricing of materials.
—  In some cases, payments of suppliers ‘ hills were 

made without linking up with advances paid earlier.
—  The raw materials, wi.'ik-in-progress, etc. lying with 

the ancillary units/sub-conlfactors had been partly 
aceounted for on the basis of physical checking and 
partly on the basis of book records.

—  No register was maintained to record the material 
received from customers for recondilioning/repairing, 
etc.

—  Difference between the issue and recovery rates of 
materials issued to civil contractors were not adjusted 
regularly. In some cases, materials given on loan 
to contractors were not linked whiK, settling '.heir 
final bills as such it couid not be ensured that there 
was adequate procedure for recovery of charges of 
materials issued to civil works.

—  Tire closing stock had been va’ucd at net/gross/ 
provisional selling price/average sale order rate 
without considering whether the same was lower/ 
higher than the cost price of the product.

—  Most of the finished goods, work-in-progress and 
other materials lying vrith ancillary contractors at 
site or with the project contiactors were included 
in closing stock without physical verification and/or 
obtaining certificates from the contractors.

—  No acoiinting record had been maintained for work 
in progress and material lying at shop floors.



1 .8.21  lo Nadonal Seeds lô bc'̂ sn'eamlincd
movement of seeds and other t®®
and interna! control procedures imp . . j .

1 .8 .2 2  In National Textile Corporation  (Gujarat). bumte :

Viraingain Textile Mills _ iv, >'nltnwin<r
The system of internal control was inadequaie m the loltos .

Issue of stores .-without making out material issue

-  Materials given on loan were accounted for at ‘Nil’

_  Consumption of coal was accounted for on u derived 
method.

1.8.23  In National Textile Corporation  ‘
Limited— (Mumbai Textile Mills), t ,,p(j ônse-
weighing in the Mill premises the I ,.masons could
quently shortages, if any, m transit or du. 
not be ascertained.
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2 . Internal Control

2  1 T iv r e  wnr no manual outlining the sco p e  and program m e of, 
l i d - fo r  internal A u d it in the follonung C om p a n ies .

1 . Andaman and Nicobar lslands Forest and Plantation 
Development Corporation Limited, 

a Basmatia Tea Company l.imiled (Suh.sid ary of 
Andrew Yule and Company Limited).

3 . Bharat Brakes and Valves Limited.
4 . Bharat Leather Corporation Limited,
s Bharat Ophthalmic Glass Limited.
6. Bharat Process and Mechanical Engineers Limited.
7 Bharat Wagon & Engineering Company Limited.
8 Biccco Lawric Limited.
9 Birds Jute and Exports Limited (Subsidmy of 

Bharat Process and Mechanical Engineers Limited).
1 0 . Braithwaite and Company Limited.



5 0

11.
12.
1 3 .
1 4 .

1 5 .
1 6 .
1 7 .
1 8 .

19 .

20.

21.
22.
23 .

2 4 .
2 5 .

2 6 .
2 7 .
2 8 . 
2 9 . 
3C.

3 1 .

3 2 .

Bridge and Roof Company (India) Limited.
Burn Standard Company Limited.
British India Corporation Limited.
Coal India Limited and its subsidiary Eastern 
Coalfields Limited.
Computer Maintenance Corporation Limited.
Cycle Corporation of India Limited.
Dredging Corporation of India Limited.
Delhi State Industries Development Corporation 
Limited.
Goa Shipyard Limited (Subsidiary of Mazagon Dock 
Limited).

Hindustan Aeronautics Limited (Nasik and Koraput 
Divisions).
National Instruments Limited.
Indian Oil Blending Limited.
IISCO Stanton Pipe and Foundry Company Limited. 
Lagan Jute Machinery Company Limited.
Metal Scrap Trade Corporation Limited and its 
subsidiary Ferro Scrap Nigam Limited.
National Aluminium Company Limited.
National Buildings Construction Corporation Limited. 
North Eastern Electric Power Corporation Limited. 
National Fertilizers Limited.
National Film Development Corporation Limited. 

National Instruments Limited.

The following subsidiaries of National Textile 
Corporation Limited ;
(i) National Textile Corporation (West Bengal, 

Assam, Bihar and Orissa) Limited— (Arati 
Cotton Mills).

(ii) National Textile Corporation (Maharashtra 
North) Limited (India United Mills No. 4  
including Cloth Distribution Centre).



(ui) National Textile Corporation (U P.) Limited 
(Elgin M ills).

fiv ) National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Mahe) Limited {Mysore 
Spinning and Weaving Mills and Minervc

Mills).
3 3 . Punjab Maize Products lim ited ( S ^  of 

Indian Drugs and Pharmaceuticals Limited

3 4 . R ail India Technical and Economic Services Limited. 

35  Rehabilitation Industries Corporation Limited.

3 6 . Richardson a n d  Cruddas ( 1972 ) Limited (Byculla 

and MuUand U n its).

3 7 . Smith Stanistreet Pharmaceuticals Limited.

3 8 . T he Southern Pesticides Corporation Limited.

3 9 . T h e  S ta te  T r a d in g  C o r p o r a tm n  o f  In d ia  L im d e d  
( B o m b a y  B r a n c h )  a n d  itc  s « b 'S i d .a r y - 1  h e  P .e je c ts  

a n d  E q u ip m e n t  C o r p o r a t io n  o f  In d ia  L im ite d .

4 0 . T a n n e r y  a n d  F o o t w e a r  C o r p o r a t io n  o f  In d ia  l im it e d .

4 1 . T e a  T r a d in g  C o rp o ra ftio n  o f  In d ia  L im ite d .

4 2 . Trade Fair Authority of India.

4 3 . Triveni Structurals Limited.

4 4 . Water and Power Consultancy Services (India)

Limited.
45  Wei-hbird (India) Limited (Subsidiary o Bharat 

t o S s  and M K tan ical Enpneer. I.im.u-d).

^  1.;.,., r'li-Yl r iinitcd. though it hud tp 

f o l k f w 'i n t e ^ n a f S  S n u a l  of its holding Company, it did not 

do so due to several constraints.

„  -j s  Qonf Comnanv (India) Limited, there was2 . L 2 III Bridge & ^^^Jf^ontrol and inleinal audit had
an inadequate system ^  
not covered the major portion o

2 . E 3 ,n Cen.,a; C o u a ,.  ind̂ ^

r e g t f j o ' S .  o r S e s .  which waa a major a c.i.U , of the

C o m p a n y .
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2.1.4 In Mining and Allied Machinery Corporation Limited, 
the manual outlining the area and scope of work to be carried 
out by the internal auditors was very old and not up-to-date.

2.1.5 In National Textile Corporation (Delhi, Punjab and 
Rajasthan) Limited, the manual outlining the scope and 
programme of work for internal audit was neither exhaustive 
nor adequate in comparison to size and nature of the organisation.
2.2 There was no system of internal audit in the case of the 

joHowinp Companies :

1. Bharat Opthalmic Glass Limited
2. The Southern Pesticides Corporation Limited.

2.2. J Bharat Wagon Engineering Company Limited had no 
internal audit department to conduct audit.

2.2.2 In National Film Development Corporation Limited, 
no internal audit system was in force to exercise control on the 
payments made by the departments other than accounts depart­
ment.

23 Internal Audit rvrw not conducted in the following
Companies during the year under report.
(1) Bengal Chemical and Pharmaccutical,s Limited.
(2) Bharat Heavy Electricais Limited (Magneto Hydro 

Dynamics Research Project)
(3) Central Coalfields Limited (Orissa Area).
(4) Engineering Projects (India) Limited (major forci-n

projects). "
(5) Indian Road Construction Corporation limited 

(Projects except Jalawala Bridge Projcct-Iraq).
( 6 ) National Aluminium Company Limited.
(7) National Textile Corporation (West Bengal Bihar 

Assam and Orissa) Limited (Arati CoUon Mills.' 
Orissa Cotton Mills, Bengal l .axmi Cotton Mills and 
Sodcpiir Cotton Mills).

( 8 ) North Eastern Elcctrir Corporation Limited.
(9) Punjab Products Limited .''Subsidiary of Indian 

Drugs and Pharmaceuticals Limited). '
Limited (Calcutta Sales and 

.Maikcting Office and some Areas/collicries).



Jj

9 ^ 1  Tn the Fertilizei Corporiition of India Limited 

(Raniagundam U n it), a u it

d V n S ^ o l J f  important areas like inventory control, sales, 

etc.

2 .3.2 In the Handicrafts  ̂ ^
of I n d i a  L i m i t e d  (New D elhi), a u  i  ̂ jj.,g importtmt 
branches could not be adequately c a m e  ' were
records like dcbtors/creditors ledger, stock .ccords, a...

noL received iii the Head Oflicc.
0 9 9 Tourism Development Corporation Lirintcd

(Aurangabad U n it), internal audit was nov conducted regular y.

2 .3.4  In Mining and Allied Machinery 
internal audit of project site stores, anci.iary 
major area of operation had not been conducte .

2 .3.5 In National Textile Corporation xva^^nol
Limited (Hira Mills), the production department 
covered by the internal audit during the year.

0 9 (S ir, Weiahbird (India) Limited, internal audit did not 
cover a L ,"  s *  j T o f  p rollu do;., consumption of store, and raw

materials etc.

2.4 r ; , . .  o r to m p  w M  to ’ I f e  ?5 ™ o

C o m p a n ie s  :

(1) Burn Standard Company Limited.
( 2 )  Bharat L eather C orporation  Lim ited.
( 3 ) C p t r a l  In la n d  W a t e r  T r a n s p o r t  C o r p o r a t io n

(4) S r '^S tate  industries Development Corporation

(51  S u s t a n  Aeronautics Limited (Nasik DivisimiL
( 6 )  L ian  Drugs and Pharmaceuticals Limited

( 7 ) SSia’l!''Road?Constr»cti<m Corporation Limited.

8) National Buildings Construction Corporation Limited. 

(9 ) National Projects Construction Corporation Limited.
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(10) National Seeds Corporation Limited.
(11) The following subsidiaries of National Textile 

Corporation Limited :
(i) National Textile Corporation (Delhi, Punjab 

and Rajasthan) Limited (Pairipat Woollen Mills 
and Edward Mills).

(ii) National Textile Corporation (Gujarat) 
Limited, (Jehangir Textile Mills).

(iii) National Textile Corporation (South 
Maharsrshtra) Limited, (Jupiter-Textile Mills, 
Mumbai Textile Mills, Digvijay_Textile Mills 
and Nanded Textile Mills).

(12) Rashtriya Chemicals and Fertilizers Limited.
(13) Rehabilitation Industries Corporation Limited.
(14) Smith Stanistreet Pharmaceuticals Limited.
(15) The State Trading Corporation of India Limited 

(Bombay Branch).
(16) Triveni Structurals Limited.
(17) Water and Power Consultancy Services (India) 

Limited.
2.4.1 In Andaman and Nicobar Islands Forest and Plantation 

Developm ent Corporation  Limited :
— The area, scope and extent of checking of accounts 

undertaken by the internal audit department were 
not sufficient and commensurate with the size and 
nature of work of the Company.

— The internal control needs strengthening in the 
existing projects at Little Andaman and North 
Andaman.

2.4.2 In Bharat Electronics Limited, the area and scope of the 
programme drawn up for the internal audit needed to be enlarged 
and*̂  widened.

2.4.3 In Bharat Heavy Electricals Limited, (Heavy 
Electricals Equipments Plant, Hardwar), the scope of internal 
audit needed to be enlarged to cover inventory control and pro­
duction areas.

2.4.4 In Bharat Heavy Plate and Vessels Limited the scope 
and operation of Internal audit system needed to be enlarged



to cover more areas of operations including transactions 
to erection at sites so as to make the system commensurate with 
the size and operation of the Company.

2.4.5 In Bharat Pumps and Compicssors Limited internal 
audit did not check sales bills with reference to escalation ciaims\ 
purchase vouchers with reference to stores receipt vouchers and 
adjustment of advances, etc. Thus, there was û eeti or
rabid improvement in the scope and working of internal audit.

2.4.6 in Braithwaite'and Company Limited, inlcrnal control
procedures were inadequate in as much as . _

—  T hey were not commensurate with tiic .dizc of the 
Com pany and volume of transactions.

—  There was absence of perpetuai verification of com­
ponents, raw materials, st o ics  and spare parts an 
physical verification of contracts-iii-progrcss.

— There was lack of systematic determination of 
unserviceable or damaged stores and raw materials.

— Absence of scrutiny, following up, reconciliation of 
escalation and de-escalation claims and inainienancc 
of reasonable records thereof.

2.4.7 In Central Cottage Industries Corporation of India 
b-imited, internal control procedure was deficient m regard to 
the following :—

(a) Perpetual inventory system and fixing up rainimurn 
and maximum level of stocks had not been drafwh up 
resulting in over and under stocking.

(b i There was no proper reconciliation between the 
financial and stores books of accounts resulting m 
differences in purchase and sale.

fei Control over the payment to consignors for goods 
received on consignment basis was inadequate which 
resulted in defalcation of money.

(d ) There was no proper control on stationery especially 

on cash memo books.
fe) There was no control over the issue of stores frem 

stores department to other departments and the 
shortanes in stores department were not .ictermired 
separately.



(E) The Company’s purchase procedure did not provide 
for the calling of open tender of merchandise in view 
of the lack of homogeniety of items dealt with.

2 A . i i  In Delhi State Industrial D evelopm ent C orporation  
L im ite d  ;

(a) There was no set procedure for allowing rebates/ 
discounts and/or for granting refunds.

(b) The procedure for recovery of charges for material 
issued in respect of construction of Industrial Sheds 
activities was inadequate.

(c) The Company had no well-defined purchase 
procedure. No specific limits h.ad been laid down 
for calling open tenders and purchases were also 
being made without open tenders.

2.4.9 Ir. Coal India Limited, during the year under report 
internal audit department had taken up cash verification and 
some other minor scrutiny work only.

Tlie scope of internal audit should be increased to cover 
all important areas, spccificailv those relating to the accounts 
of current year.

2.4.10 In Bharat Coking Coal Limited : ■
__The coverage of operation in internal audit during

the year was very inadequate and the internal audit 
carried out normal routine checkings only.

__jhe frequency of examination should be increased
after categorising various operating units/areas 
a c c o r d in g  to their importance.

__ Head of internal audit wars also responsible for giving
financial concurrence as a part of operating control.

In Sudam adih A rea  o f the C om pany, owing to lacuna in the 
■ nn1 control over accounting, there was total chaos in the 
S S n . i n g  Sjrstcm of .he Area.

0 4 11 In Central Coalfields Limited, the internal audit 
Vieinn inadequately staffed, the coverage in internal 

departm^ '̂not commensurate with the si?e of the Company and
nature o f its business.

5 6



The internal control was deficient in asmuch as it did nol 
ensure :

__ Regular review of goods inward records for explosives,
iron and steel materials, etc. for which no invoices 
had been received.

__ Whether all purchase ir.voices had been received and
correctly accounted for and reconciled with goods 
receipt notes.

__ Wage sheets were not always checked before payment
resulting in many errors; e.g. both normal wages as 
well as sick wages were paid for sick leave, excess 
bonus was paid due to wrong attenoance lecords, fall 
back wages to piece rated workers were paid in excess 
for the days miners v/cre absent as per form C  
Attendance Register and Lumps issue register wages 
were paid as per entry in Form IV A at the central 
workshop; there was difference between attendance 
records of time offices and shops.

__P h y s ic a l  v e r if ic a t io n  o f  c a s h  a t c o llie r ie s  v/as n o t
c a r r ie d  o u t  b y  th e  im p re s t  h o ld e rs  th o u g h  r e q u ir e d  

t o  b e  d o n e  a t  le a s t  m o n th ly .

.  _  R e c o n c i l ia t io n  o f  q u a n t it ie s  a n d  v a lu e s  a s  s h o w n  m 
p u r c h a s e  in v o ic e s  w ith  r e c e ip ts  in to  s to r e  re c o rd s .

2  4  1 2  In E a s t e r n  C o a lf ie ld s  L im ite d , h a v in g  i^epard t o  th e  
d e f ic ie n c ie s  in  a c c o u n t in g  s y s te m  a n d  c o a s ic e r in g  th e  s u e  o f  th e  

it the in te r n a l a u d it  s y s te m  w a s  n o t  a d e q u a te  a n d  n e e d e d  to  
u n it!., th e  . .g s o c c t  o f  c o v e r a g e  a n d  a r e a s  i.e. r e v ie wbe s t r e n g th e n e d  b o t h  m  reŝ ^̂ ^̂ ^̂  ̂ v e r if ic a t io n  o f  f i x x l

of systems. S m en la tion  of occoumiog and Cher
assets, current assets and ,„„,raeto.s on rccovei-
instnicfons in t“ P“ ‘ minitnum cash balances, soiled notes, 
SLSon"oTreee|^.tlandiss„^^^^^

, ,
In respect of sales effected through Calcutta Sales

'  ■ O f f i c e  during the year imder report, an amount of p f  197.39 lakhs was deducted by Steel Plants and 
Silways on account of quality, quantity, etc. The 
S  provision at the end of the year to cowr possible 
bad and doubtful debts of Calcutta Sales Office stood 
at Rs. 125.37 lakhs.

S/5 C & A G /84— 5
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2.4.13 In Western Coalfields Limited, there was no proper 
control on issue of credit notes to customers for discounts, rebates, 
write-off etc. (Calcutta Sales and Marketing Office).

Deficiencies in internal control were observ'ed with regard to :
(a) Advances for purchases/expenses and adjustment thereof.
(b) Recording and accounting of fixed assets.
(c) Periodical review of dead inventories in area stores 

and physical verification of colliery .stc'es at short 
interval (Wardha Valley Area).

Hindustan Cables Umited, internal control was dehcient m respect of the following ;
There was no comprehensive purchase manual.
Primary documents e.g. stores requisition notes, stores

“  b o £ “ ’̂ " I I I  aiiandal
.Subsidiary racotds relatir.s to issue ol niabnals to

i S e  S " r e c S r  ?U'r“  ̂ “■ !“  'V S  U.e”vere not reconciled with Gnancial books.

2.4.15 III Hindustan Insecticides Limited, the entire i n t e r . n l

Rusayanl, “  ">

2.4.16 In Hindustan Steel Works Construction Limited there 
was scope for effective internal control in the followinoarea’s

—  Maintenance of det,n!ed records m resneefof'm s. 
allowances/deductions from running biffs
^ r S ™  party-wise a n a ly s is  °of debtors and

—  A d v a n c e s  t o  su b -c o n tra c to rs .

—  In tro d u c tio n  o f  p erp e tu a l in vcn ir.,.,, ^
unit, of thu Co^auy.(other .“‘ e™ !"

o 'n c fr S 'r  r t e f “ " “ 'e iS 4
time and adjustment of shortages^xcSts^irliv
noticed durmg physical verification  ̂ c.ss.s, it any,

2.4.17 In Instrumentation Limited, the advances, inventory
aad debtors; were not fully covered m internal audit. ^
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2.4.18 la Indian Oil Corporation Limited :
(i) The internal audit of Assam Oil Division waj not 

considered adequate in respect of the following items ;
(a) accounting of materials awaiting inspection. *
(b) Clearance of old outstanding balances (including 

follow up measures) against agents, sundry 
creditors, DGS&D claims recoverable, suspense 
account, etc.

(ii) the system of internal audit required lo be 
strengthened in the case of MJPL (Ourgaon), SMPL 
(Rajkot) and Mathura Refinery.

2.4.19 In Indian Petrochemicals Corporation LiniiteJ, the 
covetage of internal audit in respect of marketing activities and 
general accounts needed to be increased to a greater extent.

4 20 In India Tourism Dcvelcpraent Coi-poration Limited 
(Holel Airport Ashok, Calcutta, Airport Restaurant and Flight 
Kitchen Calcutta, Kaziranga Forest Lodge, Assam) :

Tlicre was lack of internal control in the following areas :
— Tliere was no system of pricing of stores issued.
— Priced stores ledgers were not maintained.
—» In the cost of consumption of raw materials, cost of 

food consumed by operational .staff of calerirg 
• establishment had been included.

2.4 21 lu IIS C O  Stanton Pipe and Foundry Company LirnitL̂ l,
there was scope for improvement in internal audit system ui the 
following areas :

__ Physical verification of fixed assets.-
__ Periodical review of the working of the Company.

4 22 In Indian Telephone Industries Limited, the iiiicrnol 
Wditthoulj r S w  periodirally old debtors, advances, iinad/ustcd 
crcdil baZne/f pnefal and stores '
Jying in excise duty payable/refundable accoun .

 ̂4 23 In Mining and Allie<i Machine,w Corporation Limited:
— The internal audit system was not commensurate with 

the size and nature of business of the Company.
_  F r e q u e n c y  o f  in te rn a l a u d it  n e e d e d  to  b e  in c re a in d  

w ith  in c re a s e d  c o v e r a g e  o f  m o re  area.?.



■ The Company should halve technical audit which 
should cover technical matter such as production.

- National Instruments Limited, internal audit was.
inadequate in asmuchas it was confined to routine checking of 
cash balances and accounts of regional sales offices.

• f Neyveli Lignite Corporation Limited, the scope of
Of eTplnsIcn profeas"'''*''’ particularly, in respect

Linfited^mn^h^  ̂ Small Scale Industries Corporation

Division ’̂  A L ' ' i ™ d 1 7 c o S .S r S t ° a „ d  “ ‘1̂  (Marketing
division, the internal audit should\c dono"^r 7
particular emphasis on stock at show-rooms and depots^ ̂

LimkcV(Ne’/ S

and na ure of business as there'was no indepth ehccking either 
o all the financial records or the operational aspects a n K id e s  
of the unit except in the case of cotton purchase. policies

2 .4.29  In National Textile Corporation ('MaharscViiro m  
L imited (India United Mills Nos 2 and 31 intpm North)
confined to partial verification of rontine financial transactiSs 
only..

2 .4.30  In Punjab Maize Products Limited ;

— There was lack of internal control, efficient account 
ing system and procedure commensurate with the"

- -  -<iuired

_  Parties/contractors’ accounts as appearing in the 
books were subject to scrutiny, reconciliation and 
confirmation from parties.
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2.4.31 In Steel Authority 
Plant), internal control system offered scope 
meut in the following areas : pIp.,ranee ot

—  Capital equipment await
sundry debtors, to ^  fre ig h t claims for missing
materials, stores, ̂ '. f̂assessment/evalua-ion

I  S “ l : ° s S o r o r S /™ .« a - = -  - . s  »n,ou„.,». .0

Rs. 1.37 lakhs. irdia

Z 4 ,3 2 . „  T , „ „ e ^  ^

S '  a.di.
2.4.33 In Trade Fair j^the^Scig^  ̂ accounts,

department had till now only ehe..
nf India Limited :

2.4.34 In Fertilizer C orpora mn ,  M a r k e t in g
ri indhoiir and Lucunury

(Sindri Unit, Calcutta Unit, . . • „
Dhisicis). confined to routine checking

Internal audit was o invoices, etc,
of cash transactions, chc.km.

Talchar and Gorakhpur j inventory were not
T echnical aspects | 

subjected to internal audit.
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2.5

subjected to ^

Ir. ,U e  l o l l o w i x s  ‘= r T X «  ‘ -‘  * "  f  ? •  
t o  he „ e r c e M “ S^ “ > c h e c k w e ,  e u  .
p e r i o d i c i t y  of audit a ,  , . j .  TTrvrpct and Plantation, xi;/.nV:

1.

2.
3.
4.

5.
6.

ci,y Of audit a n i l ^ -
A ndam an fporation Lim ited.
D e v e l o p m e n t  Co p  L i m i t e d .

Bharat Al»m inm  ^
Encineering ProJ limited (Bangalore Complex
Hindustan Aeronao n a ,is i„„).
Design „  Umited-
H M u ^ a n  F e n i lt o .s  C orporation  LimUed.
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7 .
8.

10.

11.
12.

13.

Hindustan Zinc Limited.
Indo-Bunna Petroleum Company Limited (Engineer­
ing Division). ^
Indian Drugs and Pharmaceuticals Limited (Regional 
Sales Offices at Calcutta, Cuttack and Patna, 
Synthetic Drugs Plant, Hyderabad).
Indian Iron and Steel Company Limited (Subsidiary 
ol Steel Authority of India Limited).
Indian Rare Earths Limited.
National Textile Corporation- (U.P.) Limited—New 
Victoria Mills.
The Mogul Line Limited.

Z..5.1 In Bharat Coking Coal Limited considering the volume 
Of transactions of the Company, the internal audit department 
was not adequately staffed.

2.5.2 In Western Coalfields Limited, considering the size and 
natu.c of business of the Company and in view of various weak­
nesses in accounting system and in internal control, the scope of 
internal audit should be substantiallv enlarged and improved 
in all the critical spheres of the activities cf the Company.

2.5.3 In Bharat Heavy Electricals Limited (Bhopal Unitl 
the internal audit needed to be strengthened as it did not cover 
all the sections during the year.

