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I 
.A 

PREF CE 

Tue Hc·ports of the Comptroller & 1rnditor Gen ra! of India--.Unio 
Government (Commercial) are prepared in se , cr::ii parts and presented to Parlia
ment. This part of the Report contains (a) a resum:.! of the report£ by th 
Statutory Auditors of Government Companks submiltc·d by them to the Comp
troller and Auditor General in accordan~.! with the directiv s issued to them 
under Section Gl9(3) of the Companies Act, 1956, and (b) particulars of signi
ficant revisi'ms of accounts and important comm nts on omissions, commi·sion. 
etc. noticed during !>upplementary audit ot' accounts by C& G under Scct:on. 
619(4) of the Compnies Act, 1956. 

Statutory Auditors for Government Co.n.1panics .:re appointed annually b 
tile Company Law Board on the advice of the Comptroller nnd Auditor Gen .nd 
under Section 619(2) c.f the Companies Act. The perfonn<ince of the Statutol) 
Auditors is evaluated by the Comptroller an1l Auditor G_n ral before they ar 
recommended to the Company Law Bond for re-appointment or fre h appoint
ment. The Comptro11er & Auditor General al issue guid line and direction · 
from time to ti•n ~ to the Statutory Auditor listing out th-. nreas which should 
particularly be looked into by them. 

The reports of the Statutory Auditor arc verified by the Comptroller & 
Auditor General and on a number of occasion· omissions and 
commission jn the Statutory Auditor ' R•!p .re. are pointed out. Further, even 
on the accounts c.ertiiied by the Statutory Auditors: a number of observ~1tion 
are made during the cour e of audit under Section 619(4) of the Companies , ct. 
If the management agrees with the view expres u and revi es the account . a 
"NIL Conu'lents., is issued. Where, howi;;ver, th management has reservation::> 
in accepting t!lc c1Jmments of the Statutory Auditors' a suppfomented by th 
Comptroller & Auc.:tor General's audit, the management i· free to place it 
views b.,fore the Annual General Meeting and get the acco mts adopted. Ir i · 
not to be construed that nil comments in oth c cases ar Lsued in a routin . 
manner as pre umc.l in some quarters. <Yrte1J. th y are the ontcome of the 
und rstanding and a~surance given for future corrective &ction on certain aspect 
noted antl subsequent clarification furnbh ·d at the la t stag1; of discussion . 
The supplementary audit of Comptroller & Amlitor Gen .ral al o oversees, if any, 
undue comm~nts b:?ve been made by the tat:..:tory uditor and thus provid~s a 
safeguard to the m:uwgement a well. 

Section I of this report deals with th~ Report of Statutory i.uditors sub
mitted to C& G in compliance with the direction issued by him in term o 
Sec. 619(3)(a) of tbe Companies Act, 1956. 

Section II of this report deals with th- important ob 'rvations mc1<le by the 
C&AG on th•~ accounts of Government Con!fEnic a a r . u1c of upµlemenbry 
audit und .r 3~cticn Cl9{4 of the CompanL:s Act, 1956. 

(iii) 

S/185 C&AG/90-2 





OVERVIEW 

(I) Section I of thi.; report contains Company-wise 
resume of the · important points mentiont:d in the 
supplementary reports submitted by the Company 
auditors in pursuance ot the directives issued by the 
Comptroller and Auditor General of India under 
Section 619(3) uf tl-.e Companies Act, 1956. The 
comments in respect of 619-B Companies received 
from Chartered Accountants are n OL covered in thi 
Report. These repcits on the accounts for 1987-88 
in respect of 191 Companie., and subsidiary Companies 
were received upr:> August, 1989. Out of 191 Com
panies, importa!lt observations in respect of 173 Com
panies have been cla ;sifi '.] according to the broad 
categories of detlcic.1cics and are summarised below:-

SI. 
No. 

Broad Categories of directives /brief 
n :.irration of deficiencies 

(i) System of Accounts & Book-keeping 
(Comments on adequacy of elfectiveness of 
the system, non-reconciliation on books, 
deficiencies in maintenance of asset registers, 
mistakes in classification of expendi ture 
and other defects). 

(i i) Internal Control 
(Comments on internal aud it, control pro
cedures of various functions, variations 
between budget and actuals). 

(iii) Cost Control 
(Deficiencies in cost control, defic iencies in 
manufacturing and production accounb 
points thrown up by comparison of norm~ 
with actuals, comments on rejections). 

(iv) Targets of production and achievements 
(Variations between targeted and actual 
production). 

(v) Balance Sheet 
(Comments on credit control, inventory 
control, inventory procedure etc.) 

(vi) General 
(Comments on non-maintenance of proforma 
accounts for service units for staff deficien
c~es in ~ccounts, man-power emplo'yed vis-a
v1s envisaged, other general deficiencies). 

·o. of 
Companies 

affected 

120 

119 

38 

137 

66 

36 Company Auditors either did not submit their 
reports or were not required to do so as on 31st 
August, 1989. 

CTI) Section II ot this report contains Company
wise gist of imPort<!nt observations made during re
view of annual accounts of selected Companies by the 
C&AG under Seccion 619(4) of the Companies Act, 
1956. 

The numb.!r 0f Centra l Government Companie in
cluding 619(B) Companies, which submitted their 
accounts for revi~w under Section 619(4) of the 

S/185 C&AG /90-3 
(v) 

Companjes Act and in respect of which comments 
were issued/ accounts revised was as follow, 

Govern
ment 
Compa-
nies 

Section 
619(B) 

Compa
nies 

Total 

---- ----- --------- ------
(a) Total number of Com

panies. 
(b) N o. of Comparne· for 

which account received 
(c) No. of Companies 

whose accounts were 
selected for review. 

(d) Companies which revi
sed their account and 
consequently 'nil' com
ments were is ued . 

(e) Companies which par
tly revised their acco
unts and carried com
ments for which no 
accounting adjustments 
were made. 

(f) Companie" which did 
not carry out adjust
ments and carried full 
comments. 

(gJ N o. of Companies in 
respect of which no 
comment \\ere requi
red to be made. 

241 

227 

194 

34 

13 

36 

111 

41 282 

26 253 

16 210 

35 

13 

37 

14 125 

Out of 85 Companies [including two Section 619(B) 
Companies] ( d -re+ f) significant mistakes/ omissions 
were noticed in 62 Companies. These are classified 
below according to their net effect on the accounts :-

SI. Classification of audit 
No. observations 

2 

1. Over-statement of profit 
2. Under-statement of profit 
3. Over-statement of loss 
4. Under-statement of loss 
5. Misc. observations affecting 

final accounts : 
(i) Omission to make provi

sion/under-provision. 
(ii) Over-statement / under

statement of assets/ liabi
lities. 

Number of 
Companies 
in which 
audit obser-
vations 
were made 

3 

21 
6 
4 

25 

3 

5 

(iii) Observations/other mistakes 16· 
(iv) Non-disclosure in accounts 

Net 
financial 
effect 
(Rs. in 
lakbs) 

4 

6767 . 18 
352. 09 
88 .96 

22700 .91 

5218 .45 

942.20 

31908.3 1 
71. 93 

NoTE :- In the above classification, certain companies appear 
more than once. 





SECTION I 

REPORTS or THE COMPANY AUDITORS UNDER DIRECTl\'ES JSSUED BY T HE 
COMPTROLLER AND AUDITOR GENERALOli~ INDIA 

There were '.!-i l Government carnpanies (Appendix 
l) and 41 comp,rnies coming within the purview of 
S~cti on 6 19(B ) o'.' the Companies Act 1956 (Appen·· 
dix II). Out of the 241 Govt. companies, accounL for 
the year l 987-88 were received in r c: spect of 227 
compan ies as .'1 J1 3 l st Augus: 1989. In pur uance of 
the directives issu<: d by the Comptroller & Auditor 
Gencr:.il of Indi:.1 under Section 619(3) (a ) of the 
Companies Act 1956, th e s1wcial reports of the Com
pany A uditors on th~ account"' for the y ar 1987-88 
were received in t;1e case of 191 companies (inclt1d
ing subsidiary cornpan ie. ) up to August 1989. On the 
basis of review of these repC1 rt s, important observat ions 
in re pect of 17 3 com pan its [excluding Section 619 
B companiesl have been incorporated in th i sec
tion. Jn respect of the remaining 18 compan ies, no 
material defic i::-: ncie-, ' ere pointed out by th1.: Statutor'.' 
Auditors (Note ro Aprendix I) . 

The im portant points contained in the ·pecial reports 
are given compa ny-wis-:! in the following paragraphs. 

1, ARTIFICIAL LIMB~~ MANUFACl l JRING COR· 
PORA TION OF IN: IA 

I. Internal Contro l 

The Corpor:i ti0 1 diJ not have any manual outlin 
ing the scope ~rnd program m.:! o[ work for the internal 
Audit. 

II . Cost Control 

The Corporat ion had not introduced the system to 
determine the cost o~ production . 

2. ANDAMAN S; NICOllAi{ ISLANDS FOREST 
& PLANT.\ TION DEVELOPMENT CORPOR
ATION LIM TED 

I. System of . \ ccnuntc; '· Boak-keeping 

T he Company 11n.! not finali sed accounting manual 

ll . Internal Contro l 

There was no manual out linin g the scope and pro
gramme of wnrk fo r tf. 1.: internal audit. 

ID. Inventory PrOt'.,dure & Control 

Maximum/ minimum levels of store. /spares were 
not filed . Stores/ sFa res, not moved for 3 yea rs and 
more, were not classified. 

I 185 C&AG / 90- 4 

3. ANDREW YUI.E &.. COMPANY I.!MITF.D 
I. System of Accounts & Rook-keeping 

(i) There was 11 0 separate Cost Accounts M anual. 

(ii) T he division had no manual of accounts. (Bas
ma tia T ea D i vi ·ion , Rajg:.i rh Tea D ivi. ion) . 

(iii) There was no regular sy tern of reconciliation 
of books at due i n ~e rval<: <R ajgarh Tea Division) . 

II . Internal Control 

(i) There was no y.k'm for calling of open tenders. 

(ii) The d ivision d id not have any manual o[ pur
chase procedur~ . (Hc-adquartt>r, Basmatia T ea D ivi
sion ). 

III . Internal Audit 

Major areas like production , payment of wages. 
consumption of stores etc. were not covered by the 
Internal Audit Repcrts ana as uch the cover-age of 
Internal Aud it \YJas inadequate (Dasmatia Tea D ivi
sion). 

IV, Cost ControJ 

The system ~if tancta rJ costing was not in existence. 
(Rajga rh T ea Di vi~i110). 

V. Credit Control 

The debts to :he extent of R s. 217 .56 Jakhs (Rs. 
65.03 lakhs from Govelllment D epartments and 
R s. 152.53 lakh:; from Others) wer:! outst•rnding for 
more than three year~ . 

4. BALMER LAWRIE & COMPANY LIMITED 

I. Credit Control 

Debts to the extent of R s. 33.82 lakhs (R . 25. t8 
lakh from Go·1t. Departments/Undertakings ::md 
R s. 8.64 lakhs from OtheTs) were outstand ing for 
more than 3 yea rs. 

H . Inventory Cootrol 

(i) Maximum I min imum limits for sto res and pares 
bad not been fixed. (Bombay Branch ) 

(ii) M achine rare> and miscellaneous spares valu
ing R s. 3.90 lakh were not moved for more than 
3 years. (Bombay Branch). · 



5. BIECCO LA WRlE LIMITED --& .... _ 
·• ~- ; 

I. System of Accom1ts & Uook-kreping 

(i) There was no mantia l layi ng down the detailed 
accounting procedures. 

11 . Internal Control 

To manual outlining the scope and programme for 
internal audit had been drawn up. 

I ll. Cost Cntrol 

The Company did not have a system for d t t:rmin
ing idle time for mar: hinl!ry . 

JV. Credit Control 

Debts to the extent of R s. 22 .82 lakh s ( Rs. 17.26 
lakh from Government Departments anJ R s. 5.56 
lakhs from others) were outstanding for rnor · than 
3 year . 

V. Inventory Conlrol 

( i) The system of indicating maximum and mini
mum limits of stores /spare was not in practice. 

(ii) There was no system for classifying the stores/ 
·pare which had not moved for more than 3 yea rs. 

VI. General 

Norms or standard in respect of m npower 
requirements had r.Gt been fixed by the Management. 

6 . BONGAIGAHN REFINERY & PET ROCHEMI
CALS LIMITED 

I. System of Acc~Hrnt~ & Book-keeping 

The Company had no accounting manual 

II . Internal Contro' 

There ' as no intern al au lit mar.ual. 

Ill . Inventory Control 

( i) Minimum and maximum limits of stores har1 
not been fixed. 

(ii) Stores and spares which did not move fo r 
more than 3 years amounted to Rs. 562 .59 lakhs. 

(iii) urplus stores amounted to R s. 290 lakh. 
(approx) at the end of the year. 

7. BE GAL CHEMICAL:-; & PHARMACEUTI
CALS UMlfEO, CALCUTTA 

I. System of Accounts & Rook-keeping 

(i) There was no manal laying down the detailed 
accou nting procednr~ and specifying the duties and 
responsibilities of the officers of the Compan . 

(ii) o reconc ilia tion wa. made between co~t and 
financial records. 

II. Internal Con lroJ 

There was no internal audjt manua l outlining the 
scope and programme of work for internal audit. 

J H. Co t Control 

(i) Standard Costing ystem wa. not in vogue. 

(ii) There was no ystcm for ascertaining idle time 
tor Jabour and machinery. 

IV. lnventor~v Control 

There was no system for fixing minimum and max1-
mum limits of stores. 

8. BRITISH IN\)IA ORPORATION LJMITED 

I. System of Acci·trnts & Book-keeping 

There was neither an accounting manual nor an 
written accounting procedure in the Como:irw. 

fl . Internal Audit 

There was no internal audit manual. 

IH. Co. t Control 

No reconciliation between ost and financial re
cord was done. 

IV. Credit Control 

Debt s out ~t.anding for more than three years 
amounted to R s. 19.61 lakhs from Government Derar1 -
ments and R~ . l 9 l .94 lak h. from Others. 

V. General 

No separate accounts were maintained in respect 
of service units for the benefit of staff. 

9 . BENGAL fl\IMlJNlTY LIMITED 

r. System of A~cnu 11ts & Baok-keepin~ 

The Company had no accounting manual specifiy
ing detailed accounting instructions regardi n.I! mam
ten ance of accounts. 

JI . Internal Con1To( 

There was no manua1 outlining the scopt> and pro
gramme of work for internal audit. 

Ill. Cost Control 

There was no standard costing s stem in operntion . 



IV . Inventory onirol 

Minimum/ maximum levels of stores/ spares e tc. 

had not been fixed. 

10. BIRDS JU fE & ~XPORTS LIMITED 

l. System o{ Accounts & Bonk·kl'eping 

There was no accounting manual containing 
accounting procedures and administrative and finan
cial powers of the officer of the Company. 

JI . Internal Confrol 

There was ·10 ir:tc111<1l audit manual outlining 
the cope and programme of work for inter!!al audit. 

111. General 

No norm for manpower had been fixed. 

11. BRIDGE & R OF OMP 1 ' Y ( DIA) 
LIMITED 

I. System of Accounts & Rook-keeping 

( i) The sy tern of controlling sub-contract cost 
wa not adequate to make il economical compare<l to 

the total estimated co t. 

- (ii) The Compan~1 was not preparing periodical trial 
balances and not al o doing reconciliation of control 

accounts with subsidiary ledgers. 

II. Co!i1 Control 

(i) The Company did not maintain any records for 
dctmnining rejections in production . 

(ii) The Company had no system of standard cost· 

ing for any of its products. 

(iii) The Compat'),y did not maintain any records 
(or the determination of idle time for labour and 
machinery. 

111 . Credit Control 

Debt to the extent of Rs. 97 .65 lakhs were out
standing from Government Department for more than 

3 years. 

IV. Gett ral 

The Comp<111y had not fixed an norms f0r its man 
pow r requirement eit her for its Howrah fa~tcry or ro1 

any of its sites. 
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12. BURN STA. DARO COl\tPA Y LIMITED 

l. System of Accounts & Book·kel•piug 

(i) Th..: re wa~ no -accounting manual. 

<ii) Proper records of consumption of rav- materials 
at Jabulpu r, iwar, Gul[arbari and Ranigan j Units had 

not been maintained. 

11. Internal Lontrol 

There was no manual outl ining the scope and pro
gramme of work for internal audit. 

HI . Cosf Control 

(i) Th1:re was no ystem for recording idle time for 
1:-ibour and machinery. 

(ii) In ca c of Howrah and B urnpur work no re
cord~ were maintained for stage-\ h.e con umption uf 
steel, components and struclurab. 

1 V. Credit Contrnl 

Debts to the cxtel1t of Rs. 1542.18 la"-h!> 
(R s. 1409.74 lakhs from Government D epartments 
and R ·. 132.44 1akhs from others) were outstauding 
for more than 3 years. 

V. Im·eilfro) Con.trnl 

(i) In no case, the Company had determ111t:d 1111111-

mum and maximum levels of tock of stores it"Ol' 

(ii) ul ue uf stor1,;s not moved for more than 3 
years had not been a ccrtained. 

VI. General 
1 orn~s of n1<1npower had no been fix ... d . 

13. BRAITHWAITE 8: COMJ'A Y Lil\J!TED 

I. Internal Control 

(D There was no inter11dl audit manual. 

(ii) Following deficiencies were noticed m the 
system of internal control :-

(a) Due to absence of 100% pby&ical verifi
cation, out of total inventory of raw materials 
and store valued at Rs. 6. 82 crorcs at 
Cliv and Agu · work , inventory o[ R . 1.38 
cror1:s only came under the ~cope of con
tinuous verification !>ystt:m. 

(b) Non-execution of phy sical ve·nfic;ition c,f 

raw m:.it l~rials artd c; tcres at site of 
R. . 2.61 crorc. and at bonded \\ arc-hou~~ 

r of Rs. 4.65 crores. 



(c) Non-follow. up of ad anccs lyin.~ unadjusteJ 
for a long time. 

(iii) Th1;rc was no writtcll' procedure for write off. 
discount etc. 

II. Cost Control 

(i) Contract-wise actual losses and variances com
pared to projects/estimates were not workt:c out/ 
analysed. 

(ii) There was no system of a~eertaining idle time 
for labour and machinery. 

HI. Credit Control 

Debt to the extent of Rs. 402.29 lakbs were out
standing for more than 3 years (Rs. 33.49 Iakhs from 
Government Departments~ Rs. 320.44 iakh from 
Public Sector Undertakings and Rs. 48 .36 lakhs from 
private parties). 

IV. Inventory Control 

(i) Raw materials and stores v-alued at Rs. 49.24 
lakhs were not moved for more than 4 years. 

(ii) The total inventory of Rs. 2.37 crcres i1ot 
moved over one year was not analy ed anJ classified 
a (a) genuine insurance spares (b) overstocking and 
(c) purchases for taking corrective future action. 

(iii) Maximum and minimum limits for any class of 
items of stores and spares had no~ been fixed. 

14. BHARAT ALUMINIUM COMPANY LIMITED 
I. System of AccoWits & Book-keeping 

The accounting sy~tem was deficient in regard to 
the following :-

(a) Fixed assets iz, plant and machinery, build
ing, electrical equipments etc. had becn 
capitalised at an estimated cost as p;::r the 
ce1 tificates given by the engineers wherever 
thc cost could not be ascertainel! for want 
of contractors· bills etc. 

(b) Large number of advances for the mate rials 
received/ works executed were po;; ~ding for 
adjustment for three to four yi::ars for want 
of certain certificates from zonal incharge. 

(c) Neither balance/ tatement of accuunt . had 
been confirmed by individual contractors nor 
these were reconciled with respcctivt: zone 
record . Further, no physietll vcrifi ;;ntion ')f 
stores with contractors was being conducL:J. 
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(d) No reconciliation was being mad ... in respect 
of material s-.:> nt to fabricators a!!tl rt:ceivc..d 
back. No confirmation was obtained from 
the parties with whom material w<is lying 
foi: fabrication . 

(e) The Company wa not maintarning sub
sidiary ledger hawing partywise details in 
respect of sundry creditors at Amarkantak 
mines. 

(f) In case of Amarkantak mines, 
accounting for vouchers and 
pricing had been noticed. 

irr ·gular 
incorrect 

(g) No re;::onciliatinon was being CaHied out in 
respect of sundry debtors' balances between 
the records maintained at Korba Plant and 
zonal office. 

(h) Fixed a ·s:!ts record · maintained by the 
Con1pany did not show full particulars viz. 
description, quantitative details and location 
thereof in most of the cases. 

II. Internal Control 

The agreements with the contractors/suppliers wae 
executed at th._ end of the period of conlract which 
' ::is not in th intere t of the Company. 

IJI. Co t Control 

Standard cost of various main products had not 
been established. 

JV. Credit Control 

Debts outstanding more than three years an:ountcd 
to R . 30.87 lakhs against Go ernment Depa1tmems 
and Rs. 34.86 lakbs against others. 

~.Inventory Control 

The stores and spares which had not moved tor 
three years and more amounted to Rs. 857.94 lakhs . . 

15. BHARAT BHARI UDYOG NIGAM LIMITED 

I. Internal Control 

(i) No manual outlining the scope and programme 
of work for the internal audit had been drcwn up. 

(ii) The Company bad no internal audit ~kpartmet'lt 

as such. 

(iii) Thr Company wa~ yet to finali se it<; purcha' ' 
manual defining purchase pol icies. 



16. BHAUA T BU AKES & VALVES LIMITED 
J, Sy tem of Accounts & Book-keeping 

(i) Th..:rc was no m<lnual laying down the det·ailcd 
accounting procedures. 

(ii) The fixed a~set register was not ma intained 
properly as there were difference~ in the b<ibnces as 
per fixed asse t register and the financial ledgers. 

II. Internal Control 

(i) No manual of internal audit was drawn up. 

(ii) There was no internal audit ~ys li.:m in operation 
during the year. 

(iii) Th~re was no laid down purchase p;·occdure 
for the Company. 

Il l. Cost Control 

Material Cost variance in Kolaghat Thermal Powl:r 
Plant and Durgapur Steel Plaut had not been deter
mined. 

I V. Credit Control 

Debts to the extent of Rs. 84.09 lakhs (Rs. 73.48 
lakhs from Government Departments and Rs. 10.61 
lakhs from others were outstanding for more than 
3 years). 

V. Inventory Control 

(i) The Company did not have any system of a~cer
tain ing surplus stores. 

(ii) No maxim um/ minimum and reordering levels 
of limits had been fixed in respect of raw materials 
required for production. 

(iii) Stores and spares valued at Rs. 40.84 hlkhs 
had not moved for more than 3 years. 

17. BHARAT COKING COAL LIMITEU 

I. Internal Control 

No internal audit was conducted. rBh::iura. 
Kusurda). 

ll. Inventory Control 

(a) Th.:rc wa no system to en ·ure that store in 
excess of reasonable requirement of maintenance ·::ind 
production were not accumulatt:d. (Kusurda). 

(b) Company had not fixed minimum and maximum 
levels of stores. 

(c) Physical verification of stores & spare was not 
conducted. (K·::itias, Kusurda Area VI) . 

(d) Surplus/ unserviceable stores bad . not been iden
tified. (Govindpw} 
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(c) 315 KW West Falia Winder costing R s. 7 7.68 
lakhs and Dagger D isq (BEML) costing Rs. 70 lakh:-. 
could not be insta lled (Barora). 

Ill. •Cost Control 

(i) There wa · no ·ystem for a certaining idle , ime 
for labour and machine ry. (Area-II, Dh~· nb:id, 
Kusurda). 

(ii) The Company had not fixed standard cost for 
its main products. 

(ii i) Demurrage charges amounting lo Rs . 15.84 
lakhs were paid . (Barora). 

IV . General 

Proforma accounts were not maintained in r~~ rcct 

of operations of various service units for t~ ben .: fit 
of tafi . 

18. BHARAT DYNAMICS LIMITED 

I. S~1ste01 of Accounts & Book-keeping 

There was no accounting manual giving the detailed 
accounting procedu res. 

11. Cost Control 

The Company did not have the sy~tern of fixing 
standard costs. 

III. Credit Control 

Debts outstanding for three years aud more 
amounted to R s. 21.30 lakhs (R s. 20.73 bkhs from 
Government Departments and R s. 0.57 lakhs from 
others). 

19. BHARAT ELECTRONICS LIMITED 

I. S. stem of Accounts & Book-keeping 

The units did not have an updated Accounts 
Manual (Bangalore, M adras, Hyderabad and M .C. 
Unit). 

II. Intcmal Coi.11rol 

There was no manual outlining the scope and pro
gramme of work for internal audit. (Mad r a ~ & 
Hyderabad). 

UL Targets of prududion and achievements 

Rated capacity of the machines was not fixed and 
d "termined. (M.C. Unit) . 

rV. Cost Control 

(i) No standard costs had been fixed. (M ndr::i <; , 
Hyderabad, Panchkula and Kotdwara). 



(ii) There wa no system to a certain iJ \e time of 
labour a11J machiner. . (Madru-, Hyderabad , Talo,ia 
anJ Kotclwara). 

(iii) The cost accounting sy tem bad not b~cn iully 
c ·tablishcd and hence the con umption of raw n~aterials 
for the manufacture of major product c, uld not be 
ascertained. (Madras, Hyderabad & P anchl-ula). 

(iv) The unit ' 1as no t p reparing manufac tur ing 
account. (Ghaziabad, M.C. unit, Taloja, Pu1.e). 

(v) Detail d records of rejections, etc. had not b en 
maintained. (M.C. Unit) . 

(vi) The unit had not so far maintained p1opcr 

periodical quantity account o[ production of the 
major pro<lucts. (Taloja) . 

(vi i) Co t records were not ma intained. \ fa loja). 

V. Credit Control 

Debts outstanding for morl! than three _yc.irs \\.ere 
R s. 297. J 3 lakhs (Ghaziabad, Bangalore, M.C. Unit). 

VI. Inventory Control 

(i) Maximum and minimum limits ' ere 11ot fix d for 
any item of store · and pares (Madras, i-Iydcrnbad, 
P anchkula, Kotdwara , Bangalore, M .C. Unit). 

(ii) Value of stores declared 
awaiting dispo~al as on 31-3-1988 
lakb (Ghaziabad, Bangalon:). 

surplus/ ob oiete 
was Rs 325 .44 

(iii) Yalu;! of non-moving items for more than three 
years c1s on 31-3-1988 was Rs. 809. lO lakhs. 

(Bangalore, M .C. Unit). 

20. BHARAT, GOLD MINES LIMITED 

I. System of Accounts & Book-keeping 

The Company d id not have accountinb manual 
pecifying the l.inaw:ial powers, duties and responsibi

lities of different officers. 

II. Co11t Control 

Standard costing as no in vogu iB th~ Ccmpany. 

lll . Credit Control 

Debts outstanding for mote than three ycurs 
amounted to R s. 44.66 lakhs (Rs. 43 11 lakbs from 

Gove.rnn1ent D partmcnls; Companie and Rs. 1.55 

lakh~ from others). 

IV. Inventory Control 

(i) . urplu <i/ obso1cte stores and ..; pare ; 

R~. 9.99 lakhs ere awaitmg dis posal. 

aln ing 
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(ii) Stores and spare. valuing R s. 41. 78 lakhs had 
not moved for 3 years an<l more. 

21. BHARAT HEAVY ELECTRICALS LIMITED 

I. System of Accouilts & ·Book-kct>ping 

(i) The internal control procedure including n .. port
ing ystcm in t.he following area needed w be 
strengthened and treamlined. (Ramachandrapuram. 
Hyderabad). 

(a) Som.: invoice raised by si le offices were l) ing 
unreported to Accow1ts Department in the External 
Service Department. 

(b) Invoices for PVC had not been ra~ed in 
Switch-gear unit in !)Orne ca cs. 

II. Cost Control 

(i) The Division did not prepare manufact urmg 
account. (Transform.:r Factory, Jhansi) . 

