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PREFACE 
~-

Government commercial enterprises, the accounts of which are subject 
to audit by the Comptroller and Auditor General of Jndia, fall under the 
fo llowing categories: 

(i) GGvernment companies, 
(ii) Statutory corporations and 
(iii) DepartmentaMy managed commercial undertakings. 

2. This Report deals with the results of audit o( Government companies 
and Statutory corporations including Karnataka Electr:! it~ Board and has been 
prepared fo r submission to the Government of Karnat3k' under Section 19 A 
of the Comptroller and Auditor General's (CAG) (Duties, Powers and 
Conditions of Servic~} Act, 1971, as ameni;led from time to ime. The results 
of audit relating to departmentally managed commercial undertakings are 
included in the Report of the Comptroller and Auditor General of India (Civil) 

\ 
- Government of Karnataka. · · 

3. Aadit of accounts of Government Companies is condu~ted by 
Comptroller and Auditor General of India (CAG) under the provisions of 

\ 

Section 619 of the Companies Act, 1956. There are, however, certain 
companies which, in spite of Government investment, are not subject to audit 
by the Comptroller and Auditor General of India as Government hold less than 
51 per cent of their share capital A lisr of such companies in which 
Government investment by way of share capital was more than Rs. 10 lakh ·as 
on 31 March 1999 is given in Annexure 1. . ' 

4. In respect of Karnataka State Road Transport Corporation, Bangalore 
Metropolitan Transport Corporation, North West Karnataka Road Transport 
Corporation and the Karnataka Electricity Board which are Statutory 
corporations, the Comptroller and Auditor p eneral of India is the sole auditor. 
In respect of Karnataka State Financial Corporation and Karnataka State 
Warehousing Corpor-ation, he h the right to conduct the audit of their 
accounts in addition to the ttudit conducted by the Chartered Accountants 
appointed by the State Government in consultation with CAG. The Audit 
reports on the annual accounts of all these corporations are forwarded 
separately to the State Government . 

5. The cases mentioned in this Report are those wruch came to notice in 
the course-of audit during the year 1998:99. as well 'as those which came ·to 
notice in earlier years but were not dealt with in the previous Reports. Matters 
relating to the pen e<;J subsequent to 1998-99 have also been included, 
"Yherever necessary. 

iii 
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Over view 

OVERVIEW 

1.1 There were 66 Government Compa11ies (i11cludi11g 13 .rnb.fiidiares) 
and six Statutory corporations as"" 31 March 1999 i11 the State. Of the 66 
Govemment Companies, 54 were worki11g, and 12 were non-worki11g, out of 
which 7 were under process of liquidatio11/c/osure/merger. 

(Paragraphs 1.1,1.2.l and Am1exure 2) 

1.2 The total investment by State Government in 72 Public Sector 
Undertakings was Rs.15081.03 crore (equity Rs.3492.96 crore; lo11g term 
loallS Rs.10908.7() crore and share application money Rs.679.37 crore). 
During the year 1998-99, the State Government provided budgetary support 
amounting to Rs. 1348.05 crore in tile form of equity, loa11s and sub.fiidy. 

(Paragraphs 1.2, 1.3 and An11exure 2 & ./) 

1.3 The State Govemme11t had guara11teed the repayment of loans 
a11wu11ti11g to Rs.1680.63 crore raised by/2 compa11ies (Rs.993.07 crore) and 
two corporatio11s (Rs.687.56 crore) during the year 1998-99. The 
guarantees amounting to Rs.4209.39 crore agai11st 16 companies 
(Rs.1875.47 crore) and three Statutory corporations (Rs.2333.92 crore) were 
outsta11ding as at the end of 1998-99. 

(Paragraph 1.3 and Am1exure 4) 

1.4 Sixteen out of 37 compa11ies, which finalised their accounts for I 998-
99, eamed all aggregate profit of Rs.187.10 crore and 011ly four companies 
declared dividend amounting to Rs.1.08 crore. 22 out of 35 loss illcurri11g 
companies had accumulated losses of Rs.423.09 crore, which had f ar 
exceeded their paid up capital of Rs.164.56 crore. 

(Paragraphs 1.5.1.l and 1.5.1.2) 

1.5 The accumulated foss ill respect of two loss i11curring Statutory 
corporations aggregati11g Rs.554.51 crore had far exceeded their aggregate 
paid up capital of Rs.488.36 crore. 

(Paragraph 1.5.2.2) 

2. Reviews relating to Govemment Companies 

2.1 Karnataka State Industrial lllvestment a11d Development Corporation 
Limited 

Tl1e Company (KSJJDC) was incorporated in J111ie 1964 to promote 
industrial growth and development of industries ill the State by providing 
financial assistance. 

(Paragraph 2A. l ) 
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Overview 

Due to waiver of collateral security a11d 11ot verifyi11g the antecedents 
of the promoter of a loa11ee firm a11d machinery supplier, the Compa11y has 
to write off Rs.2.09 crore. Further release of a loa11 to a private firm without 
mortgage of land rendered Rs.5.29 crore doubtful of recovery 

(Paragraph 2A.9.2(i) and 2A.9.2(ii)) 

By adva11cing loan to afinn which had been i11dulging i11 transfer of 
funds to other Companies of the same group, the Company suffered losses to 
the tune of Rs.8.18 crore. 

(Paragraph 2A.9.2(iii)) 

Non-disposal of shares of Murudeshwar Ceramics by taking 
advantage of prevailing market price in March 1996 resulted in non­
realisation of funds to the exte11t of Rs.12.08 crore. 

(Paragraph 2A.Jl) 

Out of 56 miscellaneous petitions filed involving dues of Rs.73.12 
crore the Company could obtain decree in respect of l l cases for an amount 
of Rs.7.44 crore up to December 1998, but the decrees could 11ot be executed 
for wa11t of certai11 details. 

(Paragraph 2A.15) 

3. Reviews relating to Statutory Corporations 

3.1 Karnataka Electricity Board and Karnataka Power Corporation 
Limited 

3.1.1 Physical and Financial performance in the power sector during Vil 
Five Year Plan. 

The Plam1i11g Commission targeted to i11crease the installed capacity 
of generation from 2219.80 MW to 2813.05 MW during Vil Plan period by 
comP,leting four ongoing projects of 581 MW a11d two projects of 12.25 MW. 

(Paragraph 3A.1) 

Agai11st the target of additio11 in installed capacity of 593.25 MW 
there was addition of 439.80 MW during the plan period. Out of four 
ongoi11g projects to be completed during the plan only two projects could be 
completed, one was partially completed whereas one project was not taken 
up during Vil Plan. Further out of two new projects only one was partially 
completed and one project was not taken up at all. 

(Paragraph 3A.4.1) 

Five projects which were completed during Vil and VIII plan period 
there was time overrun in the range of 24 to 92 months and consequently the 
project cost had increased from Rs.457.57 crore to Rs.1084.65 crore. 

(Paragraph 3A.6) 

Vlll 



Overview 

/11 the construction of 4 sub-stations test checked in audit there was 
time overrun of 13 to 48 months which resulted in cost overrun of Rs.2.66 
crore. 

(Paragraph 3A 8.2) 

3.1.2 Outstanding dues against Karnataka Electricity Board 

As on 31March1999, the total outsta11dings against the Board stood 
at Rs.4611.03 crore which included capital liabilities (Rs.1624.14 crore) and 
current liabilities (Rs.2986.89 crore). 

(Paragraph 3B.l) 

Sale of energy at wiremu11erative tariff resulted in Loss of potential 
revenue of Rs.1534.37 crore during the period from 1994-95 to 1998-99. 
Further T & D Loss beyond the norms also resulted in Loss of potential 
revenue of Rs.944.42 crore. 

(Paragraph 3B 7.3 and 3B 7.4) 

The Sundry Debtors for the sale of power increased from Rs.818.68 
crore in 1994-95 to Rs.2074.19 crore as at the end of 1998-99, which 
adversely affected the financial position of the Board. 

(Paragraph 3B 7.5) 

Locking up of funds due to idle inventory ranged from Rs.97.62 
crore to Rs.158.09 crore during the five years ended 31.3.1999. 

(Paragraph 3B 8.1) 

4 Miscellaneous topics of interest 

Besides the reviews as mentioned above, a test check of records of the 
Government companies and Statutory corporations i11 general disclosed 
following points of interest as under: 

Failure of Mysore Sales International Limited to take timely action 
has resulted in bleak chances of recovery of claims to the extent of Rs.12.28 
crore. 

(Paragraph 4A.1) 

Krishna Bhagya ]ala Nigam Limited did not recover the cost of 
rubble and stacking charges amounting to Rs.11.15 crore from the 
contractors despite directions of the Managing Director. 

(Paragraph 4A.2.l) 

Kamataka State Construction Corporation Limited failed to obtain 
funds from the State Govemment and locked up its working capital 
amounting to Rs.3. 77 crore in the construction of ring road. 

(Paragraph 4A.3.l) 

ix 
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Overview 

Karnataka State Financial Corporation (KSFC) could not recover 
Rs.4.38 crore due to release of loan without obtaining despatch documents 
and inspection of equipments. 

(Paragraph 4B.l.l) 

In another case KSFC could not reali'ie Rs.4.17 crore a.~ 

disbursement of lease finance a11d investment in debenture was made 
without independently ascertai,,i11g the cost of equipme11t and antecedents of 
the supplier. 

(Paragraph 4B.l.2) 

x 
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Report No. 2(Commercia/) of 1999 

1. 

I.I lntroductio11 

As on 31 March 1999, there were 66 Government companies (including 13 
subsidiaries) and 6 Statutory corporations as against 67 Government 
companies (including 13 subsidiaries) and 6 Statutory cnrporations as on 31 
March 1998 under the control of the State Government. The accounts of 
Government companies (as defined in Section 617 of the Companies Act, 
1956) arc audited hy the Statut0ry Auditors appointed hy Government of India 
on the advice of the Comptroller and Auditor General of India (CAG) in 
accordance with the provisions of Section 619(2) of the Companies Act, 1956. 
These accounts arc also subject to supplementary audit by CAG under the 
provisions of Section 619 of the Companies Act, 1956. The audit of the 
Statutory corporation arc conducted under the provisions of the respective 
Acts as detailed below: 

SI. Nume of the Corporution l Audit Autbority for nudil by the CA(; 
No. urrulleemcnt 
I. KamaLaka Electricity Board Sole audit by Section 69(2) of the Electricity 

(KEB) CAG (Suooly) Acl, 1948 
2. KamaLaka State Road Transport Sole audit by Section 33(2) of the Road 

Corporation (KSRTC) CAG Tnmsoort Corooration Acl, 1950 
3. Bangalore Metropolitan Transport Sole audit by - do -

Comoralion (BMTC) CAG 
4. North West Karnataka Road Sole audit by - do -

TransporL Corporation CAG 
(NWKRTC) 

5. Kamataka State Financial Chartered Section 37(6) of U1e Stale Fi n ncial 
Corporation (KSFC) Accountants Corporatio11 AcL 1951 

<Uld 
Supplementary 
audit by CAG. 

6. Karnataka State Warehousing Chartered Section 31 (g) of the State 
Corpora.lion (KSWC) Accountants Warehousing Corporation AcL 

and 1962 
Supplementary 
audit hyCAG 

During the year, two companies namely Karnataka Co-operative Milk 
Producers Federation Limited and Krishna Basin Lift Irrigation Corporation 
Limited were struck off in the Register of Registrar or Companies and one 
company namely Kan~ataka Necravari Nigam Limited was incorporated. 
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. . As. od iI <·Mardi : i999;· the -:total.·. ii1ve~tfue'nt '{;~ , . .. . . ':'sec.tor · .. 
·.·Undertaking~ (66 Government col~pai1ies 'intlqdinf 13 subsidiari~s and 6 · · · 
: Statutory. cq1'poratiqns) was . R:S35.08 l .03 · cfore·. (equi.ty •. :. :Rs.3492'.96 crore; .· .• 
···1ong~termloans*·: Rs~lOQ08.70 crC:)re;<1iJd shafe·applicatio11~m:oney.: R~.679.37 

,• , c!·ot·e) as against a total'investme1tt of Rs. 13093:87 crore' (c;q\ii~y ,; Rs)420.31 
', :. 'crore~'lb11gterm''lo'ans. : ,Rs.9491.66. croi·e;''•·and: share'·.·applicatiol1 'money:·· ;'•' 

, , Rs.lSl.90 crore) in 73·. PSUs-·(67" Goverriment cornpan_ies including 13, , '• .·, 
• •subsidiaries· ai1d 6 ~tatutory corporations) as•on 31' M~rch 1998. The 'analysis 

of i.~ves,tfuep,t in PSOs. is &i:vsn 'i11 the following pai·agraphs.·.·· · · · 

i.2.1 . t~v;nlme;llcompm;ies ·. ' 

T;otalinvestmeht fri 66 cornpanieS,'(inClqding13,sLips'jdiades} as oi13l March ,' 
{999 was Rs:9743.54 crore (cC.1uity : Rs.2528.81·crow': long terin lei.ans 
Rs.6567.36crore, share app~ic~tio6 mo~ey: Rs.647.37 crpr.e) as agllinsta total. 
fovestnient of Rs:s 101. 97 crore)equity ;: , Rs:246 l :7 5, Cl:Ofe,.J6ng~ tei;m foru1s : 

. · Rs.5477.32'crore, slulre applicatjm1 money: Rs,162.90 ¢rore) as qn 31 March 
1998 iri 67Goverriment 6ompan1es (including l3 subsidiaries): . . . .. 

- . ,·· '·,. . ·-~.· .· ,." - ' - . . ·.- ... ~ -~-~~,:·. :· 

.· .· : .The cl~ssification ofthe Goyen1~ent cmnpani~s was as under:_.·. 
'-'.. ·, 

. , 

j ., • 

·:,' .. ; -~ : 

... ~ ····--> 

··:--··· 

, ,. 

. . (a,)Workiug conipanies · •· · 54(54) · 3142.76 ·· ·· .6545.42 . · 
, ; , , , (2589.65) .· .. (5451.86) 

:(b)Non \vorkil1g 
Compru1ies · ..... 

· (i) under liquidation . · 2" ·(2) 6.38(5.96) 
· .. (ii) under. closure 41> '.(5) .. · ·· 11.30(13:30) 

(iii) under: merger ·. l"' (1) l'.25(1.25) 
·. (iv) others sct (5). 14.49(14.49) . 

'fotai · · · : · . 3176.18(2624.<isr 

· (figures in bracket are pr~vic>lts yearji'gures) 
;., 

- J,.• 

· o.nc5.32) .. 
· ..• J6.J7(15:98) ·',, · .. · 

··2.66(2.66) 
.. · · ..... 1.53(1.50)' 
6567 .36( 5477 .32) 

-~· ' 

As 12. co.mpanies were: non-workfog or uride~ process ofliquidaqoiu'clos.ure · · 
under. section 560; of the Co.mpanfos Act/merger,: for 3 ·to. 13 'years ,and 

· · substarlti£ll inves6nent ·of Rs .. 55.30 .. c;rore. is .·involved in these.• companies,•·'.•·;·. 
effective steps need to be taken for their expeditious liquidation or~re~1ival.. : , . :: , : 

. ~ .. -, _"-

·. ; .·. Th~ summaris~d ,t111ancial results of Gover11ment -comp~inies ar~:·de.~ailed in:.· ··• ·. : ,· · 
. . Anriexure: 3. The debt equity ratio of GOvetnment corrip~hies .as a whole ~ > 

· ·... rema:in.ed same at 2: 1: 1 during 19,97 ~98 and 1998-99. .· . . · ~ : . 
----~----'--,,-----~,---~"'."" :; :. . .... , ": :: .. ,, , .'' , , ., : , 

.· • Lo11g tem11oai1~ n1e~ti01;ea in pi~ i.2, i~2:i and {2.2 are ex~iuaing inte~esi accru~ct and .. 
. ·due on such loru1s .. · · · ... ·- · · · · · · 

': . 

/. 

. sRef~r~11c~ to SLNo.~nAimexiire2., _·,·.·,'_ .. ',\· 

:' ~ '. . - -_., ... : -.. ,:· · .. ' -· ... --

, e.:::)3,25:2,9 
' .I·. 

a-"3,23. b-s,1,rn;32 ·. c~38,: 

.--. - ,_: .• · , 

.... ·.: 

~ '-



Report No. 2(Cnmmereial) of 1999 

Sector wise investment in Government companies 

As on 3 1 March 1999, of total investment in Government companies, 32.60 
per cent comprised equity capital and 67.40 per cent comprised loans 
compared to 32.40 per cent and 67.60 per cent respectively as on 3 1 March 
1998. 

The sector wise investment (equity including share application money and 
long term loans) in Government Companies as at the end of 1997-98 and 
1998-99 is given below in two pie diagrams. 

Investment as on 31 March 1998 
(figures in bracket indicate the percentage of investment) 

123.81 150.78 j Rupees in crore 

Investment as on 31 March 1999 

OAgri& Allied 
(0.95%) 

B Industrial (17.56%) 

a Power(40 25%) 

a Const. Area Devi 
(3564%) 

!!I Social Welfare 
(2 21%) 

0 Financing (1.53%) 

El Others (1.66%) 

(figures in bracket indicate the percentage of investment) 

170.84 88.66 
!Rupees in crore 

5 

O Agri & 
Alh00(0.91°o) 

B lnd11,'<l.rial(8.74°o) 

D Pow~ (37.7 1°0) 

IJ Con'<I.. & Are:t De\1. 
(40 14°0) 

l!I Social 
Wdfarc(2 18° o) 

D FiRancing(8 . .57° o) 

~Olh~( l.75°0) 



Report No. 2(Commercial) of 1999 · 

1.2.2 Statutory Corporatimis 

The total investment in 6 Statutory Corporations atthe end of March 1999 and 
March 1998 was as follows : 

(Rupees in cro:re) 

Karnataka · Electricity 436.01 1852.24 . 436.01 2018.50 
Board (KEB) 
Karnataka State Road 382.41 + · 235.17 289.07 163.05 
Transport . Corporation 
(KSRTC) 
Bangalore Metropolitan 64.44 22.89 64.53 17.03 
Transport Corporation 
(BMTC) 
North West Karnataka @ ·@ .93.64 66.78 
Road Transport 
Corporation (NWKRTC) 
Karnataka State Financial 69.10 1992.23 73;95 2074.17 
Corporation (KSFC) (19.00) (32.00) 
Karnataka State 6.60 1.81 6.95 1.81 
Warehousing 
Corporation (KSWC) 
1l'otaU 958.56 4014.34 . 964.15 4341.34 

(].9.00) (32.00) 
· (Figures in bracket indicate share application money) 

The summarised financial results of all the Statutory Corporations as per the 
latest finalised accounts are given in Anhexure 3 and the financial position and 
working results of individual Statutory Corporations for the three years upto 
1998-99 are given in Annexures 5 and 6 respectively. 

The details 6f budgetary outgo, subsidies, guarantees issued, waiver of dues 
and conversion of loans into . equity by State Government to Government 
companies and Statutory Corporations are given in Annexures 2 and ; 4. 

The budgetary outgo from the Stat_e Government to Government companies 
and Statutory corporations for the 3 years upto 1998-99 in the form of _equity 
capital, loans, grants and subsidy is given below : 

+ llii1cl1ulles loa11 capitall 
·@ . . . . . . 

Thoungln tlhie Coirporatiollll was forme<ll w.e.[ 01.H.!997, the fnirst accollilllts weire prepared w.e.f. 0:1..041998. 

6 



Report No. 2(Commercial) of 1999 

(Amount Rs.in crore) 
:1996.97 •.• 1997'98 .·. 199-8.99 :·:::::, 

:-:· ·.·. .• . . 
Companl.-s Corpur:itions: Compani~s Corporations companies·•: Cl.>rpc:ratioAS 

: ••• No, Amount No An10t.1nt No, Amoont No Am()IJ:o.t No :•:· ·•.Amount No 211.11100111 .. •:· ·,. · .. ·. 
.. .. 

;;: 
: : . 

Et1uity 13 87 .00 I 11.20 13 153.47 I 0.20 13 336.5 1 5 5.59 
capital 
Loans 7 92.03 I 8 1.60 6 40.77 -- -- 7 43.96 I 1.05 

Grants 9 22.76 -- -- 8 19.51 -- -- 8 32.02 -- --

Subsidy 
towards 
(i) Proj~cts/ 2 0.40 -- - 4 5.56 -- -- 5 6.72 -- --
Programme/ 
Sche mes 
(i1) Other 2 15. 12 2 752. 12 3 17.45 3 4 32. 15 2 11 .59 4 9 10.61 
subs idy 

T otal .o;ubs1dy -I 15 .. ~2 2 752. 12 7 23.0 1 3 -132. 15 7 18.3 1 -I 9 10.61 

T otal outgo' 27 2 17.3 1 4 833.\)2 26 236.76 5 432.35 26 430.80 0 917.25 

During the year 1998-99 the Government had guaranteed loans· aggregating 
Rs. 1680.63 crore obtained by 12 Governmenl companies (Rs.993.()7 crore) 
and two Statutory corporation:-. (Rs.687.56 crore). At the end of the year 
guarantees amounting to Rs.4209.39 cro rc against 16 Government companies 
(Rs. 1875.47 crore) and three Statutory corporations (Rs.2333.92 crore) were 
outstanding. There were no cases or default in repayment of guaranteed loans 
during the year. Government has foregone Rs.8.20 crore by way of loans 
written off or interest waived in two companies during 1998-99. The 
Government also converted its loans amounting to Rs.98 .38 crore into equity 
capital in 6 companies during the year. In addition guarantee commission 
payable to the Government by one Company aggregating Rs.2.97 crore was 
also converted into equity. The guarantee commiss ion paid to Government by 
Government companies and Statutory corporations during 1998-99 was 
Rs.2.83 crore, and Rs. 6. 18 crore, re pectivcly. 

1.4.1 The accounts of the companies for every financia l year ought to he 
finalised within six months from the end of relevant financial year, under 
Section 166, 210. 230, 6 19 and 619-B of the Companies Acl. 1956 read with 
Section 19 or Comptroller and Auditor General 's (Duties, Powers and 
Conditions of Service Act, 197 1). They arc also to be laid before the 
Legislature within nine monlhs from the end of financial year. Similarly, in 
case of Statutory Corporations their accounts are to he finalised, audited and 
presented to the legislature as per the provisions of the respective ActS. 

+ These arc Lhe acLual numher or Companies/Corporations which have received budgetary 
support in Lhe form of equity, loans, granLs anti subsidy from tl1e Govemmem <..luring 
respective years. 

7 
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However, as could be noticed from Annexure 3. out of 66 Government 
Companies only 37 companies and out of six Statutory Corporations only one 
Corporation have finalised their accounts for the year within the stipulated 
period. During the period from October 1998 to September 1999, 64 
Government companies finalised 75 accounts for the year 1998-99 or previous 
years (38 accounts for previous years by 27 companies and 37 accounts for 
1998-99 by 37 companies ). Similarly during this period. four Statutory 
corporations finalised four accounts for 1998-99 or previous years (three 
accounts for previous years by three corporations). 

The accounts of the other 29 Government companies and 5* Statutory 
corporations are in arrears for periods ranging from one year to two years as 
on 30 September 1999, as detailed below. 

St. Year from 
No. which 

accounts arc 
m arrears 

I. 1997-98 
2. 1998-99 

Num~rof 

years for 
wbkh 

accounL<; are 
in arrears 

No. of 
companicsfcorporations 

Govemmenl 
'.·. - ~ 

COD\patllcS 

5 
24 

Statulocy 
Corpora-­
tio11s 

4 

Reference lo serial no. of 
Annexurc3 

Governroelll 
compaiues 

A: 5, 11.19,40.5 l 
A: 1,3,4.15, 
2 1,26,35,38, 
41,42,43,44, 
46,47,48,49, 

50,52.53.54. 55. 
56.61,66 

Statutory 
Corporat­
iorn ... 

8:3 
B: l.2..l. 6 

Of the above 29 Government companies whose accounts were in arrears. 5 
companies were non working companies (SI. Nos. 
A: 3,5, 19,38 and 40 of Annexure 3). 

1.4.2 Status of placement of Separate Audit Reports of Statutory 
Corporatio11s i11 Legislature 

The following Lable indicates the status of placement of various Separate 
Audit Reports (SARs) on the accounts of Statutory corporations issued by the 
Comptroller and Auditor General of India in the Legislature by the 
Government: 

• 3 Statutory corporations. uhmilled U1eir provisional accounts before "0 Septemher 1999 rult.I 
the :iuuiL 1s in progress. 

8 
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SI. Name of statutory Year- up~ wh.ich 
SARs placed in 

l .. e 1.sl:dute 

Years for which SAJts not placed in 
l,egislature No. ccn·pnration 

l. 
2. 
3. 
4. 
5. 
6. 

Year of Dute of issue Reason for delay 
SAR to G·ovt .. in plncement in 

Le 'slatw·e 
KEB 1996-97 1997-98 19.4.99 Not furnished 
KSRTC 1996-97 
KSFC 1997-98 & 

KSWC 1997-98 & 

BMTC First ear Ale (1997-98) have not been submitted for audit 
NW KR TC First ear Ale (1998-99) have not been submitted for audit 

1.5 

According to latest finalised accounts of 65'" Government companies and fo ur 
Statutory corporations, 35 companies and two corporations had incurred an 
aggregate loss of Rs 111.92 crore and Rs. 114.25 crore respectively, and 24 
companies and two Statutory corporations earned an aggregate profit of 
Rs.202.96 crore and Rs. 61 .54 crorc, respectively. Out of the remaining six 
companies, four companies did not prepare profit and loss account as there 
were no activities s ince incorporation and two companies capitalised the 
excess of expenditure over income. 

The summarised financial resulls of Government companies and Statutory 
corporations as per latest fmalised accounts arc given in Anncxure 3. Besides, 
working results of individual corporations for the latest 3 years for which 
accounts are finalised are given in Annexure 6. 

1.5.1 

1.5.1. / 

Government companies 

Profit eami11g compa11ies a11d dividend 

Out of 37 companies (including 9 subsidiaries) which finalised their accounts 
for 1998-99 by September 1999, 16 companies earned an aggregate profit of 
Rs. 187. I 0 crore and only four companies (SI.No. 12, 57. 64 and 65 of 
Anncxure 3) declared dividend aggregating Rs. 1.08 crore. The dividend as 
percentage or share capital in the above 4 profit making companies worked out 
to 20.9. The remaining 12 profil making companies did not declare any 
dividend. The total return by way of dividend of Rs. 1.08 crorc, worked out tu 

0.03 per cent in 1998-99 on total equity investment of Rs.2445.74 crore by the 
State Governme nt, in all Government companies as against 0.04 per cent in 
the previous year. 

Similarly, out of 27 companies which finalised their accounts fo r previous 
years by September 1999, 11 companies earned an aggregate profit \)f Rs. I I 
crorc and only one company earned profit for two or more success ive years. 

'" SA.Rs for suhscquent periods arc under various stages of linalisallon. 
• One comp<my (Kamataka Neeravari Nig<Ull Limited) inrnrporatcd in Novemhcr 1998 has not 
prepared its llrs1 accounts. • 

9 
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1.5.1.2 Loss incurring companies 

Of the 35 loss incurring companies, 22 companies had acct1mulated losses 
aggregating Rs. 423.49 cror·e which had far exceeded their aggregate paid up 
capital of Rs.164.56 crore .. ·'. 

Inspite of poor performance leading to complete erosion of paid up capital, the 
State Government continued to provide financial support to these companies 
in the form of contribution towards equity, further grant of loans, conversion 
of loans into equity, subsidy, etc. According to available information, the total 
financial support so provided by the State Government by way of equity, 
loans, grants and conversion of loans into equity during 1998-99 to 5 
companies out of these 22 companies amounted to Rs. 88.37 9rore. 

1.5.2 

1.5.2.1 

Stµtutory Corporations 

Profit earning Statutory C01poratio11s and dividend 

Out of 3 Statutory corporations which finalised their ac~ounts . foi· pi.-evious 
year by September 1999, two corporations earned aggregate profit of Rs.61.54 
crore and one of the two such corporation declared dividend of Rs.0.31 crore. 
The dividend as a percentage of share capital of the Statutory Corporatiori 
worked out to 4.7. The other Statutory Corporations did not declare any 
dividend. The total return by way of dividend of Rs.0.31 crore .worked out to 
0.03 per cent in 1998-99 on total equity investment of Rs.881.95 crore by the 
State Government in all the 6 Statutory Corporations. 