2.5.4 In Hindu.stan Shipyard Limited, the present scope and
extent of verification by Internal Audit Department tr,
be reviewed and further strengthened in view of the defakarioiS 
(LTC advances) which came to light during the year.

2.5.5 In Hindustan Paper- Corporation Limited TnteTn'.l
Audit Department needed to be strengthened in orde- to cover 
extensively the increased volume of work of Marketing D iv iv in n  
and projects and also to ensure periodical physical verification of assets and inventones.  ̂ vcnncation

2.5.6 In National Textile Corporation (South Maharashtra i
Limited (DIuile Textile Mills), internal control system needed 
to be strengthened m respect o. stores department, canteen 
ration ^hop 3ncl co3l dcpArtnicnt, ’



2 .5.7 in  National u S
out o£ total 40  working 5 units was conuuct*^
internal audit during the year, o Company and audit

by Internal Audit external agencies,
other 6 units was eondueted by ^

2 .5.8 In  R ichardson tn'd enlarged in its scope and

audit needed to be units
coverage at B y c u l l a  and MuU Steel

2  5 li In Steel Authority of strengthened m
Plant). th<. im riencem ent of commercia
^icw the nature of business
production. ,,,r

moero)iwie {inM>‘ “P >
2.6 In (he following Compinii^^’ . „,^  ^,ned : 

internal audit was not fuUy
( 1 )  C e n t r a l  E l e c t r o n i c s  L m i 't e c h ^  p .^ c in c e r s  1 u n it e d .

( 2 )  G arden  R each  Sh.pbudde.s and .

( 3 ) Goa Shipyard Lm uted.
( 4 ) Hindustan Cables Ltmied- Linntec
( 5 ) India Tourisni Developm

(Aurangabad Un'O- Corporauon of
( 6-) The Minerals f^fvisional Office).

India Lim ited  of N ational Tcxnl
( 7 ) The follov\nng .-si’bsi

Corporation Limited . ^pon ‘ CuiaiaO

(b )  N ational pjter Textile Nulls)-

' ’T ' Z p r i n l  anc, Paper V m ,
( 8 ) The National N

2 .6.1 In Bharat Cokmĝ ^̂ ^̂ ^̂
s y s t e m / p r o g r a m n i e  fo r  c o l l ie r ie s  ( A

.to time had not been P 
of stuff.
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a u d i t S a w n  -Limited, programme for internal

internal auSSmgram^ Projects (India) Limited, the detailed 
programme was not mads available to auditors,

th e t?e L .^ ;fS jL '‘SaytbkSth"' Division),
accounts, claims and WUŝ Jereivab'e n
not been actually covered in internai . auSb -’tad

there was no staff uj- me programme for internal audit.

O ff iit ’ fl!" ' * r L i m i M  (Head
Management was not commemmat?““ th'ih„'“ ™ “ '°I,'‘'the business of the Company. nature of

(Calcutta PegioSl^OfficI)‘*SeS^S°no^'°'^ Limitedinternal audit. "o regular programme of

Linikfd  ̂(̂ lnd7â *Unifed̂ ^̂ ^̂  (Maharashtra North)
cloth distribution centre) anriit Vr head office including
was not included in t h f ™ '  Prodnclion reeordiH'ugramme of internal audit.

2.7 In the following cases foUow-nn nrtin.,  ̂
in internal audit was not adequate^

(1) Central Inland Water Tr-mcr,, -*
(2 ) Engineering ProiectV rr rBranch).  ̂  ̂ (India) Limited (Calcutta
(3) Hindustan Cables Limited.
(4) Hindustan Insecticides Limited.

L! Fr‘ S S - e c S S V " ’' ' '
’  S S S ,  I S S n , C o - P P ^ - i o n '  Umited

S siltli'u m L jL fS S  S ) '-
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( 8) The National Newsprint and Paper
(9 ) Western Coalfields Limitetl (Jhagrakhan

2 .7.1 In Delhi State Industries to^iar°i7 Tu"
Limited although outside agencies wer  ̂ p^ ,-eports
internal audit, the internal Auditor did not issue any p 
for consideration by the Managemen..

2.7.2 In Electronics Trade and by’̂ 'thJ
Corporation Limited, some of considered by
Internal Auditors on the system of a rpconcilina accountsthe Management but no action was taken in reconemn,
of many Sundry Debtors.

2 .7.3  In Engineering Projects
need to expedite follow-up action m respect of 
relating to Home Projects.

2.7.4 In Hindustan Cables Limited, internal au it r..por 

for 1981-82  had not been prepared.

2.7.5 In India T o u r is m  D e v e lo p m e n t  C o r p o r a t io n  L im ite d  :
Hotel Qutab Ashok, New Delhi . , ,  „

Tliere was need for an in "h^internal midit
discrepancies and irregularities pointed out
reports. j, ■,
H o t e l  Varamsi-Ashok. Airport R e sta u ra n t a n d  ^

internal Audit Reports ‘
consequently there was no follow p corporation of

2.7.6 In the M inerals '̂acUon Mad been taken in
Indi.a Limited (B om bay raised bv internal audit
respect o f the follow ii^  pomts raisea .

<l»parln,cnt

—  T here ,,p k l io n  on the same.
,„e,e was ,„spe„se aeconnt.

_  Clearance o f old

—  M aintenance .j ĵ  ̂ balances in the accounts

■■ S  fcS?n-wpp”lK «. .
.7 ,7  Mlnin. and

no im portant points haci o
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LimUe<f- Buildings Construction Corporation

There was delay in conducting internal audit and 
' in Eubmission of reports.

There no follow-up action on the points brought 
out in the internal audit reports.

ij Textile Corporation (Delhi Puniab and
fnTrJSng'aTw e^^^not rcLhr di, ôllow-up of internal audit reports wa.s
early tSge' ' be detected at an

consLcrobJ'^din^^^^"^  ̂ ^'o‘̂ P‘̂ 'ral‘o ir  Limited, there wa.s
Sdit fe ^ m  b̂e points revealed in internal

Trading Corporation of India Limited :(a) Bombay Branch :
No internal audit report was available

(b) New Delhi Branch ; '

lie  poi"" in
September 198L  ̂ ^Oth

(Gomkhpur'UnU), n ^ a c S  or .Limited
adjustment of advances to supoiiers orocedn'rr ^kc
,o co„.rac,o„. e.e. bought o„,'’ i„“ i £

2.7.1-t In Trivem Structural Limited nr. • *
thrown up in internal audit reports. ’ Besides 
observations of inlcmal audit department t
promptly rcplied/complied with. being
3. ' Budpei Estimates
3 .1 .1  In the following companies, there were large variations 

between budget estimates and actuals ■  ̂ variations
( 1 ) Balmcr Lawrie and Company Limited

L t d ' ” "™ "®  Elecieah
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(u) central E<,.upment Division-Banaalotr

(Revenue).

( 3 ) Bharat R '“ « rF lre “ S s  a2 “S t i o a ” com -
subsidiary— Ina^n r-re
pany Limited (Capital).

(4 ) Braithwaitc and Company Limited.

( 5 ) Bum  Standard Company Limite,

, 6 ) C e n tra l E le ctro n ics U r it e d ^

( 7 ) Cotton Corpoiation and Capital)-

(S ) Eastern Coalfields Umite ( c Limited.

Garden R e a ch  7 , Complex. ■
( 10) Hindustan Copper Limite Compkx,

Rakha C o p ^ r  proi’ect)- 
Chandatteri Copp-r (Revenue).

( 1 1 )  H M T  ^„„oration Limited (Capital).
( 12) Hindustan Paper Co^ora

( 1 3 ) (Cap^ and Revenue).
( 14 ) Mazagon Doc corporation Limited

M S) Miniiic atid Aiucu
(Capital and y Limited.

( 16 ) National Alummiun
( 1 7 ) The National Newsprint and R p

, , , )  S ^ r r o i e c i s  cons,ruction C O ,p o ta l,o n  Einth

(Capital). Corporation Limited.
H 9 ) N ational S e e ^  C

( 2 0 ) In the •
Corporation Corporation ( Andhra Pradesh,

? r a .  a K ™ l7 ?d.M ane) l i mi t ed:

S m  ialth W »P d?'l-
Minerva Mills (Revenue)
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(ii) National Textile Corporation. (Maharashtra 
North) Limited :
Model Mills.
India United Mills No. 4 .

(iii) National TextiU Corporation (South
Maharashtra) Limited :
Nanded Textile Mills \
Digvijay Textile Mills J

(iv) National Textile Corporation (Tamil Nadu and 
Pondicherry) Limited :
Kaleeswarar Mills (Revenue).

(v) National Textile Corporation (U.P.) Limited- 
Vikram Cotton Mills.

(vi) National Textile Corporation (West Bengal
Assam, Bihar and Orissa) Limited • “ ’
Arati Cotton Mills.

SpU a!)"''"™  Corporation Limitad
(2 2 ) Rehabihtation Industries Corporation Limited

Llmhed^°"°'^’' ’® Authority of India
(i) Bhilai Steel Plant.
(ii) Bokaro Steel Plant.
(iii) Ehirgapur Steel Plant.

ShTpphigu'''’''^'"^ Organisation (Transport and 
(24) Western Coalfields Limited (Revenue).

3. 1.2 In Delhi State Industrial Develonm.’ r.t
Limited, Capital, Revenue and Sales Budgets were 
without adequate details. prepared

3.1.3 In National Textile Corporation ( West a
Bihar and Orissa) Limited (Bihar Cooperative Weaver 
Mills), Production and Sales Budgets prepared were\?nt'""'?® 
the standard and were also not being follovved.
3.2.1 i n  the jollowinff Companies actual perfonnance was n o t  

compared with the budget estimate.r .■ ' ^
( 1 ) India Tourism Development Cornoratinn "

(Hotel Akbar) (Revenue). " ‘
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(2) The following subsidiaries of National T^xtiL 
Corporation Limited :
(i) National Textile Corporation (Gujarat) 

Limited—Viramgam Textile Mills.
(ii) National Textile Corporation (U.P.) Limited 

New Victoria Mills (Revenue).
3.2.2 In C en tra l C oalfie lds L im ited, the actual ^^^^cnses^m 

com p ariso n  to  budgets w ere not ^revieweo 
sign ifican t varian ces also not exam ined.

3.3 ! „  ,h. tollowme Companies,
Canifa’ R e v e n u e ,  Production and S a le s  budgets^

o T ’B h a r  Leatfer Corporation Limi.etl (Product,on

( 2 ) B h S a t Process and Mechanical Engineers Limited.

( U n i t s  a t  o f  N a t i o n a l  T e x t i l e  C o r -
(5) The following subsidiariv-s

poration Limited_ Corporation (Gujarat)
Umhed-Ah^nedabad Jupiter Textile Mdls.

N M .■ rt-tl Textile Corporation (West Bengal,
(ii) National Orissa) Limited. Bihar Co-

„1?cr«ive W c ( v t  spinning Mills (Capital 

, i i i ) S io n a lT c s h le  corporation (U.P.) L im ited-

P r o d u c ts  Limited (Subsidiary of
(6 )  r ,j.o L  and Pharmaceuticals Limited).

p̂ -sticides Corporation Limited (Capitad( 7 ) Southern P'^sticiues i

am? Trading Corporation of
S a  U m S d  rodhi Diristonal Omce).

3 .3 ,  National Buddiny ,̂, Co—  ^C o—  

nTpepa'('c<rwj.h
any ycai. r^^mnration of India Limited, performancs
httdic? fo r  ?ftc year ended 30th .lone 0 8 2  had not been prepared 

in advance.
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4. Targets of Production
4,1.1 Targets of production/rated/instalied capacity were not 

achieved in the following Companies :
(1) Andrew Yule and Company Limited and its follow­

ing subsidiary companies :
(i) Banarhat Tea Company Limited.
(ii) Mim Tea Company .Limited.
(iii) Hoolungooree Tea Company Limited.

(2) Balmer Lawrie Company Limited (except Bombay 
Branch).

(3) Bharaf Refractories Limited and its subsidiary—  
Indian Firebricks and Insulation Company Limited.

(4) Biecco Lawrie Limited.
(5) Draithwaite and Company Limited.
( 6 ) Bridge & Roof Company (India) Limited. . „
(7) Bum Standard Company Limited.
( 8) Hindustan Cables Limited (except plastic cables and 

wire).
(9) Hindustan Copper Limited (Tndian Copper Comolex

Rakha Copper Project).  ̂ '
( 10 ) Heavy Engineering Corporation Limited (maior 

products).
(11) Indian Iron and Steel Company Limited , and its 

subsidiary IISCO Stanton Pipe and Foundry 
Company Limited (Cast Iron Pipe).

(12) Jessop and Company Limited.
(13) Lagan Jute Machinery Company Limited (major

products).
(14) Pyrites, Phosphates rnd Chemicals Limited (in rcs- 

]xct of Pyrites).
(15) Steel Authority of India Limited ;

Bhilai Steel Plant (all the products).
D urgapur Steel Plant (m ajor products)
R o u rkcla  Steel Plant (m ajor p roducts).
B okaro Steel Plant (m ajor products).

4 1 2 In Bharat Ophthalmic Glass Limited, while actual 
production was in re.,pect of glass,
there was no production of lens «t all.



4 .1.3 In Central Coalfields Limited, the yield percentage of 
washed coal and middlings was below the estimates.

4 .1.4 In Indo-Burma Petroleum Company Limited, rated 
capacity and targets of production of Engineering Division had
not ben fixed.

4 .1.5 In National Textile C orporation  (Maharasl.tra Nortn) 
Limited— Gopaldas Mohta Spmmng and Weaving Mills. AJcola, 
targets for production of yarn were not fixe .

production of cloth and yarn were fixed.

4 .1.7 In Punjab Maize
accounts of production were not mamtamea.

4 .1.8 In Rehabilitation 
capacity of the Units of production «

tailed cajHicitv/targets of '
4 .1 .9 / 1 1  the following a/s achieved as per details

production {rated capacity wê e not
given below:

71

Si. N*.mc of the Company
N o .

I>irliculors .Shortfall in proUuc- 
li.'n  as comp.aretl to :

C ap acity  Target 
(in per cent)

i . H M T Limited : —
— Maohlns Tools Division

— Printing M achinery D ivi­
sion (K alam assery Unit)

Wnieb Facloiy II , piiver Keicration
d. Neyvcii Lignile Corporation

Limited. , ,  ,— Lire*

— Lead

— W ashed Clay

73
(Installed)

2 7
(Installed)

12
(Rated)

41
(Rated)

7j
(Rated)

50
(Rated)
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1
3 . Central Electronics Limited.

4 . Hindustan Aeronautics 
Limited.

5 . Bharat Heavy Electricals 
Limited
Jhansi Unit Power

Heavy Boiler Power Plant, 
Trichi
Central Equipment Division, 
Bangalore

Heavy Electricals Equip­
ment Plant, Hardwar

P F D
Rated Capacity/ 
Targets 60  tonnes 
■ Actual 33 .55  tonnes.

5 5 . 5
(Rated)

Central Foundy Forge Plant 
Unit.

6 . Bharat Heavy Plate & 
Vessels Limited.

7 . Central Coalfields Limited

8 . Hindustan Zinc Limited 
Tandoo Unit, Dhanbad

Vishakhapatnam Branch

Transformers
Reactors
Seamless Steel tubes —

Power capacitors
Single and Poly
phase meters.
Capacitors
Electrical
Machines
Turbo-Sets.
Steel Castings 
Billets & Blooms 
Ingots.
Main product 
Diversified Product 
Oxygen/Nitrogen 
Products 
Washerics

4 2 . 5
to o

14

19
(Rated)

9 . HM T (Bearings) Limited

Lead
Zinc Ingots
Sulphuric Acid
Cadmium
Lead
Silver
Zinc Ingots
Sulphur Phosphate
Sulphuric Acid
Caumium Ingots
Taper Roller Bearings

22
51

11.8

4 5 . 7

1 8 . 4  
1 3 .1  

IS. 25

2 5 . 2 3
1 5 .8 4

4 5 . 8 8
5 8 . 8

1 5 . 0  
2 2 . 3 2

3 9 . 9
66.0 
2 3 . 3  
8 6 . 7

1 8 .3 9
1 8 .9 4

2 6 . 0
3 2 . 9  

6
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1 2
1 0 . R ic h a r d s o n  a n d  C ru d a s 

( 1 9 7 2 )  L im ite d .
11'. Instrumentation Lifflited

1 2 . N a t io n a l  M in e r a l D e v e lo p - 
p m e n t C o r p o r a tio n  L im ited

1 -T. Praga Tools Limited

C .I . C astin gs 
S u g a r M ill M ach in ery  

Tem p erature- 
Tran sm itters 
M iscellaneou s 

d efence eiju ipm en t

D o n im a la i 
Iro n  O re  p ro ject \  
B a ila d ila  /

Iro n  O re  P ro ject \  
D e p o sit  N o . l 4  /  

M ach in e  T o c U  
M .I. A ccesso u es 

D r ill ch ucks 
M ach in e  vices 
F o rgin g s 

F o u n d ry

Lum p Ore 

Fine Ore

Fine Ore

2 8 . 9  
1 6 . 7

3 9 . 6

3 8 . 9
3 0 . 5

2 2 . 5

20.0
3 4 . 8
3 0 . 8  

2 1 . 0 9
5 4 . 5  

7 0 . 7 9  
3 1 . 8 9

4 .1.10  In National Textile ^°^P ‘^̂ g|.’ °not^acbieved as per 
subsidiaries, the targets o f production were
details given below :—■

P articu lars S h o rtfa ll 
o f  p rodu cts in  p ro d u c­

tio n  (per­
cen tage).

Name of the Company
Nam e o f  the Mill

National Textile Corpora­
tion Limited, New Delhi. 

National Textile Corpora­
tion (Gujarat) Limited

N a tio n a l T e x tile  C p ro p o ra -  

t io n  (T a m il N a d u , and  
P o n d ic h e r ry )  L im ited .

N a t io n a l T e x tile
t io n  (M a d h y a  Pradesh) 
L im ite d

N a t io n a l  T e x tile  C o rp o ra ­

tio n  (D e lh i, Punjab and  

R a ja s th a n )  L im ited

Sri Sarda Mills

Jehangir Textile 
M ills

Rajnagar Textile
M i l l s
K a lecsw arcr M ills

Hira M ills

panipat W oollen

Mills
K.h'.iai Textile 

M ills

Yarn

Cloth

C lo th
Y a r n

Yarn

Yarn

Yarn

___-1_
1 3 . 1 5

1 2 . 3

4 . 9

1 6 . 1
1 9 . 0

3 1

2 3

4 0

S / 5  C & A G / 8 4 — 6
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1 3 4

N a tio n al Textile C orpora- S avatram  R am p ra- Y a r n 53
tio n  (M aharashtra N orth) 
Lim ited

sad M ills

1 5 .7N a tio n al Textile C orpora- M in erva  M ills C lo th

tio n  (A n dhra Pradesh, A za m  Jahi M ills C lo th 1 6 .4

K a rn ata k a , K era la  and P arvath i M ills M a rk e t Y a rn 4 6 .0

M oh e Lim ited) A nantap ur C o tto n M a rk e t Y a rn 50 .0

M ills Y a r n 1 2 .3

N a tio n al Textile C orpora- A uran gabad  Textile C lo th 9 .1

tion  tSouth  M aharashtra) M ills Y a rn 3 7 .4

Lim ited N e w  H ind T extile C lo th 3 6 .5

M ills Y a rn 3 5 .6

Jupiter T extile  M ills C loth 3 8 .7

Y a rn 3 5 .0

M u m b ai Textile M ills C lo th  &  F R C 3 6 .5
Y a m 3 1 . 2

A p p o llo  T extile  M ills  C lo th  & E R C 2 8 .6
Y a r n 3 0 .2

N anded T extile  M ills 
D 'g v ija y  T extile

Y a r n 99L.4

M ills Y a rn 2 6 .7
D hule Textile M ills C lo th 1 6 .2

N a tio n al T<;xtile C orpora- R B B A  Spinning & C lo th 1 7 .3
tion (M aharashtra N orth) W eaving M ills Y a rn 1 2 .3
Lim ited. In dia  U nited M ills C lo th 3 2 .1

2 and 3
India U nited M ills-

Y a rn 3 5 .6

D ye W orks C lo th 4 2 .0
India U nited  M ills- Q o t h 2 6 .6

N o.4.
India U nited M ills 

N o . 5
C lo th 2 9 .9

G o p ald as M ahta Y a rn 2 8 .4
Spinning and W eav- C loth a,

ing M ills
N a tio n al Textile C o rp o ra ­

tion  (U .P .) L im ited

N a tio n a l Textile C o rp o ra ­
tio n  (W est Bengal, Assara, 
B ih a r, Orissa) L im ited

V ikram  C otton  M ills 
E lgin  M ills 

B ijili C o tton  M ills 
B ihar C o-operative 

W eavers Spinnine 
M ills

Central C otton  M ills 
A ra ti C otton  M ills 

J o d e o u r  C otton  M ills  Y a m

Y a rn

C lo th
Y a rn

Y a rn
C lo th
Y a rn

12.6
2 8 .2
2 7 .0

4 8 .4
5 7 .1  
70 .9  
16 .0



4 .1.11 In Mining and Allied Machinery Coi-poration Limited, 
as against rated capacity of 22,662 tonnes and targeted produc- 
fioi> of 19,895 tonnes for the year under report the actual 
production was 18,797 tonnes.

4 .1.12 In Weighbird (India) Limited, as against the 
iustaJled/licensed capacity o f  16,000 and 13,812
in respect of weighing machines, the actual prodiction L
the year under report was 9,934 nos. only. *^[i^/]irensed 
springs during 1981-82 was 69 tonnes as against instaLed/liconsed
capacity of 160 tonnes.

4 .1.13 In the following cases, the production targets were fixed 
louver than the imtalledfratcd capacity.
( i) National Mineral Development Corporation Limited 

(Donimalai Iron Ore Project).

(ii) Bharat Aluminium Company in^resp'e'crof
and 37 per cent products
intermediate products and nuc h

respectively).
^ 1. T in-itpd nroduction accounts

r?‘r i E a s t e r n  Coalfi f ' / âjanpur, Safgram and 
^id not indicate grade-wise details (saiaip
Sodepur Areas).

5 . Cost Control
«• , ^  .vc tin rosting system  h w  m•̂1 In the following C oin p an .es,

operation: „
1. Bharat Heavy Electricals Limited-Jhansi Unit

( e x c e p t  f o r  m a te r ia l) .  r

2 . Bharat Leather Corporation Limited.

3 . Bharat Ophthalmic Glass Limited.

4 . Bharat Refractories Limited.
5 . Eastern C o a l l i e l d s  Limited (S .P . Mines Area).

6 The Fertilizer Corporation of Imlia L .m ite d -
Jodhpur Marketing Division.

a T ,• Development Corporation Limited
(Unhs of Southern R^on, Hotel Q utab-A shok, 
New Delhi and Units at Aurangabad).

8 . National Seeds Corporation Limited.

II ' ^
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5 .1.1 Iq Bharat Coking Coal Limited, double entrv costing 
system was not foUowed and consequently, no led^rs were 
maintained nor were the cost and pcrformanL reports prepar^

5.1.2 In Bridge & Roof Company (India) Limited :
Ldfcd To though integrated with costs,
accounts were always m arrears.

system for analysing variances in 
ma enal consumption or manpower utilisation.

L indi^V “  Transport Corporation

compilation of
as to Se cosVof information
and operation  ̂ aT a T p X u r S i i ^ i T S

The under-recovery in Raiba -̂m r> '̂̂ erheads. 
was Rs. 127.77 lal^s in thenar l^sT-sT'’"̂

(c) The cost of each unit of product was nm r, j  
m the absence of system of standaS costiif

(d) The cost estimates prepared for tho.
quotations did not comDarTfo,T PV̂ Pose of 
cost incurred for jobs undertaken actual

7 6

cost incurred for jobs unK ken°'
(e) The various contracts entered intr. a a 

suflicimt coverage for claim of eS^aUon. have— ''■̂ i.aiauon.
(f) Works in progress at Raibnoar, n„ i

a number of jobs which were included
the last several years without auT'addfT'^''"'^ said jobs. addition to the

5 .1.4 In Coal India Limited, no separate set
to ascertain the cost of production of coal L T  i. ■ records 
kept. had been

5 .1.5 In Eastern Coalfields Limited :
(a) Separate books of accounts to inri-

of major product had not b e e n  ? ®‘̂ Parate costmamiamed.



(b) Cost statements prepared in the Areas did not include 
administrative overheads.

5.1.6 In Braithwaite and Company Limited proper accounts 
indicating cost of each unit of pnncipal produefs hac not buen 

maintained.

5 1 7 In Bum Standard Company Limited, the sysiom of 
■ ■ costing being followed had the following deficiencies .

—  There was considerable time lag between manufacture 
of ^odTcL and compihrtion of cost sheets thereof.

—  Work orders pending for a long time were not 
reviewed from time to time.