(ii) Cost Record~ w ... re not maintained. lComponcnt 
Fabrication Plant, Rudrapur; HERP, Varanasi). 

(iii) Job cards, stock register , work-iu-prof!ri.:s< 
registers were not maintained. (HERP, Vat¥.masi) . 

(iv) Standard co ls were not fixed and there wa~ 
no ~y tern of ascertaining idle time (Comp•ment 
Fabri ation Plant, Rudrapur, HERP, aranasi. Elec
tron Porcelains Division, Bangalore). 

(v) Standard co tiug system hdd not beeu intro· 
duced. (Ramachandrapuram, Hyderabad). 

(vi) Demu;rages incurred during tbe ye:..:r were 
Rs. 5.00 I·ikhs at Ramachandrapuram, Hyderabad , 

R~. 2.80 Jakhs at Electronics Di vi ·ion, Bangalore. 
Rs. 17 .97 lak.hs in HPBP, Tiruchirapalli and Rs. 10.7 5 
lakhs in BAP, Rani pet. 

UI. Credit Control 

(i) No definite sy tem existed fo r collectio l f debts 

(Ramachandrapuram, Hyderabad). 

(ii) Debts outstanding for over 3 years (rom p~rtie !. 
other than Gover'lment D epartments at the year end 
amouned to Rs. 43.83 lakhs for Electro Porcelain 
Division, Bangalore, Rs. 21.48 lakhs for HPBP. 
Tiruchirapalli, Rs. 93.87 lak.hs in Power Group Cons
truction Management ( 1ortbern Divio,;ion) ;ind 
l s. 80.76 lakhs at Transformer Factory, Jhan i. 

• Inventory Control 

(i) Maximum/ minimum levels of stores and spare~ 
wc1e not fixed. (Compon nls fabrication Pbnt , 

Rudrapi.ira , RP, 1arana~i.). 



(ii) Value of to r:: de :tared surplus aod awaiting 
disposal for more than two year was Rs. 297 .5 3 lakhs 
in respect of HPBP, Ti ruchirapalli, R s. 300 Jakhs 
in respect of Ramachandrapura m, Hyd rabad a11d for 
more than one year Rs. 22. 3 Jakhs in respect of 
Electronics Division, Bangalor . T he value of stores / 
. pares declared surplus during the year for Bhopal 
division was R s. 33 .84 lakhs. 

(i ii ) alue of store~ which had 11c t moved for three 
yea rs and more nt the yea r end wa R . 83.33 l akh ~ 

in resp ct of HPBP, Timchi rapalli , R s. 30.65 lakh 
in respec t of BAP, Rani pet and Rs. 380.58 h.khs in 
respect of Bhopal Div.ision. The value o( aon-r:iovir.g 
and slow mov!ng stores -a t the year end was Rs. 16.55 
lakhs and Rs. 27 .27 lakhs re pectively in respect of 
Transform er Fac tory, Jh ansi. 

V . General 

Proforma accounts in respect of scr ice units fo1 
the benefit of taff were not mai ntained . (Trnn<.form ·1 

Factory, Jhan i). 

22 . BHAR AT HEAVY PLATE AND ' 'ESSELS 
LIMITED 

f. System of Account" & Book-keeping 

o reconciliation between the property/ tock regis
te rs an l fio :mcial books had been made . t the e:~ d 

of the year. 

II. Credit Control 

Debts outstamrng for more than th ree \'•:ar. 
amounted to R e;. 246.77 lakhs (Governmen t Depari
ments & Publ ic Sector Undert ak ing R <; . 2?.4.05 l ~k li s 

and other R s. 22.12 lakhs). 

Ill. Inventory Control 

(i) The total value of raw mate rials und st.Jre 
declared surplus and awa iting dispo. al as at 
31st March 1988 was R s. 58.48 lakhs. 

(ii) · alue of stores and pares which had not moved 
fo r two yea r :rnd more wa Re;. 120.62 lakhs. 

23. BHARAT LEATH ER CORPOR ATIO LIMI
TED 

I. System of Accounts & Rook-keeping 

(i) Th re wa. no manua l laying d0wn th: detaiil'd 
account ing proccdu e to be follm 1ed hy all Hnit~ of 
the Company. 

(ii) o Journal Book was ma intain d at R?ign;11I 

Office, Agra . 

(iii) Adequ1te . tock record 11ad not been ma in
tairn~d fo r con e(sion of logs ioto unseasoned i' locks . 
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II. Internal Control 

(i) There was oo Internal udit Manual. 

(ii) 10 responsibilit y \a& fi xed in respect of . hort
ages di covered during physica l ver ification of st.;ck . 

(ii i) No record were main tai ned for re~1l i able 
scrap at Precision Shoe La<;t factory. T he scrap was 
accounted for only on reali sa tion. 

(iv) There was no system of maintaining ca h 
book at emporium though -ometimes they <;.cro.:: 

required to hold cash ha lance . 

(v) The Company's purcha e procedure did not 
provide fo r calling of open tenders fo r any cla s n[ 

purchases. 

Ill. Co t Control 

(i) The Company d;d not prepare cost records. 

(ii) No standard costs of va rious main products 
had been fi xed. 

(ii') Th e Company had no system for :iscertaining 
idle 1 ime for labour and machinery. 

IV. In,1entory Control 

The Corpora tion did not maintain any m::rximum 
and minimum levels of tores. 

24 . BHAR AT Ol'HTHALMXC GLASS LIMITED 

I. ystem of Accounts & Book-keeping 

(i) There was no manual or other instruction 
lay ing down the detailed account ing procedures . 

( i i) There was no effective sy tern of rec0nci l iation 
of the bank accoun ts, cont rol accounts and su sicliary 
a.:: ·a unt . 

II. rnternal Control 

o manual regarding scor e and programme or work 
fo r th e int ernal audit had hcen drawn up . 

HI. Co:;t Control 

(i) The records for de te rmining rejections in pro
duct ion in d i ff~ren t ~tagcs of process were not main
tained. 

(ii) The accoun t'> indica1ing cost of each unit of 
its major prodn.::ts were not-prepared by the Company. 

(ii i) Standard co. ts of arious main produ 1s h3d 
not heen fi xed. 

(iv) There was no c;ystem !or ascertaining the idle 
lime fo r labour and machinery. 



IV. Credit Control 

(i) Confirmations of balances from the outsl:!nding 
debtors wen.: not obtained for a Jong time nncl a-s 
such mo t of the balances were outstanding since 
1978-79. 

(ii) Deb ts to the extent of .Rs. 85 .25 lakhs (Rs. 2 81 
lakhs from Government Departments and R s. 82.44 
Jakhs from others) were out landing for mere thsn 
3 ye-ars. 

V. Inventory Control 

(i) No maximum , minimum limits of ~tores .'~par ·:s 

had heen fixed. 

(ii) The value of obsolete, damaged stock and stores 
had not been d .:- termined. 

25. BHARAT PUMPS & COMPRESSORS UMI· 
TED 

I. System of Accounts & Book-keeping 

There was no manual outlining the financi ~ I powers, 
duties & responsibility of different officers of the 
Company. 

II. Cost Control 

(i) The Company did not prepared accounts indi
cating co t of production in respect of gns cylinders. 

(ii) In case of gas cylinders, there was no s)'stem 
of ascertaining idle time of Jabour and machinery. 

Ill. CredH Control 

Debts outstanding for more than three years 
amounted to R . 605.65 lakhs Government Depart
ment-Rs. 14.92 Iakhs, Public Sector Undert&kings
Rs. 537.80 lakhs & Others-Rs. 52.93 lakhs). 

26. BHARAT REFRACTORIES LIMITED 

I. Credit Control 

Debts amounting to R . 24. 75 lakhs were out
standing for 3 years , r above. 

11. Cost Control 

There was no system of determining cost of 
different items manufactured. 

HI. General 

Proform a accounts in respec t of operation of se rvice 
unit~ for the benefir of st a IT were not maint'2im"d . 

_7, nu RAT WAGO . & t<.:NGIN.EERl1'"G COM
PANY LIMITED 

I. Internal Control 

(i) There was no manual outlining the programme 
nnd scope of work of internal audit. 

(ii) There ' •as no proccdur-: laid down for writing 
off d i count or refund. 

II. Credit Control 

Debts amounting to Rs. 46.37 lakhs (Rs. 40 06 
Jakhs against Government Departments and R s. 6.31 
lakhs against private parties) were outstanding for 
3 years or above. 

Ill. Inventory Control 

(i) Maximum/ minimum I vclc; for stores/spares were 

not fixed. 

(ii) Unservk~ablc I damaged stores and raw mah!rials 
were not determinec.J. 

IV. Cost Control 

(i) Proper cost ':lccounts were not maintained indi
cating the cost of each of its major products . 

(ii) Standard cost had not been fixed for :my of 

th" products. 

(iii) There was no system for ascertaining idk time 
for labour and machinery. 

V. General 

(i) Norms for the deployment of man-pc1v:er had 

not been fixed by M-nnagement . 

(ii) Proforma accounts in respect of op;:ration of 
crvice units for the henefit of staff had net been 

maintained. 

28. COTTON CORPORATION OF INDIA LIMI· 
TED 

J. Credit Control 

Debts outstanding for more than 3 years against 
Government Departments and others amounted to 
Rs. 44. 53 lakhs and R. . 264.16 Jakhs respec~i vely. 

29. CYCLE CORPORATION OF INDIA LIMITED 

1. System of Accounts & Book-keepin~ 

(i) There \.vas no manual laying down instructio:ls 
and detailed accounting procedures specifying t.he 
financial powers, duties and resp0nsibilites of officers. 

II. Internal Control 

There was no manual outlining the scope and 
programme of work for internal audit. 



III. Cost Control 

The Company did not monitor idle time of its 
machines and labour. Because of productinn being 
carried on at rock bottom level during the year, most 
of the time of its labour and machinery was idle. 

JV. Credit Control 

Debts to the extent of Rs. 241.01 lakhs were out
standing from 'others' for more than 3 years. 

V. Inventory Control 

(i) Non-moving stores and spares valued :.lt 
Rs. 40.84 1-akhs were lying for more than 3 ye«m 
awaiting disposal. 

(ii) There was no system of ascertaining surplus 
stores. 

30. CEMENT CORPORATION OF INDIA LIMI
TED 

I. Internal Control 

There was no Internal Audit Manual. 
II. Cost Control 

(i) Standard costing system had not b~en adopted. 
(Adilabad Unit). 

(ii) No system was in vogue for recording idle time 
of machines and labour. 

(iii) A fully automatic X-ray analysis machine 
valuing Rs. 20 lakhs (approx.) remained idie for ~wer 
3 years. (Rajban Unit). 

Ill. Inventory Control 

(i) Maximum -and minimum limits of stores/spares 
had not been fixed. (Adilabad Unit). 

(ii) Stores and spares valuing Rs. 48.51 lakhs wen:: 
not moved for 3 years as on 31-3-1988. 

(iii) No maximum or minimum limits wcr« kept for 
stores and spares items except for lubricant oil etc. 
(Rajban Unit). 

IV. General 

No proforma accounts were maintained in rcsp::ct 
of operation of service units. (Ad ilabad Unit) . 

31. COAL INDIA LIMITED 

I. System of A~counts & Book-keeping 

Reconciliation of control accounts and subsidiary 
accounts had not b \!en done. (Coal Marketing Organi
sation Dankuni Coal Complex). 
S/185 C&AGj9<J--5 
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II. Cost Control 

(i) Standard costs had not been fixed by the 
Company for its products. 

(ii) There was no system for ascertaining idle time 
for labour and machinery. 

III. Inventory Control 

Maximum, minimum and reordering levels of Mores 
had not been fixed. 

32. CHANDIGARH CHILD & WOMEN DEVE
LOPMENT CORPORATION LIMITED 

I. Internal Control 

No budgetory control system was prevalent in 
the company. 

33. CENTRAL COALFIELDS LIMITED 

I . System of Accounts & ~ook-keeping 

There was no ·accounting manual laying down the 
detailed accounting procedure and duties and rl;!spon
sibilities of different officers. 

II. Cost Control 

(i) No records were maintained for determining 
rejection in washed coal. 

(ii) Standard cost of products had not been fi.."'<ed. 

(iii) Demurrage charges amounting to Rs. 192 
lakhs were pa!d. 

(iv) There was no system for ascertaining idle time 
for labour (Kargali area). 

III. Inventory Control 

(i) Surplus and obsolete stores amounted to Rs. 125 
lakhs and Rs. 455 lakhs respectively. 

(ii) Stores/spares which did not move for 3 years 
and more amounted to Rs. 1963 lakhs. 

(iii) Maximum and minimum limits of stores/spares 
had not been fixed. 

34. CENTRAL COTTAGE INDUSTRIES COR· 
PORATION OF INDIA LIMITED 

I. System of Accounts & Book-keeping 

There was no accounting manuiil in operation. 
(Bombay Branch). 

JI. Internal Control 

(i) Panel of suppliers was not maintained. (Calcutta 
Branch). 



(ii) Internal stock records were not maintained. 
(Bombay Branch). 

Ci) A number of irregularities/deficiencies in the 
nternal control system pointed out in previous Audit 
Reports were not rectified. (Bombay Branch). 

35. CENTRAL ELECTRONICS LIMITED 

I. Credit Control 

D "!bts outstanding for more than three years 
n u·1ted to Rs. 1.28 lakhs from Government Depart

ments and Rs. 27.98 lakhs from others. 

II. Cost Control 

There was no system for -ascertaining the idle time 
for labour and machinery. 

Ill. Inventory Control. 

Company was not following the system of maxi
mum limits for stores and spares. 

36. CENTRAL INLAND WATER TRANSPORT 
CORPORA 1ION OF INDIA LIMITED 

I. Cost Control 

(i) There was no system of ascertaining/fixing of 
standard cost. 

(ii) C.ost estim2tcs of construction/repair contracts 
were not made for the purpose of quotation. 

(iii) There was no system of ascertaining idle time 
for machinery. 

TI. Credit Control. 

Debts to the e'Ctcnt of Rs. 366.39 lakhs (Rs. 98.76 
lakhs from Government Departments and Rs. 267 .63 
lakbs from others) were outstanding for more than 
3 years. 

Ill. Inventory Control 

(i) The Corpor2tion had not specified any maxi
mum / minimum l!rnits of stores/spares. 

(ii) Stores and spares valued at Rs. 11.18 lakhs 
and related to Ibjabagan Dockyard had not moved 
for more than 3 years. 

IV. ~neral 

No norms for m::m power requirement had been en
visaged by the Compauy. 

37. CENTRAL MINE PLANNING ANll DESIGN 
INSTITUTE LIMTI'ED 

I. Invtl'lltory Control 

(i) The stock of obsolete stores at the end of the 
year amounted to Rs. 17.82 lakhs. 
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(ii) Inventory •)f stores and spares amounted to 
Rs. 354.40 Jakhs which represented 21.97 months' 
consumption. 

(iii) Maximum, minimuffi and reordering levels of 
stores and sparcs_had not been fixed. 

38. COCIIlN REFINERlES LIMITED 

I. System of Accounts & Book-keeping 

Fixed Assets Register in respect of certain assets 
acquired under Re!i.'lery construction contract and of 
assets relat.ing to the Cochin Refineries Sec0ndary 
Processing Facility project was not complete and 
required up-dating. 

II. Cost Control. 

The Company did not have costing system. Standard 
costs of various products had not been fixed. There 
was no system for ascertaining idle time for labour. 
During the year Bituman Unit and VIS Breaker Unit 
remained idle for 2156 days and 197 days respectively. 

III. Inventory Proct~dure & Control 

Value of stores and spares not moved for 5 ye'ars 
and above at rhe ye::tr end was Rs. 157.20 leikhs. 

39. COCIIlN SHIPYARD LIMITED 

I. System of Accounts & Book-keeping 

The Company's accounting manual was ro be up
dated considering the development in the ship repair 
and other activities. 

ll. Credit Control 

Debts outstanding for more than three years 
amounted to Rs. 51.41 lakhs from Governmeut 
Departments and Rs. 134.30 lakhs from others. 

Ill. Inventory Control 

(i) Stores valuing Rs. 110.72 lakhs were declared 
surplus or obsolete during the year. 

(ii) Stores and ~pares valuing Rs. 146.82 lakhs had 
not moved for more than three years. 

40. CAWNPORE TEXTILE LIMITED 

I. System of Accounts & Book-keeping 

There was no accounting manual. 

II. Internal Control 

There was no manual setting the scope and pro
gramme for the internal at.cit. 

III. Credit Control. 

Debts outstanding for more than three years 
amounted to Rs. 4.95 lakhs. 



IV. General. 

Proforma accounts were not maintained in respect 
of service units for th~ benefit of staff. 

41. DELID STATE INDUSTRIAL DE,1ELOP
MENT CORPORATION LIMITED 

I. System of Accounts & Book-keeping 

(i) The Corporation did not maintaiR Finaricial & 
Accounting Procedure Manual laying down the de
tailed accounting procedures and specifying the finan
cial powers of its officers. 

(ii) The Corpo1·ation did not maintain proper sub
sidiary ledgers, fixed assets. register, etc. 

(iii) No reasonable system of recording receipts, 
issues and consumption of material and ,store existed. 

II. Internal Control 

(i) The Corporation did not have any internal audit 
system nor drawn up any 'Manual' outlining the scope 
and programme or work for internal audit. 

(ii) There was no set procedure for allowing rebates, 
discounts and refunds, etc. 

(iii) There was no forma! purchase procedure. 

m. Inventory Control 

In Export Division, the inventory of stock of 
garments was net physically verified. 

42. EASTERN COALFIELDS LIMITED 

I. Syste of A<:connts & nook-keeping. 

Reconciliation between Price ledgers and Bin cards 
W'as not made. 

II. Internal Control 

The Company had no Internal Audit Manual of 
its own. 

Ill. Cost Control 

(i) Standard costing system was not introduced. 

(ii) There was no system for ascertaining idle time 
for machinery costbg more than Rs. 5 lakhs and 
above. 

IV. Credit Control 

Debts outstanding for more than 3 years amounted 
to Rs. 2491.65 lakhs. 

V. Inventory Control 

Maximum and minimum limits of store~ and spare 
had not been fixed. 
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43. ELECTRONICS CORPORATION OF INDIA 
LIMITED 

I. System of Accot1 r.ts & Book-kt.l'ping 

There was no accounting manual detailing account· 
ing procedures and specifying the financial powers, 
duties and responsibilities of different officers. 

II. Cost Control 

(i) Standard norms in respect of consumption of 
major raw materials for manufacture of major pro
ducts had not been fixed. 

(ii) Standard costs of differem main products had 
not been fixed. 

(iii) The Company had no system for ascertaining 
the idle time f.or machinery. 

m. Credit Control. 

Debts outstanding for more than· three years as 
on 31-3-1988 were Rs. 55.25 lakhs (Government 
Departments) and Rs. 3.97 lakhs (others). 

IV. Inventory Control 

(i) Value of stores declared as obwlete/unser-
viceable during t!"le year was Rs. 46.20 lakhs. 

(ii) Items of stores not moved for more than three 
years as at 31-3-198~ were of the value of 
Rs. 240.39 lakhs. 

44. ELECTRONICS TRADE AND TECHNOLOGY 
DEVELOPMENT CORPORATION LIMITED 

I. System of Accounts and Book-keeping 

There was 110 marual laying dovm the detailed 
accounting proc<.'uures and specifying the financial 
powers, dutks and responsibilities of different offi
cers of the Corporati.ou. There were followirg im
portant deficiencies for the purposes of auditing in 
depth. 

(i) Material •)n loa·'.1 given, received and in hand 
could not be ch.;ck~d. 

(ii) No proper rl.:cord wa~ kept for credit notes 
issued. 

(iii) There was n0 system of scannin.e; of sundry 
debtors accounts. 

(iv) The accounts were not maintained in a sys
tematic manner so tha-c the ledger scanning could 
be done. 

(v) No proper record was maintained for defective 
and damaged 1naterials. 

(vi) Plant/ property registers maintained by the Com
pany did not reflect the assets installed at the resi
dential buildings. 



(vii) VCRs ,·.~cei•reJ under 'Marg Darsban' on sam
ples were not recorcfod in the fixed assets register. 
Company was ::10t having proper record with regard 
to samples as to hqy• many were received, to whom 
these had been issued and C!utbority under which 
these were issued. 

(viii) Fixed Assets Register maintained regmn-wise 
<11d not contain the following information :-

(1) Location. 

(2) Name of supplier. 

(3) Correct description of the assets. 

(4) Invoice reference. 

(5) Date ,1f installation. 

(6) Expenses of installation. 

TI. Internal Control 

(i) There was no mauual outlining the scope and 
programme of work for internal audit. 

(ii) There was 110 codified procedure for write-off 
discounts, refunds etc. 

(iii) Important areas such as cash, bills payable, 
pay rolls, etc. were not coven:d in internal audit. 

Ill. Credit Control 

Debts outstanding for more than 3 years amounted 
to Rs. 225.16 lakhs against Government Departmc,nts 
and Rs. 60.20 lakhs against others. 

IV. Inventory Control 

(i) Calculator coruponents purchased in July 1987 
at a cost of Rs. 65 lakh~ by Madras regional office 
remained unsold ti!l September 1988 resulting in loss 
of interest to the extent of Rs. 16:08 lakhs. 

(ii) Tele Text Decoders valued at Rs. 2.58 crores 
remained in !:tock in trade .for a long time rernlting 
in loss of inteN:;t lo the extent of Rs. 42.57 Jakhs 
per annum. 

V. General 

(i) Proforma accouns were not maintained for the 
transport and rautee.-1 facilities 

(ii) No norms lrnd been fixed for the manpower 
by the management. 

(iii) Demurrages Charges were paid on almost every 
consignment and no responsibility was fixed for this. 
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45. ELGIN MILLS COMPANY LIMITED 

i. System of Accounts & Book-keeping 

There was no accounting manual. 

U. Internal ~ontrol 

No internal audit manual laying the &cope and 
programme of work for the internal control was rn 
use. 

The Company had not prepared the capital, re
venue, production and sales bud.eets since J 979. 

Ill. Cost Control 

Manufacturing accounts were not prepared. 

IV. Credit Contrnl 

Debts outstanding for more than three yi.;ars 
amounted to Rs. 74.21 lakbs (Government Depart
ments) and Rs. 17.60 lakhs (others). 

V. Inventory Comrol 

Stores and spares aroounl.ing to Rs. 8.22 Jukhs were 
not moved for lh:! la-st three years. 

46. ENGINEERS INDIA LIMITED 

I. Credit Control 

Debts amounting to Rs. 206.64 lakhs (Rs. 169.33 
lakhs against Government Departments and Rs. 37.31 
lakhs against private parties) were outstanding for 
3 years or more. 

II. General 

Proforma accou~1ts with respect to service units 
w'ere not maintain,!d for the benefit of statr. 

47. ENGINEERING PROJECTS (INDIA) 
LIMITED 

I. System of Accounts & Book-keeping 

(i) There was no systematic periodical rt>concilia
lion of control accounts and subsidiary accounts and 
head office accounts with the branch accounts. (Cal
cutta Branch). 

(ii) Actual consumption of material issued free of 
cost to the Company's associates in some projects 
could not be verified since the bills of asrnciates/ 
sub-contractors did not include the material cost. 

II. Internal Contr!>l 

(i) Materials issued to sub-contracrors were neither 
regularly reconciled/adjusted nor confirmation had 
been obtained for m:nerial lying with them. (Calcutta 
Branch). 



(ii) Opefll tenders were not being called for. 
(Calcutta branch). 

Iii. Credit Contyol 

(i) Debts amounting to Rs. 218.62 lakhs were out-
11tanding against Government Departments and 
Rs. 1,213.96 lakhs against other parties for three years 
or above. (Calcutta Branch, Head Office). 

(ii) Ba:lanct:s 0£ SM.dry debtors were unreconciled 
and unconfirm,;d. 

iV. Inventory Contr(I\ 

Excesses and shortage~ were not determined dur
ing the period 11nder ~udit. 

V. Cost Control 

System ot ascertaining i<lle time for labour and 
machinery was 11ot in vogue. (Calcutta Branch). 

VI. General 

An amount 0f R~. 115.76 lakhs w'as pq.id to the 
customs authorities of Iraq towards penalties. 

48. EDU CA TlONAL 
LIMITED 

I. Internal Control 

CONSULTANTS INDIA 

(i) There was no internal audit manual. 

(ii) There was no internal audit system in force. 

(iii) There was neither any purchase manual nor 
the Company had evolved any detailed instructions 
specifiying the procedure for the calling of open ten
der. 

49. FERTIUZERS & CHEMICALS TRA VAN
CORE LIMITED 

I. Cost Control 

Demurrages were paid to the extent of Rs. 22.10 
lakhs during the year. 

II. Inven ory Con!rol 

(i} V lue of stores declared as surplus and obsolete 
awaiting di~posal for more than three yt:urs was 
Rs. 9.06 lakhs. 

(ii) Value of stores/ spares which bad not moved 
for over 3 years was R s. 1,541.27 lakhs. 

(iii) Maximum/minimum limits were fixed in respect 
of certain items only. 

50. GAS AUTHORITY OF INDIA LIMI'(ED 

I. System of Accounts & Book-keeping 

There was no manual or other instructions laying 
down the deta iled accounting procedure. 

H. Co t Conlrol 

T he Cumpan) had no system to a certa iu the idle 
time for h1bour and machinery. 
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51. GARDEN REACH SIDPBUILDERS & FN
GINEERS LIMITED 

I. System of Accounts & Book-keeping 

(i) The unit did not maintain complete books of 
accounts as _required for branch accounting. 

(ii) There was no streamlined system oI keeping 
manual and other instructions laying down th detailed 
accounting procedure and specifying financial powers, 
duties and responsibilities of different officer . 

(iii) There was no prncedure for obtain111g certifi
cates from the contractors in respect of materials 
held by them and included under work-in-progress 
at the year end. 

II. Cost C(}ntrol 

(i) Records for determining rejections in produc
tion had not been maintained for its main products. 

(ii) The Company had no system of fixing up the 
standard cost of its variou main products. 

(iii) The actual idle tin1c for labour and m:ichmcry 
were 6,64.053 and 3,73,973 hours respectively in 
1987-88. 

III. Credit Control 

Debts to the extent of R s. 421.21 lakbs from 
others were outstanding for more than three years. 

IV. Inventory Control 

(i) Cold raw machine (costing Rs. 7,13 lakhs) and 
one Cylinderical HMT Grinding Machine (costing 
Rs. 6.27 lakbs) were not installed and commissioned 
during the year._ 

(ii) The stores declared surplus and awaiting dis
po al as on 31-3-1988 amounted to Rs. 7.24 lakhs. 

(iii) The limits for maximum/ minimum holdings of 
stores and spares (other than stock item) had not 
been fixed. 

(iv) The stores and spares valued at Rs. 96.50 
lakhs had not moved for more than 3 years. 

52. HMT (BEARINGS) LIMITED 

I. System of Accounts & Book-keeping 

There was no Accounting Manual in the Company 
detailing the accounting procedures, powers, duties 
·und responsibilities of various officers. 

II. Cost Control 

(i) The Company diu not have a batcli costing 
.sy tem for a c::rtaining th actual cost or individual 
ball bearings. 



(ii) The Company did not prepare a manufacturing 
account. 

III. Credit Control 

Debts outstanding for three years and more 
Rs. 22.20 lakhs (Government Departments) 
R . 24.85 lakhs (others). 

IV. Inventory Control 

were 
&nd 

There was no system of fixing maximum and mini
mum levels for items of raw materials, stor~s and 
spares. 

V. General 

No proforma -accounts were maintained in respect 
of the operation of service units like cantt'cn and 
transport. 

53. HEAVY ENGINEERING CORPORATION 
LIMITED 

I. System of Accounts & Book-keeping 

No registers were maintained in respect of lahora
tory equipments, factory equipments, offi.ct: equip
ments and furniture and fixtures (FFP). 