.1.5.2.2. Loss incurring Statutmy Corporations 

Out of two loss incurring Statutory Corporations one finalised accounts for 
1998-99 and another for 1997-98 and had accumulated losses aggregating 
Rs.554.51 crore which had' far exceeded their aggregate paid up capital of 
Rs.488.36 crore. 

1.5.2.3 Operational performance of Statutory Corporations 

The operational performance of the Statutory corporations is given in 
Annexure 7. There was substantial increase in the transmission and . . 
distr'ibution losses in Karnataka Electricity Board during 1998-99 which stood 
at 29.9 per cent compared to 18.5 per cent during 1996-97 and 1997-98. 

During 1998-99 the capital employed· worked out to Rs.9282.05 crore in 
@ . . .. 

59 -companies and total return° thereon amounted to Rs.528.43 crore which is 
5.7 per cent as compared to total return of Rs.511.21 crore (8.7 per cent) in 

.. Capital employed repreS\.~nts net fii.ed assets (including capital works-in progress) plus working capital l'Xc.ept in finance companies and Corporations 
where it 1\-"(lreSt.·nts a ml!'an ~ggn~gate of opening and closing. hala1h1". 11f.p:1icl-11p qpital. free reserws and borrowing.-> (including rl~fin:mce). · 
iia 6 Comp::u1ies are not preparing profit and loss account a11tl, •n·· .. %1>.uiy 111,'1 •rporaL~d during the year has not prepared its first accoun~s. 
n For l'alc11lating to:al return on capil:t1 employed. inlc:"(l~.-;11111 b11m;wcd luml.-; 1s :.idde-cl to U!!.l profit/subtracted from tilt- loss aS disdoSl.!d in lhc protil ancl loss 
aCl~OUlll. 

10 



Report No. 2(Commercial) of 1999 

1997-98. Similarly during 1998-99, the capital employed and total return 
thereon in case of Statutory corporations amounted to Rs.4970.09 crore and 
Rs.366.61 crore (7.4 per cent) respectively against the total return of 
Rs.599.10 crore (9.6 per cent) for 1997-98. The details of capital employed' 
and total return on capital employed in case of Government companies and 
Statutory corporations arc given in Annexure 3. 

1·7 itl•~1;;.11;:,h~~:n:1~;f.i;Jla·,~~~to.. ~~~;l:or bli~ 
During the period from October 1998 to September 1999. the accounts of 44 
companies and 6 corporations werf' selected for review. As a result of the 
observations made by CAG, J 6 companies and two corporations revised their 
accounts as detailed below. 

uoecs 111 ' l (R . lakJ: ) 

SL Name of the Company/Corporation Year of Impact of Audit 
No. Accounts ob ervation on 

revi. ion of 
accounts 

(1) (2) (3) (4) 
A. Government Companies 
I. Karnataka Leather Industries J 996-97 2.4( 

Development Corporation Limited . 
2. Karnataka Land Army Development 1997-98 8.96" 

Corporation Limited 
3. Karnataka Agro Industries Corporation 1997-98 30.03 (tt> 

Limited 
4. Mysore Electrical Industries Limited 1997-98 22.64(<( 

5. Jungle Lodges and Resorts Limited 1997-98 0.89" 
6. Krishna Bhagva Jala Nigam Limited 1997-98 
7. Mysore Minerals Limited 1997-98 9.40'1' 

8. Karnataka State Womens Development J 997-98 62. l I* 
Corporation Limited 

9. Karnataka State Industrial Investment 1998-99 200.00<"' 
and Development Corporation Limited 

10. Karnataka State Electronics 1998-99 2.8411 

Development Corporation Limited 
11. Karnataka State Powerloom 1998-99 6.20" 

Development Corporation Limited 
12. Karnataka State Agro Corn 1998-99 82.3 l (II 

Products Limited 
13. Karnataka Yidyut Karkhane Limited 1998-99 5.00""' 
14. Karnataka Power Corporation Limited 1998-99 122.00# 

15. The Karnataka Fi heries Development 1998-99 7.23<"' 

Corporation Limited 

• - Decrease in profit ; (!t) - Increase in loss ; # - Increase in profi t : & - Decrease in loss 

11 
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... 

(].) 
.... 

(2) (3) (4) 
. . . 

11,l. Statutory Coruorations ,, 
... 

Karnat~a Elec.tricitv Board 1997-98 974.oo~* 1. 
2. 

"•"' 

-Bangalore Metropolitan Transport 1997-98 781.17~.!> 

Cotporation 

.. ·· . . . 

In acklitimi., the net impact of the important audit observations as a result of 
rev,iew of the remaining PSUs were as follows : 

Decrease in losses 

A few important C\'HUments. on the a.cc.ounts: of Statutory co.rporations noticed 
during· the course of audit conducted during the pe~iod ·October ,1998 to 
September 1999 are: detailed below : 

. Karnataka Electridt:r :Soard (1997:..98} 

(a} llwome was overstated; by. Rs. L 70 ·crore dueto double. accounting of 
· interest income earned: on. fiXed deposits .. 

(b) Income was. understated. by- Rs. 3-.09 crore due to short provision for 
·unbilled' re:venue (Rs2.07 crore} and non-accounting- of Begative price 
variation: daims. amounting to Rs~ 1.02 croi:e; 

(c} E2Cpendlt:ui.:e was unders~ated· by Rs~ 55.21 crore due to short provision. 
of interes~ on belated~. payments of pow.er purchase bills: of Karnataka 

· l?ower Coi:por:ation, Limited'. · · 

J{(arnat~ka State R:oad: Transport Cio.rporation. (1997'=98)-. 

Th.Q re.ve1me.: income· w:as o:ver.state.d by.- Rs. OA4 crore due to accounting of 
~readi11g, value of SGrap materials,. auctioned: but not lifted by- the bidders, as-. 
miscellane~rns- re.c:;_eipts. · 

;; D~cr~asc ln l~ss befo(~ subsidy. 
~· I . I . - ncr~ase Ill oss. 
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Audit assessment of the working results of Karnataka Electricity Board 

Based on the audit assessment of the working results of the KEB for three 
years up to 1997-98 and taking into consideration the major irregu laritics and 
omissions pointed out in the Separate Audit Reports on the annual account of 
the SEB and not taking into account the subsidy/subventions receivable from 
the State Government, the net surplus/deficit and the percentage of return on 
capital employed and capital invested of the SEB will be as given be low: 

(Rupees in crore) 
Particulars 199S-96 1996-97 1997-98 

::: :-:"' ·"'''''' . ·.·• .. ;.;. }) ,,. .. ,. . : ./., .. ·.· .. 
;··· ·:::· ''' (2) o;-:;:::: <· 

: (3)"'' (4)-<> (5) .•: 

Net surplus as per books of accounts 51 .20 54.07 58.47 

Subsidy from the State Government 553.48 705 .92 380.24 
Net deficit before subsidy from the {-)502.28 (-)651.85 (-)32 1.77 
State Government ( l - 2) 

Net increase/decrease 111 net (-) 0 .97 (-)33. 15 (-)89.07 
surplus/(-) deficit on accounts of 
audit comments on the annual 
accounts of the SEB 
Net surplus/(-) deficit after taking (-)503.25 (-)685.00 (-)4 10.84 
into account the impact of audit 
comments but before subs idy from 
the State Government (3 - 4) 
Total return ·on capital employed (-)278.45 (-)441.59 (-) 124.94 
Percentage of total return on capital -- --
employed 

C. Persistent irregularities and system deficiencies in financial 
matters of PS Us 

The following persistent irregularities and system de ficiencies in the financial 
matte rs of PS Us had been repeatedly pointed out during the course of audit of 
their accounts but no corrective action was taken hy these PSUs so far: 

C.1 Government companies : Nil 

C.2 Statutory corporation : 

Karnataka Electricity Board 

i) Transfer Advice of material in respect of lnter Unit accounts 
including those sent even pcior to 1993 were ne ither responded nor 
accepted for matching and accounting under appropriate heads o f 

"To1al re1urn on capi1al employed rcpre•ent< nc1 •urplu.,,dc!icil plu.• 1otal 1n1cre.« cha rs«d 10 rro!il ond '"'"' occoun1 (l,•ss inkrcst 

c.1pital is ed) 
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accounts. This has resulted in accumulation of balance under Inter 
Unit accounts to the extent of Rs.99.92 crore (Account Heads 31,32, 

·'' .-36, 37 and 39).': . · ,. ' · 

ii)· The ·net debit" balance ofRs~3.95 crore·as on 1.4.1989 in' the InteiDnii: 
''acci.1uht (Accou.nt Hehds'33and 34) were. not paired off drie fo nori 

' · maintenance ·t'>f cash book at head ()ff1ce to account'for the' bank 
·' .ttansactitrns during the year,s.1985.,86 to 19~8=-99. · ·· · 

•.•. ! •. 

j' '. l ·., 

. __ 1.8.~ : . 

' ,., ~·. . .. ., . -. -
.. 

.... '·,··. -
. . . : . . 

'. •,I 

Th~ table below 'indicates. the position 0£ -~ev1ewstparagr~phs ·appeared in the 
·Audit Reports a[ld pending fordiscussion as on 30 September 1999: 

•; .· . :.: ' ' •• • ·; . < .- ... ~' ' ~ • .-, ! I ' . ; '· . : '. ; • • •.,, • . ·1 

. ' 

··---::::r::tflif!:If:tI::r::=r:ttt:u::::::r::m::::R.¢.Viii@JiflI :m::r:::::11r,~mr~r;u::rr:::: :r:r1B.~:miws.111r tlKiii!li~hss.::::: 
1991-92 ' 4 .. 20 .· ' 02 . 06 

1994-95 . . 4 '15, . . . . ' 01 
1995-96 ' 4 19 01 

. . .51996-'97 4 . . . 27 ...• '. . .. 02 ... · .. 

. 1997~98 •· ' "4 27 04.' 
Total Pending 29 i41 13 

·', ;' 

04 
05 

; 12 
. ··27 

. 58 

There .were A ·companies covered under Section 619=-B of the Companies Act, 
1956.-._ ·:The. table given below .. indicates ,·the .details. of paid-up .. capital and 
working results. of these c·ompanies based ·or). the latest available accounts. 

<,,;';:· . 

. r'· 

.::· .. "" !: 

·.\ .. '·. ''.r' .. •· .. ····. .1.·· . 

.. _._;.· ... 

14 



Report No. 2(Commercial) of 1999 

(R ) upees m crore 
Name of c,ompapy Year of Paid-up Irrvestnient by ,,,,,,, .. ,,,. t>rofit Accumu-. ·.:···· aceoonts : capital 

,•:· ·.· :::::· /i ··: 
(+)! fated l-OSS·' ·,· 

.. ·. :•.· 

.. loss(~} 

State Govern· OtherS 
·: G-Overn- meat . :: . 

meat. conmaoies 
1. Karnataka State 1997-98 2.62 1.05 0.62 0.95 (+)0.95 (+)2.15 
Seeds Corporation 
Limited 
2. The Mysore Lamp 1997-98 1.37 0.31 -- 1.06 (-)I.OS (-)1 I.25 
Works Limited 
3. Kamat.aka Trustee "' N.A* 
Company Private 
Limited 
4. Karnataka Asset "" N.A• 
Management 
Company Private 
Limited 

1.10. 

The State Government as well as Government owned/ controlled companies 
and corporations have invested Rs.0.8 1 crore in 4 companies which arc not 
subject to audit by the CAG as the aggregate amount of investment made hy 
the State Government and Government owned/controlled companies and 
corporations was less than 51 per cent of the equity capital of respective 
companies. The particulars or such companies in which the investment of 
State Government was more than Rs.10 lakh in each case as on 3 1 March 
1999 are given in Annexurc 1. 

1.11 

All the PSUs where computer system is in operation have conducted 
investigation and taken action to overcome the Y2K problem. 

"' First year accounL'i not prepared. 
• Not avai lable. 
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The Karnataka State Iodust.rlnl Jnvesu11ent and .:Development C6i·poration· 
Limited (KSIIDC) was incorporated in June 1964 to promote industrial growth 
and development of industries in the State by providing financial assjstance. 

(Paragraph 2A.1) 

The KSIIDG waived colhllenll security and <lid m)t verify the antecedents of 
the promo~r.. of a loanec firm and machinery supplier which resulted in. 
wdting off RS.209 lakh including foterest. Further, ·:release of loan to a private 
firm without' .mortgage of land rcndcrecr'principal and interest amounting to 

Rs.5,i8. 78 lakh doubtful of re~vcry. .,.:::· ... 

(Paragraph 2A.9.2.l(i) and 2A.9.2.2(ii)) 

By advancin:g.Joan to ,.a firm ~hich had:lfoen indulging in transfer of funds to 
other Companies of the same group, the KSilDC suffered losses to the Lune of 
Rsv8 17.80 lakh. ... -

(Paragraph 2A.9.2(iii) 

Decision to render financial assistance to':;:a_ firm by way of subscription in Non 
Convertible :pebeutores on:· the securit)i' 'of equity sbares ot the same firm 
wilhoul obtaining <\ charge on t.he assets resulted in non realisalion or 
Rs.~65.15 ~h. 

(Paragraph 2A.10.J) 

Non-<lisposat' of . shares of Murude hwfu- Ceramics by Laking advantage of 
prevailing ·m~kel price in Mafoh 19~6''ftsulted in n911.;'realisation of funds to 
th~extenl o(Rs. 1207.50 lakh. .. 

(Paragraph 2A. l l. I) 

Percentage qf recovery of loan had declined from 58 percent during 1994-95 
to.·.47 percemAudngJ99,8;Q9. :' ' .,' 

(Paragraph 2A.13) 
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· : The Karnataka • State: Indust~ial Investrii~ht1 ~nd •
0

Qey~lbprrienf·corp6rati9n , · .. 
. Liinited. : (KSHOC) 'Was incorporated ill>' June lQ64 as a wholly owned> .· 

. Government Company to assist iri the' expeditious establishment; growth' and' 
devylopment of industries in 'i<arnataka. · . ·. '. • ' · · 

2A.2 .... > 
. <The main objectives· of the Col}'lpaily ~e to pio.ID:ote .industriaLgrowth, ll,1 _th<t· . 

· State•throug):i-equity ·paiticipation;_ .aisbu.r:s.einent of termJoan, .Qndvr:Writillg ;of,; 
· shares £ind form~tion of join~ venture undertak.i~1gs, : · .·• .•. · .. ,. . · · 

'fo 

The activities.~{ the CompaQy dti~ing the last five years upto . . . . 
.·. review~d 011 ·the basis ·of a test check ·of records .produced to : ~udit Th~· 

tmctings thereo(ate set ou.fin the succeeding p·aragtaphs. . . . . . 
.. : .,·... ' .. ,· , . ··· ... ":,,,· ',.' ... : .- ,· .'.... . :: 

: The , Management . the. :company ; is .~vested )n . a Board of Difectms ·. 
· ···compfising nine·•me·mbers ·h1duding'·tlie •c11airman·a1id: Mariagirig .DrredOi ... 
. <(CMD).; Eightmembers of the Boafd of Drreetors are~nominated by. the State· . 

. · ... _Governmerit arid one is norriinated by: Iridtistrial Deyelopmeni Bank df. India. 
(IDBI): . . . . . 

· . Against the authoris~ct ~hare·capitalof:Rs.:Ioo crore, tile paiq up capitaronlie · 
·company as·ori 31 March i999 was Rs:i2.5o· crore,. held by"the Goverii_meiit . 
ol.Karnataka. ·Further as per Annual Accounts for.the.year e11ded 31March · .. 
1999 ·a sum . of Rs.39.94 Grore .was lying under. head. "Share Application.· 
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Money" and the Company mentioned that the authori cd Share Capita l had 
been enhanced to Rs. 160 crore approval of which was awaited fro m the 
Department of Company affairs (September 1999). 

2A.5.2 Borrowings 

The Company obtained loans from time to time, the outstanding amount of 
which was Rs.768.62 crore as on 3 1 March 1999. The borrowings include 
loan from banks (Rs. 184.03 crore), IDBI/SIDBI (Rs.479.32 crore), 
Government of India/Karnataka (Rs. 17.32 crore), Bonds (Rs.70.90 crore) and 
Others (Rs. 17.05 crore). 

2A.6 

Different sources of finance and their utilisation for the last five years upto 
1998-99 are given in Annexurc 8. It would be seen that durj ng the five years 
upto 1998-99 the Company disbursed loans (Term loans, Bridge loans, 
Corporate loans and NCD) amounting to Rs.888.0 1 crore, whereas recoveries 
during this period amounted to Rs.450.06 crore. The borrowings fro m 
external sources (State/Central Government, Banks, NDI, HUDCO 
Bonds/BMP), which was Rs.36.40 crore during 1994-95, steadily increased to 
Rs.203.60 crore during 1996-97, decreased to Rs.49.30 crore duri ng 1997-98 
and again increased to Rs. 134.05 crore duri ng 1998-99. 

2A.7 

The table summarising the financial posit ion and working results of the 
Company for the five years upto 1998-99 are given in Annexure 9 and I 0 
respectively. 

From the working results given in Annexure it would be observed that profit 
(after tax) of the Company has been fluctuating from Rs.5.98 crore ( 1994-95) 
to Rs.7.58 crorc (1996-97) which came down to Rs.6.79 crorc in 1997-98. But 
during the year 1998-99 the Company incurred loss of Rs. l .79 crorc. The 
main reasons fo r conversion of profit into loss during 1998-99 were: 

writing off the bad debts amounting to Rs. 10.36 crore relating to 14 
cases indicating deficiencies in appraisal of projects and monitoring of 
recovery. 

the incidence of non-perfo rming assets increased from Rs.69.8 1 crore 
( 1994-95) to Rs.372.24 crore ( 1998-99) which represented 22.9 1 percent and 
44.62 percent of the total assets respectively as discussed in para 2A.1 3. 

the financial cost which includes payment of in terest on borrowing 
increased from Rs.34.48 crore ( 1994-95) to Rs. I 00 .26 crore ( 1998-99) i.e., 
190.78 per cent increase whereas the operating income increased only by 
138.78 per cent during the same period fro m Rs.5 1.47 crore in 1994-95 to 
Rs. 122.90 crore in 1998-99. 
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As mentioned in paragraph 2A.2 the Company is providing financial 
assistance to industrial units mainly by way of loans which include term loan, 
corporate loan, . bridge loan etc., and participation in the share capital of the 
assisted units. The following table summarises the number of units assisted 
and the Company's investment in the form of equity participation and loans 
etc. along with the status of the assisted units as on 31 March l 999: 

( Amount Rs. in Crore ) 
:::·-::· ·\:';::';'.":::::::::;:<;~. ·:;:. Fi11:ini.:ial As~su111cc ·.·.·· ::::·:::::~::~:: Oth:crs ... ... ... .. 

SIMtls-1.>f Tetro fo;tn C-0q)l)rlltc Toon B1'ulgch13n Coll'rlbuu6n to Noo mus-
a.~~isted 

unlts 

No of 
llllllS 

presently 
assisted 
i)llnits 
under 
Comm-
ercial 
product-
ion 
ii) Units 
under 
1mple-
m~nt:i-

1io n 
iii)Umts 
became 
.~ick/ 

closed 
Tot.al 

18.7 percent of 
unjts presently 
assisted have 
become sick/closed. 

share capital Convertible 
> 

Dl~couauni 
,. .. .. Dct>c-ntlltl:t ' ·:-: j 

.. .. :;: 
·:· ::: .· ..... .. :·;· 

Nonf Amo- No of Amo- .No of Amo. Nnof Amo- Nno( Amo. No of 
\foi1s WU lTnils Ulll Unlu Ul)t Unit~ '1111~ Units um Unit 
583 581.36 93 99.50 97 12.34 135 90.66 13 38.35 4 

369 339.39 76 74.49 77 9.63 122 89.71 9 29.15 1 

96 126.93 -- -- 02 0.36 -- -- - -- -

11 8 115.().1 17 25.01 18 2.35 13 0.95 4 9.20 3 

583 581.36 93 99.50 97 12.34 135 90.6<. 13 38.35 • 4 

From the above it would be evident that out of 925 units, being presently 
financed 654 units (70.70 percent) were in commercial production 98.units 
( I 0.60 percent) under implementation and 173 units ( 18.70 percent) were 
closed/became sick. 

2A.9 

2A.9. J District-wise distribution of assistance 

The details of number of units promoted/assisted by the Company by way of 
term loans during the five years ending 31 March l999, are given in 
Annexure. 11 . 
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46 percent of total 
units finances were 
situated in Bangalore 
District alone. 

There was decrease 
in receipt of 
application<; during 
last two years when 
compared to previous 
two years 
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It may be observed from the table that out of the total 770 units assisted 
(Rs.917.66 crore) during the last five years ending 31 March 1999, 352 units 
(Rs.466.98 crore) are located in Bangalore District which constitutes 46 per 
cent of the total units financed. The Company promoted only one unit each at 
Gadag and Bagal.kot Districts, two units each at Chamarajanagar District and 
Hassan District and 3 unit each ar Udupi and Chickamagalur Districts. The 
financial assistance ro these six Districts out of 25 Districts in the State was to 
the extent of Rs.1643 lakh constituting only 1.8 percent of the total amounts 
disbursed during the last five years ending 1998-99. Jn this connection, it is 
pertinent to mention that the COPU in its sixty seventh report (March J 996) 
recommended that concerted efforts should be made by the Government and 
the Corporation to review the scope for development of the areas where 
infrastructure facilities for establishment of industries were lack ing. 

2A.9.2 Sa11ctio11/disburseme11t of Term Loans 

Providing financial (lSSistance by way of term loan is the main activity of the 
Company. As on 31 March 1999, the Company provided term loan of 
Rs. 1045.89 crore to 1444 units (since inception) which constitutes 75.88 
percent of total loan (Rs. 1378.42 crore) assistance. It provides medium and 
long term loans for setting up new projects as well as for expansion, 
modernisation or diversification upto Rs.250 lakh for a single project/scheme. 
However, assistance exceeding this limit can be sanctioned by the Board of 
Directors. 

During the last four years ending 1998-99, the Company out of 713 
applications received for an as istance of Rs. 1576.36 crore (including 
24 applications pending at the beginning of 1995-96 for an assistance of 
Rs.34.71 crore) sanctioned 602 applications for Rs.737 .24 crore (I 02 
application amounting to Rs.8 13.13 crore rejected/withdrawn) leaving a 
balance of 9 applications for Rs.25 .99 crore; and disbursed a loan amount of 
Rs.507.1 8 crore. Details of application received, sanctioned, disbursement 
etc., are given below: 

.,:·. 

Nct. or 
Qf>pll· 
ca(ioaii 

(Amount Rupees in crore) 

N1>. c)f Amo· Nu, c)f ,A.nw· l\io. of AnW-

at>pll· unt 
~lion~ 

OJ>pU• Ulll 
~tlv-

appli· unt 
catfo· 

,., ru mt 
a)i\pplicat1ons 
pending at the 
beginning of 
the vear 

24 34 .7 1 10 8.99 9 22.52 4 4.06 24 14.71 

b)Applications 
r.:cciv<ld 
c) Total 

d)Applications 
r.:jeaed/lnpsed/ 
wtthdrnwn 
c)Applications 
.'klnctioned 
l)Applica11o ns 
pending at lhc 
end of lhe vcar 
g)Amount 
disbursed 

214 262.49 

238 297.20 

25 50.5 1 

203 237.70 

10 8.99 

108.58 

237 325. 16 

247 334.15 

-14 55.01 

194 256.62 

9 22.52 

160.31 

25 

11 7 157.25 121 796.75 689 1541.65 

126 179.77 125 800.81 71 3 1576.36 

18 47.5 1 15 660.10 102 8 13.11 

IW 128.20 101 114.72 602 737.24 

4 4.06 9 25.99 9 25.99 

120.73 l 17.56 507.18 
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It would be seen that there has been declining trend in the receipt of 
application which have come down to 125 during 1998-99 from 247 during 
1996-97. Similarly the loan disbursement has declined from RsJ 6031 lakh to 
Rs.11756 lakh du_ring this period. · 

The Management attributed the declining trend in receipt of applicatim)s 'to the 
· economic slow down and competitive environment and entry of Banks to term 
· loan lending. 

2A.9.2.1 Deficiencies in the appraisal before sai1ctio11/disbursemellt of loan 

According to the procedure laid down financial assistance is given after 
satisfying about the technical and economic viability of the project and credit 
worthin~ss of the promoters. Disbursement is made after entering into an 
agreement, ensuring clear title of primary. security mortgaged and watchipg 
the progress of the project. ·· 

It was observed· that even though the Company has :a full fledged Appraisal 
Department, it relied mainly ori the feasibility reports submitted by the 
promoters while making appraisal of the projects. 

A few cases involving deficiencies in sanction/disbursement of loan as well as 
lack of monitoring of recovery te.st checked in audit are discussed below: 

i) Pr.ecise Poly containers (P) Limited 

The Manager . (Appraisal) while conducting appraisal of the proposal . of 
Precise Poly Containers (P) Lin1ited ·expressed (10 November 1992) his 
apprehensions about the credibility of the promoter · (Shti.Bharath Bhushan 
Jagadish Chandra Arora) as . well as plant and machinery supplier. The 
discrepancy in the name of Cl1ief Promoter was also noticed. Even then the 
Chairman and Mari.aging Director advised . to finalise appraisal. on the 
recommendations of the promoter without due importance being given to the 
verification · of the antedecent of suppliers of the· plant , and machinery. 
However, in order to safeguardthe interest of the Company it was proposed to 

obtain collateral security in the 'forniof fixed' assets from the promoters. The 
Board of Directors approved ( 16 November 1992) the term loari of Rs 150 
lalch for setting up a project for manufacture of.HM DDPE plastic barrels on 
the security of the assets to be purchased and personal secuiity of promoter. . . ' 

· Subseq\1ently, at the request of the Chief Promoter collateral security was also 
waived off by the Board of Directors on 18 February 1993. The Company 
released Rs .101.92 lakh in stages between March 1993 and November 1993 ... 
The project implementation was stopped in December. 1993 and the Com·pany 
cancelled the balance loan (April 1994). While taking over the assets (August 
1994) under,Section 29 of the SFC Act it was observed that scrap machinery 
valued at Rs.0.42 lakh was only supplied by the supplier against the stated 
value of Rs.1.50 lakh. TP,e t=ompany further noticed that the same promoter 

26 



Release of loan 
without mortgage of 
land rendered the 
dues of Rs.52X.78 
lakh clouMful of 
recovery. 

Repo11 No.2 (Commercia/) of NW 

had cheated the other financial institutions viz .. UPSFC. Rajasthan fndustrial 
Development Corporation and G ujarat State Financ ial Corporation. 

The Company realised Rs.26 Jakh (Novemher 1997) on the sale of land and 
building nf the factory taken over under Section 29 of SFC Act. Personal 
guarantee o f the Chief Promoter could not be c nforceu <LI\ his whereabouts 
were not known. The Board uesircd (January 1995) the C MD to look into the 
case a nd take suitable corrective action and suggested that the lapse on the pan 
o f the concerned officers be identified and responsibility. if any, fixed. The 
matter was investigated and it was observed that waiver of collateral <.;ecurity 
and non-verificatio n of antecedents of the prnmmcr and machinery supplier 
contributed to the m: 11utilisation of funds by the promoter, however. no 
respon ibtlity for the lapse was fixed. 

The Company wrote off (March 1997) the balance loan amounting tnRs.209 
lakh including interest. Thus. the failure of the Company to verify the 
antecedents or the machinery supplier and promoter at pre- disbursement 
stage led tu loss of Rs.209 lakh. 

ii) Varlak Agro Tech (P) Limited : 

Yarlak Agro Tech (P) Limited was sanc tioned (June 1995) a term loan of 
Rs.300 lakh by the Board fo r setting up a 100 percent Export Oriented Unit 
(EOU) for production of 37.78 lak.h rn e c ut Oowers per annum. The terms of 
sanction imer-aJia stipulated that the promoters should obtain convers ion of 
la nd from agricultural to non-agricultural pu rpose. and produce proof or clear 
title to the property off ercd as security hcfore seeking dishursc me nt of loan. 