~  TTicre was heavy loss ;n the îianufacture of major 
products like wagons, silica, firebricks, etc.

5 .1.8 In Engineering " Z t
pilmg project-wise monthly cost snceis, 
considered.
. 5.1.9 In Garden S h i p «
in the absence of decision was lacking. Tho
s y s t e m fo r t h e p u r p o s e o f  mana a  pre-determined rates
overheads were distnbuted 0 7 7.78  The pre-determined 
some of which were actuals periodically to
overheads were not f̂ j- taking corrective action and
ascertain under/over P j products. The cost records were 
for asccrtaimng correct “  P â .counts.
compiled at the time of finalisation

S . l . I O  I n  H M T  ^
r >1 T-I, were compil'd long after they wero
(a) The costs ,machine hour rate adopted was fixed

“ 78 and had becom e obsolete.

77

in ly  fo
'Thn Manufacturing Accounts were drawn up at the 
d S L ^ f  the year 'leaving little scope for comparing 
the acfuals with standards for consumption of
materials per watch.

5 1 1 1  Tn IiKlo-Burma Petroleum Company Limited 
( E n in ir in g  Division), there was defective aUocat.ou of material 

cost to each unit.



( E a f t t m  C p ip o ra U o n  L t a i W
cost of each major product. ^ mamtamed indicating the

5.1.13 In Indian Oil Corporation Limited :

^  were not maintained.

pS u ?tsw a?n o?^ ?S in ed  of

S 'E S i  aS“S
(Viramgam TcxWe°MiuT^  ̂ (Gujarat) Limited̂
had not been ascertained. ' o w  of production

5.1.16 In Punjab Maize Products T i
p ‘̂ v S  ‘ " '‘■'““ "S ‘ "o <:«■ Of eS i. ™'t

c o n tro l m easures w e re 'fn  f o r « !  ^*‘ orraaceu lica]s L im iter], n o  c o st

5.1.18 In Trivcni Structumls I.iiTi*t ri 
follow a formal system of costinc ‘Company did not
had the following defects : fc- me costing system followed

(a) The wastages and scran wero
for arriving at the cost Properly considered

(b) The maintenance of recorrk f
overheads needed to be streamlinS of

(c) There was considerable time la« in n
and presentation of cost data. Preparation

5.1.19 In Weighbird (India) Limited 
costing system at factory to determine’ proper
decrcase/increase m the profit/Ioss disclosed i r oause of
and then to eliminate or reduce the un-ttrofiinKi accounts
was, however, determined at factory unto tĥ  i  ̂activities. Cost 
only. Indirect and other variable expenses v prime cost
account in arriving at the production cost on '"lo
were not identifiable with the unit of production ®
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5 1 20  In Tea Trading Corporation of India Limited, the 
to llow kg dScioncics in coliing system were w » ( l

(i) No norms were to d  Bie pereenlage of reccery
o f  t e a  fr o m  g r e e n  le a v e s .

iz fr\T tCti Xrfl^diDo

£ °  i s S 'F ^ P a i M n i  Tea Garden, no raied eapacily 

a n d  tar'FCts were fixed. . . .

(iv) Ssfof idle liours was not determined.

5 .7  I n  I l K  fo l lo w in s  •'
reconciliation of cost accounts nnn p

U )  B h a r a t  C o h in g  C o a t  L in tite d  (S u b s n h a ry  o f  C o a l  . 

I n d ia  L im it e d ) .

( 2 ) B liarat B rakes and Valves Limited.

(3) British India Punjab and
( 4 )  N a t io n a l  T e x t i le  CorporaO^^^^^ M iU s )—

RajastliM) y ^ - o n a l  m t i le  Corporation Limited). 
(Subsidiary of iNaiiou

( 5 ) smith Stanistreet Pharmaeeuttcals L,m .
1 1- T imited under the existing costmg

5.2.1 I n  Cen tral Coalfi^dsL^ reconciliation could be c a m t x l

s y s t e m  b e in g  fo l lo w e d  e n su re  c o rre c tn e s s  o f  th e  c o s ts
o u t  w ith  th e  f in a n c ia l a c c o u  .

c o m p u t e d . m n an ics  s y s te m  o f  s ta n d a rd  c o s t in g

5.3 In th e  foU?'^‘“ f / S S d  c o sts  h a d  n o t  b e e n  f ix e d  : 

h a d  not boon , (Major products).
( I ,  S t o a t  C o k b tg  C  ^ ^

( 2 )  B h a r a t  B r a k e s  a n d

{ b )  E le c tr o  P o r c e la in  D iv is io n .

f c ' )  J h a n s i unit. , r>i *
r n  H e a v y  E le c tr ic a ls  E q u ip m e n t  Planf.

Central Foundry Forge Plant.

19
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(4) Bharat Golk Mines Limited.
(5) Bharat Wagons and Engineering Company Lixnited 

(main products).
( 6 ) Braithwaite and Company Limited.
(7) Central Coalfields Limited (main products),
( 8 ) Central Electronics Limited.
(9) Central Inland Water Transport Corporation Limited.

(10) Coal India Limited (Coal and bricks).
(11) Cj'cle Corporation of India Limited. -
( 1 2 ) Dredging Corporation of India Limited.
(13) Engineering Projects (India) Limited.
(14) Eastern Coalfields Limited.
(15) Garden Reach Shipbuilders and Engineers Limited.
( 1 6 ) Hindustan Aeronautics Limited.
(17 ) Hindustan Antibiotics Limited.
( 1 8 ) Hndustan Cables Limited.
(19) Hindustan Copper Limited (KCC and CCP).
(20) Hindustan Fertilizers Limited—Durgapur Unit.
(21) Hindustan Insecticides Limited.
( 2 2 ) Hindustan Shipyard Limited.
(23) Hindustan Zinc Limited.
(24) India Firebricks and Insulatioij Comnanv i • j  

(subsidiary of Bharat Ref&actorics LiniitSl) ^
(25) Indian Drugs and PharmaccuticiUs Limitort •

(a) Rishikesh Plant ’
(b) Mu2affarpur Plant.
(c) Gurgaon Unit.

(26) India Tourism Development orporation
 ̂ E astern  Region (main p rod u cts) L>mitcd-

( 2 7 ) Tndo-Bunna Petroleum Company 
(Engincermg Division).

( 28 ) In strum en tation  Limited.

Limitcei



„ 9 )  L agan Ju »M ach in «C o„pa .yU -“ '̂

( 30 )  M a d ra s  P a p rr  M i>L L W r f

( 31)  The c a u s t ic  soda).(newsprint a Corporation

( 3 2 ) National of bricks).
M i n u t e d  ( m a n u f a c t u r e

( 33)  National subsidiaries ;
'  MiUs) and i s

‘ “ ’ ' ' ^ ^ l l d W - d c M d l s .
S * ,a  f t x m  M ilL.

( iv )  N “ " ‘ i“ t ^ i u S e M i U s -
C o r p o r a U o n ( U . P . ) 0 .n d c d :

,  a ,(ii) ^I^^Amon Mills (nrnln products).
(iii) Bijah ation (Andhra Pradesh,

. c )  N a t io n a l  T ext*  e  C o ^ ? ^  ^ ( j^ h c )  C m n t c d ^
' ) T “c -a „ « » S p ,n a in g a n d W c a . .n g M d L .

( i O  A r a m  Jahi M » .

W ^ ’r C t  Corporadon (GuiaraO
(d ) National

'Limited • Textile Mills.
(i) V ir a r n g ^ ^ iie  Mills.
(ii) jahan^r T  j^owk ^ ills.

(iii)
(iv) corporation (Maharashtra
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(ii) India United Mills No. 2, 3 4 and 5
distribution centre) and

(iii) Model Mills. " '
Spinning and Weaving

(v) Vidharba Mills.
(vi) Navatram Ramprasad Mills.

S ? tS ^  Corporation (Madhya Pradesh)
(i) Hira Mills (main products)-

(ii) Kalyanmal Mills.
(iii) Indore Malwa Mills.

(ii)
(ill) Orissa Cotton Mills.
( i v )  Laxmi Narain Cotton Mills.
(v) Sodepur Cotton Mills

(34) Punjab Maixs Products T • j
In d ia n  D r a g s  a n d  P h a r m a c e u t i c s  L n n t " d ) ‘ ‘ “ ° '^

(35) Richardson and Crudas (1972) Limited
(34) The State Trading CorDor'It:r̂  r t ^

(Madras branch-lcathTr garment un̂ h)''
(37) Tea Trading CorporaUon of India Limited
(38) Weighbird (India) Limited (-siihst.r

P r o c e s s  a n d  Mechanical Engineers L i f t e d )

5.3.1 In National Textile Corporation rnnu- t,
Rajasthan) Limited— Panipat Woollen Milk Punjab and 
costs were fixed they were not being followed standard

5 3 2 In N a t i o n a l  T e x t i l e  Corporation a , ,
L i m i t e d ) — ( J u p it e r  T e x t i l e  M iU s)-, th e  actual 
was not c o m p a r e d  w ith  t h e  s ta n d a r d  c o s t  ^  p r o d u c t io n
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5 .4  In the following Companies, norms for co,mmption ^
raw materials for manufacture of mam products had not
been fixed:

(1) Bharat Ophthalmic Glass Limited (major raw 
materials).

(2) Braithwaite and Company Limited (Steel Compo­
nents, etc.).

(3) Bridge and Room Company (India) Limited.
(4) Centra Inland Water Transport Corporation Limited

(repair jobs). - , •
(5) Dredging Corporation of India (craft/oredger-wise)
( 6 ) Garden Reach Shipbuilders^d limited

(major products includmg shipbuildingL
(7) The following subsidiaries of the Nationa exti e

Corporation Limited : . n • i>
/ \ Textile Corporation (Delhi, Punjab
(a) Limited-Panipat Woollen

MiUs.

(b) NaUonal S c M u "  
S j l A l S S J u p i t e r  Textile Milk.

Cc) National Textile Corporation (Maharaslttta
S ' ”uii“ Miils-D,eWorlta.

rd') National Textile Cor^ration (Fam il N ada acd  
Pondicherry) Limited .

Kaleeswarer Mills.

(8 ) R ehabilitation  Intluxtries C orporation  Lintiferl.

(9) Tannerv anti CorporaUon of Indta 
Limited.

Limited, adequate  ̂ ggaship repairs etc. to enable
like general f «  fonsi mption of raw material with the comparison or actual t-
estimated consumption.

C Ji n T„ rvrle Corporation  of India Limited, norms for
5.4.- In m aterials were fixed by the Manage-

S Z  m an u fS S  of products of Asansol factory only.
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no corapan^on'S^cimumpS^ori^^ Division)norms, if any, fixed had S  made, ̂  with

5.4.4In Mining and Allied Machinery Corporation Limited : 

products had °S b£n  

 ̂ basis "rf ^ ? q ^ d s iS s
and designs of iobs/sa^p ^  ^^sed on drawings

of raw
pored With estimated consimlpHon :  ̂ not contr

Brlnch)"!'”® Projects (India) Limited (Calcutta

ing DivisionL*^™ ^'^” ”  ̂ C om pan y  Lim ited (H n gin ccr-

( 3 )  Triveni Structurals Lim ited.

fH o tcl Qutal>Ashok)!'''th™ ^omlmp^"^ g ’lporation Limited

5.5.3 .In National Textile Comn,-..*- 
Limited: Ŝouth Maharashtra)

Jupiter Textile Mills

There was variance in con.„„, *• 
compared to the estimated quamft cotton as 
Management. Quantity fî d̂ by the

. 8 4

Mumbai Textile Mills
There was variance in resnp 

fion of the quantity of major consump-
cotton as compared with the estin, . '’ruterials, viz 
by Management. sumated quantity fixed



a
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(2)

(3)
(4 )

(6)

(7 )

5 6  I n  the folovving Companies, the consumption of raw- 
materials we7e more t o n  the standards/estimates/des.gn noxms|

accepted norms : . ,
m  Bharat Heavy Plate and Vessels Limited /Excess 

S S Z p t e  of raw malarial ranged between 3 and 
564 per cent).
The Fertilizer Corporation of India Limited (Rama-
gundam  U nit) (raw  m aterial).

Hindustan Cables Limited (major raw material).

H  M  T  Limited (material for watches).

S  Indian f X S  I K C o ' s S "
S  a T S u i d r r C o m p a n y  Lim ited ( F e r ,p ® e o n )  

N L n a l  Buildings Constm clion Corporaoon Lun.ted

N S o n a l'T c x U lc  Corporation Limited (Sri Sarda 

( 8 , " o n a l  instruments Limimd

n O I steel Authority of India Limited :
) Bhilai steel P l a n t  (major raw .natcnals)

,^ij Bobaro Steel

S ” gnet«e°at Dngda and Pathardih Washeries). 

,iv i  Dureap.tr Steel Plant (major taw ,natcnals).
‘(V) Steel Plant (major raw matenals).

5.6 Rejections
5 .6.1 Bharat M ea n  Elactrieals L,tutted :

Central Foundry Forge Plant
,  cast iron castings, non-ferrous castings. 

Rejection in respect ‘ . jhc percentage of
steel castings and ste e respectively,
rejection being H . ‘ v ;,;

jr nailer Power P la n t, Tricln
• ction in production of seamless steel tubes was h ig h ;

percentage being 7 .7 .
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Factory had mcrcased ĵSm *̂™^̂ ak}f in Hide Road
lakh kgs. in 1981-8 2 .  ̂ m 1 9 80 -81  to 1.15

over clean c o 2 ? n ih e °c S ^ ? f  Waslf^’ P ’̂^̂ ^̂ ntage of rejects 
estimated. Washenes was l /5th more than

(S, P. Mines Area),
tamed.  ̂ production were not main-

Corporation Limited :

G j“ E l d ° ^ s ' ' ’S S s ' a n f ? ‘'r°^
than Jhe norms fixed (Foun4^ Forl?Pi J t ?
No norms fnr reieotin„ i^lant).

rejection were fixed (H.MBP &
(ii) No norms for 

HMTP).
(iii) No account for rejection '

inspection, rectification and/or awaiting
tamed (HMTP). disposal was main-

5.6.6 In Hindustan Prefab Limit h
standards for breakages/rejections in nmH,!!.?- ^"f” ™aUon as to 

7  T T m • production was available.
5.6.7 In India Tourism Development

no records were maintained to determine V°t-poration Limited 
(Aiiport Restaurant and flight kitch^nrCalcStar

5.6.8 In Indian Iron and Steel Co 
of g a l  rejection of gross Production

5.6.9 In Mining and Alied Machinerv C
(a) No comparison had been mado Limited :

wastages, or process losses with thl ro’jections,
(b) The percentage of rejections in st

non-ferrous castings in hot shm,. ^  Castings and 
of 5.9 and 10.9 per cent i e S v S r  °

5.6.10 In National Buildings Constn.r f̂
TJmited, no records were maintained for . Corporation
tions in production. ennining the rejec-
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5.6.11 In National Textile Corporation (U.P.) Limited—■ 
(Elgin Mills) production of substandard cloth, viz., seconds, 
fents, rags and chindies was higher, being 18.64 per cent of total 
production during 1981-82.

5.6.12 In National Textile Corporation (Delhi, Punjab and 
Rajasthan) Limited— (Edward Mills), as agaimt the nor^ of 
7 per cent for seconds and 3 per cent for râ  pr u 
seconds and rags cloth was 11.19 per cent and . pc 
respectively.

5.6.13 In National Textile Corporation /Madhya Pradeŝ ^̂ ^
Limited__fHira Mills) fhere was no regular proccduri. tor

of damaged and obsolete stores and raw
materials.

5.6.14 In Steel Authority of India Limited :
Bokaro Steel Plant
Norms for rejections in production had not been fixed. 

Durgapur Steel Plant 

Rourkela Steel Plant
In case of a number of products actual rejections were ; 

than the norms fixed.

5.7  In  th

n io ie

/ „  the follô ving Compeanes. a a u c a ^  of production -̂as
m o r e  tLn t h e  e s t i m a t e d fstandaul c o

m  Andrew Yule and Com pany Limited (for conveyor 
belts) and its following subsidiaries :

(i) Banarhat Tea Company Lmiited.
(ii) M i m  Tea Company Limited.

( 2 ) B i e c c o  L a w r ie  L im ite d  ( m a jo r  w o r L s ) .

( 3 ) B h a r a t  A lu m in iu m  C o m p a n y  L im ite d  ( m a in  p r o ­

d u c ts )  .

(4) British India Corporation Limited.

( 5 )  G a r d e n  R e a c h  S h ip b u ild e r s  a n d  E n g in e e r s  L im ite d .

(6 ) Hindustan Latex Limited.

f7) HMT Limited.
(a) Bangalore Unit (Watches).



(b) Kalamessarry tjnit (Macliine Tools and Printing 
Machinery Division).

(8) HMT (Bearings) Limited.
(9 ) Hindustan Photo Films Manufacturing Company 

Limited.
(10) Hindustan Zinc Limited (Vishakhapatnam Unit) 

(zinc ingots, lead ingots and cadmium).
(11) Indian Iron and Steel Company Limited (major 

products).
(12) Jessop and Company Limited.
(13) Neyveli Lignite Corpo.»'ation Limited (lignite, urea 

and leco).
(14) National Instruments Limited (major products).
(15) National Textile Corporation (South Maharashtra)

Limited (Mumbai Textile Mills). .
(16) Rehabilitation Industries Corporation Limited (fruit 

canning unit, leather works and steel metal factory).
(17) Steel Authority of India Limited :

(a) Bhilai Steel Plant.
(b) Bokaro Steel Plant (major products except B.F. 

coke).
(c) Central Coal Washerics Organisation : (ROM

in respect of Dugda and Patherdih Washeries).
(d) Durgapur Steel Plant (washed coal and B F. 

and nut coke).
(e) Rourkela Steel Plant (major products except 

blast furnace coke, hot metal and pig iron).
5.7.1 In Bharat Opthalmic Glass Limited, in the absence of 

cost records, selling prices could not be compared with the 
cost of production.

5 7 2 In Eastern Cimlfie.ds Limited, the average selling price 
of wal as a whole for the year was Rs 155 per tonne as Igainst 
the estimated average cost of Rs. 176.91 per tonne as determined
L  the M anagem ent.

r 7  3 In Western Coalfields Limited, the selling price of coal 
, H generally been higher than the cost of production. However, 
hi^^ertain Areas the cost of production was higher than the

8'8
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pric
? r ^ iy e :‘7 f 4 “ f  »,■ ». BP»sp„r

Chirimiri and IB Y ^ q u a r t e r s ) .
Divisional Office anc (-^oiporaaon Limiied-

, .  AUicd Machinery th. actual
5 .7.4  In Mining  ̂not adequate to ‘ ; j .,d  c■ ĉ t

cost records niam'^'f^product. In actual cost ci
cost o f each unit of compansou f
and/or adequate cost ^^jj^ates was not po...

pcoduction an ,or ^ , , p , , , t i o n  Nodh)

duction of certain PjoJJ'JJvier tnilh.
products manufactu t  . /n q iii Punjab and

5 7 6 In National T » . - * C c , p » - o . < I > *

Raia’ ;..;a„, OntiN^ l/ S S o  T » .» «  “ S ”

IIIwith the S ta n   ̂ of
.' selling "

r S r t . .  -  . a m  

o>
blooitis)- li.nited.

(4, Bl..ra.»1<lM'"“ ^,.,,,.
(5 )  Bhatat Umitad ( .a g o n a  maou-
(6 ) Biaithwtti'c an

T' ti l  Corporation Limited.
(7 ) British India Corp

S / 5  C & A G / 8 4 — 7



(S’) Burn Standard Company Limited (except in Salem
,, Unit).

(9^ Central Inland Water Transport Corporation Limited
nOI Garden Reach Ship-builders and Engirieers Limited 

(Ship-building cranes, deep weU, turbine pump> 
general engineering).

(jj^) Heavy En Sneering Corporation Limited (major 
projects).

fl2 )  Hindustan Cop(per Limited (Indian Copper Ci^plex, 
Khctri Copper Complex and Chandmari ..opper 
Project).

r i3 ) Hindustan Photo Films Manufacturing Company 
Limited.

( 1 4 ) Hindustan Aeronautics Limited—^Kanpur Unit (main 
products).

(15) Hindustan Prefab Limited (P.C. Pedes of ,7.5 metres,̂
8.5 metres and 8.10 metres length)

(16) Indian Drugs and Pharmaceuticals Limited— 
Muzaffarpur Unit.

( 1 7 ) Indian Iron and Steel Company Limited (major
'' products except cast iron, other castings and wasiied

coal).
(18) Jessop and Company Limited.
(19) The following subsidiaries of National Textile Cor-
'' poration Limited ;

(a) National Textile Corporation (U.P.) Limited ;
(i) New Victoria Mills.
(ii) Elgin Mills.
(iii) Bijili Cotton Mills.

(b) National Textile Corporation (Delhi, Punjab
and Rajasthan) Limited—Kharar Textile Mills.

(c) National Textile Corporation (South Maha-
 ̂ rashtra) lamited :

( 5) Chalisgaon Textile Mills.
(ii) Jupiter Textile Mills.
(iii) Mumbai Textile Mills.
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(iv) Digvijay Textile MiUs.
(v) Bharat Textile Mills.

t i l  A z a m  J a h i M ills .  _ Tv^nic
( U ) C a n n a n o r c  S p in n in g  a n d  W e a v in g  M ills ,

( i i i)  M y s o r e  S p in n in g  a n d  W e a v in g  M ills .

tiv) Minerva Mills, 
tv) Anantapur Cotton MiUs.

(e) Nctional Textile Corporution (Mnl.art.sl. .

N o r t h )  ]sto. 2 , 3, a n d  4

' ' f i ^ u r c o n x . r n ^ o n  ( W «  B e ,.s a l .

' ' '  A s S  b S  a.<I Orissa) L im iM  t 

L im ite d :
t i )  K a ly a n m a l M m s .

fii) Indore M a iv v a  M d ls .

 ̂  ̂ anK. lim ited  (som e m ajor pro-.
( 20 )  NaUonal Instnunents U m iteo

• i , .  C o r p o r a t io n  L im it e d  (L c c o ,  n c k o lim e

(21) NeyveliLi^i’^ 2 ^
and pnlvense u.,n^y,xims Exports Corporation

( 22 ) T h e  H a n d ic n a fts  a  ‘ (S x ib s id ia r y  o f

 ̂ o f India id " ” ^i^;^/aJporation o f India L im ite d ).

Y t r ^ c r l ^ ®  O'
( 2 3 ) P raga T oo  s Corporation Limited (fruit
( 24 )  R e h a b ih t a t io n  i n d m ^  f a c t o r y ) .

( 2 5 ) r r W l L i n *  units of tha Steel Anthority ot India
Limited : (A m m onia sulphate ami

91
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(ii) Rourkela Steel Plant (major products).
(iii) Bhilai Steel Plant.
(iv) Diurgapur Steel Plant (major products 
slab, billets and merchant bar).

except

5.8.1 In Bharat Heavy Plate and Vessels Limited, there was 
a loss of Rs. 174.27 lakhs on sale of its products to 14 parties 
during the year under report.

.5.8.2 In Bharat Coking Coal Limited, coal was sold at below 
cost and the Company incurred heavy losses during the year. 
The cost of production of each product was, however, not 
available.

5.8.3 In Central Coalfields Limited, the average selling price 
of washed coal and coke was less than the cost of production 
(Giridih).

5.8.4 In Central Inland Water Transport Corporation Limited, 
ill a few cases where actual cost was more tlian the ' estimated' 
cost in ship building activities in Rajbagan dockyard arc given 
below :

Yard N o . Job description

3 5 3 -5 4
355

Single screw launch (2 Nos.) 
Twin screw Tug

BudgcUcd 
. cost

11.43
19.16

(Rs, in laklis) 

VarianceActual
cost

3 3 .2 7
7 7 .6 6

2 1 .8 4
5 8 .5 0

5 .8..5 In Coal India Limited, comparison of selling prices with 
cost of production could not be made as the product-wise- cost 
S  production had not been ascertained.

5 .8.6 In Bharat Proems and Mechanical Engineers Limited, 
heavy losses were incurred due to low production and high cost 
of operation.

< 8 7 In Hindustan Aeronautics Limited (Hyderabad Divi-
siont, '.o« a S q S t o i ™  
supplied on hxco

c c 8 In Mining and ^ ‘'*̂ ’̂ncry Corporation Limited,
in the absence of adequate c ,. g system selling price could not



I -.1 the cost of production, accordingly materia 
oe compared with the cost * p ascertaincc!.
loss, if any, incurred on sale eouia not

1 Footwear Corporation of India Lnnit- 
5 .8.9 In Tannery and Footxt were lower tnan the

ed, gcncraUy the scUing f "  had assigned tlie^reasoiis
cost of production. j.f  machines beinsold and irequent
for the adverse and poor management,
breakdowns, poor producmity oi
heavy overheads, etc. .iv y  overh ead s, etc.