II. Cost Control 

Idle Labour and idle machine hours were 24% and 
37 % respectively of available hours. (HMBP). 

III. Inventory Control 

(i) Stores and spare valued at Rs. 158.13 lakhs 
did not move for more than 3 years. (FFP & MHTP). 

(ii) Stock of finished goods amounting to .Rs. ~ 7 .61 
lakbs was more than 3 years old. (FFP). 

(iii) Stock of raw materials, stores and Sp"res l!tc. 
was not physically verified. (HMBP). 

(iv) Surplus stores amounting to Rs. 191.89 Jakhs 
were awaiting disposal since 31-3-1987. (HMBP). 

IV. Credit Conn·ol 

Debts outstanding for more than 3 years omountcd 
to Rs. 1,233.67 lakhs. (FFP, HMPP & Headquarters). 

54. HANDICRAFTS HANDLOOMS EXPORT 
CORPORATION OF INDIA LIMITED 

I. S}stem of Account~ & Book-keeping 

(i) h~ ompany had not prepared any accounting 
manu:il except for its foreign offices. 
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Cii) Accounts with Central Cottage Industries Cor
poration r~mained untallied for the last 3 years. 

(iii) Dead Stock Registers were not kept properly 
at Naida. 

II. Internal Control 

(i) No manual outlining th~ scope and programme 
of work for internal audit was drawn up. tnternal 
Audit was not done for 1987-88 in foreign branches. 

(ii) No action was taken in respect of the f:illowing 
points relating to Bombay branch : 

(a) Several damaged items were not written off. 
(Fixed Assets). 

(b) There was no follow up of suncirY deb1 ors 
which were long over due. 

(iii) There were following deficiencies in ihe internal 
control: 

(a) Daily Receipt Vouchers -and Daily Use 
Vouchers were not prepared based on actual 
movement of stocks. 

(b) Purchase orders were placed after receipts 
of goods. 

(c) Goods were being purchased without invitin.2 
quotations. 

ID. Credit Control 

Debts amounting to Rs. 181.28 lakhs were out
standing against private parties for 3 year!" Jud more. 

IV. Inventory Control 

(i) The maximum and minimum limits of any item 
of stores had not been fixed. (Calcutta B.:anch). 

(ii) Register of stocks lying in stores was not main
tained. Some finished goods/materials were not 
valued for the purpose of accounting. (He~d •'Jffice). 

55. HYDRO CARBONS INDIA LIMITEO 

I. System of Accounts & Book-keeping 

The Company did not maintain any manu.11. or 
other instructions laying down the. detailed ·accounting 
procedures. 

II. Internal Control 

No manual outlining the scope and programme for 
internal audit had been drawn up. 



56. HMT (INTERNATIONAL) LIMITED 

I. Internal C:Ontrol 

There was no internal auditor to follow the scope 
and programme of work outlined in thn internal 
audit manual. 

II. Credit Control 

Debts outstanding for three years and more were 
Rs. 24.14 lakhs (Government Departments Rs. 3.28 
lakhs and others Rs. 20.86 lakhs). 

57. HMT LMITED 

I. Cost Control 

(i) There was no standard costing system in force 
in the unit. (Specialised Watch Case Division, 
Bangalore). 

(ii) The unit did not have a system of ascertaining 
idle time for labour and machinery. (Speciali.,ed Watch 
Case Division, Bangalore). 

II . Credit Control 

Debts outstanding for more than three years were 
Rs. 413.65 lakhs. (HMT Pinjore, MTM Division, 
HMT Kalamassery Machine Tools & Die Cast 
Division, Bangalore Corporate Office). 

III. Inventory Con_!rol 

(i) Value of stores, spares and raw materials ly.ng 
unmoved for more than three years was Rs. B 1.13 
lakhs. (HMT Pinjore, MTM Division, HMT Kala
massery Watch Factory I & II Bangalore). 

(ii) Value of stores declared surplus and obsolete 
awaiting disposal was Rs. 23.13 lakhs. (HMT Kala
massery Watch Factory I & II, Bangalore) . 

IV. General 

No proforma accounts were maintained for opera
tion of service units for the benefit of staff. (Spec)a]ised 
Watch Case Division, Bangalore). 

58. HOOGHLY PRINTING COMPANY UMITED 

I. System of Accounts & Book-keeping 

No manual was prepared giving detailed accounting 
procedures. 

II. Credit -Control 

Debts to the extent of Rs. 9.88 lakhs were uut
standing (Rs. 6.54 lakhs from Government Depart
ments and Rs. 3.34 lakhs from others) for more than 

3 years. 
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59. HOSPITAL SERVICES CONSULTANCY COR
PORATION (INDIA) LIMITED 

I. System of Accounts & Book-keeping 

There was no manual and other instructions layiug 
down the detailed accounting procedure and responsi
bilities of officers. 

II. Internal Control 

(i) Manual outlining the scope and programm : of 
internal audit had not been drawn up. 

(ii) There was no manual outlining th0 purchase 
procedure. 

60. HINDUSTAN AERONAUTICS LIMITED 

I. Internal Control 

No printed manual laying down the scope and 
coverage of internal audit department wa~ avaibble 
with the Divisions. (Korwa, Lucknow, Nasik, MIC 
Complex Nasik, Koraput). 

II. Cost Control 

(i) Standard cost of main products had not been 
fixed .(Korwa, Lucknow, ~yderabad, Nasik, Banga
lore, Koraput, Kanpur). 

(ii) The system of component costing bad not been 
maintained. (Lucknow). 

DI. Credit Control 

Debts outstanding for more than three years were 
Rs. 578.94 lakhs. (Korwa, Lucknow, Hyderabad, 
Nasik, Bangalore, Koraput, Kanpur). 

IV. Inventory Control 

(i) Maximum and minimum limits of stores / spares 
had not been fixed. (Korwa, Koraput). 

(ii) The value of stores/spares which had not 
moved for 3 years and more were .Rs. 108.97 lakhs. 
(Lucknow). 

(iii) The value of stores/spares which bad not moved 
for three years and more were Rs. 311.?1 lakhs. 
(Hyderabad, Koraput, Kanpur). 

(iv) The value of stores declared surplu~ a d not 
disposed of was Rs. 208.35 lakhs. (Hyderab:id. Nasik, 
Bangalore, Kanpur). 

(v) One machine costing Rs. 17.07 lakhs could not 
be commissioned because of major transit dam:-ige. 
(Lucknow). 

(vi) One machine costing Rs. 7.00 lakhs procured 
during 1984-85 had not been installed. (Koraput). 



V. General 

Demurrages paid during the year was Rs. 17.08 
lakhs. (Lucknow, Nasik, Kanpur). 

61. HINDUSTAN CABLES LIMITED 

I. Cost Control 

(i) Standard costs had not been fixed. 

(ii) Six nos. of machine-petro jelly fiiiing cauip
ment (IND), 51 pairs Group Standing Machine (1 :l'fo.), 
Pre-heater alongwith spar~s (2 Nos.) and LSHS 
Handling System (2 Nos.), valuing Rs. 302. 92 lakhs 
had neither been installS!d during the year nor :easons 
for non-commissioning were recorded. 

62. HINDUSTAN FERTILIZERS COPRORATION 
LIMITED 

I. Internal Control 

The coverage of internal audit was not •~dequate 

as many importa!1t areas like budget, costing, EDP 
etc. were left out. 

II. Credit Control 

Debts outstanding for 3 years and above ftom nan
Government parties amounted to Rs. 164.44 lakhs. 
(Haldia). 

ID. Inventory Control 

(i) Stores amounting to Rs. 2333.88 lakbs had not 
moved for 3 years and above. 

(ii) Minimum and maximum limits of hoiding the 
stores, spares and bags had not been fixed. (Marketing 
Division, Namrup and Haldia). 

(iii) Stores to the extent of Rs. 89.67 lakhs were 
declared surplus/obsolete. (Barauni). 

IV. Cost Control 

(i) Standard cost of main products had not oeen 
fixed. (Durgapur, Barauni and Namrup). 

(ii) There was no system for ascertaining idle tim~ 
of labour. (Barauni & Narnrup). 

63. IDNDUSTAN INSECTICIDES LIMITED 

I. System of Accounts & Book-keeping 

The following important deficiencies in the :1ccount
ing system were observed : 

(i) Situations/ identification of fixed assets had ?ot 
been recorded in fixed assets register and ph't'Stcal 
verification of fixed assets had not been properly 

carried out. 

16 

(ii) The Company had not prepared any accounting 
manual. 

(iii) Property / plant registers were not maintained 
(Rasayani and Delhi Units). 

U. Internal Control 

(i) ccessary corrective action had not been taken 
on the reports submitted by the internal audit depart
ment for a long time (Rasayani and Delhi Units). 

(ii) The capital, revenue, production and sales 
budgets for the financial year were not prepared 
sufficiently in advance and no detailed an.:ilysis was 
done while preparing the budget. 

III. Cost Control 

The Standard cost of various products had uot 
been fixed by the Company. 

IV. Credit Control 

Debts outstanding for more than three years 
amounted to Rs. 449.36 lakhs (Rs. 432.71 lakhs from 
Government Departments and Rs. 16.65 lakhs from 
others). 

V. Inventory Control 

(i) Management had not ascertained 'i.h~ surplus 
unserviceable stores. 

(ii) In most of the cases maximum and mmunum 
levels of stores and spares had not been fixed. 

64. HINDUSTAN LATEX LIMITED 

[. System of Accounts & Book-keeping 

The Company did not have a system of reconciling 
control ·accounts and subsidiary accounts including 
those pertaining to units periodically. 

65. IUNDUSTAN ORGANIC CHEMICALS LIMI
TED 

I. Cost Control 

There was no system for ascertaining icile time 
for labour. 

II. Inventory Procedure & Control 

Stores & spares valuing Rs. 71.42 lakhs fir.eludes 
Rs. 25 85 lakhs in respect of insurance s;ii~ res) had 
not moveo for the last 3 years. 



1 ~ 

66. JUNO STAN Pi\I'ER CORPOl TIO UMI· 
TEI> 

r. Inventory Control 

(i) The Management had conducted physical Ycri
fication of bamboo on 1-1-87 and found 4456 MT 
(2912.70 ADMT) again. t a book balance of 24480 
MT ( 16000 DMT). The differential quamity ol' 
20024 MT (13J:37.30 ADMT) valuing R -. 79.04 1akhs 
was written off in the ye:ir 1986-87 which was ~.t i ll 
under investigation . 

(ii) It included closing stock of goods in transit 
valuing Rs. 299.92 Jakhs out of which stock amounting 
to Rs. 267.92 lakhs could not be verified in the ab
sence of item-wise details, age-wise analysi<. and 
information regarding ubsequent receipt . 

fl. Cost Accounts 

(i) agaon Pap r Mill wa manufacturing wnting 
and printing paper, caustic chlorine products. T}i: 
Company did not prepare accounts indicating the cost 
of unit for it major product. 

(ii) Standard cos: of writing and printing paper 
and caustic chlorine products had not been fixed. 

(iii) The operating unit of agaon Pap.::r Mill did 
not have any system for record ing the idk time for 
labour and machinery. 

III. Inventory Control 

Stock worth Rs. 355.39 lakh. had not been physi
cally verified. 

67. IIlNDUSTAN PETROLEUM CORPORATJO. 
LIMITED 

I. Cost Accounts 

o standard cost of various main product.;; h:1d 
been fixed . 

II. Credit Control 

The debts outstanding for more than 3 year•; 
amounted to Rs. 22.9 J Jakhs again t Government and 
Rs. 30.87 lakh against other . 

Ill. General 

o proforma -accounts were maintained m respect 
of operations of th~ service units i.e. transport, 
canteen etc. 

S/185 C&AG /90-6 
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68. HINDUSTAN PHOTO li'JJ,MS MANUf.t- CTUR· 
IN,.... C01 WANY LIMITED 

(. Cost Control 

s·ep.:irate manufacturing account was not dra\\'n up 
by the Company. 

II. Credit Control 

Debts outstanding for 3 years and abO\ e f10111 
parti s other than Government Departments amnunted 
lo Rs. 307.33 lakhs. 

If{. Inventol'y 'Procedure & Control 

(i) Value of stores declared obsoLte/smplus await
ing disposal as on 31-3-1988 for more tt>an one year 
was Rs. 7.17 Jakhs. 

(ii) Value of stores and spare which had not moved 
for 3 year -and more as at the year end an1ount..!d 
lo .R . 66.19 lakhs. 

69. HINDUSTAN PREFAB LIMITED 

I. System of Accounts & Book-keeping 

The Company did not obtain confirmat ion of 
balance from debtors and creditors. 

II. Internal Control 

There were drawbacks in th 
nal control such as : 

ystem of inter-

(a) Non-maintenance of registers for entering 
bi lls / invoices b::f ore sending them for 
checking. 

(b) Measurement of cement in terms f !Y.Jgs 
instead of on weight basis and nur. ber of 
bags. 

(c) Payment of excise duty and sales tax on 
fre ight also. 

(d) Tss ue of C-form before completion of _ale. 

(e) on-availmenl of MODY T credit on 
H .T . wire etc. 

Ill. Inventory Control 

Surplus and unservice·able items of store~ \\Crc 

not periodically determined and disposed off hy Ille 
Company. 



70. HIND TAN ST ~EL WORKS CONSTRUC
TION LIMITED 

I. Internal Control 

(i) Consumption of stores which includec materi al 
with cont ractors was ·accounted for on th , bu is or 
statements given by Company's engine r . There was 
no internal control to check the correctness of 1 he 
consumption therefor. 

(ii) Quantity of the work done by sub-contractor 
was not reconciled for bills preferred by the client. 

II. Credit Control 

There was no system to do period-wi e classifica
tion of debts. 

lll. Inventory Control 

(i) Action for adjustment of shortages/exce scs 
noticed on physical verification wa pendi1:g for a 
number of years. 

(ii) Surplus/non-moving stores and spares amonted 
to R s. 304.37 lakhs. 

(iii) Maximum and minimum limits of stores & 
spares did not exist. 

IV. Cost Control 

(i) There was no system for ascert-aining idle time 
for labour. 

(ii) Records were not maintained in a manner to 
record expenses on each contract eparately. 

71. mNDUSTAN SALTS LIMITED 

I. System of Accounts & Book-keeping 

The block registers maintained by the Company did 
not indicate identification, situation and details of 
assets nor they were reconciled with the physi~al 

holding of asset . 

II. Cost Control 

No records were maintained for ·ascertaining idle 
time of machine and labour of Bromid Plar:t. 

III. General 

The Company did not prepare any proforma 
accounts in respect of service unitg for the benc-fit 0f 

stall 
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72. HrNnUSTAN TF.I,EPRINTERS LIMITED 

r. System of Accounts & Book-keeping 

(i) Accountiri!?; for . tore> and mainlrnancc 
cords in respect of wastage , reject ion , scrap 
fixed assets needed improverr.ent. 

(ii) Fixed As'>Ct Register was incomplete. 

II. Internal Control 

of re
and 

Internal control procedure required improvement 
in respect of purcha,;c of mnlcrials. 

III. Cost Control 

(i) Norms fixed long ti:nc ago for issue of raw 
material to production were not revised/reviewed. 

(ii) Manufacr.uring acc0tmts were not prepared. 

IV. Inventory Procedure & Control 

(i) Surplus ~ind unscrviceabk stores were not deter
mined periodically and disposed off. 

(ii) Max3mum/ minimum level were not fixed for 
any stores1/ spares iLms. 

73. IDNDUSfA~ VEGETABLE OIL CORPORA· 
TION LIMITED 

I. System of Acc.ounis & Book-keeping 

(i) Though the Company had invested Rs. 29.54 
crores in fixed asset , proper records of assets were 
not maintained giving identification of assets and 
itemwise break-up o( th . assets and physical verifica
tion was not carrk:i out except in the units at 
Hyderabad, Bang:::tlorc, Bombr.y anct Madras. 

(ii) The Company's title to certain lands and im
movable propcrtic-; in Amritsar Oil Works and 
Ganesh Flour ~· ills was not complete lcg&lly in all 
respects. 

(iii) Production records of by-products which 
form a substatntial part of salec; were not maintained, 
so a to recoricile the input and output. A major by 
product, viz. soap stock wac; sold 0n "as is where is 
basis" without taking into account the oil content with 
the result that it could not be ensured ·whether the 
full ale price was realised and accounted for. 

(iv) Sales records were not maintained from 
November 1987 onwards in Calcutta unit. 

(v) Property/pla:lt registers in respect of assets 
and capital work-in-progn::s:> were not maintained 
(DVV & Kanpur Unit). 

(vi) Internal control procedures were virtually 
absent. Accountin'.S Manual or stock instructions. 
re-accounting proccdm«~s were not formulated. 



(vii) Accounting manual ~pccifying financial 
powers, duties and rcspcnsibilities of different officers 
was not mainta1rn::d. (Amritsar Unit). 

(viii) There was no accountin&; manual providing 
detailed accounti11g procedure. (Calcutta llnit, Cor
porate Office, Hindusran Breakfast Food Unit). 

(ix) Prop.;rLy / Pi am Register maintained at unit 
had not been updated. (Hii1dustan Breakfa t Food 
Unit). 

II. Internal Control 
(i) The Company did not ha e any iuternal audit 

system or prog.ranun::! of internal audit. The dutit's 
and functions o[ Internal Auditors were also not 
prescribed. There was no follow-up of ii1tcrnal audit 
reports. (DVV & Kanp!lf, Hyderabad Unit). 

(ii) The acc0u:.its of Defence departm~nt and 
Super Bazars v.ho were the major buyers of vanas
pati ghee were not reconciled for the last several years 
with the result that any writ·~ off, discounts, refunds, 
etc. remained unknown and unaccounted. 

(iii) The purchase procedure hid down in the 
Company & delegation of powers was not being follow
ed (DVV & Kanpur Unit) Purchases by vegetable 
unit, were made from thi.: open market through bro
kers at the prevailing market rates. 

(iv) There was n0 manual outlinmg the scope and 
programme of work ior internal audit (Bombay Unit, 
Amritsar Unit, Corporate Office, Hindustan Breakfast 
Food Unit, Bangalore Unit, Madras Unit). 

JU. Budget Estimates 

(i) o budget wa~ prepared. (Calcutta Unit). 

(ii) Capital, rev..::nuc, productio11 and ·ales budget 
were not drawn up. (Corporate Office Hindustan 
Breakfast Food Unit, Madras Unit). 

(iii) Manufa•: turing accouHts were not drawn up. 
(Hindu t<!n Breakf::ist Food Unit). 

IV. Credit Control 

(i) Agewise break-up af sundry debtors was not 
furnished by the Company. 

(ii) In the very first year of operation, the Com
pany found. that sundry debtors and loans and ad
vances to the ext-:nt of Rs. 18.29 Jakhs and Rs. 4.9 J 
lakbs respectively be..::amc bad or doubtful of re
covery. 

(iii) All balances ot undry debtors remained un
confirmed. (Amritsar Un :t). 

V. Inventory Control 

(i) Plant ath l M~c 1i; 11cry (5 machine ) valued al 

l' s. 25,29,422 wc1s shown as under iilslallation for 
a long time. (Ka,1pur Unit). 
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(ii) Maximum and muumum limits for stores/ 
spares were not tixcd. (DVV, Hyderabad & Kanpur 
Units, Bombay Unit, Amritsat· Unit, Calcutta Unit, 
Bangalore Unit & Madras Unit). 

(iii) Plant <Uld Machinery valued at Rs. 1.83 crores 
was lying uninstal!cct as the existing capacity was 
much more than the c::ipacity utilised. (Amrit ar 

Unit). 

(iv) Maximum and minimum limits of inventory had 
not been fixed. (Amritsar Unit). 

(v) Individual is ue from stores were 11ct priced. 
(Bangalore Unit). 

VI. Cost Control 

(i) Excess consumption of oils in the manufacture 
of vanaspati compared to the previous year amounted 
to Rs. 12.90 lakhs in DVV and Amritsar Units. 
Add~tional charge of Rs. 8.29 lakhs were paid to 
STC for oil used in the manufacture of vanaspati 
for Defence department, because of delay in lifting 
the oil. A loss of R s. 112.28 lakhs (previous year 
R s. 60.34 lakhs) was incurred on refining rapeseed 
oil. There was an unexplained shortfall of 72.219 MT 
of RBD Palmolein valued at lls. 10.40 lakhs in 
Bangalore Unit. 

(ii) The manufacturing accounts maintained did not 
reflect product-wise costs and profitability of manu
facture of vanaspati, refining of rapeseed oil and 
tinning of RBD Palmolein and rapeseed oil. 

(iii) In the absence of any system qf rcc_ords by 
which the cost and profitability of differen! products 
could be arrived at, it wa~ not possible to have any 
meaningful appreciation of performance. 

(iv) Standard co ts were not fixed. (Calcl!tla Unit, 
Madras Unit). 

(v) Cost rec .. mls were not maintained, ( Calcutta 
Unit, Bangalore Unit). 

(vi) Norm for consumption of major raw !naterials 
were not fixJed. (Hindustan Breakfast Food Unit). 

(vii) Oxygen gas which can be an important source 
of revenue was being compressed and sold b a very 
limited extent. 

(viii) In the absence of reconciliation between 
inward and outward gate passe with the accounting 
records, it could not be ensured whether all the 
materials entering or leaving the factory were properly 
accounted for and whether the expenses ar.d income 
' ere prop..::rly reficctcd in the books of account. 



(i ·) There was no control on th\; use o( accounting 
o( empty tins so as to prevent their use for mis
appropriating finished good · from the factory. 

(x) Ovcrtim~ payments lo factory workc1 !> and :; t~1ff 
amounted to 32. 73 % and J 3.92 % of w, ge- and 
alaric · respectively in D V for \\hich 

tlrn: wa~ Po pro1x:r ju\liu-:ation u n:curd'. 

c -i) o t record~ were nol m,1inlaincd -hov ing unit
'\ I c co t oC production of major products. Standard 
costs were ~d o not fixed. (DVV, Kdnpur Unit, 
Hindu tau Breakfast Fooci Unit, Madras lJnit). 

(xiii) No cost audit • a5 d ne during the year. 

(xiii) There was no sy tern of ascertaining idle time 
of plant and machinery. (DV , Kanpur Unit, Bombay 
Unit, Amrit "ar Unit, Calcutta Unit). 

(xiv) There was no system for ascertaining the idle 
time for labour. (Bombay Unit, Amritsar Unit, a1id 
Calcutta Unit). 

(xv) There was no costing system in opera1 ion 
(Bangalore nit). 

VII. General 

(i) Norms were not Jixed for manpower (DVV, 
Kanpur Unit, Bombay Unit, Amritsar Unit, Hindustan 
Breakfast Food Unit). 

(ii) Proforma accounts were not maintained in rc :;
pect of service unit~ (Bombay nit Amritsar Unit, 
Breakfast Food.,; Unit). 

74. INDO BURMA PETROLEUM COMPANY 
LIMITED 

I. System of Accounts & Book-keeping 

Excepting Chemical Division, the Company did not 
have any Accounting Manual laying down the detailed 
accounting procedures. 

II. Cost Control 

o stan<lard co ·t of the pro<lucts had b~L.n fixed by 
the Company for its Chemicals and Engineering 

Division. 

l I . Credit Control 

Debtors to the extent or Rs. 48.78 lakhs \\Cfe out
·tanding (Rs. 33.51 lakhs from Government Ol•part
ment · and Rs. 15.27 lakh from others) for n;crc 

th:m 3 year . 

IV. Jnvctdor. Couhol 

(i) Unserviceable and/ or damaged stores were not 
determined in Bombay oil region during the year. 
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(ii) The valu of raw materials/stores declared non
moving from J 983-84 amounted to Rs. 13.18 lakhs :n 
Engineering Division. 

(iii) The sto res and spares valued at Rs. 13.46 Llkhs 
hnd not moved for more than 3 years in Chemical 
Division. 

7S. l.Nllli DRUG . 
LIMffED 

I. S) ~tem oE Accounts and Book-keeping 

(i) The Company d id not have any prop 1 account
ing manual. (Hyderabad unit). 

(ii) Plant registers were not reconciled with fi11atll.ial 
bo0ks. (Hyderabad unit). 

II. Credit Control 

Debts outstanding for more than 3 years amounl::d 
to Rs . 403.22 lakhs. 

III. Cost Control 

(i) The system of preparing monthly cost sheet 
indicating cost of each form ulation was not followed 
at the plant. (Gurgaon Plant). 

(ii) Standard cost f the p1oducts had not been 
fixed. 

(iii) There was no y tem in force at the plant to 
ascertain the idle time for labour and machinery. 

IV. Inventory Control 

(i) Stores and spares valuing Rs. 82.97 lak.hs declared 
as surplus were await ing dispos·al at the enc of the 

yea r. (Hyderabad U nit). 

(ii) Minimum and maximum limits for stores and 
spares had not been fixed. (Hyderabad Unit). 

(ii i) Consumption of major raw material was higher 
than standard fixed . (Hyderabad, Gurgaon Units). 

(iv) Variou item o[ stores and spares, raw ma:1.:rials 
capital spares valuing Rs. 96.33 lakhs were not mo v1: d 
for more than 3 years. (Hyderabad l.inits). 

V. General 

Separak Proforma accounts were not ma ;llt:.tiucd in 
n:spcct of sta[ ami.!nitk°' like transports etc. 

76. INDIA FIREBRICKS & INSULATIO 
P ANY LIMITED 

COl\I· 

I. Co~t Control 
(i) Stan<lard co~t of producls h.<l not !.l en fix.cd. 

(ii) D. D. Kiln and 80 T spcng1e r press rcm.1in.::d 

idle throughout the year. 



II. inventory Control 

The maximum and minimulll limits of stores & 
pares except for item of spares/tools, lubricants -;:i nd 

fuel had not been fixed. 

IH. Credit Control 

Debts amounting to I ~ .. 4.lW l.d...11s (Rs. 33.29 lakh 
Lll:!ain l ovcrnment D(;partmcul and Rs. 0.80 lakh 
again l others) remained out tanding for 3 year and 
above. 

77. INDIAN mo t A I) 

LIMITED 
TEE OMPANY 

I. System of Accounts & Book-keeping 

Ci) The existing accounts manual needed to be 
revised o as to be comprehen ive for the purpo:e of 
better accountability and uniformity of 3Ccounting 
procedure. 

(ii) Pending r;ompletion of stock registers, negative 
balances amounting to Rs. 242.70 lakhs and RE. 195.30 
lakh for stores and spares respectively had been 
deducted from the gross amount of stores and ~pares 
amounting to Rs. 8600.21 lakhs. 

(iii) The control -and sub idiary ledgers in re~pect 

of undry debtors of Calcutta branch were not 

reconciled. 

(iv) Advances for stores & pare and sundry 
cerditors amounting to Rs. 7398.38 lakhs and 
Rs. 36562.21 lakb respectively were not linked and 

adju ted. 

II. Inventory Control 

(i) The maximum and minimum limits hac! not been 

fix~d in respect of stores and spares. 

(ii) The value of non-moving stores and spar•.! at 
Burnpur, Kufti and Chasnalla was .Rs. 1180 57 lakhs , 
6.47 lakhs and .Rs. 54.31 lakh respectively. 

(iii) Physical verification of finished stock, raw 
materials and work-in-progress revealed considerable 
shortages and excesses. 

(iv) The Company did not have any purclt:.Jsc 

m:rnual. 

(v) Vendor's list had not been maintained / updated 
for the purpo~c of calling limited tenders . 

Ill. rcdit Cot trol 
(i) Confirmation o[ balance of Jcbtors hall not l.Jecn 

obtained. 

(ii) Deht ;; lo th·~ extent of R s. 643 .28 lakhs 
R,. 20..J.'.l·I bkhs were out::.tanding r~1r lllOl'l! 
3 years froin C1overnn1rn~ Departments and 
respectively. 

and 
lll:in 

other~ 
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IV. General 

The Company did not prepare detailed accounts 
regarding operation of service units for the benefit ot 
·tafi. 