The Managing Director authorised dishurseme nt or loan in two instalments of 
Rs.250 lakh and Rs.50 lakh in December 1995 and June 1996, respectively 
after obtaining the collateral security o r two properties instead or land 
originally e nvisaged as security and after re laxing some of the important 
preconditions or sanction e.g. convers io n of land fo r non agricultural purpose. 
c learance fro m Inspectorate of facto ries and ho ilers, import licences from 
Ministry of Agric ulture, Government of India. turnkey agreeme nt with 
M/s.Sayag Nurseries, Israe l for supp ly o r raw mater ial , registration with 
Agricultural Produce Export Development Authority (APEDA) etc. 

T he overdue amount towards re payment o r loan ;rnd interest mo unted to 
Rs. 144.47 lakh (20 July 1998) when the Company decided to invoke Section 
29 of the SFC Act, 195 1. 

However, the company could not invoke these provis ions since mortgage or 
land was not ins isted upon. Thus, the release of loan without mortgage or the 
land rendered principal and interest amounting to Rs.528.78 lakh (Septe mhcr 
1999) douhlful of recovery. 

T he Company stated (Septemher 1999) that relaxation or preconditio ns were 
or routine nature. However, the Company <lid no t indicate the reasons for not 
insisting upon the clear title or the property offered as security. 
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iii) Loans to C.R.B.Coporatio11 

C.R.B. Corporation promoted hy Shri.C.R.Bansali, one of the group 
companies of CRB Capitals, cstahlished a Granite Factory at Hoskote 
Industrial Arca, Bangalore District. This Company had indulged in 
transferring its internally accrued and harrowed funds to C.R.B.Group of 
Companie . During 1994-95, this Company invested in group companies viL., 
C.R.B.Capital (Flag ship Company of the Group) and C.R.B.Sharc Custodian 
Services. Shri.Bikshy Foundation and CRB Daewoo Securities and Bill 
Finance Corporation Limited upto Rs.278.53 lakh and Rs.1300 lakh in Arihant 
MangalMutual funds. In 1995-96, the suhject Company \C.R.B. Corporation) 
invested Rs.1320 lakh in the shares of C.R.B.Capital Market Limited and 
Rs.300 h1kh in unquoted hares of C.R.B. Assets Management Company. 
De pite the information regarding transfer of funds in the group companies 
heing availahle in the C.R.B. Corporation's Annual Account.. for 1994-95 
(May 1995) and 1995-96 (June 1998) KSilDC sanctioned term Joan of Rs. 139 
lakh (August 1994), subscription to Non-convertible Dehcntures (NCO) nf 
Rs.300 lak.h (October 1995) and Bill Discounting limit of Rs.200 lakh 
(December 1996) for working c.ipital requirement of the Granite Factory. A 
further proposal to subscribe to NCO amounting to Rs.300 lakh was cancelled 
in May 1997 as the CRB scam came to light. 

A Lolal sum of Rs.817.80 lakh was due Lowards principal only (March 31 
1999) for recovery which appear. Lo be doubtful as the securities obtained 
agamst the loans viz., collaLcral securily of C.R.Bansali and family and shares 
of other group companies have become bad. Section 29 of SFC Act was 
invoked against the a sets of the factory situated at Hosakote which was held 
in pari-pasu with IDBI against term loan balance only. 

The RBI initialed winding up process of Lhc firm (C.R. B) belonging tO the 
group. Delhi High Court appointed an official liquidator to take over the 
as ets of the CRB Corporation Limited. The Oat in Mumbai offered as 
collateral security is stated to be under attachment by Mumhai High Court. 
KSIIDC filed a petition in the Court (March 1997) invoking personal 
guaramce of promoLers/directors for the recovery of dues. KSHDC doc. not 
have the details of pcrstrnal properties or guarantors. 

Thus, by advancing loans to the Company whit:h had hccn indulging in 
transfer or funds to other group companies, KSIIDC suffered financial loss LC 

the extent or Rs.817.80 lakh. 

2A.9.3 Corporate Loans and Bridge loans 

Corporate loans and Bridge loans are granted to assisted units against thl 
subsidy sanctioned by Government/sanction of a line or credit by th• 
Company. pending fu lfilment of Lhc conditions of such sanctions. 

The Company di. hurscd short term loans amounting Lo Rs .2473 1.95 lakh tr 

22 1 units and Bridge loan amounting to Rs.2 178.68 lakh to 127 units Jurin 
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the period from 1994-95 ,to 1998:-99. · Though short term loans were 
recoverab~e Within Oiie to 011e ai1d half years, as on 311\fa~-C::h 1999, short term 

. loans of Rs:6284.02 lakh from llO units, and bridge loans of Rs.266.50 lakh 
towards principal frorri 97 :units. were overdqe for.recovery out .of whi~h a s~m 
of Rs.229.18 lakh was outstanding for more than one year. The arriounts of 
outstanding interest on short term loans and.bridge loans as on 31March 1999 
was Rs.3412.29Jakh and~s.203.6~ lakh.respectively. · 

· A .few cases of irregular disbursement or'.short term loans noticed in Audit is . 
discussed below : · · · · · ·· · 

(i) Kingsley. Exports. 

Kingsley Expoits, a partnership firm manufacturing export garments, was 
sanctioned (March 1996) a Corpor.ate loan oCRs.JOO Jakh towards working 

. capital despite knowir1g .that .the firm had d~faulted iri payment of Rs.14.20 
lakhin respect ()f two term.loans availed earlier (Rs.107 lakh in February 1994 
and Rs.25 lakh in September 1995). The firn1 assured the Company (February 
.1996) of clearing the said dues in a day or t~o. ·The firm h<i.d also defaulted in 
the Coporate l~an of Rs.70 l*h availed frpm KSFC -and they were refused 
further Joan as jntifnated (Eebruary 1-996) by" KSFC. At the time of availing 
working capital.loan the firm .had revalued the assets (February 1996) from 
Rs.183.45 lakh . to RsA41.52 lakh and this was accepted by the Company 

. during appraisaL . Tl)e loan wa.s released {Ivfarch 1996) .on the _undertaking 
given by the firm that the Jarid would be mqrtgaged aher obtaining sale deed 
from Karnataka Industrial Area Development Board (KJADB). 

The firm defaulted· in payment-of int~rest.as.well as principal from.December:. 
1996. The pi·oposed legal action was deferred by the Company (Decetnber 
199.7) on the assurar1ce of: the ffrrn's ·Bankers to e11hance the workidg capital• 
limits from Rs.136 lakh to Rs.628 lakh. However, the Bankei· did not do so · 

. al}d fileda suit againstthe .fir~ (October 1998) i1~ Debt Reco~eryTYiburral fo 
.recover their dues. · ·· · · · · ·· · · · · 

The Cornpany, as against the 'm1tstanding dues of R~.299.72 lakh as at 31 
December 1998, issued· notice (December. 1998) for recovery of only 

.. Rs.120.58 lakh . 

;: 

. · The Company stated (September 1999) t.hat it was in possession of original 
sal~ deed l)fland'"allotted by KIADB .to.the flrm." The reply is not tenable 
s!n_ce the.fand had not I?een mortgaged so fa( 

Thus, finance. to a .unit which was .already defaulter and that too without 
m()rtg<~ging the property (esultedindpubtfuL recovery of Rs.299.72 lakh . 
. - . : . ' ' :·· . -· 
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(ii). Indiana Dairy Specialities 
.. ' . . - . '' .. '. - . . . 

Sanction oflo~n · 
based on security of · 
shares of the firm . . . . . 
held by the • 
promoters deprhed 

. legal a·emedy under 
SFC Act, inc~1se of · 
default; • · 

'.'' ' 

Sanction ot" loan on the 
security. offoanee~ 
shares and waivjng the . 
personal guai·aiitee of 
th~ Dii·edors resulted 
in non~reccivery of dues 

· i\monting to Rs.11.58 
crore. 

·The Company sanctioned (March 1996) a Corporate loan of Rs.150 lakh even 
though an amount of Rs;50 lakh. was outstanding against the firm towards 
~mother. Corporate lo..an sanctioned earlier (March 1995). The loan was 
secured· by pledge of 8,70,000 shares of the firm of Rs.10 each, valued at 
Rs.28.50 per share·and held by the. promoters, ai1d the personal guarantee of its 
Chairman. The firm defaulted the repayments and the dues mounted to . ' . . 

'Rs.255~ 1.2 lakh a:s at Jaimary 1999; The firm was closed down due to demise 
of the promoter of the firm, Shri;T.R.Vai:adarajan (March 1997) and there 
were no takers for the shares of the firm. IDBI was seriously pursuing 
(February 1999) the winding up of the firm. 

The Company by accepting 'the shares· of the firin held by the Promoters as 
security, had been deprived of legal remedy available under Section29' of SF~ 
Act arid thus chances of recovery of loan balance of Rs.255.12 lakh (Jaimary 
1999) ·became remote. ~s a' pi·udent policy the Company shouid. not· have 
refoased loan on the security of loariee shares. . . . . . 

The Company replied (September 1999) that efforts were on to find a buyer 
for the shares pledged by .the firm and had requested IDBI to consult the 

· Company before effecting a change in management. 
. ' - ... ' 

(iii) European Software Alliance Limited; Scintilla Software Tech1iology 
· Limited,' Cauve1y. Software Engineering Systems Limited 

In February, April and August 1996, three companies namely, European 
Software Alliance Limited,. Scintilla Software Technology Limited and 
Cauvery ·Software Engineering Systems Limited were sanctkmed Corporate 
loans aggregating· Rs.575 lakh on the security of thefr own shares held by one 
oi· more of the grt1Up Climpanies and by waiving the personal guarantee of the 
Directors. The Cbmpanies· defaulted in payment of interest and repayment of 
principal on due dates. The Company proposed (November 1998) to sell the 
shares held as security but could not dispose off. 

The imirket Vahle of the shares pledged \Vere at the rate of Rs.10.60, Rs.19 AO 
and Rs.7 .10 against the quoted price of Rs.530, Rs.340 and Rs.16 respectively 
at the time of sanction of loan in respect of above referred·'companies. 

Thus due to waiving l)f p~rnorial guarantee (1f the loanee and secu.rity of the 
loanees shares lecl to nl1~-recove1·y' L-if ·overdues amounting to Rs.1158 lakt 
(Septermber 1999). 

The Company stated {September 1999) that the scheme was, introduced wher 
· the share market was bt)yant, but has stopped finarieing against pledge o 
shares of borrower companies considering the, depresseci capital marke 
conditions; and efforts were being made to divest the share holdings afte 
seeking expert. opinion. · 
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ZA.IO ·'in:~Vijj\t~tlf~ff·:; 
In January 1996. the Company subscribed on private placement basis an 
amount of Rs .350 lakh lo NCD, carrying an interest of 20 percent, of 
Namasthe Exports Limited, Bangalore, redeemable in eighteen months on the 
security of equity share of the firm pledged by the promoter/director of the 
same fo·m besides a collateral security valued at around Rs.100.00 lakh 
offered by Mis.Elite Leather International Private Limited. However, the 
Company did not secure any charge on the a sets of the loanee. 

The Grm suffered continuous losses and failed Lo repay the loan. The 
outstanding loan as at 30 September 1999 including accrued interest of 
Rs.315.15 lakh was Rs.665. 15 lakh. 

Recovery of the above dues appear doubtfu l as the firm had incurred operating 
lo cs of Rs.36.90 crorc eroding net worth by 50 percent as al 31 March 1997. 

As such, the Board's decision Lo sanction loan to the company by way of 
subscription Lo NCD by securing the same on the equity hares without 
obtaining a charge on the assets was not a prudent policy. 

The investment activities of the Company can be broadly classified into 
inve. Lments in equity under the assisted/joint sector units, investme nts made in 
equity/debentures under the firm allotment for Development Financial 
Institutions (DFis) and investments made in equity under mega projecLc; as a 
Governmental agency. While investment under DFI quota arc being made 
with a target of return, investments in the assisted/jo int sector units are made 
as per the stated priorities of the Government. The Company's investment 
stood at Rs.9023.93 lakh in shares of 135 assisted units (quoted/unquoted). as 
on 31 March 1999. This includes Rs.726.75 lakh invested in 23 uniL'I under 
DFI quota. 

The Company normally considers disinvestmenl after three years from the 
date of invcsLmenl depending upon the prevailing market condition and also 
performance of the each Company. The IDBI in its performance evaluation 
study report for the financial year 1990-91 , had also suggested unloading the 
unquoted shares to the cxtenl possible under the buyback agreements in order 
to enhance the return on investments .. 
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The · following table indicates the yearwise pos1t1on of. 
investments/disinvestments due, disinvested and disinvestment overude for the 
last five years to end of 31 March 1999. 

(Amount Rupees in lakh) · 

1·111~1111;t11:·,:·:.1: :1.:11111··-~1~1~~11:1~111.:1::1u,1ru1r:1111~111~:~1=.· ... 1.-.111:·1: .. :1 :,1111~111~1~~:1:1,11.11·::::,il-i!'-:r.1~11\,r1;~1111·1·1111.:,-::1111: 
:::::::::1:tI=::t:•:tIIt lt#Ht@t :%\\i.ii@hitf IuMrn::f: m=wi~M\iwtt@ ttlt!Jt@\t IA1W6tim:'::: ramrnt••• •fa\\fohillit':::m:: .. 

1994-95 84 2871.29 85 2043.18 3 . 27.00 84 2016.18. 
1995-96 114 6087.09 85 2665.28 1 4.50 84 2660.78 
1996-97 122 6181.30. 78. 2691.67 3 10.94 75 2680.90 
1997-98 129 8660.88 84 2871.29 3 368.14 81 2503.15 
1998-99 135 9023.93 114 6087.09 1 23.75 113 6063.34 

The Management failed to disinvest the shareholdings even when the investee· 
units had gone on stream and the prices were at its peak. A few cases where 

. the Company failed to disinvest the share holdings (quoted) and thereby lost 
the opportunity to recover its investment for further deployment, are· discussed 
below: 

2A.11.1 fovestment in Murudeshwat Ceramics Limited 

The Company invested Rs.130 lakh in 11,50,000 shares at Rs.10 each and 
10,000 debentures of Rs.150 each during 1988.:.89 ·in• Murudeshwar Ceramics 
Limited (Firm) as co-promoter. The Company decided to disinvest their share . 
holdings in July 1991. Whil~ the Company was trying to find buyers, the firm 
mmouilced rights issue (February 1996) for setting up additional facilities at an 
estimated cost of Rs.6192 lakh. The Company further subscribed Rs.200 lakh 
consisting of 2,50,000 shares. of Rs. l 0 each at a premium· of Rs. 70 per share 
(Fe.bruary 1996); which lacked justification as the Company had to pay 

· interest on the amount of shares including premium while dividend was earned 
only on the face value. On the subscription l.mde~ the rights issue, the 
Company received 30 per cent dividend amounting to Rs.15.00 lakh for the 
year 1996-97 and.· 1997-98 as against the interest burden· of Rs.62.50 lakh .at 
the average borrowing rate of 15 percent per annum on the amount of Rs.200 
lakh invested (March 1998). TJ-iis resulted in a loss of Rs.47.50 lakh. 

The KSIIDC had the prerogative to offer the shares to the co-promoters and. 
upon their refusal to buy the shares at the prevailing market rate the same . . ' . . . 
could be offered. to public. When the offer was made to the co-promoter he 
had offered (March 1995) a price of Rs.70 pel" _share in respect of 50,000 
shates when "the ruling market price was Rs.115 per share. The market value 
of the shares. had established at ·around Rs.105 per share {March 1996). When 
another offer was made, in October 1997 the promoter offered a price of Rs.18 
per share for 11,50,000 shares. No further actio'n has been taken by the 
Company (January 1999): 
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. . . ' . . 

Had the Company taken advantage' of the prevailirtg price in March 1996 and 
dispqsed off· the shares (initially 'siibs~ribed) in the market, it could have 

. realised fmidsto 'the exte11t ofRs.1207.50 lakh and in\Tesfod elsewhere. 
;·,-'- . '. . .. =·,' ' . 

2A.11.2 ··. lnvestmentin K.G:GlucoBiols Limited (KGB) 

. The firm was established (April 1987) as a joint sector company with Glaxo 
India for setting up. an integ1·ated maize processing complex for produetion of 

·.glucose. I<:~HDC invested Rs.291.62 lakh ili29~16,160 shares of Rs.TO.each.' 

The.proJ·ec.·.t. '\Vas mariaged by Glaxo Company·. In view of inadeq. uades .. i~·· 
Failure to disjnvest at 
the appropriate time . project pfanhii1g, the project suffered cost and time overrun and qecame ·. 
led to loss of ·• i:mviahle and suspended its· operations in Augustl994. It wa~ observed that 
Rs.272.18 lakh firm at Ahrliedabad had showed interest in taki11g over K.C.B. by paying 
consequent upon shares of the Company at its face value in October 1992. This was considered 
subsequent g'ood. offer iii view of accumulated losses incurred by. th. e unit. However, the 
amalgamation of the 
unit. ·· · ·Company did not take any decision in this regard. 

Non disposal of 
· shares held by the 

Company• afthe · · 
appropriate time · 
resulted in non­
re~lis~tion of 
Rs.272.42 lakh. 

' . - . 

';.:· 

The firm'; \vas; amalgamated .. (March 1996) with another public limited 
company . called Riddhi-Siddhi Stai·ch ·· and Chemicals Limited as per 
rehabilitaifon package sanctioned by BiFR (December. 1995). Accordingly 
KSIIDC, which held 29,16,160 shares-in KGB was·allotted 1,94,410 shares of 

· Rs. IO eacl~ by the amalganfated Company. Thus the Company suffered a loss 
of Rs.272.18 lakh due to permanent dimunitioo in the equity holding in Riddhi 

. Siddhi Starch and Chemicals. . 

2A.11.3 lnvestme11{ili George Fisciier Disa Liliiited 

KSIIDC invested (June :1985) a sum of Rs.I LOO 'lakh in 1;10,000 equity 
shares of Rs.10 each of BMD Industries Limited (changed to George Fischer 
Disa Lirnited with effect from June. 1996) which established ·a, foundry 
machinery and equipment manufacturing un:it at Tumkur. KSIIDC was free to. 
part with their shareholdings, after April 1993 with a· restricticm of 11000 · ·· 

·· shares per transaction .. KSIIDC sfarted its disinvestment by offering the shale 
holdings tothe pr6ml.1ters i11 '.1993 itself. But the· promoters evinced no interest · · 

· in buying b,ackthe shares from time to time on one pretext or the other. One of 
the co-promoters disinvested its share in open market. However, KSIIDC did 
not attempt to dispose off the shares in the open market, when the market price 
was favourable at. Rs.255 (March 19.~)7). The investments are yet to be 
offloaded (September 1999). H«id the shares been disposed off in open market 
at an appropriate time the Company would have received a sum of Rs.272.47 
lakh evenat'ter ded.uction of brokerage commission of 2.5 per cent. for financial 
assistance in other units. 

,, 
The Company introduced a scheme· of Bill Discounting (Decernber 1995) on 
the lines of similar scheme prevalent in IDBI and ICICI. The scheme covered 
the supply bills of capital goods as cq-accepted/guaranteed b~ the Bankers of 
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the purchasers. The scheme was made applicable to all equipment 
manufacturers to enable them to sell their equipment on deferred payment 

. terms and to their . purchasers for their modernisation, expansion·· 'and 
diversification projects. As regards security, the Company made the scheme 
flexible and any of the seven securities specified could be accepted, single or 
any combination .thereof. . As such co-acceptance · of bankers/financial 
institution was not ensured in ev.ery case. 

Out of 10 units (Rs.3048.31 lakh) to which. this facility was extended, 3 units 
(Indiana Dairy Specialities, CRB Cbrporation Limited and HMP Cements 
Limited) dish_onoured bills amounting to Rs .. 540.91 lakh. The chances of 
recovery of the above sum were remote as the instruments were not backed by 
co-acceptai1ce/guarantee by Bankers. Had the bills been co:-accepted by the 
bankers of the drawees the defaulted arnount would have been recovered from 
the bankers. 

The Company stated (September.1999) that the Bill Discounting was intended . 
to meet the working capital requirements of _the units and are not normally 
possible to be co-accepted by the banker as it would reduce the drawing power 
of the units by a corresponding amount, and with a view to increase the 
business some modifications were incorporated with regard to security clause. · 

The reply is not acceptable since co-acceptance of the bills by the bankers was 
one of the main securities as .envisaged in the scheme. 

ZA.l
3 ~1::11•1111:::11111111• 

The position of arrears of loans due for repayment (term loan, bridge loan, 
corporate loan and· NCDs) and recovery for the five year period from 1994-95 
to.1998-99 are detailedin Annexure 12. 

It frui,y be seen from the annexure that the recovery has declined from 58 
percent during 1994-95 to J996-97, to 51 percent du_ring 1997-98, and further 
declined sharply to 47 percent during 1998-99. It .may .be seen that t_he 
Company did not achieve the targetted recovery even when the tai·g~ts w~re 

·far below the recoverables except during 1994-95. Further, .the percenhge of 
. recovery in respect of arrears .werefar less than that of current demand. 

34 

I 1• 



Out of 69 units taken 
over under SFC Act, 
the Company could 
dispose off ~•ssets of 
14 units only. 

Decrees obtained in 
respect of 11 cases 
only out of 56 
petitions filed. 

Repon No.2 (Co111111erciaf) vf 1999 

Recovery of dues by taking over the Assets under Section 29 of the SFC 
Act, 1951 

Section 29 of the SFC Act, 1951 empowers the Company to acquire 
posse sion of the loanee unit and dispose off the same to recover its dues in 
case the unit fai ls to repay the dues. Out of 355 units with a defaulted amount 
of Rs.349.25 crore. as at the end of March 1999, the Company took over the 
assets of 69 defaulting units (outstanding dues: Rs. 137.0 I crore) under Section 
29 of the SFC Act, 1951 during the period from 1987-88 to 1998-99. Of these 
(69 units) the Company could dispose off assets of 14 units realising 
Rs.7.49 crore against outstanding of Rs.3 1.30 crore leaving a balance of 
Rs.23.8 1 crore. Out of this, miscellaneous petitions were filed against 5 units 
only fo r recovery of outstanding due of Rs.5.41 crore and obtained (March 
1998) decree in one ca e only fo r Rs. l . 18 crore which has not been executed 
so far (September 1999). 

The Company could not sell the assets of 55 units (lying from March 199 l to 
March 1999) invo lving defaulted amount of Rs. I 05.7 1 crnre for want of clear 
title to assets (2 units), heavy customs dues (2 units), non-receipt or receipt of 
low offers on advertisements (3 1 un its), delay in advertisements resulting from 
delayed valuation of assets (6 units), execution of cases pending with BIFR (3 
units) , pending in court ( 1 unit), withdrawal of offers (4 units) and fresh cases 
(6 units). 

The Company stated (September 1999) that constraints in disposal of assets 
taken over include technical ob olescencc of machinery, change in market · 
conditions, legal hurdles, reccssio n in industrial sector ;md frequency of 
advertisement is decided depending on the merits of each case. 

The Company filed 56 miscellaneous petition invo lving outstanding amount 
of Rs .7311.64 lakh in various courts during the period from August 1987 to 
November 1998 under Section 3 1 of SFC Act, 195 1 for invoking the personal 
guarantees of the promoters for recovery of dues. Out of these the company 
could obtain decrees in respect of 11 cases for an amount of Rs.743.84 lakh 
between January 1994 and December 1998. However, the e decrees could not 
be executed for want of details regarding location/identification of properties 
belonging to the guarantors (March 1999). 

The Company stated (September 1999) that process of obtaining details of 
personal pro perties enabling execution of decrees was time consuming and the 
process of execution of decree was being expedited. 
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2A.16 

. '~ ·: . 

The percentage of As per RBI guidelines an asset becomes a non-performing asset (NPA) when 
Non-performing .• it ceases to generate income for an institution. According to the guidelines. a 

· assets, increased from· term loan will. be treated as NPA if interest has remained past due foi· period. · 
22•91 to 44·62 during ~xceeding .. two qu_arters. High ·level non.:.performI_ ·ng assets arise from poor_.·. 
the five years eiridhiig 
1998_99.: . credit appraisal and inadequate post credit monitoring . 

. . ·:. 

)·.: 

· .. :·;' 

T~e following table gives the details of non-performing assets as at the end of 
each yearfrom 1994-95to 1998-99. As could be see~ from the table that there 

. . 

has been rapid growth ofNPA from 22.91 percent to 44.62 per cent during the 
last five years ending 1998-99. 

Total 
Assets/Loan · 
balance 
Less:Standard 
Assets 

'304.76 

234.95 

Non-performing 69.81 · 
Assets (NP A) 
Percentage 
NP As 

·total/loan 
balance ,· 

of 22.91 
to 

364:63 587.03 661.~9 834.32 

283'.93 ·. 389.24 363.46 462.08 

80.70 197.79 297.93 372.24 

22.13 33.69 45.05 44.62 

The above matters wererepoitedto Government (JUly 1999); their replies had 
ni.1t"beenreceived (October 1999), 

The Company was formed in June 1964 with a vftew to ensming industrial 
growth in the State.· .However, it could not. achieve this objective as a 
:large number of units set up and developed by it had become sick and 

. u.nviable and werit into liquidation mainly . due to inadequate appraisal of 
project before rendering ?SSistance. Further, failure of the management 

. to monitor effectively "the units, timely action for recovery of dues, lack of 
prudent decision in investment/disinvestment etC. had the cumulative 

· effect of conversion of profit into Ross during 1998=99. In view of this, 
KSilDC needs to-take urgent steps to effectively foliow·its.o.wn laid down 
procedure in sanction/disbursement of loan, improve the recovery 
performance and judicious decision in investment/disinvestment 
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The'': :Pta~ni~g\:Commi~qn:;targe#~£f::~9.increa5e·'ih'e installea·:''capacity.,of 
.g~n~r.a~4,9,;!r.om f'2I?-8.9\~w io ~Sl~:·os MW .. d.~fing. vu.;,J!!amperiocLby 
c6rilpleti_9j,f::foU.r. ong3~iigtpr~jects>of(~81 M~V· aijd;;:-tw-0 ·,ptj)je~ts· oftz~2s 
~w.r ,,,· :'i :'·:,,.::::::t::.::,.;, · ~-. . . ',: '·""':;,;::: r ,. · -. .. - ::::.:::::::::.::;:}::~:::.· .. ,,,;· : · :'· .t :i::t.. .:.·::::"·::: ::, . . , ,,. 