5 .8 .1 0  In Weighbird with cost of

proper costing could not be made,
production of ma,or products

5 . 9  Z n  i/2e fo llow ing  n i J  machinery specifying
ascerta in ing  id le  time fo r laO- 
Che reasons therefor : : „ , i t e d

( „  B a l m c r  I .a > v r i=  * 1  C o m p » n ,  L , . n , u < l ,

( 0 )  Bharat G old  Lm uted.

s' B h lra t  « * s  .» .!  V » .v c .

( 4 ) Bhan.1 O p.talm ic Olas, t  ^

( 5 ) B harat H c a v , B cc lr ic a la  O n -t lO  ■

( i)  E lectro Porcelain Division.

( ii)  P lan . (lab o u r).
<m ) Coutral F o o t^ ty

( 6 ) Burn SiamlaKl <- P ■ ^

ro“ « W r U n , « u t l ' ( » '8 t u u li) - ( b * o u r ,,

( 8 ) Central Coal held.
fields Limdc'd.

(9 ) Eastern ^Bidia) Limited (Calcutta

( 1 0 ) Engineering

B r a n c h ) .  r i n i i t e d  ( l a b o u r ) .
( 1 1 )  H M T  (B earin gs) Tannt

( 1 2 ) H M T  ^ C orporation  lim ite d  (Itibonrl,
( 1 3 ) Hinduit.™  ■ - ^

( 1 4 ) Hindustan C IP  ,  . . i
( 1 5 )  Hindustan Insecticides Lim ited.
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( 1 6 ) Hindustan Salts Limited.
( 1 7 ) Hindustan Zinc Limited (labour).
( 1 8 ) ISCO Stanton Pipe and Foundry Company Limited 

(subsidiary of nSCO Ltd.) (labour),
( 1 9 ) Indian Oil Corporation Limited.
(2 0 ) Jessop and Company Limited,
(21) Mining and Allied Machinery Corporation Limited.
(22) Nation  ̂ Buddings Construction Corporation Limit­

ed (labour). ■ ^
(2 3 ) Pyrites, Phosphates and Chemicals Limited.
(2 4 ) Richardson and Crudas (1 9 7 2 ) Limited.
(2 5 ) Smith Stanistreet Pharimiceuticals Limited
(2 6 ) Steel Authority of India Limited ; '

(i) Rourkela Steel Plant (labour).
(ii) Bokaro Steel Plant (-do-).
(iii) Durgapur Steel Plant (-do-).

Corporatioa of M ia Limitod

(28) Tile State Trading Corporation of India T.rr.; a
(Madras Branch). Limited

(2 9 ) The Mica Trading Corporation of Indio t - u a
(Giridih Regional Office). ° Limited
(subsidiary of Minerals and Metals Trading
tion of India Limited).  ̂ Corpora-

(3 0 ) The Fertilizer Corporation of India Limited -
(i) Ramagundam Unit.  ̂ •

(ii) Sindri Unit (labour).

Bba« 

T-Ulc Co. 

‘ “ "W . Buniab aad
( i)  Panipat Woollen Mills.

(ii) Kliarar Textile Mills (labour).
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N atio n al T « u .e  C o r p o r a . , ( M a d h y a  P.adoa..)

l im it e d  :
(i) ICiiljiarinal

i ( u l l o d o r c ^ ^  Piadch,

®  S T J a S t r x e *  M » a  o a h o w ,.

( S  fo h a .^  Toaauo »

Raioa_« f “ “ ,« e a .  Bengal. uaBt,

„ K " S x t ; :o .p « r a d o , . ,M a h a r a s h .r a S 0 „h ,

limited - . , Weaving Mills.

J l , L  Tca.»e Corp»a.:oa (U.B.l C « c d  =
 ̂ H ) Vtkram Cotton M«ns-

/■  1 Riiilt Cotton Mills.
...id Phirnvaceuticah Lim ited :

( 3 „  India"(n) GurgaonUnn.
(b) Rishikesh Plan‘

(34) U -  M»”
io Limited, prodiicnvitv of labour was 

5 0 1 111 Biecco the extent of idle labour hours wa-s
low? loMayurBhanfb^ report,

fa.kb during



5.9.2: In Bharat Pumps and Compressors Limited, while in 
the case o(?ga& cylinders there was no system of ascertaining idle 
time, in the case of pumps and compressors the system, had not 
been implemented.

5.9.3 In Braithwaite and Company Limited, the existing
system of ascertaining the idle time for labour and madiincry re­
quired improvement. ^

5.9.4 In Ferro Scrap Nigam Limited, reason-wise analyses
of idle timr for labour and machinery was not made for control 
purposes. -  '

5.9.5 In Indian Drags and Pharmaceuticals Limited 
(Rishikcsh Flant), plant and machinery each costing more than 
Rs. 5 lakns aggregating Ps. 82.47 lakhs were awaiting"installation.

One vial filling macliine and line costiim Rs 91 • iqVIv! 
approximately was held in slock since long" in ‘ a d a m S  
condition.

5.9.6 In Indian Iron and SterJ Company Limited, though idle
time record nnlls/shops were maimained
for Burnpur and Kult) wwks, records for -idle time in rcsnect 
of individual plant and machinery were not maintained separatcls’.

5.9.7 In National Buildings Construction Corporation Limited 
thougli the mechanised brick plant remained idle for m o i hn,,’ 
*  months, the Ihbotir w.,s not property jepE jid  "

96

5.9.8 In the National Newsprint and Paijcr Mills i 
percentneo of idle tune for paper machine No; 2  w.', 19  I f  15c ' 
5io® y c ,a r -1 5 8 > ),""f Soda and cHolfne-" &
20.97 (previous year 14.0dL

y a f  KaJh . n ^ T S a S f •»»-

S l i m e  for labour and machinery specifying the K n d L 'r t :  
for



5 .1 0  I n  th e  fo llo w in g C o m p an ies, certain equipm ent, plant a n d  m ach inery re m ain e d /id le /u n -in stallcd

as indicated again st e ach  : ________________

SI.
No.

Name of the Company Description of plant/machinery Value 
(Rs. in 

lakhs')

1 2 _________
I. Bharat 1 Icavy Hectr'itals himiteei 

>lydio Dynam'ics Research Brcjcct, 
Tiruch'irapalh

Remarks

5

Gas Compressor

Central Foundiy I'oige Plain

■ Vir Compressor 
Oxygen Plant
Sand Reclamation Hydro Blast 

tlhamber
2 . Blrarai Pamps and Compressors l.imited Fitment of Hot Spetining.

N. C. System Model 66-13 for 
Hcrixontal barer WHNB 

Power Hammer3 . Bharai Gold Mines l.imited

‘1. Bliarai (3oking Coal Limited 
Washery Construction Division

Area I 
I

Primary Tube Mill Assembly

Pilot Coal Washery

1 0 .0 0  Received in February 1981 . 
(including 

cables')
1 3 .5 1  Received in 3rd quarter of 1980 

1 1 2 .4 0  Received in September 19 81 . 
_  5 . l 4 \Proeurcd in Match 1976 but 

1 4 .4 0 / awaiting installation.
5 .2 3  Received'm 1975-76  but await­

ing ercGlioii.
4 .1 2  Imoportcd during 1979-8 0— 

Under inspection.
7 .2 2  Installed in 1980-81 but awaiting 

commissioning due to defect 
in motor.

1 1 .0 9  Purchased in. 1981-82 but not 
commissioned as c'lvil work 
was under progress.

Cital cutting machine 
2  Nos Scraper cha'm conveyor

Cost not Several years.
Indicated

3 .8 4  Last 3 years.
1 5 .0 0  P u rch a sed  in  1930-81.

VO—j



5 . Central CoalfieUls Limited ; 
Regional Stores (B.K.. Jarandih

Regional Stores (South Balanda)

Regional Stores (N.K.) Bachera

Cc'itral Stores, Barkakhana.

6. Eastctn Coalfileds Limited 
J. K. Ropeways 
Sodepur Central Stores

1 No. .\ubema toothed double 
roll crusher with motor, 
starter, switch and fuse

1 No. double drum winder suit­
able for 150  metres depth 
(MAMC make).

1 No. West Falia Flanged type 
conveyor complete with tai­
lored drive, coupling and 
accessories etc.

4  Nos. Engine assembly 03 3 5A 
Dozer.

1 No. Diesel Engine FWK 375 
suitable for eater-pillar 9888 
leader. •

Nos. Engine (VT-1710) 635 
HP for LW 50 Dumper.

i
Cable, Engine and wire rope.
Engine, Motor Starter Haulage, 

Trans-switch, Pumping sets 
and Transformer controls;

5 .9 0  Idle for more than 3 years 
received in stores in August 
1980.

6 1 .0 0  Idle for more than 2 years.
Received in stores in Novem­
ber 1980 .

5 ,1 0  Idle— Received in stores in 
August 19 81 .

3 2 .4 6  Idle— Received in stores in 
April 19 81 .

1 0 .0 0  Idle— Received in stores in 
April 19 81 .

1 2 .0 5  Idle— Received in stores in April 
1 9 8 1 .

2 3 .2 9  1 
1 4 3 .7 5

VO00

Sitarampur/Area 
S. P. Mines Area
Kapaseta Area

Compressor and dozer
HMP-1 10
Excavator

3 4 7 .1 0
2 3 .6 9

3 9 .9 9  Received in a damaged condi­
tion.



Nirsha Area

Rfljmahal Area  

Pandavaswar Area

7. H eavy Eirgineering Corporation Linailcd 
H eavy M achine Building Plant 
Foundry Forge Plarjt

8. Hindustan C o p p e r  Limited {Indian
Copper Com plex)

9. Hindustan Organic Chemicals Limited

10. H M T  Limited 
Bangalore unit

M achinery

Lighting Transformer crane

Diesel L ocom otive, drilling/ 

cutting machine, haulage, etc.

Plant and machinery 
— do—

M achines each costin g more 
than R s. 5 lakhs

Pilot plants o f R esearch and  
Developm ent D ivisio n  and  
Benzene Hexolchloride Plant.

Im ported machine

11. Indo-Burma Petroleum Company Limited
(Engineering Division) M achines

12. Indian Iron and Steel Company Limited 3 H am m er Mills

13. India Tourism  D evelopm ent C o rp otatio n  D ish washing machine. 
Limited (A kbar Hotel)

14. National Seeds Corporation Limited : Plant and Machinery

49.46

83.49
48.06

A w aitin g  installation on 
accou n t o f  late receipt o f  
materials.

N o t commissioned61.00!
325. 10/

322 00 A w aitin g installation  
(A pril 1983).

5.00 R em ained idle for more than 
e a ch  3 months during the year due 

to problems o f maintenance.

n  .79 N o t  erected as it w as received  
(on 3rd Decem ber 1980) m  
a dam aged condition.

A w aitin g com m issioning.

Procured in 1974-75 and  
1975-76 aw aiting installation  
being defective.

5.63 P iocured in 1979-80 an d  aw ait­
ing installation for w ant o f  
special accessories.

43.74 Asvaiting installation/Com m ls- 
sioning.

8.83
34.31

VOVO



1

i 5 . National Textile Corporation (Andhra Humidification Machinery 
Pradesh, Karnataka, Kerala and Maha)
Limited ; Parvatld Mills

16. S a t i o n a l  T e x i t i l e  C o r p o r a t i o n  ( S o u t h  

M a h a r a s h t r a )  L i i m t c a  :

Mumbai Textile Mills Plant and m ichincry

17 . National Textile Corporation (West 
Bengal. Assam. Bihar and Orissa) Limited;
Bengal Laxmi Cotton Mills Machinery

18. Tennery and Footwear Corporation of Plant and machinery 
India Limited.

19. The State Trading Corporation of India 
Limited

Leather Garment Unit, Madras Platrt and machinery

1 0 .7 5  Received in July 1981 and 
awaiting installation due to 
non-completion of civil works 
for want of cement.

9 7 .7 5  Asvaiting installation/commis- 
sioning.

6 9 .2 0  Awaiting installation.

2 .2 5  Awaiting installation since 
November 19 76 .

1 5 .4 6  Received between July 1981 
and December 19 81— await­
ing installation.

8 .1 3  .Received in March 1979 but 
awaiting installation.

OO



5.10.1 In Bharat Process and Mecl anica! Engineers Limited 
tlic entire foundry and machine tools division were closed with 
effect from 10th October, 1975.

XOl

5.10.2 In Birds Jute and Exports 
production since October 1980.

Limited, tlierc w'as no

5.10.3 In Central Coalfields Limited, on an average, utilisa­
tion of heavy etirth moving machinery was below 50 p̂ er cent.

5.10.4 In Indian Road Construction Corpoiatioir Limited,
plant and machinery' was beuig utilised to the e.xtent of 50 per 
cent of the capacity and some of the machinery like dumpers, 
tnicks, vibrators, etc. costiirg more than Rs. 20 lakh.s were lying 
idle for more than 110 days. y

5.10.5 In Western Coalfields Limited (Headquarters, 
Pathakhcra, Kanban, Jhagarakband. Sohagpur, Bishrampur, 
Chirimiri and IB Valley Pench and Korba Areas, Bilaspur Divi­
sional Office), complete inventory of machinery lying in stores 
was not available, as a result the value of uninstalled machinery 
could not be asccrlained.

5.11 Manpower

In (he following Companies, norms for manpower were not fixed :
(a) Bharat Coking Coal Limited (subsidiarv of Coal 

India Limited).
(b) Bharat Gold Mines Limited.
(c) Biecco Lawrie Limited.
(d) Braithw'aitc aixl Company Limited.
(e) Bridge and Roof Company (India) Limited.
(f) Burn Standard Company Limited.
(g) Central Inland Water Transport Corporation Limited.

Fertilizer Corporation of India Limited 
(Marketing Division).

(i) Indian Oil Blending Limited.

(subsidiarvot Steel Authority of India Limited).
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(k) Mazagon Dock Limited.
(l) National Research Development Corporation ot 

India.
(m) The following subsidiaries of National Textile Cor­

poration Limited :
(a) National Textile Corporation tDelhi, Punjab 

and Rajasthan) Limited :
(i) Panipat Woollen Mills.

(ii) Kharar Textile Mills.
(iii) Ajudhia Textile Mills. •'

(b) National Textile Corporation (South 
Maharashtra) Limited:

(i) Chalisgaon Textile Mills,
(ii) Mumbai Textile Mills.

(c) National Textile Corporation (Maharashtra 
North) Limited ;

RBBA Spinning and Weaving Mills.
(d) National Textile Corporation (U.P.) Limited :

(i) Vikram Cotton Mills.
(ii) BijUi Cotton Mills.
(iii) New Victoria Milts.
(iv) Elgin Mills.

(e) National Textile Corporation (Andhra Pradesh. 
Karnataka, Kerala and Mabc) I.imitcd : 
Tiaipafi Cotton Mills.

(f) National Textile Corporation (West Bengal. 
Bihar, Assam and Orissa) Limited ;
Central Cotton Mills.

(n) Punjab Maize Products Limited (subsidiary of Indian 
Drugs and Pharmaceuticals Limited).

(o) Smith Stanistreet! Pharmaceuticals Limited.
5 .11.1 In Hindustan Salts Limited, manpower requirement 

had not been indicated in the project report.
5 .11.2  In India Tourism Development Corporation Limited, 

(Aurangabad Units), in the absence of project report, the actual 
man power employed could not be compared with the projected 
manpower.
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5.12 In the following Companies, actual strength of manpower 
was more than the sanctioned strengthjnorms fixed L>y the 
Management:

(i) In Bharat Heavy Plate and Vessels Limited, actual 
manpower employed was in excess by 190 per cent 
of the project norms which were not revised keeping 
in view the current product profile.

(ii) In Bharat Pumps and Compressors Limired, the 
manpower actually engaged was 1618 as against 
1500 envisaged in the project report.

(iii) In Fertilizer Corporation of India Limited (Sindri 
Unit), actual employees on roll were 7264 as against 
6740 recommended by a High Powered Committee.

(iv) In Goa. Shipyard Limifed, there were no norms for 
the employment of manpower.

(v) In Hindustan Latex Limited, as against the required 
strength of 697 personnel, the number of workers 
actually employed was 754.

(vi) In Hindustan Teleprinters Limited, as against 1396 
personnel envisaged in the sanctioned Expansion 
Project Report, the actual manpower engaged stood 
at 1971.

(vii) In Indian Drugs and Pharmaceuticals Limited 
(Muzaffaipur Unit), actual manpower in position was 
393 as against 360 envisaged in tlie Project Report.

(vii) In Indian Oil Corporation Limited, as against the 
manpower of 1397 envisaged in the project report, 
actual manpower employed was 2644.

(ix) In Mining and Allied Machinery Corporation 
Limited, as against the manpower of 4244 persons 
provided in DPR, actual was 6054.

(x) In National Mineral Development Corporation 
Limited (Bailadila Iron Ore Project Deposit No. 5), 
the manpower actutUly engaged was 30.4 per cent in 
excess of the provision mmle in the DPR.

(xi) In National Textile Corporation l imited Marketing 
Division Bombay actual man power employed was
137.5 per cent more than that provided in the rules.
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(xii) In National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Mahe) Limited (Azamjahi 
Mills), the manpower employed in factory was in 
excess by 10.5 per cent tlian that envisaged in the 
budget.

(xiii) In National Textile Corporation (Gujarat) Limited 
(Viramgam Textile Mills), there was no system of 
comparing the actual manpower employed with 
norms fixed,

(xiv) In Steel Authority of India Limited (Bhilai Steel 
Plant), manpower employed in works department 
was more than that envisaged in The project Report.

(xv) In Western Coalfields Limited (Peach Area), the 
actual strength of manpower was 14,846 as against 
the sanctioned strength of 13,966.

6. Inventory
6.1 In the following Companies, maximum and minimum 

limits, re-ordering levels of stores/spare^parts efe. had not been 
fixed .

(1) Andaman and Nicobar Islands Forest and Plantation 
Development Corporation Limited.

(2) Balnier Lawrie and Company Limited.
(3) Brarat Brakes and Valves Limited.
(4) Brarat Leather Corporation Limited.
(5) Bharat Ophthalmic Glass Limited.
(6) Bharat wagons and Engineering Company Limited.
(7) Birds Jute aiKl Exports Limited (subsidiary of Bharat 

Process and Mechanical Engineers Limited).
(8) Birdge and Roof Company (India) Limited.
(9) Braithwaite and Company Limited.

(10) British India Corporation Limited (Except for items 
falling under category ‘A’ ) .

(11) Burn Standard Company Limited.
(12) Central Inland Water Transport Corporation Limited.
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(13) CcnU-al Cottage Industries Corporation of India 

Limited.
(14) The following subsidiaries of Coal India Limited.

(i) Bharat Coking Coal Limited.
(ii) Central Coalfields Limited (Kuju and Dalionganj 

Areas).
(iii) Eastern Coalfields Limited (Except Kumistoria 

Area).
(iv) Western Coalfields Limited (Hcadciuaters, 

Pathakhera, Kanhan, Jhagrakhand, Sohagpur, 
Bislirampur, Chiriimri and IB Valley, Pench, 
Korba, Wardha Valey and Nagpur Areas, 
Bdaspur Divisional Office).

(15) CenCral Electronics Limited.
(16) Computer Maintenance Corporation Limited.
(17) Engineering Projects (India) Limited.
(18) The Fertilizer Corporation of India Limited (Sindri 

unit).
(19) Garden Reach Shipbuilders and Engineers Limited 

(for items other than stores and spares).
(20) Hindustlan Insecticides Limited.
(21) Hindustan Fertilizer Corporation Limited :

(a) Durgapair unit— (for items other than fast- 
moving and consumables).

(b) Marketing Division (Gunny bags).
(22) HMT Limited (Pinjore unit).
(23) Indian Iron and Steel Company Limited (Subsidiars 

of Steel Authority of India Limited).
(24) Indian Oil Corporation Limited (SMPL Unit).
(25) Indian Oil Blending Limited.
(26) Indo-Bunna Pefroleum Company Limited (Head 

Office and Engineering Division).
(27) India Tourism Development Corpora'ion Limited 

(Units at Aurangabad, Hotel Oufab— Ashok, Akbar 
Hotel and units of Southern region).

S / 5  C & A O / 8 4 — 8



( 28) Indian Drugs and Pharmaceuticals Limited (Synthetic 
Drugs Plant, Hyderabad, Gurgaon and Muzaftarpui 
units).

(29 ) . Indian Rare Earths Limited (Mineral Division).
(30) Jessop and Company Limited.
(31) Lagan Jute Machinery Company Limited.
(32) Mining and Allied Machinery Corporation Limited.
( 33) National Mineral Development Corpoiation Limited 

(Bailadila Iron Ore Project Deposit No. 14).
(34) National Textile Corporation Limited (Sri Sarda 

Mills) and its lollowing subsidiaues :
(a) National Textile Corporation tDelhi Punjab 

and Rajasthan) Limited (Pampat Wool en MiJs, 
Ajudhia Textile Mills and Edwaid Mills).

(b) National Textile Corporation (Gujarat) Limdevl 
(Viramgam Textile Mills, Ahmedabad Jupiter 
Textile Mills, New Manekehowk Textile Mills 
and Rajnagar Textile Mills).

(c) National Textile Corporation (Maharashtra
North) Limited. (RBBA Spinning and Weaving 
Mills, India United Mills .y
eluding Cloth Distribution Centre, Dye vVorks, 
RSRG'" Mohfa Spinning and Weaving Mills and 
Savatram Ramprasad Mills).

(d) National Textile Corporation (V/es. Bengal, 
Assam, Bihar and Orissa) Lmuled (Arati 
Cotton Mills, Bihar Cooperative Weavers 
Spinning Mills, Central Cotton Mill, Laxmi 
Naravan Cotton Mill, Orissa Cotton Mills and 
Bcnsal Laxmi Cotton Mills).

fe) National Textile Corporation (Madhya Pradesh) 
Limited (Hira Mills, Kalyanmal Mills and 
Indore Malwa Mills).

(f) National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Malic) Limited— (Par- 
vati Mills, Cannanore Spinning and Weaving 
Mills and Kerala Lakshmi Mills).

(e) National Textile Corporation (U.P.) Limited—
fVikram Mills and New Victoria Mills).

1 0 6
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(35)

(36)

(h) National Textile Corporation (Tamil Nadu and 
Pondichcrr>0 Limited— (Kalecswarar Mills).

(i) National Textile Corporation (South Maha­
rashtra) Limited— (Dhulc Textile hhlls, 
Mumbai Textile Mills and Jupiter Textile Mills) 
(for items oflicr than those falling under 
category ‘A ’).

Praga Tools Limited (Maintenance items, spares, 
imported items, etc.).
Punjab Maize Products Limited (subsidiary of 
Indian Drugs and Pharmaceuticals Limited).

(37) Richardson and Crudas (1972) Limited.
(38) Rehabilitation IndusCries Corporation Limited.
(39) Smith Stanistrect Pharmaceuticals Limited.
(40) Weighbird (India) Limited (subsidiary of Bharat 

Process and Mechanical Engineers Limited).
6.1.1 In Hindustan Cables Limited, maximum and minimum 

limits of miscellaneous stores and spares had nof been fixed and 
hence tlie system of prewurement and dispasal did not ensure 
that stores in excess of reasonable requirement were not 
accumulated.

6 1 2 In Heavy Engineering Corporation Limited, stock 
limith for 26,172 items ‘(out of 28,891 items) of stores were not 
prescribed.

6.1.3 In HMT (Bearings) Limited, there was no effective 
system of fixing maximum and minimum levels for the items 
of raw materials, stores and spare parts.

6.1.4 In India Fire Bricks and Insulation Company Limited, 
though the maximum and minimum limits in respect of spares, 
tools, lubricants and fuel had been fixed, the same were not 
being followed.
■6 1 hi the jollowins Companies, the system of piociirement did

not ensure that stores in excels of reasonable requirement 
of maintemnee and production were not accumulated :

(1) Bharat Ophthalmic Glass Limited.
(2) Braithwaite and Company Limited.



(3) Eastern Coalfields Limited (subsidiary of Coal India 
Limited).

(4) Ferro Scrap Nigam Limited (subsidiary of Metal 
Scrap Trade Corporation Limited).

(5) Jessop and Company Limited.
(6) The following subsidiaries of National Textile 

Corporation Limited :
(a) National Textile Corporation (Delhi, Punjab 

and Rajasthan) Limited— Panipat Woollen 
Mills.

(b) National Textile Corporation (West Bengal, 
Assam, Bihar and Orissa) Limited—Arati 
Cotton Mills.

6.2.2 In Delhi State Industries Development Corporation.
L im ited  :

(i) There was no uniform basis of valuation of stocks.
(ii) The inventories of stock prepared and certified by 

Managcment as on 31st March 1980 when compared 
with book balances revealed shortages to the extent 
of Rs. 97.54 lakhs. These shortages were reduced 
from the stocks.

(iii) There were certain inventory records showing minus 
balances, mainly in the case of steel stocks. These

' minus balances had been reduced from the total
inventory and the net amoimt was shown as “stock 
on hand” .

