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PREFATORY REMARKS

Government commercial concerns, the accounts of which are
subject to audit by the Comptroller and Auditor General of
India, fall under the following categorics :—

(i) Government companies including subsidiaries of
Government Companies.

(ii) Deemed Government companies vide Section 619-B
of the Companies Act [These came within the purview
of the Comptroller and Auditor General’s audit
consequent upon passing of the Companies
(Amendment) Act, 1974].

(iii) Statutory corporations.
(iv) Departmentally managed commercial undertakings.

The observations of Audit on categories (i), (iii) and (iv)
formed part of Central Government Audit Report (Civil) fill
1962. Taking into consideration the number of commercial
undertakings, the amount of money invested and the complex
nature of these organisations, it was dacided to present the audit
comments relating to them with effect from 1963 in a scparate
volume = known as Central Government Audit = Report
tCommercial).

Consequent upon the setting up of the Parliamentary
Committee on Public Undertakings to deal with Government
companies and corporations, the material relating to
Departmentally managed commercial undertakings is discussed
by the Public Accounts Committee along with the other material
relating to other departments of the Government. The Report
relating to Departmentally managed commercial undertakings
forms part of the Report of the Comptroller and Auditor General
of India—Union Government (Civil) and the Report of the

@iii)



@v)

Comptroller and Auditor General of India—Union Governnient
(Commercial) deals with other three categories [viz., (1) to (ii)].

2. There are, however, certain Companies and Corporations
where Government has invested funds, but the accounts of which
are noi subject to audit by the Comptroller and Auditor General
of India on account of :

. (a) Government or Government owned/controlied
Companies/Corporations holding less than 51 per cent
shares and the company, therefore, not falling within
the scope of Section 617 or 619-B of the Companies
Act, 1956 (e.g., Sindhu Resettlement Corporation
Limited, etc.) and/or

(b) There being no provision in the relevant statute
establishing the Corporation for audit by the
Comptroller and Auditor General of India (Reserve
Bank of India, Industrial Development Bank of India,

Nationalised Banks, Life Insurance Corporation of
India, etc.).

A list of such undertakings where Governmens investment 1S
not less than one crore of rupecs is given in Annexure ‘A’.

In addition, the Comptroller ard Auditor General of India
is also not statutorily responsible for the audit of the accounts of
statutory bodies (e.g., State Bank of India, Industrial Finance
Corporation of India, etc.), the majority interest in which vests
with other statutory bodies (e.g., Rescrve Bank of India, Industrial
Development Bank of India, etc.).

3. In the case of Government Companics and Companies
coming under Section 619-B of the Companies Act, audit is
conducted by professional auditors appointed on the advice of
the Comptroller and Auditor General of India but the Comptroller
and Auditor General of India is authorised under
Section 619(3)(b) of the Companies ‘Act, to conduct 2
supplementary or test audit. He is also empowered to comment
upon or supplement the report submitted by the professional
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auditors. ' The Companies Act further empowers the Comptroller
and Auditor General to issue directives to the auditors in regard
to the performance of their functions. In March 1962 such
directives were issued by him to the auditors for looking, into
certain specific aspects of the working ot Government Companies.
These were revised in December 1965 and February 1969.

4. In respect of Air-India, Indian Airlines, Oil and Natural
Gas Commission, Damodar Valley Corporation, International
Airports Authority of India and Delhi Transport Corporation
which are statutory organisations, the Comptroller and Auditor
General of India is the sole auditer, while in respect of Central
Warchousing Corporation and the Food Corporation of India,
he has the right to conduct audit independently of the audit
conducted by the professional auditors appeinted under the Acts
constituting these Corporations.

5. After considering the recommendations  of the
Administrative Reforms Commission, an Audit Board was set up
with effect from 1st April 1969, under the supervision and control
of the Comptroller and Auditor General of India for undertaking
comprehensive appraisal of the working of the Government
Companies and Corporations.

Depending upon the requirements for appraisal of performance
of the selected undertakings, the Audit Board meets in groups.
Each group consists of the Chairman, two wholc-time Members
and two part-time Members. The Chairman and two whole-time
Members are officers of the Indian Audit and Accounts
Department and are appointed by the Comptroller and Auditor
General of India. The two part-time Members of each group
are appointed by Government of India after consultation with

and the concurrence of the Compiroller and Auditor General of
India.

During 1980-81, meetings of the Audit Board were held with
the representatives of the Management/Ministry to consider the
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: : I
draft reports of the companies/corporation, as per details givem
below :—

Remarks
of the Names of the Dates of the
IS~}6 Ié%n:pauy/ Part-time Members meetings
) Corporation
1 2 3 4 5
i i ith

ir-Indi Shri P. N. Bhandari, 12th November Meeting wi

RN Retired Deputy 1980 to 14th the Ntlanage-
Comptroller and November 1980 ' men

Auditor General of
ndia.

Shri Ramamritham,
Retired Director
General, Civil
Aviation.

: ith
otton Dr. S. B. P. Rao, 11th February Mectn/rgg'\fvn
3 Tgfrpﬁ)raﬁou of Director (Retired), 1981 to 13th the Ministry
India Limited. Directorate of February 1981
Cotton Develop-
ment, Bombay.

*Dr T. V. Ratnam,
Deputy Director,
South India Textile
Research Association,
Coimbatore,

i ith
teel Authority Shri B, R. Sule, 18th February — Meeting wi
% ot Tadia Ll Managing Director, 1981 to 21st_  the Ministry

ted (Draftre-  Mahindra & Mahindra, February 1981
ports relating  Bombay.
to Bhilai and
Rourkela Steel
Plants).
*Prof. N, S. Ramaswamy,

Director, Indian

Institute of Manage-

ment, Bangalore,

4. Tungabhiadra  Shri R. S. Gahlowt, * 19th March Meeting with

Steel Products ~ Consultant, 1981 to 20th the Ministry
Limited. Ex-Chairman and March 1981
Managing Director,

Hindustan Stee]-
Works Construction
Limited, New' Delhi,
*Shri R. J. Shahaney,
Managing Director,
Ashoka Leyland,
Egmore, Madras,

" *Did not attend the meeting,




(vii)

1 2 3 4 5
ol
5. Madras Refine- *Shri T. K. Sinha,  25th March Meeting with
ries Limited. Managing Director, 1981 to 27th the Manage-

Indian Oil Corpora- March 1981 ment.
tion Limited

(Refineries and

Pipelines Division),

New Delhi.

Shri C. R. Das Gupta,
Chairman, ;
Indian Oil Corporation
Limited,

New Delhi.

#Did not attend the meeting.

While the reports on the Cotton Corporation of India Limited,
Steel Authority of India Limited (Bhilai and Rourkela Steel
Plants) and Tungabhadra Steel Products Limited are under
finalisation in the light of discussions held with the representatives
of the Ministry, those in respect of Air-India and Madras
Refineries Limited arc being revised in the light of discussions
held with the respective Managements for issuance to the
administrative Ministry concerned.

6. As in the previous years, for facility of consideration, the
Report of the Comptroller and Auditor General of India-—Union
Government (Commercial)—1981 will be presented in several
parts consisting of the following :—

(a) Introduction—a general review of the working results
of Government Companies, deemed Government
Companies and Corporations.

(b) Results of the comprehensive appraisal of the selected
undertakings conducted by the Audit Board.

(¢) Resume of the Company Auditors’ Reports submitted
by them under the directives issued by the
Comptrolier and Auditor General of India and that
of comments on the accounts of the Government

Companies under section 619(4) of the Companies
Act. :
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(d) Miscellaneous Topics of interest noticed in audit of
the undertakings not taken up for appraisal by the
Audit Board.

7. In the beginning of Part I of the Report, the “Highlights
of the working of the Union Government companies for 1979-80”
have been indicated for convenience. These indicate an overall
picturc of different types of industries but should not be viewed
in isolation. The details are given in the Report (vide
Sections I & II). Sections III & IV of the Report deal with the
overall working results of companies coming within the provisions

of Section 619-B of the Companies Act and = Statutory
Corporations.



HIGHLIGHTS OF THE WORKING OF THE UNION
GOVERNMENT COMPANIES DURING 1979-80

As on 31st March 1980, there were 197 Government
Companies (including 59 subsidiaries). Out of these, audited
accounts of 166 companies (including 46 subsidiaries) werc
available for 1979-80. While Section ‘A’ below indicates the
highlights of the overall working results of 161 companies, the
highlights in respect of 5 General Insurance Companies are given
in Section ‘B’.

A--Government companies other than General Insurance
Companies

1. No. of Government companies 137 and 55 subsidiaries
(other than General Insurance (for details see pages 3—5

&)

. Number of companies

companies) as on 31st March 1980.

which
prepared accounts

. Paid-up capital of 161 companies,as

on 31st March 1980

. Long-term loan capital .of 161

companies as on 31st March 19380

. Reserves and Surplus of 161

and Annexure ‘C).

119 and 42 subsidiaries
Annexure ‘C).

(vide

Rs. 8,178.41 crores. Increase of
Rs. 1.670.38 crores over paid-up
capital of 151 companies as on
31st March 1979.

Rs. 8.714.90 crores. Increase of
Rs. 2,518.82 crores over 3lst
March 1979. .

Rs. 1.793.09 crores. Increase of

companies as on 31st March 1980 Rs. 308.31 crores over 3lst
March 1979.
6. *Capital invested in 161 companies Rs. 18,041.30 crores. Increase

as on 31st March 1980

of Rs. 4.225.79 crores over 3lst
March 1979.

*Capital invested represents ‘paid-up capital,

long-term loans and frec

reserves and excludes share capital of subsidiaries to the extent held by hold-
ing companies and loans received by holding companies but lent in turn to
subsidiaries.

(ix)
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7. Sectoral distribution of capital inves

1. Running Concerns :

A. Industrial

(i) Engineering
(i) Chemicals
(7ir) Mining and Minerals
(iv) Shipping and Transport
(v) Ship-building and repairing
(vi) Steel E
(vii) Petroleum and Qil
(viii) Construction Undertakings
(ix) Coal
(x) Textile
(xi) Miscellancous

B. Trading and Services
C. Consultancy
D. Financial

ToTAL
1. Promotioal and Developmental Undertakings.

IT1. Companies in the stage of constru
GRAND

8. *Capital employed in 15
(excluding 11 co; e
of construction)

9. Gross assets of 161 ¢
31st March 1980,

10. Value of producion/busj 3
companics. R0 143

f 11. Net sales of 143 companies.
" *Capital employed represents work

and advances minus current liabilities 5
gratuity) plus net fixed assets (excludin

2V Companies Rs. 13,127.13 crores.
MPANes in the stage

Ompanies as on

X)

ted as on 31st March 1980 :

(Rupees in crores)

15,161.32
1,992.74
3,196.68
1,280.19

911.62
291.24
3,434.17
814.22
54.40
2,410.96
680.31
94.79

231.56
34.35
1,047.21
16,474 .44
169.31
1,397.55
18,041.30

ction

TotAL

Increase of
Rs. 3,806.17 crores over 31st
March 1979.

Rs. 29,173.24 crores. Increase of
Rs. 7,120.33 crores over 31st
March 1979.

Rs. 18,994.91 crores. Increase of
Rs. 4,420.42 crores over 3lst
March 1979.

Rs. 18,095.91 crores. Increase of
Rs. 3,809.30 crores over 3lst
March 1979.

ing capital (i.e. Current assets, loans
nd provisions excluding provision for

g capital work in progress).



(xi)

12. Sundry debtors of 143 companies Rs. 1,777.89 crores. Increase of
Rs. 534.18 crores.

13. Inventories as on 31st March 1980 Rs. 6,176.38 crores. Increase of

for 129 companies. Rs. 1,673.26 crores.
14. Subsidy paid by Government to 52 Rs. 268.61 crores as against
companies during 1979-80 Rs. 123.71 crores to45 companies
in 1978-79.

15. Profit analysis in respect of 161
*companies for the year 1979-80.
(Rupees in crores)
(i) Profit earned by 92 companies :
(a) Profit before tax and prior

period adjustments 599.04
(b) Prior period adjustments (credit) £ 14.94
(¢) Tax provision . 3 5 e 3 236.28
() Dividend GURIAL, -+ 6l mayglius e 54.41
(e) Retained profit . 5 g 5 2 323.29
(if) Loss suffered by 57 companies . 3 :
(@) Loss before prior period adjustments . 350.03
(b) Prior period adjustments (credit) . J 4.14
(ii7) Overall profit ()(@)—(i)(@) ] 249.01

(before tax and prior period adjuétmenis).

16. Return on capital invested 5.0 per cent as against
5.4 per cent in 1978-79.

17. Return on capital eniployed of 150 7.3 per cent as against 8.0 per cent
companies (excluding 11 companies in in 1978-79.
the stage of construction).

18. Percentage of value of production/ 148.7 per cent as against 160.6
business to capital employed for 143 per cent in 1978-79.

companies.

19, Percentage of sales to capital emp- 141.7 per cent as against 157.5
loyed during 1979-80 for 143 com- per cent in 1978-79.
panies.

20. Percentage of sundry debtors to 9.8 per cent as against 8.7
sales for 143 companies per cent in 1978-79.

'21. Percentage of inventories to sales 34.3 per cent as against 31.6

for 129 companies. per cent in 1978-79.

22. Cash and Bank balances :

(4) Cash and Bank balances of 161 Rs. 708.28 crores
companies as on 31st March 1980

*Includes 1 company which has no profit /loss and 11 companies in the
stage of construction.



(xii)

(b) Outstanding balances of cash Rs. 1,098.99 crores.
credit resorted to by 78

companies as: on 31st March
1980.

23. Customer composition of 117 com-

. panies in respect of which infor-

mation was available with total
sales of Rs. 11,649.02 crores :

Percentage of total sales
Sales to Government Departments 19.5

Sales to Public Sector Undertakings = 17.2
Exports - 11.3
Sales to Other parties 52.0

24. Employment statistics :

(a) Total number of employees in 8,67,410
150  companiess (in respect of
which information was available)
as on 31st March 1980.

(b) Salaries, wages, etc. charged in Rs. 1,068.72 crores
tl};%Oaccounts as on 31st March

(c) Average earnings per comployee  Rs. 12,321
per annum on the above basis.

25. Ratio of employees to capital inves- 70 per every Rs. 1 crore of capital
ted as on 31st March 1980 (the invested.
position has to be viewed in the
light of the fact that most of the
public.  sector. undertakings are
capital intensive and highly me-
chanised).

26. Net revenue expenditure on provid- Rs. 50.53 crores.
ing township facilities after de-
ducting rent receipts, etc. in 74
companies, In respect of which
information was available for
1979-80.

2,07,379 employees out of 6',.86,783
employees in'85 companies for
which information was avilable.

27. Housing provided upto 1979.80,

28. Cost of other faeilities like-educatio- Rs. 101.18 érotes for 141 compa-
nal facilities, medical facilities,  nies for which information was
sacialand cultural facilities, tran.  ayailable,
sport facilities and canteen subsigy
during 1979-80.
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29. Contribution to Central Revenue in Rs. 1,791.88 crores for 66 com-
the form of Central excise duty panies represnting 29.8 per cent
during 1979-80. : of the total collection of

@ Rs. 6,011.09 crores (pro-
visional) for the country. The
value of production of thesecom-
panies was Rs. 14,562.49 crores.

30. Exports by 75 companies for which Rs. 1,524.45 crores representing
information was available. 23.7 per cent of the total ex-
ports* of the country during
1979-80.
31. Net foreign exchange earned by 16 Rs. 500.25 crores.
companies (in respect of which in-
formation was available) engaged in
rendering services like shipping,
ship-repairing,  consultancy, etc.
during 1979-80.

32. Expenditure incurred during 1979-80 Rs. 2663.43 crores (their value of
on impeort of raw materials, stores production was Rs. 13,521.97
and spare parts for production by 73 crores).
companies out of 99 companies
engaged in manufacture/production.

33. (a) Value of production of 99 com- Rs. 14,362.54 crores.

panies engaged in manufacture/
production of goods during
1979-80.
(b) Contributed value of the above Rs. 3,624.79 crores.
companies during 1979-80.

{c) Results of working of theabove Profit of Rs. 133.52 crores.
companies during 1979-80.

(d) Composition of the major items
of expenditures of these compa-
nies. expressed as. percentage of
value of production
Consumption of raw materials, stores and

spares, purchase of finished goods, etc. 62.3
Central excise duty 12.5
Wages, salaries, bonus, allowances, etc. 9.9
Depreciation 3.4
Interest 3.9
Repairs and maintenance 1.2
Power and fuel 3.2

(e) Percentage of contributed value
. to capital employed for 99 com-
panies 35.2

@Based on the data contained in the Report of the Comptroller and
Auditor General of India for the year 1979-80 — Union Government (Civil)—
Revenue Receipts—Volume I~Indirect Taxes.

*Rs. 6,421 crores—provisional—as per Reserve Bank of India Bulletin
of September 1980.
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34. Sectoral analysis of working results of 99 companies engaged in manu-

facture/production :

(Rupees in crores)

1979-80 1978-79
Steel (+)32.00 (+)65.91
Machine Tools, Engineering ‘and Allied Industries ~ (4) 26.61  (+) 35.91
Fertilizers, Chemicals and Pharmaceuticals (—) 83.03 (—)32.25
Minerals (+) 7.55 (+) 5.89
Petroleum (+)175.18 (+)163.12
Electronics (+) 8.19 (+)10.62
Coal 3 ) 9.62 (—)19.90
Textile (—)17.17  (+) 1.22
Others (—) 6.19 (=) 5.94

(4-)133.52  (+)224.58

35. Capacity utilisation in selected industries with reference to the commi-
ssioned capacity (for which information was available) :

1979-80 1978-79

(i) Steel
(@) Ingots . 74.8% 74.9%
(b) Saleable steel 71.8% 80.1%;
(i) Fertilizer ‘ 48.6%; 61.0%;
(iif) Oil Refining 92.4% 84.3%

B.—General Insurance Companies :

1. Number of General Insurance com- @1 and 6 subsidiaries (out of
companies. these, two subsidiaries are not
registered for insurance busi-

ness).

2. Number of companies whi > 3 s
pared accounts for 1979 86011 pre- 1 and 4* subsidiaries.

3, Net premium (including portfoli Siores.
premium) earned by the cogpan?égo Rs. 397.42
referred to in 2 above.

4. Net claims of the above companics -~ Rs. 253.58 crores.

" @Excludes Export Credit and Guarantee Corporation Limited which is
not registe_red under the Insurance Act g 2
have been included in Section 1 of thiscR'e;g::ts. < s o

*[n addition, accounts of 2 subgidiaries (Industrial Credit Compan:
Limited and Zem;‘l\ At\;surancc Company Limited) were received. As g\en):
nonedcéfkifctl‘;’;g o etﬁag‘g}ga?{,es have not been registered under the In-

n E, 1930, , their worki i i
:uecr?ion 1 of this Report, working results hfawe been included in



(&

13.

14.

(xv)

. Net commission, expenses of ma- Rs. 106.64 crores.

nagement and other charges of the
above companies.

. Net increase in the reserve for un- Rs. 19.12 crores

expired risks of the above compa-

nies.
. Underwriting profits of the above Rs. 18.05 crores.
companies.
(a) Profits of the above companies Rs. 72.62 crores.
prior to tax.
(b) Tax provision Rs. 33.00 crores.

(¢) Profit retained for appropriation Rs. 39.62 crores.
to General Reserve, Reserve for
doubtful debts, etc.

. Commission earned by the above R. 72. 85 crores.

companies on re-insurance ceded.

. Commission paid by the above com- Rs. 74.22 crores

panies on re-insurance accepted.

. Premium derived from business out Rs. 74.71 crores.

of India by the above companies.

. Claims paid to claimants out of Rs. 46.83 crores.

India by the above companies.