(Paragraph 3A.1) 

~~~2~~~i~r~~!:~~t?~:z:t::;1=l~t:::~,~~~'~e~~~~~:1:·~::·.!~~~~~i 
crore~ U'6e: $tate .GoveJi~'.~ent proViij~Ci. f@dirfo.Jt1e exte~J of:,RS 7$2.77· 
,{:rore.~n.~: remaining fu~$.':were a~~ii.ged from externa:l ·borr.))'Vings; .., ····· 

(Paragraph 3A.3) 

·::_t.·;:·.::f'·'_,,~g?,!~!· ilie ta!i.e.i.?~f- ,,.~&di~199::_~p···1J1Slall~'::~'paCiiY':."9!:.'§~~.2s:_~~: 
there :,wastadilition -01?439~80 MW:durin the)· Jan .· erlod>Out oC::fOiir.: 

Sii~f~F~f~~i~i~-[~f~~~; 
(Paragraph 3A.4.l) 

ohr of eigiitXJ>&JectS'''tai<~n:· uJ?·:,:i>y· ffi~::'Govemi~ellf':·<lu ri"rag"'\fit::pian~ .. 'foih~· 
pr6j~c~ wer~:: t.:tot taken:~p so far. ::' "::\/ ;.; ... , 

(Paragrap~ 3A.4.2) 

gi¥~::;'':vr~J~~i:::\wf!ich · ~~r~'::: C4.1tt.:>t,~,!~tt:::::d~ri~i'.,,,·\?1-~::::'futd ·v1~: ;:m;m, · pen~d.: 
tbete: wa§'::iitjle ·OVerrun'Jri./!he · rarige.'[(}.~::24·,, to ~2 months 'ag.cl S~nseq~entlyi 
~Jt~ i>r.oJect_ c,9~~ · ~lad Jncr.¢as~d tron.t 8$.A$1.s1 crore ~o ~!t Q.S4.6s crore.'' 

(Paragraph 3A.6) 
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(Paragraph 3A 8.2) 

3
A.l 'll:lllllllllllli\11 

At the end of sixth plan (March 1985), the total generatit1g capacity of power 
in the State of Karnataka was 2219.80 MW. In order to increase the installed 
capacity to 2813.05 MW by thy end of seventh five year plan period (1985-86 
to. 1989-90), the Planning Commission had targetted an addition of 593.25 
MW in the installed capacity. To achieve this target broad thrust was given to 
complete four on going projects1 of 581 MW and 2 new projects2 of 12.25 
MW of power during the plan period. in addition, the State Government on.its 
own envisaged 8 projects with a capacity of 1832 MW during the VII plan 
period which were scheduled to be completed during subsequent plan. The 
Planning Commission also envisaged completion of systems improvement 
schemes and strengthening of transmission and distribution network during the 
plan period. · · 

In the State there are two agencies in power sector i.e., Kamataka Electricity · 
Board (KEB) which generates, purchases and distributes power whereas 
Karnataka Power Corporation Limited (KPCL) generates power .and sells to 
KEB for further distribution. Accordingly, the execution of works relating to 
generation during the VII plan were given to KPCL and remaining works of 
Transmission, Distribution and other allied works were entrusted to KEB. 

3A.Z ,11111111111111~1t1:,I 
The present review covers the execution of works by the KPCL and KEB 
which were taken up by these agencies in order to ashieve the targets of VII 
Fiire Year Plan. It also includes the ongoing projects of earlier Five. Year . 
Plans and projects taken up in the VII Plan but spillover to subsequent plans 
periods. Results of review are discussed in succeeding. paragraphs. 

3
A.

3 ll!l\\11'111;11111111111111111111!1111\ 
An outlay of Rs 800 crore on Power sector for the State of Karnataka was 
envisaged in the seventh plan. Based on this outlay, the KEB and KPCL in 
consultation with the Planning Department and based on their available 
resources, allocated funds in the annual plans for execution of works: The 
outlay for VU Five Year Plan, allocation of funds during· five annual plans 

. 
1 Kali stage 1 Supa(lOO MW), RTP Unit I and II (2x210), Varahi(239 MW) m1d Ghat:aprabha 
(32MW). · 
2 Mini hydel schemes (10.75 MW) m1d Maddur hydel schemes (150 MW) 
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period vis-a-vis actual expendiLUre for the five years ended March 1990 are 
g iven below: 

(Rs in crore) 
Pru<ti cu tars Outlay as per Allocation or Actual Shortlall (-) 

VU plan funds as per expenditure /Excess (+) 
apnual plans agruus1. ·:·· ::·· 

.•:· 
aU001tion ;;_:::: ,,. ;;: ·:·. 

·~ 
Power ~eneration - KPC 449.76 632.33 48 1.27 (-) 15 L.06 
Renovation and 12.50 14.7 1 4.26 (-) 10.45 
modernisation of thermal 
plants hydel stations -
KPC 
Transmis ion and 270.22 192.37 165.95 (-)26.42 
distribution - KEB 
Rural electrification - 52.73 204.23 203.6 1 (-) 0.62 
KEB 
Survey and investi1mtion 
KPC 4.20 3.49' 5.95 (+) 2.46 
KEB 0.80 0.20 0.28 (+)0.08 
Others 
KEB 9.79 115. 15 187.85 (+) 72.70 
KPC -- 34.07 6.84 (-) 27.23 
KEB 333.54 511.95 557.69 (+) 45 .74 
KPC 466.46 684.60 498.32 (-) 186.28 
Total 800.00 1196.55 1056.01 (-) 140.54 

From the above it would be observed that against the plan outlay of Rs.800 
crore, there was allocation of Rs. 1196.55 crore in the annual plans. Against 
this allocation, the actual expend iture was Rs. I 056.01 crore during VII plan 
period, of which the State Government provided loan assistance to the extent 
of Rs.782.77 crore (KPC: Rs.259.29 crore and KEB : Rs.523.48 crorc) and 
remaining funds were arranged from external borrowings. It was cen that 
there was shortfall of Rs. 186.28 crore in meeting the actual expenditure over 
the planned allocation in respect of KPCL which was mainly due to 
inadequate bugetary support by the State Government as it could receive only 
Rs.259.29 crore as against total expenditure of Rs.498.32 crnre from the State 
Government. As KPCL was the executing agency for the power generation. 
-the inadequate budgetary support contributed to delayed completion of the 
projecls as discussed in paragraph 3A.6. In case of KEB there was exces 
expenditure of Rs.45.74 crore as compared to allocated fu nd, which was 
mainly incurred on miscellaneous works e.g., communication systems, service 
connections, buildings etc., whereas the expenditure on Transmission and 
Distribution Systems, renovation and modernisation schemes and rural 
electrification was less than the allocation. 
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3A.4.1 The following table indicates the target fixed and achievement there 
against with regard to addition to installed q1pacity, transmission. and 
distribution woi·ks, Rural. Electrification and line losses . and service 
connections during the VII Plan p~riod. 

·-···· 1. Addition to installed capacity MW 593.25 439.80* 74.lQ 
2. Transmission & Distribution system •. 

3. 

4. 

5. 

(a)Construction/Renovatiou of MV A 
Sub-StatiOns 

(i) .New (102) 
(ii) Moderisation (76) 
(b )Tnmsmission-lines 

Line losses ( T&D losses) 

Rural Electrification Scheme 
(a) Electrification of 
villages/hamlets 
(b)Pumpsets Elecrification 
(c)Bl}agyajyoU1i Scheme 
Service connections other than 
Irrigation Pump (IP) sets, street 
lights etc. 

Circuit 
Kms 
Percen­
tage 

No. 

No. 
No. 
No. 

2062 
929 

3626 

22.6 to 20.6 

5745 

16700 
225000 

1500000 

1247.lO 
1452.50 

2616.34 

22.8 to 20.5 

5454 

226038 
142186 

B61619 

60.50 
156.40 

72.10 

94.90 

1353.50 
63.20 
90.77 

· ·.@ Source: Targets of addition to installed capacity has been· taken from the 
. Planning Commission document whereas other targets are. based on State 
'Government (Planning Department ) document. Achievement of targets have 
been taken from Anm~al Administrative Reports of KPCL/KEB. 

From the above, it would be seen that none of the targets could be achieved 
during the VU Plan period except electrification of pumpsets and 
modernisatil'm of substations. However, · abnormal increase in the 

· · electrification of pumpsets did not fetch any su.bstantial revenue to the Board 
because energy to these pumpsets was supplied free or with nominal charge. 
Against the target of addition to installed capacity of 593.25 MW there was 
addition of 425.40 MW which could be achieved by completing two 0!'1going 
projects (Kalinadi Stage I Supa and RTPS unit II ) of 310 MW, whereas one 
project ( Varahi) was partially completed and only 115 MW could be added. 
One project (Ghataprabha) started during VI Plan could not be completed even 
in VII Plan period (completed in VIII plan). Out of two new projects with a 
capacity of 12.25 MW to be completed during VII plan, only 0.40 MW 

• Including addition of 14.40 MW from tl1e projects taken by State-in its own plan. 
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capacity could be added by partial compleLion of one project and the other 
project (Maddur) was not taken up at all (September 1999). 

3A.4.2 Additions as per State plan 

As mentioned in paragraph above, the State GovernmenL also took up eight 
projects ( Capacity 1832 MW ) during VII Plan which were to be compleLed 
during subsequent plan period. Out of these eight projects, four projects (894 
MW) were taken up during VII plan period from which 14.40 MW was added 
to the generating capacity during seventh plan period. 639.60 MW in respect 
of three projects were added during subsequent plan period and one project 
(Gerusoppa with 240 MW) has not been completed so far (September 1999). 
Of the remaining four projects (938 MW) one project (420 MW) was shelved 
reasons for which were not on record; one project (Alamalli 268 MW) was 
withdrawn midway (March 1992) afler incurring an expenditure of Rs.7.05 
crore and entrusted to a private party (Tapco) in March 1992 which has not 
been completed so far (Septemhcr 1999). Two remaining projects (250 MW) 
could not be taken up due to local agitation. Details of all these projects are 
given in the Annexure 13 . . 

Physical performance of KEB and KPCL during the plan period is given in 
Annexure 14. It is observed that the installed capacity of generation increased 
to 2659.60 MW (including 14.40 MW of State plan) by the end of March 1990 
as against 2219.80 MW at the beginning of VII plan. As there was no addition 
in the installed capacity of KEB it remained static at 220.60 MW during plan 
period whereas installed capacity of KPCL increased from 1999.20 MW 
(1985-86) to 2439 .MW. While the generation of KPCL showed an increase 
of 50 percent (from 6919 MUs to I 0383 MUs) during the plan period, that of 
KEB showed an increase of only 5.8 per cent. 

Audit analysis also revealed that as against the norm of 9.5 percent for 
auxiliary consumption considered for tariff fixation in respect of Thermal 
Generation of KPCL. the auxiliary consumption exceeded the norm in the first 
three years of the plan period by 3.9, 3.5 and 1.8 percent respectively. In 
respect of Hydcl Station of both KEB and KPCL, it had exceeded the norm of 
(0.5 percent) in all the years and varied from 0.6 to 0 .9 percent and 0.7 Lo 1.8 
percent respectively. Transmis ion and distribution losses varied from 20.5 
percent to 22.8 percent during the plan period (discussed in paragraph 3A.9). 
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3A.6 [;:Ex~~~~·~!'·~\~~ .~\~:.=:I 
As mentioned in paragraph 3A.4 supra, oul of six projects to be completed 
during seventh plan period only two projects could be completed and three 
projects were completed in the subsequent plan period whereas one project has 
nol been taken up. IL would be seen from the Annexure 13 that in the 
completion of five projects there was time overrun in the range of 24 to 92 
months and consequently the project cost has increased from Rs. 457.57 crore 
to Rs I 084.65 crorc ( 93.5 to 180.0.percent increase). Further due Lo delay in 
completion of these projects, Lhe State was deprived of additio nal generation 
of I 0568.50 MUs (valued at Rs 709.07 crore) during this period. 

As these five projects were completed during the period from 1985 to 1994, 
these have already been reviewed from time to time and included in the Audit 
Reports as mentioned in the Annexure. However, further audit analysis of 
these project arc summarised below. 

3A.7. 

3A.7.l Projects for Completion during Vil Plan period. 

3A.7.J.l Kali stage I Supa Projects (JOO MW) 

Of two units with 910 MW targeued for completion by March J 980, one unit 
(810MW) was commissioned during VI Plan period and balance of 100 MW 
was completed in August/November 1985 after a delay of 65 months. The 
project cost of these units increased by Rs 233.07 crore over estimated cost of 
Rs 126.63 crore representing an increase of 184 percent. 

3A.7.1.2. Raichur Thermal Power Stations (RTPS) stage I - Units I and 
II (420MW) 

Of two Units, of 2 10 MW each, Unit I was commissioned in Marc h 1985 , 
after a delay of 24 months and Unit II which was scheduled for 
commissioning by September 1983 was actually comm issioned in March 1986 
after a delay of 30 months. The cost overrun of both these two units was Rs 
214.52 crore, i.e., 134.7 percenL over the original cost of Rs 159.25 crore. A 
review of implementation of both the units was covered in the Report of the 
Comptroller and Auditor General of India for the year I 986-87(Commercial). 
The important findings included in the Audit Report were :- Cost overrun, 
time overrun, excess payme nt of consultants fee, etc. 

3A.7. l .3 Vara/ti Project (239 MW) 

The project cons isting of fou r units (two units of 115 MW each and two uruts 
of 4.5 MW each) was planned for commissioning during 1982-83 it elf. 
However, Unit I of 11 5 MW was commissioned in August 1989 and 
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remaining units (124 MW ) by November 1990, resulting in time overrun of 
65 and 73 months respectively. The project suffered huge cost overrun of Rs 
143.83 crore (104.7 percent increase). A review of implementation of the 
project had been covered in the Report of the Comptroller and Auditor 
General of India for the year 1989-90 (Commercial). The important findings in 
the Audit Report inter-alia included cost and time overrun , delay in taking up 
remedial measure to set nght the defects due to excessive seepage and not 
initiating any action for fixing responsibility, rebate fo rgone due to change in 
designs, short collection of hire charges on machinery and idle capacity of 
machinery etc. 

3A.7.I.4 Ghataprabha Dam Power house(32 MW) 

This project consisting of two units, started during VI plan period, was 
completed in October/December 1992, with a time overrun of 56 and 60 
months respectively besides being subjected to cost overrun of Rs 17 .6 1 crore 
(93.5 percent) .Some of the findings of the project relating to "Overpayment to 
contractor " has been included in the Report of the Comptroller and Auditor 
General of India for the year 1993-94(Commercial) . 

3A.7.2 New Projects 

3A.7.2.I Mini hydel schem'es (10.75 MW) 

The main objective for implementation of the Mini hydel Schemes (J 0.75 
MW) comprising of Mallapur (9 MW), Sirwar (1 MW), Kalmala (0.40 MW) 
and Ganekal (0.35 MW) was to complete the schemes within a short period 
and at a lesser cost. However, against stipulated period of completion of 24 to 
36 months these schemes were completed after 45 to 92 months and also 
suffered substantial cost overrun of Rs 18.05 crore. The implementation of 
these schemes was reviewed and included in Report of Comptroller and 
Auditor General oflndia for the year 1993-94 (Commercial). 

3A.7.2.2 Maddur hydel Scheme (1.5 MW) 

The scheme with a capacity of 1.50 MW was to be completed by March 1987. 
However, this has not been taken up so far (October 1999), reasons for which 
were not on record. 

JA.S 11•1•11111111111111~lll 
The completion of Transmiss ion lines and Sub-stations simultaneously with 
the commissioning of generating capacity is of utmost importance for 
evacuation of power. Transmission and distribution System includes 
transmission lines and Sub Stations which are discussed below: 
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3A.8.1 Transmission lines 

Against a target of 3626 kms of different capacities (400/220/110/66/33 KV) 
of transmission lines, the KEB cOuld construct 2616.34 Kms lines during VII 
Plan period. A. review of construction of transmission and. distribution lines 
during VII Plan period( including World Barile assisted projects) was 
conducted during the period from December 1992 to March 1993 and included 
in the Report of the Comptroller and Auditor General of India for the year 
ended 31March1993(Commercial). 

Various irregularities in the execution of lines works eg., delay in finalisation 
of tender, awarding of work on limited tender basis, issue of excess material to 
the contractor, lack of co-ordination among various agencies in the execution 
of the work which resulted in considerable cost and time overrun etc., were 
pointed out in the report. Some of the irregularities wei·e considered very 
seriously by the COPU and in its Report (21 April 1997), it. strongly 
recommended to investigate/enquire the matter and fix responsibility. in the 
relevant cases. However, final action taken on the Report is awaited (August 
1999). 

3A.8.2 Sub-stations 

During VU Plan period, 102 Sub-stations with a capacity of 2062 MV A were 
· · to be constructed and 76 Sub-stations (929 MVA) were to be modernised. 

Against this target, the Board constructed 102 new Sub-Stations, but, the 
increase ir1 capacity was to the extent of 1247.10 MVA only (60.5 percent of 
targetted capacity of 2062 MVA). A test check of four cases revealed· that 
works to be completed ·dm;ing VII plan were completed subsequently and 
there was time overrun of 13 to 48 months in the execution of the works. 
Consequently there was cost over run of Rs.265.98 lakh. The cases are 
discussed in the succeeding paragraphs. 

i) 110 KV sub-stati<m at.Mandali': 

The Sub-stat~on which was scheduled to be co~pleted and commissioned by 
February 1988 was commissioned in April 1991 with a time over run of about 
38 months. The delay was mainly due to non~finalisation of site for Sub­
station in time, delay in getting approval of estimates, issue of work order, 
procurement and supply of equipment/accessories etc. Consequently there. 

·was cost over run ofRs.38.68 lakh and loss of estimated revenue amounting to 
Rs.35.72 lakh (5.950 MUs). 

ii) 110 I 11 KV sub-station at Manchenahalli: 

The Sub-station scheduled for commissioning in March 1990 could be 
commissioned in March 1994 with a time over run of 48 months and cost over 
run of Rs.73.44 lakh. The delay was mainly due to non completion of the 
construction of the control room by the contractor and the failure on the part of 
contractor to take up the erection work of the transformer. Hence, the control 
room construction contract as well as the erection work contract were 
terminated in September 1992 and November 1992 respectively. Both the 
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contracts were cancelled and works awarded afresh and commissioned in 
March 1994. Due to delay in the completion of Sub-station the Board was 
deprived of potential revenue of Rs.49.80 lakh (6.232 MUs) 

iii) 220 I 66 KV sub-station at Hiriyur : 

The Sub-station with two 100 MY A transformers were scheduled to he 
commissioned by March 1990. However, the frrst transformer was 
commissioned in April· 1991 and the second in Novemher 1992. The main 
reason for the time over run of 13/19 months were due Lo delay in takmg up 
the work by the Works Division, (Davangere) till March 1989 inspite of 
availability of the required materials and equipments at the work site, low 
progress of work. belated supply of transformers by BHEL and delay in 
commissioning the second transformer due to defects noticed in the 
transformer and subsequent rectification of the same by the firm. The delay in 
the construction has resulted cost over run of Rs.59.82 Jakh as well as loss of 
saving of energy of 65.266 MUs and loss of potential revenue amounting LO 

Rs.522.13 lakh. 

(iv) 110 I 11 KV sub statio11 at Moodabidri: 

The sub station which was scheduled for commissioning in December 1990, 
was actually commissioned in June 1993 mainly due to delay of 30 months 
(September 1990 and February 1993) in levelling the yard and formation of 
approach road to the work spot. This was due to not conducting proper survey 
of the site and also not estimating the yuantum of work involved taking into 
consideration the ground profiles I levels of areas in the site where outdoor 
yard structures, control room etc., were planned. As a result, the erection of 
outdoor equipments. which were received by July 1991 itself and the 
construction of the control room were delayed. Further, the 10 MY A power 
transformer scheduled for supply in September 1991 by NGEF Ltd. , was 
actually received in Marci) J 993 and was commissioned in June 1993. Due to 
non-completion of the Suh-station in time there was cosl over run amounting 
to Rs.94.04 lakh and loss of potential revenue of Rs.36.32 lak.h (4.540 MUs). 

3A.9. 

The Sevenlh Plan contemplated to bring down the line losses ( T&D Losses) 
to 20.6 percent (reduction by 2 percent) by the end of Seventh Plan period 
compared to the line losses of 22.6 percent at the end of VI Plan. The actual T 
<U1d D losses ranged from 22.8 percent at the end or 1985-86 to 20.5 percent at 
the end of I 989-90 (end of seventh plan). However, compared lo the norms of 
Central Electricity Authority for T&D losses at 15 percent during this period 
the actual T&D loss during the VII Plan period exceeded the norm by 5.5 
percent. The excess loss as compared to CEA norms re!-iulted in deprivation 
of potential revenue to the KEB to the extent of Rs.246.65 crorc 
(37 11.880 .MU ) during 1985-86 to 1989-90. Incide ntally it may he 
mentioned that audit pointed out (paragraph 4B. 1.1 of Audit Report for the 
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year ended 31 March 1997) that the method of Computation of T&D loss was 
not realistic; KEB reviewed the method of computing the .same and T&D 
losses durh1g 1998-99 has reached to level of 29.9 percent This excess T and 

· D loss over the CEA norm worked out to 3278..466 MUs and consequential 
loss of potential revenue amounting to Rs.619.63 crore. · 

3A.l O ~l:llllJlllJ\l\l!llllllll\llllll\11 

The Rural Electrification programme envisages electrification of 
villages/hamlets, Harijan Basties and Tribal colonies as well as energisation of 
the irrigation pumpsets. · 

It could be seen from the table given in the paragraph 3A.4.1 supra that the 
KEB could not achieve. the targets in case of electrification of villages and 
Bhagyajothi schemes. However, in case of Electrification of Pumpsets there 
was substantial achievement. The KEB had notfixed energy meters to the IP 
sets and the consumption was being worked out on estimated basis. In 
absence of meters it could not be ensured in audit whether the increase m 
revenue was commensurate with the increase in connections. 

As against target of 15 lakh new service connection for domestic lighting, 
commercial lighting, LT & HT power etc., du'ring the VII plan the KEB could 
give connection to 13.62 lakh consumers resulting in shortfall in 1.38 lakh 
new connections. 

The above matters were reported to Management/Government (June 1999); 
their re12Hes had not been received (October 1999)~ 

Out of 6 prnjects to be ·completed during VIl plan period, only 2 ongoing 
· prnjects co1idd be · completed and one ongoing project was partially 
completed. Of two new projects one project was partially compBeted and 
other project was not taken up so far. These projects were. completed 
. . 

during subsequent plan period, at huge time and cost ovenun. The:re 
were time and cost overrun in construction of substations also. 
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As on 31 March 1999, the total outstandings against the Board stood at 
Rs.4611.03 crore which iilcluded capital liabilities (Rs.1624.14 crore) and 
cu.r:rent liabilities (Rs.2986.89 crore). 

(Paragraph JB. I ) 

During the period from· 1994-95 to 1998-99 the Board purchased power 
valued at Rs.8357.58 crore which constitute 71.71 p2r cent of total current. 
liabilities. Furtl1er, t11e payments made by Board towards co t of power 
purchased . did not cover even the cost of power purchased during 
respective years which resulted in accumulation of dues to tl1e extent of 
Rs.1051.0lcrore 3$ on 31 ·March1999~ 

(Paragraph 38 .6) 

Sale of energy at unreinunerative tariff resulted in loss of potential 
revenue of Rs.1534.37 crore during the period 1994-95 to 1998-99. 
Further T & D loss beyond the norms also resulted in lo~-s of potential 
revenue of Rs.944.42 crorc. · · · · ·· 

(Paragraph 3B 7.3 ai1d 38 7.4) 

The Sundry Debtors for the sale of _power increased from Rs.81867.97 
lakh from 199'4~95 to Rs.207419.45 lakh as at the end of 1998-!>tJ which 
adversely affected the financial position of the Board. 

(Paragraph 38 7.5) 

LO<:king up of.funds due to idle inventory ranged ·from Rs.97.62 ~rore to 
Rs.158.09 crore during the five years ended 31.3.1999. 

(Paragraph 3B R.1) 
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The cashjnf1o-w o:Lth~ Board co,nprises ·.of ·n1ainly revenue '..from. sal~ of 
·... " energy; .sµbsidy from the. State Government and:loans ol)faii)ect'from the :state .. 
· · •.··. · ·.dovernmenf; bahks.and'other fin:anci~rinsdtutioris/The cash Outflow iricludes -

. . purchase C.)fpo"wer,·Operntfons a)-id iri~iritenance:~xpenses;:cre~t~On ofcapita( . 
. · as~ets,. expenditure on account of establishment;: purchase of stores" and spares· ..• 
etc: · ·.,, : · .:. 

._. ' .. 

. .. The folio.wing tablejiidicates .the 'bµtsta11dilig ,_dµes against 'the· Board, both ·· 
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March 1999~ · · · · · · ..... · ' · , .. · · · · · 
":-.-· 

.• , - 1.'_ ·. ' ; . 
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For staff related 77T50 922.81 1020.20 1130.57 1414.96 
liabilities and others 
Current liabilities 1590.95 2068,96 2324.51 2682.59 2986.89 
Total liabilities 2621.53 317~.05 3575.05 4050.42 4611.03 

. . . . 

From the above it would be observed that the outstanding clues against both 
capital and current liabilities increased year after year from 1994-95 onwards. 
Under capital liabilities, there was gradual increase in drawal of loan from 

· PFC which reache.d to Rs.545.22 crore during 1998-99 from Rs.264.11 · crore 
during 1994-95 showing 106 per cent increase. Similarly there was 118.54 
per cent increase in REC loan during the same period. The Board attributed . · 
(August 1999) the increase in liability due to borrowings from PFC, REC and 
other financial institutions for various capital works of the Board as there was 
no capital support from the Government of Karnataka. Due to increases in the 
liabilities, the interest and finance charges also increased· from Rs.206.92 . · 
crore during 1994~95 to Rs.402.47 crore during 1998-99. During last five 
years upto 1993..:99, the Board had incurred an expenditure of Rs.1559.94 
crore towards interest and finanGe charges. Under current liabilities, on . 
purchase of power, the outstanding dues which was Rs.476.98 crore at the end 
.of 1994.:.95, had increased to Rs.105 l.Ol crore at the end of 1998-99 i.e., 120 
percent increase. 

' ' . . . . 

Audit observed that the Bt'lard was almost regular in making the repayment of 