(iv) The year-end inventory also included old and damaged 
stocks which might not fetch full value on disposal.

(v) Shirts and cloth meant for export valued at Rs. 27.11 
lakhs and Rs. 2.92 lakhs respectively were lying with 
a party for the past few years. Confirmation of the 
party that these goods were lyipg on Company’s 
account as on 31st March 1980 was not on record.

(vi) The physical verification of stocks had not been 
carried out at most of the Divisions. In respect of 
the Divisions where such verification was carried 
out, the relevant physical inventory sheets were not 
available.
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»vii) The records for RRsiGRs for goods despatched bv 
the suppliers to the various Divisions had not been 
maintained properly.

(vjiD The inventory of stocks of building materials as on 
31st March 1980 valued Rs. 3.67 lakhs could not 
be verified in the absence of proper records.

(b.) Supplier’s invoices for the purchase of candles and 
-  cxcercisc books valuing Rs. 27.88 lakhs v.cre not

available.
(x) In respect of sales of liquor, candles tmd exercise 

books neither daily sales sheets nor cash memos were 
available for verification.

6.2.3 In HMT Limited (Bangalore unit), the system of 
inviting open tenders for purchases was not being followed.

6.2.4 In India Tourism Development Corporation Limited 
(Units at Aurangabad), open tenders were not invited for 
purchases

6.2..5 In Tea Trading Corporation of India Limited, the 
following shortcomings were noticed in the existing purchase 
procedure:—  1

tit Tea (unblended) was purchased from private market 
instead of going to auction purcltase.

(ii) In respect of purchase of unblended and finished 
tea from private suppliers for export, the files were 
incomplete in respect of the following :
(a) No justification for each such purchase regard­

ing price as quoted by the supplier and price 
prevailing in auction in respect of each 
specification or quality of unblended tea was 
available.

(b) In the case of purchase of blended finished tea, 
sanctions, financial concurrence and justificatton 
for each such purchase where the Company had 
its own blending godowns, labour and other 
facilities in full, were not available.

(c) Purchase Committee’s recommendations contain­
ing justification for price and quality as regards 
each such purchase.were also not available.



(ui) Stocks of tea, stores and spare parts had not bceo 
physically verified.

(iv) There was no regular system of determination of 
unserviceable, damaged stores, raw and packing 
material for writing oflC losses thereon.

6 .2.6  In Western Coalfields Limited, in the absence of
reconciliation and adjustment of stores and spare parts lying at 
central stores with the financial books and system of declaring 
slow-moving, surplus and obsolete items of stores and disposal 
thereof, it would not be ascertained whether the stores in excess- 
of reasonable requirements of maintenance and production were 
not accumulated. ^

6 .2.7  In Weighbird (India) Limited, the system of procure- 
me.nt of stores and spares was not commensurate with the actual 
requirement and as a result there had been accumulation of 
stock.
63 in the following Companies, there wn.v no system of 

determining periodically surplus j unserviceahlefobsoletc
stores :

( 1) Bharat Coking Coal Limited (subsidiary of Coal 
India Lim ited).

( 2 ) Bharat Leather Corporation Limited.

( 3 ) Bharat Ophthalmic Glass Limited.

(4 ) Braithwaite and Company Limited.

(5 ) Burn Standard Company Limited.

(6 ) Central Inland Water Transport Corporation Limited.

( 7 ) Garden Reach Shipbuilders and Engineers Limited.

(8) Hindustan Cables Limited.

(9 ) IISCO Stanton Pipe and Foundry Company Limited 
(subsidiary of IISCO  Limited).

( 10) Jessop and Company Limited.

( 11) The following subsidiaries of National Textile 
Corporation Limited :

(a) National Textile Corporation (Delhi, Punjab 
and Rajasthan) Limited— Panipat Woollen 
Mills and Kharar Textile Mills.
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(b) National Textile Corporation (West Bengal, 
Assam, Bihar anti Orissa) Limited—Arati 
Cotton Mills, Laxmi Narayan Cotton Mills anu 
Bihar Cooperative Weavers Spinning Mills.

(c) National Textile Corporation (South 
Maharashtra) Limited—Digvijay Textile Mills.

(d) National Textile Corporation (Maharashtra 
North) Limited— India United Mills and Dye 
Works.

(12) Triveni Structural Limited.
6.3.1 In Bharat Heavy Electricals Limited •
Heavy Electricals Equipment Plant :
Stores valued at Rs. 53.35 lakhs were declared surplus during 

the year under report.
Bhopal Unit :
Stores of the value of Rs. 74.07 lakh.̂  were declared surplus/ 

obsolete during the year under report.

Heavy Boiler Power Plant— Ifichi
Stoics of the value of Rs. 53.39 lakhs were declared surplus 

during the year under report.
Electro Porcelain Division
Value of surplus stores charged off to revenue during the year 

under report was Rs. 7.15 lakhs.
6.3.2 In Central Coalfields Limited, the value of stores 

declared surplus/obsolcte was Rs. 350.46 lakhs.
6.3.3 In Coal India Limited, though the Company had not 

declared any stores items as surplus or obsolete during the last 
3 years, a provision to the extent of Rs. 4.12 lakhs had been 
made in the accounts.

6.3.4 In Central Inland Water Transport Corp.'ralion 
l.i.mited, non-moving items of stores had not been identified.

6.3.5 In Fertilizer Corporation of India Limited (Tatehcr 
unit), stores and spares valuing Rs. 285 lakhs had been tlcclared 
surplus.



6 .3 .6  In Hindustan Aeronautics Lirnited stores valued 
Rs. 3 2 .-̂  ! lakhs were declared surplus and not oisposed t 
more than two years (H yderabad D ivision ).

6 .3.7  In H in d u stan  Fertilizer C o rp o ra tio n  Limited :

(a) There was surplus stock c.f construction stores 
amounting to Rs. 7 4 .7 0  lakhs (H aldia U n it).

(b ) Stores valued Rs. 3 6 .1 7  lakhs were declared surplus/ 
obsolete during the year (Barauni U n it).

, c) Items of stores held surplus to requirement amounted 
to R s. 3 8 .5 0  laklis (Durgapur U n it).

6 3 8 In N ational Newsprint and Paper M ills l^-™ited, there 
was lio system of identifying surplus and unserviceable stores.

o 3 9  In Punjab M aize Products Lim ited, ihcrc was no rcgulai

sys.co'. or “ ad teiirfoSril, “So
raw materials and as such no provision nau 
accounts for loss arising thereon.

6  3 10  In Pyrites, Phosphates and Chemic.als I united, 
nnscrviecable/damaged stores had not boon determ,„cd m a

.systematic manner.

6  3 11 In Rashtriya Chem icals and Fertilizers Limited, sto r^  
valuing Rs. 14 8 .5 3  lakh.s were declared surplus during the year 

under report.

6 .3 .1 2  in Steel A uthority of India Lim ited .

(a )  Unserviceable and damaged stores were not detcr- 
 ̂ mined. (Central Coal Washerics O igam sation ).

(b ) Stores worth Rs. 4 6 .8 2  lakhs were declared surplus 
during the year (Rourkela Steel Plan t).

(c )  T h e value of surplus stores at the end ot the year 
under report was Rs. 8 L I 4  lakhs (Bhilo. Steel

P lan t).
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6.3.13 In the following Companies stores and spares of the values mentioned thereagainst
had not moved for two to three years as on 31st March 1982 :—

SI. N a m e  o f  th e  C o m p a n y  
N o .

V a lu e  
(R s . itt 
la k h s)

D escrip tion P e r io d  fo r  w h ic h  th e  s to re s  d id  
n o t  m o v e

1

1 . A n d r e w  Y u le  a n d  C o m p a n y  L im ite d

2. B h a ra t  A lu m in iu m  C o m p a n y  L im ite d .

3. B h a r a t  E le c tro n ic s  L im ite d

4. B h a ra t G o ld  M in e s  L im ite d

5. B h a ra t H e a v y  E le c tr ic a ls  L im ite d

(a) H eav)- E le c tr ic a ls  E q u ip m e n t P la n t 

(h) C e n tra l F o u n d r y  F o r g e  P la n t 

( f )  B h o p a l un it 

(cl) T r ic h i u n it

6. B h a ra t H e a v y  P la te  a n d  V esse ls  L im ite d

7. B h ara t P u m p s a n d  C o m p r e s s o rs  L im ite d

8. B u rn  S ta n d a rd  C o m p a n y  L im ite d

9. C e n tra ! C o a l  F ie ld s  L im ite d  (e x c lu d in g  
K u ju  a n d  D a lto n g a i\ j A re a s )

10. C o c h in  R e fin e rie s  L im ite d

3

5 .2 6

2 5 0 .0 4

8 4 .2 5
2 5 .9 2

4 .8 2

S to re s  a n d  sp a res 

S to re s

R a w  m a te ria ls  a n d  c o m p o n e n ts  "I 
S to re s  a n d  s p a r e s  V
M a n u fa c tu re d  item s J

4 1 .9 7  S to re s  a n d  sp a re s

3 0 4 .2 6  S to re s  

2 0 .9 4  S to re s  a n d  sp a re s  

1 4 4 .0 1  S to res 

2 4 3 .8 3  S to re s  a n d  sp a res 

1 9 2 .9 0  S to re s

8 4 .6 6  D o r m a n t  a n d  s lo w  m o v in g  ra w  
m a te ria ls  a n d  c o m p o n e n ts .

9 2 .0 6  S b w / n o n - m o v in g  s to re s  

1 7 ,7 2  N o n -m o v in g  S c r a p .

6 7 9 .4 5 . S to re s  a n d  s p a r e s  (e x c lu d in g  
in su ra b le  sp a res).

1 3 7 .3 4  S to re s  a n d  sp a res

3 y e a rs  o r  m ore. 

M o r e  th a n  3 y e a rs .

2 y e a rs  a n d  m o re

3 y e a rs  a n d  m ore.

L a s t  3 y e a rs .

L a s t  3 y e a rs .

L a s t  3 y e a r s .

3 y e a r s  o r  m o re .

3 y e a r s  a n d  m o re

L a s t  3 y e a rs .

3 y e a r s  a n d  m o re .



1
11 . Gartlen Reach Shipbuilders and 

Engineers Limited
12 . The T'ertilizers and Chemicals Travancoro 

Limited.
13. The Eertilircr Corparation of India 

Limited ;
(n) T'dchcr unit
( b )  Gorakhpur Unit

14. Heavy Engineering Corporation Limited 
((7) Foundi7 Forge Plant
( h )  Heavy Machine Tools Plant.
(c) Pleavy Machine Building Plant
( d )  Headquarters

15 . H i n d u s t a n  A e r o m n i t i c s  L i m i t e d

(n) Bangalore Comple.s and Design Bureau

(b) Hyderabad Division

(f) Koraput Division 
( d )  Nasik Division

16 . Hindustan Antibiotics Limited
17 . Hindustan Copper Lirai'.ed (KCC)
18 . HMT (B.-arings) Limited
1 9 . H M T  L i m i t e d  

Bangalore Unit

1 2 .2 7  Stores and spares 

9 4 0 .2 8  Stords and spares

3 years and more. 

More than 3 vears.

4 5 3 .9 4  Stores and spares 
4 8 .5 0  Stores
2 5 .2 4  Spares 

3 9 2 .3 6  ■ ) Finished products Stores and 1 
4 1 2 .4 8  > spares
3 5 3 .4 0  i 
7 1 6 .8 2  J

1 4 .5 2  i

3 7 7 .4 3  Stores and spares including rasv 
naaierials. t

1 0 .8 0  1859 items of maintenance and 
operative stores.

8 0 .2 5  Stores and spare parts 
6 1 .5 0  7964  itraes of stores 
6 1 .4 9  Stores

2 9 5 .7 3  Stores 
2 5 .4 5  Stores

More than a year.
More than 3 years. 
More than 3 years.
1
J- More than 3 years.

3 years.

More than 3 years.

More than 3 years. 
More than 2  years. 

Over 3 years.
2 years and more. 

More than 3 years.

9 .0 9  Stores 3 years and above.



20. Hindustan F crtilizcr-C oip jru tio n  Lim ited 472.
21. Hindustan [nsxticidas Limited— Delhi Unit 9.73
22. Hindustan Prcafab Limited 1.27
23. Hindustan Photo Films Ma nufacturing 8.54 

Company Limited
24. H i n d u s t a n  S t e e l  w o r k s  C o n s t r u c t i o n  

L i m i t e d ;

( a )  Bhilai Unit 15.72
( b )  Bokaro Unit 27.84

25. Hindustan Teleprinters Limited 1 .50

26. Hindustan Zinc Limited 342.12
27. Instrumentation Limited 28.02

28. India Fire Bricks and Insulation Compa ity 12.25
Limited 5 01

29. I n d ia n  O i l  C o r p o r a t i o n  L i m i t e d  :
(n) Haldia Refinery
(b) Assam Oil Division
(c) Gaubati Refinery
(d) Barauni Refinery
(c) B. K. Pipe-line, Barauni

30. Indian Petrochemicals Corporation Limited 

31 Indian Rare F.arihs Limited

32 . Indian Telephone Industries Limited

33. Jessop and Company Limited

Stores aitd spares 
Stores and spares 
Stores
Raw materials and packing ma- 

terials.

Stores ^
Stores

Raw materials 

Stores and spares 
Stores
Imparted stores and spares 
Indig ;nous stores and spares

iVf ire than 3 years. 
3 years and more. 
More than 3 years. 

3 years and more.

More than 3 years. 
More than 3 years.
3 years and more.

3 years and more.
3 years or more.
More than 3 years. 
— d o -

2 9 6 .00 
5 8 .0 8  
86.86 

193 .28  
4 9 .7 8  

2 9 4 .5 4  

2 6 .9 4  

10 56 .4 2  

4 8 .2 3

3 4 . Mining and Allied Machinery Corpo­
ration Limited.

Stoies and spares 
— do—
— do—
— do—
— do—

Stores 
Stores
D orm int/slow m iving stores —
Raw materials and components, 3 years and more, 

etc.
101 .97  \  Raw materials Stores and spares .More than 3 years 
8*5 . 3 5 /

2  years and more.
, — do—

— do— .
— do—

3 years and more. 
Last 3 years.
M ).-e than 3 years.



I 2 3 4 5

’ 5 . K a t i o n a l  M i n e r a l  D e v e l o p m e n t  C o r p o r a ­

t i o n  L i m i t e d  :

(a) Bailadila Iron Ore Project Deposit 
No. 14

31 0 .3 5  
(including 
R.S. 125.73 

lakhs 
represent­

ing insu­
rance and 

surplus 
stores)

Stores and spares 2 years and more.

( b )  Diamond Mining Project 1 0 .1 2 Stores and spares Last 3 years.

3 6 . National Projects Construction Corpora­
tion Limited

3 9 .5 2 Stores and spares 2 to 3 years.

37. National Fertilizer Limited— Nangal Unit 4 6 1 .9 3 Stores and spares 3 years and above.

38. National Instruments Limited 1 9 .1 0 Stores and spares 3 years and more.

39 . Neyveli Lignite Corporation Limited 11 03 .4 7
38 .01

Spares
— Consumable items

3 years and more, 

i '
4 0 . The National Newsprint and Pai êr Mills 1 0 7 .0 0  

Limited
Stores More than three years.

4 1 . Praga Tools Limited 3 6 .1 0 Raw materials other stores ma- 
teiials.

2 years and above.

4 2 . Rashtriya Chemicals and Fertilizers Limi- 3 1 5 .9 5 Stores and spares. Last 3 years.
ted.



4 3 . S t e e l  A u t h o r i t y  o j  I n d i a  L i m i t e d  :  

(a) Bhilai Steel Plant 6 2 5 .6 9 Stores and rcfracli.’rics 3 yoavs and more.
( b )  Bokaro Steel Plant - 1 7 6 5 .1 4 Stores

— do—3 3 .3 9 Capital items
(c) Durgapur Steel Plant 28 19 .41 Stores and spares — do—
{ d )  Rourkela Steel Plant 4 0 2 3 .1 5 Stores and spares — do—

4 4 . Triveni Strueturals Limited 6 . 0 6 Stores More than 3 years.

4 5 . LFranium Corporation of India Limited 1 5 .4 9 Stores and spares More than three years.



b.'j.l4 In Andamaa aad Nicobar Islands Forest and 
Plantation Development Corporation Limited, classification and 
value oi stores and spares which did not move for d years and 
more had not been made.

6 3.15 In Bharat Coking Coal Limited, the items of storey 
and spares which did not move for 3 years and more had not 
been identified.

6 3 16 In Birds Jute and Exports Limited, slow moving and 
non-moving items of stores and spares had not -been dctcnnined.

6.3.17 In Braithwaite and Company Limited, value ot non- 
movins stores and spare parts, raw niaterials and erection plant 
and loose tools was Rs. 127.78 lakhs as on 31s. aich 1982.

6.3.18 In Eastern Coalfields Limited :
fi) Records were not maintained to indicate the classi­

fication and value of stores which had not moved for 
3 years and above.

(ii) The provision of Rs. 45 lakhs made in earlier ycar̂  
for slow moving/non-moving stores had been earned 
forward for the year under report.

6.3.19 In Engineering Projects (India) Limited (Calcutta 
Branch), there was no system of .iscertaimng the value of stores/ 
spares which had not moved for 3 years or more.

6.3.20 In Electronics Trade and Technology Development 
Corporation Limited, in many cases indiscriminate and erratic 
purchases Iiad been made without having market survey and 
S -  into the technical needs of the items purchased resulting 
in accumulations of slow-moving and non-moving stock worth 
Rs. 24.86 lakhs.

6.3.21 In HMT Limited (Watch Factory Jainakot) tlie 
value of stores which did not move for more than 3 years had 
not been segregated.

6.3.22 In Hindustan Steelwvnrks Construction L»nited. no 
asc-wisc analysis of stocks had been made except at Bhilai and 
Bokaro units.

6.3.23 In Indian Iron and Steel Company Limited the value 
of stores and spares which did not move for 3 years and more 
was not ascertained.
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6 3.24  In India Tourism Development Corporation Limited 

(Hotel Qutab— ^Ashok, New DeiW), lists of slow/non-raoving 
stores had not been prepared periodically.

6 3 "̂ 5 In National Textile Corporation (West Bengal. Assam, 
Biiiar and Orissa) Limited (Orissa Cotton Mills), the uon-raoving 
and slow moving items of stores and spare parts had not l<ien 
ascertained.

6 3 '^6 In Pyrites, Phosphates and Chemicals Limited, the 
value ot” nou-movi.ng/slow moving/obsclete/surplus stores had not 
been determined.

6 3 "7  In Western Coalfields Limited, age-wise classification 
Of ins'ciuories had not been made, as a result, value of non-moving 
stock could not be ascertained.

6 3 28 In Weighbird (India) Limited, stores and spares 
which luid not moved for 3 years or more had not been 
determined.

6 4 1 In the following Companies, the surplus/obsolete 
stores of the values indicated thercagainst were awaiting dispo.sal 
as on 3Lst March 1982;—

~Va!u"c
( R s .  in In k h st

S I .
N o .

1

N a m e  o f  th e  C o m p a n y

1 . B h a r a t  G o l d  M in e s  I d m ilc d  .

2 . B h a r a t  H ; a v y  E le c t r ic a ls  L im it e d
(а) Heavy e le c tr ic a ls  Equipment P la n t

(б )  B h o p a l  u n i t ..................................................................

(c) Electro Porcelain Division
3 . B h a r a t  P r o c e s s  a n d  M e c h a n ic a l  E n g in e e r s  L im itc i l

4.  C e n t r a l  C o a l f ie ld s  L im it e d  . . . .

5 . C o m p u t e r  M a in t e n a u c ;  C o r p .r r a t io n  L im ite d  .

6 .  E n g in e e r in g  P r o je c ts  ( I n d ia )  L im it e d — C u lc u i ia

7 .  T h e  F e r t i l iz e r  C o r p o r a t io n  I n d ia  L im it e d

( a )  G o r a k h p u r  u n i t ....................................................

(/j) J id h p i ir  M a r k e t in g  D i v i s i  m  .

Ui.inch

8 .0 3

Sd.98 
.‘=6.91 

7 .1 5  
1 .06
6 .4 6  

3 9 .5 4
D u r in g
1980- 81 

4 0 .9 8
D u r in g

1 9 8 1 -  82 
9 .

3 .f)0
4 .4 7



i:o

\

8.
9 .

10.
I I .

12.
13.

U.

15 .

16 .

1 7 .

18.
19 .

20.
21.

22.
2 3 .

24.

2 5 .

26. 

2 7 .

28

T h e  F e r liU z e v s  a n d  C h e m ic a ls  T r a v e n c n r c  L im ite d  

H e a v y  E n ij ia c c r in s  C o r p o r a t io n  L im ite d  . • • •

H in d u s ta n  A .n tib io iic s  L im it e d .  . • ■ • '

H in d u s ta n  C o p p e r  L im it e d

(«) I n d ia n  C o p to c r  C o m p le x  . • • • ' '

{ b )  R a k h a  C o p p e r  P r o je c t

(c )  K h e 'r i  C o p p e r  C o m p le x  . • ^ . I c t i n a
H in d u s ta n  F e r t i liz e r s  C o r p o r a t io n  L i m i t e d - M a r U l i n s ,

D iv is io n .

H M T  L im ite d

(ij) K a la m a s s e i y  U n i t

(6 )  B a n g a lo r e  U n i t  . • • ■ ’

H in d u s ta n  A e r o n a u t ic s  L im it e d
(а )  B a n a g a lo r e  C o m p le x  a n d  D e s ig n  B u r e a u  -  ■ _ ■

(б ) K o r a p u t  D iv is io n  . • • • '

Hindustan P r e fa b  L im it e d  . • • • ■ '

" S X I S L . * .  e,.u=a !

Indian I r o n  and S t e e l C o m p a n y  L im it e d  .

I n d ia n  O i l  Corporation L im ite d

(i) Haldia Refinery • ■ ■ • '
(ii) Batauni Refinciy • • • '

T h e  f o l lo w in g  s u b s id ia r ie s  o f  N a t io n a l  T e x t i le  

M il ls  . • • • •
N a t io n a l  F e r t i liz t n s  L i m i t e d - N a n g a l  u n it

(i) Diamond M in in g  P io jc c t

( i i)  D o n im a la i  I r o n  O r e  P r o je c t .

S te e l A u th o r ity  o f  In d ia  L im ite d .

( 0  B o k a r o  S t e e l P la n t . ■ • '

( i i )  D u r g a p u r  S te e l P la n t  . • ■ ' •

2 1 .6 4

9 4 .7 2

1 4 . 7 6

2 4 .7 8

3 . 2 5

3 3 .5 1

2 . 5 7

2 .8 3

5 . 9 7

3 7 7 . 1 5  

■ 2 .5 9
2 . 5 4  

2 .8 0  

6 .0 9  

4 8 .0 8  

4 9 . 1 6  

6 0 .5 0

4 3 .3 6

4 3 .0 1

2 3 .4 9

5 .0 6

3 .6 8

4 . 7 5

1 1 6 .4 5

6 3 .5 3

1 0 .3 0

0 .4 4

3 6 0 .0 8

6 0 .5 0
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6.4.2 111 Eastern Coalfields Limited, unserviceable or damaged 
stores had not been determined (Salanpur, Satgram, Sripur, 
Sodepur and Kunustoria Areas),

6.4.3 In National Textile Corporation (Madhya Pradesh) 
Limited (Hira Mills), stores of the‘value of Rs. J.92 lakhs were 
awaiting disposal for more than 2 yeai". Further, stores valuing 
Rs. 2.29 lakhs were not found ohys.cdhy since 1978-79.

6.5.1 In the following Companies, inventories as on 
31st March 1982, were eonsidered to be on the higher side.

SI. Name of the Company Description StSck in 
terms of
month’s

consumption

"  1 “ 2 • 3 4

1. A.ndam'in and Nicobar tslands Forest 
and Plantation Devclopnaonl Cor-

Stores and spares 44

pnrtition Limited.
2 . Coal India Limited and its following 

subsidiaries •.
Stores and spares 10

(i) Central Coalfields Limited Raw materials, spares 
and stores

1 0 .5 0

«/) Western Coalfields Limited.
Sohagpur Area Stores and spares 68 

and coal (cost of 
production)

Bishrampur Area — do— 27  -do-
Nagpur Area Stores and spares 20 -do-
Wardha Valley Area Inventory 11

.1 . The Fertilizer Corporation of India 
Limited :
Sindri imit Stores and spares

• a. h MT (Bearings) Limited Stores 1 6 .3 0
5 . Indian Oil Corporation Limited ;

( 0  SMPL Unit . . . . Stores and spares 29
(li) Haldia Refinery Stores and spares 

(excluding those 
meant for repair 
and maintenance 
and sheets for 
bitumen drams). 
Stores

35

27
(til) HMRB Pipclioc-, t ’ulc.utta Raw materials 35

d. National Mineral Development Cor- 
poi-ation Linjited :
Diamond Minir;g Project , Stores and spares 30

7 . The National Newsprint a.id Paper
Mills Limited . . . . . Stores 16

S / 5  C&AG/8 4— »



6.5.2 In Bharat Coking Coal Limited :
(») For the following products the closing stock exceeded 

six months’ sales;
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Value of 
closing stock 
(Rs. in lakhs)

(i) Magnetite . 
( J i )  By-products

40 .31
104.56

(b) 1.43 lakh tonnes and 6.44 lakh tonnes of coal had 
accumulated in Areas I and III respectively.