Estimated liabilities in respect of Rs. 320.59 crores.
claims whether due or intimated, of
the above companies.

Reserve for unexpired risk of the Rs. 251.49 crores.

- above companies.

S/3 CEAG/81—2



INTRODUCTION
L. GOVERNMENT COMPANIES

1. Number of Companics

There were 138 companies with 59* subsidiaries of the Union
Government as on 31st March 1980 as against 130 companies
with 50 subsidiaries as on 31st March 1979. The number of
companies increased during 1979-80 due to additions of the
following companies :(—

1. Andrew Yule and Company Limited. The company was a Section 619-B

o

(75]

. Clive Row Investment Holding Com-

pany Limited (subsidiary to Andrew
Yule and Company Limited).

. The Murphulani (Assam) Tea Com-

pary Limited (subsidiary to Clive
Row Investment Holding Cempany
Limitzd).

. Basmatia Tea Company Limitcd

(subsidiary to Clive Row Invest-
ment Helding Company Limited).

. Rajgarh Tea Company Limited

(subsidiary to Clive Rcw Investment
Hoiding Company Limited).

. Chitpore Golabari Company Limi-

ted (subsidiary to Clive Row Invest-
ment Holding Company Limited).

. Hooghly Printing Company Limited

(subsidiary to Clive Row Investment
Holding Cmpany Limited).

company  till 9th May 1979.
By virtue of additional 29
equity shares acquired by the
President of India, the Company
and its subsidiaries (mentioned
at Sl. Nos. 2 to 8) became
Government companies within
the mcaning of Section 617
of the Companics Act, 1956
with cffect: from 10th May
1979.

*Include two companies which are subsidiarics of Air-India but under
the audit_of Comptroller and Auditor General of India under the Air
Corporations Act, 1953, '

1



10.

11

13.

14.

185

16.

17.

18.

19.

20.

#The Company has not yet obtaine
no trading
ing com
struck ©

2

. *Stcamn and Mining (Switchggear)

Limited (subsidiary to Andrew Yule
and Company Limited).

. Lagan Jute Machinery Company

Limited.

Bharat Brakes and Valves Limited.

. Rajasthan Drugs and Pharmaceuti-

cals Limited (subsidiary to Indian
Drugs and Pharmaceuticals Limited).

. Ferro Scrap Nigam Limited (sub-

sidiary to Metal Scrap Trade Cor-
poration Limited).

Sponge Iron India Limited

Indian medicines Pharmaceuticals
1 nes cuticals
Corporation Limited. ¢ il

Bharat Wagons and Engi i
Company Limited. i A

The Southern Pesticides Corporati
A S § oration
Limited (subsidiary to Hindn?stan In-
secticides Limited).

Orissa Drugs 2nd Pharmaceuti
Limited( subsidiary to India(r)lelll)tﬁ;:
and Pharmaceuticals Limited).

Maharashtra Antibiotics and i
maceuticals Limited (subsidialgmtro
Hindustan Antibiotics Limited).

Gujarat Drugs and Pha rmaceuticals
Limited (subsidiary to Iflg‘na;el]l;lrc:;;
and Pharmaceuticals Limited).

Qha.ndigarh Scheduled Castes Finan-
cial and Development Corporation
Limited.

e e 8.

Became a Government company
with _effect from 28th July
1978.

Registered on Zlst July 1978.

Registered on 2nd November 1978
as a joint project with Rajasthan
State Industrial and Miineral
Ded,chOpment Corporation Limi-
ted.

Registcred on 28th March 1979.

Registered on 18th March 1975.
The company was a State
Government Company upto
16th September 1978. With
effect from 17thSeptember 1978,
the company became 2 Union
Government company.

Registered on 12th July 1978.
Registered on 4th December 1978.

Registered on 3rd March 1980.

Registered on 1st May 1979.
Registered on 16th November 1979..

Registered cn 17th January 1980.

Registered on 2nd July 1979.

h yet any manufacturing TLicence and had
or any other activities. Application has been made by the Hold-
pany to the Registrar of Companies to get the name
ff the register pursuant to Section 560 of the

(of the company
Companies Act, 1956.
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(1) Bolani Ores Limited (subsidia‘ry to By virtue of the

?2)

3)

2}

The following companies ceased to be Government companies
during 1979-80 :(—

Steel Authority of India Limited).

Burmah-Shell rovident Trust
(Private) Limited (subsidiery to

Bharat  Petroleum

Limited).

Burmah-Shell  Pensions Trust
(Private) Limited {(subsidiary to
Bharat  Petroleum  Corporation
Limited).

‘Bolani Ores
Limited (Acquisition of shares)
and. . Miscellaneous Provisions
Act, 1978’ all the shares of the
company held by the Orissa
Minerals Development Com-
pany Limited had been vested
in the Central Government and
immediately after they had
been so vested, these stood
transferred to and vested in
steel Authority of India Limited
with effect from Ast January
1979. The Company has dissol-
ved on that date and became a
constituent unit of Steel Autho-
rity of India Ltd.

The names of these two subsidia-
ries and were struck off by the

Corporation | Registrar of Companies on 3ist

March 1980 under sub-section
{ (5) of Section 560 of the Com-
| panies Act. 1956.
!

Biecco Lawrie Limited (earlier subsidiary to Balmer Lawrie
and Company Limited) ceased to be a subsidiary company conse-

quent upon 51 per cent or more of its shares being held by
‘Government.

The working results of the following companies have not
been included as the accounts of these companies for 1979-80
have not been received (February 1981) :—

(1) Andaman and Nicobar Islands Forest and Plantation
Development Corporation Limited.

(2) Braithwaite and Company Limited.

(3) Bridge and Roof Company (India) Limited (subsidiary
to Balmer Lawrie and Company Limited).

(4) Bongaigaon Refinery and Petro-Chemicals Limited.

(5) Bharat Wagons and Engineering Company Limited.

(6) Bharat Brakes and Valves Limited. ‘
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(7) Coburn Properties Limited in liquidation (subsidiary
to Burn Standard Company Limited).
(8) Central Fisheries Corporation Limited (has gon¢
out of operation from September 1977).
(9) Central Mine, Planning and Design Institute Limited
(subsidiary to Coal India Limited).
(10) Central Road Transport Corporation Limited (in
liquidation with effect from 12th April 1979).

(11) Central Cottage Industries Corporation of India
Limited (subsidiary to Handicrafts and Handlooms
Export Corporation of India Limited).

(12) Chandigarh Scheduled Castes Financial and Develop-
ment Corporation Limited.

(13) Delhi State TIndustrial Development Corporation:
Limited.

(14) Delhi Tourism Development Corporation Limited.

(15) Eastern Coalfields Limited (subsidiary to Coal India
Limited).

(16) Electronics Trade and Technology Development
Corporation Limited.

(17) Indian Iron and Steel Company Limited (subsidiary
to Steel Authority of India Limited).

(18) Indian Medicines and Pharmaceuticals Limited.

(19) Jute Corporation of India Limited.

(20) Karnataka Cashew Development Corporation Limited.

(21) National Textile Corporation (Andhra Pradesh,
Karnataka, Kerala and Mahe) Limited (subsidiary to-
National Textile Corporation Limited).

(22) North Eastern Handicrafts and Handlooms Develoo-
ment Corfporation Limited. it

(23) Punjab Maize Producte Limited (subsidiaty to Indian
Drugs and Pharmaceuticals Limited).
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(24) Smith Stanistreet Pharmaceuticals Limited.
(25) State Farms Corporation of India Limited.
(26) Tea Trading Corporation of India Limited.

(27) Western Coalfields Limited (subsidiary to Coal India
Limited).

OQut of the above, the accounts of Bharat Brakes and Valves
Limited (Sl, No. 6) and Delhi State Industrial Development
Corporation Limited (SI. No. 13) have not been received for
the year 1978-79 also.

The working results of the following new companies have
also not been included in the Report as the first accounts of
these companies were not due for 1979-80 :—

(1) Maharashtra Antibiotics and Pharmaceuticals Limited
(subsidiary to Hindustan Antibiotics Limited).

(2) Orissa Drugs and Chemicals Limited (subsidiary
to Indian Drugs and Pharmaceuticals Limited).

(3) The Southern Pesticides Corporation Limited (subsi-
diary to Hindustan Insecticides Limited). ‘

(4) Gujarat Drugs and Chemicals Limited (subsidiary
to Indian Drugs and Pharmaceuticals Limited).

However, the audited accounts of the following 12 companies
for the year ending March 1980 were received for the first time
in 1979-80 and have been included in this Report :=—

(i) Andrew Yule and Company Limited.
(ii) Basmatia Tea Company Limited.
(iii) Clive Row Investment Holding Company Limited.
(iv) Chitpore Golabari Company Limited,
(v) Ferro Scrap Nigam Limited.
(vi) Hooghly Printing Company Limited.
{vil) Lagan Jute Machinery Company Limited.
(viii) Rajgarh Tea Company Limited.
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(ix) Rajasthan Drugs and Pharmaceuticals Limited.
(x) Steam and Mining (Switchgear) Limited.

(xi) Sponge Iron India Limited.

(xit)- The Murphulani (Assam) Tea Company Limited.

As mentioned in Section I of the Report of the Comptrclier
and  Auditor  General of India—Unioni | Government
(Commercial) —1980—Part 1, the working results of Coal India

‘Limited and its 4 subsidiarics (i.e. Bharat Coking Coal Limited,
Central Mine, Planning and Design Institate’ Limited,
‘Eastern Coalfields Limjted and Western Coalfields " Eimited)
as well as 5 subsidiaries of the Naticnal Textile Corporation
Limited [ie. National Textile Corporaticn (Delhi, . Punjab
and. Rajasthan) = Limited, National Textile, Corporation
(Maharashtra North). Limited, National Textile Corporaticn
(South Maharashtra) Limited, Natioral Textile Corporatmn
(Andhra Pradesh, Karnataka, Kerala and Mahe) ' Limited
and National Textile Corporataon (West Bengal, Assam,
Bihar and Orissa) Limited] had not been included, ~as their
accounts were in arrears. This year, the audited: accounts for
1979-80 of Coal India Limited and its 2, out of 5, subsidiaries,
(i.e. Central Coalfields Limited and Bharat Coking Coal Limited)
as well as National Textile ¢ Corporation Limited and its 8 subsidia-
ries other than National Textile Corporation (Andhra Pradesh,
Karnataka, Kerala and Mahe) Limited have been received and
considered in this Report. Out of § subsidiaries of National Textile
Corporation Limited, 6 incurred a Joss of Rs. 32.27 crores during
1979-80 ; their cumulative loss stood at Rs. 211.65 crores as on
31st '\‘Lxrch 1980. The remaining 2 subsidiaries [viz. National Tex-
tile Corporation (Gujarat) Limited and National Textile Corpora-
tion (Tamil Nadu and Pondicherry) Limited] earned profit during
1979-80. While in the case of former no loss of the previous
year was awaiting adjustments, in the case of latter: cumulative
loss as on 31st March 1980 stood at Rs. 2.77 crores. The
accounts of 9th subsidiary [viz. National Textile Corporation
(Andhra Pradesh, Karnataka, Kerala and Mahe) Limited], not

dealt with in this Report, had disclosed a cumulative ' loss of
Rs. 12.75 crores as on 31st March 1979.
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In respect of Coal India Limited and its five subsidiaries, the
cumulative loss amounted to *Rs. 704.13 crores (provisional)
including *Rs. 99.33 crores (provisional for 1979-80).

2. Paid-up capital

The ‘total paid-up capital of 161 companies of the Union
Government ~ (including subsidiaries) included in | this
Section of the Report was Rs. 8,178.41 crores at the
end of 1979-80, representing an increase of Rs. 1,670.38
crores over the total paid-up capital of Rs. 6,508.03 crores of
151 companies at the end of the previous year.

The break-up of the paid-up capital of these companics
according to the investment made by the Union Government/
Union Government companies, State Governments and private

*Based on the 'audited accounts of 2 subsidiaries and provisional
figures for the remaining 3 subsidiaries.



parties as on 31st March 1980 is as follows :—

Poid-up Capital (Rupees in lakhs)
Nbo. Unien State Private
Government/ Government Parties
Union Total
Government
companies
1 . b Frage BE ef3oC <Lk = ond
(i) Companics fully owned by the
Unicn Government/Unicn Govern- :
ment companies 5120 7,74,769 .27 L. A 7,74.,769.27

(if) Companies jointly owned by the
Unicn Government/Union Govern- -
ment companics and State Govern- ]
ments { 13 17,275.67 2,263 .17 o 19,538.84

(iii) Compenics jointly owncd by the
Unicn Government/Union Govern-
ment companics and private par-
ties . : : : : s 19 3,977.28 5t 2,073.34 6,050.62
(iv) Companies jointly owned by the . :
Union Government/Union Gcvern-

ment companics, State Govern- :
ments and private partics . : 9 16,300.36 538.41 643.01 17,481.78
Mot 5 % o e 1] %8,12,322.58 2,801.58 3716.35  8,17,840.51
- 99.4% 0.3% 023 % 100%,
Figures for the year 1978-79 . : . 151 *6,46,746.86 1,572.69 2,483.85 6,50,803.40
99.4% 0.2% 0.4% 100%

*Includes Rs. 45,591.31 lakhs in 1979-80 and Rs. 21,131.00 lakhs in 1978-79 invested in the equity capital of subsidiary
companies by the holding companies.



3. The long-term loans obtained by the companies under revi
This represented an increase of Rs. 2,518.82 crores over the long-term

crofes of 151 Union Government companies at the end of the previous year.

ew stood at Rs. 8,714.90 crores. °-
loans amounting to Rs. 6,196.08

The break-up of long-term loans according to sources of finance viz., the Union Government/
Union Government companies, the State Governments,

March 1980 is as follows —

Foreign Credits and other parties as on 3lst-.

1978-79 Percent- 1979-80  Percent-  Increase ()
age of age of — Dceredse ()
total total
I~ans Icans
1 2 3 4 5 6
(Rs. in l=khs) (Rs. in lakhs) (Rs. inlekhs)
() Union Government/Union Government @ @ -
companies . 4,58,164.87 73.9 6,21,132.73 71.3  (-+)1,62,967.86
(ii) State Governments 700.36 0.1 749 .25 0.1 (1-)48.89
(iit) Fogcign Credits 51,829 .41 8.4 28,238.07 32 (—)23,591 34
(iv) Othurs . 1,08,913.03 17.6 2,21,370.32 25.4 (—!—)1,12,457.29
ToTAL 6,19,607.67 100.0 100.0 (+)2,51,882.70

8,71,490.37

@Includes Rs. 6,132.45 lakhs in 1978-79 ard Rs. 1,877.06 lakhs in 1979-80 given as loans by the hclding companics

fo the subsidiarics.
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Government had granted moratorium for periods ranging
from 1 to 10 years in the case of 70 companies for repayment
of loans aggregating Rs. 905.98 crores provided to these com-
panies during 1979-80. i

4. Government guaranteed cash credit arrangements made
by 27 companies with the State Bank of India and Nationalised
Banks upto the total maximum limit of Rs. 179.00 crores. Against
this limit, the amount outstanding as on 31st March 1980
aggregated Rs. 165.62 crores. Loans raised by 15 companies
from octher sources were also guaranteed by Government, the

amount outstanding as on 31s¢ March 1980 being Rs. 248.87
Crores.

In addition, Government gave guarantees in respect of the
following :—

(a) Repayment of principal and interest in tespect of
letters of credit offered by the State Bank of India
to exporters abroad to draw on it for funds in pay-

mend of specified goods to be shipped to India
(9 companies).

{(b) Repayment of principal and interest and fulfilment
of payment obligation in pursuance of agreements/
letters of acceptance entered into with foreign
consultants/contractors (16 companies).

The maximum. amount thus guaranteed as on 31st March
1980 in the case of these companies was Rs 461.77 crores

against which the actual amount outstanding as on that date was
Rs. 260.69 crores.

5. Subsidy

Apart from the concessions mentioned in paragraphs 3 and 4
above, subsidies have also been granted to some companies for
industrial housing scheme (as admissible ‘to private sector
companies), ¢xports, etc. During 1979-80, 52 companies (in
respect of which information was available) received such
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subsidies aggregating Rs. 268.61 crores. The cumulative total
of subsidies paid by Government to 78 companies upto 3ist
March i980 was Rs. 737.22 crores.

6. Profit and Dividend

6.01 According to the annual accounts of 161* companies,
there was .an overall profit (before tax and prior period
adjustments) of Rs. 249.01 crores as against the overall profit
(before tax and prior period adjustments) of Rs. 287.16 crores
of 151 companies during the previous year. -After taking inte
account the prior period adjustments of Rs. 19.08 crores ( credit),
the profit would work out to Rs. 268.09 crores during 1979-80
as against the profit of (Rs. 286.10 crores during the priyious
year. These include 142 companies which were common to both
the years. The comparative position of ' the overall profit
(before tax and prior period adjustments) earned by these
companies was Rs. 286.70 crores in 1978-79 and Rs. 320.86
crores in 1979-80.

A comparative position of profit () floss (—) earned/
incurred (before tax and prior period adjustments) by the various
groups was as follows :— :

(Rupees in creres)
1979-80 1978-79
Group
I. Running concerns
A. Industrial . ; ; P 6 . . ($)115.56 ($)177.11
(i) Engineering . A : 2 . (+)42.07 (+) 49.19
(7)) Chemicals . : : s . (—)8.03 (—)32.25
(@) Mining and Minerals = . 4 - () 755 () 5.8
(iv) Shipping and Transport . g . () 16.61 (—) 52.81
(v) Shipbuilding and Repairing . « (=) 4.63 (+) 2.33
@iliSieel Mgy | T LV SLUeiee (+) 65.91
(vii) Petroleum and Oil . £ . . (P)175.33  (+4)163.66
(viii) Construction Undertakings . . (=) 7.02 (—) 3.55
(ix) Coal p : : . . ) 9.62 () 19.9
() Textile . . : 5 . ) 1T ()22
(xi) Miscellancous 5 . ¥ (=) 331 (=) 2.58

“Includes 1 company which has no profit/loss and 11 companies in the
stage of construction.



(R pees in crores)

1579-80. 1978-79

B. Tradingand Services . : : ; . ()106.54 (+; 86.57
C. Consultancy : ! : : SARL Aeayio o7 () 5.2
. Financial . : 5 j ] : . () 17.68 (+) 14.51
ToTAL . 3 E . : x . (H)241.85 (+-)283.71

———————

¥7. Promctional and Developmental Undertakings (4 716 T(4)13.45

GranD TOTAL . : { ) g . (4)249.01 ()287.16

6.02 92 companies earned a profit (before tax and prior
period adjustments) of Rs. 599.04 crores which represented
13.4 per cent of their paid-up ' capital of Rs. 4,482.02 crorcs
invested in these companies after excluding the equity investment
made by the holding companies in their subsidiarics. After
taking into account prior period adjustments: (Rs. 14.94 erores——
credit) and providing for taxation (Rs. 236.28 crores) and
dividend (Rs. 54.41 crores), the balance retained by these
companies amounted to Rs. 323.29 crores. On-an overall basis,
the retained surplus ©of Rs. 323.29 crores would, however.
<tand completely wiped off if loss of Rs. 345.89 crores (after prior
period adjustments) incurred by 57 companies as referred to in
paragraph 6.03 is taken into account.