loans, however, there was · substantial increase in . the liabilities towards 
purchase of power due to non-liquidation in time which i~ discussed below: 

3
B.

6 ll!ll•lllil,lllllllllil!L,lllll\l!l:lill!ll~111111111l\1lllllllllll 
During 1994-99, the 'Board purchased 96616.215 Million units of power 
valued at Rs.8357.58 crore from K.PCL and other State/Central Public Sector 
Undertakings. This purchases constitute 71.71 percent of total current 
liabilites during this period. Year wise details of power purchases, vis-a-vis 
payments made arid outstanding dues from 1994-95 to 1998-:99. are' given 
below: 

1995-96 476.98 1483.87 4.06 1225.22 735.63 181 
1996-97 735.63 1701.30 4.66 1566.20 870.73 187 
1997-98 870.73 1855.41· 5.08 1601.67 1124.47 221 

. 1998-99 1124.47 2242.85 6.14 2316.31 1051.01 171 
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It wo uld be seen from Lhe above that the paymenls made by Lhe Board during 
Lhe above years did not cover even the cost of power purcha ed during the 
respective years excepl in Lhe year 1998-99. As a result outstanding dues 
increased from Rs.430.26 crorc as on l April 1994 to Rs.1051.0 J crore as on 
31 March 1999. 

It is observed that the suppliers of power were allowing 30 days credit period 
from the date of Invoice and rebate for prompt payment if the payment was 
made within the credit period, however as would be seen from the above table 
that these creditors days ranged from 162 to 221 days which indicate that the 
Board failed to make timely payment. For delayed payments beyond the 
credit period, penalties (Surcharge) amounting to Rs.267.83 crore were levied 
by Lhe suppliers as discussed in paragraph 3B. I 0.1. 

An analysis in audit revealed that the Board could not discharge its liabilities 
due to low generation of funds coupled with deficiencies in fund management 
and poor budgetary control. These aspects are discussed in the succeeding 
paragraphs. 

3B. 7.1 Non receipt of Rural Electrificatio11 Subsidies from the Government 

The Board has been extending power supply to IP sets uplo I 0 HP motors 
free/ at a nominal tariff rate without metering the actual consumption. The 
Government has been reimbursing the loss incurred on this account as "RE 
loss subsidy" limited to the extent of shortfall in reve nue to earn 3 per cent 
return on net fixed assets as contemplated in the E lectricity (Supply) Act, 
1948. The RE losses assessed by the Board upto 1996-97 was Rs.5776.80 
lakh (after 1996-97 the Board did not assess the loss) against which it claimed 
Rs.3242. 14 lakh upto 1998-99. However, the Government has released 
Rs.2916.43 lakh leaving a balance of Rs.325.7 1 lakh. Due to non 
compensation of the loss to the extent of actual loss and delay in release of 
funds the ways and means of the Board were adversely aff ectc<l, 

3B 7.2 No budgetary .rnpportfrom the State Government for capital works 

a) During the last five years up to 1998-99, the Board executed capital 
works fo r projects to the extent of Rs.2893.5 1 crore, however, the State 
Government d id not provide any fund for the works except funds to the extent 
of Rs.224.89 crore in the shape o f loan which increased the finance hurden of 
the Board. 
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(b) . A review of the Annual Budgets of the B()ard for th~ years 1994-95to. 
. 1998-99 revealed that as 'against the estii:riated receipts of RsjlQOA4 crhre~ · 
·the :Board received·Rs . .1931.54crore whereas act1:rnl capital expenditure Stooq .• , · .. 

. .. , at Rs.2893.~t crore, > Thus,. in. order to . fill up th~. gap betweeri the actual · 
. expenditure and the .. receipt, the ·.·Board· diverted . funds to the exterit of . 

· ··. :Rs.961.97 cl'ore from its·· working capital (financed frqm borrowings :from 
ballks). · ·. . 

· · 3B 73 Um·emunerative tariff 

. An analysis .. iri audit of the·. r~venue arid .. exp~11diture per unit of power 
~generated /purchased revealed that the expendittire was· much more thaiithe · 
average revenue per u11i~ for all·the five .Years 'ending 31.3.1999. as sliqwn ·· 
bel6.w: .:·'>-· · · ,. 

--······· 1. Average Revenue· per·.· 1 111 121 144 161 18.9 

2 

unit · · · · ·. 
(paise per KWH) 
(Excludin r subsid ) · 
Generation/purchasecost 112 · 
per unit {paise per KWH . ) ... . . ' 

(Excludiii 0 de reciation) 
Profit (+)/Loss(-) (::.)1. 
(paise'per KWH) .· 

144. 175 168 224 

'{-)23 ' . '' (-)31 (-)7 . (-)35 '' 

·,,. ·,., 

' Thus sale of energy at axate lower than the actu.al cost led to fo_ss ~f po.tentiaL . 
revenue of Rs.153437 cro're during the period from ·1994-95•.to 1998.,99which 

• • ·· 1 ultimately affected theJiquidity posi~ion of the Board. . . 
. .. 

· Higli incideni~ ~fTran!fmission. ~md Distrlbution ( T & D) 
Losses · , . . . . · · · 

·~The Central Electricity.Authority had recommerided (May 1992) a ncirm.of 
· : 15,5.percentfor T & f?:lo~s. Again.~tthis, actual loss ofKEB rarigedbetrveen 

· .. . )8.4S and ~9.94.per cent dunng.thelast five yearsupto 1998~99. · 
". ' .. - ' _,' ' .· . . ' : : ' - .. ' '• 

It was' seen;that du~ing '1994~95 t<.Y 19.98-99 total power. a~a.ilable .for.· sale was .. 
··.to the extent of 102090~987 Mus. against whiCh T .& b loss was 21513.013 

Mus, whereas as per.norms (15.5 per 1cent) of CEA the loss should have been 
.restricted to 15824.102 Mus. Thus there was excess loss of 5688~9 l f Mus 

. . .•. which .resulted potentiaJ}evenue loss of Rs.944.42 ~rore. · This loss was als6 ... 
· · 'l1rie of the rpain contributary ofpoorgenerntion of funds. :· •. · . 

-· ·.' 
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3B 7.5 Delay in recovery of energy dues irom consumers 

Sundry Debtors for the sale of power increased from Rs.8 1867.97 lakh (5.84 
months demand) at the beginning in 1994-95 to Rs.2074 19.45 lakh (7.40 
months demand) in 1998-99 as detailed in Annexure 15. The closing 
outstanding balance in terms of number of month 's was 5.8, 5.7, 6.4, 6.9 and 
7.4 respectively upto 1998-99. This huge outstanding against consumers had 
adversely affected the financial position of the Board thereby resulting in non­
liquidation of outstanding dues to that extent. The Board did not maintain 
age-wise break-up of outstanding revenue dues to take necessary action to 
safeguard its financial interest so that dues do not become irrecoverable due to 
efflux of time. 

3B 8. 

The Board is facing financial crisis due to low generation of funds as 
discussed above, even then it is not able to utilise the available funds 
judiciously with the result that substantial amount is locked up in unnecessary 
inventory and Board's own funds were not available d ue to lack of monito'ring 
as discussed below: 

3B 8.1 Idle investment in Inventory 

With a view to make optimum utilisation of scarce funds, it is imperative on 
the part of the Management to procure stores according to requirement so as to 
avoid locking up of funds. It was, however, observed during test check that 
holding of inventory was high, which ranged from Rs.97.62 crore to Rs.158.09 
crore during the five years ending 31 March 1999 representing 2.9 months 
consumption to 4.4 months of consumption against the norm of 3 months 
consumption fixed by the Board for inventory ho lding as detailed in 
Annexure 16. 

3B 8.2 Delay in transfer of funds from local bank branches (Non- operative 
Accounts) to main bank accounts- loss of interest 

Revenue collected by the Sub-divisions/Sections of the Board are remitted to 
the non-operative accounts opened with the local branches of five Public 
Sector Banks. As per Standing Instruction issued to the local branches, 
balance of Rs 25,000 and from there non-operative accounts above should be 
transferred to the Main Account on the same day and balances belo~ Rs. 
25000 twice in a week viz., every Wednesday and Saturday and there should 
be no balance in these accounts. 

A review of Bank pass sheets of five sub-divisions fo r the period from April 
1996 to March 1998 in three O&M Divisions at Bangalore disclosed that 
there were delay in transfer of funds ranging from l to 23 days and the 
balances not transferred varied from Rs.0.60 lakh to Rs.266.76 la.kb. This 
delay not only affected the ways and means position of the Board but also 
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resuited in a loss of interest of Rs.13.78 lakh at the rate of 16.5 per cent per 
annum. 

The Board replied (May 1999) that some of the Banks were not adhering to 
the Standing Instructions on the plea of shortage of staff and also these banks 
had shown reluctance to handle the Board's accounts if such norms were 
insisted. The reply is not convincing, as if this was the position, the Board 
should have approached the higher authorities of the Banks/Reserve Bank. 

There was no system of Budgetary Control in the Board up to 1996-97. In 
July 1997, the Board due to severe financial problem, fell the need to exercise 
budgecary control and as a first step introduced budgetary control on revenue 
expenditure. The Board introduced Budgetary Control over capital 
expenditure only from August 1999, at the instance of Audit. It was al o 
observed that even though Annual Cash Forecasts were made, there was no 
system of linking it with Annual Budgets with the result, effective budgetary 
control could not be exercised. Further, due to lack of prioritisation of 
liquidation of its due the Board had to pay penal interest and could not avail 
rebate as discussed in the subse4uent paragraph. 

During test check of records it was observed in audit that low generation as 
well as lack of funds management resulted in non-priortisation of repayment 
of loans, due to which the Board had to pay penal interest and also could not 
avail rebate as discussed below: 

JB.10.1 Penal interest to power suppliers 

As mentioned earlier, the main outstanding dues relate to purchase of power 
which could not be li4uidated in time. Audit observed that due to delay 
almost in every year the Board was paying penal interest ranging from 
Rs.30.64 crore to Rs.8 1.40 crore. During the last 5 years upto 1998-99, the 
Board paid penal interest of Rs.267 .83 crore to the various suppliers as it 
could not make timely payment. 

JB. 10.2 Penal interest on PFC wan 

The Board was making repayment of instalments of loan to PFC from time to 
time. It was seen that in addition to repayment schedule mentioned in the 
terms and conditions of the loan agreement, the Board also received Demand 
letter for these repayments in sufficient advance from the PFC even then there 
was delay in rcpaymcnls (Rs. 177.05 crorc) ranging from 2 Lo 23 days during 
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June 1996 to April 1998. Consequently, Lhe Board had to pay penal imeresl 
amounting to Rs.26.87 lakh during this period. 

3B.10.3 Non-availment of eligible rebate - Rs. 1.01 crore 

The Neyveli Lignite Corporation (NLC) offered (October 1997), a rebate of 
2.5 per cent on the value of monthly power purchase bills if paid on IOLh of 
every month and 1 per cent if paid on 23rd of the month. On a review of the 
bills of NLC for the year 1998-99, it was observed that Lhc Board could not 
avail the full rebate of 2.5 per cent on the monthly power hills of April 1998 Lo 
August 1998 and January and February 1999, due to non-payment of the bills 
by the I 0th of Lhe month which resulted in loss of rebate to Lhe extent of 
Rs. l.01 crore. 

The above matters were reported to Government (July 1999): Lhcir replies had 
not been received (October 1999). 

Outstanding dues of the Board increased significantly particularly in case 
of purchases of power as it could not liquidate the dues in time. 
Consequently, the Board had to bear additional burden towards interest 
and finance charges including penal interest. The Board could not 
generate adequate funds due to non-receipt of subsidy and lack of 
financial support for capital work from the State Government, 
unremunerative tariff, delay in recovery from the consumers etc. The 
situation of ways and means of the Board was further deteriorated as it 
could not utilise its scarce funds judiciously with the result substantial 
amount was locked up in unnecessary inventory and Board's own funds 
were not available due to lack of monitoring with remittances by Banks. 

In view of the above, there is an urgent need to improve the position of 
ways and means and proper funds management. 
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SECTION IV 

MISCELLANEOUS TOPICS OF INTEREST 

SECTION 

1. GOVERNMENT COMPANIES 4A 

• 
2. STATUTORY CORPORATIONS. 4B 

....... 

63 



. J ·~- --l 

... · .. 

·.( 

,.,:·.'. 

. .. , .... ··· ...... "•'"•'•!-;' • ,· . .:.:~ .... . ~ ~ ·" . . . '· •• , ·-~... ,._. ·' 1 .! ···:· . ~ .-.~··· . , ·.:~ '. 

.•' ,; 

'·:. · .. 1 ·• 

,:..'. 
.,,. j." 

i:.' 

•,:."!-·' . ' f .. 

~· 

. :~ :. 
:.·· '·.·, ... ,·:·S .•. . ., . ~-·' : .... ~ ......... : . 



Report No.2 (Commercial) of 1999 

SECTION 4A· 

. 
Miscellaneous topics of interest 

Government Companies 
Para Particulars Page 
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4A.2 Krishna Bhagya Jala Nigam Limited 68 

4A.3 Karnataka State Construction Corporation Limited 70 

4A.4 Karnataka Agro Industries Corporation Limited 73 

4A.S Karnataka Scheduled Castes and Scheduled Tribes 76 
Development Corporation Limited 

4A.6 Karnataka State Electronics Development Corporation 77 
Limited 

4A.7 The Hutti Gold Mines Company Limited 78 

4A.8 NGEF Limited 79 

4A.9 Karnataka State Agro Corn Products Limited 81 

4A.10 Karnataka Power Corporation Limited 83 
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Failure of the Company to take timely action has resulted in bleak 
chances of recoverv of claims to the extent of Rs.1227.88 lakh. 

Government of Karnata.ka appointed (September 1989) the Company sole 
distributor to deal with all products of distilleries/breweries/wineries in the 
State of Karnataka and also for import or export of liquor from the State vide 
notification issued under Karnata.ka Excise (Sa le of Indian and Foreign 
liquors) Amendment Rules 1989. The Company was authorised to charge a 
commission no t exceeding 5 percent on all sales within the State and 0.5 per 
cellt on exports. 

A batch of writ pet1t10n challenging the con titutional validity of the 
Karnata.ka Excise (Sale of lndian and Foreign Liquor) Amendment Rules, 
1989 was dismissed (November 1989) by the High Court or Karnata.ka. 
Further the Supreme Court of India in its decision on a Special Leave Petition 
filed by six di tilleries upheld (December 1995) the right of the Company to 
collect the commission on sales. 

Il was observed in Audit ( June 1999 ) that excepting a fow who routed the ir 
sales partially most of the liquor manufacturers did not route their sales 
through the Company. However, the matter relating to direct sales of liquor 
by liquor manufacturers and the non receipt of commiss ion therefrom was not 
take n up either with the liquor manufacturers or with the Excise Department. 
The Company decided belatedly (August 1998) to initiate legal action for 
recovery of compensation/commission in respect of all liquor manufacturers 
who had not routed the ir sales through it. The Company initiated action for 
filing up of winding petitions against 31 liquor manufacturers who were 
corporate bodies registered under Companies Act. 1956. However, in respect 
o f 32 liquor manufacturers who were not registered as Company but were 
carrying the ir business as partnership/proprietary concerns, winding up 
petitions could not be filed and the Company approached (February 1999) 
Excise Commissioner to intervene in such cases and assist in recovery of dues 
from these parties. There was no response fro m the Excise Department till 
date (July 1999). The legal opinion sought (December 1998) by the Company 
proposed for filing writ petition under Article 226 of the Constitution before 
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the High Court for seeking an appropriate writ of mandamas to the 
Commissionei~ of Excise, to do the needful. However, the Company had not 
initiated any action Oil these lines .. 

Tim~, due to'. failure on~ the pait of the Corripatly to. take appropriate timely 
action to rdcover· the. ce.)mmission of Rs.1227.88 lakh from the liquor 
Ii1anufacturels the thanc·e(of recovery have become bleak. Further, the 
Company h~d not ascertained and claimed the commission due from Mis 
K,hodays (qne of the petiti011~rs 111e.11~ioned above) for the period from 16 
December 1Q95 to Febru~ry 1997. 

The matter ·,was reported to Management/Governme11t (June 1999); their . 
·, · · replies had not been received (October :j 999). 

> ... 

·'i· 

Non recovei:·y of 
stacking.cimrg~s · 
resulted in excess 
paynieil~t ~r : · ' 

.···. 

Rs.U.14~91 K~kh. . 

. . ' .··· 

The Company did no~ recover the cost of rubble and stacking charges 
amounting to Rs.1114.91 lakh from the c«mtractors despite directions of 

·the Mana i11 Director. . . ·, · 

The technical sub committee of the company had opined (January 1997) that 
the stacking of the excavat~d harci rock is manciatory on the part of the 
agencies carrying out the work ·and in case, for .any reason, the stacking is 
found not feasible, the cost of rubble. that should have been stacked, has to be 

; · • recovered from the agencies .executing the works.Accqrdingly, the Managing 
Dir~ctor 9rdered (MarchJ997). that the executive au.thoritie§ should recover 
the cost of rubble along with stacking charges in.cflse the agency fails to stack 
the excavated rubble. · · 

. : . - ) ' . . .. · .·. * ' 
On a ·rest ch~ck of the measurements recorded in the five Divisions , it was 
observed that the Divisions admitted payments ~t full rate, even th~)Jgh the 

.· .. agencies failed to stack .. the hard rock: qua11tity excavated by them as .. per 
specification contained in Sch~dule 'B' to the contract In these Divisions only· 
heap measurements for.allkinds of s_oil had bee11Tecorded. 

Thus; f;ilureof the ~mnpanyto insiit. th~ contractors to stack the hard roe~ .. 
;ex<:;avated, an.ct the rete<~1ie of full payment without effecting any recovery 

•, : towards cost of ,rul;>ble and stacking charges, resulted. in excess payment of 
. Rs.1114_.9 l . lakh to· the co1Hract()rs in respect of Sindhagi Branch Canal 
. Division No. 7 (Rs.420.44 lakh), )\fo.9 (Rs.407.09 lakh) .No. 14 (Rs.223.16 · 
. lakh), I11di Brarich .Canal ·Division No.2 (Rs.40.13 lakh) and ·No.3 

, . (Rs.24.09 lakh) .. 

. * (a) Sindhagi Bnmch C·mal pivision No.7 Chigr~i;illi, 'cb) Sindhagi Bnmch Omal Division 
No. 14 Aurad, (c) Sincliiagi Br~mch (:anal Division No:9 Gurugunta, (<l) In<li Branch Canal 
Division No.2Almel and (e) Inc.Ii Bnmcli Cmial Divisior1 No.3, Golgcri 
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The Company slated (May I 999) that il was not possible to sta~k the hard rock 
separately on account of non-avajlability of land. The reply is not tenable as 
the excavated material had already been dumped in the yard without 
seggrcgation and for which no additional land was required. Further. a.s 
accepted by the Company, the rubble has not been stacked separately and 
hence payment at full rate should not have been made. 

The matter was reported to Governme nt (June 1999) : their replies had not 
been received (October 1999). 

Adoption of incorrect constant in fixing the rates for lead, loading and 
unloadine led to erroneous payment of Rs.70.13 lakh to the contractors. 

The requirement of labour for excavation of one cum of so il/rock was worked 
out after multiplying the excavated quantity by I .2 constant on the 
presumption that excavation of one cum of . oil would yield 1.2 cum or loose 
quantity. IL was observed in Audit (September 1998) that at the time or 
making payment for labour charges in respect of lead, loading and unloading 
the excavated soil from burrow areas constant or I .3 was applied. 

Thus, adoption of incorrect constant resulted in an inadmissible payment or 
Rs.70.13 lakh to the contractors in respect of the following three Divisions. 
test checked in audit: 

1) arayanapura Right Bank Canal Division, Deo durga R.s.35.4 I lakh 

2) 

3) 

Narayanapura Left Bank Canal Division. 
Dcvarbhupur 

Shahapur Branch Canal Division, Gurugunte 

Rs.23. 10 lakh 

Rs. I 1.62 lakh 

Rs .7o. I 3 lakh 

The Company stated (September 1999) that the proctor density indicated was 
96 percent and that to ensure such dens ity, loose lay~r w ill have to he 
compacted from an average thickness of 22.S cm to 15 cm .. which 
necessitatated adopllon of a constant or 1.3. 

The reply is not acceptable since. constant of I .2 was adopted in respect or 
proctor density of both 96 per cent and 95 per cent for excavation purposes. 
Therefore same constant should have been applied for the lead, loading and 
unloading charges also. Moreover other Division of the Cnmpany has adopted 
constant of I .2 for both specifications . 
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.·The_ matter was reported to. Ooveinme11r 
, .,. been n~ceived.(October 1999). 

- : - ., 
. ' 

(Jqne·. 1999); their replies had not 

.. ; . 
' '' 

.Jnadmlssible payment' of -weigbtage for 'cotist,rucdon of an acqueduct, 
· .. · · . 'tesuit~d iii excess 'payinen(of l{s 22Jfo fakh tojhicontractor 

. . .:',' .. · ' . . _-. . . . ' .· . . . 

·. - . . . - . . . '· . - - . 

The· Con~~ruc:tion': work: of Acqueduct at Knt. 100; of Indi tanal. was entrusted 
(Novemberl995 :) to ,t)11e contractor: pf Hyderabad'.:(Shri.Kehar Singh} at·· a 
cost of Rsl79.4I lakl1. The Schedule of Rates or"Pubiic Works Department 
adopted by the Company, neither provides for any \Veightage for construction 

l ' ' ' ' ' ' 

of .Acqueduct nor defines "Acqueduct" as a "Major Bridge"; Even then the · 
Company· alkiwed a weightage 0(15 per cerit oi1 the basic Schedule Rate · 
t1:eating "Acqueduct" as· a '.'Major. Bridge" ai~d paid (Novemb.er- 1998) .ari. 

.•.amount ofRs.16.91 l~has weightageto the cohtractor. It was also seen in. 
····audit· (April 1999) _that•.while·'arriving at the rates; a furthei"weightage,·ofS. 

petcent admissible for'difficillt areas was granted on the weightage ·aiie~dy 
•.· ... given for.bridge inducting differeriiial cost:of·cementleading to a further 

excess payment ofRs,5:89 lakh. The contractor was thu~ paid excess amount 
of Rs.22.80 lakh: · · · , · · . · 

. : ~· > ·;<,, ·: 

·· The matter was reported to the M~nageinent/Govetnnient (June 1999); their . 
.. · .. ·replies had not been received {October 1999). . · 

• ,.-· • • '·' • ' 0 .. '- •• ·' 

Contrary lto. the caution Of its Board of Directors, the Coill1pany 
Jailed to obtain funds· from the Gov.ernmerit and locked up its working . 
ca ital arnountin to Rs.377.0~ lakh in construction of rin road. 

The Companywas. entrusted the Cl~nstr~ction _of rjng roads around Bangalore 
. City in terms of the decision taken iri a meeting convened by the then Chief 
. M~nister ofKarn~ltaka, on 27 October 1995 at a total •Cost of Rs.25.00 crore~ 

The Company was to execute the work urgently utilising its own funds. 

The Companytook up the W()rkpartly. from Nelainarigala to Hosur Road at 
National Highway No.7 .. at a· cost of Rs.1194.63 lakh and. approached 
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(November 1995) the Government for the requirement of funds to be released 
in phases. 

The Board of Directors desired (December 1995) to know the plan of refund 
by the Government of the expenditure incurred on the project by the Company 
and cautioned to obtain necessary funds to avoid the Company landing into 
trouble. Out of Rs.708.68 lakh incurred by the Company during December 
1995 to December 1996, only Rs.33 1.60 lakh was received from the 
Government till June 1998, leaving a balance of R'l.377 .08 lakh. The 
Company abandoned the work in December 1996 due to non-availability of 
funds. 

Thus the failure of the Company in obtaining the funds in time from the 
Government despite cautioned by the Board resulted in locking up of 
Rs.377.08 lakh on the abandoned works and diversion of its working capital. 

The Company (June 1999) accepted the facts and approached the Government 
for release of funds. 

The matter was reported to the Government (May 1999): their replies had not 
been received (October 1999). 

T he payment<> towards labour cost over and above the a~reed rates resulted in an excess 
Davment of Rs.232.13 lakh to the contractor. 

The Government of Karnataka entrusted (January I 996) to the Company the 
construction of breached waste water weir at Anjanapur at I 0 per cent 
premium over the estimated cost of Rs. 1760 lakh. The tenders were invited 
(January 1996) and out of three offers received, the rates of Shri.G.Y.Uppar 
was the lowest (58.99 lakh) at 6 per cent above SRs of 1994-95. 

The Company after negotiations (April 1996) awarded the work to Shri. 
G.Y.Uppar at 92 per cent of the rates to be received by the Co mpany from the 
Government. It worked out to I 01.2 per cent over the estimated cost after 
considering premium of 10 per cent rece ivable by Government. The Company 
requested (May 1996) the Government to enhance the premium payable to the 
Company fro m 10 per cent to 25 per cent of the estimated cost due Lo difficult 
site conditions. The Government agreed (February 1997) and accordingly 
revised the estimate for Rs.2863.83 lakh, inclusive of labour cost of 
Rs.24 17.82 lakh. The work was completed (Julyl997) at the cost of 
Rs.3016.66 lakh. 

A review of the records in Audit revealed (November 1998) that the Company 
paid Rs.2 189.52 lakh to the contractor as against Rs. J 957.46 lakh payable to 
him at the original rates of 101.20 per cent over the estimated cost for the 
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4uanLity actually executed. This has resulted in excess payment of Rs.232. 13 
lakh to the contractor. 

The Company stated (July 1999) that the rates of 92 per cent of the receivable 
was agreed to antic ipating increase in the premium to 25 per cent from 10 per 
cent. The reply was no t acceptable s ince the negotations were held in April 
1996 at the original rates and there was no docume ntary evidence to indicate 
that the Company an tic ipated increase in premium upto 25 per cent over the 
estimated rates at the time of negotiation. 

The maller was reported to Government (June 1999): the ir re plie had not 
been received (October 1999). 

Taking up work ~ithout collecting mohilisation advance as per agreement resulted in 
lockine up of funds amountine to Rs 14.22 lakh. 

Karnataka State Construction Corporation Limited took up (Nove mher 1988 ) 
co nstruction of a Kalyanamantapa of Yokkaligarasangha Trust at 
Hole naras ipura at an estimated cost of Rs .49.20 lakh hased on Schedule of 