6,5.3 In Central Coalfields Limited :
(a) Large quantity of middling (fines) had accumulated 

at Gidi Washery as there was no market for the 
same.

(b) In the following collieries the closing stock had 
exceeded 6  months’ despatches :
Kedla (N), Kedla (S), Kedla (Opencast), Topin (N), 
Topin (S), Jharkhand, Loiyo, Arab, Pindra, Pure, 
Dhori and Kargali Areas.

6 5 4 In Cotton Corporation of India Limited, the closing 
stock of cotton as on 31st March 1982 represented 10.3 months 
in terms of sales as against 2.7 months as on 31st March 1981.

6.5.5 In Eastern Coalfields Limited (S. P. Mines Area), the 
value of closing stock was equivalent to 33 months’ sale value.

6.5.6 In Electronic Trade and Technology DevelopmMt 
Corporation Limited, inventories included components valuing 
Rs. 36.51 lakhs purchased by the Company on behalf of 
M/s. Orient Vision Limited. Saleability and utility of these 
components was uncertain and no provision had been made to 
cover their obsolescence.

6.3.7 In National Seeds Corporation Limited ;
(a) Closing stock of seeds increased from Rs. 523 lakhs 

in 1980-81 to Rs. 652 lakhs in 1981-82.
(b) Percentage of inventory over sales had gone up 

from 25 in 1980-81 to 33 in 1981-82.



(c) Percentage of inventory to working capital had gone 
up from 88 in 1980-81 to 126 in 1981-82.

S P In Nevveli Lignite Corporation Limited, there was 
substitial accumulation of finished products like M.P. pesol,
M. V. Phenol, Ortho Crcsol, Neutral Oil, Tar and Xylenol.

6 .6 . Ph)sical verification

6.6.1 In Bharat Coking Coal Limited:
(a) Raw coal at the Sudamadih Washery and Peilcis 

 ̂ in Kusumda Pellet Plant were not verged. Stores
and spares had not been venfied in Areas IV, V 
and XI.

(b) Significant discrepancies were noticed in m^t of the 
Areas and specially in Area VII where shortage of 
one lakh tonnes was noticed.

fcl The frequency of physical verification of stores and 
spares was not adequate and in a few locatiom 
checking was not at all done. By and large the 
system of physical verification followed by the 
Company was not satisfactory.

6.6.2 In Bharat Pumps and Compressors Limited :
(a) The quantities physically avatilable had not been cross 

checked with the balances appearing in the priced 
stores ledgers.

(b) Physical verification of .stores under inspection and 
those with fabricators,'contractors was not conducted.

6.6.3 In Bharat Opthalmic Glass Limited ;
(i) Stocks lying in various divisional offices were not 

physically verified.
(ii) The stock in respect of work-in-progre-vs was not 

physically verified.

6.6  4 In Braithwaite and Company Limited :
f Raw materials valued at Rs. 167.72 lakhs not 

been physically verified and were accounted for on 
the basis of ledger balances.

1 2 3



(b) Physical verification of erection plant, loose tools, 
components, bulk of stores and spare parts raw 
materials (except steel at Clive Works) and contracts 
in progress was not carried out during the year.

6 .6.5 In Burn Standard Company Limited, stock of spares 
at Crane Shop of Howrali unit had nor been verified since 
inception thougli attempts of theft had been reported earlie .

6 .6.6 in Central Coalfields Limited :
(a) Though there was perpetual inventory system in 

respect of stores, spares and ra\y materials only 
a small portion of inventories had been veruied. In 
certain areas, no evidence of physical check of these 
items was available.

(b) Headquarters surveys, pointed out shortages ot 1.91 
 ̂ lakh tonnes of coal valuing Rs...,2.42 crores as per

book records which had not been adjusted.

. 6 .6.7  In Coal India Limited :
(a) Stores- lying at collieries had not been physically 

verified.
(b) The results of physical verification of central stores 

had not been reconciled with book records and 
discrepancies, if any, ascertaincc.

6 .6.8 In Eastern Coalfields Limited :
(a )  Books and records o f Coal India’s dum ps at Firozabad 

had not been produced to the A u d ito rs for scrutiny.

<b) No physical verification of stock of stores and spares 
had ^en conducted at Sitarampur Soc.cpur, 
Rajmahal, I. K. Ropeways, S. P- Minos Areas, Area 
Stores, Parasea OCP and Damada colliery of 
Kunustoria Area.

fc) Substantial shortages of coai were revealed during 
periodical physical verification or stock of co.U 
(Pandaveswar Area).

fd) No provision was made against weathered and 
deteriorated stocks of coal which had been evaluated 
at full price (Salanpur, Satgram, Sodepur and Sripur 
Areas).

1 2 4  .



6 .6.9 iQ EDgmeering Projects
system of physical verification in respect of jobs m progress.

6 6 10 In H industan C a b les  L im ited  iniscellaneous stores 
valuing R s. 469.65 lakhs had  not been  p h ysica lly  verified.

6 6 11 In Hindustan Aeronautics Limited (Nasik Division), 
phytict.1 v e S ic lo o  .ot spares and row matcnals ,n respect of 
work-in-progress was not conducted.

6 6 12  In  . Hindusum Fertilizer Corporation Limited 
(Mar£!ing Division), Physical -riScatiou of finished goods cuid 
packing materials was not conducted in 1980-81 and f>/.

6.6.13 In Heavy Engineering Corporation Limited :

( a )  P hysical verification  in respect o f th e fo llow in g had 
n ot been  conducted  ;—

(i) Movable assets ether than vehicles and rolling 
stock.

(ii) Immovable assets other than plant and 
machinery.

(iii) Loose tools, drawings, etc. (value Rs. 339.62 
lakhs) issued to shops.

(iv) Sizeable portion of raw material.
(b) The system of physical verification of shop floor 

material required to be strengthened

6 6 14 In Garden Reach Shipbuilders and Engineers Limited, 
chvsicai vcrificatioi'i of finished and semi-finished goods, launches 
baraes and boats, motor cars/lornes, trailers, mobile cranes and 
capital work-in-progress was not conducted.

6.6.15 In  Indo-Burma Petroleum Company Limited, the 
method of stock taking was not satisfactory and there was scope 
for improvement.

6 6 16 In Indian Oil Corporation Limited (SMPL Unit) 
the frequency of physical verification was considered inadequate.
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6.6.17 In Indian Iron and Steel Company Limited :
(i) Physical verification of fixed assets of Calcutta Office 

was not conducted.
(ii) Stock of scrap lying at Burnpur Works was not 

physically verified.
(iii) Neither stock records were maintamet nor pbyp̂ cal 

verification was done in reject oi
and plant rehabilitation schemes. _ The bills were 
passed on the basis of certificates issued by the 
engineers of the concerned departments.

6 6 18 In IISCO Stanton Pipe and Foundi7  Company 
Limbed, physical verification of pig iron and scrap was not
adequate.

6.6.19 In Jessop and Company Limited, steel and stock m 
bonded warehouses was not physically verified.

6.6.20 In Mazagon Dock Limited, equipment and stores 
for construction of ships valued at Rs. 399.35 lakhs were no 
verified physically during the year under report.

6 6.21 In National Textile Corporation (Delhi, Punjab and 
Rajasthan) Limited (Edward Mills), physical verification was 
not regular. Neither the physical verification reports were signed 
by thc ■̂erifiers nor any copy of the report of physical ve^ 
as submitlcd to the authorities was produced to Auditors.

6.6.22 In National Seeds Corporation Limited, the prescribed 
poiiodicity of physical verification of stock of seeds at least 
twice in a year and in case of other stocks once m a year had 
not been adhered to in the case of some stocking points.

6.6.23 In Punjab Maize Products Li.uited, physical verifica­
tion of stocks of finished goods, semi-finished goods, spares and 
raw materials was not conducted in 1981-82.

6.6.24 In Steel Authority of India I.imited :
(i) Physical verification of stores and spares at Dugdsf 

Washcry and Central Office was not conducted. 
(Central Coal Washeries Organisation).

(ii) Coverage of physical verification in the case of stores 
and spares needed improvement (Salem Steel Plant).

1 2 6



12 7

6 6 25 In Triveni Structurals LimUed, the coverage of 
physical verification of materials at site was inadequate.

In the Minerals and Metals Trading Corporation of 
u L « d , " L K v i . i o a . l

Of ascertaining shortages/excesses consignment wise.
ri 77 In Western Coalfields Limited, physical verification of 

collie’it stores was not conducted. The .system of physical 
verifiStion of stores and spares was not satisfactory.

6 6 28 In the following Companies, shortages and excesses 
were noticed during physical verification ;

SI.
No

Name of the 
Company

Description of stores, 
etc. verified.

Shoitage/Excess ji., 
(Rs. in lakhs')

If

t. Burn Standard Com- Scrap 
pany Limited (Burnpur 
unit)

3 3 . 4 8

2 . Eastern Coalfields 
Limited.

Coal (in Coal India 
Limited dumps'.

0 .2 8  lakh tonnes (A 
provision for Rs.
1 2 6 .2 0  lakhs was 
made in accounts 
for 1 9 8 1 -8 2  to cover

3 The Fertilizer Corpora- 
’ lion of India Limited 

— Sindri unit

Indian OH Lorporaiiui 
Limited (Assam Oil 
Division)

S. Indian Iron and Steel 
Company Limited 
(Burnpur Works).

6. Rasbtriya Chemicals 
anti Fertilizers Limited

the shortages).

Steam Coal. Ammonium 
Sulphate, Urea, 
Sulphate etc.

9 3 .3 1

Stoies and spares 
Coking coal, pyritc. Rock 
Phosphate.

5 .66
4 , 1 9

Stores and spares 4 . 2 6 9 . 2 4

Coking coal 
Ferro Manganese

3 5 7 . 4 9
6 4 . 9 2

Finished/semi-finished
goods.
Raw materials

6 4 . 8 5

6 5 . 6 4



1 28

1__________ 2

S t e e l  A u t h o r i t y  o f  I n d i a  L i m i t e d

(/) Rourkcla Steel 
Plant

Finished/semi-finished 
products (ineluding 
Rs. 11 .59  lakhs for CAN) 3 0 5 . 4 4 6 5 1 .2 1
Raw materials (including 
abnormal shortage of 

. Rs. 14 1 .4 4  lakhs) 3 1 6 .0 8 161 . 5 6
Stores and spares. 0 . 5 4 2.88

(ii) Bokaro Steel Plant Finished/serni-finish;d 
goods _ 3 7 6 .6 3 2 8 6 . 2 2
Raw material (abnormal ■V

shortages and excesses) 5 . 8 6 3 3 5 . 03
Stores and spares 6 . 2 9 6 . 9 6

( H i )  Du'gapiir Steel Plant Finished and semi-finished 
products at plants (in­
cluding sciap) and at 
stcxik yaids. 9 8 5 . 9 2 9 2 3 . 1 5
Raw materials 7 1 .4.3 1 0 7 .1 3
Stores and Spares 1 5 .9 3 1 6 . 5 8

i v )  Bhilai Steel Plant . Finish-jd/stmi-fmibhod
products.
( a )  at plant excluding coke 3 6 1 .3 1 1 4 . 7 7
( b )  a* stock yards 6 2 7 .9 0 8 1 9 .6 8
(c) at Export-yards 1 .4 4 1 . 7 0

( i i )  Coke.( +  ) 22  mm 3 1 .4 3
( H i )  Stpek of by products 1 .00 4 . 1 5
(/V) Stores and spares 

( a )  operation .2 0 .7 7 9 . 8 3
i b )  expansion 0 , 4 9 0 . 5 5

(v) Raw materials 1 3 4 6 .9 2
(a) at Plant

( h )  at Mines

(inckuling
sliortagcs
2 4 5 .4 7 )

4 4 . 9 7

abnormal 
of Rs.

6 .6 .2 9  In Bhilai Steel Plant of Steel Authority of India 
Limited, a number of stock items i x .  ferrous metal, bearings 
automobile spares, pipes and stores of Nandini Stores Denot 
were not physically verified.

6 .6 .3 0  In Central Cottage Industries Corporation of India 
Limited there was net shortage of Rs. 5 .1 0  lakhs in stocks which 
in the opinion of the Management was abnormal.



6.6.31 In Hindustan Copper Limited (Khetri 0)ppcr 
Complex) as per physical verification report of stock of fmishea 
and semi-finished goods, shortage of 173.131 tonnes of anode 
valuing Rs. 42.24 lakhs was found.

6.6.32 In Indian Oil Corporation Limited, (Barauni 
Refinery), the following unadjusted shortages and excesses found 
on phvsical verification were stated to be undei sciutiny .

(Rs. in lakhs)

1 2 9

Year

1979- 80
1980- 81
19 81- 82

B'lwsses

6 .5 3

2 . 3 0

9 . 0 7

1 . 2 8

5 . 9 7

0 .3 1

6.6.33 In Mining and Allied Machinery Coiporation 
Limited ;

(a) Physical verification of fixed assets had not been 
carried out during the year under Report

(b) As no accounting records were maintained for work- 
in-progress and materials lying at shop floors, the 
discrepancies, if any, in stock could not be 
ascertained.

6.6.34 In Western Coalfields I.united :
(a) The discrepancies noticed on physical verification in 

some of the collieries were of the order of Rs. 91.25 
lakhs and were writen off after scrutiny.

(b) The system of perpetual inventory verification was 
not fully implemented in some .Areas.

(c) In some other Areas either no physical verification 
was conducted or it was done partially.

7. Credit Control

7.1 In the following Companies, the system of obtaining 
confirmation of balances from sundry debtors was not in vogue



1 3 0

and/cr confirmation of balances had not been obtained from 
all patties :

(1) Bengal Chemicals and Pharmaceuticals Limited.
(2) Bharat Coking Coal Limited (Subsidiary of Coal 

India Limited).
(3) Bharat Brakes and Valves Limited.
(4) Bharat Gold Mines Limited.
(5) Bharat Heavy Electricals Limited

(i) Heavy Boiler power Plant, Trichi.
(ii) Heavy Equipment Plant, Hardw'ar.

( 6 ) Bharat Ophthalmic Glass Limited.
(7) Bharat Process and Mechanical Engineers Limited.
( 8) Braithwaite and Company Limited.
(9) Bridge and Roof Company (India) Limited.

(10) Burn Standard Company Limited.
(11) Central Cottage Industry Corporation Limited.
(12) Central Coalfields Limited (Subsidiary of Coal India 

Limited) •
(13) Central Inland Water Transport Corporation Limited.
(14) Coal India Limited (Regional Sales and other branch 

offices and Dankuni Coal C om plex ').

(15) Cotton Corporation of India Limited.
(16) Cycle Corporation of India Limited.
(17) Delhi State Industrial D evelopm en t Corporation 

limited.
(18) Eastern Coalfields Limited.
(19) Garden Reach Ship-builders and Engineers Limited.
(20) Engineering Projects (India) Limited.
(21) Hindustan Aeronautics Limited—Bangalore Complex 

and Design Bureau.
(22') Hindustan Cables Limited.
(23) Hindustan Prefab Limited.
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(24) H in d u s t a n  T e le p r in t e r s  Limited.
(25) Hindustan Zinc Limited.
(26) HMT Limited.
(27) HMT (Bearings) Limitca.
(28) IndoBurma Petroleum Company Lumted.
(29) Indian Iron and S t e e l  C o m p a n y Liimted. (Subsidiary

of Steel Authority of India Limited).
(30) Indian Telephone Industries Limited.

(31) I n s t r u m e n ta t io n  L im ite d .

(32) India Tourism Development Corporation Limited ; HI
(i) Hotel Patliputra Ashok, Patna.
(ii) Transport Unit, Patna.
(iii) Units of Southern Region.
(iv) Units of Aurangabad.
(v) Hotel Quatab Ashok, New Delhi.
(vi) Hotel Varanasi Ashok, Airporfs Transport.

(33) Jessop and Company Limited.

(34) Madras Fertilizers Limited.

(35) The Mogul Line Limited.
(36) The National Industrial Development Corporation 

Limited.
(37) National Research Development Corporation ot 

India.
(38) National Seeds Corporation Limited.

(39) Following-Subsidiaries of National Textile Corporation 
Limited :
(a) National Textile Corporation (Andlira Pradesh 

Karnataka, Kerala and Mahc) Limited.
— Parvathi Mills.
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( b) National Textile Corporation (Delhi, Punjab 
and Rajasthan) Limited ;
(i) Kharar Textile Mills.
(ii) Ajudia Textile Mills.

(c) National Textile Corporation (Gujarat) 
Limited :
—  Viramgam Textile Mills.

(d) National Textile Corporation (Maharashtra
North) Limited ; -
(i) India United Mills No. 2, 3, 4 (including 

cloth distribution centre) and 5.
(ii) Gopaldas Mehta Spinning and Weaving 

Mills.
(e) National Textile Corporation' (Madhya Pradcsli)

, Limited :
(i) Kalyanmal Mills.
(ii) Indore Malwa Mills.

(f) National Textile Corporation (South .Mahara­
shtra) Limited :
(i) Jupiter Textile Mills.
(ii) Nandini Textile Mills.
(iii) Digvijay Textile Mills.
(iv) Bharat Textile Mills.

(g) National Textile Corporation (U.P.) Limited :
—  Elgin Mills.

(h) National Textile Corporation (West Bengal, 
Assam, Bihar and Orissa) Limited :
(i) Bihar Cooperative Weavers Spinning Mills.
(ii) Orissa Cotton Mills.
(iii) Central Cotton Mills.

( “10) Neyveli Lignite Corporation Limited...
(41) North Eastern Electric Power Corporation Limited.
(42) Rural Electrification Coiporaiiou Limited.
(43) Shipping Corporation of India Limited.
(44) Smith Stainstreet Pharmaceuticals Limited.
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(4 5 ) Steel Authority of India Limited— Central Coal 
Washeries Organisation.

(4 6 ) Trade Fair Authority of India.

(4 7 ) The Minerals and Metals Trading Corporation of 
India Limited :
(i) Calcutta Zone.
(ii) New Dellii Zone.

(4 8 ) The State Trading Corporation of India Limited ;
(i) Madras Branch.
(ii) Bombay Branch.

(4 9 ) The Handicrafts and Handlooms Exports Corporation 
of India Limited.

(5 0 ) Triveni Structurals Limited.

(5 1 ) Western Coalfields Limited (Subsidiary of Coal Ihdia 
Limited).

( 5 2 ) Weighbird (India) Limited (Subsidiary of Bharat 
Process and Mechanical Engineers Limited).

(53  I Tea Trading Corporation of India Limited.

7 .1.1 In Bharat Leather Corporation Limited, all the amounts 
due from debtors were not got confirmed. There were many 
disputed amounts which needed to be followed up. Age-wise 
break-up of the debtors was not maintained, in many cases, 
outstandings shown against debtors were not in agreement with 
the book balances.

7 .1.2 In Bridge & Roof Company (India) Limited, tliS debtors 
Other tbam those of structural Division had not been accounted - 
for.

7 . 1.3 In Birds Jute and Exports Limited :

(a) Though norm of one month had been fixed for 
allowing credit, it was not being followed in actual 
practice.

(b) Old brought forward debts of long outstanding were 
carried forward in the books of accounts and were 
not pursued vigorously.

7 .1.4 In Central Inlamd Water Transport Corporation Limited, 
a uniform system of allowing credits was not there.
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„ 5 I r  Delhi State
Umited there was no proper °  t̂e. No r̂ules had been
system of toUow "P ^ fJ o ie d /a to w a W e  to the patties, 
rfamed in lespeet of credit aUowea;

7 1.6 In Hindustan JfltOTras a result, confirmation
finalising for from them,
of balances had not oeen imiied ■

7 .1.7 in Heavy E”Sineeri°g ,„r obtaining
(a) Id the absence of J^btors/ci -’ditors, ancil-

 ̂ confirmauon from ^  d against them
lary/loaded parties, etc. tne ocu
remained unconfirme . included

(b) Sundry debtors .as “ the value of goods
 ̂ Rs. 1339.73 were not raised.

or services rendered loi "  ^  Development 
7 1,8 In Electronics Trade aivl . °rs. 5 1 .55 lakhs

Corporation Limited, clue from M/s. Orient
?nd Rs. 26.22 lakte bmng Equipirieuts Limited
S S t i v d "  wSfch Jo 'c o fr ^ ^ o n  wâ  and^  ̂, ,
S  S rhtd '̂ teen C adc Vainst these outstandings, winch was 

’" " ‘^7^9 In Western ^  Jliagrakhand.(i) Headquarters, Pathakhcra .̂ . ^
Sohagpur, Divisional Office :Pencl Korba Areas and B.las^

'^ ^ '7 '^ r j f h T a p S s t  in^arance and other

(ii) Calcutta Sales and „g Rs. *72.91 laklis
(a) Credit WanMS ^  „„„.codification ol

S m e ^ c o i e  bad bleu set oft apinst sund.y 
debtor balances.

(b) There was interest for delayed
collection 3(„d
payments had f^ '̂^voices
condittons Imd down

< c) The basis for making i"
doubtful debts was not proper.



7,2 . In  th e  fo llo w in g  C o m p a n ie s , d e b ts  fo r  th e  a m o u n ts  sho w n  a g a in s t  e a c h  w ere  o u ts ta n d in g
fo r  th ree  v e a rs  a n d  ab o v e  :—

SI. Name of the Company 
No.

Amount 
outstanding 
(Rs, in \akhs)

Due from Remarks

(1) (2) (3) (4 ) (5)

(1) Balmcr Lawrie and Company Limited 
(Other than Bombay Branch).

1 3 .5 0

13 .63

Government Departments/ 
Companies/Undertakings. 

Others.

c t Bengal Chemicals and Pharmaceuticals 
Limited.

1.3 0 Not specified.

(3 ) Bharat Coking Coal Limited 6 7 .0 5
2 3 6 .9 8

Government Departments. 
Private parties.

(4) B h a r a t  H e a v y  E l e c t r i c a l s  L i m i t e d  : 

(i) Heavy Boiler Plant, Trichi 7 0 2 .2 7 Parties other than Govt. 
Departments.

tii) Industrial Systems Group 4 2 .7 0 -do-
( H i) Electro Porcelain Division
O'v) Bhop-.tl U.'.il . . . .

1 1 .5 9
2 8 .7 5

-llo-
Oiher than Government 

parties.

C) r/' irai '.’ ,-.'c,-ss and Mechanical Engine­
ers Limited.

14.51
44 .41

Government Departments. 
Others,

Over one year but less than 
2 years.

(6) Bharat Pumps and Compressors Limited 7 3 .1 6 Government Departments/ 
Undertakings.

(7) Biecco Lawrie Limited 1 6 .8 9
11.00

Government Depaitments. 
Others.

OJe»>



0 ) (2>

(8) Braithwaite and Company Limited 

C?") Bridge & Roof Company (India) Limited 

(10) Burn Standard Company Limited 

11) Central Coalfields Limited ,

(12) Central inland Water Transport Cor­
poration Limited.

(13) Coal India Limited (Other thaiv 
Regional Sales and othei branch offices 
and Dankiini coal complex).

(14) Colton Corp.^ration of India Limited .

(15) Cycle Corpomtion of India Limited .

(16) Delhi State Industries Development 
Corporation Limited.

(1 7) Dredging Ctrporation of India Limited

(18) Eastern Coalfield? Limited .

(19) Electronics Trade and Technology 
Development Corporation Limited.

2 2 . 1 6  Government Departments. 
2 9 5 .1 1  Private parties. ‘

4 3 .7 4  Government Departments.. 
0 . 8 4  Others.

3 1 8 .7 8  G'lvcrnmeiil parties.
1 9 7 .9 6  Other?.
7 6 1 .1 9  Government Departments. 
2 1 1 .3 8  Other?.

2 8 8 .7 7  Government Departments. 
4 7 . 0 6  Others.
2 7 .2 0  Government Depastments. 

2 .7 9  Others.

(3)___________________(4)_________

2 3 7 ,6 1  Other than Government 
, Departments and Com- 

• ■ panics.

2 0 0 .0 0  Private parties.

1 .3 5  Government pa rties.
7 2 .6 9  Oth:rs.
6 5 .9 5  Government Companies.

6 9 4 .9 6  Government Departments. 
4 9 5 .6 8  Others.

1 2 .6 8  Government Departments. 
7 .1 9  Others.

(5)

Details of outstanding debts 
IJs. 4 4 .4 5  lakhs were not 
available.

'Major portion of the out­
standing amounts was from 
No.th Eastern Frontier 
Railways and Defence 
authorities substantial 
amount was disputed.