Out of 92 companies, 51 companics declared dividends
amounting to Rs. 54.41 crores, representing 6.4 per cent of their
paid-up capital of Rs. 856.50 crores. This works out to 0.7 per
cent of the total paid-up capital of Rs. 8,178.41 crores of
161 companies. ;

The companies which declared dividends. the ' amount ot
dividends declared, efc. are indicated below :-—— '

~§i " Mame of the Company Pajd-up | Amount  Percents
Ne. capital V3120 age of
dividend dividens

declaret’ Ge

propesod  paid-up

capital

i 2 o 4 S
" (Rupees in lakbs)

1. Balmer Lawrie and Company Limited. 188.84 30.21 16.0
2, Basmatia Tea Company Limited . 9 18l 188 11§80
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1 2 3 4
3. Bharat Heavy Electricals Limited . 13,000.00 730.00
4. Bharat Earth Movers Limited 1,200.00 72.00
5. Bharat Petroleum Corporaticn Limi-
ted . 5 ; 1,453 .83 174 .46
6. Bharat Electromcs Lmuted - 1,150.00 124.52
7. Clive Row Investment Heldmg Com-
pany Limited y 138.80 6.94
8. Cochin Refineries Limited . 700.00 239.75
9. Dredging Corporation of India Lumt«_d 2,800.00 112.00
10. Engineers India Limited H 25.00 3176
11. Export Credit and Guarantee Cor-
poration Limited AT ; 100.00 10.00
12, Goa Shipyerd Limited 192.44 11.55
13. Hindustan Machine Tocls Limited 3,731.50 223 .04
14. Hindustan Acronautics Limited . 6,000.00 120.00
15. Hindustan Teleprinters Limited 123.00 14.76
16. Hindustan Insecticides Limited 1,243 .57 15132
17. Hindustan Organic Chsmicals Limited 968.19 77.46
18. Hindustan Shipyard Limited 2,066.20 138.74
19. Hindustan Petroleum Corpﬁratio-n
Limited . .1,520.00 182.40
20. Hotel Corporation 'xf Indla lextcd 500.00 30.00
21. HLM.T. (International) Limited . 1 6.00 1.20
22, Instrumentation Limited : 582.53 29.13
23. Indian Telcphanc Industries  Limi-
ted 1,500.00 90.00
24. TISCO Stanton Plp\, and Found] y
Company Limited 300.00 4.50
25. Indian Rare Earths lelted 1,601.50 10.10
26, Indian Oil Corporation Limited . 8.217.72 986.12
27, T ndian Oil Blending Limited : 40.00 4.00
28, Tndia ‘Tourism Development COrpOl‘x.-
tion Limited . ” o . 2,148.00 63.57
29, ZLubrizo! India Limited 60.00 52.80
30. Madras Fertilizers Limited 1,364.68 229.27
31, Manganese Ore (India) Limited | . 215.45 19.75
32. Mazagon Dock Limited 850.00 80.16
33, Madras Refineries Limited 1,287.49 193.12
34. Motal Scrap Trade Cor poration Lu'mted 38.91 8.00
35. Modern Bakeries (India) Limited 213.00 12.78

5.0
34.3
4.0
15.0

10.0
6.0
6.0
2.0

12.0
1.2

8.0
6.7

12.0
6.0
20.0
5.0

6.0

15.0
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1 2 3 4 5
36. VM ba]lurglcal and Engineering Consul-

tants (India) Limited . 201.53 24.18 12.0
37. Rail India Technical and Economic

Services Limited ; : . 10.00 2.50 25.0
38. Rural  Electrification 7 Corporation

Limited . : : k ’ . 8,700.00 87.00 1.0
39. - Rashiriya Chemicals ‘and Fertilizers

Limited . 3 3 . 16,747.81 334..96 2.0
49. Rajgath Tea Comwanv lelted . 12.00 3.60 30.0
41. State Chemicals and Pharmaceuticak

Limited . 3 ) 5 100.00 20.00 20.0
42. The State Tradmg Corporatlon of Indla

Limited . .. 1,500.00 300.00 20.0
43. The Mmu'als and Metals Trading

Corporation of India Limited . . 2,100.00 420.00 20.0

44. Tl(lie Cashew Corporatlon of Indla Limi-
el

45. The Projects and Equipment "
ration of India Lxmlctledp e. Corpo

150.00 30.00 20.0

150.00 16.50 11.0

46. The Indo-Burma Petrolcum Company

Limited . 210.00 28.42 13.5

47. Tungabhadra Steel Products Limi-

ted : o o . " 5 173.00 3.65 b2 |
48. Telecommunications Consultants India

Limited . 3 10.00 0.70 7.0
49. The Murphulani (Assam) Tea Com- '

pany Limited . 10.00 2.11 21.1
50. Water and Power Deve]opment Consul-

tancy Services (India) Limited . 3 30.00 12.00 40.0
51. Zenith Assurance Company Limited . 10.00 0.80 8.0

—

"85.650.17  5,440.57 6.4

————— —

6.03 57 companies having paid-up capital of Rs. 2,442.40
crores (excluding the equity investments made by the holding
companies in their subsidiaries), sustained losses fotalling
Rs. 350.03 crores (before prior period adjustments)
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= After taking into “account jthe prior period adjustments amounting to Rs. 4.14 Crores (credit),
2 the loss stood at Rs. 345.89 crores. Out of the loss of Rs. 350.03 crores (before prior period
>adju<tments) Rs. 343.49 crores (details given below) pertained to the following 40 companies each

\of which incurred a losq of Rs. 1 crore or above :(—

T (Rupess in lakhs)
U i o Cmper s
Sl1. No. Name of the Company Paic-up B:fcre prior period adjustm nts Cumula-
copital - ——— — ———— tive loss

Less Less () upto

incurrcd in incurred/ 31st M:rch

197980 Profit (+) 1980

earned in
1978-79

1 2 3 4 5 6
1. Biecco Law:ie Limited : 110.57 142.32 (—) 158.74 541.85
2. Bharat Aluminium Company Lmut ed . 14,862 .40 1,268.95 (—) 365.63 4,416.85
2. Bharat Opthalmic Glass Limitcd . 556.00 134.16 (—) 98.25 1,049.51
4. Bharat Pumps aad Ccmpressors Limited 1,029.29 102.49 (—) 66.50 575.54
5. Burn Standard Ccmpany Limitcd 904 .46 960.94 (—) 967.80 3,111.45
6. Bharat Coking Coal Limited 6,569.29 4,283.57 (—)7,917.60 24,580.96
7. C. al India Limited *80,316.48 184.84 (—) 329.33 11,317.22
8. Central Inland water Tnansmx t C‘ lpdxauon lelted 1,144..36 852.17 (—) 647.84 4,322.35
9. C: chin Shipyard Limited 5,410.50 705.51 (—) 278.90 1,600.48
10. Engineering Prc jects (India) lelted : 88.00 708.34 (—) 253.01 874.37
11. Garden Reach Shipbuilders and Engineers lextui 2,300.00 638.62 (—) 572.23 1,365.87
12. Hindustan Antibictics Limited i ; *1,585.26 432.76 (—) 202.92 1,169.14
13. Hindustan Fertilizers Corporation Limited 22,993.70 3,466.92 (—) 2,292 .48 5,875.11

4

ST



(Rupees in lakhs)

T : ; TEEr
14. Hindustar Stezlworks Construction Limited . 1,250.00 704.28 (—) 474.60
15. Heavy Engincering Corporation Limited %16,179.45  3,379.80 (—)2,308.53
16. Indian Drugs and Pharmaceuticals Limited . +7,444.33 799.19  (+) 28.23
17. Jessop and Ccmpany Limited 2,598.94 930.71 (—) 822.73
18. Mi-ing and Allied Machinery Corp raticn Lumted 4,380.00 953.77 (—) 993.63
19. Netioral Instruments Limited 213.31 267.55 (=) 152.85
20. National Fertilizers Limitod = 3 26,927.84  1,426.09 (—) 228.66
21. Naitional Minerzl Development Ccrporation leltbd 7,426.72 627.37 (—) 230.18
22. National Building Censtruction ‘Cerperation Limited 745.00 101.93 (+) 175.78
23. National Texnlc Corpnatmn (Delhl Pu"Jab and Rajasthﬂn)
Limit:d . : 972.12 208.56 (—) 418.97
24. National Textile Corporation (Uttar Pracpsh) lelt{,d 836.47 409.66 (—) 74.71
25. National Textile Corporaticin (Machya Pradesh) Limited 1,708.53 797.44 (—) 907.29
26. Naticnal 'i'cxtile Corporation (Maharashtra North) Limited 2,523.43 493.32 (—) 267.37
27. National Textile Corporzticn (South Maharashtra) Limited 2,152.38 247.26 (—) 145.72
28. National Textile Corporetion (Weet Bmgal Assam Bihar and
QOrissa) Limited s 3 5 8 2,266.03 1,070.66 (—) 1,066.04

29. Rehabilitation Industries Corp(ratxon Lxmlted ¢ . 5 353.20 279.62 (—) 221.96
30. Radio and Electricals Manufacturing Ccmpany Limited 212.57 107.95 () 51.93
31. Scooters India Limited 3 3 A 513.71 420.06 (—) 419.00
32. The Fertilizer Corporation of India lextgd 38.480.99 4,862.86 (—) 2,183.05

674.47

6

20,481.59
2,945.77
3,594.59
7,930.66

798.99
1,336.71
1,988.99

1,838.28
1,546.59
4,282 .15
4,499 .26
3,523.83

5475.15
1,729.77
898.91
1,917 .34
18,121.46

91



33. The Fertilizer (Planning and Development) India Limited
34. The Mandya Natonal Paper Mills Limited .

35. The National Newsprint and Paper Mills Limited .

36. The Shipping Corporation of India Limited .

37. The Cotten Corprration of India Limited

38. Tannery and Footwear Corporation of India Limited

39. The Handicrafts and H"ndlooms Exp rts Corporation
of India Limited 5 5 g

40. Trade Fair Authcrity of Indla

482.85 128.99
590.44 103.11
561.87 114.76
2,794 .94 720.42

400.00 695.60
436.92 351.50

*440.00 146.72
25.00 117.72

C)EELT1 55
&) | =023
() 180.51
() 3,902.75
), . 85.27
(—) 282.99

@) 5741
(—) 350.02

309.86
254.21
251.10
2,381.71
889.57
1,584 .34

600.51

2,60,787.35 34,348.50

(—)30,360.35 1,50,656.51

*Includes Rs. 21,235.36 lakhs being equity investments made by the holding companies in their subsidieries.

L1
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6.04 The cumulative loss of the following companies was
more than their paid-up capital :—

(Rupees in lakhs)

SI.  Name of the Company Paid-up Cumulative
No. Capital Joss as on
ason3lst 31st March

March 1980 1980

1 2 3 4

1 Artlﬁcxa] Limbs Man facturing poration

of ndia . C R R R 52.50 281.46
2. Biecco Lawrie anted : 110.57 541.85

3. Burn Standard Company Limited .
4. Bharat Opthalmic Glass Limited .

5. Banana and Fruit Dw.IOpment Cupmatu,n
Limited . f y

904.46 3,111.45
556.00 1,049.51

49.19 115.89

6. Bharat Coking Coal Llrmted 6,569.29  24,580.96

7. Central Inland Water T
Limited . 1f"NDOrt COrp.Crdtlcn

1,144.36 4,322.35
88.00 874.37
16,179.45  20,481.59
81.99 208.43
2.45 2.98

8. Engineering Pl'O_lectS (Indla) Lumted
9. Heavy Engineering Corporation Limited
10. Hindustan Prefab Limited
11. Hooghly Printing Company Limited
12. India Flrebrlcks and Insulation Company
Limited . 149.67 574.98

13. Jessop and Company Lmnted 2,598.94 3,594.59

14. Mining and Allied
Limited . 2 Michmery Corpomtnon

4,380.00 7,930.66
100.00 145.89

213.31 798.99

15. Mysore Pc‘rcelams Limited .

16. National Instruments Limited

17. National Textile Co
and Rajasthan) lelftggrau(.m (Delbi, PU"Jab

§ 972.12  1,838.28
18, National Textile ¢ i
éiesh) Limited " °'D0ratxon (Uttar Pra

836.47  1,546.59
19. National Textile Cﬂrp(‘r‘ 2tion (Madhya Pra-.
desh) Limited . (M 2 1,708.53 428215
20. National Textile Corporauon (Maharashtra
North) Limited 2,523.43  4,499.26
21. National Textile Cmpnrwtmn (South Maha—
rashtra) Limited ¢ 2,152.38  3,523.83
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(Rupees in lakhs)

1 2, 3 4
22. National Textile Cerporation (West Bengal
Assam, Bihar and Orissa) Limited 2,266.03 5,475.15
23. Radio and Electricals- Manufacturing - Com-
pany Limited 5 ; 5 : : 212.57 898.91
24. Rehabilitation Industries Corpoxallon Limi-
ted s : , ; 7 353.20 1,729.77
25. Scooters India Limited. 513.71 1.917.34
26. Sambhar Salts Limited 100.00 114.37
27. The Mogul Line Limited 2 101.19 2.304.96
28. Tannery and Footwear Corporauon of India
Limited . 5 436.92 1,584.34
29. The Industrial Credit Compa.ny leltcd 1.00 3.06
30. The National Industrial Dcwlopmcnt Cor-
poration Limited : 40.00 48.56
31. The Cotton Corporation of India Limited 400.00 889.57
32. Trade Fair Authority of India 25.00 600.51
45,822.73  99,872.60

Dokl



6.05 The paid-up capital and profit/loss for three categories of Running Concerns, Promotional
and Developmental Undertakings and companies in the stage of construction for 1978-79 and 1979-80
are given below :—

(Rupees in lakhs)

1978-79 1979-80

No. *Paid-up Profit/Lcss No. *Paid-up Profit/Loss
capital (-H)/) capital (H)I=)

1 2 3 4@ 5 6 1@
(@) Running Concerns . 4 2 124 5,69,777.12 (+)28,371.41 135 6,87,319.82 (4)24,185.29
Companies which earned profit 72 3,50,564.73 (--)53,258.89 83 4,43,964.10 (--)58,600.26
Companies which incurred loss 52 2,19,212.39 (—)24,887.48 52 2,43,355.72 (—)34,414.97
A. I{lduslrial 3 = 98 5,55,197.22 (-H)17,712.19 109 6,71,568.82  (-+)11,556.38
Companies which carned profit 52 3,36,833.02 (+)41,675.91 63 4,28,903.54 (-1-)44,551.05
Companies which incurred loss 46 2,18,364.20 (—)23,963.72 46 2,42,665.28 (—)32,994.67
B. Trading and Scrvices 14 4,304.37 (+) 8,656.72 12 3,816.35 (--)10,653.47
Companies which earned profit 11 3,555.18 () 9,323.16 9 3,364.91 (+)11,357.91
Companies which incurred loss 3 749.19 (—) 666.44 3 451.44 (—) 704.44
C. Consultancy : . 5 6 364.53 (+) 551.64 6 364.53 (+) 207.10
Companies which earned profi 4 266.53 (+) 808.81 5 276.53 (4) 915.44
Companies which incurrcd loss 2 98.00 (—) 257.17 1 88.00 (—) 708.34
D. Financial . . 5 S 6 9,911.00 () 1,450.86 8 11,570.12° (+) 1,768.34
Companies which earned profit 5 9,910.00 () 1,451.01 6 11,419.12 (+) 1,775.86
1 1.00 (—) 0.15 2 151.00 (—) 7.52

Companies which incurrcd loss

N

EC



(@@) Promotional and Developmental
Undertakings ; ; -

Companics which carned profit
Companies Which incurred loss

(@) Companies in the stage- of
coastruction . g z 5
(iv) Companics which have either not

prepared profit and loss account or
there is no profit/icss . :

5,204.20  (+) 344.93 14

15 5,122.42  (4) 716.18
9 3,394.28  (+)1,048.02 4,237.82  (+)1,303.89
6 1,809.92 () 703.09 5 884.60 (—) 587.71
9 54,691.07 & 11 79,806.96
3 0.01 = 1 0.002 a
151 6,29,672.40 (+)28,716.34 161 7,72,249.20  (4)24,901.47

*Excludes sh=re capital of subsidiaries to the extent held by the helding ccmpanies.

@ Figures are before tax and prior pericd adjustments.
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7. Return on Capital invested

As (a) the capital structure differs from company to company,
(b) rates of interest charged on long-term loans given to the
companies are not uniform and (c) certain special facilities have
been given by Government to some companies, the profit indicated
in the accounts of the companies do not reflect the real
comparable return on the total investment. In Annexure ‘C
an atiempt has, therefore, been made to study the results on a
uniform basis except to the extent that allowance has not been
made for subsidies received from Government on various
accounts. . For this purpose, the capital taken into account is
not merely the equity capital but the total paid-up capital, the
long-term loans and the free reserves at the close of the year
after making allowance for the investments made by the holding
companies in their subsidiaries. Similarly, the return has been
taken not only as the profit or loss (before tax and prior period
adjustments) disclosed in the accounts but also the interest paid
on long-term loans. On this basis, the return in 1979-80 on
a total investment of Rs. 18,041.30 crores made in 161 companies
amounted to Rs. 904.72 crores (before tax and prior period

adjustments), being 5.0 per cent of the investment as against
5.4 per cent in 1978-79.

After taking into account the prior period adjustments of
Rs. 19.08 crores (credit), the return on capital invested would
work out to Rs. 923.80 crores, being 5.1 per cent of the investment
during the year as against 5.4 per cent in the previous year.
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The return on capital invested according to the three groups of undertakings is indicated below :—

Capital Profit Interest Total Percentage of

Invested  (before tax and return return

prior period on capital

adjustments) invested

1 2 3 4 5 - 6

" (Rupees in lakhs) (Rupees in- lakhs)
(i) Running Congerns :

A. Industrial 4 . s . 15,16,131.86 11,556.38 56,931 .68 68.488.06 4.5
B, Trading and Services : : 23,155.78 10,653 .47 180.58 10,834.05 46.8
C. Consultancy . . . 3,434 .83 207.10 22.86 229.96 6.7
D. Financial ‘ : 5 : 1,04,720.86 1,768 .34 4,245.60 6,013.94 ST,
ToTAL > 5 : . 16,47,443.33 24,185.29 61,380.72 85,566.01 572

(i) Promotionaland Dz chOpnvnm .
Undertakings . 5 . 16,931.11 716.18 430,83 1,147,01 6.8

(fii) Companics in the stage of construc- . -
tion . . . : : : 1,39, 755 155 5. 3,759.02 3,759.02 24
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8. Return on Capital employed

In Annexure ‘C’, an attempt has been made to calculate the
return on capital employed in respect of Running Concerns and
Promotional and Developmental Undertakings. For this purpose,
capital employed has been taken as the net fixed assets (excluding
capital work-in-progress) plus working capital of each concern
as a whole without segregating the data in respect of the units
under construction/development. In calculating the return on
capital employed, interest charges on all kinds of borrowings,
which are charged to the profit and loss account before arriving
at the net profit/loss have been adjusted to the net profit/loss
as disclosed in the profit and loss account. On this basis, the
return in 1979-80 on a total capital employed of Rs. 13,127.13
crores in 136 Running Concerns and 14 Promotional and
Developmental Undertakings amounted to Rs. 954.07 crores
(before tax and prior period adjustments) representing 7.3 per
cent of capital employed as against 8.0 per cent in 1978-79.

After taking into acconnt the prior period adjustments of
Rs. 19.08 crores (credit), the return on capital employed during
1979-80 would work out to Rs. 973.15 crores, representing

7.4 per cent of capital employed as against 8.0 per cent in
1978-79.