Rate (SRs) of 1987-88. at I 0 per cent above SRs of the year of execution. 

Terms and conditions of agreeme nt envisaged inter alia payme nt of 25 per 
cent of mobilisation advance by the Trust and payment of the subsequent bills 
amount within 15 days fro m the date o f submiss ion. 

It wa observed in Audit (July 1998.) that the Company received onl y Rs.5.00 
lakh as aga inst Rs. 12.30 lakh as mobilisation advance. However. without 
ins isting for the balance amount, the Executive Director (North) directed 
(Fe bruary 1989) to t<ik:e up the work. The Company submiued 4 bills 
amounting lo Rs. l 9 .22 lakh upto March 1997. Des pite the direction 
(December 1989 ) of the then Manag ing Director to restrict the expend iture to 
amount deposited by theTrust, the Company incurred further expenditure of 
Rs.7.5 l lakh on the works in 1997 and abandoned the work fo r want of its 
d ues. T he trust had not paid any sum so far (Septe mber 1999.). 

After adjusting the advance o f Rs.5 lakh, the to tal dues worked out to Rs.14.22 
lakh. Out of this Rs. 11 .58 lakh pertained to Running Account Bills [ and II 
submitted during Septe mber 1990 and July 1991 respective ly and had been 
pending for more than 8 year . The Compa ny had no t initia ted any action to 
recover the same from the Trust.. 

This resulted in locking up o f Company's funds to the tune of Rs. 14.22 lakh 
and loss of interest o f Rs. 10.85 lakh (upto July 1999).at the rate of 15.5 per 
cent per annum. 

The matter was reported lo the Company (December 1998)/Governmenl (May 
1999); the ir re plies had no t heen received (Octo ber 1999). 
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The. Company incurred a loss of Rs.138.98 lakh in Market intervention 
scheme of procurement of potatoes. Of which Rs.20.71 lakh was 
avoidable on account of wasta es, wei ht loss and radin ex enses. 

Government of Karnataka approved (September 1997) the Market Interve ntion 
Scheme fo r procurement or Potatoes and onions during 1997 Khariff 
harvesting season to avoid distress sale by farmers. Karnataka Agro Indu tries 
Corporation LimiLed (KAIC) was appointed as one of the agents for 
implemenLaLion of Lhe Scheme in Hassan, Chickmagalur, Belgaurn and 
Dharwar Districts. The losses, if any, incurred under the scheme, were m be 
shared by the Government of lndia and Government of Karnataka in equal 
ratio. The Company received a um of Rs.70.00 lak h as financial assi Lance 
towards working capital requirements from the State Government. 

The Company procured (Septe mber Lo November 1997) 3495.50 MTs of 
potatoes valued al Rs. 122.35 lakh at the rate of Rs.3500 per MT. The 
procurement price included cost of production, grading, labour and 
transportation upto mandi level. Further, Rs.74.01 lak.h was incurred towards 
charge of gunny bags, freight, cold storages, etc. This included Rs.8 .63 lak.h 
towards grading and handling charges which were already included in the 
price of potatoes paid to farmers. As the market price of potatoes varied from 
Rs.800 to Rs.2400 per MT, it was decided (September/October 1997) to store 
the potatoes in cold storages at Bangalore, Hassan, Belgaum and Dharwar in 
anticipation of remunerative prices in future. 

The Chief General Manager observed (October 1997) that the potatoes 
procured were below the prescribed Fair Average Quality and sLartcd 
sprouting in co ld storages (November 1997). Accordingly the good 
marketable potatoes to the extent of 3 150.50 MT were sold at rates varying 
from Rs.300 to Rs.3800 per MT realising Rs.57.38 lakh. There was a wastage 
of 170 tonnes and weight loss of 175 tonnes due to procurement of poor 
quality potatoes, the co t of which worked out to Rs. 12.08 lakh. Thus the 
Company suffered a loss of Rs.20.71 lakh including avoidable payment of 
Rs.8 .63 lakh towards grading and handling charges as mentioned above. 

The Company submitted (March 1998) to the State Government the detail of 
loss incurred amounting to Rs.138.98 lakh. 
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: The Company>stated (October 1999) that it was eligible tQ claim all losses 
. caused due to operations undertaken at·the· instance of Government. The 

.•. , ·claim howeverof1as not ·b.een adinitted. by the Govemmei1t(October 1999)> 

The matter was reported to the Govt(.rnment (May 19.99}; their replies had .not 
ljeen .recdved(October 1:999), .. . · · · · 

- - . ' - '. - . ' ·. 

Faihmre to cBaim hon~ for ihe lnlg!m: pel·ceintage of Totar Iuiverted Sugar (TlIS) resul~ed 
in-extendin undue benefBHothel)1lll eirs-tothe extent-olfRsA9A6'Raldu. · 

. Two fripaqite agreements between the Company, buyers, M/s.Jagson 
· .International Limited (JIL) and Mis.Indian Molasses Company (IMC), ·and .· 

· · the agent (M/s.Intermarine, New :Delhi) were entered into :by the Company on 

.Fail1lllre fo·danm 
lb on 1llls resµlted. in 
extending m:nintended • . 
ibenefnt ofR'i.49.46 · 
lakh. 

.; 

· 12· March 1996 and 9 May 1996 towards supply ·of molasses 40,000 MT and 
100000 MT respectiyeiy. · · · . · · 

The molasses were ~o contain 50 per cent of TIS and the contract provided for 
payment of bonus/penalty fot variation as per formula prescribed i11 the 
·contract Accordingly the Company was .entitled to a net bonus of Rs).22 
Jakh after adjusting penalty of Rs.3.76 lakh, in respect of supplies made to 
M/s.Jagson InternationalLimited during the period frornJune 1'996 to March 
1997. This was, however, passed on by the buyer withoutany recorded reasdn 

: to the Agent; instead ciflo the-Company. · 
·.: -

In- respect. of supplies made to IMC, testreports were made available to audit 
only for .3395 :634 MTs .. out of 34208' MTs· s11pplied. According to these· test 

· reports the Company was .entitled .to a bonus ofRs.4.47 -lakh. The Bonus in 
respect of remaining quantity .supplied, if added assumingJhe_same ;rate of TIS 
would work out to Rs.44.99 Jakh .. · ... , 

. The Company stated (July 1998) that though the agreeme~ts provided for 
delivery of .molasses .at ;Rs.1200/- :per MT EO.R. New Mangalore Po~t,_the . 
buyers and the Agent'.had absorbed all cost..escalatiops .in mo-lasses, transpbrt., 
etc., to protect the minimum guaranteed ·margin of Rs.:iOO/- ~per MTto the. 

·. Company and consequently ·the bonus automatically .got absorbed inti.v the 
minimum niargin of :Rs.200/-. per MT.. · > , · 

The reply is not tenable in view of the fact.that the ·company was endtled to ·· 
the bom1s receivable from buyers irrespective of the cost incurred by the 
·Agent and it was the responsibility of the. agent. to procure lnolasses at a cost 
ensuring a minimum margin ofRs.200/- to the Company. 

The matter was reported to tll.e Mana;gement/Go~ernmei1t (May 1999); their ·· 
replies had not been received (October 1999). · · · · · 
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Failure to recover the extra cost from the agent, who failed to supply the 
agreed quantity, resulted in avoidable expenditure of Rs.25.46 lakh. 

The Company obtained (January 1996) an export order from Synamex Trading 
Private Limited, Singapore for export of maize to Malaysia. In order to 
facilitate the export, the Company entered into a tripartite agreement (May 
1996) with M/s Yinayaka Agencies, Bangalore the agents and International 
Shippers and Traders Private Limited. Kakinada the C and F agent. 

As per terms of the agreement, the agents were to procure 5000 MTs or maize 
at Rs.4600 per MT at their own cost and risk within a period of two months 
from 10 May 1996. Against which they procured only 1958. 18 MTs and 
proposed to the Company to purchase about 2500 MTs from Mis. Foods, Fat 
and Fertilisers, Madras at Rs.5500/- per MT directly. Accordingly KAlC 
purchased 2828.82 MTS at Rs.5500/- per MT and exported 4787 MTs to 
Malays ia. 

It was observed in audit (June 1998) that KAlC did not recovered from the 
Agents the additional expenditure of Rs.25.46 lakh incurred on the purchase of 
maize from Food, Fats and Fertilisers. 

Further, as per the amendment (July 1996) to the contract. immediately after 
completion of its shipment USO 2 per M.T. was to be paid by the buyer to the 
seller in addition to the price already agreed to. The Company requested 
(December 1997) for payment of USO 9574 (Rs.3.45 lakh approximately) in 
respect of supplies made. However, the claim was not pursued further by the 
Company. 

The Company replied (May 1999) that it resorted to direct purchase of maize 
since M/s. Yinayaka Agencies could not be compelled to supply maize due LC~ 
delay in payments for procurements already made and since the export 
obligation had to be met. 

The reply is not acceptable in view of the fact that maize was procured from 
Food, Fats and Fertilisers on the request of the agent and as such additional 
cost incurred thereon was recoverable from them. 

The matter was reported to Governme nt (June 1999); the ir replies had not 
been received (October 1999). 
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4A~5 -
· Procuiremeiiltof G.X.Pipe~ at Rs.149.SO per metre igll1lorh~g the lowest: suitable offer at 

·. Rs.128 per metre resuUed iini allll a~d!Rtional expenditure ofJRs.99.44 laklln. 
' 

···- .. -
. , The Coinpai1y invited)enders {December 1996) for sµpply of G.I.Pipes of 2" 

·.·' 

•; j. ,1 

· 'dia req~rred fo~ implementation 6f Ganga Kalyana Scheme. Out of the four 
quotations received, -the rates quoted by Mls.Sufya Roshini Limited was the 

' ' : -: ' 

· .. lowest at Rs, 128.00 per metre including• transportation charges, and the rate · · 
·. quoted by. Tubes and Allied Products Limited. was the second lowest at 

Rs. l 52.50:per metre ex<;luding transportation charges. 
·.' ~ ... 

:.•_.l . .'· 

. ,. " lt. ~as observed .in Audit (January 1999) that' the Company negotiated with 
'Mis. Tubes and -Allied Products Limited which reduced. the i:ate to Rs.149 .50 
per metre excluding transportation charges. The lowest firm i:e., Mis.Surya 

'·. !,·,· --·· ·,.;:;, :· 

. ,, , . R.oshini Limited .carried ISO 9002_ Certificate _and the product confqrined to 
\ISlstandard.1239 (Pan-I) for-mil.d steel tubes. -

However, the Purchase Orders ;were placed (January 1997) on :Mis.Tubes and 
.:.A!Jied Prpducts Limited for supply on the- ground that. Tata make GJ. Pipes 

> , i , , _ _ _ -:were of high quality ·and .the rate was competitive,. The reasons for hot 
. IgnoriJ1g,the.Jow~~ : considering the lowest offer. of Surya Roshini Limited were not on record. 
off~it: r~s~K~e~Jrl, - , - - ·:; . Mis. Tubes and Allied Products Limited supplied. G.l:Pip~s of 1,41,546 metres 
avoidabll( ekpi;nditU1t:e ' 

· , , · - .. i111996-97 (lnd 2,69,012 metres in 1997-98 .. 
of Rs.99~44llak1i: ' 

Thus, non procurement of OJ.Pipes from the lowest tenderer resulted in an 
·· . '.- .; ,.a.voidable extra expenditure ofRs;99.44 lakh. 

·'· .. • 

,'J'he ;Government s~ated. (August 1999) that a decision. was. taken to pllrchase 
·high quality Tata make G.lpipes from Mls.Tµbe~ and Allied Products after· 

negotiation and after satisfying itself about the quality of the pipes. 

, Thereply i~not acceptable since the quality of p!pes offered by Mis.Tubes and 
· Allied Prodycts .Limited .were als6 of the same specification oflS: 1239 (Part 
I). 

·-

~· ... 
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Delayed assessment of 
water requirement and 
failure to pursue the 
requirement re.4'ulted in 
extra expenditure of 
Rs.82.22 lakh. 
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4A.6 -
-

Failure of the Company to pursue reduction in water requirement 
resulted in an additional expenditure of Rs.82.22 lakh. 

Government of Karnataka accorded (September 1992) administrative approval 
for a scheme of Bangalore Water Supply and Sewerage Board (BWSSB) to 
provide 1.75 MGD of water to Electronic City belonging to the Company and 
2.28 MGD to five other Government Organisations. The cost of the scheme 
estimated at Rs.5 13.6 1 lakh was agreed (September 1992) to he shared in 
proportion to their requirement of water. 

The Board requested (September 1992) the Company to intimate its revised 
water requirement if any upto end of October 1992. The requirement of 
water for present and future projects was reassessed at I MGD and the same 
was intimated (March 1995) to the Board with a request to rewo rk the 
estimate and to intimate the final amount payab le by the Company. However 
the Board increased (August 1996) the requirement of water to 1.85 MGD 
unilaterally. The Company did not pursue the reduction of water requirement 
with the Board. The Company deposited Rs.245 lakh upto March 1997. 

As per the latest cost estimates of Rs.799.04 lakh (January 1998) by BWSSB 
the share of the Company at a demand level of 1.85 MGD of water worked out 
to Rs.246.60 lakh. However, the proportionate share of cost at l MGD would 
have been Rs. 164.38 lakh. 

Thus delayed assessment of actual requirement of water and fai lure to pursue 
the revised require ment with the Board fo r the reduced quantum, resulted in 
avoidable extra expenditure of Rs.82.22 lakh. 

The Government stated (September 1999) that the entire development charges 
incurred out of Governme nt loan would be recovered from the industrial units 
along with interest and there would be no loss to the Company. However, the 
fact remains that due to failure of the Company the industrial units would he 
forced to pay more charges. 
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. Violatiollll of directives • 
of Government/Board 
of Directors ca111Sed 
excess payment of pay 
arrears of Rs.46. 79 
lalklln 
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Dedsuollll to impUement tlhie pay reviisirnrn in violation of the Govermnent 
ciirectives lhas res1ll!Htedl in excess payment of aurrears of pay to · the 
officers to the extent of Rs.46.7~naWi 

· Karnataka State Bureau of Public Enterptises (KSBPE) is-sued (June 1993) 
guidelines to all public sector undertakings restraining them from effecting 
pay revision without ·prior approval of the· State Government. Board of 
Directors of the Company decided (September 1996) that pay scales of the 
Officers may be revised with retrospectiv~ effect from 1 Aprir 1991 after 
obtaining necessary approval from the State Government. However, 
Chairman-cum-Managing Director (CMD) revised (February 1997) the salary 
·of the Officers from April.1991 which was subject to the approval of the State 
Government. The arrears of salary was paid in October 1997. It was observed 
in Audit (June 1999) that the Company belatedly approached (January .1998) 
the State Government for approval of the pay revision. 

The Government approved (April 1998), the pay revision with effect from 1 
July 1993 with monetary benefit from 1 January 1994. stating that there was 
no rationale/justification in giving retrospective effect from 1 April 1991 when 
the pay of the officers in. the State Government were generally revised with 
effect from 1July1993 with the same terms and conditions . 

Thus, by violating the directives given by the KSBPE/Board of Directors, the . 
Company made an excess payment of pay arrears amounting to Rs.56.34 lakh 
for the period from April 1991 to June 1993. 

The Company recovered only Rs.9.55 lakh out of an interim relief paid ~o the 
officers during August 1998 leaving a balance of Rs.46.79 lakh including 
Rs.8.57 lakh to 23 officers who have retired/left the service of the Company. 

The matter was reported to the Company/Government (June 1999); their 
replies had not been received (October 1999). 
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Delayed execution of 
purchase orders led 
to payment of 
Rs.53.20 lakh as 
penalty. 

Delay in completion 
of supplies r esulted in 
loss of Rs.17.67 lakh. 
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The Company had to pay the penalty of Rs.53.20 lakh to Orissa State 
Electrici Board (OSEB) due to dela ed su l of transformers 

The Compa ny received (July 1995 and Marc h 1996) orders fro m OSEB for 
supply of 2 nos. of 12.5 MVA transfo rmers and 14 nos. of 16/20 MVA 
transformers at a total value (ex-works) of Rs.600 lakh to be supplied between 
March 1996 and October 1996. The rates were subject to price variation 
c lause. The contract inter-alia provided fo r levy o f penalty fo r delayed 
supplies at lh per cent per week of delay subject to a maximum of 10 per cent 
of the value. 

It was observed in Audit that (April 1998) the Compa ny supplied 14 nos. of 
16/20 MV A transformers between Nove mber 1996 and December 1997 after a 
de lay ra ng ing fro m 5 to 14 months. Conseque ntly, OSEB levied a penalty of 
Rs.53.20 lakh. The Governme nt stated (September 1999) that there were 
delays in inspect ion and c learance of despatche by the customers. 1n respect 
o f last two transfo rmers due to o il leakage final test was conducted hy OSEB 
a fter a gap of s ix mo nths which ultimately attracted the penalty. The reply is 
not convinc ing because as observed in audit there were delays ranging fro m 
o ne to three months in offering the transformers for inspection to OSEB and 
the same would have been avo ided. 

Delayed completion of supplies resulted in loss of Rs.17.67 lakh in sale of 
DMT mill motors. 

T he C ompany quoted (April 1993) a rate o f Rs.7. 15 lakh per unit while 
participating in a tender fo r supply o f 28 nos. of 30 KW DMT 8 16 Mill 
Motors to Bokaro Steel Plant (BSP). After gathering info rmation on offers of 
competitors, the Co mpany offered (June 1993) a reduced rate of Rs.4.99 lakh 
per unit fo r a minimum quantity of 20 motors. During Techno Commercial 
discussio ns he ld in May 1994, the Company was asked to offer rock bottom 
price. As a result, the Co mpany revised its offer to Rs.4.50 lakh per motor. 
The orders were received (April J 995) for 15 motors with scheduled 
completion of delivery by December 1995. Howeve r, the motors were 
delivered between January 1997 and October 1997 after a delay ra11ging fro m 
13 to 22 months. The to tal productio n cost incurred for the 15 Motors was 
Rs.79.48 lakh against actual sales realisation o f Rs.67 .50 lakh from the buyer. 
However, only a sum of Rs.61.8 1 lakh was rece ived afte r le vy o f penalty of 
Rs.3.86 lakh and disaUowancc of Rs. 1.83 lakh. Thus the Co mpany suffered a 
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. ' ,. ,·· :- . ···-; ' 

. loss of Rs.17. 67 lakh in· the deal due to' ·inordinate· delay in completing· the 
supplies., 

, The Governmtnt replied (Aug~st 1999) .thatthe seaso~s for extra expenditure 
was 'increase of ·35 perc'ent (Rs.2.47 'lclkh) ill ·priCes of clipper and increase of 
15 percent (Rs.0.93 lakh) in wages. Slippages ih execution of work order·was 

.· also attributed to delayed finalisation of drawingsides!gns The reply is not 
tenable sir~ce eve11 after accounting for the above factors there was a shortfall 

'· · in' recovery amounting to Rs.14_.27 lakh. · . 

-
Delay ~n suppiy of Circuit .Breakers to Tamil! Nadu Electricity .Board 
(TNEB) resulted. in Ross. of Rs.7.13 fakh due to levy of penalty and 
li uidlated dama es 

. . 

Tamil Nadu Electricity Board (TNEB) placed (March 1997) an l)rder for 
supply of 48 nos. circuit breakers alongwith CT mounting support structure at 

, ex-works p1~ice of Rs.2,32,272 per unit to be supplied within 6 months. The 
.. purcl:1ase order foter-alia provided for levy of penalty atthe rate of V2 per cent 

per week -of d~lay in supply subject to a maxinmm of 5 per cent and 
.. ,cancellation of.order if the supplies were not made as per 'delivery schedule. 

Delay in e)i:ecutioll1l of Though the supplies were to be completed by Septe~ber 1997; Company 
pm·chase orders . . ' offered first batGh of drcuit breakers for inspedibn in October 1997. ·It was 
resulted in ioss of observed in Audit (January 1999) .that TNEB · refused fo accept the belated 
Rs.7.l3 lakh. supplies atthe confract price, but offered to accept the same at a reduced price 

• bf Rs,2,28,SOO per m~it, a:s the price d' circ~it brea}<:ers was declining in the · 
market, in. addition to levy of liqtiidated damages as per the terms of the 

·. ·. purchase contract. The Company accepted these p~oposals and completed the 
· . supplies after a delay ranging from 3 to '5 'rrionths. TNEB in addition to 

reductio11 in priCe of Rs 1.81 lakh de~hcted Rs.5)2 lakh towards liquidated 
daplages. Thus, the Company sustained a loss' l'lf Rs. 7.13 lakh due· to belated 
supplies.· 

The Government stated (September 1999) that w~th the ayailable imported and 
indigenous materials priority was given to complete the orders of Mahara,stra 
State Electricity Board and Madhya Pradesh Electricity Board over that· of. 
TNEB. '_[he reply is not tenable, as having booked the order from TNEB, the . 

·company should have arranged to procure necessary materials to take up the 
·manufacture of Circuit breakers for TNEB and completed the supplies _within 
the delivery schedule. ·The company was als·o aware that in the event of delay, 
TNEB could cancel the order and. levy liquidated dam<l;ges for the belated 

· supplies .. 



Infer ior quality of 
output resulted in loss 
of Rs.40.84 lakh. 
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Failure on the part of the Company to maintain quality of energy food 
resulted in the returning of energy food mixes causing loss of Rs.40.84 
lakh. 

The Company supplied 523.675 MTs of energy food and 526.950 MTs of 
energy food tnixes (soya fortified wheat rava) valued at Rs. I I 0.32 lakh to 
Women and Child Development Department during 1997-98 for distribution 
under Supplementary Nutrition Programme of Integrated Child Development 
Scheme (ICDS). There had been repeated complaints from the Department of 
Wo men and Child Development on the quality of food upplied by the 
Company. Chi ldren of Anganawadi at Neuigere village. who consumed the 
food supplied by Doddaballapur unit of the Company had fallen sick and 
hospitalised on 7 August 1997. The food samples tested at the State Forensic 
Laboratory, Sriram Institute of Industrial Research, Central Food 
Technological and Research Institute also observed traces of mercury. The 
Director of Women and Child Welfare directed (28 August 1997) the 
Company to take back the rejected supplies/stock of food from their godowns 
s ituated in Bangalore district. Out of the rejected quantity of 487.564 MTs of 
weaning food and mixes, the Company took back 287 .524 MTs between 
September and December I 997 and the balance quantity of 200.040 MT 
valued at Rs.2 1 lak.h was retained by the DepartmcnL for which no payment 
was received . The returned quantity valued at Rs.30.19 la.kh was used by the 
Company for feed production valued at Rs. I 0.35 la.kh resulting in a loss of 
Rs.19.84 lakh. The Company did not take any action to lift the balance 
quantity of 200.040 MT which could also have been used in feed production to 
minimise the loss. 

Had the Company taken care to maintain the quality of its output, the loss of 
Rs.40.84 lakh could have been avoided. 

The Company stated (March/May 1999) that it was a one time transaction and 
they agreed to take back the material in order to maintain good relationship 
with the De partment. The reply is not convincing as despite repeated 
complaints from the Department the Company did not maintain the quality of 
the energy food supplied. 

The mauer was reported to Government (May 1999): the ir replies had not 
been received (October 1999). 
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Decentralised 
purc~ases resulted in 
avoidable expenditure 
of Rs.13.:n lakh. 

Report No.2 (Commercial) of 1999 

Pmrchases at unit ievel instead of CelTiltralised purchases resulted in 
avoidablle expenditure of Rs 13.11 lakh 

The Board of Directors ordered (NI:arch 1996) that Wheat Rava required for 
supply to Government of Karnataka for distribution under "Akshaya Ahara" 
Scheme during the year 1996-97 be assessed by the Company for whole of the 
year and .call for the tenders for supply of rava. The material was to be 
procured centrally by the Purchase Committee. Howeyer for purchase of rava 
locally, minimum limits were to be prescribed. 

It was observed in Audit (July 1998) that five units invited tenders (April 
1996) for conversion of Wheat into Rava in the proportion of 50 kg. rava out 
of 100 kg. wheat. 

The lowest rates accepted in these units ranged from Rs.625 to Rs.725. In 
thsese units 2027 .198 MTs of rava was procured. 

Had the entire procurement· been made centrally at the rate of Rs.625 
(Doddaballapur), the extra expenditure of Rs.13.11 lakh would have been 
avoided in procurement, of 1777.197 MT rava in the remaining four units. 

The Company stated (March 1999) that the decision to purchase at the unit 
level as against centralised purchases was on a trial basis and it could not 
negotiate the rates obtained for conversion of Wheat into Rava at the other .4 

units with that of the rate of Doddaballapur unit as the tendering etc., was 
undertaken by the units independently. 

The action of the Company is not justifiable as the Company took action 
(April 1996) to purchase Wheat Rava ignoring the directives (March 1996) of 
the Board. 

The matter was reported to the Government (June 1999); their replies had not 
been received (October 1999). 
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Erroneous fixation 
resulted in excess 
payment of pay and 
allowances. 
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4A.10 

Irregular fixation of pay resulted in excess payment of salary and 
allowances to the extent of Rs.12.19 lakh 

T he Company stepped up (September 1977) the pay o f 21 Engineers with 
effect from March 1977 vis a vis lhe pay of their jun iors to rectify the anomaly 
resulting fro m adoption of Rule 42B.2 of Karnataka Civil Service Rules. 
While rectifying the ano maly, the dates of next increment already existing 
were retained instead of completion of twelve months from the stepping up of 
their pay from March 1997. The Company again stepped up (June 1996) the 
pay of 24 eng ineers with respect to their jun iors (one of the 21 engineers) with 
effect from April 1977 includi ng 13 engineers whose pay had already been 
stepped up fro m March 1977. Thus, erroneous fixation in preponing the 
incre ment resulted in excess payment of pay and allowances of Rs. 12.19 lakh 
up to July 1998. 

The Company endorsed (September 1999) the audit observation and stated 
that it could not rectify the mistake as withholding of increment would be 
construed as imposition of penalty. The reply was not tenable as rectification 
of an irregular fi xation would not amount to imposit ion of penalty. 

T he matter was reported to Govern ment (July 1999); their replies had not been 
received (October 1999). 