More than one year but less 
than 2 years.

tjOCT>



(20) The Fertilizers and Chemicals Travan- 6.95 Government Departments.
core Limited. 47.56 Others.

(21) Goa Shipyard Limited 24.76 Other than Government
parties.

(22) Gaidcn Reach Shipbuilders and 64.24 Government Departments.
Engineers Limited. 40.90 Others.

(23) Hindustan Aeronautics Limited (Kanpur 56.52 Government Departments.
Unit). 2.04 Others.

(24) Hindustan Antibiotics Limited 37.47 Government Departments.
0.22 Others.

(25) Hindustan Cables Limited . 15.28 P&T Department.
3.46 Others.

(26) Hindustan Fertili-er Limited :
(i) Haldia Division . . . . 6.68 Other than Government

Departments.
(/i) Marketing Division 25,77 Government Departments.

7.05 Others.
(Hi) Durgapur Unit . . . . 4.28 Government Departments.

0.88 Others.
'(iv) Btrauni Unit . . . . 41.18 Government Departments.

1.52 Others.

(27) Hindustan Insecticides Limited 14.16 Government D.epartments.
2,83 Others.

28) Hindustan Latex Limited 3.67 Government Departments.

(39) Hindustan Organic Chimicals Limited . 33.05 Private parties.

(30) Hindustan Phito Films Manufheturing 5.29 Government Departments/
Company Limited.

18.80
Undertakings. 

Private parties.

(31) Hindustan Shipyard Limited 27.49 Private parties.

-0



(1) (2)

( 3  2 ) I n d i a n  T e l e p h o n e  I n d u s t r i e s  L i m i t e d  :

Bangalore Complex . . . .

(33) HMT Limited— Bangalore Unit .
(3 4) HMT (Bearings) Limited

(35) HMT (International) Limited

(36) Indo-Burma Petroleum Company 
Limited (Engineering Division).

(3 7) I n d ia n  D r u g s  a n d  P h a r m a c e u t i c a l s  

L i m i t e d  ;

O') Synthetic Drugs Plant, Hyderabad

(/■ ;) Regional Sales Office at Madras, 
Bangalore, Hyderabad and Cochin.

(38) I n d ia n  O i l  C o r p o r a t i o n  L i m i t e d  :

(i) Assam Oil Division

(li) Marketing Division

(39) Indian Iron and Steel Company Limited

(40) Jessop and Company Limited.

(4 1 ) Jute Corporation of India Limited

(3)

1 1 .4 2

13 .21

5 . 4 2

7 . 8 7

7 . 1 9
8 . 9 4

(4)

Other than Government 
Departments.

Other than Goveritntent 
D.'partments.

Do.

Government Dep.artments. 
Others.

(5)

7 . 5 3  Government Departments. 
2 . 8 6  Private parties.

3 1 .8 1  Government Departments.
5 .7 1   ̂ Private parties.

5 . 7 9  Government Departments
8 . 7 2  Others.

1 5 . 1 0 \  Government Departments. 
1 1 . 1 6 j
1 1 .9 2  Others.

7 4 8 .0 0
3 3 8 .0 0  
29 3 .4 1  
9 9 .1 9

6 8 4 .0 0

Government Departments. 
Others.
Government DepRrtments. 
Others.
Private parties,*

fO

Besides year-wise analysis for 
Rs. 1 9 . 5 4  lakhs was not 
available.



(42)  M a d r a s  Refineries L i m i t e d

(4 3) Mazagon Dock Limited

(4 4 ) T h e  M i n e r a l s  a n d  M e t a l s  T r a d i n g  C o r ­

p o r a t i o n  o f  I n d i a  L i m i t e d :

(i) Calcutta Zone (including Malda 
and Haldia).

U i)  NewJDelhi

(H i)  Bombay Branch

(4 5 ) Mining and Allied Mttchincry Corpo­
ration Limited.

(4 6 ) The Mogul Line Limited

(4 7 ) National Fertilizer Limited
(4 8 ) The National Small Industries Corpo­

ration Limited, New Delhi.
(4 9 ) National Projects Construction Cor­

pora ion Limited.
(5 0 ) National Research Development Cor­

poration of India.
5 i ) National Seeds Corporation Limited

128.85

5 7 9 .7 6

6 2 .3 5

5 2 .5 0
1 9 9 .6 3

3 3 5 .5 4

8 1 .7 1

2 2 2 .1 9
1 7 .0 5

1 0 .0 3

1 4 9 .5 2
9 0 2 .7 3

8 . 5 0
3 0 1 .4 2

2 4 .3 1

Government Departments/ 
Undertaldngs.

Other than Government 
Departments.

Government Departments/ 
Undertakings.

Private parties.
Government Departments/ 

Companies.
Other than Government 

Departments.
Other than Government 

parties.
Government Departments.
Others.
Other than Government 

Departments. *“
Others.
From hirers.
Others.
Government Departments.

wVO

1 4 1 .5 2  Government Departments/ 
Companies.

2 2 .7 1  Private parties.



(52) The following subsid-arics of National 
Textile Corporation Limited.

(f) National Textile Corporation
(Andhta Pradesh, Krtnataka, Kerala 
and Mahc) Limited.
Azam Jahi Mills

Minerva Mills

Mysore Spinning Mills

(li) National Textile Corporation 
(Gujarat) Limited ;
Jahangir Textile Mills

Rajnagar Textile Mills

(ill) National Textile Corporation
(Madhya Pradesh) Limited ; 
Kalyanmol Mills

Indore Malwa Mills

(iv) National Textile Corporation (Maha­
rashtra North) Limited ;
India United M'lls No. 2 , 3

Head office and India United Mill No. 4

1.9 1  Other than Government
Companies/Departments. 

1 2 .8 0  Other than Government
Departments.

1 9 .5 3  Other than Government
Departments.

2 .7 7  Othorn than Government 
D-par'ments.

2 .7 1  Other than Government 
i Departments.

3 6 6 .0 0  Other than ; Government
Departments.' I

8 .3 3  Other than Government
Departments.

2 4 ,1 3  Other than Government
Departments.

1 1 9 .49  Other than Government
Departmciits.

o



(V> National Textile Corporation (South 
Wlaharashlta  ̂ Limited :
Jupiter Textile Mills

Apollo Textile Mills

(vii National Textile Corporsion (West 
 ̂ Beng’ l, Assam, Bihar and Onssa) 

Limited
Bengal Laxmi Cotton Mills 

(53) Praga Tools Limited

Pi-cjccts and Equipments Corporation 
 ̂ of India Limited.

(55) Pyrites, Phosphates and Chemicals 
Limited

(5 6 ) Rahabiliiation Industries Corporation 
Limited.

(57) Richardson and Cruddas (1972) Limited

(5 8) The Shipping Corporation of India 
Limited.

/501 Tannery and Footwear Corporation of 
 ̂ ’  India Limited

2 5 .3 0 Oihcr than Government 
Departments.

1 0 .8 4 Other than Government 
Departments.

12 7 .53 Other than Government De­
partments.

2 1 .1 7 Other than Government 
Departments.

1 3 .2 9 Government Departments.

4 . 4 7 Other than Government 
parties.

8 9 .1 7 Government Departments etc.

5 7 .5 2 Other than Government 
Departments.

15 5 .21 Government Departments.

0 02 Others.

2 . 1 4 Government Departments

1 4 .7 9 Others.

7 . 6 6 Others.

1 3 4 .35 Others.

1 2 .3 2 Government Departments.

28  .'00 Others.



1 2 3 4

(60) T h e  F e r t i l i z e r  C o r p o r a t i o n  o f  I n d i a  L i m i t e d

( 0  Talchcr Unit 0 . 5 7 Government Departments
3 .9 7 Others

H i )  Ramagundam Unit 7 . 1 6 Government Departments
1 .0 7 Others.

( H i )  Sindri Unit 1 3 .0 5 Government Departments.
9 .6 1 Others.

OV) Gorakhpur Unit 3 .6 8 Government Departments.
0 . 8 2 Others.

(v) Jodhpur Marketing Division. 6 .0 9 Others.

(61) The Handicrafts and Handloom Exports 6 3 .3 0 Other than Government
Corpara-tion of India Limited. Departments.

(62) The National Newsprint and Paper 
Mills Limited.

2 0 .3 4 Others.

(63) T h e  S t a t e  T r a d i n g  C o r p o r a t i o n  o f  I n d i a  

L i m i t e d .

( 0  Madras Branch 1 6 .0 5 Other than* Government
pa'-ties. ■

( i i )  Bombay Branch 6 .6 1 Government Departments
( H i)  Colcutta Branch 1 4 6 .0 7 Other thaii Government

Departments.
89 .81 Government Departments.

(tV) New Delhi 10 2 8 .8 0 Private parties.

(64) Trade Fair Authority of India 1.11 Others. *

N)



(65) Trivcni Structural Limited

(66) ’vVeighbird (India) Limited

(67) iV e s t e r n  C o n l f i e l d s  L i m i t e d  :

(/) H'^^dquarters, Pathakhera, K^nhan, 
Jhagrakhand, S hagpur. Bishram- 
pur, Chirimiri, IB Valley, Pench 
and Korba Areas and Bilaspur Di­
visional Office.

(ii) Calcutta Sales and Marketing Ofiice

111.11 G jvernmont Departments/ 
Undertakings.

2 .8 5  Others.
2 . 2 9  Government parties.
0 . 1 9  Others.

13 5 .22  Government Undertakings. 
5 7 6 .8 2  Government Departments. 

6 .0 9  Others.

4̂ijj
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7.2.1 In Bharat Coking Coal Limited, vigorous efforts were 
not being made for realisation of debts resulting in increase of 
doubtful debts.

7.2.2 In Fertilizer Corporation of India Limited (Gorakhpur 
unit), old balance under loans and advances were carried forward 
year after year; there was neither any recovery nor any procedure 
for write off was adopted.

7.2.3 In 
(Engineering 
vigorously.

Indo-Burma Petroleum Corupany Limited 
Division), the debts needed to be pursued

7.2.4 In Indian Oil Corporation Limited, sundry debtors/ 
claims/advances/deposits etc. required vigorous pursuance.

7.2.5 In India Tourism Development Corporation Limited, 
the debts were not vigorously pursued. (Hotel Varanasi Ashok, 
and units at Aurangabad).

7.2.6 In Mining and Allied Machinery Corporation Limited :
(a) Almost all the sales effected were credit sales. The 

delay in realisation was mostly due to short, incom­
plete or defective supplies as well as procedural 
formalities.

(b) Regular/continuous follow-up and intensive chasing 
w'as needed for debt realisation.

7.2.7 In the National Industrial Development Corporation 
Limited, realisations were not effected promptly.

7.2.8 In National Research Development Corporation of 
India, though there was no system (Jf allowing credit, the lieencees 
defaulted in several cases to pay the royalty on the due dates.

7.2.9 In the National Small Industries Corporation Limited 
(Calcutta Branch), more effective system of collection and review 
of debts was required.

7.2.10 In National Seeds Corporation Limited, though there 
was poliev to sell the seeds only on cash basis, credit sales had 
been effected to Government parties as v/cli as to some private 
parties.



7.2.11 In Rashtriya Chemicals and Fertilizers Limited

(il Debts outstanding for .5 years and above amounted 
to Rs. 238.22 lakhs.

(ii) Debts amounting to Rs. 109.42 lakhs were considered 
doubtful of recovery.

7.3. In the following Companies, there was no fixed system 
for allowing credit/discounts/refunds .

( 1) Rail India Technical and Economics Services 
Limited— Bombay Dranch.

(2) Weighbird (India) Limited.
7 3 1 In Neyveli Lignite Corporation Limited, special dis- 

count of 12.5 pe' cent amounting to Rs. L 13 lakhs was allowed 
in respect of a by-product sold during 19/8  /y.

8. General

8.1 In respect of the following Coinpanies the proforma 
accounts for service units were not maintained :

(1) Basmatia Tea Company Limited (Subsidiary of 
Andrew Yule and Company Limited).

(2) Bharat Heavy Electricals Limited—PPWR, Baroda— 
(transport and canteen).

(3) Bharat Refractories Limited.
(4) Bharat Heavy Plate and Vessels Limited.
(5) Birds Jute and Exports Limited (Subsidiary of 

Bharat Process and Mechanical Engineers Limited).
(6 ) Braithwaite and Com.panv Limited.
(7) British India Corporation Limited.
( 8) The following subsidiaries of Coal India Limited •

(a) Eastern Coalfields Limited
(b) Western Coalfields Limited.
(c) Bharat Coking Coal Limited.
(d) Central Coalfields Limited

(9) Heavy Engineering Corporation Limited.
(10) Hindustan Fertilizer Corporation Limited.
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(11) Hindustan Salts Limited.
( 1 2 ) Hindustan Shipyard Limited (transport, canteen and 

schools).
(13) Hindustan Zinc Limited.
(14) HMT Limited (Kalamassery unit).
( 1 5 ) Indian Drugs and Pharmaceuticals Limited— Gurgaon 

unit (in respect of canteen and transport Division)
( 16 ) IISCQ  Stanten Pipe and Foundry Crm pany Limited 

(Subsidiary of ITSCO Lim ited).

( 1 7 )  In d ian  P etroch em icals C o ip o ra tic n  L im iicd ,

( 18) Indian Rare Earths Limited (O SCO M  Project). 

(.19) T h e  M i c a  T r a d i n g  C o r p o r a t i o n  o f  I n d i a  L i m i t e d .

( 2 0 ) National Mineral Development Corporation. 
Limited— Bailadilla Iron Ore Project Deposit No. 5 .

(21) The following subsidiaries of the National Textile 
Corporation Limited :
(i) National Textile Corporation (Andhra Pradesh, 

Karnataka, Kerala and Mahe) Limited 
(Anantapur Cotton Mills).

(ii) National Textile Corporation (Gujarat) 
Limited—Jupiter Textile Mills.

(iii) National Textile Corporation (Maharashtra 
North) Limited— India United Mills 2, 3, 4 
and 5

(iv) National Textile Corporation (South Maha­
rashtra) Limited—^Mumbai Textile Mills.

(v) National Textile Corporation (West Bengal, 
Assam, Bihar and Orissa) Limited :
(a) Bihar Cooperative Weavers Spinning Mills.
(b) Orissa Cotton Mills.

( 2 2 ) N a t i o n a l  S e e d s  C o r p o r . r t i o n  L i m i t e d .

(23) Pyrites, Phosphates and Chemicals Limited.
(24) Richardson and Cruddas (1972) Limited (canteen).
( 25 )  T r a d e  F a i r  A u t h o r i t y  o f  I n d i a .

(26) Weighbird (India) Limited (Subsidiary of Bharat 
Process and Mechanical Engineers Limited).

(27) The National Newsprint and Paper Mills Limited.



8.2 In the following Companies demurrage/warfage was 
paid/ad justed as per details given below :—

(Rs. in lakhs)

1 4 7

SI. Name of the Company 
No.

/,m  aunt 
paid/ 

adjusted

Remarks

(1) (2) (3) (4)

(1) Bhurat Aluminium Company Limited 24.02

(2) Bharat Heavy Electricals Limited
—  Heavy Elcclricah Equipnienl 

Plant . . . . . 60.45
—  Bhopal unit

(3) Bharat Pumps and Compressors 
Limited. . . . . .

(4) The following subsidiaries o f  Coal 
India Limited :

24.67

5.94 [ •.

(a) Bharat Coking Coal Limited
—  Area 1 . . . . 9.76
—  Area III . . . 5.62

(b) Central Coalfields Limited 35.88
52.26

On left behind wagons 
Freight demurrage

(c) Eastern Coalfields Limited 
(4) Western Coalfields Limited :

20.22

(i) H:;adquarters, Pathakhera, 
Kanhan, Jhagrakhand, Soha- 
gpur Bishrampur, Chirimiri, 
IB valley, Pcnch and Korba 
Areas and Bilaspur Divisional 
onsce

149.83 Paid on account o f 
demurrage and pe­
nalty to Railways 
mainly on account 
o f detained wagons.

{/(■) Wardha Valley Area 12.96

(5) The Fertilizers and Chemicals Travan- 
core Limited . . . . . 7.46

(6) Heavy Engineering Corporationg Limi­
ted :
(«) Foundry Forgo Pl.int 22.74
(b) Heavy Machine B.iiliing Plant 25.00

(7) Hindustan Fertilizer Corporation 
Limited . . . . . 16.71

(8) Indian Iron and Steel Company 
Limited 303.99
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(1) (2) (3)

(9) Indian Telephone Industries Limi­
ted . . • • • ■ 17.23

(10) The Minerals and Metals Trading 
Corporation o f India Limited (Bom­
bay Branch) . . . • 129.00

(11) Mining and Allied Machinery Cor­
poration Limited . . 1.74

(12) National Fertilizers Limited 38.62

(13) National Mineral Development Cor­
poration Limited '. Bailaiilla Iron Ore 
Project Deposit N o. 5 . . ■ 1.82

(14) It'ishtriya Chemicals and Fertilizers 
Limited . . . • • 238.23

(15) Richardson and Crulas (1972) Limi­
ted ..................................................... 2.41

(4)

(16) Steel Authority o f India Limited ;
(а) Bokaro Steel Plant .
(б) Bhilai Steel Plant
(c) Durgapur Steel Plant 
(t/) RourkUa Steel Plant

(171 The National News Print and Paper 
Mills Limited . . • •

(18) The state Trading Corporation of 
India Limited.
(a) Madras Branch
(b) Bombay Branch
(c) New Delhi

163.95 Detention o f Rail- 
247.13’-' way wagon beyond 
350.01 permissible limits. 
41-2.42

4.-34

30.49 
366.98 
721.66
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COMMENTS UNDER SECTION 619(4) OF THE COM­
PANIES ACT, 1956 ON THE ACOUNTS OF GOVERNMENT

COMPANIES

Under Section 619(4) of the Companies Act, 1956 :

(a) The Auditor of a Government Company, appointed 
under sub-section 2 of the said section, is required to 
submit a copy of his report on the accounts of a 
Government Company to the Comptroller and 
Auditor General of India ; and

(b) The Compfroller and Auditor General has the right 
to comment upon or supplement the said Audit 
Report in such manner as he may think fit.

The provisions of the above section are also applicable in 
the ^se of Companies coming within the purview of Section 
619-B of the Companies Act, 1956.

Out of 215 Government Companies (including 62 subsidia­
ries; of the Union Government as on 31st March, 198"? vide 
details given in Appendix I, accounts of 203 Government 
Compames (including 61 subsidiaries) for 1981-82 were received 
upl'o January 1984. In addition, there were 53 Companies 
(details given in Appendix II) as on 31st March, 1982 faUing 
wifhm the purview of Section 619 B of Companies Act in which 
Central' Government and/or Central Government Companies and 
Coi-porations owned or controlled by the Central Government 

shares ; out of these, accounts of 44 Companies 
for 1981-82 were received upto January 1984.

Out of 247 Companies (203 Government Companies including 
61 subsidiaries and 44 Section 619 B Companies) referred to 
above, the accounts of 227 Companies (174 Government Com­
pany and their subsidiaries and 53 Section 619 B Companies) 
had been selected for the purpose of comments upon or supple­
ment to the Auditors’ Reports. On the basis of the observartons 
on the accounts made by Government Audit, the accounts of 
47 Companies were revised by the Managements.

1 5 1
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A brief resume of the mistakes/omissions noticed in the 
course of audit of accounts of Government Companies and 
Section 619 B Companies selected for the purpose of review 
under Section 619(4) of the Companies Act is indicafed below :

1. Sales were overstated due to :
(i) Non-consideration of reduction in the sale price of a 

product as mutually agreed upon with another 
Company.

(ii) Inclusion of bills for the materials still lying with 
the company pending inspection and approval by the 
customer.

(iii) Valuation of despatches at a composite rate arrived 
at after taking into account additional items having 
generafly higher value per tonne but supplied at later 
part of the long-term contract.

(iv) Inclusion of price escalation claims in respect of 
supplies made in earlier year.

(v) Pvefund '.o a customer on account of excess billing of 
sales debited to book debts instead of to sales.

(vi) Inclusion of equated freight realised from customers.
(vii) Pricing high-sea deliveries of imported cement at 

ex-jetty price instead of high-scas sales price.
(viii) Set-up of sales immediately on despatches of goods 

although sales in terms of agreements took place on 
actual delivery at destinations.

(ix) Inclusion of excise duty.
2. Sales were understated due to :

(i) Non-inclusion of differential price chargeable but not 
billed.

(ii) Non-inclusion of despatches made in March 1982.
(iii) Non-accountal of sale of engines and spares.

3. Income was overstated on account oj :
(i) Inclusion of miscellaneous receipts which were 

surrenderable to a Pool Account.
(ii) Taking credit for 100 per cent sale value in respect 

of part despatches and incomplete contracts.



n iil Treatins revised retention m a rg in /additional mar^n 
in respect of products of a Di,vision relating to tne 
period prior to its vesting with the Company.

(iv) Inclusion of difference between excise duty paid and 
realised which was surrenderablc.

(v) Inclusion of estimated sale value of scrap material 
not yet sold.

(vi) Inclusion of adventitious gain surrcnderable to Pool 
Acpoiinf.

(vii) Taking credit for capital gain on sale of iixcd assets.

(viii) Inclusion of excess subsidy refundable to Govern­
ment..

fix) Taking credit for a claim for interest on
equipment loaned to a Company not accepted by the 
loanee Company.

(x) Inclusion of a claim disallowed by a customer.

(xi) Inclusion of revenue receipts in respect of the previous 
year.

(xii) Taking credit for claims lodged but withdrawn 
subsequently.

4 . Income was understated due to short accountal of reim­
bursement of import losses.

5 . Provision was not made for :
(i) Interest accrued and due on unsecured loan from the 

Government of India.

(ii) Gratuity.
(iii) Fall in price of closing stock/deterioration in stocK.

(iv) Debts considered doubtful.
(v) Possible exchange loss consequent to devaluation of 

a foreign currency.
(vi) Enhanced rates of warehousing charges.

(vii) Fee payable to a Consultant.

(viii) Liability towards interest/pcnal interest.

S/5  C & A G /8 4 — 11

1 5 3
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(ix) Salaries and other expenses of Central Industrial 
Security Force.

(x) Exchange variation in respect of fixed'fee payable to 
Consultants.

(xi) Amounts disallowed by the customer on a cost plus 
contract.

(xii) Customs duty, agency commission, electricity charges.
(xiii) Liability for materials-in-transif.
(xiv) Bills of sub-contractors for supplies made or services 

rendered.
(XV) Penal interest/liquidated damages payable to financial 

1 nstitutions for defaults in payments.
(

6. l̂ rofit was overstated due to :
(i) inclusion of revenue receipts in respect of previous 

years.
(ii) Taking credit of gain accrued on the closing stock 

of crude oil on account of increase in price required 
to be deposited to Pool Accounts of Oil Coordination 
Committee as per orders of the Governmenf of 
India.

(iii) Loss incurred on the operation of a Government 
owrted vessel shown as recoverable from the Govern­
ment of India which was not admissible as per 
Government decision conveyed in November 1981.

(iv) Excess valuation of finished products resulting from 
incorrect calculations.

(v) Capitalising the revenue expenditure incurred after 
commissioning of a plant.

(vi) Accountal of subsidy claimed in excess.
(vii) Transfer of Development Rebate Reserve vested in 

the Company in terms of Acquisition Act to Profit 
and Loss Account iirstead of the Capital Reserve.

(viii) Under valuation of fuel for own consumption.
( ix) Under-statement of.

(a) Consumption of raw materials due to adoption 
of incorrect rate.



realised on sale of

(b) Excise duty due to excess adjustment towards
prepaid excise duty. _

(c) Customs duty due to double adjustment of 
advance towards customs duty.

rxl Non-provision/under provision of revenue expenses 
like ŝ alaries and allowances, handling charges, insu­
rance charges, railway freight, etc.

;xi) Non-iiiclusion of liability for excise duty on finished 
goods.

(xii) Over-capitalisation of interest charges.
(xiii) E x c e s s  i n s u r a n c e  claim for loss of profit.

(xiv) Inclusion of income relating to pei;jod ^
vesting of assets instead of crediting it to Capital
Reserve.

(xv) Taking credit of capital profit 
assets.

(xvi) Over-valuation of work-in-progress.
7. Claims for refund of sales tax perraining to years 1976-77 

to 1981-82 (including claims not preferred within the pres­
cribed time lUit) were treated as income for the year though 
S l s f c S s  weri SUM pemling with Sales Tax AuthorK.es.

8. Profit was understated due to .
(i) Treating spares which were not dcliveieci to the 

ships before the close of year as consumpfion.
(,ii) Short' accountal of cash assistance.
(iii) Provision of liability for expenses though it was 

already discharged.
(iv) Treating the closing stock of Light Diesel Oil, High 

Speed Diesel, Liquid Petroleum Gas as consumption.
(v) Under-statement of work in progress resulting from 

a deduction fwice over.
9. Loss was understated due to :

(i) Non-provision of depreciation.
(ii) Capitalisation of revenue expenditure.