78. INDIAN M.EUICINES PHARMACEU1JCALS 
CORPORA TlON IMITED 

I. lnl Tnal Control 

1 ut ernal audit sy km had uut been introduced. 

II. Targets aml Ad1icvemcnts 

o budgets for capital, revenue, productit.:n nnd 
sale had been prepared by the Company. 

III. Inventory Control 

(i) No proper records had been maintained for 
determining the rejected production. 

(ii) No minimum and maximum limits 1Jf stores and 
spares had been fixed. 

(iii) The Company had no system for ascertJining 
idle time for hlbour and machinery. 

IV. Costing Control 

The Company had not introduced standard costing 

system. 

V. General 

o proforma account had been mc1intaioed for 
service units. 

79. INDIAN OIL BLENDING LIMITED 

I. •Cost Control 

There v as no system for a ·certaining idle time lor 
labour and machinery. 

II. Inventory Procedure & Control 

(i) Maximum and minimum limits of stores and 

spares Tiad not been fixed. 

(ii) Value of stores which had not moved for thl! 
last three ye<irs amounted to Rs. 4.90 lakbs. 

80 . INDIAN OIL CORPORATION LIMITED 

J. System f Accounh & Book-keeping 

No sl!paratc manufacturing accounts wer prcpan.:<l 
tll s am Oil Di ision, Digboi and in Gujaral Refinery. 

II. In entory Control 

(a) Th cr was ncc11nn1btio11 of finished product~ 
( R :n: PdLol un ol..e valuin., s. 1839.32 Jakbs i11 

Barauni R efineries and I cad Office. 



(iv) Panel of suppJicrs/ conl rnctors was 110L J1 Lain
tai1Jed (Qutab Hotel and Qutab Re tau rant). 

III. Budget Estimates 

No budgets were prepared (Hotel Patl iputra , A~hok 
Patna Transport Unit , P:-itnnJ . 

IV. Cost Control 

(i) The cost of food was not ascerta ined (Lal itha 
Mahal Palace Hotel, Mysore). 

(ii) There was no system for ascertaining idle :ime 
for labour (Lalitha Mahal Palace Hotel , My ore, 
Hotel Janapath, Hotel Airport Ashok Dum Dum, 
Airport Restaurant & Flight Kitchen Dum Dum Air
port, Lodhi Hotel) . 

(iii) There was no system to verify the quantum 
and cost of food consumed by operational taff. 
(Hotel Kalinga Ashok Bhubancshwar) . 

(iv) Separate co t records for each item of food 
were not maintained (Hotel Kalinga Ashok Bhuba
neswar, Lodbi Hotel, Airport Restaurant & Flight 
Kitchen Dum Dum Airport). 

(v) Records for determining rejection in produc
tion were not maintained (Lodhi Hotel , Hotel Air
port Ashok Dum Dum Airport, Airport R estaurant 
& Flight Kitchen Dum [)um Airport) . 

(vi) Standard cost for major products had not 
been fixed (Lodhi Hotel) . 

(vii) There was no practice of allocation of store 
and manhour con urned to relative jobs (Ashok 

Travels & Tours Calcutta). 

V. Inventory Control 

(i) There was no system of fixing minimum, maxi
mum and re-ordering levels for stores (Lalitha Mahal 
Palace Hotels, Mysore, Ashok Tours and Travels Mad
ras Regional Office (South), Ashok Beach Resort, 
Temple Bay, MahabaUpuram, Airport Rest~uranl 

Agra, Hotel Madurai, Ashok, Lodhi Hotel , Hotel Air
port Ashoka Dum Dum Airport, Airport Restaurant 
and Flight Kitchen Dum Dum Airport, Qutab Hotel 
and Qutab Restaurant). 

(ii) There was no system of pricing stores 1. ued 
(Lalitha Mahal Palace H otel, Mysore). 

(iii) No action was taken by the manageml.'nt on 
shortages/exc~sses revealed in physical verificalion 
(Lalitha Mahal Palace Hotel, Mysore) . 

(iv) There wa · no system of periodical ly cktern1i
n ing the su rplus and unserviceable store (Hotel 
Ka1inga A ·hok, Bhubaneswar). 

(v) Maximum and Minimum limits w~re not fixed 
in respect of low moving items (Hotel Kaline:a shok 
Bhubane war). -

(vi) Maximum and minimum levels of tores had 
no t been fixed except that of provisions, crockery and 
cutlery, cleaning supplies and some item of engineer
ing goods. 

(vii) Priced stores ledger were not maintained and 
as such financial records could not be compared with 
stores re,cords in respect of purchase and consumption 
(Airport Restaurant, and Flight Kitchen Dum Dum 
Hotel, Airport Ashok, Dum Dum, DFS Airport, 
Calcutta). 

(viii) Stores purchased were directly charged to 
r pairs and maintenance and no quantitative record 
of stores were maintained (Ashok Tour & Travels, 
Calcutta). 

( ix) Book balances of inventory in circulation 
amounting to Rs. 33.88 lakhs was not reconciled y,ith 
physical stocks (Ashok Hotel , New Delhi). 

(x) Price stores ledger were not maintained in 
number of units and therefore pricing was done by 
deductive method (Qutab Hotel and Qutab Restau
rant) . 

VI. General 

Proforma account of Canteen service units for 
th benefit of staff were not maintained (Lalitha 
Mahal Palace Hotd, Mysore, DFS at rew D el hi, 
Hotel Kalinga A hok, Bhubaneswar) . 

84. IISCO UJJAIN PIPE & FOUNDRY COMPANY 
LIMITED 

I. System of Accounts & Book-keeping 

In the absence ;lf accoun ting manual or instruct ions 
laying down the detailed accounting procedure and 
specifying the functional responsibilities of the diffe

irent officers, the conventional accounting procedure 
and instructions were being followed. 

U. Internal Confrol 

The Company did not have Internal Audit Manual. 
Ill. Inventory Control 



Maximum and minimum limits of stores and spares 
items were not fixed. Value of non-moving items for 
more than 3 years was R e;. 10.2R lakhs. 

85. INSTRUMENTATION LIMITED 

I. System of Accounts & Book-keeprng 

Accounting manual prepared in 1969 ~as required 
to be reVlsed based on amendments made later. 

II. Cost Control 

Stand'ard cost of products had not been fixed. 

UI. Inventory Control 

(i) The value of inventory written down during 
the year was R s. 28.60 lakhs. 

(ii) The value of surplus stock awaiting disposal 
iat the year end was Rs. 6.38 lakhs. The value of 
items not moved for more than 2 years at the year 
end was Rs. 135.67 lakhs. 

86. JUTE CORPORATION OF INDIA LIMITED 

I. System of Accounts & Book-keeping 

There was no accountiug manual laying 
detailed accounting procedures. 

down 

II. Internal Control 

(i) There was no laid down procedure for write off, 
di count or refund. 

(ii) Purchase procedures of the Corporation did not 
prescribe any system for open tenders. 

III. Credit Control 

(i) There was no system of obtaining confirmation 
of balances fom debtors. 

(ii) Debts to the exteri_t of Rs. 129 .15 lak11s were 
outstanding from varions mills/partie_ for more than 
3 year . 

87. JESSOP & COMPANY LIMITED 

I. System of Accounts & Book-keeping 

There was no acco unting manual excep1 for sak of 
scrap. 

II. Credit Control 

Debts to the extent of Rs. 142.81 
out tanding (Rs. J 17.35 lakhs from 
Departments and R . 21.74 l:ikh'> from 
more than 3 years. 

S/ 1:0:5 & G/ 90- 7 

lakhs were 
Government 
nth ers) for 
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III. Inventory Control 

40 T. Electric weigh bridge (costmg Rs. 5.06 
lakbs) Hardness tested (costing Rs. 8.45 lakbs) and 
1 No. Shot Blasting Plant (costing Rs. 18.62 1akhs) 
had not been installed and commissioned during the 
year. 

IV. General 

No norms with regard to man power requirement 
had been fixed by the management. 

88. KUDREMUKH moN ORE COMPANY 
LIMITED 

I. Cost Control 

Standard cost had not been fixed for the product. 

II. Inventory Control 

Stores and spares included items worth Rs. 97.88 
lakhs declared surplus as on 31-3-1988. 

11. General 

The Company had incurred a demurrage of 
R s. 124.88 lakhs on exports. 

89. LEGAN JUTE MACHJNERY COMPANY 
LIMITED 

I. System of Accounts & Book-keeping 

The Company had no manual prescribing detailed 
accounting procedures. 

II. Internal Control 

There was no internal audit system in operation 
and there was no manual outlining the &cope and 
programme of work for the internal audit. 

III. Cost Control 

No standard cost had been fixed by the management 
for any of its products. 

IV. Inventory Control 

(i) Some of the component:> o~ imported Apron Draft 
Spinning Frame lying in stock (value Rs. 76 .66 Jakhs) 
for last rew years had not yet been utilised. 

(ii) The Company had not fixed any maximum / 
minimum limits of stores and spares. 

(iii) The stores and spares valued Rs. 14.46 lakhs ... 
had not moved for last three year or more. 

V. General 

Norms for employment of manpower had not been 
fixed by the Management. 



90. MAHANAGAR TELEPHONE ~lG.\M 
LIMITED 

I. System of Accounts & Book-keeping 

(i) The assets amounting to Rs. 395.05 crores trans
ferred from DOT on 1-4-86 were to be reconciled 
~ith financial records. (Delhi Unit). 

(ii) The accounting manual laying down I.he detailed 
accounting procedure did not contain the financial 
powers, duties -and responsibilities of different officers. 
(Corporate Office). 

('ii) Property / Plant Register had not been main
ta;ned. (Bombay Unit). 

II. Internal Control 

No manual outlining the scope and programme of 
internal audit had been drawn. 

III. Inventory Procedure & Control 

Mombay Unit had not been following a uniform 
basis of pricing issues for stores. 

91. MODERN FOOD INDUSTRIES <INDIA) 
LIMITED 

I. System of Accounts & Book-keeping 

Petty cash book and retail cash sales register had 
not be0 n mainta:ined though prescribed in the accounts 
manual. (Ahmedabad Unit). 

II. Internal Control 

(i) Internal Audit w-as not conducted during the 
year and in earlier years. (Head Office, Ujjain Unit) . 

(ii) No separate spoilage and defective production 
records were maintained. The ratio of defective to 
good production remained higher than norms. 
(Ahmedab-ad Unit). 

III. Budget Estimates 

Capital, revenue, production and sales budgets were 
not prepared. (Jaipur, Ranchi, Chandigarh, Ahmeda
bad, Bhagalpur and Delhi Units). 

IV. Targets of Producfon and Ach'evements 

The rated capacity and targets of production were 
not fixed. (Bhagalpur Unit). 

V. Cost Control 

(i) Cost records were not maintained. (Delhi, 
Chandigarh, Calcutta and Jaipur Units). 
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(ii) Standard costs of main products were not fixed. 
(Hyderabad, Delhi, Ujjain, Bhagalpur, Indore, Cal
cutta, Chandigarh, Ahmedabad & Bombay Units). 

(iii) Standard costing system ha:d not been intro
duced. (Cochin Unit). 

(iv) There was no system of -ascertaining idle time 
for labour. (Chandigarh, Bhagalpur, Hyderabad, 
Ahmedabad, Calcutta and Bombay Units). 

(v) There was no system of ascertaining idle time 
for machinery. (Bhagalpur, Hyderabad, Ahmedabad 
and Bombay Units). 

VI. Credit Control 

The d bts outstanding for 3 years and mor y 

amounted to Rs. 57.cH lakhs against Government 
Departments and Rs. 28 .16 lakhs against others. 
(Calcutta, Hyderabad, Al1medabad, Head Office Delhi, 
Jaipur, Ranchi and Chandigarh Units). 

VU. Inventory Control 

(i) No norms had been fixed for consumption of 
raw materials for major products. (Bhagalpur, U.ijain 
Units). 

(ii) The maximum and minimum limits of stores 
and spares had not been fixed. (Jaipur, Hyderabad, 
Bombay and Ujjain Units) . 

(iii) Inventory held at the end of the year represented 
25.18 months' cost of production. (Bhagalpur Unit). 

(iv) Reconciliation of stock records with financial 
books was not made. (Delhi Unit). 

VIIl. General 

No proforma accounts were maintined in respect 
of service units for the benefit of staff. (Jaipur, Delhi, 
Calcutta, Head Office and Ranchi Units). 

92. MISHRA DHATU NIGAM LIMITED 

I. Cost Control 

Standard cost for the products had not been 
determined. 

93. MINERAL EXPLORATION CORPORATION 
LIMITED 

I. System of Accounts & Book-keeping 

(i) Project-wise accounts were not maintained, 
project-wise allocation ot workshop expenses was 
also not made Inward bill register, cr«ditors ledger 
and purchase registers were not maintained. (Calcutta 
Area III). 

1 
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(ii) Subsidiary registers as well as iuter project 
current accounts were not reconciled petiodically with 
control accounts in the G.:neral Ledg~r. (Calcutta 
Area llf, Jaipur). 

(iii) Cash balances were not periodically verified and 
certificates recorded. (Calcutta Area-Ill). 

(iv) Voucher-wise postings were not made in cost
sub-ledger and o~her ledgers which may result in 
errors remaining undetected. (Jaipur Arca) . 

II. Internal Control 

(i) Internal A udit manual was not in existence. 

(ii) Requisite procedure was not adopted in regard 
to purchase of materials such as maintenance of 
panel of approved suppliers. (Calcutta-III). 

III. Cost Control 

There was no system for ascertaining ~dle time 
for labour and machinery. (Calcutta area, Jaipur area). 

IV. Inventory Procedure and Control 

(i) There was no adequate system for recording 
receipt, issue and consumption of stores and spares. 
(Jaipur area). 

(ii) Max;mum/ minimum levels were not fixed for 
any stores/spar~s items. The value of obsolete/ 
surplus items of stores was not determined. 
(Calcutta ·area, Jaipur area). 

94. MANGANESE ORE (INDIA) LIMITED 

I. Internal Control 

The manual outlining the scope and programme of 
work of internal audit was not drawn up. 

II. Inventory Procedure & Control 

Value of unserviceable and damaged stores <!nd 
spares was not determined. Maximum and minimum 
levels of stores and spares had not been fixed for 
individual items. 

III. General 

Proforma accounts were not maintained separately 
in respect of the operation of service units. 

95. MANDYA NATIONAL PAPER MILLS 
LIMITED 

I. Sy tern of .\c ounts & Rook-keeping 

Th~ CompJny did not have accounting manual 
laying down the detailed accounting procedure. 
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II. Cost Control 

(i) The Company did not have system of standard 
cost for its products. 

(ii) Th re was no system for ascertaining idle time 
for labour. 

III . Credit Control 
Debts outsta nding for three years and more were 

as below:-

Govternment Departments 
Others 

Total 

IV. Inventory Control 

Rs. 2.98 lakhs 
Rs. 11.10 lakhs 

Rs. 14.08 lakhs 

Stores ·and spares which had not moved for Lhr.!e 
years and more were .Rs. 26.54 lakhs. 

96. MICA TRADING CORPORATION OF INDIA 
LIMITED 

I . System of Accounts & Book-keeping 

There was no ledger for sundry creditors. (Giridih 
Region). 

II. Targets of production and achievement 

Norms for consumption of raw materjals had nut 
been pre-determined. (Giridih Region). 

III. Inventory Control 

No Maximum or minimum limits of stores/spares 
were fixed. (Giridih Regio:i, Headquarters). 

IV. Cost Control 

(i) Cost accoun~ing system was not in operation. 
(Giridih Region). 

(ii) There was no system for ascertaining idle time 
for labour and machinery. (Giridih Region, Head
quarters) . 

(iii) There was no accounting system in operation 
to indicate the cost of unit of major produc;ls. (Head
quarters). 

(iv) The standard cost of various main p10ducts had 
not been fixed. (Headquarters). 

97. METALLURGICAL & ENGINEERiNG CON
SULTANTS (INDIA) Lll\IITED 

I. Credit Control 

Debts to th extent of Rs. 402.86 lakhs (Rs. 342.18 
lakhs from Government Departments and Rs. 60.68 

fakhs from others) were outstanding for more than 
3 years. 



98. METAL SCRAP TRADE CORPORATION 
LIMITED 

I. Credit Control 

Debts to the extent of Rs. 9.16 lakhs €Rs. 0.50 
lakh from Government Departments and Rs. 8.63 
lakhs from others) were outstanding for more than 3 
years. 

99. MAHARASHTRA ELECTROSMELT LIMI· 
TED 

I. System of Accow1ts & Book-keeping 

There wa · no accounting manual. 

II. Internal Control 

(i) There was no internal audit manual outlining 
the scope and programme of work. 

(ii) Internal control s~stem required to be improved 
as it did not fulfil the objectives. 

III. Cost Control 

The Company had not fixed the standard ccst of 
their main products. 

IV. Credt"t Control 

Debts outstanding for more than 3 years amount ~d 
to Rs. 32.85 l~kns (from others than Government 
Departments). 

V. Inventory Control 

No maximum/ minimum limits of stores & spares 
had been fixed. 

100. MINING & ALLIKP MACHINERY COR
PORATION LIMITED 

I. Cost Control 

The company did not have standard costing system. 

101. MINERALS & METALS TRADING COR
PORATION LIMITED 

I. System of Accounts & Book-keeping 

(i) There wa no accounting manual giving deta il<> 
of accounting procedure to be followed. (Regional 
Office, Bombay). 

(ii) No weighment was done when the consignment 
wa received in godown and quantity entered in the 
stock cgister was as per the invoice/ bill of lading. 
(Regional Office, Bombay). 

II. Credit Control 

Debts due for more than three ycill's stood at 
Rs. 730.54 1akhs again~t Government Departments anJ 
Rs. 861.08 lakhs against other . 
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III. General 

(i) Demurrages amounting to Rs. 281.50 lakhs were 
paid during the year. 

(a) Regional Office, Goa 

(b) Regional Office, Madras 

(c) Regional Office,_Bombay 

(d) Regional Office, 
Visakhapatnam 

(e) Corporate Office 

(Rs. in lakhs) 

17.40 

24 .05 

3.18 

79.75 

157. 12 

281.50 

(ii) No norms were fixed for employment of man
power. (Goa Regional Office). 

102. NATIONAL TEXTILE CORPORATION 
(U.P.) LIMITED 

I. System of Accounts and Book-keeping 

(i) There Were no accounting manual, purchase 
manual, etc. (Rai Barelli Textiles Mills). 

(ii) Fixed Assets Register was not maintained. 

(iii) Books were not complete and balanced at year 
end. 

(iv) No records was available for assets acquired 
before nationalisation as well as for capital work-in
progress and fixed assets which had been received but 
not accounted for. 

11. Internal Control 

(i) No targets of production were fixed. (Bijli Cotton 
Mills, Hathras). 

(ii) No Internal Audit Manual had been drawn up. 
(Shri Vikram Cotton Mills, Ra1 Barelli Te7'.tile Mills). 

(iii) No internal audit was conducted during· the 
year. (Rai Barelh Textile Mills;. 

(iv) There was no system of ascertainig cost I)( 

production. (Swadeshi Cotton Mills, Kanpu~'). 

JII. Cost Control 

(i) Cost records were not maintained. (Rai Barclli 
Textile Mills). 

(ii) Standard co 't of various main products haJ 
not been fixed. (Shri Vikram Cotton Mills, Rai Barclli 
Textile Mill , Swadeshi Cotton Mills, Kanpur, Lord 
Kri shna Textile Mills). 

1 
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(iii) There was rio system for ascertaining idle time 
for labour and machinery. (Sbri Vikram Cotton M ills, 

Rai Barelli Textile Mills, Swadeshi Cotton Mills, 
Ka npur, MUIR Mills, New Victoria Mills). 

(iv) The unit had no system of calling open tenders. 
(MU IR, M ills). 

IV. Targets of Production and Achievements 

(i) The Company was not preparing Capital, 
Rev nue, Production and Sales Targets. 

(ii) Norms for consumption of raw mat~rial were 
not fixed. 

(iii) No records wi;rc 1m:intaine<l for determining 
rejections in production. 

V. Credit Control 

(i) Debts amountng to Rs. 941.48 lakhs were out
tanding for more than 3 years. (Retail Salt's Divi

sion, Varanasi). 

(ii) Debts amounting to Rs. 12.73 lakhs werr;; ,) ul

standing for more than 3 years. (Bijli Cotton M ills, 
Hathras). 

(iii) There was no practice to obtain confirmation 
of balance from parties. (Rai Barelli Textile Mills). 

(iv) Debts outstanding for more than three yt>ars 
amounted to Rs. l5.27 lakhs. (Lord Krishna Textile 
Mills, Sahar,mpur). 

( v) Debts outstanding for more than three ) ears 
amounted to Rs. 23.15 lakhs. 

(vi) Debts outstanding for more than three years 
amounted to Rs. 113.79 lakbs (Rs. 13.86 lakhs from 
Government D epartment &nd Rs. 99.9j lakh!. from 
others). 

vii) Debt outstanding for more than three years 
amounted to Rs. 8.32 lakhs. 

VI. Inventory Procedure and Control 

(i) Stocks valuing Rs. 9 .11 lakhs were not moved for 
rnore than 3 years. (Retail Sales Division, Varanasi) . 

(ii) Stores and spares ledg rs were not reconciled 

with financial books. 

(ii i) Maximum and minimum limits of -tores and 

~pares were not fixed. 

(iv) There as no procedure for determining urplus 
and unserviceable stores periodically. 

(v) Oh~okt~ stores awaiting disposal for more than 
two years amounted to Rs . 3.95 lakh'i. 

(vi) No action was taken in respect o[ shortag1' 
detected and reported in the previous year. 
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(vii) Stocks valuing R s. 57.46 lakhs sent to outside 
parties were neither verified nor certificate from those 
parties was obtained. 

VII. General 

Proforma accounts in respect of ervice units verc 
not maintained. 

103. NATIONAL TEXTILE CORPORATION 
(WBABD) LIMITED 

I. Internal Control 

(i) T here was no manual outlining the scope, n·dturc 

and extent of I nternal Audit. 

(ii) Capital budget was not prepared. 

II. Cost Control 

(i) Standard cost of the main products had not been 

fixed . 

(ii) There was no ystem ror a certaining '.die time 

for labour ·and machinery. 

Ill. Creclit Control 

D ebts outstand1ng for 3 years and ahove amonut
ed to R s. 454 lakbs (Government D epartments Rs. 214 
JaKhs and others R s. 240 lakbs). 

I V. Inventory Control 

(i) Maximum and m inimum level of stores/ spares 

had not been fixed. 

(ii) Slow moving/ non-moving items amounted to 

.Rs. 29.17 lakhs ·at the end of the year. 

104. NATIONAL ALl.1MlNIUM COMPA1'1Y 
LIMITED 

I. Cost Control 

(i) No standard costing ~ystem was followed. 

(ii) D emurrage o( Rs. 9.38 lakhs was incurred 

during the year. 

II. Inventory Control 

Maximum and minimum levels of stores/spares 

had not been fixed. 

105. ATIONAL mcYCLE CORPORATI01 - 01!' 
INDIA LTD 

I. Sysfcm of Acco11n!s a nd Book-keeping 

1 here was no manual lying down Lletaikcl acc.:ou11t

ing procedures. 



Il. Internal Control 

There was no In~ern:il Audie Mmmal. 

Ill. Cost Control 

(i) Standard cast of main products had not been 
fixed. 

(ii) There was no system of ascertaining the idle 
time for labour and machinery. 

IV. Credit CoatMI 

Debts outstat1cing for rnOri! t~.an 3 years amounted 
to Rs. 66.51 lakbs from other than Government De
partments/ Undertakings. 

V. Inventory Control 

Unserviceable stores which did net move for the 
last five years amounted to Rs. 5.37 lakhs due to dis
continuance of Auto Engineers Division. 

VI. General 

o norms !iact bet:n fixed in respt:ct of man
power requirements. 

106. NATIONAL BUILDINGS CONSTRUCTION 
CORPORATION LTD. 

I. System of Accounts & Book-keeping 

(i) (a) Agewise cla ification of value of work done 
was neither available at project site nor in the books 
of compilation section. 

(b) Value of work done was recnrde<l at the end of 
the year though bills at project sites were raised perio
cally. 

(ii) The accouuliug manual prepa1ed in 1974 was 
still to be approved by the Board. 

(iii) In the absi;:n::e of maintenance of financial 
ledger at unit, effective control could not be exercised 

at unit level. 

(iv) There .vas n" system of self-balancing ledger 
or sectional balancing. 

II. Internal Contr<>l 

(i) There were following weakness in int('rnal con

trol.-

(a) Inadequate communication between the H.0. 
& units and amongst the units. 

(b) lnadetp.1atc follow up as regards old dt>btors/ 
creditors. 

(c) Bills 11ot b ~ing raisec' in stipulated time. 

(d) Some agreements bad not been reduced to 

writing. 

(ii) Panel of suppliers was not be~ng nu:inl ained. 
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III. Budget Estimaf.cs 

Capital, revenue and production budgets were not 
prepared. 

IV. Credit Control 

Debts amounting to Rs. 10317 .32 lakhs were out
standing for a period of 3 years or more. 

V. Inventory Control 

(i) The maximum/minimum levels of stores were 
not fixed. 

(ii) The laid dowa. system of procurement and dis
posal had not been followed generally to ensure that: 

(~) Stores i 1 e~cess of requirement were not 
accumulated. 

(b) The surplu3 and unserviceable stores were 
disposed off expeditiously. 

(iii) There was no system to determine amount 
of surplus/unserviceable stores periodically. 

VI. Cost Control 

There was no reas1.mable system for identifying 
idle time of labour. 

VII. General 

(i) Proforma accounts had not been maintaint>d in 
respect of the operation of service units for the 
benefit of staff. 

(ii) No norms were fix.t>d for manpower require
ments. 

107. NUCLEAR CORPORATION 01< INDIA 
LIMITED 

I. System of A..:coonts and !Book Keeping 

(i) There was no accounting manual. (Units-RAPS-
2, RAPP 4, and NAPP). 

(ii) No fixed a!)scrs/plants register were maintained. 
(Unit-RAPS-2). 

(iii) No periodical trial balances were drawn up to 
reconcile the books with control accounts and subsi
diary accounts including inter unit riccounts. 

(iv) Since formation of the corporation manage
ment had not un~ertakerr any phy~ical vnification of 
fixed assets, stores and spares. As a re~ult, excesses 
and shortages, if any, bad not been idt>ntified. 

II. Internal Control 

(i) No manual outlining the scope and program
me of work for int.ee1al audit was drawn up. (Units
RAPS-2, RAPP-3, 4 and NAPP). 



(ii) The units did nor have internal audit system. 

(iii) Revenue, capital, sales and production budgets 
were not prepared by tbe units. 

III. Inventory Control 

Maximum and miaimum limits of stores and spares 
bad not been fix.ed. (Unit RAPS-2). 

108. NORTHERN COALFIELDS LIMITED 

I. System of Accoun!s and nook-keeping 

Up to date reconciHaticn of property, plant regis
ters with financial books was not done. 

II. Internal Control 

There was no manual outlining the scope and pro
gramme of work for internal audit. 

m. Inventory Control 

In no case maximum and minimum limits of stores/ 
spares were fixed. 

109. NORTH EASTERN REGIONAL AGRICUL-
TURAL MARKETING CORPORATION 
LIMITED. 

I. System of Accounts and Book-keeping 

There W<lS_ no accounting manual/instructions 
laying down detailed accounting procedures and fin
ancial powers, duties and responsibilities of different 
officers and there were deficiencies in the accounting 
system followed. 

Il. Internal Control 

(i) The Compflny had not drawn up. any manual 
outlining the scope and programme of work for in
ternal audit and ther~ was no dfective system of 
intei;nal audit. 

(ii) There was no laid down procedure for calling 
for cpen tender'>. 

ui. Credit Control 

There was no l~id down procedure/criteria 
allowing credit. 

for 

110. NORTH EASTERN ELECTRIC POWER 
CORPORATION LIMITED 

I. Internal Control 

There was no manual outlining the scope and pro
gramme of work for internal audit. 
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111. NATIONAL FERTILIZERS LIMITED 

I. System of Accounts and Ilook- keeping 

The company die not have an accounting ma:rnal. 