Failure to reduce contract demand of power in respect of T. Narasipura 
and Spun Silk mills Channapatna resulted in avoidable payment of 
Power charees to the extent of Rs.8.58 lakh 

T he Company assessed its requireme nt of power based on the capacity of the 
machinery installed in the units on its modern isation in 1984. Accordingly 
power sanction was obtained fro m KEB to the extent of 248 KY A and 1050 
KV A contract demand for T.Narasipura filature and Spun Silk Mills, 
Channapatna respectively. 
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·. Non reduction o( 
confract.,tjlemanu.i . , ... 
resulted in avoiidlabl~ 
power charges to the · · 
extent of Rs.8.58 lakh. 

;t.· 
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.· .• ltwas observed in Audit.(January 1999)thatthe recorded demand in both the 
:tiilits,·however ranged from 19 KVA (September 1994) to 122 KVA (October 
1996) at T.Narasipurasin'ce inception, and from 518 KVA (November 1989) · 
to '878 KV A (November and December 1996). in respect of Spun Silk Mills, on 
account of underutilisation of capacity; · · · · 

As per the KEB Electric Tariff applicable to high tension consumers the 
· · · billing demand shall be maximum demand recorded during the month or 75 

per. ~ent of contract de111and, whichever is higher.. Th~ Company approached 
'''(Jm1uary 1996) the.Board to surr~nder contract c:lemand of TNarasipura to the 

~ ·, 

· :extent of 38 KV A ·which was effected from July: 1998. However, 'it could 
havebeen reduced further by 60 KVA on the basiS cf actual requirement of. 
powerbringing it.,down to 150 KV A. , .· S1miiarly in respect.of Spun Silk Mills, 

,Channapatna tbe Company could have reduced the_ demand to 900 .KVA 
< .• considering actual consumption during 'previous years. The above reductions: 

w,ould have avoided the payment of power charges .to .the extent of Rs.8.58 
· : ·· ~ i · ... lakh during the period from January 1996.to December 1998. · 

·''=-' ., .. ·. • .. •;;: ::J,:'he G_overn1nent stated 9u11e )?9.9) thatas per. the reh~bilitation packages 
approved ,by _the Gov~rnrnent of Kar.nataka ·and BIFR .the Company had to · · 

.' produce minimu·m 10 Mts of spun silk: yarn per month and the Company .had 
taken a decision not to surrender the contract demand .. The reply is. not · 

, ..... -' 
!.'• .. ·-. 

'' •. : ''I :• • 

convincing as during 1996-97 the monthly produdioh exceeded 8 tonnes only 
.on 6 oc~asions. Moreover, the maximum monthly production achieved during 

'
1
;·; ;, ' · .. '.._, j997-98 and 1998-99 ~a$ 6 MTs. and5 MTs. respectively and as such it could 

1
; , i' :;::li\ , , , :; , .,; ~~Ve reduced the COntra~t Qeffia!\d basecl On the level Of production .effidency 

'. - . ;, :; ... ·.and enhanced the same if required at the appropriate time. ' ' 
' 

". 
' ' ·.--·;,, 

' ,- ·. ~ . ' . . . -

. " ., .-,. ,:;:'. ,:·· ...... 

.. ,·: , .. 

. ,, ···:· 

···,' 

. ··_ .. , 

,"··· .·, ;.· 

84 



SECTION 4B 

Miscellaneous topics of interest 

Statutory Corporations 

Report No.2 (Commercial) of 1999 

Para Particulars Page 

4B.1 Karnataka State Financial Corporation 87 

4B.2 Karnataka Electricity Board 91 

4B.3 Karnataka State Roa<l Transport Corporation 96 

85 



<:,;, 



Disbursal of loan 
without receipt of 
despatch documents 
and Inspection of 
equipments resulted 
in non-realisation of 
dues to the extent of 
Rs.437.54 lakh. 
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-
4B.1 

Release of loan without obtaining despa tch documents resulted in non 
recovery of loan to the extent of Rs.437.54 lakh. 

The Corporation sanctioned (October 1992) a loan of Rs.60 lakh to Shri 
Mohan Reddy for acquisition of mining and earth moving equipments from 
any authorised dealer of Mis Te lco for the purpose of excavation and road 
formation. On the same day, it sanctioned another loan of Rs.60 lakh to Mis 
Rohit Associates a partnership firm owned by Shri Sesha Reddy and wife and 
son of Shri. Mohan Reddy for acquisition of hydraulic excavator and tippers 
for hiring out to Shri Mohan Reddy. 

Both the loans were to be secured by hypothecation of propo ed machinery, 
personal guarantee of the proprietors/partners and collateral security. 

The conditions for re lease of loan in both the cases inter-alia provided that the 
amount earmarked for procurement of plant and machinery shall be released 
to the supplier directly on receipt of despatch document. lt was, however 
observed in Audit (January 1998) that Rs.52.05 lakh (October 1992) and Rs.56 
lakh (February 1993) was re leased to M/s.Bhagavathi Enterprises(supplier) on 
the request o f loanees. 

The Corporation neither obtained the details of the equipment supplied, nor 
inspected the same for hypothecation. Both the loanees did not repay the loan 
even after several notices issued by the Corporation and notices issued on 29 
December 1997 and 26 March 1998 remained undelivered. The officials of 
the Corporation visited the s ite (23 July 1998) and observed that the loanees 
were there for about 5 months only. As the properties offered as securities 
were s ituated at Hyderabad, the matter was referred (August 1998) to the 
District Commissioner, Hyderabad , Andhra Pradesh for attachment of the 
property. There was no further progress in the matter. Both the parties 
defaulted in repayme nt of loan aggregati ng Rs.437.54 lakh (March 1999). 
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ll)isbursaU off iease 
!finance without 
ascertaining the cost 
of equipments mrncli 
antecedents n·esultecll 
in non-realisatirnrn off 
dues ofRs.211.9.77 
iakh 

Acceptance of 
inadmissible security 
for subscription to. 
NCD resulted in non­
realisation of d

0
ues of 

Rs.196.84 iakh. 
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Thus disbursal of loans without obtaining despatch documents as per the terms 
and conditions of sanctioning_ loans resulted in non realisation of dues to the 
extent of Rs.437 .54 lakh. 

The Corporation stated (August 1999) that the disbursement of loans to 
M/s.Bhagavati Enterprises was made after obtaining· all the documents in 
respect of security. However, as mentioned above the Corporation did not 
obtain the despatch documents of machine before disbursement of loan with 
the result it could not take possession on default of the loanee. 

The matter was reported to Government (June 1999); their replies had not 
been received (October 1999). 

Dnsbuursall or" llease finance and investment in debenture wiitllumt 
irndeperndentUy ascertaining the cost of equipments and antecedents of 
the suppHier .resu.dted in non-realisation of Rs.416.61 fakh 

The Corporation sanctioned (15 February 1996) Rs.113.36 lakh under 
Equipment Lease Finance Scl1eme to Mis.Indiana Dairy :Specialities Limited 
for acquisition of a chilling plant to· be located in Bangalore. 

The installation of the equipment was certified by the Deputy Manager (T) on 
16 February 1996, even before the receipt of machinery, which was received 
on 3 March 1996 . 

. The lessee did not airnnge for ·insurance of the leased machines in favoui· of 
the Corporation and defaulted in payment of lease rentals from November 
1996. 

. . 

The cheques issued by the firm towards lease rentals bounced (November 
1996 ) and a criminal case had been filed (July 1997) against the firm. Two 
experts deputed by the Corporation to value the assets of the firm reported 
(July 1997 ) that the cost of setting up a similar plant should be around 
Rs.14.48 lakh only. The Manager (F&A) reported (October 1998) after 
visiting Chennai that the address, and Sales Tax Registration number indicated 

.. by the machinery supplier were bogus. The total dues outstanding against" the 
lessee amounted to Rs 219.77 lakh (December 1998). 

Irl addition, the Corporation also subscribed (August 1996) to the Non 
Convertible Debentures (NCO) of the firm to the extent of Rs.120.00 lakh on 

· the security of 13,50,000 equity shares of Rs.10/- each held by Managing 
Director of the Company, in violation of the provisons of Section 28 of the 
SFC Act 1951 which prohibit sanction of k)ans to a firm on the security of its 
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JFaih1re to adhere to 
conditions govemliniig 
sanction of Boan · 
affected 
recoveralbftl!Ilty of 
Rs.358.12 lakDn .. 
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. . 

own shares. The total dues in this account was Rs.196.84 lakh (December 
1998): 

. . . 

The Board of Direct9rs of the Corporation also observed (February 1999) that 
improper eval.uadon of· .the Company's background, -assets/machinery 

. proposed at the appraisal stage and inadequate monitoring have .contributed to 
·the default in payments· and ordered an enquiry in the matter, which is still in · 

- progress (Jurie 1999). · · · · 
. ' . . . . . . .·. .· 

Tl~e matterwas reported to theManagement/Governme1it (July 1999); their 
replies had n()t been re~eiYed (O~tober 1999). . · · 

Disbu:rsan of · term/corprnrate · ioans ,without ensming ~ompiiance of 
condH.ions govermng sanction of loan resul!tedl in non-recovery of 
loans/interest aggregating Rs.355.12 ·· falkh, in respect of nllneHoanees. , ·_ 

; 

Th~ Corporatiori extends term loans to corporate b()dies and others for setting. 
· · up of' new industries and expansion/improvement of existing units. The loans 

are.secured byihypothec~tion/mortgage of all existing and future assets of the . . ~ 
loanees and ·are repayable 'within ~- t6 8 years, with a moratorium period 
ranging from 12 to 24 months from the. date of relei1Se· offirstinstalment of the 
loan. 

. . 

Nine loan cases sanctioned between March 1988 a9d November 1995 (Vide 
Anriexure ) and identified for recovery under Section ·29 of State Financial 
Corporation's. Act 195i to take over the assets of the loanee were reviewed in. 

··Audit (January, July and August 1998): It was observed in these cases that 
t~rm /corporate loans were s~nctioned without ensuring compliance with terms. 

· and conditions governitig sanction t)f k>a11s. 

The particulars of loans sanctioned, nort co111pliance of conditions governing: 
loans, amount due and latest positions of the cases are .indicated in the 
Annexure 17. 

· Itwbuld be seeri from the Annexure thatJoans were released without pniper . 
. ·verification of title deed ()f pttipeities and tie up fo~ working capital etc. . · 

Thus, ndn-adllerence .• of ·.:the . prescribed ··conditions in ·· sanction and 
· dilibursemeritof loans amounting to Rs.207.52 lakh affected the recoverability 

and resulted in accurr1uladon of dues (includ'ing 'interest) amounting to 
Rs.358~12 lakh:as at March 1999 on defaulthy these units; No action was 
taken by the Corporation·. ti.) fix respo11sibility on the. Officers concerned for 
improper sanction anddisburs.al of loans, ignorfog the cohditions· ... 
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. . The Government has accepted the observation' and stated (Septe~ber: 1999) 
<·.·. that action was being taken to collectthe dues; •· · 

•· 

·.-· . 
. 1'he Corporatfiori whAlle s~l!llcti~ning three Roans to fn~ms owned by members of a fami~y, ' . 
' dlnd not obtain .adequna,te colliaterall security amll . follllnid! lit diffi~ult fo recover the dues 
amounntnng fo iRs.45.5Jl. llakh ol!ll defaunlt. · · · ·· 

' f 

The Head Office of the Corporation sanctioned (October 1993) a ter~ foan;of 
Rs.19.20 lalch to M/i;.Manohar Borewells, a proprietary cpncern for purch~se 
of drilling rig. Th~ lOan was sanctioned on the security Of machinery and 
equipment valued at Rs.27.40 lakh. and coliateral security to the extent .of . 
Rs.5.76 lakli. of agricultural property {Rs: 15.80 lakh) situated ~·- TamirNadu. 
which represented 30 percentt)f loan amount.. · . · . 

SmtM.Indrajyothi~ \\'fre of. the proprietm (~hri.' IVfanoharari) of Manohar 
Bon~wells was also' sm1ctioned'(February 1994) a term loan of Rs.13.()8;lakh 
by Mangalore' Branch to acquire goods carrier vehicle intended to be. used by ·. 
M/s.ManoharBoreweiis, on the security of theyehicles, personalguarantee of 

·the proprletrix and $hri.Manoharan, besides c9llateral security of RsA.10 lakh 
being . 30 per cent: of loan amount from the same agric'ultural property. 
Another immovable property . valued at Rs 5:04 lakh was also . offered as . 

. collateral security. ;_; 

· .·· The Board of Directors decidecl>(fanuary 1994) to increase the c_ollater~l < -
security in v~lue eqbal to atleast 75 percent of the term loan for acquisition of 
borewell rigs. It was observed in Audit (April 1999) that the. Mangalore 

, · · Branch sanctioned (April· 1994) forther loan. ofRs.18.00 lakh for acquisition 
. ' , of boreweH rig to· Mis.Indra Jyothi BoreweHs, ·a p:artnership firm for which 

' mad equate colla teran '' 
secumrity and nollll-. · 

,·' monitoring of assets 
resullted il!ll rion- · 

also the same agriculturaLpropertyin Tamil Nadu was provided as collateral 
... security, to the extent of Rs.5 .94 lakh being the femainill~urirecovered portion 
· and further additfrinal collateral security of Rs.3.50 lakh. However, the . 
·collateral security required as per ~nstruction of the Board at 75 per ce11t ofthe 
loan amounted to Rs.13~50 lakh. . . 

. All.the three loanees defaultec:l inrepayment of principalandinterest~ue after . 

reallisation of duies to.~.· .. 
tllne extelllt of lRs.45;51 
naklhi. 

· ·payment' of some instalments. TheJast payments made by these parties_ were.· . 
during March, May and December 1997. The total interest and loan in .default 
amounted to Rs.45.5.1 lakh. · · 

After being pointed out.in Audit (April1999) the Corporation· is.sued orders 
(June 1999) under Section 29of the SFC' s Act.)951 fortaking possession of 
the assets of the loanee. However, itdid not su,cceedin t<lking the possession· 

. of the machinery/eqi1ipment/vehicles. · · · ..•. 



By ignoring lowest 
tender the Board 
incurred e:dra 
expenditure of 
Rs.86.81 lakh. 

Report No.2 (Commercial) of 1999 

The Government stated (Augu t 1999) that it would be able w coUect the 
entire loan with interest from the panics with proper follow up. However, facts 
re main that the Corporation could no t take the possession of the assets oCthc 
loanee and colateral security was also not suffic ient to cover the outstanding 
dues. 

4B.2 

The Board incurred additional expenditure of Rs.86.81 lakh in purchao;e of Meter 
Reading Instrument'> by ignoring the technically acceptable lowest offer 

The Board invited tenders (November 1995) for supply of Meter Reading 
Instruments (MRI). Out of the seven offers received, offers from three firms 
viz. ABB, Bombay (Rs. 36,000«''), Larsen and Toubro Limited, My ore (Rs. 
58,000#) and P.I. Industries, Udaipur (Rs. 97 ,440' and Rs. 70.035 ) were 
considered viable for evaluation after negotiations. 

The firms agreed to provide such additional features requested by the Board 
without extra cost. It was observed in Audit (November 1998) that after 
evaluation, the purchase committee decided (December 1996) to place orders 
for 76 nos. of 3MB RAM MRI and 87 nos. of I MB RAM MRI on 
P.I.Industries, Udaipur ignoring the lowest offer of L&T Limited for 
Rs.58,000 and ABB Limited for Rs.36,000 respectively without assigning any 
specific reasons. It is pertainenl to mention here that l MB RAM MRI offered 
by PI Industries was not capable of down loading 20 meters data. The order 
wa placed on P.I.Industries, Udaipur in February 1997 for supply of 3 MB 
RAM and 1 MB RAM MRI at a total cost of Rs.74.05 lakh and Rs.60.93 lakh 
respecti vely. Further IMB RAM MR1 numbering 80 were ordered (June 
1997) at a cost of Rs. 11 6.96 lakh. Thus, the Board incurred avoidable extra 
expenditure of Rs.86.8 1 lakh in procuerment of MRI at higher rate of 
Rs.39440 and Rs.34035 per piece for 3MB & 1 MB respectively. 

The Government stated (August 1999) that the MRis offered by PI Industrie 
were selected as M/s.L & T had not manufactured MRI to meet the 
specification. The reply is not tenable since the offer of L & T was fo und 
technically acceptable by the Projecl Co-ordinator. 

~ Rate for one MB RAM . 
' Rate for 1hrec MB RAM . 

9 1 



Ignoring lowest. offer 
resulted in additional 
expenditu.i:e of 
Rs.81.13 'i.akh .. 

Report No.2 (Commercial) of 1999 

The Board incurred an extra expenditure of Rs 81.13 lakh on account 
of ignoring the lowest offer in procurement of Electronic Trivector 
Meters. 

As a follow up action mi the recommendation of the Cabinet Committee 
Meeting to provide Electronic Trivector Meters for all LT installations above 
40 HP in Bangalore Circle, the B'oard decided (June 1997) to procure 
additional 2500 numbers of meters. Howeve1', the total requirements was 
assessed as 10,000 meters. On being contacted the two existing suppliers of 
this equipment with whom orders had already been placed viz., Secure Meters 
Limited (SEMs) and L & T Limited for placing extension orders for. the 

· additioiial requirement -(3000 nos.), the firms quoted an all inclusive price 
(FORD) of Rs: 12,512.65 and Rs.10,484.30 per unit respectively. At this 
stage, a performance report on the meters supplied already by these suppliers 
was qlled for (23.June.1997) from the Executive Engineer, El., O&M North 
Division. · 

The report indicated (July 1997) that out of 400 meters received earlier 
(December 1996) from L & T Limited, 35 meters became faulty. The meters 
received (April 1997) from M/s.SEMs were not caliberated and no fault in 
. meters was observed . 

. . Considering the offers received and the performance report the Board 'placed· 
extension order (August 1997) on M/s.SEMs for supply of 3000 nos. of 
Trivector Meters at a total cost of Rs.375.98 lakh and another extension order 
(January 1998) for 1000 nos. at a total cost of Rs.125.13 lakh ignoring the 
lowest offer of M/s.L & T Limited. Thus, the ·Board incurred additional 
expenditure of Rs.81.13 lakh by purchasing the meters at higher rates of 
Rs.2028.35 per unit. The Government stated (July 1999) that the lowest offer 
of M/s.L &. T Limited was ignored considering the failure of their meters 
supplied earlier whereas no failure .was reported in respect of meters supplied 
by _ M/s.SEMs. The contention is not convincing as meters supplied by 
M/s.SEMs were reported "no fault" without caliberation of the meters and in 
:view of the fact that failure of L & T meters was on account of voltage spikes 
during switc!ling operations. · · 
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Delayed installation of one 10 MVA power transformer, one SF-6 circuit 
breaker and three 110 KV Control Terminals (CTs) purchased during 
June 1996, resulted in locking up of funds to the extent of Rs.53.21 lakh 
with resultant loss of interest of Rs.19.75 lakh 

The Board accorded (June 1996) administrative approval fo r replacement of 
one 5 MY A 110/ 11 KV transformer by I 0 MY A I I 0/ I I KV transformer at 
Jog station at a total cost of Rs. 146.00 la.k:h. The project was to be completed 
in two years by augmentation of existing capacity to overcome loading 
problems. For implementation of the project one I 0 MY A power transformer 
of NGEF ma.kc, one SF-6 circuit breaker and three numhers of I LO KV CTs 
valued Rs.53.21 lakh were procured which were received at Jog station during 
May-June 1996. 

Even though the materials were received during June 1996 the work of 
replacement was not taken up by the Superintending Engineer (Elccl. ) Major 
Works Circ le, Shirnoga. In October 1998 the transformer was diverted to 
Sedam sub-division and the same was commissioned during February 1999. 

Failure of the Board to instal the transformer at Jog Station resulted in 
continuation of overloading problem. Moverovcr, the Board, took more than 
two years in diverting the transformers to other sub divis ion. 

The Government stated (July 1999) that due to non-availability of Budget 
provision in 1996-97 to 1998-99 the work could not be taken up. The reply is 
not tenable as non-provision in the Budget indicated lack of proper planning. 
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Faifore to invoke dsk 

Report No.2 (Commercial) of 1999· 

... · 

1'llne: B.oar~ i.nncuurre~ ann .extra expennditure of R,s.23:47 llakb dm~ to nnonn-ennfor~emennt of 
rnsk pun:hase dauuse a~ per the terms Qf puurchase order for 11 .KV imsuulators wllnHe 

· short closJil!ll it onn hccouiiitit otf 1l11.0J!ll~SU .. 1 . . : . . . . 

··The B~ard placed an l'm:ler on Venkateshwara Cei·amics · (16 April 1996) for 
. supply of 2,00,000 Nos. of 11 KV Pin Insulators at Rs'.41.63 per piece 

. stipulating a delivery scheduie of 20,000 nos. per month commencing within 
one month from the date 6f purchase order.· The pur~hase order inter.:.alia 
provided for risk pul'chase after giving. due notice to . the supplier 'for . the 
undelivered· quantitites; · forfeitui·e of security deposit arid blacklisting of the 

·. firm. •·· · · 

The firm supplied 24136 nos. upto June 1996, out of which 12500 m)s. were 
puirchase dause . accepted ;md the bafance ( 11636) were rejected as the same did not conform to 

· resuullted in non- · .. specifications. As thy, quality of the insulators supplied by the firm was very 
recovery ofRs.Z3A7 ·.. poor, the Board dedded (.June 1996) to shortclose the purchase order and 
lakh. 

· procure the balance quantity from BHEL and Jayashree Insulators at the 
. ·/·negotiated price of Rs.54.67 per piece which was Rs,.13.04 higher than the 

ordered price on Vellkateshwara Ceramics. Orders were placed (August 1996) 
on these firms against which supplies were received at an. additional cost of 
Rs.23A7 lakh. . . . 

It was l~bs~rved inAucht (February,l998) that.th6Board while short~losing the 
order on Venkateshwara Ceramics did not invoke risk purchase clause and 

. thus extended undue benefit to the firm to the extent of Rs.23A7 lakh. 
(.· Further, no action w.as taken to .encash. the bank guarantee .of Rs.1 lakh, 

towards secmity.deposit, .whi.ch expired on 24October1998. · . · 

The Government stated (July 1999) that penal measures were not taken since 
the firm was ready to complete the supplies and could not therefore be treated 
as a defaulter and since the Board cancelled the Purchase Order unilaterally. 
The reply is not convincing since the Board could ·not produce any paper 
received from the fa~m willing to complete the supplies. 
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Change of price clause 
from firm to variable 
resulted in avoidable 
expenditure of Rs.14.78 
lakh. 

Report No.2 (Commercial) of 1999 

Modification in the price clause in 3 purchase orders after issue of Letter of 
A ward and acceptance of price variation for supplies beyond the delivery 
schedule resulted in additional expenditure of Rs.14.78 lakh. 

After ohtaining acceptance of offers from M/s. Krishna Electrical Industries 
Pvt. Ltd., three Letters of Award (LOA) were issued (October/November 
1994) at a total ex-works cost of Rs.220.93 lakh for design, manufacture and 
supply of stranded Aluminium LY Power Cables and stranded Copper Control 
Cables against the ir lowest offer. The prices quoted by the firm were valid 
upto 3 1 December 1994 and the materia ls were to be de li vered within two 
months from the date of LOA (20 October 1994) in respect of SS-52 and SS-
60 and 4 months from the date of LOA (25 November 1994) in respect of SS-
6 1. The material ordered under SS-52 included items wonh Rs.22.79 lakh, 
offer for which were received as early as 15 Septemher 1993. 

The firm represented (December 1994) that due to unprecedented increase in 
the cost of major raw materials such as aluminium. copper and PVC 
compound, they were unable to fulfil the contract on FIRM price basis as per 
the LOA and requested for compensation for the increase in the rates beyond l 
October 1994 upto the date of despatch in terms of indices formula circulated 
every month by Indian Electrical and Electronics Manufacturer's Association 
(IEEMA). The Board considered (March 1995) the request of the firm and 
issued a detailed purchase order amending the price c lause from FIRM rate to 
variable rate with a ceiling of ±.-15 percent on L.T. aluminium power cables 
and ±__ I 0 percent on copper control cables. The delivery schedule was 
extended with price variation clause and without payment of penalty upto 
September 1995. The firm supplied the materials between March 1995 and 
January 1996 and claimed price variation to the extent of Rs. 14. 78 lakh. 

A penalty of Rs.9.40 lakh was le vied on the supplier fo r effecting supplies 
beyond extended delivery schedule. 

The decision of the Board to amend the price clause from firm to variable 
after acceptance of the LOA and allowing price variation for supplies beyond 
the original delivery schedule, resulted in incurring an avo idable expenditure 
of Rs. 14.78 lakh. 
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Pirocuremeltl!.t of 
· negligible .qunaltlltity of 

tread rubber from the · 
lowest fnirm resuUed 
in extra expenditure. 
o!f Rs.3.46 ciroire. 

Report No.2 (Commercial) of 1999 

The Government replied (July 1999) that the request for modification of price 
clause was accepted because the second lowest offerer had agreed to accept 
the tender only if he was given an increase of 16 percent of the quoted rate. 
The price. of Mis. Krishna Electrical was cheaper even after considering the 
demand for variable rate. 

The reply is not convincing as the firm was aware of the increase in priCes of 
raw materials at the time of acceptance of Letter of Award~. 

·The Coirpoll"atfoilll incurred an extra expenditure of Rs 345.66 lakh during 
the yeall"s 1993-94 to 1995-96 in purchase of tread rubber by ignoring the 
cheaper offer from a reputed form without airnaiysing the economies of 
Jl)U!l"clhase. 

·The Corporation has installed two brands of tyre re-treading plants viz., Indag 
& Elgi at various divisions. The corporation had been purchasing pre..:cured 
tread rubber from several sources including Mis Elgi Tyre and Tread Ltd., and 
Mis Indag Rubber Ltd .. The performance of tread rubber supplied by Mis MRF 
was the best· as analysed by the Corporation because no failures /adverse 
reports were noticed. However, the Corporation placed major share of orders 
on Mis Indag and Mis Elgi, even though the rates were higher than that of Mis 
MRF. During. 1993-94 and 1994-95 only 30 percent~ and 7 percent 
respectively of the requirement was ordered on MRFwhereas during 1995-96 
no order was piaced though there were no restrictions imposed by them as 
regards ·quantities to be supplied. Due to low purchase from MRF the 
corporation incurred an extra expenditure of Rs.345.66 lakh on purchase -of 

. tread rubber valued at Rs.2727.99 lakh during the three years ending 1995-96 .. 

