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Chapter III

the GP and individuals, the monthly rent shall be increased by five per cent

over the existing rent once in every three years and also the agreements shall

be valid for a period of five years. Audit noticed that action was not taken

either to renew the agreements or to revise the rent periodically, which had

resulted in loss of revenue to the tune of {7.42Lakh as of March2}l4.

During the Exit Conference (February 2015), the Secretary, RDPR

Department informed that this issue would be looked into'

3.3.3.2 Non-issue of demand notice and non-levy of 'penulty in respect of
defoulters

As per Section 200 of the Act, when any tax, cess, fee, etc., becomes due, the

GPs shall issue a bill for the due amount to the assessee indicating the date on

or before which the amount shall be paid. If the assessee fails to pay the

amount due by the specified date, the GP has to issue a notice of demand to the

defaulter. Further, if the defaulted assessee fails to pay taxlfee within 30 days

of serving the notice of demand, a penalty of 10 per cent of the amount due

and the notice issuing fee shall be levied on the defaulters.

Audit noticed that the test-checked GPs failed to issue the demand notices due

to which property tax amounting to <15.45 crore could not be collected. Also,

the penalty for failure to pay property tax had not been levied.

During the Exit Conference (February 2015), the Secretary, RDPR
Department accepted that GPs do not issue demand notice and collect
penalties as pointed out by Audit. However, the State Government should

have taken necessary action to ensure that the GPs collected the due amount of
properly tax along with penalty. As such, Government needs to devise ways

and means so as to ensure realisation of property tax in a timely manner.

3.3.4.1 Short transfer of revenue share collected towards sand mining to

concerned GPs

As per Rule 21 (e) of Karnataka Minor Minerals Concession Rules, 1994, the

State Government was required to transfet 50 per cent (25 per cent from 2011

onwards vide Government Order dated 02 July 20ll) of royalty collected

towards sand mining to the concemed GPs in which the sand quaffy was

located. The royalty was collected by the Mines and Geology Department up

to 2010-11 and thereafter by the Public Works Department (PWD).

Audit verified the sharing of such revenue in the eight test-checked districts
with the PWD and DepaJment of Mines and Geplogy and found that in fouraa

test-checked districts complete share of royalty had not been transferred to the

GPs, resulting in short transfer of royalty to the extent of t16.34 crore during

t* Davanagere (t,1.82 crore), Gadag ({9.65 crore). Kodagu ({0.87 crore) and Koppal

({1.00 crore)
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Appendice.s

Appendix 2.2

Statement showing amount under 'II PWD cheques' and 6II FOreSt

cheques' under Major Head 8782 for the year 2013-14

(Reference : P aragraph 2.2.1.1 lP age 8)

rn crore

Source: SARs ofZPs

0.05t2.021

(-) 0.42(-) 7.0s

0.045.14J B
0;7917.38

(-) 0.669.815 Ballari
0.25(-) 0.s46 Bidar

0.0042.491

0.0108.
2.',7136.269 Dharwad

(-) 0.053.6810
00.0211 Haveri

2.64(-) 13.03t2.
0.902.1113 Kolar
0.18(-) o.6e14.

(-) 0.0031.9815

3.3021.61

0.20(-) 21 "32t1 Raichur
6.3426.0218. Tumakuru

00.03{J,19
(-') 2.ss(-) 10.1srJttara Kannada20

0.01021
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PWD
cheques

Districti**;

Baealkote

Bensaluru (Rural)2.

Belagavi4.

Chamaraianagar

Chitradurga

Gadag

Kodagu

Koppal

Mandya

Mysuru16.
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Appendices

Appendix 3.1

Statement showing list of test-checked villages (SGy)

(Reference: Paragraph 3.1.2/Page 13)

Sampling methodology

Eight districts were selected using simple random sampling by selecting 25
per cent of the districts from each of the four revenue divisions. Under each
district, two taluks were selected. under each taluk, 25 per cent of the
villages, subject to a maximum of 10 villages were selected. Further, of the
selected villages, a joint physical verification of 32 villages, where more than
50 per cent of works were completed, was also conducted to check the quality
of execution of work.

List of ZPs, TPs and villages selected is as under:

1 Harave Conducted Joint physical
verification

2 Hebsuru

-l Honganur Conducted Joint physical
verification

4 Kirigasuru

5 Kudlur Conducted Joint physical
verification

6 Kempanapura

7 Masanapura

Chamarajnagara

8 Venkataiahnachatra
I Kesthuru

10 Kommaranapura

Chamarajnagara

Yellandur

11 Yeriyur Conducted Joint physical
verification

12 Seepura

13 Channasandra Conducted Joint physical
verification

14 Chowdenahalli

15 Dimbachamanahalli

16 Hogari

1'7 Kendthatti

1B Kodikannur

l9 Muduvathi Conducted Joint physical
ation

20 Ramsandra

Kolar

2t Thotli

22 Addagallu

/-3 Allavatti
)/1 Itharasanalli

Kolar

Srinivaspura

25 Kolathuru
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26 Koorigepalli

27 Lakshmipura

28 Patanelavanki

29 Pegalapalli

30 Pulakuntlapalli

Srinivaspura

31 Yaldur

Kolar

J/- Basavanahalli

33 Benche

34 Changavara

35 Chikkanahalli

36 Kotta

3t Thavarekere

Sira

38 Yelabadagi

39 Amruthur

40 Ankanahalli

4t Basavanamathikere

42 Gunnagere

43 Haleyuru

44 Herohalli

45 K. Honamachanahalli

46 Ujjani

Tumakuru

Kunigal

47 Yadaghatta

4B Angadagere

49 Hatharkihala

50 Itagi

51 Matyal

52 Nadihala

53 Nagura

54 Sankanal

55 Ukkali

Basava Bagevadi

56 Wandal

51 Devarahippargi

58 Handanagaru

59 Kainuru

Vijayapura

Sindagi

60 Malagana

Conducted Joint physical

Conducted Joint physical

Conducted Joint physical
verification

Conducted Joint physical
verification

Conducted Joint physical
tion

Conducted Joint physical
fication

Conducted Joint physical

Conducted Joint physical
fication

Conducted Joint physical Ka
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