II. Credit Control 

The debts outstao.ding for more than tw years 
amounted to R s. 353.49 lakhs (Government Depart
ments-Rs. 139.68 lakhs and others-Rs. 213.81 lakhs). 

Ill. Inventory control 

Surplus stores an• I spares not moved for three 
years and more amounted to Rs. 1563.07 lakhs 
(Bhatinda Rs. 860.2.t. lakhs and Nangal Rs. 702.83 
lakbs). 

112. NATIONAL FILM DEVEJ ... OPMENT COR
PORATION Lt~TITED 

I. System of Accounts & 1Book-keeping 

There was no mannal laying down the detailed 
accounting procedure. 

ll. Internal Control 

(i) There was uo manual of Internal Audit. 

(ii) There were severl}l drawbacks in tpe system 
of Internal Control. 

113. NATIONAL HANDLOOM DEVELOPMENT 
CORPORATION LIMI'IED 

I. System of Accounts and Book.keeping 

There was no accounting manual. 

0. Internal Conirol 

(i) No Internal Audit manual outlining- the scope 
and programm~ of work had been drawn up by the 
Corporation. 

(ii) The Compa:i.y did not have independent Inter
nal Audit department. 

III. Inventory Control 

No maX)imum aud minimum limits of stock of 
Yarn had been tixed. 

114. NATIONAL HYDRO ELECTRIC POWER 
CORPORATION LIMITED 

I. System of Accounts and Book-keeping 

(i) Primary books of accoums \Vere not maintained 
on regular basis. (Head Office). 

(ii) Reconciliation b\!lwccn assets register and 
:financial books wa pending (Chukha trammission and 
Head office). 



(iii) Job accounling was 
Transmission). 

II. Internal Control 

not done (Chukha 

(i) Internal Audit Manual was neither kept up to 
date nor followed in ~ctual practice. tHead Office). 

(ii) Internal Audit was not conducted during the 
year. (Loktak, Silchar, Dbaleshwari). 

(iii) There w::is n.o internal control in resoect of 
receipts and issue of inventories. (Dulhasti). • 

(iv) There were number of cases where the com
pany did not re)ort to open tender system of pur
chases for the value exceeding Rs. 2 lakhs. Suffi
cient reasons were not recorded to ju tify this. 

(v) Tenders were accept .d with numerous ovcr
writings and correction<; (Dulhasti). 

(vi) No norms were fixed for transformer losses 
and line losses and hence follow up action could not 
be taken. There was no control over the units of 
power con umed at the project (Bairasiul). 

(vii) There wa~ no insurance cover for the plant 
and machinery (Tanakpur Project). 

Ill. Cost Control 

(i) There was no system of cost accounting. There 
was no system for ascertaining idle time o( labour 
and machinery. 

(ii) Assets dechlred. surplus amounted to Rs. 15.80 
lakhs (Written Down Value) at Bairasiul Project. 

IV. Inventory Control 

(a) Priced store'> ledger was not maintained as 
envisaged in the accounting manual. 

(b) Minimum/maximum limits of stores and spares 

were not fixed. 

(c) Surplus and unserviceable tores were not 
periodically determh1ed and disposed on:. 

V. General 

Proforma accounts in respect of service units for 
the benefit of staff were not maintained. 

115. NEW INDIA ASSUl~A - TCE COMPANY LIMI

TED 

I. System of Accounts & Book-keeping 

(a) There was no procedure for write off. disc0nnts , 

refunds, etc. (Indore-I). 

(b) There wae no norms fo1 determining premium 
for non-tariff items. (Ahmedabad, hahdara , Alwar 

and Gwalior). 
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(c) Investmr!nt & capital budgets were not 
pared. (Bombay). 

pre-

. C?)_ Premium and commission accounts in Agra 
DtvlSJon and pr•!mium commission and refund of 
premium control accounts i:1 Agra. Division-II were 
not Teconciled. 

JI. Internal Control 

(a) Internal a~1dit was not c0J1ductec1. (Bokaro, 
'ew Delhi, Bangalore II & V Kalinga, Bangalore, 

NagpuT and Gorakhpur). 

(b) There were seriom defects iJJ the system of 
charging premium as the prc,i;nium calculations were 
not rechecked with t lie prevailing rates resulting in 
under charging antl over charging of premium in nu
merous cases (New Delhi). 

116. NATIONAL 
LIMITED 

INSURANCE 

I. System of Accounts u Bo6k-keeping 

C01'lPANY 

(i) Assets registtrs were not maintained/not main
tained with complete particulars. (Nasik, New Delhi-I, 
Siliguri, Ambala, Bombay-I, Purnea, Nasik, Cal
cutta-XVI and N~w Delhi-JD) . 

(ii) Salvage register was not maintained. (Surat). 

(iii) Premium register was not maintained / not 
maintained properly. (Siliguri, Borµbay-VIII and Sili-

guri). 

(iv) The accountin.,, manual and instructions were 
not properly followed. (Indore-II) 

(v) Subsidiary ledge.: in re~pect of premium de
posit agent balanc...s, outstanding premium, sundry 
debtors, creditors and other receivables & payables). 
had not been maintainell. (Kolhapur). 

II. Internal Control 

(i) Internal audit was not conducted during the 

year. 

(ii) Jropo;rtant p<lints/observations raised by In
ternal audit were not looked into (New Delhi-Ill). 

(iii) There were no norms for determining premi
um for non-tariff items. (Mysore, Nasik, Calcutta-V, 
Mysore, Pune, Surat, Bombay-X, Bombay-V, Farida
bad, New Delhi-HI and Calcutta-X). 

il7. NATIONAL J1'1STRUMENTS LIMlTED 

I. Systein of Accounts & Book-keeping 

(i) Revision & adju tments of o1d bara11ce5, debits , 
credits were not ::arrkd out mHl as such old balances 
remained unadjus ed ·incc a long time. 
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(ii) Reconciliation of Control accounts and subsi
diary accounts was not done in re pect of Sundry 
Debtor ledger, Sund ry Creditor ledger and Advances 
ledger. 

11. lntcmal Control 

(i) There was no manual outlining the scope and 
programmes of work of Internal Audit. 

(ii) Internal uditor appointed !'or the purpose 
wa xciusively utilised in regular accoun ts work by 
the Accounts Department. 

(iii) The procedure for wntmg off discounts, re
funds etc . was not adequate, especially in case of old 
matfers. 

Ill . lnvemory Control 

(i) The closing stock included non-moving stock 
for more than 3 years amounting to Rs . 16.2'.! lakhs. 

(ii) Stores and pares values Rs. 8.00 lakhs were 
not moved for more than 3 ears. 

I V. t:red it Control 

(i) iOebts to the extent of R s. 31.11 lakhs 
(Rs. &0 .L 7 lakhs from Government Depa : tmcnt s and 
R ;. 0.84 lakhs from other ) were ouBtandin~ for 
more than 3 ears. 

118. ATONAL JUTE MANUFACTURES 
ORPORATIO. LIMITED 

J, System of Accounts and Book-keeping 

(i) There was no accounting manual (Union, 
Khardai1, ational , Kinni on, Alcxanda , R13HM). 

(ii) There was no laid down procedure for re
cording generation of scrap. 

II. Internal Control 

(i) There wns no Internal Audit Manual. 

111 . Targets of Procludim1 

(i) Actual jute con umption per MT of various 
procTucts wa\i more than the norm fixed . (Kinnison). 

JV. Cost Control 

(!)The unit did not have a tandard costing system. 
(Union, Khardah, National. Kinnison. Alexanda , 
RBHM) . 

(ii) Actuat cons4mption of major 
for manufacture qf major prodl)cts 
rhc JMD .. ( Khl\rpah). 

raw material. 
was more than 

(Tii) There wa no established system in vogue for 
ascertaining the element of idle-time for labour and 
machinery. ( ational). 

( iv) Stores and spares valued at Rs. 6.77 lakhs 
which were declared non/slow moving had been 

harged to consumption during the year. (Kinni on) . 

(v) There were 2.07 lakhs idle mandays during 
the year. (Alexanda). 

V. Credit Control 

(i) There was no system of obtaining confirmation 
from debtor. (Khardah). 

(ii) Debtors ou t<; tanding for more than three yt>ars 
amounted to Rs. 99.57 lakhs. 

VI. lnvenfory Ccntrol 

( i) The unserviceable tores detcrmint>d in the 
earllcr years had not been disposed off. (Union, 
REHM) . 

(ii) There was no system of fi·dng 
minimum levels of tore and spares. 
• r lt1onal, Kinnison, Alexancla , RBHM) . 

maximum/ 
(Khardah , 

(iii) Non-moving, low moving and obsolete tores 
and spares valued Rs . 9.08 lakhs had been charged 
to consumption duri ng !he year. (National). 

(iv) Hank Dyeing and Bl aching Plant costing 
R . 6.36 Jakhs had not been in tallecl since 1985. 
(Kinnison). 

( v) A um of Rs. 4. 94 lakh being the total value 
of un . crviceabl'e 'tores were included in the consum
ption of store during the year (RB HM) . 

(vi) The value of non-moving stores for more than 
3 year was R . 3. 7 1 lakhs. (RBHM). 

VU. General 

(i~ Actual manpower (12280) was more than the 
ancfioned strength ( 11780) . (National). 

(ii) Norm. for manpower requirement had not 
been fixed. (Alexanda). 

(iii) The actual manpower (2939) wa s more than 
t1ie manpower (2851) as envisaged in the project 
report. (RBHM). 

119. NAYVELI LIGNITE CORPORATIO 
LI MITED 

J . Interna l Control 

There were cletay'> in the ca. e of purchase for in s
pecting material. and the timely preparation of ins
pection-cum-receiving report . ltems valuing Rs. 11 .04 
lakhs had been removed from stores· through forged 
vouchers in previous year and the matter was under 
investigation. 



II. Cost Control 

Records were not maintained to ascertain the idle 
time of labour. 

Ill. Credit Control 

A th;•rOt!gh scru tiny of debtors ac-c'Jt :i t ~ was to be 
made for adjusting old debits and credits lying in 
parties accounts. 

1 V. Inventory Procedure & Control 

(i) Mobile crusher with spares (Cost Rs. 218 lakhs) 
in Mine-IT was declared surplus within a year of its 
being put to use and had been identified for di spo .. al 
for more than four years ago. Surplus/ obsolete stock 
awai ting di posal for more than two years amounted 
to Rs 105 .68 lakhs. 

(ii) Value of stores not moving for more than 
3 years at the year end was Rs. l 9.93 crores. 

12ll. NATIONAL l\UNERAL DEVELOPMENT 
CORPORATION LIMITED 

I. Cost Control 

St,andard costs had not been fixed. <B lOP-14, 
Head Office, Diamond Mining Project, Panna). 

II . Inventory Control 

(i) There was no system for fixing maximum and 
minimum limits for any category of stores. (BIOP-l 4, 
I-lead Office) . 

(ii) Value of stores and spares which had not 
moved for three years and more was Rs . 8.48 Iakhs. 
(Diamond Mining Project, Panna) . 

Ill . Credil Control 

Debts outstanding for three years and more were 
Rs. 40.77 lakhs. (Head Office). 

121. AGALAND PULP AND PAPER COMPANY 
LIMlTED 

l. Internal Control 

(i) There was no manual for Internal Audit. 

(ii)) Internal audit was confined to routine matter~ 
onTy and no important point was thrown up by it re
quiring con ~ ideration and/or 2ction by the Manage
ment. 

r I. Targets of Production 

( i) Actual consumption of raw materials was more 
than the sta ndard norms, 
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Ill . Cost Control 

( i) There was no sy tern for measuring and/or 
ascertaining idle time for labour and machinery. 

(ii) There was no sy tern· of fixing standard co<;t . 

(iii) The Turbine Generator (T.G.) installed and 
commis-ionecl at a cost more than Rs. 5 lakhs remain
ea idle because of inadequate availability of standard 
quc;Jity of coal required for the purpose. 

(iv) Lime Kiln costing r(s . 36.14 lakhs was neither 
inslalled nor commi . ionc:d clue to certain practical 
dilticulties. 

IV . Inventory Con1rol 

( 1) Oh olete/unserviceable/surpit?s stocks were 
value<• at R . 5.73 lakh-; in :i.ddition to the such items 
va1t1cd at R s. 27.10 lakhs in earlier ye.ar'. 

(ii) No action was taken to dispo e of the <>urplus/ 
unserviceable item<; of ~tores a:1d :,tocks. 

(iii) The limits of maximum/minimum stock 
J..:vels, optimum order quantity and timing of orders 
were not fixed and where tht! e were determined. they 
were not strictly adhered to. 

122. NATIONAL NE VSPRi~T & PAPER MILLS 
LIMITED 

I . t:ost Control 

(i) No mannfacturing accou nt was drawn up by 
the Comany. 

(ii) Company had not fixed sta ndard costs. 

H. Credit Contl'OJ 

Amount outstanding for more than thr:!e years at 
the year 'ind frcm pai ties other than Governrnfiits 
Departments was Rs. l 5.65 lakhs. 

III. Inventory Control 

Value of stores/ spares which had not moved for 
3 years and above amounted to R . 1.02 crores. 

123. PROJECTS CONSTRGCT!ON 
TTON Lil\-TITED 

J. Sy lem of Accounts & ·Book-keeping 

CORi10RA-

( i) Income tax had not he en deducted at sourc 
on amounts advanced to 11b-co11tractor. , whicb h;id 
bc:en adjusted from their running accounts in omc 
of the units in Northern . Ea~tern & ~orth-Eaf,tern 
Regions. 
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(TI) La ge debit & credit balances we re outstanding 
with sub-contract0rs, supplier , credit and other ac
counts at most of the units which had nc:i[her been 
scrutinised nor any efforts made to ad.iust. the same. 

(iii) R ecord:. had not been maintained to record 
purchases, issue & consumption of stores & office 
mctlerials at corporate office. 

II. Inventory Control 

(i) Maximum am! mimmum limits for stores/ spares 
had not been fix d. 

JU. Cost Control 

(i) There was no system to ascertain id le time for 
!abour 

124. NATIONAL 
LIMITED 

SE.EDS CORPORA II ON 

1. Sy ·tern of Acco11nh and Hook-keq1iug 

Records of fixvd a:>sets dict not have complete 
particulars, like description, val ue. quantity. situation 
of a sets etc. except in few unit;. D ctaj k:d and item
wise physica l verification report · were not available 
l1J1d there was no practice of segregating and identi
fying unserviceable and damaged assets at the time of 
phys ical verification. 

11. Cost Control 

Cost accounts in<licating cost of each unit of major 
products \ ere not prepared. 

iii. Inventory Control 

Quantum of :,eeds which might have become sub
!>tandard dut: to non-drawal of sampks within prescri
bed time and non-linking /receipt of germination test 
report wa · net ascertained. 

l v. Credi~ Control 

R s. 169.14 Jakhs due from Govcrnmcnrs D epart
ments i Companie and R s. 34 .79 lakhs from private 
parties were outstanJing for more than th ree years. 

V. Geneml 

l o separate proforma accounts in respect of ser
vice units for the benefit of staff were maintained. 

125. ·it1IONAL SMALL INDUSTRIES CORPO
RATIO LIMITED 

I. Internal Control 

There wa~ misaprropri:ition of cash to the 
extent of Rs. 0.95 lakh (R l!gional OJfo.:I! , Madras). 
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n. l ·r cdit Control 

(i) Debts amounting to R s. 702.64 lakhs were 
outstanding against other parties for a period of 3 
years or more as shown below : 

(a) PDTC-Balitikuri 203.55 

(b) Regonal Office, Madras 306.30 

(c) Bombay Branch 158.65 

(d) Guwahati Branch 34.14 

702.64 

Ill . fovcntory Control 

The maximum and minimum limits of stores and 
~pa res had not been fixed. (PDTC Balitikuri, PDTC 
M adras) . 

J v. Cost Control 

(i) Records for actual rejections vis-a-vis standard 
rejections were not mainained. ( PDTC, Balitikuri). 

( fi) There was no standard costing system. (PDTC 
B:.:litikuri) . 

126. I ATIONAL THER'\1AL POWER CORI ORA
TION Lll\HTED 

I. In entory Control 

(i) At Ramagundam, a tower crane valuing 
Rs. 71.58 lakhs was kept idle during the year, pend
ing transfer to another project. 

(ii) Sw·plus s.tores awaiting dispo::.al / tra nsfcr for 
more than a year amounted to R s. 61.71 lakhs . Obso
lete stores, if any , were not iden tified. 

127. ATIONAL TEXTILE CORPORA 110 . . 
(APKK&l\'0 LIMITED 

I. Cost Control 

(i) Standard cost for its products had not been 
fixed. (Cannanore Spinning & Weaving Mills, Can
nanore, Netha Spinning Mills, Mahcs, Parvati Spin
rung Mills Mysore & Minerva Mills, Ajamjahi Mills , 
Anantapur Cotton Mill ) . 

(ii) There was no system for ascertaining the idle 
time for Jabour (Ajamjahi Mills, Mehboob ilahi 
Kulbarga Mills). 

(iii) There was no system for ascertaining the idle 
time for l'abour and machinery (Ti rupati Cotton 
Mills). 

(iv) No record were maintained for the rejections 
in proclucl ion ( etba Spinning Mills) . 



II. Credit Control 

Debt: outstandjng for more than thre.: years were 
R . 133.75 Iakh . (Cannanore Spinning & Weaving 
Mills, Cannanore, My ore Mills, Minerva Mills, 
Ajam.1ah1 Mills, Parvatbi Mills , Mehbuob Sbahi Kul
barga Mills). 

Ill. Inventory <.:cntrol 

(i) Value of Sores and pares not moved for 3 
years and more was R s. 12. 71 lakhs (Alagappa Tcx
t:k's (Cochin) Mills, Mysore Spinning Mills, M inerva 
Spinning Mills, M ehboob Shahi Kulbarga Mills) . 

(ii) Maximum and minimum limits for stores/ 
spares had not been fixed. (Mysore and Minerva 
Spinn ing Mills Parvathi Mills, Mehboob Shahi Kul
barga Mills) . 

(iii) Val'ue of store and ·pares declared surplus 
and awaiting di posal for more than 2 years wa~ 
.R . 2.33 lakhs. (Mehboob Shahi Kulbarga Mills) . 

(iv) ·o physical verification of tock could be 
carried out. (Mehboob Shahi Kulbarga Mills). 

128. NATIONAL TEXTILE CORPOR\TION 
(DP&R) LIMITED 

I. 'S)slem of Accounts and Book-keepi11g 

(i) The <:ccounting manual requires suit<ible amend
menh to incorporate the chapter dealing with fixation 
of reorder level, maximum and minimum level · at 
the ales Depot o as to make the accouut~ unifor m 
at all the Depot!>. (Kharar T extile Mills) . 

(ii) Fixed Asset Register was not properly main
tained inilicating itemwise depreciation. (DivisionJl 
ofttc · D elhi, Udaipur Cotton Mills) . 

II. Internal Control 

(i) Manual outlining the scope and programme for 
internal audit was not drawn up. (Suraj Textile Mill , 
Divisional Office D.;:lh1). 

(ii) The p rogramme of internal audit had not been 
drawn a per the instillctions given in the manual pre
pared by Head Office ( Kharar Textile M ills). 

(iii) Capital, revenue, production and sale budge ts 
\ ere not prepared by the unit during 1 he year. 

(Suraj T extile Mills) . 

Ill. o. t Control 

(i) Th.:re wa no sys tem for a ·certa ining idle time 
for labour and machinery (Kharar Textile 1ills) . 
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(ii) Standard co. ts for main products were not fixed 
(Suraj Texti le Mills, M a halaxmi Mill ·). 

IV. Im•entor. Procedure and Control 

(i) The unit had not adopted the system of fixing 
maximum/ minimum lcvds oE stores. ( uraj Tatile 
Mills) . 

(ii) Stores declared as surplus or obsolete in the 
last two years amounted to R s. 4.09 lakhs. (Udaipur 
Cotton M ill ). 

\'. General 

Proforma acco unts in re pect of erviee units for 
the benefit of staff were not mdintaincd. (Kharar 
T ex tile Mill ). 

129. NATIO 1 L TEXTILE CORPORATION 
(GUJRAT) LIMITED 

I. System of Account and Book-keeping 

(i) Pla nt R egister mainta ined did not show 1he 
particulars of each item and the details of as els 
acquired on 1-4-1974 and no reconciliation had been 
made with the financial books. (Rajnaga:.: Textile 

Mills) . 

(ii) Instructions, ~pecifying fin ancial powers, duties 
and re ponsibilities at different level of management 
were not la ;d down. (Ahmeda bad New Text ile Mills, 

H ad Office). 

(i ii) Stock records for any particular item by the 
tores departments were not based on any importance

wise cla~ ification of the different item pu1cba eel by 
the Mill. Such item were immediately transferred 
to th.., departments for which they were meant and 
accounted by the Accounts D epartment ":is con
~ umcd" r ight at the first stage of purchase. As a 
result of thi s system it wa ob erved that c ut of the 
to tal consumption of the materials aggrt:gating to 
Rs. J 18.26 lakhs during the year as much as Rs. 22.56 
Jakhs was in respect of direct debit~. ( ew M anak 

Chowk Textile Mills ). 

(iv) ln F ine Knitting Mill, Ahmedabad , the Fixed 
sse t rcgiste.r was not showing full particulars 

including va lue of each items, quantitative details -:i nd 

their location . 

(v) Departmental records for consumption of ~ t o res 
and ::-pare item were not reconciled with acc11 un h 
dt:par tmeut. (Mabalaxmi T o;:xtile Mill!>). 

,. I 
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fi. Internal Control 

(i) Internal nudit programme was not dravvn up Jur
ing the year u1H.ler review. (Mahalaxmi Textile Mills) . 

(ii) Then: wa~ no manual outlining the s~opc and 
programme of internal audit. (Ahmedabaa Jupiter 

Textile Mill~) . 

III. Co~1 Control 

(i) Standard cost of variou~ main produds had not 
been fixed. (Himadri Textile Mill , Abmedab:id Jupiter 
Textile Mills, ew Manak Chowk Text!lc Mills, 

Jahangir Textile Mills). 

(ii) There was no ystem for ascertaining idle time 
for labour1 machinery. (Ahmt:dabad J upite1 Textile 
Mills, Jahangir Textile Mill~, Mahalax1111 Textilt: 

Mills). 

(iii) o norms had been fixed for con umption of 
raw materiab. ( w Manak Chowk Te"tile Mills). 

(iv) There wa · ho standard costing yste1.0. (Head 
Office, Marketing Divi ion, Ahmedabad r ew Tc t ile 
Mill , Mahalaxmi Textile Mills). 

130. NATIONAL TEXTILE CORPORATION 

(M.P.) LIMITED 

l. System of Accounts and Book-keeping 

(i) Separate records were not maintained for loose 

piece ·. (Marketing Division) . 

(ii) Fixed As:>et regi ters were not maintained pro
petly giving detail of location, depreciation etc for 
all the ·~is ct . (Head Office, Marketing Division, 
Kaiy·rnmal Mills, Indore Malwa-United Mills). 

(iii) Kardex was not maintained for cotton as pres
cribed in the manual. (Swadeshi Cotton and Flour 

Mills). 

II. · Iuternal Control 

(i) There wa no system of internal control and for 
ch;;ck;ng day-to-day p-..t)'ments in particular wage 

payments. 

Iii) Capital budget were not prepared for the )ear. 
~ Indore Malwa-United Mills, Kal ya 1mal Mills, 

Markctmg Division). 

(iii) There were cases of misappropriation and 
fraud of cash (Kalyanmal Mill -, lndore Malwa-United 

Mills) . 

Ill. Co~t Control 
There was no sy~tem of fixing standard cost and 

there was no ·rtcm for a ccrtainment of idle t ime 
f01 labour . (Swadcshi Cotton & Flour Mi11s, Indore 

Malw3-Unil-cd Mills, Kalyanmal Mills ) . 

1 . Cr clit Control 

Amount outstanding for more than three years 
from parties other than Government Departments 
were Rs. 9.63 lakhs for Swadeshi Collon & Fl ur 
Mills and R . 10.23 lakhs for Indore Malwa-Unitcd 

Mills. 

Y. Inventor~· Control 

(i) Maximum and minimum limit of ca h item of 
stores had not been fixed. (Himadri Textile 1ill , 

Mahalaxmi Textile Mills) . 

(ii) Since last 3 years there w::i no determination 
of surplus or unserviceable stores. ( hmedabad Jupite r 

Textile M ills). 

VI. Credit Control 

(i) Unit-wi ·e debts outstanding for three years and 
more w re as under :-

(d) Mahalaxmi T cxtile Mill 

(b) Head Office 

(c) Ahmed a bad Jupiter Textile Mill~ 

(d) N •;W Manak Chowk Textile Mill 

(e) Rllj nagu Tc tile M ill5 

(fJ Him<tdri Textile Mills 

VII. General 

Gov rnmcnt 
Dcpar1mcnt 

Other~ 

13.83 

181 .23 

24 . 91 

4 .65 

33 .95 

:9 08 9 80 

(i) No proforma accounts were maintained in re~pect 
of service units for the benefit of staff. Himadri Te :>.tile 

Mill). 

(ii) The mill did not have any system of comparing 
the man pow r actually employed with the man power 
requirement envisaged by the Management. (Ahmeda

bad J upiter Textile Mills). 

VIII . Inventory ControJ 

(i) There was no definite procedure to determine 
pcri0d1cal1y the quantum of <;urplu;; and unserviceable 
stores and value thereof. (Kalyanmal Milh, Indore 
M alwa- nited Mill~). 

(ii) Value of stores declared as surplus or vbsokte 
during the year was Rs. 4 .43 lakhs. (Indore Mal \'a

nited Mi ll ~). 

(iii) M -:lximum and m1mmum limits o[ stores and 

spares were not fix~d . ( alyanma1 Mill~) 



131. TJONAT, TEXTILE CORPORATION 
(M .. ) LIM ITED 

I. ,vstcm of Accowlts aud Book-keeping 

Th1.:r- was no olCCOuntin~ manual. (lndia United 
Mills Dye Works). 

II. IuternaJ Control 

(i) There was no proper procedure for write-cff 
etc. (India United Mills Dye Works). 

(ii) , o op n trndcrs \' •re invited for th" purchas.::s 
of stores, dyes. chemic,tls and the packing material. 
(India United Mill No. 5) . 

(:i' l There \'a~ no Internal Audit manu<il outlining 
the scope and programme of \\Ork for the internal 
audit. (H.0.). 

m. Co~l C ontro! 

(i) Standard cost of various main produ..:ls had not 
b.;c;i fixed. (JndiJ Unit~d Mills Dye W.irks, t 'o. 5, 
R.S.R .G. Mohta Mills, Model Mill., Sawatram Ram
prasad Mills). 

(ii! The unit had no record for ascerl2ining the 
idle Lim~ for labo ur and machinery. (India United 
Mills Dye Works, 10. 5, Sawatram Ramprasad 
Mills). 

(iii l o records had been maintained for inferior 
qualit. of processing and rejection in productiun 
(India United M ills D ye Works). 

(iv) Sdling p rices were lower than the cost price. 
(India United Mills Dye Work , No. 5, 11.0.). 

JV. Inventory Procedure & Control 

(i) I\1.aximum/minimum limits of stNes had 
Dye Works). not be n fixed. (fnd ia nited Mills 

(i ;) Surplu!>/ unserviceable stores w re not ,)eriodi
cally determined. (lndia United Mith D:e Works). 

V. CredH Ccmtrol 

(i) Debts oulstm1d1ng for more than 3 year \'.ere 

as under:-

Indi<: U:1itcd 1ill>. T'"" 5 
Head Office 
Model Mills 

R.S.R.G. Mohta Mills 

lRs. in la kh l 

Gn~crnment 0 th r · 
D1:ra1 tments 

3 .45 2 .10 
~23 . 67 

15 . 12 10.22 
83 .61 

(Prior to 
Nationa. 
lisation) 

3.46 27.15 
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(ii) Thi; system of allowing credit to outside parties 
were not reasonable as the credit was allowed without 
charging interest. (India United Mills Dye Works). 