(iii) Capitalisation of interest on Capital funds uftlised 
towards working capital.

1 5 5
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(iv) Taking credit of value of raw mate-ria’s recovered 
out of raw materials treated as consumed in Che 
previous year.

(v) Non-provision for :
(a) Deduction made by a foreign buyer.
(b) Demurrage injcurred on an export consignment; 

and
(c) Claims for loss of goods destroyed in fire 

which were rejected by the insurance Company.
(vi) Understatement of consumption of stores spares, gas, 

etc.
(vii) Charging of development expenditure at a lower rate 

than prescribed.
(viii) Under-provision for freight, commission etc.

10. Revenue expenditure incurred beyond the period of 
6 months from the date of completion of plant was treated as 
capital work-in-progress instead of treating it as deferred revenue 
expenditure.

11. Over-statement of loss due to treating the capital expen­
diture on Railway sidings as revenue expenditure.

12. Depreciation was understated due to charging the 
difference between depreciation calculated on the revalued cost 
and that on the original cost of Assets to ‘Capital Reserve for 
Revaluation of assets’ instead of to Profit and Loss Account.

13. Plant and Machinery though issued long back had not 
been capitalised resulting in under-statement of depreciation.

14. Depreciation was under-stated due to :
(i) Non-ascertainment of life of the drills and pumps.

(ii) Wrong calculation/charging of the lower rate.
(iii) Non-capitalisation of hoists and temporary buildings.

15. Excess/under provision of depreciation due to over/ 
under capitalisation of assets.

16. Assets reeeived in subsequent year was capitalised 
resulting irt over-sfateincnt of depreciation.

17. Depreciation was not provided on scnii-tietached type 
masonary houses and assets acquired for science and technology 
project capitalised during the year.



157

18. Liabilities were understated due to non-provision for :
(i) Interest on overdue instalments of interest.

(ii) Cost of raw materials received.
(iii) Overtime and otlier establishment expenses.
(iv) Sales tax collected from dealers/customers but not 

deposited with Sales Tax Authorities.
(v) Demand raised by Customs Authorities on import 

of materials.
(vi) Subsidy refundable on products on which subsidy 

was not admissible.
(vii) Extra retention marketing margins on volume of 

additional sales to be surrendered to Pool Accounf.
(viii) Dues to a foreign supplier for supplies made on

f.o.b. basis before the close of the year.
(ix) Freight and price differential claimed in excess.
(x) Value of work measured.

(xi) Payments due to employees, transportation/handling 
cha.rges, other revenue expenses, etc.

(xii) Liabilifics were understated on account of provision 
for demurrage payable in foreign currency ort the 
basis of rates applicable as on 31st March 1981 
instead of rates as on 31st March, 1982.

19. Fixed Assets were overstated due to :
(i) Inclusion of land on which full/limited surface rights 

were being enjoyed by private parties.
(ii) Capitalisation of semi-type masoniy" houses 

taken over from contractors. not

20. Sundry Debtors considered good included!
fi) Amounts shown as due from parties since 1980-81 

though the materials were not acccpfcd and lifted by them.
(ii) Difference between formal claims and monetary

claims lodged with Railways on account of missine 
wagons. °

(iii) Claims for subsidy rejected by Government.
(iv) Claims short rclaised from insurers.
(v) Sales valued at rates not yef accepted by a customci.
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2\. Capital work-in-progress included :
r,\ r n a  nf a coal fired boiler House completed m f y/o 

S S h  r e s u S  in under-provision of deprecauon,

(ii) Estimated cost of work yet to be completed resulting 
in over-valuai'ion of work-m-progress.

(iii) L.P.G. Pipe line commissioned in October 1981.
(iv) Stationery Digester capitalised in June 1981.

22 . Plant and Machinery-in-transit 
for which payment had been effected by bank m Match

15S

23. Inventories were overstated/understated due to ■ 
(i) Inclusion of goods already despatched to 

unit ■

another

unit : . .
(ii) Non-adjustment of shortages and excesses noticed m 

physical verification of stock.
(iii) Over-valuation resuKing from inclusion of ‘.-• 1 ^
 ̂ b u lk  drugs with m il’ value but valued at approve

selling rate.
( iv l  O vers 'atcm cn t resulting from  valuation ot bulk drugs 

^  S d  vials under test on the basis o f percentage rejec­
tion of A p ril 1982 insfead o f actual rejection ot 
M arch  1982 batches under test.

(V) Overstatement resulting from
at 63 per cent instead of presciibed a7 pv.i ct .

(vl) Valuation of a product manufaefured in 1980-81 at 
cost of production of 1981-t>/-

(vii) Over-valuation of closing stock owing to adoption 
of higher net realisable value.

(viii) Valuation of raw materials at higher than cos).
' (ix) Inclusion of stores consignment lost on high sea.i.

fx) Inclusion of defective quality of a product, sale of 
which had been suspended.

(xi) inclusion of coal lying at the quarry bed m the 
closing stock.

(xii) Inclusion of capital stores, both m inventories as 
well as in capital stores.
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24. Cash in hand included advances given to employees 
during 1977-78 to 1980-81 as imprest for which accounts were 
not rendered.

25. Cheques received prior to March 1982 were not accounfed 
for.

26. Contingent liabilities in respect of the following cases had 
not been disclosed ;

(i) Escalation claims not acknowledged as debts.
(ii) Claim of contractor for underground piping work.
(iii) Sales tax for fhe years 1977-78 to 1980-81.

27. Non-disclosure of information in respect of the following :
(i) The fact that the Company had entered into an agree­

ment for setting up of a mechanised Dye House 
Plant tif a cost of Rs. 142 lakhs had not been 
disclosed.
Amount payable to the auditors as fees, expenses or 
otherwise had not been shown distinctly as required 
in Part-ll of Schedule-Vl of the Companies Act, 
1956.
The fact thaf cash credit w'as secured by liypotheca- 
tiort of assets had not been disclosed.
Change in accounting policy had not been iti-sclosed. 
Loans and advances due from Directors were not 
disclosed separately as required in vSchedule-VI of 
Companies Act, 1956.
Prior approval of the Company in Annual General 
Meeting as required under Section 293(I)(d) of fhe 
Companies Act, 1956 for borrowings in excess of the 
aggregate of the paid-up capital and free reserves of 
the Company was not obtained.
Interest accrued but not due on unsecured loans had 
noC been shown under current liabilities and provi­
sion as required under Part-1 of Schedulc-Vl of the 
Companies Act, 1956.
The fact that accounfal of certain items of income 
was on cash basis and certain items of expenditure 
on accrual basis was not disclosed.

(ix) Number of employees drawing more than Rs. 36,000 
per annum was either not disclosed or found to be 
incorrect.

28. The income and expenditure of two Companies in cons­
truction stage were shown in a schedule to the Balance Shek

(li)

(iii)

(iv)
( V )

(vi)

(vii)

(viii)



although it is mandatory in terms of Section 210 of the Companies 
Act, 1956 for every Company to prepare a separate Profit and 
Loss Account detailing its revenue expenditure and income even 
when the Company is in construction stage.

29. Equity shares included shares allotted as bonus shares by 
capitalisation of general reserve.

30. Proportionate amount of deferred revenue expenditure 
had neither been charged to the Profit and Loss Account nor the 
fact of its not being charged was disclosed in the notes forming 
part of accounts.

31. Installed capacity was found to be under-stated.
32. Actual production included supplies made by outside 

parties on job-work basis.
33. Licensed capacity did not include the licences granted by 

Government in May 1981.
34. Liability for accrued gratuity had not been quantified.
35. Expenditure pertaining to previous years was treated as 

expenditure of current year.
36. The fact that Company had provided cars to the Chair- 

men/Managing Directors/Functional Directors/othcr top 
executives not wholly and exclusively for the performance of 
official duties and the value of perquisite for the use of such 
cars had not been disclosed.
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New Delhi.
The 19 1, 198«

New Delhi 
The 198 5.

(M. PREM KUMAR) 
Chairjnan, Audit Board & Ex-officio 

Addhional Deputy Comptroller and 
Auditor General (Commercial)

Counter .signed

1 </V • t  OL g.
(T. N. CHATURVEDl) 

Comptroller and Auditor General of India



a p p e n d ix -i

List of Government Companies

1. Andaman and Nicobar Islands Forest and Plantation 
Development Corporation Limited.

2. Andrew Yule and Company Limited.
3. Air India Charters Limited.
4. Artificial Limbs Manufacturing Corporation of India
5. Balmer Lawrie and Company Limited.
6. Banarhat Tea Company Limited.
7. Bharat Heavy Electricals Limited.
8. Basmatia Tea Company Limited.
9. Bharat Brakes and Valves Limited.

10. Bengal Chemicals and Pharmaceuticals Limited
11. Bharat Earth Movers Limited.
12. Bharat Dynamics Limited.
13. Bharat Electronics Limited.
14. Bharat Heavy Plate and Vessels Limited.
15. Bharat Ophthalmic Glass Limited.
16. Bharat Process and Mechanical Engineers Limited.
17. Bharat Wagon and Engineering Company Limited.
18. Biecco Lawrie Limited.
19. Bridge and Roof Company (India) Limited.
20. Bharat Pumps and Compressors Limited.
2 1 . Bharat Gold Mines Limited.
22. Bharat Refractories Limited.
23. Birds Jute and Exports Limited.
24. Banana and Fruit Development Corporation Limited.
25. Bharat Leather Corporation Limited.
26. Bharat Aluminium Company Limited.
27. Bharat Coking Coal Limited.
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28. Bongaigaon Refinery and Petrochemicals Limifcd.
29. Burma-Shcll Properties Private Limited.
30. Braithwaite and Company Limited.
31. Burn Standard Company Limited.
32. Bharat Petroleum Corporation Limited.
33. Central Elecfron-ics Limited.
34. Cement Corporation of India Limited.
3.5. Central Coalfields Limited.
36. Central Inland Water Transport Corporation Limited.
37. Cochin Refineries Limited.
38. Computer Maintenance Corporation Limited.
39. Central Cottage Industries Corporation ot India 

Limited.
40. Chandigarh Scheduled Castes Financial and Deve­

lopment Corporation Limited.
41. Chandigarh Child and Women Development Cor­

poration Limited.
42. Chitpore Golabari Company Limited.
43. Clive Row Investraeut Holding Company Limited.
44. Cochin Shipyard Limited.
4.5. Central Road Transport Corporation Limited (in 

liquidation with effect from 12th April 1979).
46. Coal India Limited.
47. Central Fisheries Corporation Limited (out of 

operation from September 1977).
48. Central Mine Planning and Design Institute Limited.
49. Chandigarh Industrial and general Development 

Corporation Limited.
50. Cycle Corporation of India Limited.
51. Dredging Corporation of India Limited.
52. Delhi State Industries Development Corporation 

Limited.
53. Delhi Tourism Development Corporation Limited.
54. Delhi State Civil Supplies Corporation Limited.
55. Educational Consultants India Limited.
56. Electrorvics Trade and Technology Development 

Corporation Limited.



57. Electronics Corporation oE India Limited.
58 Engineers India Limited.

1  c C . . i o „  L i„ . .e . ,

6 1 . Eastern Coalfields Limited.

S ' SerSch'shipbuilders and Engineers Limifed.
6 4 , G oa Antibiotics and Pharmaceuticals Limited.

65 Goa Shipyard Limited.
66. General Insurance Corporalion o( lnd,u.
67. H.M.T. Limited.
68. H.M.T. (Bearings) Limited.

69 Hindustan Cables Limited.
7o' Heavy Engineering Corporation Limited.
7 l'. Hindustan Fertilizers Corporation Limifeci. ^

72. Hindustan Aeronautics Limited.
73 . Hindustan Antibiotics Limited.
74 Hindustan Insecticides Limited.
75. Hindustan Photo Films Manufacturing Company

Limited. , . • .
76. Hindustan Organic Chemicals Lim itet.

77 . Hindustan Zinc Limited.
78. Hindustan Copper Limited.
79 Hindustan Shipyard Limited. , . ,
8o'. Hindustan Petroleum Corporation Limited.

81 Hindustan Prefab Limited. , ■ .
82 ’. Hindustan Steelw orks Construction Limited.
83. Hindustan Latex Limited.
84 FIM .T, (International) Limited

a„,l Urban D.vclopnvn. Corporal,on

Limited. , ■ ■ 1
86. Hindustan Paper Corporation Uinited
87 . Hindustan Teleprinters Limited.
88. Hindustan Salts Limited.
89 . Hooghly Printing Company Limited.
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90.
91.
92.
93.
94.
95.

96.
97.
98.
99. 

100. 
101. 
102.
103.
104.
105.
106.
107.
108.
109.
110. 
111. 
112.
113.
114.
115.
116.
117.

118.
119.
120. 
121. 
122.

Hoolungooree Tea Company Limited.
Hotel Corporation of India Limited.
Indian Drugs and Pharmaceuticals Limited.
Indian Telephone Industries Limited.
Indian Petrochemicals Corporation Limited.

Limfted Pharmaceuti._aL Cornoraaon

Indian Rare Earths Limited,
Indiarr Oil Corporation Limited. _
Indo-Burma Petroleum Company Limited.
Indian Railway Construction Company Limited. 
Indian Road Construction Corporation Limited.
India Firebricks and Insulation Company Limited. 
Indian Dairy Corporation.
India Tourism Development Corporation Limited. 
Indian Iron and Steel Company Limited. 
Instrumentation Limited.

Indian Oil Blending Limited.
Industrial Credit Company Limited.
IISCO Stanton Pipe and Foundry Company Limited. 
Jessop and Company Limited.
Jute Corporation of India Limited.
Kudremukh Iron Ore Company Limited.
Karnataka Antibiotics and Pharmaceuticals Limited. 
Lagan Jute Machinery Corporation Limited.
Lubrizol India Limited.

Mining and Allied Machinery Corporation Limited. 
Madras Fertilizers Limited.

Limlted̂ *̂ *'̂ "̂  A " '‘'biotics and Pharmaceuticals

Mineral Exploration Corporation Limited.
Manganese Ore (India) Limited.
Maruti Udoyog Limited.
Mazagon Dock Limited.
Madras Refineries Limited.
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123.
124.
125.

126.
127.
128.
129.
130. 
]31.
132.
133.
134.
135.

136.
137.
138.
139.
140.
141.

142.
143.
144.
145.

146.
147.

148.

149.

1 5 0 .
151.

Modern Bakeries (India) Limited.
Metal Scrap Trade Corporation Limited. "
Metallurgical and Engineering Consultants (India) 
Limited.
Mim Tea Company Limifed.
Mishra Dhatu Nigam Limited.
National Aluminium Company Limited.
National Bicycle Corporation Limited.
National Instruments Limited.
National Jute Manufactures Corporation Limited. 
Neyveli Lignite Corporation Limited.
National Mineral Development Corporation Limited. 
National Projects Construction Corporation Limited. 
National Research Development Corporation of

Nagaland Pulp and Paper Company l.imi.ted.
National Fertilizers Limited.
National Thermal Power Coi-poration Limited. 
National Hydro-Electric Power Corporation Limited. 
North Eastern Electric Power Corporation Limited. 
North Eastern Handicrafts and Handlooms Develop­
ment Corporation Limited.
National Textile Corporation Limited.
National Seeds Corporation Limited.
National Film Development Corporation Limited. 
National Textile Corporation (Tamilnadu and Pondi­
cherry) Limited.
National Textile Corporation (U.P.) Limited. 
National Textile Corporation (Delhi, Punjab and 
Rajasthan) Limited.
National Textile Corporation (Madhya Pradesh) 
Limited.
National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Mahe) Limited.
National Textile Corporation (Gujarat) Limited. 
National Textile Corporation (South Maharashtra) 
Limited.
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152. National Textile Corporation (Maharashtra North) 
Limited.

153. Nafional Textile Corporation (West Bengal, Assam, 
Bihar and Orissa) Limited.

154. National Building Construction Corporation Limited.
155. National Insurance Company Limited.
156. Neelachal Ispat Nigam Limited (Incorporated on 

27th February, 1982).
157. New India Assurance Company Limited. _
158. Oil India Limited.
159. Oriental Fire and General Insurance Company 

Limited.
160. Orissa Drugs and Pharmaceuticals Limited.
161. Paradip Phosphates Limited (Incorporated otj 24th 

December 1981).
162. Praga Tools Limited.
163. Punjab Maize Products Limited.
164. Pyrites, Phosphates and Chemicals Limited.
165. Rajgarh Tea Company Limited..
166. Rajasthan Drugs and Pharmaceuticals Limited.
167. Rajasthan Electronics and Instruments Limited.
168. Richardson and Cruddas (1972) Limited.
169. Rashtriya Chemicals and Fertilizers Limited.
170. Rashtriya Ispat Nigam Limited (Incorporated on 18th 

February, 1982).
171. Rail India Technical and Ecoiromics .Services Limited.
172. Rural Electrification Corporation Limited.
173. Rehabilitation Indusfries Corporation Limited.
174. Semiconductor Complex Limited.
175. Scooters India Limited.
176. Smith Stanistrect Pharmaceuticals Limited
177. Sponge Iron India Limited.
178. Steel Authority of India Limited.
179. State Farms Corporation of India Limited
180. Steam and Mining (Switchgear) Limited.
181. Sambhar Salts Limited.



182. Telecommunication Consultants India Limited.

18.3. Tungabhadra Steel Products Limited.
184. Triveni Structural Limited.
IS.*!. Trade Fair Authority of India.

186. The British India Corporation Limited.
187. The Bangalore Animal Food Corporation Limited.
188. The Elgin Mills Limited.
189 The Fextilizer Corporalk^n of India Limited.
19o' The Fertilizer and Chemicals Travancore Limited.
191. The Fertilizer (Planning and Development) India 

Limited.
192. The Mandya National Paper Mills Limited.
193. The National Newsprint and Paper Mills Limited.
194. The Mogul Line Limited.
19.S. The Shipping Corporation of India Limited.
196. Tannery and Footwear Corporation of India Linnted.
197. The Sfate Trading Corporation of India Limited.
198 The Minerals and Metals Trading Corpoiatioit of

India Limited.
199. The Cotton Corporation of India Limited.
200. The Mica Trading Corporation of India Limited. 
201 Tea Trading Corporation of India Limited.
202. The Cashew Corporation of India Limited.
203. The Projects and Equipment Corporation of India 

Limited.
204. The National Small Industries Corporation Limited. 
20 .5 ' The National Industrial Development Corporation

Limited.
206. The Handicrafts and Handlooms Exports Corpora­

tion of India Limited.
207. The Murphulani (Assam) Tea Company Limited.
208. The Southern Pesticides Corporation Limited.
209. U.P. Drugs and Pharamaccuticals Company Limited.

210. Uranium Corporation of India Limited.
211. United India Insurance Company Limited.
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NOTE

2 1 2 . -Water and Power Development Consultancy Services
(India) Limited.

2 1 3 . Weighbird (India) Limited.
2 1 4 . Western Coalfields Limited.
2 1 5 . Zcnifh Securities and Investments Limitea.

1 . In respect of Serial Nos. 1 1 , f f ’
9 9  1 1 2 , 1 1 7 , 1 1 8 , 1 1 9 , 1 3 1 , 1 6 3 , 1 6 6 , 1 8 1 , 1 8 3 , 
1 8 7 , 1 9 1 , 1 9 2 , 2 0 2  and 2 0 9  supplementary reports 
were not received from Statutory* Auditors^

2 . In respect of Serial Nos. 3 , 66, 1 0 7 , 15 5 , 157 , 1 5 8 , 
1 5 9 , 2 1 1  and 2 1 5  directions to Statutory Auditors 
were not issued.

3 . In respect of Serial Nos. 9 , 3 9 , 4 5 , 4 7 , 5 2 , 5 3 , 5 4 , 
129  and 1 8 0  accounts were in arrears, hence Snpple- 
mentary Reports were not received ; in respect of 
Serial Nos. 1 5 6 , 161 and 1 7 0  accounts were not due 
and, therefore. Supplementary'_ Reports were not 
received from Statutory Auditors. In icbpect ot 
Serial Nos. 9 , 39  and 5 2 , the latest available supply 
nientary reports for 1 9 8 0 -8 1 , 1 9 8 0 -8 1  and 1 9 7 9 -8 0  
respectively have been taken into account.

4 . In respect of Serial Nos. 8, 2 9 , 4 1 , 6 2  6 -4, 8 7 , 9 5 , 
9 9 , 1 0 8 , 1 1 7 , 1 6 0 , 1 6 5 , 1 6 6 , 1 7 1 , 176 , 1 8 7 , 
2 0 7 , 2 0 8 , 2 0 9  and 212 accounts were not selected 
for the purpose of review under Section 6 1 9 (4 ) of 
the Companies Act, 1 9 5 6 .

5 . In respect of Serial Nos. 4 , 7 , 1 1 , 13 ,̂ 1 4 , 2 1 , 2 3 , 
2 6 , 27V 3 5 , 4 6 , 4 8 , 6 1 , 6 7 , 6 9 , 7 2 , ,5^  8 2 , 83  8 4 , 
86 93  9 8 . 1 0 2 , 1 0 4 , 1 0 9 , H I , 1 ' 2 . H 9 , 
?2 0 , 1 2 1 , 1 3 2 , l b ,  1 4 8 , 1 7 8 , 182  183 , 192 , 197 , 
198  2 0 2 , 2 0 3  and 2 1 4  accounts of the Companies 
were revised in the light of Comments raised under 
Section 6 1 9 (4 ) of the Companies Act, 19X).



.APPENDIX 11

List of Comp̂ anies coming within the purview of 
619-B of the Companies Act, 1956.

Section

1. Ashok Paper Mills Limited.
2. Andhra Pradesh Industrial and Technical Consultancy 

Organisation Limited.
3. Agricultural Finance Corporation Limited
4. Brindavan Alloys Limited.
5. Brushware Limited.
6. Bihar Industrial and Technical Consultancy Organisa­

tion Limited.
7. Bengal Assam Steamship Company Limited.
8. Coromandel Agro Products an.i Oils Limited.
9. Derco Cooling Coils Limited.

10. Delta Paper Mills Limited.
11. Dishergarh Power Supply Company Limited.
12. Hydrocarbons India Limited (Subsidiary to Oil and 

Natural Gas Commission).
13. Indian Fine Blanks Limited.
14. Industrial and Technical Consultancy Organisation of 

Tamil Nadu Limited.
15. Industrial Reconstruction Corporation of India Limited.
16. J & K Industrial and Technical Consultancy Organisa­

tion Limited.
17. Kerala Industrial and Technical Consultancy Organisa­

tion Limited.
18. Madan Industries Limited.
19. Mandovi Pellets Limited.
20. North Bengal Dolomite Limited.
21. Neivel Ceramics and Refractories Limited.
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22. North Eastern Industrial and T^hnical Consultancy 
Organisation Limited.

23. Orissa Industrial & Technical Consultancy Organisa­
tion Limited.

24. Punajb Tractors Limited.
25. Shriram Pistons and Rings Limited.
26. Siporex India Limited.
27. Textile Processing Corporation ol India Limited.
28. The Braithwaite Burn and Jessop Construction Com­

pany Limited.
29. The Industrial Credit and Investment Corporation of 

India Limited.
30. U.P. Industrial Consultants Limited.
31. Universal Conveyor Beltings Limited,
32. Vayudoot (P) Limited.
33. West Bengal Consultancy Organisation L'miited.
34. Wagon India Limited.
35. Allied International Products Limited (From 1976-77 

onwards), (in Liquidation).
36. Accumeasures Punjab Limited CFrom 1978-79 on­

wards).
37. Associated Glass Industries Limited (From 1977-78 

onwards).
38. Excellsior Plants Corporation Limited (From 1976-77 

onwards) (in Liquidation).
39. Gangawati Sugars Limited.
40. Gayday Iron and Steel Company Limited (Under 

liquidation w.e.f 7-7-1977).
41. Kohinoor Mills Limited.
42. Nalanda Ceramics and Industries Limited.
43. Nagarjuna .Steels Limited.
44. Orissa Fertilizers and Chemicals Limited (From 1977- 

78 onwards).
45. Pandyan Hotels Limited.
46. Protein Products of India Limited (From 1979-80 on­

wards) (Ceased to be 619-B Company since 
11-7-1981).



47. Shyam Properties Limited.
48. Vidyut Steels Limited.
49. Webel Electro Ceramics Limited.
50. Becker Grey and Company (1930) Limited.
5 I . India T ea  and Restaurants Lim ited.
52. Ruby Rubber Works Limited (Audit was entrusted 

from 1st January 1982).
53. Tam il Nadu Chem ical Products Lim ited.

NOTE : (1) In respect of-Serial No. 52 accounts were not due.
(2) In respect of Serial Nos. 13, 37, 40, 41, 44, 46, 

50, and 51 accounts of the Companies were not 
received.

(3) In respect of Serial Nos. 4, 20 and 21 accounts of 
the Companies were revised in the light of Com­
ments raised under Section 619(4) of the Com­
panies Act, 1956.
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