Category-wise details

)

=)

of return on capital employed for 1979-80 are indicated below :—

Undertakings . -

Capital Profit Interest Total Percentage
employed  (before tax and return of return
priot period on capital
5. adjustments) employed
1 2 3 4 5) 6
(Rupees in lakhs) (Rupees in lakhs)
(i) Running Concerns :
A, Industrial 11,18,692.19 11,556.38 61,188.86 72,745 .24 6.5
B. Trading and Services 59,257.32 10,653.47 4,102.66 14,756.13 24.9
C. Consultancy . 8,705.18 207.10 428.32 635.42 7.3
D. Financial 1,04,255.46 1,768.34 4,249 .22 6,017.56 5.8
TorAL 12,90,910.15 24,185.29 69,969.06 94,154.35 7.3
(if) Promotional and Developmental
s 21,802.42 716.18 536.42 1,252.60 5.8

9. In the following paragraphs, a study of the rates of growth of paid-up capital, reserves and
surplus, gross assets, value of production and’ profits and also sources of funds, inventories and



sundry debtors for 1979-30 has been made :—
Rate of growth
(a) Paid-up capital and reserves and surplus

The rate of growth of paid-up capital and reserves and surplus during 1979-80 increased in the
case of Running Concerns and Companies in the stage of construction but decreased in the case of
Promotional and Developmental Undertakings as compared to 1978-79, as indicated below :—

S E% Paid-up capital and reserves and surplus* Rate‘ot‘ gro_wtkT(Percentage;
: 1977-78 1978-79 1979-80 1978-79 1979-80
1 e 2= — g—o — =y 5 6

2 (Rvupees in lakhé)
(i) Running Concerns :

A. Industrial e g £ s 5,98,171.25 6,63,746.44 8,03,465.51 11.0 21.1

B. Trading and Services ; : 16,453.11 18,653.88 20,722.20 13.4 11.1

C. Consultancy . 5 - : 1,303.25 2,058.19 2,931.03 5.9 42.4

D. Financial 2 ; : z 22,340.10 24,847 .96 27,932.81 11.2 12.4

TOTAL % 3 ; 3 s 6,38,267.71 7,09,306.47  8,55,051.55 11.1 20.6
(ii) Promotional and Developmental Un-

dertakings . : > 3 5 6,578 .81 14,153.30 16,700.06 115.1 18.0
(iii) Companies in the stage of construc- ;

tion: . 5 5 5 5 5 62,186.64 54,691.07 79,806.96 Negative 45.9

Total of all the three groups . 707,033.16 7,78,150:84  9,51,558.57 10.1 22.3

Number of companies . ’ T 144 151 161

#Excludes share capital of subsidiaries to the extent held by holding companies.

9¢



(b) Gross Assets
The rate of gr

of Running Concerns as well as companies in the
case of Promotional and Developmental Undertakings,

owth of total gross assets increased in 1979-80 as co

stage of construction.
as indicated below :

mpared to 1978-79-in the case
However, it decreased in the

Rate of growth (Percentage)

Total gross assets™

1977-78 1978-79 1979-80 1978-79 1979-80
1 2 3 4 5 (9
y (Rupees in lakhs)
() Running Concerns :

A. Tnduystrial 15,91,820.55  18,65,233.43  24,50,152.27 1752, 31.4
B. Trading and Services 76,608.79 78,920.18 1,14,503.52 3.0 45.1
C. Consultancy . 24,689.56 39,089.28 56,263.17 58.3 43.9
D. Financial 68,679.70 87,780.45 1,09,959.60 27.8 25.3
TotaL. 17,61,798.60  20,71,023.34  27,30,878.56 17.6 31.9

(i) Promotional and Developmental
Undertakings . ; 5 22,514.84 29,115.60 34,114.77 29.3 17.2

(#ii) Companies in the stage of construc-
tion p 3 . 2 1,02,563.13 1,05,152.26 1,52,330.50 2S5 e e 44.9
'16.9 32.3

Total of all the 3 groups

Number of companies

18,86,876.57 22,05,291.20  29,17,323.83

144 151 161

*Excludes accumulated losses of the undertakings and investments made by the holding

of subsidiaries,

companies in the share capital

LT



(c) Value of production|business

(i) The rate of growth of value of production/business increased in 1979-80 as compared to 1978-79

in respect of Running Concerns, as indicated below :—

Value of production/business Rate of growth (Percentage)
1977-78 1978-79 1979-80 . 1978-79 1979-80
i 2 3 4 5 6

(i) Running Concerns :
A. Industrial
B. Trading and Services
C. Consultancy .
D. Financial

ToTAL.

(ii) Promotional and Developmentalb

Undergtakings

Total of all the groups

Number of companies

(Rupees in lakhs)

9,43,113.99 11,49,858.62 15,04,238.22 21.9 30.8
2,81,153.10 2,78,708.86 3,63,093.27 Negative 30.3
10,708.22 14,255.75 17,828.40 33.1 25.1
2,572.38 4,101.60 5,068.62 59.5 23.6
12,37,547.69 14,46,924.83  18,90,228.51 16.9 30.6
11,669.75 10,524.59 9,262.42 Negative Negative
12,49,217 .44 14,57,449.42 18,99,490.93 16.7 30.3
117 129 143

8¢



(ii) The percentage of value of production/business to capital émployed decreased in 1979-80
as compared to 1978-79 in the case of Running Concerns as well as in the case of Promotional and Deve-

lopmental Undertakings, as indicated below »—

1978-79 1979-80
Value of Capital  Percentage of 22 Value of Capital Percentage of
production/ employed value of f'production/ employed value of
business production business production
to capital to capital .
employed employed
1 2 3 4 5 6 7
(Rupees in lakhs) (Rupees in lakhs)
(#) Running Concerns :
A. Industrial . . 11,49,858.62  7,84,571.03 146.5 15,04,238.22  11,18,692.19 134.5
B. Trading and Services 2,78,708.86 41,750.87 667.6  3,63,093.27 59,256.94 612.7
C. Consultancy . . 14,255.75 5,386.61 264.7 17,828.40 8,705.18 204.8
mml s x 4,101.60 66,513.49 6.2 5,068.62 82,014.64 6.2
A Fotar L, . . . 144692483 8.98.222.00 161.0 18,90,228.51  12,68,668.95 149.0
> -
b prr o $
” (if) Promotional and Deve-
= lépmental:  * Under- :
- takings =5 h E 10,524.59 9,033.53 116.5 9,262.42 8,757.83 - 105.8
e - L
. » GraND ToTAL ° . 14,57,449.42  9,07,255.53 160.6  18,99,490.93  12,77,426.78 148.7
; ; @umb'er chonfpanies 129 . 143
!“ P
= SN0 W

o



(d) Profit

There was decrease in the rate of growth of profit during 1979-
of Running Concerns. However, it increased in the case of Prom
takings, as indicated below (—

Profit before tax and after prior period Rate of growth (Percentage)

80 as compared to 1978-79 in respect
otional and Developmental Under-

adjustments
1977-78 1978-79 1979-80 ~ 1978-79 1979-80
: 1 2 3 4 5 6

(Rupees in lakhé)_

(i) Running Concerns :

A. Industrial . 13,426.55 17,692.55 13,492.42 31.8 Negative
B. Trading and Services . 10,132.65 8,646.84 10,640.48 Negative 23.1
C. Consultancy 593.69 501.44 211.86 Negative Negative
D. Financial 1,511.41 1,449.62 1,764.00 Negative 21.7
TOTAL 25,664.30 28,290.45 26,108.76 10.2 Negative
i) Promotional and Developmental Under-
e takings . : . 2 - . : 298.58 319.79 700.51 7.1 119.1
Total of all the groups 25,962.88 28,610.24 26,809.27 10.2 Negative

og
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D
(e) Contributed value and cost trends of compmzes er'gaged in
manufacture production of goods

A. Contributed value

The accounts of 99 companies (as against 86 companies it
the previous year) engaged in manufacture/production of goods
were reviewed to find out their contribution to the final product
vis-a-vis expenditure incurred in earningthe contribution. The
atialysis tevealed the following position’ broadly for the yearSr
1978-79 'and 1979- 80 :—

1978-79 1979-80

1 2 3

(Rupees in'crores)
Value of production 4 . 3 S0 109621520000 14,362.54

Less : Central Excise Duty included in the above. 1,588.85 « *1,791.72

Value of production exclusive of central excise

duty ! ‘ < 3 ? e 9;373.67 -~ 12,570.82"
Less Oonsumptlon of raw-materials, stores
and spares, etc. . 5 ¢ : % 6,667.42 8,946.03
Contributed vafue ***'. LN 2 906250 3604179
Expenses (other than consumption of raw- ,
materials, stores and spares, etc.) ; i) 2,481.67 . 3/491.27
Percentage of expenses to contributed value L 91.7 . 96.3
Profit/Loss (Net} A s ) LS o (4)224.58 ., (+)133.52

*Represents the ‘central excise duty in respect of 63 companies having
value of production of Rs, 12851.35 crores, whose products wete . subject
to central excise duty.

S/3 C&AG/[81—4
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Ar analysis of the working results of the manufacturing/
producing companies, according to their broad classification, is

indicated below :—

Classification of Industry

Profit (--)/Loss (— )

1978-79 1979-80

Steel

Machine Tools, Engincering and Allied Tndustries
Fertilizers, Chemicals and Pharmaceuticals .

Minerals
Petroleum
Electronics
Coal
Textile
QOthers

Net

Not1eE—Figures for the previo

comparable.

B. Cost Trends

2 3

(Rupees i ¢crores)

(-+) 65.91  (--) 32.00
(-+) 35.91 (+) 26.61
(—) 32.25 (—) 83.03
(+) 5.8 (4) 7.55
(+)163.12  (+)175.18
(+) 10.62 (+) 8.19
—) 1490 (—) 9.62
(+) 1.22 () 17.17
(—) 594 (—) 6.19
(-+)224.58  (+4)133.52

Us year have been recast to. make the same

The percentage of major items of expenditure to value of

production in 1978-79 and 1979-80 in respect of the above
companies is also indicated below : —-

Value of production .

Major items of expenditure :

Consumption of raw-mate-
rials, stores and spares,

purchase of finished
goods, etc. .
Wages, salaries, bonus,
allowances, etc. - £
Depreciation . o

Repairs and maintenance

Central excise duty . i
Interest , ; X s
Power and fuel : A

Percentage of major

items of cost to value
of production
1978-79 1979-80 1978-79  1979-80
(Rup:es in crores)

10,962.52 14,362.54

6,667.42 8,946.03 60.8 62.3

987.03 1,415.37 9.0 9.9

- 361.90 482.05. 318 3.4

139.83 169.19 1.3 1.2

1,588.85 1,791.72 14.5 12.S

333.09 553.52 3.0 3.9

342.14 464.81 il 32



_1 0. Sozl(ces of funds

(a) Internal sources

Funds received from internal sources in 1978-79 and 1979-80 ‘are indicated below :—

1978-79

Internal sources
(i.e. Reserves
and surplus,

Percentage to
total funds
(i.e. internal

197980

Internal sources
(i.e. Reserves
and surplus,

Percentage to
total funds (i.e.
internal and_

(i) Running Concerns
A. Industrial

D. Financial

provisions and  and external) provisions and external)
depreciation) depreciation)
1 2 35 4
e ok (Rupees in lakhs) (Rupees in lakhs)
1,51,007.52 36.8 56,122.05 13.6
B. Trading and Services 349.42 10.7 2,355.49 5.6
C. Consultancy 1,123.31 7.8 1,095.58 6.4
1,485.93 7.8 1,554.58 7.0
TOTAL 1,53,966.18 34.4 61,127.70 12.4
(i) Promotional and Developmental Undertakings 2,944.14 61.1 2,762.91 39.4
(i) Companies in the stage of construction 141.20 0.3 195.07 0.4
Total of all the 3 groups 1,57,051.52 31.4 64,085.68 1. 5

€g



(b) External sources

Funds received from external sources in 1978-79 and 1979-80 are indicated below :—

1978-79 B o030
External sources Percentage to External sourc;es Percentage' to
(i.e. additional total funds (i.e. additional total funds
capital borro- (i.e. internal capital borro- (i.e. internal
wings, etc.) and external) wings, etc.) and external)
= ———-~———‘—~«——-1— 2 3 » 4 3 5
(Rupees in lakhs) (Rupees in lakhs)
(i) Running Concerns
A. Industrial . A ; E 7 5 '2,59,499.79 63.2 3,55,181.15 86.4
B. Trading and Services . : : 2 2,907.71 89.3 39,891 .32 94.4
C. Consultancy ; ; 3 . 4 13,275.92 92.2 16,078.38 93.6
D. Financial . . . : . 5 AR 17,572.20 92.2 20,681 .24 : 93.0
M. | u o dad 25546 s TRy fr ey R ki
(i1). Promotional and Developmental Undertakings 1,875.89 38.9 4,241.69 60.6
(iii) Companies in the stage of construction 3 48,382.57 99.7 47,357.64 99.6

Total of all the 3 groups = . : . 5 3,43,514.08 68.6 4,83,431.42 88.3

Ve



(©) Cash and bank balances : 3 ]
The cash and bank balances held by 161 companies as on 31st March 1980 amounted to Rs. 708.28 crores.
The outstanding balance in the cash credit account which had been operated by 78 companies amounted to Rs. 1098.99 crores as on 31st March 1980,
il Inventories
a h(/ll;rirlllvigg%ricg of 119 Running Concerns and 10 Promotional and Developmental Undertakings as on 31st March 1980 are indicated below. Nen
, the total inventory amounted to Rs. 6,176.38 crores as against Rs. 4,503.12 crores of 120 companies as on 31st March 1979 and repre-

p?ntfid 34.3 per cent of the net sales in 1979-80 as compared to 31.6 per cent in 1978-79.  In compiling these figures, the data relating to certain com-
_T4NIes carrying on Sel'VIQ.lE%,“ﬁnancmg and consultancy business and also companies in the stage of construction have been excluded (32 companies) :i—

1978-79 1979-80

No. of Raw Stock Total Net sales Percen- No.of Raw Stock Total ‘Net sales Percen-
compa- materials,  (finished tageof  compa- materials,  (finished tage of
nies stores and  and semi- 5t06 nies stores and  and semi- 11 to 12

spares finished spares finished

(imcluding  goods) (including  goods)

in-transit), in-transit),

loose tools, loose tools,

Jigs and jigs and

fixtures, etc. fixtures, etc.

R e e T e R IR T 9 10 11 ik W
(Rupees in lakhs) VR LT AT (Rupees in lakhs)

() Running Concerns
107 2,60,154,69 2,49,202.88 5,00,357.57 14,48017.37  35.2

}-’;- el g 8 95 1,94,214.50 1,85,747.19 3,79,961.69 11,29,607.99 33.6
- Trading and Services . 11 1,005.89 45,609.66 46,615.55 2,70,171.20 17.3 8 19.40  75292.68  75312.08 3,29,569.12 229
C. Consultancy . . 4 2458.71 18,327.38 20,786.09  13,567.28 153.2 4 2669.77 2801520 30,684.97 15633.39  196.3
TotAL . . 110 1,97,679.10 2,49,684.23 4,47,363.33 14,13,346.47 3.7 119 2,62,843.86 3,52,510.76 6,15354.6217,93.219.88 343
(@) Promotional and Develop- P 1 e "
mental Undertakings . . 10 647.13  2,301.59  2,948.77  10,220.06 28.9 10 552,60 173127 2,283.87  9,134.93 25.0

e

T ORAND oI NS ke 03 6.17,638.49 18,02,354.81 34.3

129 2,63,396.46 3,54,242.

120 1,98,326.28 2,51,985.82 4,50,312.10 14,23,566.53

e 31.6

8/3C&AG/81 | 3536
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(i) Expenditure incurred on import of raw materials, stores
and spares, etc. for production.

During 1979-80, out of 99 companies engaged in the manu-
facture/production of goods, 73 companies spent foreign cxchange
of Rs. 2,663.43 crores on import of raw-materials, stores and
Spares, etc. The value of production of 99 and 73 companies
was Rs. 14,362.54 crores and Rs. 13,521.97 crores respectively.

12. (i) Customer composition and analysis of sales.

Information regarding customer composition viz. sales to
‘Government Departments, Public Sector Undertakings, Exports
and Other parties was available in respect of 104 companies with
2 total sale of Rs. 6,903.79 crores in 1978-79 and 117 companies
)mth a total sale of Rs. 11,649.02 crores in 1979-80. The analysis
indicates the following position :—

{Percentage of total sales) :

1978-79  1979-80

(i) Sales to Government Departments . . . 20.7 19:5
(@) Sales to Public Sector Undertakings . g ok 23.8 17.2

Gii) Exports

—

7.8 1153
@) Sales to Other parties . . . . . 38.2 52.0



(ii) Ratio of sales to capital employed

The figures of sales and capital employed for 1978-79 (129 companies) and 1979-80 (l43_companies)

are indicated below :—

1978-79 ~ 1979-80
Sales Capital Percentage of Sales Capital Percentage of
employed  Sales to capital employed Sales to capital
M employed employed
T e MR L ST ey Shebl s AEERS T o
e (Rupees in lakhs) R T mna DS
(i) Running Conceins
A. Industrial 11,29,832.32 7.84,571.03 144.0 14,48,698.79  11,18,692.19 129.5
B. Trading and Services 2,70,616.01 41,750.87 648.2  3,30,093.32 59,256.94 5571
C. Consultancy 13,828.52 5,386.61 256.7 16,526.11 8,705.18 189.8
D. Financial 4,097.17 66,513.49 6.2 5,064.36 82,014.64 6.2
TOTAL . 14,18,374.02 8,98,222.00 157.9 18,00,382.58  12,68,668.95 141.9
(if) Promotional and Deve-
Jopmental Undertakings 10,286.68 . 9,033.53 113.9 9,208.79 8,757.83 105.2
GrAND TOTAL ~ 14,28,660.70  9,07,255.53 157.5 18,09,591.37 12,77,426.78 141.7

It will be seen that the percentage of sales to capital emplowd during 1979-80 decreased in the
Running Concerns as well as in the Promotional and Developmental Undertakings. '

3¢



(iii) Ratio of sundry debtors to sales
The figures of sundry debtors and sales for the last two years.are gi?en below i(— -

= 1978-79 : 1979-80
Sundry Sales Percentage of Sundry Sales Percentage of
debtors 2to3 debtors Sto6

1 2 3 4 5 5 % 7
(Rupees in_lakhs) (Rupees in lakhs)
(i) Running Concerns
A. Industrial . . 1,02,357.91  11,29,832.32 9.1 1,52,279.72  14,48,698.79 10.5
B. Trading and Services 15,361.24 2,70,616.01 5.7 18,247.76 3,30,093.32 5.5
C. Consultancy 2.854.56 13,828.52 20.6 3,660.45 16,526.11 22,2
D. Financial® . ; 405.35 4,097.17 10.0 22.86 5,064.36 0.5
TOTAL. . : 1,20,979.06  14,18,374.02 8.5 1,74,210.79  18,00,382.58 9.7
(ii) Promotional and Deve- i
fopmental Undertakings 3,392.15 10,286.68 33.0 3,578.30 9,208.79 38.9
GRAND TOTAL 1,24,371.21  14,28,660.70 8.7 1,77,789.09  18,09,591.37 9.8
Number of companics 129 143

It will be seen that the percentage of sundry debtors to sales increased during 1979-80,
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13.(i) Although return on capital employed and capital
invested are important parameicrs: for measurement of efficiency
of working of undertakings, these cannot be taken as the sole
criteria for measuring the efficiency and performance of the Public
Sector Undertakings. Various socio-economic objectives like
creation of employment opportunities, contribution to the national
exchequer by way of ‘duty’, provision of housing and urban
development, export and foreign exchange carnings, ete. should
also be taken into account. ~Some of these aspects are considered
below :(—

(a) Central Excise Duty :—

The total amount of central excise duty charged to the profit
and loss account of 66* companies (in respect of which dnfor-
mation was available) during 1979-80 was Rs. 1,791.88* crores
and the value of production of these companies was Rs. 14,562.49
Crores.

{b) Export and Foreign Exchange carnings :—-

(1) The total exports made by 75 companies in 1979-80
amounted to Rs. 1,524.45 crores. The net profit
carned by 34 companies (for which information was
available) on their cxports of Rs. 1,282.92 crores
amounted. to Rs. 12.39 crores.