132. NATIONAL TEXTILE 
(S.M.) LIMJTED 

CORPORATION 

I. Sy k m of Accounts & Book-keeping 

(i) Monthly con. umption of raw-material , ~.lores 
(including dyes and chemil:als) was not recurded in 
the financ:-al books. (Digvijay Textile Mills). 

(ii) Signature of workers were not obtaiiltd on the 
wage sheets for the payments made to thew. Revenue 
~tamps were also not affixed ou wage sheet . (Dhuk 
Textile Mills). 

II. lnternul Control 

(i) Th ·re was no manual outlining the scope of 
Internal Audit Work. (Marketing Division, Harshi 
Textile Mills). 

(ii) ecessmy action on the Internal Audit "bser-
vation was not taken. (Jupiter Textile Mills) . 

(iii) There was no ~ystem of t.:alling for open tenders . 
(H.O. Marketing Division). 

III. Cost Accounts 

Unit had no system of standard costing cf various 
main products. (Digvijay Textile Mills, Dlwlc T extile 
Mills, Jupiter Textile Mills, New Hind Textile Mills, 
Chalbgaon Tex tile Mills, Barshi Textile Mill ·). 

IV. Credit Control 

Debts outstanding for more than 3 rears were as 
under:-

(R>. i1 lakh~) 
------- ------ - - ---

Government Otha 
Departments 

------ -------
DilIVijay T ,;xtilc Mills 

Dhu[.; T extile M ills • 

A'.).J 1[) T .;;xtile Mills 

H 0 . (Mi.rketing Division) 

N.;;w Hi'ld T \lxtite Mill · 

C'.1 llis:WJll Textile Mill> 

B'.1 ti.lt T Jxt!l .;; M ill ; 

Jupiter T ;"<tile Mill ' 

V. Gener:ll 

1.31 21 .51 
14.73 

l4 .47 27.74 
135 .85 106.43 

6.17 7.80 
18. 96 
9 . 49 

19.23 43 .35 
---

No profouna accounts vere kept for canteen facili
tii.:s to employ..:'s. (Burshi Textile Mills). 



133. NATIONAL T.EXTIL.E 
(TN&P) LIMITED 

CORPORATION 

I. System of Accounts and Book-keeping 

(i) Proper 1 eco rcl ;; showing the details of plants and 
property were not maintained. (Sri Bharathi M:lls). 

(ii) Fix d asset register had not been llj 'dnted and 
reconciled with financi al book . (Kaleeswarar Mills 
Ltd. A&B Units). 

(iii) Proper sales register were not maintai11ecl ;·ct 
howrooms and periodi al stock reconciliation was not 

clone . (Retail Marketing Division, Madrns1. 

(iv) Stores ledger was not reconciled wi <h General 
Ledger. (Swade hi Cotton Mills, Pondicherry). 

IT. Jn tern::il Control 

(i) The Retail Marketing Division, Maclri.~ was not 
exerc!. ing proper control over the blank receipt books, 
bill books etc. issued to the va rious show rooms. 
There v:<} ~ no sy tem to en->urc that ca~h collected 
by the sale men by using the receipt hooks was pru
pcrly remitted and entered in the books. 

(ii) There wa<; no sati f"<Jctory system of <; tock control 
also in the above Division. Though this was poinkd 
out during th .:: previous two years, no achrn seemd 
to have been taken by the Management. 

(iii) Thcr.e was no pro:.-edure to call fo r op~n 

tender.,. ( Pion ~ ... r p i nnin ~ Mills). 

HI. ('o t Control 

(i ) Ma nufacturing ::i ccounts wae not d . dWn up fnr 
the year (Coimbatore Spinn ing and Weaving Mills). 

(ii) Standard costing . y<>tem wa~ not intrciduced. 
(Pioneer Spinning Mills. Swadeshi Cotton 1ill~. 

Pondicherry, Shri Bhar:it hi Mills, Combodiri Mills. 
Coimbatore Mills) . 

(iii) Standard costs of main products were not 
fixed. (Pondicherry Textile Mills, Panka j Mills. 
Coimbatore Kale, ·"varar Mills & B Units, Om 
Parasakthi \1ill s, Kri hnaveni Tc tile Mill ~ . Coimha
tore. Rangavilas Ginning [)innin11 & Wc~ving Mills, 
Soma~u•dr!lm !fills, Kalceswarar • lill s A&B Units. 

(i\') Jdk time of Jahour was not ascertained (Kakcs
warar Mill ~ 'A ' Unit , Somasundaram Mill -; . Coimbn
tor , Muro[!:in Mill ,. Coi mbJ tore Spinning & Weaving 
Mill•). 
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IV. Credit Control 

cbts out:--tandi rig over a period of 3 years at 
the year end from parrie c•the r than Government De
p,irtment amounted to Rs. 6.48 lakhs in respect of 
k :1l ee warar Mills-· A' unit, Rs. 3.40 lakhs in re . pcct 
of Ketail Marketing Division, Madras, Rs. 6.29 bkhs 
in rcp:-ct of Coimbatore Murugan M ills Limited and 
R . 14.53 lakhs in re pect of Coimbatore Spinning & 
Weaving Mills . 

V. Inventory Control 

(i) Periodical phy . .; ical ve rification of stocks at 
Cen tral Distribution Depot a nd Show room~ was not 
done. Excess/ short'.lgeo:; of 11 (eleven) varieties of 
cloth were combined anu net shortage were arrived 
al and recovered from employee . The excess in one 
varidy of cloth gets adju ~ ted again ~t the shortage of 
another variety of cl •Jtb. Th i~ procedure was not consi
dered proper. (Retail Marl ding Divi ion . fadras). 

(ii) Max imum/ M inimum li mits of storer, an<l sp:ires 
\\Cr·: not fixed . (Ranga ilas Gi nning Sµin ning & 
Weaving Mills. Kake~war~tr M ills A&B Uni t & 
Pankaj Mills) . 

(iii) Surplus/ ohsolct.c stores valued at Rs 2.36 lakhs 
rcma;ncd undisposed for over two years. (C:imhodi;i 
Mill ). 

VI. Genera l 

(i) There wa. no project repor t/norms for cmpby
rn~nt of manpower. (Head Office). 

(ii ) Proforma account<; of canteen were not prepared. 
(Kaleeswarar Mills A Unir. 

134. ORISSA DRUGS AN)) CHEMICAL LIMnEn 

I. System of A!'.con11t<; and Book-keeping 

(i) Th .: Company did 11 0 : have any nccounting 
ma-nu:il. 

JI. I t!'"'la! Cnn+rnJ 

(i) The Cornp:my did not h,wc any dcfin ·· c! '1ur, 1 1 1-;~ 
p !i cy. 

II I. lt :1ll1.1et Estimates 

Du-ing the year 19 ~7-8R no budget w:1s prep:irc-d 
~·· th, Company. 

IV. Tar:?ets of Production 

(i) There wa<; no system to verify the nctual con
sumption of ma jo~ ra,\. mate ri als to the norms fi ·ed 
therefor . 



(ii) Actual production was only 13 % of th~ i1ht<illed 
capacity during the year. 

V. ost Control 

Cost accounts/records were not maintained 
the Company. 

VJ. Tnvcntt>ry Control 

(i) Priced store ledger were not maintained. 

by 

(ii) Mi ni mum / ma:,imum and reordering levels had 
not been tixed for any item of raw materials, stock 
and stores. 

J JS. ORIENTAL lNSURANCE COMPA!'iY LIM f· 
TE D 

f . System of Accounts & Book-keeping 

(i) Assets registers were not maintain :.! cl/kept up
to-daic. (K.rnpur, Udupi & Kanpur-TH). 

(ii) There we re no norms for determining premium 
for non-tariff items. (Kota, Calcutla-11, D elhi-1 1, 

tara & Kota). 

II. Internal Control 

(i) Tnternal audit wa not conduc ted or \\'"::IS con
ducted irregularly during the year. (Bombay-20, Bhav
n·agar, Bokaro, Tanuku, Amritsar, Patiala, Madurai , 
Bombay-I I, ew De lhi-X, Kota, Gwalior, Cochin-IT, 
i ·cw Delhi-X f, Secunderabad, Kanpur-IT, kol::t) . 

136. OIL INDIA LIMITED 

I. Credit Control 

(i) Debts outstanding for more than three y ars 
amounted to R . 380.52 lakhs. 

(ii) The Company d id not have any system o[ 
obtain ing confirmation of balance from .:ustomers. 

H. Inventory Control 

The stores and spares which had not moved for 
three years and more amounted to Rs . -92 .CO lakhs. 

Ill . Cost Control 

The Company hncl not adopted tandard co ting. 

137. PROJECTS & DF:VELOPME1 . f INDIA 
LIMITED 

J. System of Accounts & Book-kec1>ing 

The Company was not h11vi ng n::cuuntin~ manual 
of its own. 
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II. Internal Control 

The Company wa not having l nterna l Audit Manual 
of its own. 

HI. Cost Control 

Standard costing Y' tcm wa. not in operation . 

IV. General 

ro norms for manpower requi rement w re frn mu
lated by the ompany. 

138. PAWAN HANS LIMITED ~ 

I. Inven tory Control 

Maximum and minimum limits of stores and pares 
had not been fi ;ed. 

l 39. PYRITES, PHOSPHATES AND CHEMICALS 
LJMITED .,,, ,, ,.,, ;. 

I . S~1stem of Accoun ts & nook-keeping 

(i) R ecords !or generation, disposal and the quan
tity in hand of th &crao material had not been main· 

rained. .· .....,, ... .-. n•~ ··-- --~ .. ,,._ ,_ ___ """_,_, 

(ii) The manufacturing accounts were not drawn up. 

11. Inventory Control 

There wa. no y tern for determining unserviceable/ 
damaged and ·urplu" store. 

III. Cost Control 

(i) There was no syskm for ascertaining the idle 
time fo r labour anti machinery 

(ii) Demonstration plan< alued at R s. 100.11 lakh 
had not been cr,mmissionee1 for the la~t 4 year be- ll 
~au e its operation wa economically prohibitive. 

(iii) The P lant and Machinery declared surplus 
amounting to R'>. 35.02 lakh ~ was lying idle, 

JV. General 

No norms for employment of manpower had 
been fixed. 

140. PARADEEP PHOSPHATES LIMITED 

I . Internal Control 

r 

(i) Following drawback in the y tern of internal 
control were 'Jbserv,~rl by the fnternal Audit Depart
ment. 

(a) o memoranclum / r<!Cord of the variou~ insu-
rance policies issued/ covers imdertaken was being 
piaintalned. 



(b) Monthly status report of bank gurantces was not 
prepared and submitted to the management for taking 
action in cases where battk guarantt"es had expired 
or about to expire. 

II. Cost Control 

There was no syc;;tem for ascertaining the idle 
time for labour aud machinery. The _entire plant re
mained idle for a pei·iod oi foui months due to non
availability of raw materials. 

Ill . Inventory C(•11trnl 

(i) The Company had not fixed the max-inrnm and 
minimum levels of stores/spares. 

(ii) The Company had not identified unserviceabk 
stores. 

IV. General 

No proforma acccun~s had been maintained in res
pect of the operation of sl.'rvice units of transport, 
canteen etc. for the benefit of staff during the year. 

141. PRAGA TOOLS LIMITED 
I. Credit Control 

Debts outstancling for three years and more were 
Rs. 30.50 lakhs from the Government Department 
·and Rs. 6:73 lakhs from other~. 

II. Inventory Control 

Value of stores/ spares which had not moved for 
two years and more were Rs 48.16 lakhs. 

142. RICHARDSON AND CRUDDAS (1972) 
LIMITED 

I. Internal Control 

There was no manual of internal control. (Madras 
Branch). 

JI. Cost Control 

(i) There was n() system ot recording idle time for 
Jabour and machinery. (Madras Branc:h). 

(ii) There was no standard cost fixed of various 
products. (Byculla and Mulund Unit). 

(iii) The following items of machinery had not been 
installed/commissioned in Byculla & Mulund Unit:--

(a) Heavy duty Crane 

Year of 
Purchase 

August 86 

(b) Plate Bending & Flame Cutting October 86 
Machine 

(c) Kirloskar Compressor July 86 
(d) Fabrication, Painting & 

Erection of Trusser & A.C. 
Sheets for covering open guntry 

March 87 

Cost 
Rs. in 
lakhs 

31 .35 

592.68 

79.26 
12 .13 

~-~~~~~---

S / l 8 $ C&AG /90-9 
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Ill. Targets of Production and Acbivements 

The Company had no system of comparing con ump
tions with estimates. (Bycu lla & Mulund Unit). 

lV. Credit Control 

Debts outstanding for more than 3 years from the 
Government Departments and from others arc as fol
lows.-

Uni t 

Madras Branch 

Byculla & Mulund Unit 

V. Inventory Co-.ntrol 

Government Others 
Departments 

(Rs. in Jakhs) 

3. .70 14 . 18 

37 .00 44 .00 

(i) Value of unserviceable stores/surpluses had not 
been determined. (Byculla & Mulund Unit). 

(ii) Maximum/ minimum limits of stores/spares 
holding had not been fixed. (Byculla & Mulund Unit) . 

143. RASHTRIY A CHEMICALS & FERTILIZER 
LIMITE D 

I . Internal Control 

Trombay unit had paid/provided Rs. 110.29 lakhs 
for demurrage on 14 shipments. 

II . Inventory Procedure & Control 

There was wrp1us stores of Rs. 227.07 lnkhs, the 
yearwise break-up of which was not done. 

DI. Credit Control 

The debts outstanding for more than 3 years 
amounted to Rs. 8.64 lakhs atJd Rs. 201.95 lakhs 
against the Government Departments and others res
pectively. 

144. RAIL INDIA TECHNICAL & ECONOMIC 
SERVICES LIMITED 

Credit Conf1ol 

Debts outstanding at the year end for more than 3 
years from parties other than Government Departments 
were Rs. 19.90 lakhs for Head office and R . 1.23 
lakhs for Calcutta branch. 



145. STEEL AUTHORITY OF INDIA LIMITED 

I. System of Accom1ts & 1Book-keeping 

(i) Priced stor.~s ledger had not been maintained at 
the Kuteswar Mines (Bokaro Steel Plant). 

(ii) There was no accounting manual. (Rourkela 
Steel Plant). 

(iii) There was no proper documentation in respect 
of SIV / SR V ~or serr:i-finished and finished products 
received from si.:;te r plants. (Durgapur ~ceel Plant) . 

11. Internal Control 

Stores-in-transit ol capital equipment included Rs. 
129 .04 lakhs which were ne ither physically verified 
nor cleared for long-time (Dmgapur Steel Plant). 

Ill. Credit Contwl 

Debts amounting to Rs. 6994.31 lakhs (Rs. 6650.62 
lakhs against Government Department /Undertakings 
and Rs. 34 3.69 lakhs against other partie~ were out
standing for 3 years o; above. 

Government Departments Others 
Undertakings 

----
(Rs. in Jakhs) 

ti) Bhilai Steel Plant 100.90 65.33 

(ii) Alloy Steel Plant 49 .00 19 .00 

(iii) CMO (Export & Import 15 .75 131.l l 
Department). 

(iv) B karo Steel Plant 104 . 75 58 .90 

(v) Head Office 6153 .68 

(vi) Rourkcla Stee l Plant 226 .54 69 .35 
--- ---

66 0 .62 343.69 

Claims amou'.lting to Rs. 245.67 lakh v.erc being 
shown under sus:Jen :>c for more than 3 years (R011r
kela Steel Plant). 

1 V. Inventory Co11!rol 

(i) Stock worth Rs. 1483.82 lakh declared surplus/ 
obsolete by the Committee was awaiting di posal 
(Bokaro Steel Plant, Rourkda Steel Plant, Bhi!ai Steel 
Plant). Stores and spare amounting to Rs. 13275.71 
Jakhs did not mov•:! for a period of 3 years &nd above 
(Bokaro Steel l'laa~, Rourkela Steel Plant and Durga
pur Steel Plant). 
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(ii) The stor1::s am0unting; to R. 131.16 lakhs for 
Cenfr:il Engineering Zone became 5urplus as m<>st of 
the construction equipment to which the ·e spares re
lated had been disposed off or were awaiting di~posal 
(Bhilai Steel Plant). 

(iii) Maximum/ minimum limits had not been fix d 
in respect of ~par~s (Rourkela Steel Plant). 

V. Cost Control 

(i) No norms for reje tion in the production had 
been fixed (Bokaro Steel Plant). 

(ii) Standard cost of various p1oducts had not been 
fixed (Bokaro Steel Plant). 

(iii) There was no system for determining idle time 
for labour (Bokaro Steel Pinnt, .Rourkela Steel Plant, 
Durgapur Steel Plant). 

(iv) Idle labour charges aggregating Rs. 59.86 
lakhs were paiu nt Rajharn Mines (Bhilai Steel Plant). 

(v) Average seJHng pric was less than actual cost 
of production in respect of Amonia Sulphate, Slabs and 
steel ingots (Alloy Steel Plant and Bokaro Steel 
Plant). 

VJ. General 

(i) Demurrage charg~s amounting to Rs. 493.02 
lakhs were pakl during the year. (Bhilai Steel Plant 
and Rourkela Steel Plant). 

(ii) There was no sy tern of assessment of man
power requirement. (Bokaro Steel Plant). 

146. SEMICO DUCTORS COMPLEX LIMITED 

I. Cost Control 

The Company did not maintain proper records for 
rejection in production. 

II . Inventory Control 

Mnximum and minimum limits of stores/spart>s 
had not been fixed. 

Ill . General 

Proforma account. were not maintained in respect 
o( the operation Of service units for tl1e bend1t of. 
taff e.g. transport, canteen, etc. 



147. SHIPPING CORPORATION OF INDIA 
LIMITED 

Credit Control 

Debts out ta:idin°' for more than 3 years amounted 
to R . 118 lakhs (from other than Government De
partments). 

148. SOUTH EASTERN COALFIELDS 
LIMITED 

I. System <>f Account. and Book-keep~ng 

(i) Production of coal was accounted on the basis 
oE MIS reports which was not tallied with basic pro
duction records (Korba West arc-a). 

(ii) There was no system of physical verification of 
stores & pares. (Bi\aspur (H.0.), Korba West area). 

(iii) Reconciliat ion • f plant anc machinery and 
other properties \.\- i~h financial books was r..ot done 
though physical verificati<m was done (Hasdeo and 
Baikunthpur areas). 

(iv) Accounting instructions issued contained dte"fi
ciencies in respect of determinaticn of slow moving 
and obsolete ikms of stock, fixing minimum/ maxi
mum limits .:rnd hence there \\-as no proper system. 
(Jamuna Kotma area, Sohagpur area, Korba we~t 

area). 

(v) Shortage of coal valuing Rs. 143.79 Jakhs was 
adjusted from thi! value of stock without proper in
vestigation. (Bilaspur H.0 .) . 

JI. Internal Control 

(i) There was no manua l outlining the scope and 
programme of viork for the internal audit. There was 
no internal control system in vogue Korhba West area, 

Bilaspur (H.0.). 

(ii) Important points thrown up by Intepial Audit 
were not cop_sictered and nee ' . ary follow-up action 

taken by the management (Sohagpur area). 

(iii) There had been in~tances where discount , 
refunds had been foregone in the form of unusual 
concessions, discounts, rebates involving R . 174 .62 
lakhs (Talcher urea). 

IU. Cost Control 
.. --.. ~· ... .. 

(i) Day to day production and despatch records were 
not properly kt:pt to arrivt at the production figures. 
(Talchflr ar a). 

(ii) Standard costin __ g syst.em \ as not adopkd (Tal
char area). 
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(iii) There was no ystcm of cakulating the cost 
per tonne of various grades of coal produced. 

(iv) Thefe was no proper system for a~ crtaining 
id le time f9r laoour and machinery. (Hasdeo, Bai
kunthpur, Chirimiri). 

(v) Machines (each costing more thag R . 1.5 lakhs) 
which were not iustalkd and not commissioned ..,,. re 
of the value of R s. 173.32 lakhs for Ta1char area, 
R s. 178.69 Jakhs for BaiJ...unthpur area, R . 78.33 
lakhs for Chirimiri area, R s. 71.44 lakhs for Hasdeo 
area, and Rs. 678.87 lakhs (one Dragline) for 

J amuna Kotma area. 

IV. Inventory Contn:il 

At regional office, there was over stocking of 
stores to the tune o( Rs. 3.81 crores which were 
either 19w moving or obsolete. (Talcbar area). 

V. General 

(i) Demurrag<! amouutinJ to R s. 18.13 lakhs for 
Talchar area, Rs. 33.21 lakhs for Hasdeo, R s. 58.26 
lakhs for Baiknnthpur, Rs. 37 .39 lakhs for Chirimiri 
area, R s. 10.36 lakhs for Sohagpur area, R . 12,22 
lakhs for Jamuna Kotma area and R s. 40.43 lakhs 
for Korba (Wt:st) area were paid. 

(ii) Proforma account in respect of operation of 
service units for the benefit of staff were not main
tained. (Hasdeo B aikunthpur, Chirimiri, Sohagpur. 
Jamuna and Kouna area). 

149. SCOOTERS INDIA LIMITED ,, 

I . System of Accounts ot Book-keeping 

There was no accounting manual. 

ll. Internal Control 

1:hcre wa~ no manual outlning ihte ;;cope and pro

gramme of work of internal audit. 

Ill. Credit Control 

D ebts outstanding Eor more than three year · 
amounted to'R . 23.80 lakhs (Government Companie ) 
and Rs. 4.53 lakhs. (others). 

l V. Inventory Control 

(i) The Comp·rny bad uot e~tablisbed the proce
dure for procurcmt:nt and disposal of stores & par.: •. 

(ii) The value of unset viceable stores and spare 

was Rs. 20.51 lak1n. 

(iii) Maximum limits for stores & ~pares had not 

been fixed. 



150. SOUTHERN PESTICIDES CORPORATION 
LIMITED 

I. Cost <..:ontrol 

No standard cost had been fixed in respect of 
main products. 

II. Inventory Control 

Mailinum and minimum limits had not been fixed 
for any class of stores. 

151. SMITH ST ANISTREET & PHARMACEUTI
CALS LThflTED 

I. System of Acco11ut.5 and •Book-keeping 

There was no accounting manual. 

II. Internal Control 

The Company did not have inte.rnal audit manual 
O'.!tlining the cope and programme of work for 
internal audit. 

Ill. Cost control 

(i) The standard cost of main products had not 
been fixed. ,. 

(ii) The Company had no system of recording idle 
time for labour and Machinery. 

IY. Inventory Control 

(i) The Company had not determined recording, 
minimum, maximum levels etc. of stores/ spares. 

(ii) The non--moving stores ;:nnounted to Rs. 8.47 
lakhs. 

V. General 

Proforma accouuts had not been maintained in 
respect of operation of service units for the benefit 
o[ staff. 

152. SAMBHAR SAL TS LIMITED 

I. Cost Control 

There was no system of determination of rejections 
in production. 

153. STATE FARMS CORPORATION OF INDIA 
LIMITED 

l. Cost Control 

(i) Standard costs of main prod1,1cts were not fixed. 
(Jawalgara Unit). 

(ii) There was no system of :iscertaining idle time 
for labour and machinery. (Jawalgara Unit) . 

II. Genera] 

No proforma accounts were maintained in respect 
of service units for the benefit of stafI. (Jawalgara 
Unit). 

154. STATE TRA.DlNG CORPORATION OF 
INDIA LIMITED 

I. System of Acconnts & llcok-keeping 

(i) There was no acounting manual laying down 
the detailed accounting procedure and specifying the 
financial pawers, duties and responsibilities o{ diffe
rent officers. (Visakhapatnam Branch). 

(ii) Particulars of parties were not available in 
respect of Government cheques relating to year 1980-
81 to 1984-85 amounting to Rs. 26.88 lak,hs in the 
imported car division. (Head Office). 

(iii) Reconciliation of accounts of sugar handling 
agent, ISEC had not been done since 15'78-79. 
(Head Office). 

II. Internal Control 

(i) There was no manual outlining the programme 
for the internal audit. 

(ii) No internal audit was conducted during the 
year (Delhi Branch). 

111. Credit Coufrol 

(i) Debts amounting to Rs. 742.97 lakhs (Rs. 
190.46 lakbs aga inst Government Departments & 
Rs. 552.53 lakhs against other parties) were outstand
ing for 3 years or more. 

(ii) There was O'J system of obtaining confirmation 
of outstanding debts. (H.0.) 

IV. Inventory Control 

(i) There were abno1mal transit losses of edible oil. 
(Delhi Branch). 

(ii) There was no system fo1 fixing maximum and 
minimum limits for stores & spares (Leather Gar
ment Unit). 

V. Cost Control 

There was no system for ascertaining idle-time 
for labour and machineiy. (Leather Garment Unit) . 



VI. General 

(i) Demurrage amounting to Rs. 39.61 lalbs was 
incurred during the year. (Calcutta Branch). 

(ii) Norms for the employment of manpower had 

not been fixed. 

155. SPICES TRADING CORPORATION 
LIMITED 

J. System of Accounts and Book-keeping 

There was no accounting manual in the Company. 

II. Credit Control 

The system of obtaining confirmation from out
standirg debtors was not in practice. 

156. TELECOMMUNICATION CONSULTANTS 
INDIA LIMITED 

Genc10l 

No norms were fixed by the manag~ment for em-
~ ployment of manpower. 

157. TYRE CORPORATION OF INDIA 
LIMITED 

I. System of Accounts and Book-keeping 

(i) Accounting manual as prepared by the Com
pany had not yet been implemented (except a p-Jrt of 
it viz. purchase manual). 

(ii) Delegation ·of powers to subordinate offic!!rs at 
various levels had not been formulated. 

(iii) The system of making out ~onthly cash trials 
and monthly Bank.reconciliations had not been follow
ed in Branches. 

II. Internal Control . 

(i) A manual outlining the scope and programme 
for internal audit had not been drawn up. 

Ill. Cost Control 

(i) Standard costing system had not yet been intro
duced. 

(ii) Ce1:tain spares and par.ts .of fludised Ded Boilers 
valued at Rs. 12.88 lakhs were yet to be installed. 

IV. General 

No norms had been fixed by the Management for 
manpower requirement. 
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158. TRADE FAIR AUTHORITY OF INDIA 

I. System of Accounts & Book-keeping 

The Company did not have any manu~l laying 
procedure for recording accounting entries. 

II. Internal Control 

There was no manual outlining the scope cf internal 
audit. 

UI. Credit Control 

There was no system laid down for allo.ving credit. 

159. THE FERTILIZER CORPORATION OF 
INDIA LIMITED 

I. Internal Control 

Internal audit was not conducted during the year. 
(Industrial Products Division, Calcutta and Regional 
Marketing Division, Raipur) . 

II. Credit Control 

Non-Government debts outstanding for more than 
3 years amounted to Rs. 16.81 lakhs. (Industrial Pro
ducts Division). 

III. Inventory Control 

(i) Surplus/ obsolete stores amounted to Rs. 372.83 
lakhs at the end of the year. (Sindri Uuit, Talchar 
Unit). 

(ii) Maximum and Minimum levels of stores had not 
been fixed. (Sindri Uuit). 

(iii) Stores and spares valuing Rs. 1565.15 lakhs 
had not moved for over three years. (.Ramagundam, 
Gorakhpur and Talchar Units). 

IV. Cost Control 

(i) Demurrage charges amounting to Rs. 41.73 
lakhs were paid during the year. (Industrial Products 
Division and Sindri Unit). 

(ii) There was no system of recording idle time 
for labour/ machinery. (Sindri, Taichar and Ramagun
dam Units). 

· (iti) Standard co ting system had not been introdu
ced. (Jodhpur, Talchar and Ramagundam Units). 
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160. TA ER AND FOOTWEAR CORl OR • 
TION OF INDIA LIMITED 

Credit Control 

The amount outstanding for more than three years 
amounted to R . 18.25 lakhs again t Governments 
Departments and Rs. 16.9 lakh against others. 

161. THE PRO.lECTS AND EQUIPMENTS COR· 
PORATlON OF INDIA 

I. Internal Control 

No regular manual for internal audit was maintain
ed. 

ll. Credit Control 

Debts amounted to Rs. 269.67 lakhs (Rs. 53.35 
lakhs against Government Departments and Rs. 216.32 
lakhs against private parties) were cut ·tandiog for a 
period of 3 years or more. 

Ill. General 

o norms for manpower requirement bad been laid 
down. 

162. TU 'GABHADRA 
LIMITED 

Credit Control 

STEEL PRODUCTS 

ITebts outstanding for more than three years w 're 
Rs. 23-1.40 lakhs. 

163. TRIVENI STRUCTURALS LIMITED 

I. Internal Control 

(i) Detailed int rnal audit manual had not been 
prepared by the Company. 

(ii) Observations of internal audit. remained un· 
responded and unsettled by the management. 

(iii) Shortages/exc.ts~es due to physical verifica
tion remained unaccounted for. 

II. Budget Estimates 

No capital budget WJ:i prepared. 

III: Crcdit Control 
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Debts outstanding for more than three years 
amounted to Rs. 1l8.15 Jakhs against Government 
Departments & Public Sector Umlertakings and 
Rs. 6.30 lakhs against other parties. 

IV. Inventory Control 

(i) The Company did not maintain records as re· 
gards rejections in the production. 

(ii) Maximum and minimum limits of all items 
under stores and spares bad not been fixed. 

(iii) The value of items which had not moved and 
were awaiting disposal for more than three years 
am2unted to Rs. 48.12 lakhs. 

V. General 

The Company did not maintain profc•rrna accounts '+-

in respect of operation of service units. 

164. TEA TRADJ G CORPORATION OF INDIA 
LIMITED 

I. Sy tem of cc unts and Book-keeping 

The Company had not prepared accounts 
manual. 

11. Internal Control 

(i) There wa no internal conti:ol manual. Even 
no separate in!ernal audit department existed. 

(ii) There had been no written procedure for 
write-off, discounts, etc. 

165. URANIUM CORPORATION OF INDIA 
LIMITED 

Inventory ContL-pl 

The value of stores which did not move for tl!e last 
3 years amounted to Rs. 58.39 Iakhs. 

166. UTT AR PRADESH DRUGS & PHARMA· 
CEUTICALS COMPA N LIMITED 

I, System of Accounts & Book-keeping 

No accounting manual was introduced gtvmg 
detailed accounting procedure and specifying the 
financial powers and duties of the offl.cers of different 
levels. 

II. Internal Control 

Company riid not have an internal :iucFt system. 

Ill. Credit Control 

!Debts outstanding for more tha_n three years 
amounted to Rs. 11.41 lakhs. 

IY. Inventory Control 

Maximum and minimum limits of stores/spares bad 
not been fixed for any item of stores. 



167. UNITED INDIA INSUR 1CE COMPANY 

LIMil~ED 

J. System of Accotmt and Book-keeping 

(i) R egisters of premium claims, variou~ alvances 
were not maintained (Aurangabad) . 

(ii) No norms had been fixed for determining 
premium for non tariff busincs ( w Delhi, Ernaku

Jam-II, Bombay-13). 

II. Internal Control 

Internal audit was not conducted during the year. 
(Bombay Division No. XT, Hoshiarpur, Kota, Jalgaon, 
Madra Division V, Kamal, Margao, Amritsar, 
Abmedabad, Bangalore, Bombay (MO fu jl), Ludhia
na-I, Udaipur, Noida, Tirupathi. Patna). 

168. VIGNYAN INDUSTRIES LIM11ED 

I. System of A~cuunh and Book-keeping 

(i) No accounting manual containing accounting 
in (ructions was laid down. 

(ii) The Company had not maintained priced stores 
kdger and hence the system of reconciliation of 
balances was not in existence. 

(iii) Periodical trial balances were not prepared. 

II. internal Control 

(i) The Company had no internal audit depart
n"ient. 

(ii} There was no manual outlining the scope of 

work. 

Ill. Cost Control 

(i) Standard cost of steel casting was not fixed as 
there wa no costing system prevalent. 

(ii) There was no ystem for ascertaining the ;die 
time for labour ·and machinery. 

IV. Inventory Control 

Maximum and minimum limits for <:tores and raw 
material had not been fixed. 

J 69. VIDESH SANCHAR NJGAM LIMITED 

I. Sy tem of Accounts and Book-keeping 

(i) There was no accounting manua1. ( orthern 

Region). 

(ii) No open tenders were invited for any pur
chase. (Northern R egion). 

(iii) The accounts had been written after the close 
of the year. (Northern Region). 
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(iv) There did not exist any sy ·tern of reconcili
ation of the books periodically. (North m R C'gion). 

(v) Maintenance of purchase register and record
ing of invoic required to be introduced so as to 
make it pos ible to vouch the tran actions in d pth. 

(vi) No reconciliat ion was made for stores accoun
ting. ( outhern R egion). 

II. Internal Control 

There was no internal audit manual. (Northern 
and Southern R egion). 

III. Inventory Procedure ancl Control 

(i) There was no sy tern of pricing of stores issu
ed . (Calcutt.a Branch). 

(ii) There was no system of periodical deteriora
tion of the value of urplu and unserviceable tore . 
( alcutta and H.0.) 

(iii) No nom1 had been fixed in Head Office for 
maXiimum and ,ninimum limits f-0r stores/spares 
and the stores/ spare not movec;LiQr three years 
or more had not been ascertained. 

170. W • TERN COALFIELDS LIMITED 

I. System of Accounts and Book-keeping 

There was no accounting manual for the C<2mpany. 

II. Cost Control 

(i) Basic production record like coal ra1 mg re
gi . ters, mine returns, daily production regi lers, stock 
and despatch regi ters and the annual production 
statements remained unlinked and unreconci led with 
one another. (Nagpur area, CBE Bhandara). 

(ii) Cost accounts were not reconciled with finan
cial accounts. 

(iii) Standard costs were not fixed. 

(iv) During the year 1987-88 total payments c1f 
R . 123.07 lakhs had been made towards demurrage 
and penalties. (Chandrapur area, Wani area, Nagpur 
area, CBE Bhandara) . 

Ill. Credit Control 

The Company did not have a system of getting 
periodical or year end confirmation of balances from 
any of the customers. ( agpur Sales Office, CBE 
Bhandara) . 



IV. Inventory Control 

(i) The Company had not fixed minimum and ma
ximum levels of stores and spares items. (Chandrapur 
area, Wani area, Nagpur area, CBE Bhandara). 

(ii) Age wise classification of inventories was not 
made so as to ascertain stores which had not moved for 
more than 3 years, (Nagpur area, Ntlgpur Sales area, 
CBE Bhandara). 

V. General 

The Company did not maintain any proforma ac
counts in respect of service units for the benefit of 
staff. 

171. WEIGHBIRD INDIA LIMITED 

J. Cost Control 

Standard costs of main products bad not been fixed. 

II. Inventory Control 

Maximum and minimum limits of stores and spares 
had not been fixed. 

L 
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172. WATER AND POWER CONSULTANCY 
SERVICES (INDIA) LIMJTED 

I. System of Accounts and .Book-keeping 

Thefe was no 1accounting manual . •. 

II. Internal Control 

The~e was no internal audit manual. ;,- ~ 

III. Credit Control 

Debts outstanding for more than three years 
amounted to Rs. 22.87 lakhs against parties 0-.1·,er than 
Government Departments. 

173. ZENITH SECURITIES AND INVEST-
MENTS LIMITED 

Internal Control 

There was no internal audit arrangement in the 
Company. 



SECTION JI 

COMMENTS CNOER SECTION 619(4) OF THE CUMJ'ANIES ACT, 1956 ON TH E ACCOUNTS 

OF GOVERNMENT COMPANIES 

nder e tion 6 l 9( 4) of th e omp:wie Act, 

1956:-

(a) The Audiior o[ a Government Company 
(appointed under Section 619(2) of the said 
Act) is required to submit a copy of his 
report on the accounts of the Company to 
the Comptrol1er and Auditor General of 
India; an:I 

- (b) The Comptroller and Auditor General of 
India ha'i the right to comment upon or 
uppkmeat the _aid audit report in such 
mann;~r as he may think fit. 

The provi ions 0f the above set:tion are al o &ppli
cable in the case of Companies coming within the 
purview of Section 619<B) of the Companies Act, 

1956. 

Out of 241 Governmen~ Companies including 79 
subsidiaries of th e Uniort Government as on 3 l st 

March, 1988 (details given in Appendix I), accounts 
of 227 Governmtnt Comp&nics (including 70 sub i
diaties) for 1937-SR were received upto August, 
1989. 1n additiort; tl:er~ \Vere 41 Companies (details 
given in Appendix: 11) as on 31st March, 1988 falling 
within the purvi..w of Section 619-B of Companie~ 
Act, 1956 in which Central Government and / or 
Central Government Cumpanies and Corpor&tion. 
owned or controlled by the Central Government had 
dominant hares. Out of the e, accounts of 26 Com
panie for 1987- g~ were received upto August, 1989. 

Out of 282 Companies (214 Government Com
panies including sub~ i diaries, and 41 Section 619(B) 
Companies) referred to above, the accounts of 194 
Government Compan~·.:s and their subsid iaries and 
16 under Sec~ioa 619(B) Companies were audited by 
the Cornptrolla and Auditor General under Section 
61 9(4) of the Compan il!'i i\ct. On the basis of 

Comptroller and Auditor General's audit observaticns, 
the accounts of 35 Companies were revised by the 
Management. Jn addition, in 50 cases the Comments 
were i sued ; including 13 cases when! Comments were 
i ued a \Vell as accounts were revised by the Mana
gement. 

The particulars o[ significant revi!.ions made in the 
accounts and important C.omrnent'i is. ue? 9on equen t 
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upon Comptroller and Auditor General's supplement
ary audit under Section 619(4) of the Act in re pe t 
of Companies selected for such audit have been cate
gorised as fo11ows : 

(A) Companks which revised their accounts and 
con ·equi;ntly 'nil' comments were issued. 

(B) Comp:rnie> which pa1tly revised their ac
counts and cairicd comments for which no 
accountin~ adjustments were made. 

(C) Compani•.:s which did not carry out adjust
ments and carried full comments. 

A. Names of Government Companies and particular 
of the revisions made as a result of audit ob erva· 
t ions. 

1, BHARAT COKING COAL LIMITED 

The loss of the Company increased by Rs. 2212.50 
lakhs as per details given below 

(Rs. in lakhs) 

.(a) Reduction in Income 

(i) Sales of coal, coke etc. 

(ii) Other receipt 

(iii) Decrease in stock accretion 

(b) Increase in Expenditure 

(i) Increase in employees' remuneration & 

0.78 

0.88 

1442.31 

1443 .97 

benefits. 529.43 
(ii) 1ncrease in consumption of stores & 

spare parts. 5 .46 

(iii) Increase in power & fuel costs. 7 .46 

(iv) increase in repair cost. 1. 66 

(v) focrease in the co t of social over-
heads. 132. 60 

(vi) Further provision for depreciation. 74 . 13 
(vii) Increase in rent, rates & taxes. 9 . 89 

(viii) Tncren.se in selling expense . 7.90 

768.53 



2. BHARAT EARTH MOVERS LTMTTED 

(a) The profit was over. tated by Rs. 192.06 lakhs 
on the account of :-

(Rs. in /akhs) 
(i) Short provision of depreciation on 

:fixed a ets . 1.01 
(ii) hort provi ion of entry tax on 

Iron & Steel. 93.24 

2. Overvaluation of : 

(i) Work-in-progress 

(ii) Finished stock 

(R.. in Iakhs) 

57.35 
4.07 

(iii) Short provision of liability toward 
material received. 

3. Overstatement of sale . 

4. on-charging of small value item of 
raw material and components. 

5. Understatement of expenditure on 
account of redemption of debentures 

10. 12 

4.19 

6.84 

15.24 

192.06 

(b) Profit was understated by R . 143.77 lakhs on 
account of :-

(i) Undervaluation of finished stocks 15. 24 

(ii) Excess provision of liability toward 
customs duty 11 . 3 I 

(iii) Excess provision of depreciation 

(iv) Wrong calculation of turn-over dis
count. 

(v) Treatment of items of capital expen
diture as revenue expenditure. 

(vi) Understatement of sales. 

(vii) Wrong provision for warranty claims 
liability contrary to accounting 
policy. 

(viii) Understatement of interest due to 
non-accountal of interest due on 
deposits with Karnataka Electricity 
Board and on inves~ments in 
National Saving Certificates. 

(ix) ·Overstatement of cost of raw 
materials and spares consumed. 

(x) Excess provision of liability towards 
Contributory Provident Fund, bonus 
and leave encashment, and interim 
relief paid to workers. 

et effect- as a result of adju t
ments 

Reduction in profit (192.06-143.77) = 

0.78 

0.84 

10.54 
12.69 

3.53 

l.46 

6.95 

80.43 

143.77 

48.29 
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3. BHARAT ELECTRONICS LIMITED 

(a) Pro.tit was decreased by Rs. 24.83 lakhs on 
account of :-

(Rs. in /akhs) 

(i) Overstatement of sales due to adop-
tion of higher price. 6 .19 

(ii) Overvaluation of work-in-progress 
due to wrong evaluation. 5. 52 

(iii) Non-provision of obsolete stock of 
68 Nos. IC tubes whiCh.had lost their 
shelf life. 

(iv) Non writing off of miscellaneous 
expenses during construction period 
even though commercial production 
had started. 

3.92 

9.20 

24.83 

(b) Profit was increased by Rs. 3.84 lakhs on 
account of excess provision of electricity charges. 
Net effect-Decrease in Profit (24.83- 3.84) = 20.99 

4. BHARAT HEAV~ PLATE & VESSELS 
LIMITED . 

The profit was reduced by Rs. 92.69. lakhs due to 
the following':- • 

(a) Profit was reduced by Rs. 113.70 lakhs on 
account of :-

(Rs. in lakhs) 

(i) Short provision for redundancy on 
stainless steel off cuts (above I OOOmm 
width) 1.17 

(ii) Double accountal of extra claims 
recoverable from customers for work 
of civil foundation. 

(iii) Excess accountal of (a) escalation 
claims on accou11t of exchange rate 
variations due to wrong adoption of 
FOB value, (b) escalation claim on 
account of customs duty variations 
due to adoption of wrong value of 
duty, arithmetical error in calcula
tion and escalation claim which was 
neither accepted by the customers 
nor covered by the purchase order 

terms. 

(iv) Non-provision for excise duty. 

3 .03 

6.94 

18.10 

+ 



(v) Excess accountal of income on 
account of wrong accountal of work 
done by subcontractors, wrong 
adoption of percentages on prorata 
basis on work-in-progress and wrong 
calculation of accrued income by 
Boiler Erection Department. 

(vi) on-accountal of material directly 
despatched to site and consumed. 

(vii) Short provision of site erection and 
fabrication expenses in respect of 
subcontractors. 

(viii) Short provision of depreciation, 
doubtful debts and amount with
held by the customers. 

16.63 

15.22 

29.73 

22.88 

113. 70 

(b) Profit was increased by Rs. 21.01 lakhs on 
account of short accountal of erection income. 

Net effect (Rs. 113.70 - R . 21.01)= 

Decrease in Profit Rs. 92.69 

5. CENTRAL COALFIELDS LIMITED 

The loss for the year increased by Rs. 5390. 50 
lakhs as per details given below :-

(a) Increase in I...oss 

(i-) Decrease in other receipts 

(Rs. in lakhs) 

0.05 
(ii) Reduction in accretion/decretion in 

stock. 
(iii) Increase in Employees' remunera

tion and benefits. 
(iv) Increase in power & fuel cost. 
(v) Increase in cost of repairs. 

(vi) Increase in contractual expenses. 
(vii) Increase in social overheads. 

(viii) Increase in provision for interest. 
(ix) Further provisions. 

(x) Increase in other expenditure. 
(xi) Decrease in prior period adjustment 

(net credit). 
(xii) Further provision for depreciation 

(b) Decrease in las 
Reduction in consumption of store. 

Net effect - Increase in Loss (a- b) 

4318.40 

333 .60 
2.47 
5.37 
1.16 
0.41 

491 .76 
80.03 
32 .59 

72.97 
69.42 

5408.23 

17.73 

5390.50 
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6. COAL INDIA LIMITED 

The profit of R . 103.14 lakh was converted into 
a loss of Rs. 136.85 lakhs as detailed below :-

(Rs. in lakhs) 
(i) on-provision for deterioration in 

quality of coal and coke. 
(ii) Understatement of employees re

muneration and benefits. 
(iii) Under-provi ion for intere t 

(iv) Over tatement of prior period 
adjustment. 

8.84 

205.61 

22.10 
20.46 

5.57 

253.74 
(v) Overstatement of provisions 

(vi) Understatement of other 
Receipts. 

Total Net effect : 

4.91 (-)13.75 

239.99 

7. EASTERN COALFIELDS LIMITED 
The lo s for the year increased by Rs. 1305.26 

lakhs by due to further provisions/adjustments 
towards :-

(a) (i) Payment to provision for 
employees remuneration. 

(ii) Consumption of stores. 
(iii) Payment to contractors. 
(iv) Repairs 
(v) Social overhead 
(vi) M:sc. Expenses 

(vii) Depreciation 
(viii) Provisions 

(Rs. iii lakhs) 

580.00 
4.00 
0.08 
0.84 
0.57 

31.35 

(ix) Reduction in accretion in stock 
(x) Prior period adju tment 

2.00 
185.67 
325.34 
175.41 

13 5.i6 

(b) The a et and liabilities increased by R . 976.85 
lakhs as per details given below .-

Increase in Assets 
Fixed Assets 
Profit & Loss Account (Lo s) 

(Rs. in lakh.s) 

42.66 

39.59 
1305.26 

1344.85 

Decrease in Assets 

Work-in-progre s 
Inventories 325. 34 (-)368 . 00 

976.85 

Increase in liabilities 
Current liabilitries & Provisions 976.85 



,, 
8. ELECTRONICS CORPORATION OF INDIA 

LIMITED 

The profit wa · reduced by Rs. 119. 30 lakhs before 
lax a detailed below :-

(a) Profit was reduced by Rs. 145.94 lakhs 011 
account of adjustments in re pect of the following :-

(R . in lakhs) 
(i) Overstatement of sale 

(ii) Non-provision of depreciation on 
ystem capitalised during 1985-86 

(iii) Non-provision of interest on the 
advances received from cu tomers 

(iv) Understatement of consumption of 
material. 

(v) Overvaluation of work-in-progress 

52 .18 

4.30 

3.57 

54.41 
31.48 

145.94 

(b} Profit was increased by Rs. 26.64 lakhs 011 
account of adjustments in respect of the following :-

(i) Overvaluation of consumption of 
material. 21 . 8 8 

(ii) Excess provision of rent 1 • 02 
(iii) Understatement of income of the 

claims admitted by customs autho-
rities. 0. 62 

(iv) Excess provision of sales tax due to 
overvaluation of sales as mentioned 
above. 3.12 

Neteffect = (Rs.145.94-Rs. 26.64) 
= Reduction in Profit : 

26.64 

119. 30 

9. HEAVY ENGINEERlNG CORPORATION 
LIMITED 
There was increase in the loss to the extent of 

Rs. 90.12 lakhs for the current year on account 
of:-

(Rs. in lakhs) 

(a) Making further provi ions for :-
(i) Interest due on mobilisation 

advances received from cu tomec 50. 00 
(ii) Surplu · casting _o. 00 

(iii) Deductions made on account of 
excess weight supplied over designed 
weights 47 .00 

(iv) Difference in rate of exci 'e duty & 
profit 17. 26 

134.26 
(b) Writing back of exce~s deprecia-

tion (- )44 . 14 

90.1.2 

52 

10. HINDUSTAN AERON UTICS LIMITED 
The profit \ a r~duced by Rs. 78.55 lakhs a · 

detailed below :-
(a) Profit was decreased by R ·. 158.9 l Iakhs due 

to:-
(Rs. in lakhs) 

(i) Overstatement of work-in-progress 
(ii) on-provi ion of doubtful claim 

which had been rejected by the 
cu tomer 

(iii) Overstatement of ales 
(iv) Short provision of depreciation 
(v) Over tatement of claims receivable 

due to setting up of claims on IAF 
twice 

(vi) Short provision of interest on deferred 
liabilitie ·. · 

40 .60 

20.71 
6.83 

40.67 

37.89 

12 .21 

158.91 

(b) Profit wa increased by Rs. 80.36 lakhs due 
to:-

(i) Overstatement of rectification of 
Miscellaneous expenses 

(ii) Understatement of work-in-progres 
and stock in trade 

(iii) Understatement of sales. 
(iv) Over tatement of depreciation 

30.94 

32.14 
16.89 
00 .39 

80 .36 

Net effect = (Rs. 158.91 (-)80.36) 
=Reduction in profit : 78. 55 

11. INDIAN ROAD CONSTRUCTION CORPO
RATION LIMITED 
The net loss of the Company for the year increa ed 

by Rs. 228.85 lakhs due to short-provision of penalties 
and fines. 

12. INDIAN TELEPHONE INDUSTRJES 
LIMITED 
The profit was reduced by Rs. 68.05 lakhs due to 

the following :-
(a) Profit was reduced by Rs. 74.43 lakh on 

accow1t of :-

(Rs. in lakhs) 
(i) Overstatement or sales in respect of 

supplies to DOT. 
(ii) Excess accountal of escalation claim 

on non-sequential supplies. 
(iii) Non-provision of sales overhead for 

valuation of work-in-Progres 
(iv) Non-provision for dormant stores. 
(v) Short provision of depreciation 
(vi) Non-provi ion for material found 

~hort and under investigntion . 

27.50 

17. 87 

12.92 
3.79 

11 .34 

1.01 

74.43 

7 , 



(b) Profit ' a increa ed by Rs. 6J8 lakhs on 
accowit of :-

(i) Exce provision of intcre ' t charges 
011 Bond . 

(ii) Exce provision of other expen e 
for freight and insurance etc. 

et effect (Rs; 74.43 (-) R. 6.38) 
=Reduction in profit : 

13. llSCO UJJAIN PIPE AND FOUNDRY 
COMP ANY LIMITED 

3.99 

2 . 39 

6 .38 

68.05 

There was increa e in lo s by Rs. 23 .55 lakhs, 
increase in the liability b) Rs. 22.83 lakhs and decrease 
in fixed as ets by Rs. 0.72 lakh. 

14. MINING AND ALLIED MACHINERY 
CORPORATION LIMITED 

The sales were reduced by Rs. 25.30 lakh lead
ing to increase in lo s by the same amount. 

15. NATIONAL MINERAL DEVELOPMENT 
CORPORATION LIMITED 

The lo s wa increased by Rs. 20.98 lakhs due 
to the following :-

(a) Loss was increa ed by Rs. 24.29 lakhs on 
account of :-

(Rs. in lakhs) 

(i) Non-provi ion for conveyor belt 
replacement. 1 . 68 

(ii) Short provision of power and elec-
tricity charge~, etc. 22.61 

24.29 

(b) Loss 'as decreased by Rs. 3.31 lakh on 
account of :-

(i) Wrong calculation of ac~n:tion of 
·tock. 

(ii) Adju~tmcnt · relating to earlier year~ 

and other income, etc. 

Net dfecl = (R . 24. 29 l. l-~h~ 

0. 54 

2.77 

3.31 

(- )Rs. 3.31 lakhs)=lncrease in loss: 20.98 
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16. NATIONAL THERMAL POWER CORPO~A· 
TION LIMITED 

he profit wa reduced by Rs. 22.15 lakh ·. 
(Rs. in lakh ) 

lncrea ·c in fixed as els 

lncrcase in Capital work-in-
progress, construction tore 
and advances. 

Decrease in current as ets, 
loans and advances. 

Jncrease in Current Liabilitie 

(+) 
38 .16 

18 .18 

(- ) 

44.60 

& Provisions. 33. 89 

56.34 78.49 

Net effect = (Rs. 78.49 (-) 56.34) 

= Reduction in Profit : Rs. 22. 15 lakhs. 

17. NATIONAL TEXTILE CORPORATION 
(AP KK&M) LIMITED 

The loss of the Company was increased by 
R . 29.60 lakh as indicated below :-

(Rs. in lakhs) 

(i) Treating the sales relating to previous 
period as sale for the year. 3. 00 

(ii) Short provision/non-provi ion of 
liabilities for analysis remuneration, 
manufacturing, administration, sell
ing and distribution expenses, doubt
ful debts and advances. 

Less : Providing the financial charges re
lating to previous period in this 
year. 

29.06 

32.06 

- 2.46 

29.60 

18. ATIONAL TEXTIL • 
(TN&P) LlMITED 

ORPORATIO 

The net loss for the year increased by Rs. 9.02 
lalh~ :i miscellan ous c, pen cs and financial h , r c ... 
w 1'c u11derstat d by Rs. 4.28 lakhs and Rs. 1.68 lakh~ 
re~pectively and con umpliort r raw material was 
understated by Rs. 3.06 lakhs. 



4. BHARAT OPHTll Ml G 

he los was under tatetl by R ·. 
account of ovcr·1a!11ation o( Jinishccl 

LIMITED 

4.81 lakbs OJI 

stock-in- hop; 
floor as on 31-3-1988. 

5. BRAITHWAITE & COMF ANY UMITED 

(a) The net los of Rs. 892.4'/ lr:khs was 
stated by Rs. 10.69 Jakh on account 
following :-

nnder
of th 

(Rs. in lakhs) 

(i) Inflation of income from project job due to 
inclusion of value of redundant conveyors in 
the contract price. 

(ii) Over-valuation of contract-in-progress due 
to inclusion of spares which were delivered 
to the contractor last year and accordingly 
included in the sales of the previous year. 

8.05 

2.64 

10.69 

(b) The loss for th·:! year had to be viewed in the 
light of the following :-

(i) Income from project job included claim for 
additional work which was being referred to 
arbitration. 

(ii) Profit on sale of investment. 

(iii) Non-provision of interest pending approval 
of the Government oflndia for waiver. 

(iv) Write back of provision due to change in 
accounting policy for provision against non
moving raw material and stores. 

(c) Balance Sheet 

59.29 

14.91 

274 .34 

130.16 

478.70 

The Governmi:nt loans and interest f!Ccrued there
on upto 31-3-1986 (Rs. 4431..45 lakhs) had been 
written off and adjusteci against the accumulated loss 
of Rs. 6256.70 1akhs upto 31-3-1987. 

6. BURN STANDARD COMPANY LIMITED 

(a) The loss of R:>. 1192.44 lakhs was understated 
by R s. 12.26 lakhs on account of the following:-

(Rs. in lakhs) 

(i) Write back of provision credited in the pre
vious years for expenditure booked to work
in-progr~s revenue account in current year. 

(ii) Non-provision of interest on non-plan 
Government Joan. 

(iii) OvervaJuation of closing stock of raw 
materials due to inclu ion of interest element 
on customs duty. 

4.57 

1.54 

6.05 

12 .16 
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(b) The Jo~ · h<1d also lo be viewed m lht: light of 
th · following :-

(i) Non-provision of ub contractor's exp~n ~s/ 
claim amounting to Rs. 22.48 1akhs. 

(ii) Non-provision of penal interest of Rs 25.62 
bkh on Government loans pending appro :ii 
of restructuring of Capital by G,w rnmcnt. 

7. FERTILIZERS A ND CH EMICALS TRA VAN
<:;ORE LIMITED 

The profit of Rs. 1562.04 lakhs had to b.:: iewed 
as lo s of Rs. 844.85 lakh in view of the foll;w1ing :-

(Rs. in lakhs) 

(i) Reckoning of claims against FI for reim-
bursement of inadmissible expenses as in
come. 