Exports by 7 Trading companies (i.e. Statc
Chergica]s and Pharmaceuticals Limited, The State
Trading Corporation of India Limited, The Minerals
» and Mctals Trading Corporation of India Limited,
I The Mica Trading Corporation of India Limited, The
Cashew Corporation of India Limited, The Projects
and Equipment Corporation of India Limited and
the Cotton Corporation of India Limited) accounted
for 61.3 per cent of total exports.

(2) Total foreign exchange carned in rendering services
(e.g Shipping, Ship repairs, Consultancy, ctc.) in
1979-80 was Rs. 500.25 crores (16 coﬁ]panies) as
against Rs. 209.99 crores 19 cofnpdnics) in 1978-79.

*Includes data relating to 3 companies not engaged in r%%dfécturéhrol
duction of goods and hence excluded from Paragraph 9(e) A.
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(c) Employment Statistics.—-

The total number of persons employed in 150 companies (in
respect of which informafion was available) as on 31st March
1980 was 8,67,410.

(d) Total amount of salaries, wages and other benefits charged
in the accounts in 1979-80 in respect of 150 companics Wwas
Rs. 1,068.72 crores.

(e) Incidence of salaries, wages and  other benefits per
employee on the basis of the data mentioned in (c) and (d) above
works out to Rs. 12,321 per annum.

(f) Number of employees for every Rs, 1 crore of capital
invested in respect of 150 companies works out to 70 (this is
to be viewed in the light of the fact that most of the Public Sector
Undertakings arc capital intensive and highly mechanised).

(i) Social Overheads.—

These have been analysed under two broad categories viz.
township and other social overheads.

(a) Township maintenance.

Information available in respect of 67 companies for 1978-79
and 74 companies for 1979-80 has been analysed below :—

9

b NS e 7197879 1979-80

‘ 1 D i bl <

(Ru pcc;ivnﬁ lakhs)

(i) Maintenance and Administrative expenses . 3.363.90 5,333.34

(if) Depreciation on township . & d 5 729 .46 983.22

{iii) Interest on capital outlay . 3 : ; 411.98 421 .72

TorAL 3 : 5 3 b : 4,505.34 6,738.28

{iv) Rent receipts and other miscellancous col- degl 10 1ns RoctieN
lections SRS o » . p 961 .43 1,684 .81

(}’2 th expenditure on township . . . g 3,543.91 5,053.47

The net profit carned by these companies in 1979-80 was
Rs. 294.18 crores as against the net profit of Rs. 196.07 crores
of 67 companies in 1978-79.

.Ollt of 6,86,783 employees in 85 companies (in respect of
Which information was available), housing was provided “to
2,07,379 employees upto 1979-80.
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(b) Total cost of other social overheads like educational
facilities, medical facilities, social and cultural activities, transport
facilities, canteen subsidy, etc. amounted to Rs. 101.18 crores

in 1979-80 (141 companies) as against Rs. 57.91 crores in
1978-79 (130 companies).

14. Utilisation of capacity (commissioned) in selected indus-
tries viz. Steel, Fertilizer and Oil Refining, for which information
is available, is indicated below. For this purpose, the rated
capacity which should have been installed but has not been actually
installed and commissioned on account of longer gestation period

than indicated in the detailed project réports has not been taken
into account :—

(000 tonnes)
1979-80 e

197879

Installed Actual Percen- Installed Actual Percen-
capacity produc- tage capacity produc- tage
tion

utilisa- tion utilisa-
T ot 4 ke il tion ﬁgg
R T T N R il ke,
(i) Steel o 7
(a) Steelingots . 7058* 5283+ 74,9 7700 ~ 5761  74.8
(b) Saleablesteel  5357% 4280% 80.1 5844 4196  71.8
(i) Fertilizer 5019 3062 61.0 6371 3097  48.6
(including 330 (including 841
thousand tonnes thousand tonnes
added from added on 1-10-1979
1-11-1978). and 511 thousand
; L . . tonnes in.1-9-1979)
(i) Oil Refining 29150 24569 - 84.3 29050 26844  92.4
(including 1600 (the total instal-
thousand tonnes ledt capacity of

added in May
1978 and 3000
thousand tonnes
added in Octo-
ber 1978).

Visakh and Bom-
bay Refinery was
approved by
Govt. as 5000
thousand tonnes
instead of 5,100

A : i thousand tonnes).
*Represents proportionate

capacity for 11 months.

15. Figares for 1977-78 and 1978-79 appearing in the pre-
ceding paragraphs have been adjusted, wherever necessary, to
make them comparable with those of 1979-80.



1I. GENERAL INSURANCE COMPANIES

On 31st March 1980 there were 2 Government companics
and 6 subsidiaries, as detailed below :—

Government Companies

(1) Export Credit and Guarantee Corporation Limited,
Bombay. :

(2) General Insurance Corporation of India and its
Subsidiaries :
(i) The New India Assurance Company Limited,
Bombay.

(i) United India Insurance Company Limited, Madras
and its subsidiary Zenith Assurance Company
Limited, Bombay.

(iii) National Insurance Company Limited, Calcutta.

(iv) The Oriental Fire and General Insurance Company
Limited, Delhi and its subsidiary Industrial Credit
Company Limited.

2. Export Credit and Guarantee Corporation Limited, Indus-
trial Credit Company Limited and Zenith Assurance Company
Limited are not registered under the Insurance Act, 1938 for
transacting general insurance. The results of working of these
3 Companies have not, therefore, been included in this section;

Instead these stand included in Section I of this Report along with
other Government companies.

T.his section thus includes the analysis of the working of the
Iemaining 5 companies Wz, General Insurance Corporation
of India, The New India Assurance Company Limited, United
India Insurance Company Limited, National Insurance Company

43
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Limited and The Oriental Fire and General Insurance Compa.ny
Limited based on their certified accounts for the year ending
31st December 1979.

3. During 1979, the General Insurance Corporation of India
and 4 of its subsidiaries wrote a ‘total net premium (including
portfolio premium) of Rs. 397.42 crores as against Rs. 370.28
crores during the previous year, The net'claims of these .com-
panies for the year 1979 amounted to Rs. 253.58 crores as against
Rs. 203.46 crores during the previous year. The ucnderwriting
profits (i.e. proﬁts from fire, marine and miscellaneous insurance
business) of these companies decreased from Rs. 46.54 crores in
1978 to Rs. 18.05 crores in 1979 ; this was due to rise in the
net claims from Rs. 203.46 -crores in 1978 to Rs. 253.58 crores
in 1979. The steep decline in underwriting profit mainly cccurred
under marine and miscellaneous insurance business which incurred
a total loss of Rs. 13.66 crores in 1979 as against a total profit
of Rs. 6.86 crores in 1978. The profit under fire insurance
declined from Rs. 39.68 crores in' 1978 to Rs. 31.71 crores in
1979. A company-wise analysis indicates that—

(a) 1:1nder fire insurance, profits declined sharply in 1979
in the case of the New India Assurance Company

Limited, followed by National Insurance Company
Timited.

(b) under marine insurance, performance of United India
Insurance Company Limited was the worst (it incui-
red a loss of Rs. 3.84 crores in 1979 as against profit

of Rs. 2.53 crores in 1978), followed by National
Insurance Company Timited.

(¢) under miscellaneous business. the holding company
as well as the 3 subsidiaries (United India Insurance
Company Limited, National Insurance ‘Company
Limited and The Oriental Fire and General Tnsurance
Company Limited) faired badly; cither profit was
converted into loss or losses increased substantially.



®  After taking credit for interest, dividend and rent and providing for other income and outgoes, profit of all the S companies before °
tax amounted to Rs. 72.62 crores as compared with Rs. 95.20 crores during 1978. The profit after tax amounted to Rs. 39.62
crores during 1979 as against Rs. 47.27 crores during 1978.

The company-wise details are given in the table below :-—-

(Rupees in crores)

: Ope}atiﬁg Results  General Insurance The New India . Assu- United India Insu- National Insu1‘ar;é(—:7">l‘—he—0riental Fire & Total
Corporation of India rance Company rance Company Company General Insurance
Limited Limited Limited Company Limited
1978 1979 1978 1979 1978 1979 1978 1979 1978 1979 1978 1979
S PR P 5 6 7 8 9 10 11 12 43,0
T TR T T Wi ' i
Net Premium inclu-
ding  portfolio ; st
Premium 20.63 21,96 32.07 32.91 28.98 28.07 21.61 23.37 26.49 23.29 129.78 129.60
Commission on re-
insurance ceded . 10.27 10,34 10.73 11.64 7.65 9.16 6.96 7.37 7.68 7.71 43.29 46.22
Net Claims .53 7.92 13.15 17.58 8.83 10.77 7.38 10.58 8.68 8.13 43,57 54.98
Commission on re-
insurance accepted 18.21 18.35 11.13 12.10 6.21 7.70 6.39 6.43 6.22 5.71 48.16 50.29
Net commission, ex-
penses of manage-
ment and other ! : '
charges . 8.37 8.44  10.59  12.67 6.99 7.80 7.06 7.40 7.01 6.68  40.02°  42.99
Increase (+4)/Dec-
rease (—) of un-
expired risk reser- : »
ves . ] (+)1.24 (-£)0.66  ()0.48 (4)0.42 (+)2.83 (—)0.45 (4)0.39 (+)0.88 (4)1.57 (—)1.60 (4)6.51 (=)0.09
Profit (4-)/Loss(—) (4+)5.49 (+)4.93 (4)7.85 (+)2.24 (4+)10.33 (4)9.95 (4)6.78 (--)4.51 (+)9.23 (4)10.08 (+)39.68 (+)31.71
Marine Business :
Net Premium inclu-
ding portfolio ‘
Premium 20,23 22.43 2 il 23.62 17.56 20.22 14.08 16.94 16.78 19.63 91,76 102.84
ission on re-
C?Irlr;nulrl:zlce ceded . 2.13 185717/ 2.43 2.63 3.51 2.64 1.91 2.60 2.56 372 12.54 13.36
Net Claims 10.98 12.61 15.38 15.06 12.21 17.91 13.34 15.40 13.01 14,34 64.92 75.32
ission on re-
Cc’l’r?;{ﬁ};;lceacceptcd 5.60 5.79 2.60 2.50 0.90 1.11 0.96 0.86 1.24 1.26 11.30 11.52
Net  commission,
expenses og ma:ga-
er
e Sl e g ) 5.35 1.82 - 3.49 2.90 " 143487 . '35 136 1688, o 49181
Increase  (+-)/Dec-
rease c(i—ﬂ)‘ ?(f un- ;
ired risk re- ‘ / {
SeMe. .. (R204 (221 (BT (H0.S0 (HL00 (H)2.66 (HO.95 (D286 (£)1.33 (1)2.85 (496.99 (4)1.08
Profit (+)/Loss (=)  (+)3.41 (4)3.37 (.59 (H)2.71 (+)2.53 (-)3.84 (—)3.11 (—)4.20 (90.91 (—)0.92 (+)3.51 (—)2.88
et o o L e A e s Sy e s e 45 ——— ——t

$/3 C&AG/81
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(Rupees in crores)

Operating Results General Insurance The New India United India National Insurance The Oriental Fire & Total
Corporation of Assurance Company Insurance Company  Company Limited General Insurance
India Limited Limited Company Limited
1978 1979 1978 1979 1978 1979 1978 1979 1978 1979 1978 1979
1 ) S 5 6 a 8 9 TOT 1 12 13
Miscellaneous Business : o T : o
N%t. Premium it?‘c%"l-
ing  portfolio _
Premium O7N65 NS 1/ 03RRI 135 MR 4810 5T D IR RIS 070 990,92 1| 25.68 . 30.34  28.25 - 148:7AMNTIEAIS8
Commission on re-
insura}nce ceded . 0.53 0.49 3.34 3.99 2.59 2.92 1.95 2.46 3.32 3.41 11.73 13.27
Net Clsiurfls 15.02 23.57 29.24 32.51 18.21 25.67 12.68 19.33 19.82 22.20 94.97 123.28
Cqmmlsswn on re-
insurance ac.>ce.pted 6.85 8.67 1.83 1.95 0.74 0.65 0.51 0.54 0.72 0.60 10.65 12.41
Net commission,
expenses of mana-
ggment and other e
charges . . .65 8.45 10.49 12,94 77, 3 s g 3
Tita el @y Det: 01 7.33 5.18 6.71 8.95 8.91 38.2¢ 44 .34
rease (—) of un-
expired risk Te-
A gi;i;f E_{))Z;g Et))g 0 &4_;12;()) CRICT 30, (2.0 /(2,88 (L6t - (104 (HEZIE (RS
Profit from various 5 : (4)0.28 (—)3.24 (4)1.04 (—)2.74 (—)0.04 (—)1.82 (+)3.35 (—)10.78
underwriting 165
accounts 0. 4,12 10.20 6.15 13
Tnterest, dividends -14 2.87 471 (—)2.43 8.28 7.34  46.54 18.05
and rents credited
to Profit & Loss
Account less in-
come tax deducted ol
at source : 19.59 12.48 13.96 8
Proft priorto for .67 9.80 7.67 8.52 10.72 11.46 54.38 63.33
after  providing
for other income
Tand outgo . 21168 wi9F80. S ¥ N2247( L TG0 S NE20 SR 12100 S Dl o GrEaNN. 1768 | 1087 B 7260
§2ERovon 10180/ SeuSoL 10¥83 0L 197007 TS THRERL SIR) (208 9175  9.30 rdda9s Mae33100
Profit after tax for % i i ) ‘ d
___Appropriation i “}1.33 13.30 11.88 7.10 9.31 6.12 6.82 4.53 7.93 47.27

e e

8.57

39.62
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4. The table below compares the claims paid/p ?yab:; f 3’;3‘?;
ment and other expenses including net .commxss.losn for different
writing profits of each of the Insurance Con].pinf et premium
classes of business, expressed as a percentage of its net p

income :--—

(Percentage of Net Premium)

—_—

Fire
Business

Miscellaneous
Business Business Total

Marine

1978 1979

1978 & 1979 1978 1979 1978 1-919

1

Claims Pau?/——

Payable :

General Insu-
rance Cor-
poration of
India

The New India
Ssurance
ompany

Limited

United India
surance
Company
Limited

National
Surance
Ompany

Limited

Th? Oriental
Ire and Gen-
€ral Insurance
Ompany
Limited

Ma"agement &
Other expenses
ncluding' Ney

ommission :

General, sy~
Tance Corpo-
Tation of
Indig

2

3

4 5 6 7 8 9

26.8

41.0

30.4

34.2

32.8

1,406

36.1

53.4

38.4

45.3

34.9

38.4

54.3 56.2 60.9 76.0 48.1 58.5

66.6 65.9 66.4 58.0 61.8

oS
69.5 88.6 63.9 52.3 68

94.7 90.9 75.3 59.0 68.7

7.5 73 65.3 78.6 56.4 62.8

28.0
18.2 18.9 27.0 | 28.6



3 4 5 6 7 8 9

The New India

Assurance

‘Company

Limited 33.0 38.5 19.8 2T, 2317 26.4 25.8 29.4

United India

Insurance

C_on_1pany

Limited 241 27.8 10.4 17.3 24.6 23:6 211 23.5

National Insu-
rance Com- 2
pany Limited 32.7 31.7 20.6 16.9 24 .8 26.1 26.7 25
. <. 26, 26. 25.7

The Oriental
Fire and Gen-
eral Insurance
Company
At Wl
Limited 265412847 20.0 17.1 29.5 31.5 26.21 26.6

Unde):writing
Profits :

General Insu-
rance Corpo-
ration of j
India 26.6 225 16.9 15.0 53()13.5 15,6 5.5

The New India

Assurance

Company

Limited 24.5 6.8 G0N Tiin'S 187
United India . :
Insurance

Company

imit 35% 7" 8
Limited 53055 14.4 5190 F.0(-)10.4 17,5 3 6

National Insu-

rance Com-

pany Limited 31.4 19.3 (—)22 4 (—)24.8 5.0(-)10.7 8 32)3.7
" 0 D)3,

The Oriental
Fire and Gene-
ral Insurance
Company
Limited 34.8 s
B G o Y L e

[39]
w

10.3

v
=}

_—

—5.- Some other aspects of the M b
Corpoliion of fndla Sud it SUb\Zorkmg of the General Tnsurance

idiaries are mentioned bel
; oW 1—
(a) I;fi’eclzltl:;n'lesls Te-Insurance derived from busincss
e '1711 Clrldlla and out of India amounted {o
; Ores and Rs. 74.71 crores during 1979
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y as against Rs. 287.65 crores and Rs. 82.63 crorcs
respectively during 1978.

{b) Claims paid to claimants out of India during 1979
amounted to Rs. 46.83 crores as against Rs. 146.61
crores paid to claimants in India ; the corresponding
figures for 1978 being Rs. 46.21 crores . and
Rs. 117.33 crores respectively.

(c) The estimated liability in respect of claims, whether
due or intimated at the end of 1979 was Rs. 320.59
crores as against Rs. 260.45 crores as at the end of
1978.

(3} The reserves for unexpired risks for the various classes
of insurance business stood at Rs. 251.49 crores as
on 31st December 1979 as against Rs. 232.37 crores
as on 31st December 1978. There was, therefore, a
net increase of Rs. 19.12 crores.

6. Investment in foreign countries :

The following table indicates the participation of General
Insurance Corporation of India and its subsidiaries and [ ife
Insurance Corporation of India in the paid-up capital as on
31st December 1979, of subsidiaries and associated companies
fioated in foreign countries for undertaking insurance business :—

(Rupees in lakhs)

SL Name of the Status of the Total  Share hol- Share
No.  foreign Companies Company paid-up  dingof  holding
capital  General of Life

Insurance Insurance
Corpora-  Corpora-
tion of tion of
India and Tndia

its  sub-
gy, sidiaries
\] % BUPRRT 0 5 B BT, TN A3 T G L 6
1. Kenindia Assurance Assoéi;a!‘_ 93 08 49 .28 10.95
mpany Limited
(Nairobi).
2. United Oriental Assu- Associated 183.30 54.99 18.33

Tance SDN, BHD
Kuala Lumpur
Malaysia).
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1 > ; 5 4 5
3. The New India Assu-  Associated 7.37 2.95
rance Company
(Ghana) Limited.
4. The New India Assu- Associated 42.09 - 16.84

rance Company
(Nigeria) Limited.

5. Zenith Assurance Associated 7.37 2.95
Company Limited
(Ghana).

6. The New India Assu-  Subsidiary of 16.74 8.54
rance (Trinidad & New India Assu-
Tobago) Limited. rance Company

¢ Limited

7. The New India Assu-  Subsidiary of 15.35 15.35

rance Company New India: Assu- g

(Sierra Leone) Limited rance Company
Limited

O C S



III. 619-B Companies
1. Number of 619-B Companies

As on 31st March 1980 there were 52 companies (details
given in Annexure ‘B’) coming within the purview of Section 619-B
of the Companies Act in which Union Government and companies
and. corporations owned or controlled by the Union Government
had predominant shares. Out of these, the accounts of
32 companies for 1979-80 have been received so far (February
1981).