(ii) Retention of gain arising out of use of im
ported phosphoric acid in excess of the norm 
adopted fo.r retention price in respect of 
Cochin-Phase U (For the current year
Rs. 620.91 lakhs and for the prior period-

26.47 

Rs. 1759.5 l lakhs). 2380 .42 

2406 .89 

8. ·FERTILIZER CORPORATION OF 
LIMITED 

INDIA 

The loss of Rs. 1,1541.39 lakhs had to be viewed 
in the light of the following :-

(Rs. in lakhs) 

(i) Understatement of depreciation 

(ii) Under-provision of interest payable to 
Singareni Collieries. 

(iii) Non-provision of octroi duty. 

(iv) Non-provision of penal interest on Govern
ment loans. 

7.40 

49.90 

36.13 

1649 .23 

(v) Non-provision of interest on kctri ity duty. 60 .22 

1802.88 
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9. HINDUSTAN CABLES LIMITED 

(a) The profit was overstated by Rs. 165.33 Jakhs 
on account of the following :-

(Rs. in lakhs) 

(i) Inclusion of profit oo sale of goods 
(Rs. 1820.03 hkhs), the property in which had 
not passed to the purchasa en account of 
non-completion of delivery. 

(ii) Over-valu:ttion of closing ~tock of raw 

158.58 

materials due to inclusion of interest element. 6 . 75 

165.33 

(b) "Stores, spare parts and small tools c0nsumed" 
were overstated by Rs. 71.93 lakhs due to adjustment 
of shortages. This should have b~ein disclt•sed 
distinctly. 

(c) Due to errors in the stock records, the positive 
balance of Rs. 0.54 lakh had been taken as negative 
balance of Rs. 3.39 lakhs in valuation of stores. 

10. HINDUSTAN COPPER LIMITED 

The profit of Rs. 1611.69 lakhs had to be v;ewed 
in the light of the following :-

(i) The closing stock and work-in-progress had 
been valued by taking the perccr.tage of 
metal content in slag and concentrate at the 
end of year instead of the weighted average 
as indicated . .in the accounting policy-an 
excess of Rs. 61.38 hkhs. 

(ii) The finished stock and work-in-progress had 
been over valued by Rs. 22.69 l'akl1s Jue to 
non-exclusion of the trade discount in the 
computation of net realisable value. 

(iii) No provision had been made ag~inst the 
expenditure of Rs. 71.45 lakhs in respect 
of the project abandoned as per decision d 
the Gov2roment taken in July, 1985. 

11. HINDUSTAN FERTILIZER CORPORATION 
LIMITED 

The loss for the year had been understated by 
Rs. 3555.17 lakhs due to non-provision of liability 
towards penal interest on Government Loans. 
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12. HINDUSTAN PREFAB LIMITED 

(i) The Company received grants of Rs. 6.44 lakhs 
and Rs. 2.43 lakhs from National Buildings Organisa
tion and Department of Science and Technology res
pectively against which assets were created. The assets 
were depreci~ted by Rs. 2.90 lakhs and Rs. 1.25 lakhs 
respectively. The Company neither credited the 
amount of grant to the assets created nor transferred 
proportionate p<t rt thereof annually to the Profit and 
Loss Account. 

(ii) Sales included Rs. 24.05 lakhs being the cost 
of material laying at site which should have been 
shown under 'Inv.entories'. 

13. lflNDUSTAN STEEL WORKS CONSTRUC
TION LIMITED 

Pending sanction of the Government for waiver 
of interest for the years 1986-87 and 1987-88 on 
plan/ n.on-plan loans, liability amounted to Rs. 2156.54 
lakhs was not provided for in the accounts of the 
Company resulting in under-statement of ioss by like 
amount. 

14. HINDUSTAN INSECTICIDES LIMITED 

Loss was understated by R s. 332.08 lakhs on 
account of :-

(i) Under-provision of depreciation of Rs. 306.20 
lakhs; and 

(ii) Overvaluation of finished products and work 
in progress due to inclusion of interest, 
general administrative overheads, head office 
and marketing expenses-Rs. 25.88 bkhs. 

15. INDIAN DRUGS & PHARMACEUTICALS 
LIMITED 

The accumulated loss of .Rs. 25,665.43 lakhs was 
understated by Rs. 2, 743.16 1akhs as th~ rnrplus 
earned by the Company during 1970-71 to 1978-79 
on the trading ·activity in canalised imported bdk clrugs 
not deposited with the Government. 

16. INSTRUMENTATION LIMITED 

Sales included R s. 99 .68 lakhs being cost of the 
go~ds despatched on 31-3-1988 on FOR destination 
basis, the title of which had not passed on to th <: 
purchaser. 

17. INDIAN OIL CORPORATION LIMITED 

No provision for tax liability amounting to 
Rs. 4,765.79 lakhs was made in the account<> by the 
Company. 



18. INDIAN RAILWAY FINANCE CORPORA
TION LIMITED 

The p.ofit for the ye·ar was overstated by Rs. 241.81 
l::l khs du;! to excess accountal of lease rent in con
.ravent:on of the Company's declared accounting 
;iol:cy. 

1 9 JUTE CORPORATION OF INDIA LIMITED 

Thi! profit of Rs. 17 14 lakhs for the ye-ar had to 
b.:: viewed in the light of the fact that du~ to change 
in the basis of valuation of "Price Support' raw jute 
stock, th ! losses for the previous years :md profit 
for the current year were reduced by Rs. 4,091.69 
lakhs and Rs. 1,214.64 lakhs respectively. 

20. MAZAGO!~ DOCK LIMITED 

The loss for thp year was understated by Rs . 
125.71 lakhs due to :-

(i) Non-provision towards rstimated loss (Rs. 10.21 
lakhs) in respect of five wo1ks under construction as 
per the accounting polk.y. 

(ii) Non-provision of penal interest (Rs. 115.50 
lakhs). 

21. MAHANAGAR TELEPHONE NIGAM 
LIMITED 

Profit was overstated by Rs. 517.35 lakhs due to 
the following :-

(i) Non- capitalisation of completed works amount
ing to Rs. 9115.1.5 lakh> resulted in non-charging of 
depreciation on these works and overstatement of 
profit by Rs. 126.32 lakhs. 

(ii) Inclusion of telephone and telex; exchange, 
having depreciated value of Rs. 228.23 lakhs, in 
fixed assets, though these were de-commissioned and 
replaced by new ones, thus resulting in OVt'rstatement 
of fixed assets and profit by that amount. 

(iii) Inclusion oE Rs. 33.05 lakhs in Capital Work
in-Progress on account of addition of establishment 
charges of Rs. 20.98 lakhs on the last year's Capital 
Work-in··Progress in current year also and retaining of 
establishment charges Rs. 12.07 lakhs on account of 
1nisclass:fication or revenue expenditure to Capital 
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Work-in-Progress resulted in overstatement of 
current years profit by Rs . 12.07 Jakhs. 

(iv) Non-apportionment of escalation charges of 
Rs. 68.06 lakhs on stores supplied by ITI to main
tenance on the basis of consumption but its inclusion 
in inventory. 

(v) Non-provisio'l. of liability for interest amount
ing to Rs. 23.33 lakhs on late paymet of lo~n instal
ment to Department of Telecommunication. 

(vi) Non-provision of liability amounting to Rs. 
18.99 lakhs on account of increase in dearness allow
ance for the period January, 1988 to March, 1988. 

(vii) Inclusion under income from services of 
Rs. 8.83 lakhs on account of income received in 
advance and Rs. 10.54 lakhs received against de
mand notes but services not provided uplo 3 lst March, 
1988. 

22. MODERN FOOD 
LIMITED 

INDUSTRIES (INDIA) 

(i) Neither the interest Jia17ility to the tune ot 
Rs. 28.42 lakhs was exhibited as loan as per directions 
of the Government nor the interest thereon to the 
tune of Rs. 4 .12 lakh;; provided in the accounts of 
1987-88. This resulted in undentatement of loan 
liability Rs. 28A2 Jakhs and overstatement of profit 
Rs. 4.12 lakhs. 

(ii) Against the advances of Rs. 85.59 lakhs made to 
a firm upto 31-3-1988 for the supply of plant and 
machinery, th~ firm.. had supplied equipment worth 
Rs. 68.42 lakhs ~t site. But no adjustment was made 
in the accounts. Thh resulted in .overstatement of 
Joans/advances to the tune of Rs. 68.42 lakbs and 
corresponding undr:rstatcment of work~in-progress. 

23. MINERALS & METALS TRADlNG COR
PORATION OF INDIA LIMITED 

Profit of the Company was overstated by Rs. 248 
lakhs as a result of non-inclusion of income tax lia
bility due to incorrect inclusion of the foreign ex
change earnings of its business associates during the 
year 1985-86 and l 986-87 in the turnover of the 
Company ewn thougl1 the Company had built-in the 
required accountal for 1987-88. 



24. NORTH EASTERN ELECTRIC POWER COR

PORATION LIMITED 

(i) The loss for the year had been understated by 

Rs. 8.13 lakhs due to non-charging of depreciation 

on the building which had been completed and put 

to use. 

(ii) The Auditors' repClrt had neither been addressed 

to the Sharebo1do::rs nor did it indicate that the Ba

lance Sheet and Profit and Loss Account '"'ere in 
agrc(~ment with the books of accounts and returns as 

• required under Section 227 of the Companies Act. " 

New Delhi 

Dated: 6-~- J 991 
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25. NATIONAL BUILDINGS CONSTRUCTION 
CORPORATION LIMITED 

The loss for the y~ai: was understated by Rs. 
3784.42 lakhs as Jetailcd below :-

(R~. in lak'"'s) 
(i) War claims yet to be accepted by 

clients . 5 8.61 

(ii) Amount um;ealisabJe from customers 
as a result of arb trat ion award 305 .47 

(iii) Penal-interest on overdu( inter st not 
provided for . ~09 34 

(A. C. TIWARI) 

Deputy Comptroller and Auditcr 
General (Commercial)-Cum-Chairm~ n 

Audit Board. 

Countersigned 

New Delhi 

Dated: 6-5-1991 

(C G . SOMIAH) 

Comptroller and Auditor General of India 
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APPENDIX I 

List of Govem111e11t Companies 

1 Air India Charters Limited. 

2. Airlines Allied Services Limited. 
3. Andaman and Nicobar Islands Forest and Plantation 

Development Corporation Limited. 

4. Andrew Yule and Company Limited. 

5. Artificial Limbs Manufacturing Corporation of India. 

6. Assam Ashok Hotel Corporation Limited. 

7. Balmer Lawrie and Company Limittd. 

8. Bengal Chemicals and Pharmaceuticals Limited. 

9. Bengal Immunity Limited. 

10. Bharat Aluminium Company Limited. 

J 1. Bharat Bhari Udyog Limited. 

12. Bharat Brakes and Valves Limited. 

13. Bharat Coking Coal Limited. 

14. Bharat Dynamics Limited. 

15. Bharat Earth Movers Limited. 

16. Bharat Electronics Limited. 

17. Bharrt Gold Mines Limited. 

18. Bharat Heavy Electricals Limited. 

19. Bharat Heavy Plate and Vessels Limited. 

20. Bharat Leather Corporation Limited. 

21. Bharat Ophthalmic Glass Limited. 

22. 

23. 

24. 

25. 
26. 

27. 

28. 

29. 

30. 

31. 
32. 

33. 

34. 

35. 

36. 

37. 

38. 

,j9. 

40. 
41. 
4'.l. 

43· 

44. 

Bharat Petroleum Corporation Limited. 

Bharat Process and Mechanical Engineers Limited. 

Bharat Pumps and Compressors Limited. 

Bharat Refra:.-tories Limited. 

Bharat Wagon and Engineering Company Limited. 

Bharat Yantra Nigam Limited. 

Biecco Lawrie Limited. 

Bongaigon RetintrY and Petrochemicals Limited. 
Bridge and Roof Company (Indi&.) Limited. 

Birds Jute anc! Exports Limited. 

Braithwaite and Company Limited. 

Braithwaite Burn Jessop Construction Corporation 
Limited. 

Brushware Limited. 

Burn Standard Company Limited. 

Cawnpore Textiles Limited. 

Cement Corporation of India Limited. 
Central Coalfields Limited. 

Central Cottage Inaustries Corpo1ation of India 
Limited. 

Central Elc,ctronics Limited. 

OntraJ Inland Water Transport Corporation Limited. 
Central Mine Planning and Design Inst;tute Limited. 

Central Road Transport Corporation Limited. (Tn 
liquidation with ef!'ed from 12th April. 1979). 

Chandigarh Child and Women D velopment Corpo
ration Limited. 
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45. Chandigarh Industrial and General Development 
Corporation Limited. 

46. Chandigarh Scheduled Castes Financial and Develop-
ment Corporation L.mited. 

47. Coal India Limited. 

48. Cochin Refineries Limited. 
49. Cochin Shipyard Limited. 

50. Computer Maintenance Corporation Limited. 

51. Cycle Corporatron of India Limited. 

52. Container Corporation Limited. 

53. Damodar Cement and Slag Limited. 

54. Dredging Corporation of India Limited. 

55. Donyi Polo Ashoka Hok! Corporation Limited. 

56. Delhi Sche.duled Castes Financial and Development 
Corporation Limited. 

57. Delhi State Civil Supplies Corporation Limited. 

58. Delhi State Industries Development Corporation 
Limited. 

59. Delhi State Mineral Development Corporation 
Limited. 

60. Ddhi Tourism Development Corporation Limited. 

61. Eastern Coalfields Limited. 
62• 

63. 

64. 

65. 
66. 

67. 

68. 

69. 

70. 

71. 

72. 

73. 
74. 

75. 
76. 

77. 

78. 

79. 

80. 

81. 
82. 

83. 

84. 

85. 

86. 

Educat10naI Consultants India Limited. 

Electronics Corporation of India Limiied. 

Electronics Trade and Technology Development 
Corporation Limited. 

Engineers India Limited. 

Engineering Projects (India) Limited. 

Export Credit and Guarantee Corporation Limited 

Ferro Scrap Nigam Limited. 

Garden Reach Shipbuilders and Engineers Limited. 
Gas Authority of India Limited. 

Goa Meat Complex Limited. 
Goa Shipyard Limited. 

General Insurance Corporation of India. 
Heavy Engineering Corporation Limited. 

Hindustan Aeronautics Limited. 

Hindustan Antibiotics Limited. 

Hindustan Cables Limited. 

Hindustan Copper Limited. 

Hindustan Fertilizer Corporation Limited. 
Hindu5tan Fluro Carbons Limited. 

Hindustan Insecticides Limited. 

Hindustan Latex Limited. 

Hindustan Newsprint Limited. 

Hindustan Organic Chemicals Limited. 

Hindustan Photo Films Manufacturing Company 
Limited. 

Hindustan Paper Corporation Limited. 



87, Hi:idustan Petroleum Corporation Limited. 

88. Hindustan Prefab Limited. 

89. Hindustan Salts Limited. 

90. Hindustan Shipyard Limited. 

91. Hindustan Steelworks Construction Limited. 

92. Hindustan Teleprinters Limited. 

93. Hindustan V<:getable Oils Corporation Limited. 

94. Hindustan Zinc Limited. 

95. HMT Limited. 
96. HMT Bearings Limited. 

97. HMT (International) Limited. 

98. Hooghly Dock and P.:>rt Engineers Limited. 

99. Hooghly Printing Company Limited. 

100. H:>spital Services Consultancy Corporation (India) 
Limited. 

101. Hotel Corporation of Jnd1a L.m.ted. 

102. Housing and Urban Development Corporation 
Limited. 

103. Ind.a Renewable Energy Development Agency 
Limited. 

104. Indian Drugs and Pharmaceuticals Limitc.-d. 

105. Indian Firebricks and Insulation Company Limited. 

106. Inc1an Iron and Steel Company Limited· 
10·1. USCO Ujjain Pipe and Foundry Company Limited. 

103. Indian Me.dicines Pharmaceuticals Corporation 
Limited. 

109. Indian Oil Blending Limited. 

110. Indian Oil Corporation Limited. 

111. Indian Petr0Chemicals Corporation Limited. 

112. Indian Rare Earths Limited. 
113. Indian Railway Construction Company Limited. 

114. Indian Railway Finance Corporation Limited. 

115. InC:ian Road Construction Corporation Limited. 

116. Indian Telephone Industries Limited. 
117. Indian Tourism Development Corporation Limited. 

118. Indo-Burma Petroleum Company Limited. 

119. Industrial Credit Company Limited. 

120. 

121. 

122. 

123. 

124. 

125. 

126. 

Instrumentation Limited. 
lntellegent Communication Systems India Limited. 

Jessop and Company Limited. 
Jute Carporation of India Limited. 

K'lrnata'<a Ant ibiotics and Pharmaceuticals Limited. 

Kudremukh Iron Ore Company Limited. 
Lagan JuteMachine1y Company Limited. 

127. Lubrizol India Limited. 
128. Madhya P1adesh Ashok Hotel Corporation Limited. 

129. Madras Fertilizers Limited. 

130. Madras Refineries Limited. 
131. M1hanagar Telephone Nigam Limited. 
132. Maharash!ra Antibiotics and Pharmaceutic ah Limitec. 

133. Maharashtra Electro Smelt Limited. 
134. ManganeseOre(India) Limited. 

135. Marut i UC.yog Limited. 

136. Mazagon Dock Limited. 
137. Metal Scrap Trade Corporation Limited. 
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138. Me!allurgical and Engineering Consultants (Incia) 
Limited. 

139. Mining and Allied Machinery Corporation Limited. 
140. Mineral Exploration Corporation Limited. 

141. Mishra Dhatu Nigam Limited. 

142. M)dern Food Industries (lndia) Limited. 

143. N1galand Pulp and Paper Company Limited. 

144. National Aluminium Company Limited. 

145. N1tional Bicycle Corporation Limited. 

146. Nltional B1ildings Construction Corporation Limited. 

147. N llional Fe rtilizers Limited. 

148. N'ltional Films Development Corporation Limited. 

14'.). N'ltional Handloom Development Corporation 
Limited. 

150. National Hydro-Electric Power Corporation Limited. 

151. National Instruments Limited. 

152. National Insurance Company Limited. 

l 53. National Jute Manufactures Corporation Limited. 

154. N'ltional Minecal Development Corporation Limited. 
155. National Projects C.Jnstruction Corporation Limited. 

156. National Re.;earch Development Corporation of Inc.ia. 

157. National Seeds Corporation Limited. 
158. National Textile Corporation Limitec!, New Delhi. 

159. National Textile Corporation (Andhra Pradesh, 
Karnataka, Kerala and Mahe) Limited. 

160. National Textile Corporation (Delhi, Punjab and 
Rajastl1an) Limited 

161. National Textile Corporation (Gujarat) Limited. 

162. Na~ional Textile Corporation (Madhya Pradeili) 
Limited. 

163. National Textile Corporation (Maharashtra North) 
Limited. 

164. National Textile Corporation (South Maharashtra) 
Limited. 

165. National Textile Corporation (T11mil Nadu and 
Pondicheny) Limited. 

166. National Textile Corporation (Uttar Pradesh) Limited. 

167. 

168. 

16!). 

170. 

171. 

172. 

National Textile Corporation (West Bengal, Assam, 
Bihar and Orissa) Limited. 
Nllional Thermal Power Corporation Limited. 

Neelanchal Ispat Nigam Limited. 

New India Assurance Company Limited. 

Neyveli Lignite Corporation Limited. 
NJrth Easlern Electric Power Corporation Limited. 

173. N)[th Eastern Handicrafts and Handlooms Develop
ment CJrporation Limited. 

174. North Eastern Regional Agricultural Marketing 

Corporation Limited. 
175. Northern Coalfields Limited. 
176. N1.1clear Power Corporation Limited. 

177. Oil India Limited. 
178. Oriental Insurance Company Limited. 

179. Orissa Drugs and Chemicals Limited. 

180. P.iradeep Phosphate> Limited. 

181. Pa wan Hans Limited. 



182. Pondicherry Ashok Hotel Corporation Limited. 

183. Power Finance Corporation Limited . 

184. Praga Tools Limited. 

185. Pyri te>, Phosphate> and Chemicals Limited. 

186. Rajasthan Drugs and Pharmaceuticals Limited. 

187. Ranchi Ashok Bihar Hotel Corporation Limited. 

188. Rajasthan Electronics and Instruments Limitec. 

189. Rashtriya Chemicals and Fertilizers Limitecl. 

190. Rashtriya Ispat Nigam Limitec. 

191. Rail India Technical and Economic Services Limited. 

192. Rehabilitation Industries Corporation Limited. 

193. Richardson and Cruddas (1972) Limited. 

194. Rll ·al Ele~trification Corporation Limited. 

195. sambhar salts Limited. 

196. Scooters India Limited. 

197. Semiconductors Complex Limited. 

198. Smi :h 3tanistreet Pharmaceutkals Limi ted. 

199. South Eastern C'.>alfields Limited. 
200. Spices Trading Corporation Limited. 

201. Sponge Iron India Limited. 

202. State Farm> CJrporation of India Limited. 

203. Slee I Authority of India Limited. 

204. Sw1deshi Mining and Manufacturing Company 
Limited. 

205. Tannery and Footwear Corporation of India Limited. 

206. Tea Trading Corporation of India Limited. 

207. 

208. 

209. 
210. 

21 l. 
212. 

213. 

214. 

2l5. 
216. 

217. 

218. 

TelecommJOication Consultants India Limited. 

Trade Fair Authority of India. 

Triveni Structurals Limited. 

Tungabhadrc. Steel Products Limited. 

Tyre Corporation of Inc'ia Limited. 

The B ·itish India CJrporation Limited. 

The Ca~hew CJrporation of In(,ja Limited. 

The Cllton CJrporation cf Inciia Limited. 
The Elgin Mills Company Limited. 

The Fe ·tilizer Ci:>rporation of India Limited. 

The Fe ·t ilizer and Chemicals Travancore Limited. 

The H'lnjicrafts and Handlooms Exports Corpora
tion of India Limited. 
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219. The Mandya Nat ional l:'aper Mills Limited . 

220. The Mica Trading Corporation of India Limited. 

221. The Minerals and Metals Trading Corporation of 
India Limited. 

222. The Nltional Industrial Development Corporat ion 
Limited. 

223. The National Newsprint and Paper Mills Limited. 

224. The National Small Industries Corporat ion Limited. 

225. The Projects and Equipment Corporation of I ndia 
Limi ted. 

226. The Projects and Development India Ltd. 

227. The Shipping Corporation of Inc'.ia Limi ed. 

228. The Southe•n Pe>ticides Co rporat ion Limi ted. 

229. The State Trading Corporation of India Limited. 
230. United In~ia Insurance Company Limited. 

231. U.P. Drugs and Pharmaceuticals Company Limited . 

232. Uranium Corporation of India Limi ted. 

233. Utkal Ashok H<:>tel CJ rpora tion Limiled. 

234. Vayudoot Limited. 

235. Vide>h Sanchar Nigam Limited. 

236. Vignyan Industries Limited. 

237. Vijayanagzr Steel Limited. 

238. Water and Power CJnsultancy Services (India) 
Limited. 

239. Weighbird (InC: ia) Limited. 

240. We>tern CJalfields Limited. 

241. Zenith Securities and Investments Limited. 

SECTION I 

NoTB : In re>pect of Serial Nos. 6, 15, 22, 23, 27, 50, 54, 
80, 102, 111, 114, 129, 158, 169, 183, 190, 194and 
237 no ob.;e·vations have been incorporatec in this 
report a> no important .eficiency was noticec.. 

SECTION 11 

Jn re; pect of Serial Nos. 2, 3, 8, 9, 12, 26, 28, 33, 
36, 39, 45, 46, 51, 89, 98, 99, 100, 105, 109, 126, 
128, 173, 174, 192, 195, 200, 201, 213, 222, 226, 
236, 237 and 238 accounts were not selected for the 
purpose of review under Sect ion 619(4) o f the 
Companies Act, 1956. 



APPENDJX II 

List of Companies co".ing within the purview of Section 619 -B 
of the Companies Act, 1956 

I. Andh ·a Prade;h Industrial and Technical Consultancy 
Organisation Limited. 

2. Accume1sures Punjab Limited Accounts in arrears from 
1979-80 onwards. 

3. Agricultural Finance Corporation Limited. 

4. Alliej Internat ional Products Limited (in Liquidation). 

5. Ashok Paper Mills Limited. 

6. Becker Grey and Company (1930) Limited. 

7. Bengal Assam Steamship Company Limited. 

8. Bihar Industrial and Technical Consultancy Organisa-
tion Limited. 

9. C1nb:ink Financial Service Limited. 

10. Decro Cooling Coils Limited. 

11. Dishergarh Power Supply Company Limited. 

12. Ductron Castings Limited. 
13. Excellsior Plants Corporation Limited (From 1976-77 

onwards) (In Liquidation). 

14. Gaydey Iron and Steel Company Limited (under 
liquidation since 7-7-1977). 

15. Gangawati Sugar Limited. 

16. Hydrocarban India Limited. 

17. India Tea and Restaurants Limited. 

18. Indust rial and Technical Consultancy Organisation 
Limited. 

19. J&K lldustrial and Technical Consultancy Organisa
tion Limited. 

2·J. Kerala l.1d~strial and Technical Consultancy Organi
sation Limited. 

21. Kohinoor Mills Limited. 
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22. Madan Industries Limited. 

23. Maharashtra Industrial and Technical Consultancy 
Organisation Limited. 

24. Mandovi Pellets Limited. 

25. Nalanda Ceramics and Industries Limited. 

26. North Bengal Dolomite Limited. 

27. North Eastern Industrial and Technical Consultancy 
Organisation Limited. 

28. Orissa Fertilizers and Chemicals Limited. 

29. Orissa Industrial and Technical Consultancy Organisa-
tion Limited. 

30. Punjab Tractors Limited. 

31. Ruby Rubber Works Limited. 

32. Shriram Pistons and Rings Limited. 

33. Siporex: India Limited. 

34. Shyam Properties Limited. 

35. Textile Pcoceising Corporation of India Limited. 

36. The Industrial Credit and Inve3tmeot Corporation of 
Inc!ia Limited. 

37. U.P. Industrial Consultants Limited. 

38. Vikrant Tyres Limi ted. 

39. Wagon India Limited. 

40. Webel Electro Ceramics Limited. 
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41. West Bengal Comultancy Organisation Limited. 

Norn: Accounts of the Companies at Serial Nos. 2, 5, 
9, 1-9, 24, 26, 27, 29, 34 and 38 were not selected 
for the purpose of review under Section 619(4) of 
the Companies Act, 1956. 



ERRATA 

Page Column Reference For Read 
No. 

v 1 SI. No. (i) 19 line on of 
9 2 SI. 32, Line 12 budgetory budgetary 
12 1 SI. 44 I (vii) line J on as 
22 SI. 80 ID Line 24 Machinerv Machinery 
24 SI. 83 V(i) Line 12 from bottom Hotels Hotel 
25 2 SI. 89Line20 Legan Lagan 
26 2 SI. 91 YIU line IS from b)ttom maintined maintained 
21 2 SI. 95 ID Line 9 Govternment Government 
28 1 SI. 99 IV Line 22 others other 
29 2 SI. 103 ID Line 19-20 amonuted amounted 
33 1 St· l 17 ID (ii) Line 11 valves valuing 
33 2 SI. I ~9 Line 9 from bottom NAYVELI NEYVELT 
34 2 SI. 122 II Line 13 from bottom and end 
JS 1 SI. 134 IV Line 11 from bottom Government Government 
38 2 SI. 131 V(ii) line 2 were _ was 
41 I SI. 140 I(i)(b) Line I gurantees guarantees 
43 2 SI. 1491Line16 from bottom of & 
43 2 SI. 149 II Line J 3 from bottom outlningihte outlining the 
41 l SI. 167 (i) line 4 alvances advances 
47 2 SI. 169 IH(ii) Line 14 deterioration determination 
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