2. Paid-up Capital

(1) The total paid-up capital of the 32 companies and the
pattern of shareholding therein as on 31st March 1980 are
indicated below :—

(Rupees in Percentage
crores) to the total
paid-up
capital
o T TTU0G (oA |
(@) Centra] Government . k : : p 0.02 gL
(b) State Governments : | 3 ; ¢ 2.43 2.7
() Companies and *Corporations owned or
controlled by Central Government . . 68.97 75.0
@) Companies and *Corporations owned: or con-
trolled by State Governments = . : , 3.63 4.0
) Others = . NN S 16.86 18.3
M ¥eers,. JOTAT, ; A Adshgd § 91.91 100

“The Companies Act does not specify the Corporations. owned or
Controlled by the Central /[State. Goveraments, T he Government of India,
cpartment of Company Affairs have notificd the following institutions
55 rpoo»"porations owned or controlled by the Central Government for this
Sefed
(1) Life Insurance Corporation of India,
(ii) Nationalised Banks,
(1ii) General Insurance Corporation of India.
(iv) Industrial Development Baak of India,

I Industrial Finance Corporation of India and Industrial’ Credit and
Jvestment Corporation of India Limited which were originally notified
o Ostitutions  owned or controlled by Central Government were
S“bN’-‘luently denotified by the Departmient of Company Affairs. 4

51
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(ii) The sectoral distribution of the paid-up capital and
Reserves and Surplus of 32 companies as on 31st March 1930
is given below :—

No.of Paid-up  Reserves
Companies = Capital - and Surplus

(Rupees in Jakhs)

Engineering 5 336.77 479.39
Chemiczls and Pharmaceuticals 3 718.26 150.81
Petroleum and Oil 1 2,500.00 491.41
Textile 1 70.00 35¢772
Steel 1 167.18 77.86
Miscellanecus . 9 1,059.06 335.85
Comnsultancy 9 89.75 3.80
Financial and Promotional 3 4,250.00 3,144.46
32 9,191.02  4719.30

3.  Working Results

3.01 According to the annual accounts of 32 companies,
there was a total net profit (before tax and prior period
adjustments) of Rs. 13.25 crores (21 companies earned a profit
of Rs. 16.42 crores, 10 companies incurred a loss of Rs. 3.17
crores and 1 company was in construction stage) as against the
total net profit (before tax and prior period adjustments) of
Rs. 29.29 crores during the previous year. After taking into
account prior period adjustments (Rs. 1.11 crores—credit) and
providing for taxation (Rs. 5.24 ‘crores) and dividend (Rs. 3.62
crores), the balance of profit retained by 21 companies earning
profit amounted to Rs. 8.67 crores.

The decrease in profit during 1979-80 was mainly contributed
bv the concerns under ‘Petroleum and .Oil’ and ‘Chemicals and
Pharmaceuticals’ groups. While concerns under ‘Petroleum and
Oil’ group suffered a loss of Rs., 1.07 crores in 1979-80 as againsz
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a profit of Rs. 19.04 crores in 1978-79, those under ‘Chemicals
and Pharmaceuticals’ group registered an increase in the loss
from Rs. 0.42 crore in 1978-79 to Rs. 0.77 crore in 1979-80.

The concerns under ‘Miscellaneous’ and ‘Financial and
Promotional’ groups improved their performance and carned a
profit of Rs. 1.67 crores and Rs. 10.94 crores respectively in
1979-80 as against the profit of Rs. 1.25 crores and Rs. 8.05
Crores respectively in 1978-79.

3.02 The profit of Rs. 16.42 crores (befors tax and prior
Period adjustments) earned by 21 companies represented 45.2 per
cént of the paid-up capital of Rs. 36.31 crores invested in these
COompanies. Out of these, 8 companies declared dividend
dmounting to Rs. 3.62 crores representing 13.2 per cent of the
Paid-up capital of Rs. 27.49 crores of these companies, as
lndicated below :—

SI. Name of the Company Paid-up ' Amountof ‘ Percentage

No. Capital  dividend  of dividend
declared/ - to paid-up
proposed Capital

(Rupees in lakhs)

1. Banarhat Tea Company Limited 73.62 14.49 19.7
2. Hindustan = Heavy .~ Chemicals
L gl N N s T 50.12 5.73 11.4
3. Hoolungooree  Tea Company '
T i Pt el 8.70 1.48 17.0
4. Industrial_ Credit and Investment
Orperation of India ! L 2,250.00 292.50 13.0
5. The Mim Tea Company Limited 4,77 0.60 12.6
S Neiveli Ceramics and Refracto-
Wes Limifed " . . . 54.70 7.44 13.6
7 Nagarjuna Steels Limited . | 167.18 20.31 12.2
& Buriab Tractors Limited .08 ) 140.00 19.35 13.8

2749.09  361.90 13.2
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3.03 Out of 31 companies (21 earned profits and 10 incurred
losses in 1979-80), 12 companies had accumulated losses to the
extent of Rs. 13.19 crores as on 31st March 1980. The
cumulative loss of the following 3 companies was more than their
paid-up capital :—

R Name of the Company Paid-up Cumulative

NoO. capitalas  loss as on
on 31st 31st March

March 1980 1980

7 = LD

2 3 4

(Rupses in lakhs)
. Ashok Paper Mills Limited . . . . 509.61 550.04

(&)

. The Braithwaite Burn ard Jessop Construction
Company Limited ! )

71.00 370.62
3. Derco Cooling Coils Limited : ; ) 34.99 54.06

615.60 974 .72

4. Return on capital investeq

For the reasons stated in
also hold good in the case
purview of Section 619
has been made to analys

Paragraph 7 of Section I, which
of companies coming within the
-B of the Companies Act, an attempt

. 3 ¢ the working results of these companies
on a uniform basis. On this basis, the return in 1979-80 on a

total investment of Rs. 767.48 crores in respect of these 32
companies amounted to Rs. 56.95 crores, representing 7.4 per
cent of the investment as against 10:2 per cent in 1978-79,
The decline in the rate of return was contributed mainly by the
decline in profitability of concerns under “Petroleum and Qil”

and ‘Chemicals and Pharmaceutica)’ groups vide details given
in paragraph 3. :



The return on capital invested according to the sectoral distribution of the companies 1is indicated

below :—

Concerns No. _Capital Profit (4-)/ Interest " Total Percentage
invested Loss (—) return of return on
(before tax and capital
prior period invested
adjustments)
(Rupees in lakhs)
(i) Engineering 5 1,591:56 (4-) 193.42 73.68 267.10 16.8
(i) Chemicals and Pharmaccu—
ticals . ' 3 4,181.23 (—) 76.75 273.51 196.76 4.7
(iii) Petroleum and Oil 1 2,991.41 (—) 106.89 - (—)106.89 e
(iv) Textile 1 158.41 (—) 1.12 2.91 1.79 1.1
(v) Steel . : 1 577.28  1c(=)e 54.15 43,55 97.70 16.9
(vi) Miscellaneous  (including
one Company in construc- !
tion stage) . ; 9 3,395.06 (4) 167.15 307.01 474.16 14.0
(vii) Consultancy . 9 99.55 (%) 1.40 i 1.40 1.4
(viii) Financial and Promotlondl 3 63,753.48  (+4-)1,094.03 3,668.62 4,762.65 U
TOTAL 32 4,369.28 5,694.67 7.4

76,747.98

(+-)1,325.39

ss
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Return on capital employed

The return in 1979-80 on capital of Rs.
conipany which was in construction stage) was Rs. 56.58 crores,
loyed as against 34.0 per cent in 1978-79.

Sectoral distribution of return on capital employed for 1979-80 is indicated below :—

210.03 crores employed in 31 companies (excluding 1
being 26.9 per cent of the capital emp-

Concerns ¥ No Capital Profit (—}-—) Interest Total Percentage
employed /Loss (—) return of return on
(before tax and capital
prior period employed
adjustments)
(Rupees in lakhs)
(?) Engineering 5 1,550.73 () 193.42 147.85 341.27 22.0
(i) Chemicals and Pharmaceu-
ticals, ... S : 5 3 3,857.89 (—) 76.75 326.76 250.01 6.5
(iii) Petroleum and Oil 1 1,914.53 (—) 106.89 ; (—)106.89 g
(iv) Textile 1 192.23 (—) {2 4.53 3.41 1.8
(v) Steel 1 680.74 (+) 54.15 82.47 136.62 20.1
(vi) Miscellaneous . 8 1,392.29 (+) 167.15 94.19 261.34 18.8
(vii) Consultancy 9 98.34 () 1.40 A 1.40 1.4
(viii) Financial and Promotional 3 11,316.59  (4-)1,094.03 3,676.60 4,770.63 42,2
TOTAL 31 21,003.34  (+)1,325.39 4,332.40 5,657.79 26.9

9¢



6. Inventories

Inventories of 18 co

mpanies (excluding 12 companies carryit
stage and 1 company

which did not incorporate its brand

financing and consultancy business, 1 company in constructloln
counts abroad) amounted to Rs. 43.95 crores as on 31st March,

. to
ales in 1979-80 as compared
1980, as against Rs. 44.54 crores as on 31st March, 1979 arpresented 42 per cent of net s T
38.1 per cent in 1978-79, as indicated below :— AR s Mg §
- . 1979-80 el MR
1978-79 i GO 4 ~ Percen-
— — : - Total Net Sales
Concerns No.of Raw Stock | 1 Totill S ener [ Barcen. | No.of {Raw BMEStock o 12
» Compa- materials (finished tage of  Compa- materia S’d and semi- :
nies  Storesand and semi- 5t 6 mies el finished
S finished e inods
e (Reuding 2000
{ ng  goods) in-transit),
;n-trax:sn{, loose tools,
_posgc ools, jigs &
'gistures etc fixtures, St 13
————r— % : 10 11 12 AP
. 2 3 4 5 7 8 9 : 1 BT
R e e e R AT (Rupees in lakhs) ,
(Rupees in lakhs) 4,884.13 63.1
2,325, 3,083.15 ]
(i) Engineering ) 5 648.10  2,627.81  3275.91 4,54 81.8 5 758.08  2,325.07 o
ii icals and Pha - ‘ 580.13 1,953.07 29.
g Lo 4 463.58 88:67 '\ 1550050 " ool | 5252 A e A L 5
e, : & S Tl e oy . 39 .79 103.55 206.29 50.2
(iv) Textile 2 105.89 37,264 143 515 B A6 M- 00K5 1 63,76 By 4 645 1,067.82 72
(v) Steel 2 158.79 17.10 175.89 705 23.5 1 54.492 b bel s R )
(o B ; o e ol 6 8 e 2,838.92  4,394.61 10465.07 42.0
ToTAL 19 1,493.01  2961.10  4454.11 11,665 0h s, URRC i O e et e S
D s GG P3.01 29611 O ls Ot Y
S/3C&AG/81 57—5?4'
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7. Sources of funds

(i) Funds received from internal and external sources during
1978-79 and 1979-80 are indicaied below :—

Internal Sources External Sources

Number
of (Amount Percent- Amount Percent-
companies Rupees age to (Rupees age to

in lakhs) totalfunds inlakhs) total fuads

(i.e.inter- _, (i.e. inter-
nal and nal and
external) external)
1978-79 : . 30 1,806.65 9.7 16,895.59 90.3
1979-80 ; ; 32 1,715.43 13.6 10,929.51 86.4

—_— SR

8. Sundry debtors and sales

The comparative position of sundry debtors and sales for
the years 1978-79 and 1979-80 was as follows :—

No. of Sundry Sales.  Percentage
companics debto. s of sundry
debtors to

sales

(Rupees  in lakhs)
1978-79 . . . 194  861.03 11,685.65 7.4
1979-30 . 5 : 18* 811.83 10,465.07 7.8

@ Excluding 10 companies falling in the category of consultancy and
financial and promotional and 1 company under construction stage.

* Excluding 14 companies (9 companics falling in the category of Consul-
tancy, 3 in Financial and Promotional, 1 in Petroleum and Oil Group
which did not incorporate its branch accounts and 1 under construction
stage).

PR

9. Value of production/business

Value of production/business of 18 companics are indicated
below. As on 3lst March 1980, the value of production/ .
business amounted to Rs. 102.33 crores as against Rs. 118.94
crores as on 31st March 1979 and represented 133.4 per cent
of the capital employed in 1979-80 as compared to 124.1 per cent
in 1978-79. In compiling these figures, the data relating to



certain companies (13 companies) carrying on financial and consultancy business and a company in
the stage of construction have been exciuded :—

(i) Engineering

@@7) Chemicals and Pharmaceu-
ticals

(iii) Petroleum and OLI
(iv) Textile

(v) Steel

{vi) Miscellaneous

ToTAL

1978-79 1979-80
Concerns

Value of Capital  Percentage Value of Capital Percentage
production employed  of value of production employed of value of

production production

to capital to capital

employed employe_d‘

1 2 3 4 5 6 e

(Rupees in lakhs) (Rupees in lakhs)

4,126.63 1,320.24 312.6 4,611.19 1,550.73 297.4

2,209.28 4,075.61 54.2 1,945.69 3,857.89 50.4

2,985.01 1,759.76 169.6 5 ca o

487.86 608 .85 80.1 228.31 192.23 118.8
757.86 1,033.75 73.3 1,072.71 680.74 157.6

1,327.62 790.21 168.0 2,375.19 1,392.29 170.6

11,894.26 9,588.42 124.1 10,233.09 7,673.88 133.4

19 18

Number of Companies

*The company did not incorporate the accounts of its branch abroad as the same were not received by it.

o



IV. STATUTORY CORPORATIONS

1. Number of Corporations

There were eight Union Government Corporations (Air-India,
Central Warehousing Corporation, Delhi Financial Corporation,
Delhi Transport Corporation, The Food Corporation of India,
Indian Airlines, International Airports Authority of India and Oil
and Natural Gas Commission) as on 31ist March 1980 under
the audit of the Comptroller and Auditor General of India.

2. Paid-up Capital

Out of ecight Corporations, one corporation, i.e. Delhi
Transport Corporation had no equity capital. The total paid-up
capital of the remaining seven corporations as on 31st March,
1980 was Rs. 752.62 crores and represented an increase of
Rs. 22.26 crores over the paid-up capital of Rs. 730.36 crores
at the end of the previous year.

The break-up of the paid-up capital of these corporations,
according to the investment made by the Union Government and
others, as on 31st March, 1980 was as follows :—

(Rupees in lakhs)

No. Umon Otherq Totdl
Government
(f) Corporations fully
owined by the Union
Government . . 5 71,354.46 .. 71,354.46
(ii) Corporations jointly
owned by the Union

Government and others 2 2,592.50% - 1,315. 30 3,907.80
Torar 7 73946.96 131530 75,262.26
98.3% 1.9% 1 2;

Figures for th: year 197879 7 72,004.96  1,031.10  73,036.06
98.6% 14y, 100%

# Includes contributions ir(‘m ])(.]hl Adl‘nlnlstl‘.‘lll n md Chandngarh
Administration.
61
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3. Loans

The total long-term loans obtained by the eight corporations
stood at Rs. 1,117.54 crores at the end of 1979-80 and
represented an increase of Rs. 203.79 crores over the long-term
loans of Rs. 913.75 crores as at the end of the previous year.

The break-up of long-term loans of these corporations,
according to the source of finance viz., Union Government,

foreign credits and others, as on 31st March, 1980 was as
follows :—

1978-79°  Percen- 1979-80  Percen- Increase (+4)
(Rupees in  tage (Rupres in  tage Decrease

lakhs) lakhs) (63)
(Rupees in
lakhs)
(i) Union
Government 45,634.39 499 5273213 47.2 (4) 7,097.74
(ii) Foreign
Credits . 28,281.68 31.00 37,207.95 33.3 (+) 8,926.27
(iii) Others . 17,458.46 19.01 21,814.29 19.5 (+) 4,355.83

AT 91,374.53  100.0° 1,11,754.37

100.0 (+)20,379 .84

The Union Government granted moratorjium for periods rang ng
from 6 to 9 years for repayment of loans aggregating Rs. 67.31
crores provided during the year to 3 corperations (Central
Warchousing Corporation, The Food Corporation of India and
Oil and Natural Gas Commission).

4. Guarantees

Government gave guarantees in respect of the following :—

(a) Cash credit arrangement made by the Food
Corporation of India with the State Bank of India
was guaranteed by Government upto 25 per cent (i.e.
Rs. 587.50 crores) of the maximuni limit of
Rs. 2,350 crores. Against this limit, the amount
availed of by the Corporation as on 31st March
1980 was Rs. 2,033.58 crores and accordingly
Government guarantee was operative for Rs. 508.40
crores (approx.).
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(b) Repayments of loans to the extent of Rs. 182.65
crores, raised by the following corporations from
foreign sources, oufstanding as on 31st March

1980 :—
(Rupees in crores)
(i) Air India 5 i s 3 . 3 3 77.03
(i) Indian Airlines } 5 3 . ; 2 64.31
(iii) Oil and Natural Gas Commission . 2 : 41.31

(c) Repayment of - paid-up capital of the Central
Warehousing Corporation which stood at Rs, 42.65
crores as on 31st March, 1980. Payment of
dividend at the minimum rate of 3% per cent has
also been guaranteed vide details given in
paragraph 9.

(d) Repayment of principal and interest and fulfilment
of payment obligation in pursuance of agreements/
letters of credit entered into with foreign consultants/ .
contractors in the case of Oil and Natural Gas
Commission. The maximum amount thus guaranteed
as on 31st March, 1980 was Rs. 19.30 crores against
which the actual amount outstanding on that date
was Rs. 0.19 crore.

(¢) Repayment of paid-up capital (Rs. 2.25 crores)
as well as payment of annual dividend at the rates
ranging between 3 per cent and 5 per cent and
repayment of principal amount of Bonds (Rs. 3.02
crores) and payment of interest thereon in case of
Delhi Financial Corporation.

5. Subsidies

Apart from the concessions mentioned in paragraphs 3 and 4
above, subsidies have also been granted to the following
corporations ;—

(a) Central Warehousing Corporation.—The cumulative
subsidy received from National Co~opcratiye
Development and Warehousing Board to cover ils



(b)

(c)

(d)

6. Profit
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working deficit upto 1962-63 amounted to Rs. 0.10
crore. Thereafter, no subsidy for meeting working
deficit was received.

Delhi Transport Corporation.—The Corporation did
not receive any subsidy during 1979-80. However,
the cumulative subsidy received by ‘it upto 31st
March, 1980 for construction of Industrial Workers’
Quarters under the Government of India Subsidised
Housing Scheme amounted to Rs. 1.56 lakhs.

The Food Corporation of India—The difference
between the economic cost and  issue prices on
operations performed by the Corporation on behalf
of the Government of India as well as carrying cost
of buffer stock is reimbursed by Government.
During 1979-80 the corporation claimed subsidy
amounting to Rs. 595.18 crores against which
Rs. 435.50 crores were received on this account
from Government. Tn addition Rs. 127.50 crores
were received against the claims of carlier years.
The cumulative subsidy claimed and received during
the period 1968-69 to 1979-80 amounted to
Rs. 3,310.36 crores and Rs. 3,151.06 crores
respectively.  Prior to 1968-69, the corporation was
paid incidentals for depot and port operations and
not the subsidy.

Indian Airlines—Cumulative subsidy of Rs. 14.33
crores was received by it upto 31st March, 1976 to
cover the shortfall of revenue over expenditure for
operation of certain routes

s thereafter no subsidy was
received. ‘

According to the annual accounts, the cight corporations
earned an overall total net profit of Rs. 94.12 crores in 1979-80
(five corporations accounting for a prefit of Rs. 127.89 crores
and three corporations viz. Air India, Indian Airlines and Delhi



65
.Transport Corporation incurring a loss of Rs. 33.77 crores) as
indicated below :—

Paid-up  Profit (4-)/Loss
Capital ~ (—) before tax

and pricr period

adjustments

(Rupees in crores)

1. Air<India 4 { : s ‘. 66.82 (—)14.08
2. Central Warchcusing Cerporation . s 26.58 (+)5.88
3. Delhi Financial Corperaticn . 4 3 2.50 (+)0.65
4. Delhi Transport Corporation | : 3 * (—)17.70
5. Th: Foed Corperation of Tndia : : 237.88 (-)0.76
6. Indian Airlines . : A : : 52.78 (—)1.99
7. International Airports Authcrity of India 18.71 (+)14.22
8. Oiland Natural Gas Commissicn . . 337535 (+)106.38
ToTAL . ; : 5 ; : 752.62 (+)94.12
et Ol n 1980 =

The net profit (before tax and prior pericd adjustments)
of Rs. 127.89 crores for the year 1979-80 carned by the five
corporations represented 20.2 per cent of their paid-up capital
of Rs. 633.02 crores. The distribution of net profit (before
tax and prior period adjustments) was as follows

(s

Name Net profit Tax  Prior Divi-  Profits
(before Peovi-  period  dend retained
tax and sion adjust- (including
prior ments transfer
pericd to reser-
adjust- ves, etc.)
00 W ments)
(Rupees in crores)
1. Air-Indja S (A 8 i (101 .o (=915.09
2. Central Waiehousing
Corprratiocn . . (4)5.88  0.40 .. 133 (+)4.15
3. Delhi Financial Cor-
poration, .. ol (490065 (10.23 .o 0.08 (+4)0.34
4. Dclhi Transport Cor-
poration , | 17.70 v i .. (917.70
5. The Food Corpora-
tionwof India . .. (40,76 oo (4)0.02 .. (+)0.78
6. Indian Airlines . (+=91.99 <410 (=035 v (2,34
7. International Airports
Auth rity of Tndin . (41422 7.90 (+)0.28 .. (H)6.60
8. Oil and Natural Gas
Commission | . (4)106.38  52.00 (+4)0.86 19.95 (+_)35.2.9

* Funds have been provided by way of loans only.
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7. Return on capital invested

For the reasons stated in paragraph 7 of Section I, which also
hold good in the case of corporations, an attempt has been made
in Annexure ‘D’ to analyse the working results of the corpora-
ions on a uniform basis. On this basis, the return in 1979-80
on a total investment of Rs. 2,291.15 crores in respect of these
cight corporations amounted to Rs. 186.77 crores representing
8.2 per cent of the investment (rate of return in 1978-79 for
these eight corporations worked out to 11.1 per cent).

The decline in percentage of return on investment was mainly
due to Air-India and Indian Airiines incurring losses of Rs. 14.08
crores and Rs. 1.99 crores during 1979-80 as compared to the
profits of Rs. 35 40 crores and Rs. 13.08 crores respectively
earned in the previous year, -

8. Return on capital employed .

The return in 1979-80 on capital of Rs. 3,788.79 crore
employed in eight corporations was Rs. 452.84 crores, being 12.0
per cent of the capital employed (rate of return for these eight
corporations for 1978-79 worked out to 12.8 per cent).

9. Working results

The working results of the individual corporations are
indicated below i—
{i) Air-India

The Corporation incurred a loss (before prior period adjust-
ments) of Rs. 14.08 crores in 1979-80 as against the net profit
of Rs. 35.40 crores in 1978-79. After taking into account the
prior period adjustments, the loss during 1979-80 was Rs. 15.09
crores as against net profit of Rs. 34.08 crores in 1978-79. After
providing for Rs. 23.33 crores towards Investment Allowance
Reserve, loss for 1979-80 aggregated Rs. 38.42 crores and was
shown as deduction from the General Reserve of Rs. 68.09 crores.

The deficit during the year 1979-80 was mainly due to steep
increase in operating expenses to the extent of Rs. 92.77 crores
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z.ls against the increase in revenue of Rs. 48.70 crores only; the
former was mainly contributed by increase in fuel and oil cost.

(i) Central Warehousing Corporation

The Corporation earned a net profit (before tax) of Rs. 5.88
crores during 1979-80 as against a net profit (before tax) of
Rs. 4.52 crores during 1978-79.

In the case of this Corporation, dividend has been guaranteed
by the Central Government at 3% per cent. Dividend upto
1967-68 was paid by the Corporation by obtaining subvention
from the Central Government. The total amount of subvention
obtained by the Corporation on this account amounted to Rs. 1.56
crores and was repaid to Goversiment upto 1977-78. No subven-
tion has been drawn by the Corporation after 1967-68.

The Corporation has proposed a dividend of 3.6 per cent

(Rs. 1.33 crores) on its paid-up capital (Rs, 36.58 crores) during

1979-80. After making provision for' dividend, Reserve Fund
and Self Insurance Cover

Reserve, the balance of profit carried
to Balance Sheet amcunted to Rs, (.48 lakh. -

(iit) Delhi Financial Corporation

The paid-up capital of the Corporation was
Rs. 2 crores to Rs. 2.50 crores during the year. With the said
increase in the share capital, the position of share holdings of
Delhi - Administration, Chandigarh Administration, Tndustrial

Development Bank of India and other institutions and individuals
stood as under :— it

raised from

No.of  Amount in
shares lakhk of

Tupees .

(?) Delhi Administration 1,00,000 100.00
(it) Chardigarh Administraticn { / 25,000 25.00
(@) Industrial Development Bank of India j 1,02,285 102.29
(iv) Scheduled Banks B : 14,965 14.96

(») Co-op:rative Banks ; 3,010 3.01

(vi) Insurance Companies and Tnvestment Trusts 4,360 4.36
(vii) Parties referred to in Clause (d) of Sub-
Section (3) of Section 4 of the State Financial

Corporations Act, 1951 380 0.38

TotaL 250,00
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During 1979-80, the Corperation carned a net profit {before
tax) of Rs. 0.65 crore as against the net profit (before tax) of
Rs. 0.64 crore during 1978-79. After providing for taxation
(Rs. 0.23 crore) and transfer to General Reserve funds and other
reserve funds (Rs. 0.35 crore), the balance in the Profit and Loss
Account stood at Rs. 0.07 crore. The Corporation has proposed
the payment of minimum dividend ranging from 3 per cent to
5 per cent (Rs. 0.08 crore) or 1979-80 on its paid-up capital of
Rs. 2.25 crores, without d:awihg any subvention under Section: 6
read with Section 35 of the State Financial Corporations Act, 1951.
The dividend is proposed to be paid by the corporation out of
its own profits.

(iv) Delhi Transport Corporation

The Corporation incurred a loss of Rs. 17.70 crores. m
1979-80 as against Rs. 17.49 crores in 1978-79 after taking
into account credit of Rs. 1 crore under prior period adjustment.
The cumulative 10ss upto 31st March 1980 was Rs. 113.61 crores
against the aggregate of loans amounting to Rs. 93.28 crores
received from Union Government upto 31st March 1980.

The Corporation has been incurting losses as the overall cost
of operations is much higher than the revenue realised. The
Josses were incurred by the Corporation not only on the operation
of its own buses but also on the buses hired to meet the increased
trafic demand. The increase in loss in 1979-80 as compared to
1978-79 has been attributed by the Management to the low and
unrealistic fare structure and increased cost of inputs and heavy
burden of interest charges on the loans.

(v) The Food Corporation of India

The certified accounts of the Corporation for the year 1979-80
showed a net profit of Rs. 0.76 crore (before taxi and prior period
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adjustments) ; the comparative position with that of 1978-79 is
indicated below :—

1978-79 1979-80

(Rupees i1t crores)
(@) Net profit before tax and pricr pariod adjust-

ments ; s 17.83 0.76
(b) Prior period adjustments . ; . (—)16.20 (4-)0.02
(¢) Tax provision ! ? 5 ’ A 0.65 i
d) Net profit after tax and prior pericd adjust-
@ m‘-:‘ntI;r 5 & & 5 5 5 0.98 0.78

The accounts cert:fied by the Statutory Auditors in December
1980 were received in January 1981 and were test checked in
terms of Section 34 (6) (d) of the Food Corporations Act, 1964.

(vi) Indian Airlines

The Corporation incurred a loss (before prior period adjust-
ments) of Rs. 1.99 crores in 1979-80 as against a net profit of
Rs. 13.08 crores in the previous year. ~After taking into account
the prior period adjustments, the Corporation incurred a loss

of Rs. 2.34 crores during 1979-80 as against a net profit of
Rs. 11.42 crores in the previous year.

There was an increase of Rs. 22.36 crores in the operating
revenue but it was off-set by an increase of Rs. 35.48 crores in
operating expenditure over the data for the previous year. While
the disproportionate increase under operating expenses was
mainly due to rise in fuel price (by 6.3 per cent in March 1979
and by 48.5 per cent in August 1979), the increased passenger
fares and freight rates to cover the additional fuel and other
operating costs came into effec! from November 1979 only.

In addition, there was an increase of Rs, 1.77 crores in non-
operating expenditure over the previous year, mainly caused by

an increase in interest and financing charges mainly on account
of loans raised for the Aircraft Project.

(vii) International Airports Authority of India

The Authority earned a net profit of Rs. 14.22 crores (before
tax and prior period adjustments) during 1979-80 as against the
S/3 C&AG /81—6
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net profit of Rs. 9.15 crores during 1978-79. After taking iiito
account the prior period adjustments, the Authority earned a net
prefit (before tax) of Rs. 14.50 crores during 1979-80 as against
Rs. §.79 crores in the previous year. The increase in profit was
mainly due to increase in traffic revenue in 1979-80 which was
partly due to upward revision of landing fees by 20% on intei-
national flights with effect from 1st April 1979, income from

foreign projects, increase in traffic and non-traffic activities during
the year.

Mention was made in Paragraph 9(vii) of Section TV of the
Report of the Comptroller and Auditor General of India—Union
Government  (Commercial)—1980—Part I—Introduction  that
pending determination of injtia] capital of the Authority under
Section, 12(1)(e) -of the International Airports  Authority Act,
1971, the capital expenditure of Rs. 18 crores - incurred by
Government upto, 1st April 1972 had been provisionally treated
as equity and loan (bearing interest at 6% per cent per annum)
in cqual proportion. In March/November 1980 Government
confirmed the above position but rate of interest on the loan
capital was raised ab initio from 6% per cent to 74 per cent per

annum.  No provision has been made for the higher rate of
interest in the accounts for 1979-80.

In addition to the initia] capital mentioned above, the Authority

received from the Government under Section 18(a) of the Act
a further capital of Rs. 9.71 crores and under Section 18(b) of
‘the: Act further loans of Rs. 12,50 crores upto 31st March 1980.
As on 31st March 1980, the capital of the Authority thus stood

at Rs. 18.71 crores and the Joans (after repayments) at Rs. 19,08
crores.

After ‘making provision of Rs. 7.
Rs. 0.72 crore for fixed assets replace:
of Rs. 5.88 crores has been appropriat
No amount was available for Dayment
undeér Section 20(2) of the Act.
the Act, the sums set apart annu

90 crores for taxes and
ment reserve, the balange
ed to the General Reserve,
to the Central Government
In terms of Section 20(1) of
ally in respect of each or any
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of the specific and general reserves and ths aggregate at any time
of such sums is not' to exiceed $uch limit as may from time to
time be fixed by the Central Government. No such limit has
been prescribed, so far (December 1980) and the net surplus is
being transferred to the General Reserve every year; a sum of
Rs.: 17.23 crores had accumulated under this Reserve as on
31st March 1980.

(viii) Oil and Natural Gas Commission

The Commission earned a net profit (before tax and prior
period adjustments) of Rs. 106.38 crores in 1979-80 as agafnst
a net profit of Rs. 81.90 crores in 1978-79. After taking into
account the prior period adjustments, the Commission earned a
net profit (before tax) of Rs. 107.24 crores during 1979-80 as
against a net profit of Rs. 81.52 crores in the previous year.
This has to be viewed against increase in earnings from sale of
products (mainly crude oil) from Rs, 347.97 crores in 1978-79 to
Rs. 388.00 crores in: 1979-80.

In August 1968, Government had decided that the Commission
wouid pay a return of 5 Per cent on Government capital from
the year in which the Commission had surplus i.e. when the
Commission did not réceive funds from Government either as
capital or as‘loan. In this regard, following facts were reported
in the earlier Reports :—

@) It was only in 1973-74 that the Commission had not
received any funds from Government but earned a
net profit. Government, however, decided that no
payment would be due from the Commission for that
year as it had no surplus available for distribution.

(ii) During 1974-75 and 1975-76, though the net profit
Was adequate to pay a return of 5 per cent on the
Government capital, no provision was made by the
Commission on this account on the ground that it had
no cash surplus as a loan of Rs. 10 crores had been
received from the Oil Industry Development Board
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in 1974-75 and capital to the extent of Rs. 32.10
crores had been contributed by Government in
1975-76.

(iii) Notwithstanding the fact that the Commission had
received funds from Government by way of capital
and loan during 1976-77 to 1978-79, it provided
for a sum of Rs. 12.07 crores, Rs. 12.80 crores and
Rs. 18.10 crores in the accounts for 1976-77,
1977-78 and 1978-79 respectively towards payment
of return to Government at the rate of 5 per cent.

In 1979-80 also, a sum of Rs, 19.95 crores has been provided
as return on Government Capital although funds towards capital
and loan were received from Government.

10. Rate of Growth

(a) Paid-up Capital and Reserves and Surplus

The rate of growth of paid-up capital and reserves and surplus

of cight Corporations during 1979-80 as compared with that of
1978-79 is indicated below -— |

i X Rate of growth
Paid-up Capital and Reseryes and Surplus (Percentage)
1977-78 1978-79 1979-80 1978-79  1979-80

(Rupees in crores)
1,021.60 1,162.91 1,209.66 13.8 4.0

(b) Gross Assets

The rate of growth of total gross assets of these Corporations
decreased in 1979-80 as compared with that of 1978-79 as
indicated below :—

Rate of growth
Total Gross Assets 3 (Percentage)

|, 1977-78 1978-79 1979-80 1978-79  1979-80

(Rupees in crores)
4,826.55 5.559.73 5,933.51 15.2 6.7
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(c) Vaiue of Production

The rate of growth of value of production/business of these

Corporations during 1979-80 as compared with that of previous
year is indicated below :—

Rate of growth
(Percentage)
1977-78  1978-79  1979-80  1978-79

(Rupees in Crores)

Value of Production/Business

1979-80

(?) Seven Corpora-
tions other than
the Food Corpo-

ration of India 801.47 975.11 1,116.50 20557 14.5
(ii) The Food Cor- 1

poration of India 1,818.75 2,135.44 1,997.87 17.4 Negative

ToTAL . «1112,620.22 ; 3,110355 (,3,114..37 18.7 0.1

(d) Profit 4 P

The rate of growth of overall net profit before tax of these
Corporations compared as follows with that of 1978-79 -

Rate of growth
Profit before tax (Percentage)
1977-78 1978-79 1979-80 1978-79 1979-80

(Rupees in Crores)
102.38 144.03 94.12

11. Sources of Funds

40.7 Negative

Funds received by these Corporations during 1978-79 and

1979-80 from internal and external sources were as given
below : —

Internal Sources External Sources

Amount Percentage Amount

Percentage
(Rupees to total (Rupees to total
in crores) - funds in crores) funds
(internal (internal
and external) and external)
197879 . c M 262617 ¢ NBSNT 471.61 64.3
1979-80 . ; 4 224.63 58.0 162.38 42.0
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12. Analysis of Sales

The comparative position of sundry debtors and sales of
these Corporations for the last three years was as follows :—

Sundry Sales Percentage
debtors of sundry
debtors to
sales

(Rupees in crores)

1977-78 . . < 4 % 377.06 2,990.39 12.6
1978-79 . . 5 Lk s 539.13 2,963.32 18.2
1979-80 . 5 o X g 598.32 3,341.48 17.9

Information regarding the customerwise composition of sales
was not ?vaﬂable except in respect of the Oil and Natural Gas
Commission. The break-up of the information in regard to Oil
and Natural Gas Commission is given below :-—

(Percentage of total sales)

1978-79 . 1979-80

(i) Sales to Government Departments b ) 0.2 0.7
(it) Sales to Public Sector Undertakings . 4 93.7 95.3
(ii) Sales to Others . N ) i 4 . 6.1 4.0

13. (i) The remarks in paragraph 13(i) of Section I hold

~ good in the case of the corporations also. Some of the aspects
are indicated below :—

(a) Central excise duty

The total amount of central excise duty charged to profit
and loss account of 2 corporations (Indian Airlines and Oil and
Natural Gas Commission) during 1979-80 was Rs. 65.83 crores
and the value of production of these corporations was Rs. 634.38
crores,

(b) Foreign exchange earnings

"Total foreign exchange earned by 2 of thcse'corporations
(Air-India and Indian Airlines) in 1979-80 was Rs. 115.57
crores as against Rs. 108.90 crores in 1978-79.
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(c) Employment statistics

The total number of persons' employed in these corporations
as on 31st March, 1980 was 1,65,241.

(d) Total amount of salaries, wages and other benefits
charged in the accounts for 1979-80 in respect of the above
corporations was Rs. 232.47 crores.

(e) Incidence of salaries, wages and other benefits per
employee on the basis of data mentioned in (d) above, works
out to Rs. 14069 per annum.

(f) Number of employees for every Rs. 1 crore of capital
invested in respect of the above corporations works out to 72.

(ii) Social overheads

These have been analysed under two broad categories viz..
township and other social overheads.

(a) Township maintenance

Information in respect of 4 corporations (which are having -
township) for 1979-80 is analysed below : —

(Rupees in lakhs)

(i) Maintenance and administrative expenses

7 95.07

(if) Depreciation ) 3 5 : 2 £ : 4 57.85
(#i) Interest on Capital outlay ’ ; 5 } : : 151.48
ToraL . : ; : : d ; ; ) 304.40

(#v) Rent receipts and other miscellaneous collections . ; 41.95
(v) Net expenditure . ! i . . ! 4 ; 262.45

The net profit earned by these corporations during 1979-80
was Rs. 104.52 crores.

(b) Total cost of other socizl overheads like educational
facilities, medical facilities, social and cultural activities, canteen
subsidy, etc. amounted to Rs. 18.35 crores in respect of seven
corporations.
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14. Figures for 1978-79 appearing in preceding paragraphs
have been recast, wherever necessary, to make them comparable
with those of 1979-80.

15. Damodar Valley Corporation

In addition to the ecight corporations referred to 1n
paragiaph 1, the Damodar Valley Corporation is also under the
audit cf the Comptroller and Auditor General of India. The
Corporation was constituted -under the Damodar Valley
Corporation Act, 1948 with the main objects of flood control,
irrigation and power generation and distribution.

The capital of the Corporation is contributed by the Union
Government and the Governments of West Bengal and Bihar
under Section 30 of the Damodar Valley Corporation Act. The
table below indicates the capital contribution of the participating
Goverrments as on 31st March, 1980 (object-wise) :-—

(Rupees in crores)

Name of Government Flood TIrrigation Power Total con-
control tribution
upto 31st
March
1980
1. Union Government Y 7.00 o 49.09 56.09
2. West Bengal Government. 6.98 30.02¢  72.27 109.27#
3. Bihar Government . i &) 0.11 49.25 49.36
13.95  30.13  170.61  214.72

e P VTS e 2
*Does not include capital expenditure amounting to Rs. 5.46 crores
incurred directly by the Government of West Bengal upto 31st March 1980.
The amount has been shown under “Sundry Creditors® and not yet converted
into capital.

Although there is mno specific provision in the Act for
re=allocation of capital in proportion to outlay on the principal
objects, the Corporation has been re-allocating the capital
provided upto 31st March, 1969 in the ratio of actual outlay
on the three main objects. This would appear to be contrary
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to the provisions of the Act, particularly provisions of Sections 33
and 36 which inter alia provide that :
(a) Total capital allocated to ‘Power’ shall be shared
equally between the three participating Governments.
(b) Capital allocated to Flood Control upto Rs. 14 ‘crores
shall be shared equally between the Central
Government and the Government of West Bengal
and any amount in excess thereof shall be the liability
of the Government of West Bengal.

The divisible ‘surplus/deficit under ‘the three objects for the
last three years is given below :—

Divisible Surplus/Deficit

Lo odyliod (Rupees in lakhs)
] 97778 197879 T 197980

), Power. .. s - (+)588.71 (+)676.02 (--)400.31
@) Imigation, 2 & . . (140,58 (=)227.35 () 12.20
(iii) Flood Control . (D127.01, (—)128.27 (—)122.43

(4321 16 (+)320.40  (-+)265.68

Surplus/Deficit under ‘Power’ is distributed equally among
the three participating Governments while deficit under ‘Flood
Control’ is allocated to the Government of West Bengal only
and that under ‘Trrigation’ is shared by the Governments of
West Bengal and Bihar in proportion to their respective shares
in the total capital cost attributed to the object ‘Irrigation’.

According to this formula, the share of net deficit upto

31st March, 1980 of the participating Governments was as
follows : —

(Rupees in lakhs)

Union Government Government *
Government 0 of
West Bengal _M}}lvhgr_
(i) Power . 3 4 A . 135.14 135.14 135.14
(i) Trrigation . . | ) 2,619.62 16.80
(iii) Flood Control ; ; A 1,998.25 s
135.14  4,753.01 151.94

~ Out of the total net deficit of Rs. 4,753.01 lakhs a]locaFed'
to the Government of West Bengal, adjustments were carried
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out till the end of 1979-80 to the extent of Rs. 4,686.76 lakhs
(Rs. 2,692.05 lakhs representing interest on capital, Rs. 1,175.76
lakhs being expenditure by the Government of West Bengal
for operation and maintenance of the Damodar Valley
Corporation Barrage and Irrigation system on agency basis and
Rs. 818.95 lakhs being share of revenue surplus under ‘Power’),

thereby leaving a balance of Rs. 66.25 lakhs to be paid by the
Government of West Bengal.

Out of the net deficit of Rs. 151.94 lakhs allocated to the
Government of Bihar, adjustments were carried out till the end
of 1979-80 to the extent of Rs. 151.88 lakhs against interest on
power capital withheld (Rs. 135.14 lakhs) and their share of
revenue surplus under ‘Power’ (Rs. 16.74 lakhs), thereby leaving

a balance of Rs. 0.06 lakh to be paid by the Government of
Bihar.

Deficit of Rs. 135.14 lakhs on ‘Power’ allocated to the Union

Government was adjusted by the corporation against interest
withheld on their power capital.

In accordance with the instructions issued by the Government
of India in June 1979 in pursuance of Section 40 of Damodar
Valley Corporation Act, the Corporation is required to make a
provision at the rate of half per cent for “General Reserve”
and four per cent for “Development Fund” reckoned on the
capital contributed by the ' participating Governments and
allocated to Power, and the internal resources invested by the
Corporation on Power. However, during 1979-80 the
Corporation appropriated 40 per cent of the net surplus
(Rs. 2.69 crotes) under ‘Power’ to ‘General Reserve’ and did
not appropriate any amount towards ‘Development Fund’. 1In
terms of the instructions issued in June 1979, the centribution
towards ‘General Reserve’ and ‘Development Fund’ would have
amounted to Rs. 0.99 crore and Rs. 7.96 crores respectively.

In terms of Section 30 of the Damodar Valley* Corporation
Act, 1948 the three participating Governments viz., the Union
Government, the Governments of West Bengal and Bihar are
to provide the entire capital required by the Corporation for
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the completion of any project undertaken by it. The capital
contributed by the participating Governments to the end of
1979-80 fell short of the outlay [Rs. 451.67 crores (including
Rs. 5.46 crores incurred directly by West Bengal Government
and ‘treated as ‘Sundry Creditors’ pending conversion  into
capital) ] by Rs. 231.49 crores as indicated below :—

(i) Union Government = . 2 4 3 3 fRupe.e Ve c%%r.%.sl)

(i¥) Government of West Bengal : : A y ! 75.07
(#ii) Government of Bihar . 78.21

5 ; . 5 . 231.49
The excess of Rs. 231.49 crores of the outlay over actual

contribution' was met by the Corporation from the following
sources —- s

TotAL

. (Rupees in crores
(@) Unsecured loans from the Government of India . i 9 3:

(b) Unsecured loans raised from open market
by the Government of India 3 c At

(¢) Debentures ¢ : ? ¥ , . ; 3223

(d) Internal resources 3 A " ’ X ! ]79: 07

fLetal ke Lbmiteds. o AT

‘%\ (P. P. GANGADHARAN)

'% Chairman. Audit Board and Ex-officio

< Additional Deputy Comptroller

New Delhi SQ and Auditor General

e 1981 (Commercial)
c.? *\Countersigned

$ N head<aally
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o (GIAN PRAKASH)
New Delhi gy Comptroller and Auditor
The 1981 General of India.




ANNEXURE ‘A’

List of companies/corporations in which Government has
invested Rs. 1 crore or above but which are not subject to audit
by the Comptroller and Auditor General of India.

(Rupees in lakhs)

ill. Name of the Company/Statutory Corporation *Total investment
0. 3

1. Indian Explosives Limited ; y 5 A 6 5 290.12
2. Industrial Development Bank of India 3 : 4 " 7,000.00
3. Life Insurance Corporation of India . : 4 5 . 500.00
4. Oil India Limited . ) 3 1 y \ ] % 1,400.00
5. Reserve Bank of India . i ; i . . . 581.72
6. 14 Nationalised Banks F 8,740.00

-

197§1§Iélgsed on the data contained in the Ijnion Government Finance Accounts—
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ANNEXURE ‘B’

List of companies coming within the provisions of Section
619-B of the Companies Act.

(Companies whose accounts for 1979-80 were received)

1.
2

LW

© 0 N o W

11.
12.
18:
14.

151

16.

17.
18.

Ashok Paper Mills Limited.

Andhra Pradesh Industrial and Technical Consultancy
Organisation Limited.

- Agricultural Finance Corporation Limited.
. Bihar Industrial and Technical Consultancy Organisation

Limited.
Banarhat Tea Company Limited.

. Coromandel Agro Products and Oils Limited.
. Delta Paper Mills Limited.

. Derco Cooling Coik Limited.

. Hindustan Heavy Chemicals Limited.

10.

Hydrocarbons India Limited (subsidiary to Oil and Natural
Gas Commission) .

Hoolungooree Tea Company Limited.
Indian Fine Blanks Limited.
Industrial Reconstruction Corporation of India Limited.

Industrial and Technical Consultancy Organisation of
Tamilnadu Limited.

J &K Industrial and Technical Consultancy Organisation
Limited.

Kerala Industrial and Tecchnical Consultancy Organisation
Limited.

Madan Industries Limited.
Nagarjuna Steels Limited.
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ANNEXURE * ‘C’

Swnmarised financial results of Government Companies for the year 1979-80

(Rupees in lakhs)
Yo. Name of the Company Name of the: Date of Total Profit (-}-) Total Interest Total Percen-  Capital Total  Percen- Remarks
Ministry incorporation Capital Loss (—) Interest  onlong- return on  tageof employed return  tage of
Invested (beforetaxand chargedto  termloans capital total oncapital  total
prior period Profit and inyested return employed ' return
adjustments) Loss (64-8) on 617) on
Account . capnta& cz}pxta’:lI
investe cmploye
\__,_.__..-——-———'-"" -~ — et i .. = —_— — s, B
2 3 4 5 6 7 8 9 10 11 12 13 14
‘NNING CONCERNS .~
i “Industrial Enginééring
‘Hingystan  Machine Tools !
Limjteq LT G Ministry of 7-2-1953  12,670.85  (4)2,373.01 911.03  490.27  (+)2,863.28 22.6 15218.52  (-+)3,284.04 21.6
| Indastry
\BhaTatHeavyElectricaI Limited Ministry of 13-11-1964  49,498.54  (+)4,329.61  4,095.57 2,017.02  (--)6,346.63 12.8 63,227.71 (--)8,425.18 13.3 PROFIT AND LOSS ACCOUNT
Industry

A. Earnings

(@) Sales (including despatches made to customers
Rs. 37,964 .48 lakhs)— Rs. 66,592.00 lakhs

(b)  Accretion|decretion to work-in-progress and finished
goods (Schedule-14)—(—)Rs. 26.34 lakhs.

(i) Boiler components are valued at a rate per
tonne which is a composite rate arrived at after
taking into account the value of additional items
required by customers alongwith the main boiler.
The value of these additional items fluctuates
substantially from year to year due to frequent
revisions in the scope of supply and/or in the
prices. Thus, the composite rate a opted for
boiler components undergoes frequent revisions
though there is no corresponding change in the
scope/price of the main boilers. Compared to the
main boiler, the additional items have generally
higher value per tonne, Since the additional items
are generally supplied during the later part of
the contract, the benefit of the higher rate (on

, ; account of inclusion of the value of the additional

/ ltems) accrues to the company far in advance of

the supply of the additional items.

An assessment made by Audit in the case
of one additional item (viz. H.P./L.P., by-pass
system) added on at customer’s request to
the scope of supply of boilers during the year,
revealed that as a result of inclusion of this item
under boiler scope the value of despatches and
stock of finished goods of boilers was increased
\ by Rs. 544.58 lakhs, Also, till last year, this

ltem was treated as part of supplies made by the

‘ unit manufacturing and supplying turbines with
the result that it was excluded from the valuation
of boiler components, further, even during the
year some of the boilers for which this system
15 to be supplied, were valued without taking into
account the additional items.

(i) Relerence is invited to Note No. 24 for ming payt
. 1 "e t Y

of the = sunte o
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1s 0 be supplied, were valued without taking into
account the additional items.

(1) Reference is invited to Note No, 24 forming part
of the accounts as well as qualification made in
the Report of the Statutory Auditors’ regarding
valuation of two components manufactured and
held in work-in-progress at market pricc. As
per the Accounting policy No. 2-A, valuation of
work-in-progress is to be done at the lower of
lactory cost and realisable -value (Proportionate

N - realisable value being worked out with reference
to the realisable value of the end products). In
the case of seemless tubes manu actured and
used captively for the manufacture of boilers,

" the company has valued this intermediate pro-
h duet in stock at market value which is substan-
tially lower than both factory cost and realisable :

N - value. This deviation from the accepted policy

R : for the valuation of wo1 k-in-progress has resulted

: in under-valuation of stock by about Rs. 256

h lakhs [reckoned with reference to the proportio-

\. nate realisable value of pressure parts of boiers

(based on  average rates) which was lower rhan

factory cost].

(@@7i) Till last year, sale value pertaining to instru
mentation despatched to customers sites was
reckoned at sale value only when the despatches
were complete; partial despatches and steck wer
being accounted for at cost. However, in the
accounts for the year, partial despatches and
stcck have been valued at estimated sale value.
As this constituted a change in the mathod of
valuation, the same should have been disclosed
in the accounts with its effect on the Profit and
Loss Accounts, .

Further valuation has been done at a rate

i 3 : per Kg. derived from the total sale value and

A ST e - ———— pEweight, fon of instrumentation

T e — Xt items, which are of a sophisticated nature, on
this basis is not considered proper as the weight

of an instrument has no relationship with its

sale value. In the absence of particulars of

sl i : mstruments sold and their prices, the extent of

distortion in the profits for the year could not
be assessed.

B. Outgoings

(1) Other expenses of manufacture, administration, selling
and distribution (Schedule-16)—Rs. 14,710.46 lakjs.
As per Accounting Policy No. 4, indirect expenses
ol eXpansion, viz. expenses on administration and
Supervision, the bifurcation of which between capital
and revenue expenditure is not ascertained, should
be treated as revenue expenditure.  However, identi-
fiable Services (valued at Rs. 35.60 lakhs) rendered by
Wo wiis in 1979:80 for erection of Hot Mill in
Saniless Steel Tube Project and for preparation of
cooign for Drum Shop expansion, were treated as
indirect expenses and charged off to revenue instead
of being capitalised in the accounts resulting in under
statement of profit by Rs, 35.60 lakhs.

2) ,,,C",”"”""”' Liabilities (Schedule-12)—-Rs, 24,713.26
. 5 i (A

lakhe 0% 3131980, bills to the Value of Rs, 455.42
akh dlycounted_ with bankers by one unit wore
outstan(hng contingent liability in~ this regard has
not been disclosed.

3) Explanatory Notes (Schedule-20)
()) Materials valued at Rs. 621.76 lakhs were held
I custody on behalf of a customer pending utifi-
sation in heat exchangers to be marufactured.
This fact has not been disclosed in the notes
by B appended to the Accounts,
_-\__‘\NMM’/ ——— D v, e o sl Gy At
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3. Hindustan Cables Limited

4. National Instruments Limitcd .

Ministty of
Industry
Ministiy of
Industry

5. Heayy Engincering Corporation  Ministiy of

Limited

0: Mining and Atlicd Machinery
Corpoaitio n Linmited

Industry

Ministiy |
Industiy

4-8-1952
26-6-1957

31-12-1958

1-4-1965

3219.72
023737

31,678.69

8 575.22

30

(—)04.95
(—)267.55

(--)3,379.80

(=058

368.78 57.16
110.27 91.85

1,964.15 1,281.45

686.88 369,20

(—)7.79
(—)175.70

(--)2,098.35

(—)584.57

5,295.88
163.80

16,137.82

2,584.22

12
(1-)303.83
(-)157.28

(—)1,415.65

{

)266.89

TS 8% o

S lf

(Rupzes 1n lakhs)

(@ir) Reference is invited to note No. 16 in Schedule-
20 forming part of the Accounts of the Company
for the year 1978-79, wherein disclosure regarding
demurrage and wharfage charges. amounting to
Rs. 67.75 lakhs was made. . During the year
1979-80, the expenditure on this account amoun-
ted to Rs. 155.29 lahhs which has not been dis-
closed in the Accounts.

(iti) Note No. 27
As a result of observations made by Compt-
roller-and Auditor General of India during the
course of audit under Section 619(4) of the Com-
panies Act, adjustments of the order of
Rs. 1144.23 lahhs were carried Out which had the*

Rs. 339.96 lahhs.

i

effect of reducing the net profit (before tax) b}’.“"

Auditors’ Repoit to the Members

1.1, On examination of one of the major contracts we
found that the Corporation has, on completion of approxi
mately 3.59 97 of the work in terms of quantity accounted fof
aloss of Rs. 171.11 lakhs during the year as against expecte
profit of approximately Rs. 68.14 lakhs as Per cost estimates
submitted in the previous year, in which year also on completio?
of 5.58 9 of the woik, a loss of Rs, 476.97 lakhs was incurred-
In this perspective, we find that the corperation had already
accounted for huge profits till 31st March, 1977 thcugh bY
which date only 79% of the work had been completed in term’
of quantity. Thus while heavy profits were accounted for if
earlier years, losses have ncw had to be accounted for I
respect of the same contract. For the balance work pending
completion, the management has inform:d us that the cOf}
porgtion weuld be in a pesition to make an cveral] margin ¢
profit. [

1.2 In yet another contract during the year on compl® |
tion of approximately 10.71 % of the weik in terms of qua"ti] |
tics, a profit of about Rs. 21 lakhs was made against expect¢t |
profit of approximately Rs. 258 lakhs as per cost estimal
submitted in the previous year. In previous year also ot |
completion of 14.2%/ of the work, a loss of Rs, 205 lakhs w4 |
incurred though a substantial amount of profit was accounté!
for till 31st March, 1977 on completion of cnly 35.9% ¢
work in terms of quantity. According, to the cstimates ¢
cost-tocomplete given by the Corporation, the Manas®
ment expects to make an overall margin of profit.

2. The interest on capital work-in-progress amounting
Rs. 22.13 lakhs which has been transferred to deferred reventi®
expenditure (refer statement of Acccunting Policy para— 4
sheuld, in our opinion, have been fully charged to revenuc,
as it is not specifically allocable and is not related (o any
major/substartial exparsicn pregramine. 1

1. Profit and Loss Account
l‘v g

(T) Net Loss—Rs. 953.77 Lakhs. g

The loss mentioned above has to be viewed i the ]l’
of the qualifications contained in the Audit&
Report {0 the Shareholders [Pﬂr!lculm-ly the l#’
provision of penal interest of Rs. 369 gg lakhs inc¥
g Rs. 113,01 lakhs for the year (py, 4) and nvcd
provision of Rs, 79 l:}khs "Ql)l'cscn(ing anucipl‘
expenditure on one major CCitracy (Para-3)] and %)
notes forming part of the Accounts (Schedule talf
In addition, the following woyid have the € Elfhs ¢
ihereasing the loss for he vear by Rs. 18.31 i

(Rs. i !
(i) Overvaludtion of finished products
due 10 adoption of excess weight
(118.320 tonnes ingtead of 2130 812
“"",'].05 erroncously in the ph)s'alcul
Vetification re port) : i |

fi1) Non-provision of liabilities for* ;
5.
{a) Excise duty .00
(b) Transportation charges ;.61 {0.16

€y Onitetandine advances

A\




7. Tungabhadra Stecl Products

Limited Industiy

8. Hindustan Aercnautics Limited Ministiy of

Defence

Ministry  ¢f

20-2-1960

1-10-1964

313.24

33,535.65

(+)8.67

(-)410.15

58.89

840,33

18.48

588.63

(+4)17.15

(4)998.78

5150

3.0

636.00 (-)67.56

26,164.97 (1,250, 48

——

10.6

4.8
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provision of Rs. 79 lakhs representing anticipated
expenditure on one major centract (Para-5)] and the
notes forming part of the Accounts (Schedule ‘O’).
In addition, the following would have the cffect of
increasing the loss fer the year by Rs. 18.31 lakhs :

(Rs. in lakhs)

(/) Qvervaluation of finished products

due to adoption of cxcess weight

(118.320 tonnes instead of 2.150

tonnes erroncously in the physical
verification report) : :

8.15
(ii) Non-prevision of liabilitics for :
(a) Excise duty 5.55
(b) Transportation charges 3.00
(¢) Outstanding advances 1.61
----- —  10.16
ToTAL “_T.M

(11) Sales of Products and Services—Rs. 2931 .03 lakhs.

While the Company has taken credit for the full
amount f Rs. 16.56 lakhs (Rs. 10.29 lakhs in 1978-79
and Rs. 6.27 lakhs in 1979-80) received from a client
(towards design enginzering fee for civil structural
work and- basic enginzering desipn for equipment)
in respect of a turn key contract, only 50 per cent of
the cost (Rs. 51.83 lakhs) of design” decumentation
(for the basic engineering design for cquipment paid
to a foreign firm) has been chargzd to the Profit and
Loss Account and the balance has been treated as
deferred revenue expenditure. This has resulted
in an overstatement of the income for the ycar
(amount not ascertainable in the absence of the
break-up of ‘the amount recovered from the clicnt

towards basic engineering design for equipment).

2, Current-Assets. Loans and Advances Current Assets—
(Schedule—G)

Works-in-Progress—Rs. 827.49 lakhs.

This includes a sum of Rs. 18 lakhs representing the value
of 427.711 tonnes of fabricated material which was lying
with the sub-contractors on 31st March 1979 and on which
no further work had beer done during 1979-80. The said
material had been valued at Rs. 8. 6] lakhs in .the accounts
for 1978-79 after taking into account the precess loss at a
flat rate.  The valuaticn in the accounts for 1979-80 has,
however, been done without taking into account the process
loss at the itemised rates vide para 2.1.5. of Schedule ‘O,

Tli:; had the effcct of reducing the loss for the year by Rs. 9,39
lakhs,

A. Balance Sheet

Current Liabilities and Provisions (Schedule 14)

(a) Provisions—Replacement
Rs. 1,71,60,370

This includes a provision of Rs, .1.92 lakhs created
in 1976-77 and another provision of Rs, 11.55 lakhs
during the current year on the basis of the man
hour rates prevailing in the respective years. Failure
to up-date the above provisions at theé rate applica-
ble for 1980-81 has resulted in a short provision of
Rs. 11.79-lakhs and a corresponding overstatement of
profit, (Bangalorc Complex).

and  FTother  charges—
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