Mis MRF did not participate in the tenders for the years 1996-97 & 1997-98. 
As a result, an alternative source of cheaper supply could not be tapped. Had 
the Corporation placed orders on MRF for appropriate quanti~ies, the extra 
expenditure could have been reduced significantly. 
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Contravention of 
provisions in 
Memorandum ot· 
Settlement resulted in 
payment of 
inadmissible rep~1st 
allowance to the extent 
of Rs.219.58 lakh. 

Report No.2 (Commercial) of 1999 

The Corporation stated (August 1999) that the offer of MRF was ignored since 
they were reluctant to agree to the cred it terms and de layed payments had 
resulted in delayed supplies affecting the production programme. The reply is 
no t convincing since the corporation had not worked out the financial 
implications of the denial of Credit hy MRF. Even i f the Corporation had to 
arrange funds , the financial cost would have been to the order of Rs.71.48 lakh 
only and as such the Corporation should have ensured proper financial 
management in view of the huge difference in price. 

The matter was reported to Management/Government (May 1999); their 
replies had not been received so far (October 1999). 

lnspite of providing subsidised canteen facilities, six units of the Corporation continued 
to pay Repast Allowance amounting to Rs.219.58 lakh contrary to the provisions of 
Memorandum of Settlement. 

The Memorandum of Settlement signed (July 1989) by the Corporation with 
the "Staff and workers Federation" of the Corporation, provided that in lieu of 
subsidised canteen fac ilities, an allowance called Repast Allowance of Rs.4 
per actual day of attendance shall be paid to the eligible employees (viz., 
peons, watchmen, Havildars, Mechanical staff. Head Malis, Sweepers and 
Home Orderlies) and this shall be stopped from the date the subsidised 
canteens were started. 

The orders issued by the Corporation (October 1993 and January 1998) 
revising the rates of Repast Allowance to Rs.5 and Rs.8 respectively also 
reiterated that the payment of Repast allowance shall be stopped from the date 
subsidised canteens were started. 

It was, however, noticed in Audit (October 1997 to May 1999) on verification 
of the records for the period from April 1994 to March 1999 that in violation 
of the orders referred above, the Corporation paid Repast allowance in six of 
its units viz., Regional Workshops, Kengeri, Bangalore, Regional Workshops, 
Hubli, Kolar , Central Offices and Mysore Division where suhsidiscd canteen 
facilities were provided. The payme nts so made by these units fo r the above 
period amounted to Rs.2 19.58 lakh. 

The matter was reported to Corporation/Government (May 1999): their rep lies 
had not been received (October 1999). 
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.. Placement ·o!f ordlers · 
for llower jpercelliltage 
.o!f Ballll and! JRoililer 
!hearnngs from Rate 
Contract firms . 
resullteidl ftn extra 
exjp1endlntm·e of 

Rs.178.68 faklln. 

.·Report No.2 (Commercial) of 1999 

The Ooll"poration nncuirred an extrn expemUtmre of Rs.178~68 Ilakh !by 
puirchasillllg majoll" portion oif nts irequiirement of Baln and! Roller Bearings 
at higher .!fates from the OrignnaB Equipment Mairm.factuurers instead. of 
pull"clha§ing at foweir rnte from Rate Contract firms~ 

. The Corporation purchases its requirements of Ball and Roller bearings from 
.two kinds ·of sources viz., . Original Equipment Manufacturers (O.E.M) and 

· firms approved by Association of State Road Transport Undertakitl.gs 
(ASRTU) for rate contracts (RC). It was ·noticed in audit (July 1997) that even 
though the prices offered by the O.E.M were high, the orders for major share 
of the requirement was placeq on them and only a ·portion ·Of the requirement· 
ranging frorri 5 per cent tci 30 per cent was plac~d on the RC firms despite 
their rates were l~)Wer. The additional experiditure on account of. the. 
difference in.prices for the five years from 1994-95 to 1998-99 was Rs.178.68 
lakh in respect of the purch~se orders valued at Rs;579.04 lakh. test checked in 
Audit. 

. . 

. The Corporation had not conducted any comparative study of the quality of 
the bearings supplied by O.E.,l\1. and the RC suppliers. Moreover, the 
Corporation had utilised the bearings supplied by _the ~ate contract firms and 
no· complaints were reported. · · 

Thus, Corporation incurrep an extra expenditure of Rs. l 78.68 lakh on total 
purchase of bearings valued at Rs.579,04 lakh during five years from 1994-95 
to 1998-99 which could have been reduced if ratio of procurement from RC 
firms was enhanced to an appropriate level . · 
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Rep~ft No.2 (CommercUd)of 1999. · 
1· .• 

Th6 Govermn~ntjustilled (October 1999) the purchase of be~ings at higher·. 
cost from O.JE.M. firms on the groundfof better quali~y.· H was stated thatthe 
bearings manufactured by the 0£ . .M. were genuine and the same could notbe 
compared with bearihgs of any other.make. The reply is not justifiable, in 
view ,of .the f~ct that RC firms are also approved by ASRTU after conducting 
quality tests and considering ec9no1Ily in purchase from these firms the 
Corporation should have enhanced tqe 1;atio to an appropriateleveL ., . . - .... 
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ANNEXURE-1 

Statement .of. companies in which State Gove~ment hacll .iIDlvested more 
than Rs. 10 iakh in share capital of each of such compamies but which aire 
not subject to audit by the ComptiroHer and! Auditor General of fudfa. 

(Refene~ to in Preface and Paragraph 1.10) 

SI. Name of the Company Amount of investment 
No. in share capitalupto 

. 1998m99 
(Rs. in Bakh·) 

1. ·.Thie Associated Cement Companies 16.38 
L Limited. Bombay 

2. The Tata EJ!lgineering and Locomotive 25.87 
Company Lilnited, Bombay 

3. Mysore Cement Limited, Ballllgalore. . 23.46. 
4. Karnataka ·Truck TerminaHs Private 15.00 

Limited, Bangalore -
. Total!· '. .. 80.71 
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ANNEXURE 2 

Statement showing particulars of captfal, loans/equity received out of budget, other loans and loans outstanding as on 31 March 1999 in respect of Government companies 
and Statutory corporations. 

(Figures in brackeL indicale share application money) 

(Referred Lo in Paragraphs 1.1, 1.2.1, 1.2.2 and 1.3 ) 

- _.,,, __ -- --- --- ---~ - - -- ... , -- - __ _...,. __ -- ----
SJ Sector and name or Paid-up capital as at the end or the current year Equltyllonas received out Other loans Loans •• Outstanding at the close or 1998-99 Debt 
No Company/Corporation or Budget during the year rece.lved @ equity 

• during the ratio ror 
year 1998-99 

(Prulous 

• yea.r 4(f)/ 
3(e) 

State Central Holding .Olhcis Totnl Equity l .oans Govt Others Total 
Govero- Govern- Co!11>lnies 

ment ment 
I 2 . 3(a) 3(b) 3(c) 3(d) J(e) 4(a) 4<b) 4(c) 4(d) 4(e) 4<0 5 

A Government 
Conman.its 

I AGRl CULTURE AND 
ALLIED 

I. Karnataka Agro 460.00 294.09 .. .. 754.09 .. .. .. 2553.67 90.89 2644.56 3.5:1 
lodustries (3.4:1) 
Cocpocation Limited 

2. Karnataka State Agro 223.37 - - 50.00 271.17 .. .. 51.84 -· 30.32 30.32 0. 1:1 
Corn (0.2:1) 
Products Limited 

3. Karnataka Agro Proteins 33.54 .. 16.3 1 23.29 73.14 -· -- - 78.00 20.37 98.37 1.3: I 
Limited (1.7 :1) 

4. Karoataka State 50.00 -· - -- 50.00 .. -- - .. -· .. -
Agriwltural Produce 
Processing and Export 
Cocpocation Limited • 

' 
5. Karoataka Dairy 299.00 299.00 ·- - 598.00 - - .. .. .. -· -

Development 
Corporation Limited 

6. Karna taka Meat and 44.00 96.00 .. 13.50 153.50 .. .. -· ·- .. -- -· 
Poultry Marketing .. 
Corporation Limited 

• 
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II 
~ Ill! JlUI JlLJ 4(c) 4(d) 4(e) 4(0 5 

7. Karnataka In.land 182.30 .. .. .. 182.30 .. .. .. .. .. .. .. 
Fisheries 
·Development 
Cocporation 
Limited 

8. The Karnataka Fisheries 259. 15 .. .. .. 259.15 .. .. .. 75.00 .. 75.00 0.3: 1 
Development (0.5:1 ) 
Corporation Limited 

. SUBSIDIARIF.S 
9. Karnataka Compost .. .. 50.00 .. 50.00 .. .. .. ·- 41.95 41.95 0.8:1 

Development (0.8:1) 
Corooration Li mited 

JO. The Mysore Tobacco 2.00 .. 11.05 5.8 1 18.86 .. .. .. .. .. . . .. 
Comoany Limited (58.52) (58.52) 

Sector\\ise Total 1553.36 689.09 77.36 92.60 2412.41 .. -- 51.84 2706.67 183.53 2890.20 1.2: 1 
(58.52) (58.52) (1.3:1) 

INDUSTRY . 
11. Karnataka Leather 334.67 .,. - - 334.67 . .. -- .. 94.50 160.06 254.56 0.8:1 

Industries De,·elopment (0.6:1) 
Corporation Limited . 

12 Karnataka Small 136.00 - 35.00 .. 171.00 -- - .. .. 87.50 87.50 0.5:1 
Industries . (0.8:1) 
Marketing Corporation 
Limited 

13 Karnataka Soaps and 3182.21 -- -- .. 3182.21 -- -- . 317.17 2780.05 1443.14 4223. 19 1.3:1 
.Detergents Limited (1.7:1) 

14 Karnataka State Coir 158.78 -- ·- - 158.78 -- - 24.59 24.59 - 24.59 0. 1:1 
Development (93.62) (93.62) (·) 
Corporation Limited 

15 Karnataka State Small 2256.36 -- - I0.00 2266.36 50.00 -- .. 1530.33 166.54 1696.87 0.7 :1 
Industries Development (50.00) (50.00) (1.0:1) 
Corporation Limited 

16 The Mysore Paper Mills 5674.99 .. - 41 78.02 9853.01 .. 1046.70 3799.88 8376.50 9288.78 17665.28 1.5:1 
Limited (1953.50) (1953.50) ( 1.6: 1) 

17 Vijayanagar Steel 1290.58 .. -- .. 1290.58 .. 3.06 .. 54.85 3.00 57.85 0. 1:1 
Limited (0. 1 : I) 

SUBSIDIARIF.S 

18 Karnataka Telecom .. - 300.00 -- 300.00 -- 25.00 -- 235.00 494.6 1 729.61 2.4: 1 
Limited (2.3: 1) 

19 Karnataka Tungsten -- -- 0.01 .. 0.01 .. -- .. 19.08 .. 19.08 .. 
Moly Limited 

. 
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"lO The Mysore Chrome .. .. 72.09 3.65 75.74 .. .. . . 12.02 64.36 76.38 1.0:1 
Tanning Company (1.0: I} 
Limited 

• 21 . The Mysore Cosmetics .. .. 15.00 .. 15.00 .. . . .. .. 16.78 16.78 1.0:1 
Limited • (1.14) (1.14) (1.0:1) 

Sector\\ise Total 13033.59 .. 422.10 4191.67 17647.36 50.00 1074.76 4141.64 13126.92 J1724.77 24851.69 1.2:1 
(2098.26) (2098.26) (J.0:1 ) 

ENGINEERING 

22 Chamuodi Machine Tools 63.50 .. .. .. 63.50 .. .. . . 18.14 69.33 87.47 2.8: 1 
Limited (0.4: I) 

23 Karnataka lmplemeou 535.34 -- .. .,. 535.34 30.00 .. .. .. . . .. .. 
and Machineries (30.00) (30.00) 
Company 
Limited 

24 Karnataka Vidyuth 390.96 .. .. .. 390.96 .. . . .. 293.02 . . 293.02 0.7: 1 
Kackhane Limited (0.7:1) 

25 NGEF Limited 3317.81 .. .. 452.00 3769.81 .. .. 1630.93 119.57 4656.62 4776.19 0.4:1 
(7507.63) (7507.63) (2.4:)) 

26 The Mysore Electrical 766.51 .. .. 175.96 942.47 .. . . - 389.50 50.80 440.30 0.5:1 
Industries Limited • (0.1 :1) 

SUBSIDIARIES 
27 NGEF (Hubli) Limited .. .. 320.00 .. 320.00 .. .. . . .. 60.00 60.00 0.2:1 

(0.4:1) 
Sector"ise Total 5074.12 .. 320.00 627.96 6022.08 3-0.00 -- 1630.93 820.23 4836.75 5656.98 0.4:1 

(7537.63) (7537.63) (0.8:1) 
ELECTRONICS 

28 Kacnataka State 787.20 .. .. .. 787.20 .. .. ·- 735.00 .. 735.00 0.9:1 
Elecuonics Development (0.9:1) 
Corporation Limited 

Sector\\ise Total 787.20 .. .. .. 787.20 .. .. .. 735.00 .. 735.00 0.9:1 
(0.9:1) 

TEXTILES 

29 Kacnataka Silk Industries 1309.47 .. - - 1309.47 190.50 - - 998.50 77.08 1075.58 O.S:I 
Corporation Limited (690.50) (690.50) . (0.8:1) 

30 Karnataka Silk Marketing 3145.00 .. .. - 3145.00 .. ·- .. - - .. . . 
Board Limited 

31 Karnataka State 95.00 .. - .. 95.00 30.00 ·- .. .. .. .. .. 
Power loom 
Development 
Corporation Limited 

. 
' 
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I 2 3Ca1 3(b) 3(c) 1(d) )(e) 4'3) 4(b) 4(c) 4(d) 4(e) 4<0 5 
32 Karnataka State I « ~I le' sn.oo -· -- -- 50.00 -- 52.00 -- 947.56 - 947.56 18.9:1 

L1nu1ed \ (17.9:1) 

Sector,.isc ·1 otal -'599.47 -- -- -- 4599.47 220.50 52.00 -- 1946.06 77.08 2023.14 0.4:1 
(690.50) (690.SOl (0.5 :1) 

HA 'JULOO~l \ '\ I> 
HA.\"OIC R \l·" I ~ 

33 The Karna1,1ka I l.1ndloom 1051A6 519.75 -- -- 1572.21 -- 10.50 105.00 1305. 11 163.6 1 1468.72 0.9: 1 
Developm~n· (2.9: 1) 
Cocporat11rn I 1m1t.:d 

34 Karnatak.i <;1 .. k 280.00 86.50 -- -- 366.50 -- -- 38.50 68.12 84.90 153.02 0.4:1 
I land1cra It, I >evelopmenl (3.81) (3.81) (0.5: 1) 
Corooration • inukd 
Seclor,.hc T11lal 1336.27 606.25 -- -- 1938.71 -- 10.50 143.50 1373.23 248.51 1621.74 0.8: 1 

(3.81) (3.81) (1 .7:1) 

FOR LST 
35 Karnataka Cashl!w 405.03 44.00 -- -- 449.03 -- -- -- -- 726.24 726.24 1.6: 1 

I levelopment (2.2: 1) 
toci'Or.itaon Limited 

36 Karnataka r-ores1 901 40 -- -- -- 901.40 5.00 - -- - 791.18 79 1.1 8 0.9: 1 
De,elopml!nt (5.00) (5.00) (0.3: 1) 
\ 'urporatwn 
l.11111ted 

3i Thi! Karn.ataka State 11 5.53 -- -- -- 115.53 -- -- -- -- 20.00 20.00 0.2: 1 
f;>r~ -· -

I l n.lu-1rae ~ Corporation 
Linu t~J 

'ii fl!>W /.\R/ES 
I 38 KJ, n.itakd P\Jlpwood .. -- 125.00 -- 125.00 -- - -- -- 266.29 266.29 2.1:1 

I lnllt~d (2. 1 :I) 

1w I tw \!)sore Match 0.50 -- 2 .95 1.55 5.00 -· - - -· ·- -· -
I 

• ,u11pan)' l.amit.:d 

I "'n llh.' Karnataka Stale .. .. 51.00 49.00 100.00 -· ·- .. .. .. ·- .. 

I 
\', ne ~rs l.1 mi ted 

I ScchJr"is.- T otal 14.?7.46 44.00 178.95 50.55 1700.96 5.00 -· .. .. 1803.71 1803.71 1.1: 1 

~ll'il:\(, 

-ll M) sore ~l intrnh 1 1mi1ed 296.62 -· 3.38 .. 300.00 .. -· 320.00 320.00 1520.00 1840.00 6.1:1 
(3. 1 :1) 

I .i2 The H11111 Ciold Mines 220. 19 .. 72.50 151 296.20 .. ·- 104.12 195.07 3710.00 3905.07 13.2:1 

I CompJn)' Lm111ed (0. 1:1) 

Sector"ise Total 511.81 -- 75.88 3.51 591.25 -- -- 424.12 515.07 5230.00 5745.07 9.6: 1 
(5.00) (5.00) (1.6: I) 

., 
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I 2 ----- 3(a) - 3(b) 3(c) 3(d) 3(e) 4(a) 4fh\ 4fr) 4(d) 4(e) 4(0 5 
, CO'Sl'Rt:<.. 1'ION 

"43°!~ka S1.11 · I 205.00 -· -· 205.00 -- -- -- 553.11 - 553.11 2.7:1 I C1 l'strucdon • omorallon (4.9: 1) 
. Lwli•ed 

4-l Kai nal. · lc~ I and Arm> 25.00 I <..oc pur.11ion I onlii.:d 
-- -- -- 25.00 -- -- -- -- -- -- --

I 

45 Kai nalJka <;tat. Pulice 12.00 - - - 12.00 - -- . 2 11.33 -- 4540.07 4540.07 378.3:1 
, lc·w mg ( • 1 porauori . (388.3:1) 
Linli1, d 

\ectorwi '.: ' I cul 242.00 -· .. .. 242.00 .. ·- 2 11.33 553.11 4540.07 5093.18 21.0:1 
(23.9: I) 

/\RCA DEVFl.OPMFNT 
46 Kdshn r iaua .1a'a 130323.UO -· .. - 130323.00 29350.90 -- 61061.00 -- 210966.56 210966.56 1.2: 1 

'\igam L. i•ni•.:d (426-16.72) (42646.72) ( 1.1 :1 ) 

47 Karnataka > eera\ar1 1000.00 .. -· ·- 1000.00 1000.00 -- 878.97 - 878.97 878.97 0.9:1 
l\ig .. m L11111tc' H 

. 
·-

Sectorwis~ Total 131323.00 .. .. -· 131323.00 30350.90 ·- 61940.00 ·- 211845.56 211845.56 1.2:1 
(42646.72) (42646.72) (1.1:1) 

DEVELOP'.\fE~T OF 
ECONOl\llCALLY 
WEAKER SECTIONS -

48 Karnatak., Ba, kward 4609. 11 -· -- -· 4609. 11 660.00 -- 875.35 -- 2541.06 2541.06 0.6:1 
Cla.sse~ De' .::opmenl (0.6:1) 
COCPOl .ttion Linlit.:d 

49 Karnatak.i ~i .1 •e 660.00 297.84 -- - 957.84 96.00 -- ·- ·- - ·- ·-
Women's D.•, .:lnpment (21 .00) (21.00) 
Corpoca11. in Linuted 

50 Karnataka Sch~duled 2000.00 -- -· -- 2000.00 1479.00 -- 495.00 -- 1885.06 1885.06 0.2:1 
Castes and Sd1e,fuled (6009.81) (6009.81) (0.3:1) 
Tribes D~1 elopmen1 

Corooration Lnut.:d 
51. The Karnataka ~1inonlles 668.60 .. - -· 668.60 155.00 - 641.89 ·- 987. 11 987.11 0.4:1 

De ,·elopmenl (1530.00) (ISJ0.00) (0.3: 1) 
Corporation Limilcd 
SectorY.is.: Total 7937.7 1 297.84 -· -- 8235.55 2390.00 -- 2012.24 - 541 3.23 5413.23 0.3:1 

(7560.81) (7560.81) (0.4:1) 
PUHLIC DISTRIRV· 
TI0:-.1 

52 Karnalal:a f.,..J and li,·il 225.00 - -- -· 225.00 -- -- - 69.7 1 -- 69.7 1 0.3:1 
Supplies Coq.,1ra1iun (2.0:1) 
Linlited 

' 

Seclorwfsc ·1 " ta l 225.00 -- -- .. 225.00 -- .. -- 69.71 -· 69.71 0.3:1 
(2.0:1) 

108 



1 2 3(a) 3(b) 3(c) 3(d) t 3(e) 4 (a) 4(b) 4(c) 4(d) 4(e) 4(f) 5 
SUGAR 

53 1be Mysore Sugar 380.75 -- - 92.68 473.43 -- -- - - 219.35 219.35 O.S: l 
Comoany Limited (0.7: 1) 
Sector"tse Total 380.75 -- .. 92.68 473.43 .. .. .. .. 219.35 219.35 0.5:1 

(0.7:1) 
TOURISM 

54 The Karnataka State 499.97 ·- ., .. - 499.97 -- -- - 200.00 176.9 1 376.91 0.6:1 
Tourism Development (141.36) (141.36) . (0.7:1) 
Ccrporation Limited . 

SS Jungle Lodges and 49.69 -- -· 42.06 91.75 ·- -· 3. 17 4.00 13.13 17.13 0.2:1 
Resat.s Limited (0.2:1) 

Sector"tse Total 549.66 - .. 42.06 591.72 ·- - 3.17 204.00 190.04 394.04 0.5:1 
(141.36\ (141.36) (0.7:1) 

CHEMICALS 
56 1be Mysore Jfce1ate and 995.69 .. 30.00 19 1.83 1217.52 -- 500.00 .. SS0.00 0.26 550.26 O.S:l 

Oiemicals Co1:J1>any (0.1:1) 
Limited 

57 1be Mysore Paints and 94.73 ·- - 8.92 103.65 .. - - - - -· .. 
Varnish Limite<f 

Sectontse Total 1090.42 - 30.00 200.75 1321.17 .. 500.00 .. 550.00 0.26 550.26 0.4:1 
(0.1:1) 

POWER 

58 Karnataka Power 66298.15 -· - ·- 66298.iS .. ·- 79789.00 102879.00 198277.00 301156.00 4.5:1 
Comoration Limited . (3.9:1) 
SUBSIDIARIES 

59 KPC Bidadi Power .. -· & .. & .. .. . . .. .. .. -
Ccrporation Limited 

Sector"tse Total 66298.15 .. .. - 66298.15 .. . . 79789.00 102879,00 198277.00 301156.00 4.5:1 
(3.9:1) 

FINANCING 
60 Karnataka State Industrial 7250.12 .. .. .. 7250.12 575.00 - .. 1731.45 69708.59 . 71440.04 6.4:1 

In,•estment and (3994.00) (3994.00) (6.4:1) 
De\·eJopment ' 
Ccrporation Limited 

61 Karnataka Urban 786.48 .. .. .. 786.48 30.00 .. . . - - .. " .. 
Infrastructure 
Development and 
Finance Caporation . 
Limited 
Sector~e Total 8036.60 .. .. - 8036.60 605.00 .. .. 1731.45 69108.59 71440.04 5.9:1 

(3994.00) - (3994.00) (0.5:1) 

·. 
MISCELLANEOUS 

62 Ba.ngalore Mass Rapid & .. .. - & .. 2759.00 .. 14259.00 .. 14259.00 -
Transit Limited 
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1 2 3(a) 3(b) 3(c) 3(d) 3(e) 4(a) 4(b) 4(c) 4(d) 4(e) 4(0 5 
63 Karnalaka Film Industry 90.00 -- -- 12.38 102.38 -- -- -- 52.00 - 52.00 0.5:1 

Development (0.5:1) 
Corporation Limited 

64 Marketing Consultants -· .. 185.25 .. 185.25 -· .. .. .. -· .. --
and Agencies Limi.ted 

65 M)'sore Sales -· .. . 60.00 .. 60.00 -- -- 245.00 650.00 245.00 895.00 14.9:1 
lniernational Limited (10.8:1) 

66 Sree Kanteerava Studios 82.08 .. .. 5.90 87.9S .. - .. 20.91 .. 20.91 0.2: 1 
Limited (0.3:1) 

Sector'l'ise Total 172.08 .. 245.25 18.28 435.61 -- 2759.00 245.00 14981.91 245.00 15226.91 35.0:1 
(26.9:1) . 

TOTAL A (All sector 244574.84 1637.18 1349.54 5320.06 252881.62 33651.40 4396.32 156592.77 142192.36 514543.45 656735.81 2.1:1 
wise Gol·emment (64736.61) (64736.61) (0.5:1) 
companies) 

B Statutorv con>0raUons 
POWER 

I. Karnataka Electricity 43601.00 .. .. .. 43601.00 ·- ·- 64580.71 47350.39 154500.00 201850.39 4.6:1 
Board (4.2: 1) 
Sector"ise Total 43601.00 .. -- .. 43601.00 .. . . 64580.71 47350.39 154500.00 201850.39 4.6: 1 

(4.2:1 ) 
TRANSPORT 

2. Karnataka Stale Road 23997.26 4909.77 - .. 28907.03 20.00 -- 7225.00 323.25 15981.66 16304.91 0.6: 1 
Transport Corporation (0.6: 1) 

3. Bangalore Metropolitan 6453.45 .. - - 6453.45 10.00 - ·- 72. 10 1630.76 1702.86 0.3: 1 
Transport Corooration (0.4:1) 

4 . North West Karnataka 9363.67 ·- -- - 9363.67 10.00 104.66 1136.12 104.66 6573.10 6677.76 0.7: 1 
Transport Corporation (-) 
Sedorwise Total 39814.38 4909.77 .. .. 44724.15 40.00 104.66 8361.12 500.01 24 185.52 24685.53 0.6:1 

(-) 
FINANCING 

5. Karnataka Stale Financial 4404.89 - .. 2989.80 7394.69 484.00 .. .. 245.00 207172.49 207417.49 28.8:1 
C<rnaration (3200.00) (7394.69) (3200.00) (28.8: 1) 
Sectorwise Total 4404.89 .. .. 2989.8() 7394.69 484.00 .. . . 245.00 207172.49 207417.49 28.8:1 

(3200.00) (7394.69) (3200.00) (28.8:1) 
AGRICULTURE AND 
ALLCED 

6. Karnataka Sla!e 375.00 -- - 320.00 695.00 35.00 .. .. - 180.88 180.88 0.2:1 
Warehousinl? Corporation - (0.3:1) 
Sector,.ise Total 375.00 .. - 320.00 695.09 35.00 .. .. .. 180.88 180.88 0,2:1 

(0.3:1) 
TOT AL B (all sector 88195.27 4909.77 .. 3309.8() 96414.84 559.00 10.i.66 72941.83 48095.40 386038.89 434134.29 4.4:1 
,.ise Statutory (3200.00) (3200.00) (4.2: I) 
Con><>ratlons) 
Grand total (A + B) 332770.11 6546.95 1349.54 8629.86 349296.46 34210.40 4500.98 223534.60 190287.76 900582.34 1090870.10 2.6: 1 

(67936.61 ) (67936.61) (2 .7: 1) 

* E'<cepl in respect of Companies/Corporations which finalised their accounts for 1998-99, figures are provisional as given by the companies/Corporations. 
** loans outstanding .al the close of 1998-99 represents long-tenn loan only. 
@ includes bonds, debentures, intercorporate deposits etc. 
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ANNEXURE 3 

Summarised financial results of Government companies and Statutory corporations for the latest year for which accounts were finalised 

(Referred to in Paragraphs 1.4.I , 1.5, 1.6 and 1.7 ) 

(Figures in column 7 to 12 are Rupees in lakh) 

SI Sector and name or Name of Date Period of Year Net Net Paid· up Accumulated Capital Total Percent· Arrears Status or 
No Company/ Depart- or accounts Jn Pront(+) Impact capital prom (+) / employed Return on age of of the comp-

I CorporatJon ment lncor- which or of Audlt loss(· ) (a) capital total accounts any 
pora- accou Loss (·) comment employed return on In terms /corpo-
tJon nts capital of yea.rs ration . were employed 

fin all-
sed 

(12/ 11 ) 
(J) (2) (3 ) (4 ) (5) (6) (7) (8) (9) (10) (11) (12 ) (13) (1 4 ) (1 5) 

A Government 
ComDanles 

I AGRICULTURE 
AND ALLIED 

I. Karnataka Agro Agriculture & Sep 67 1997-98 1999- -865.15 .. 754.09 (-)6968.68 -1374.02 -406. 12 .. I Working 
Industries Horticulture 2000 
Corporation Limited 

2. Karnataka State Agro Agriculture & Apr 73 1998-99 1999- -56 1.82 .. 273.37 -395.70 130.11 -279.49 .. -- Working 
Corn Horticulture 2000 
Products Limited 

3. Karnataka Agro Agriculture & Apr 75 1997-98 1999- -27.3 60.93 -473.65 -279.14 -11.99 -- 1 Under 
Proteins Limited Horticulture 2000 liquidation 

4. Karnataka State Agriculture & Apr96 1997-98 1998- 0.38 50.00 0.41 122.65 0.57 0.50 I Working 
Agricultural Produce Horticulture 99 
Processing and 
Export Corporation 
Limited 

5. Karnataka Dairy Animal, Oct 74 1996-97 1998- -0.06 -- 598.00 -260.95 337.05 -0.06 -- 2 Under 
Development Husbandary and 99 Closure 
Corporation Limited Fisheries 

6. Karnata ka Meat and Ani mal, Jan 74 1998-99 1999- -2.85 153.50 40.74 190. 17 -2.98 -- -- Working 
Poultry Marketing Husbandary and ... 2000 
Corporation Limited Fisheries • 

7, Karnataka Inland Animal, Nov 84 1998-99 1999- -0.58 -- 182.30 (-) 168. 16 14.13 -0.58 -- -- Under 
Fisheries Husbandary and 2000 closure 
Development Fisheries 
Corporation 
Limited. 
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(]) {2j (3) (4) (5) (6) (7) (8)· (9) (10) ( 11) (12) (13) (14) (15) 

8. The Karnataka Animal, Oct 70 1998-99 1999- -28.27 259.15 -476.59 65.71 11.53 - - Working 
Fisheries Husbandary and . 2000 
Development Fisheries 
Corporation Limited 

SUBS ID/ARJES 
9. Karnataka Compost Agriculture & Aug 75 1998-99 1999- -3.92 50.00 -97.05 50.74 -1.04 ·- .. Working 

Development fiorticulture 2000 
Corporation Limited 

10. The Mysore Tobacco Agriculrure & Apr37 1998-99 1999- -24.33 96.24 -818.88 -523.42 20.7 .. .. Non-
Company Limited Horticulture 2000 working 

Sector"ise Total -1514.5 -- 2477.58 -9618.51 -1266.02 -669.46 
INDUSTRY 

11. Karnataka Leather Commerce& Oct 76 1996-97 1998- 14.52 .. 309.67 -720.85 -119.25 23.99 .. 2 Working 
lndustries lndustries 99 
De\·elopment 
Corporation Limited 

12 Karnataka Small Commerce& Sep84 1998-f 9 1999- 133.24 .. 171.00 329.26 637.74 100.79 15.8 - Working 
lndustries Industries 2000 
Market.ing - -wz 

Corporation Limited • 

13 Karnataka Soaps and Commerce& July 80 1998-99 1999- 2017.95 -- 3182.21 -2060.57 5783.85 2109.66 36.5 - Worki ng 
Detergents Limited lndustries 2000 

14 Karnataka Stale Coir Commerce& Feb 85 1998-99 1999- 0.62 158.78 7.80 404.96 2.27 0.6 .. Worki ng 
Development Industries 2000 
Corporation Limited 

IS Karnataka State Commerce& Jun 64 1997-98 1998- 2 12.11 - 2266.36 398.94 5012.77 27 1.79 5.4 I Working 
Small lndustri~ lndustries 99 
Deve lopment 

' Corporation Limited 

16 The Mysore Paper Commerce& May 1998-99 1999- 11 7.45 .. 11 806.5 1 2661. 14 26937.62 444.27 1.6 -- Working 
Mills Limited Industries 36 2000 

17 Vijayanagar Steel Commerce & Dec82 1998-99 1999- b - 1290.58 .. .. .. .. - . . Non-
Limited Industries 2000 working 

SUBSIDJA-RIES • 
18 Karnataka Telecom Commerce& July 85 1998-99 1999- -592.64 -- 300.00 -2150.6 1 375.69 -162.8 1 -- .. Under 

Limited lndustries 2000 closure 
19 Karnataka Tungsten Commerce& Dec86 1996-97 1997- b -- 0.01 d -500.00 -- .. 2 Non-

Moly Limited Industries 98 working 
20 The Mysore Chrome Commerce& Mar40 1998-99 1999- -58.49 -- 75.74 -1217.36 -1108.38 177.13 -- -- Non-

Tanning Compan y Industries 2000 working 
Limited 
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I I I II' I 
I {IJ t:: (3) - (4 ) (5) (6) (7) (8) (9) {10) (1 J) (12) (13) (14) (15) 

I 21 Th.: /.~)'ore l ommerce & Mar66 1997-98 1998- -0.07 -- 16. 14 -97.02 14.04 -0.06 -· I Working 
Co~me11cs i.1 mi1,·d lndusme, 99 

; 
Seclor\\ise Tnlt.I 1844.69 .. 19577 -2849.27 37439.04 2967.03 

I F:NGl:-.t::El<ll\C 

I 

I 22 Chamund1 Machi1 . .- ( omrnerce & Oct 75 1998-99 1999- -57.9 1 .. 63.50 465.63 -271.47 -33.88 .. .. Non-
1 ooh l.1 rnned lndust.nes 2000 \ working 

23 Karnataka Commerce & Oct 75 1998-99 1999- 3.79 -- 565.34 -3018.86 -1697.59 26.79 .. .. Under 
I mplen~n·, and Industries 2000 liquidation 
Machinerks 
Comp;tny 
Umit~d 

24 Karnatal;a Vidyuth Commerce& Oct 76 1998-99 1999- -363.75 ·- 390.96 -20488.85 1080.51 -277.22 .. .. Working 
Karkh.1 ne Li rnited Industries 2000 

25 \:<IEF Limned \ \m1merce & Apr 65 1998-99 1999- -3707.64 .. 11277.44 0.85 12521.81 -1578.96 - .. Working 
Industries 2000 

26 1 h<! '.\1}sore Commerce & Feb45 1997-98 1999- -305.94 .. 942.47 - 11 37.68 4211.97 -160.29 .. I Working 
Ekctncal Industries Industries 2000 
L111111ed 

I 

-· 
SUBSIDIARY 

27 !\GEi- <Hubli) Commerc.!& l~c88 1998-99 1999- 30.44 .. 320.00 124.80 845.51 93.23 I I Working 
Limned Industries 2000 

Scclor-•ist Total -4401.01 - 13559.71 ·24740.43 16690.74 ·1930.33 
ELECTRONICS 

28 KarnJlaka Stale <ornmen·e & 1 Sep 76 1998-99 1999- 115.2 1 ·- 787.20 -582.60 1222.95 108.47 8.9 .. Working 
Ekttronics lndustri.-, 2000 
o, velopmenl 
Corpora11on Limited 

Seclor"ise Total 115.21 .. 787.20 -582.60 1222.95 108.47 8.9 .. 
T EXTILES 

29 Karnataka Silk Comm~1 ce & Apr 80 1998-99 1999- -201.3 1 .. 1999.97 -1243.37 2508.36 -36.46 .. .. Working 
Industries lndustri«' 2000 
c~,.·p.iralion Limited 

30 Karoalaka S ilk Comm.rec & Nov79 1998 99 19')'). 79.08 - 3 145 .. 00 87.06 3232.06 102.89 3.2 .. Working 
M.uketing lndusm,·.> 2000 

I 
Board Limited 

31 Karnataka Stale <'ornm<"rce & F~b 9~ 1998-99 19')'). 73.97 .. 95.00 42.94 137.12 45.32 33.1 .. Working 
Powerloom lndustr1~' lC>>O 
Development 
Corporalion Limited 

I 
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• (I J (:?) (J) (4) (5) (6 ) (7) (8) (9) (JO) (11) (12) (13) (14) (IS) 
32 Karnataka Stale Conun.r~e & Dcc84 1998-99 1999- -87.78 -- 50.00 -89 1.46 43 1.91 -41.09 -- -- Under 

Textiles Limited lndu,iri.:s 2000 closure 

Secton•ise Total -136.04 -- 2 144.97 -2004.83 6309.45 64.66 
HAND LOOM A "D 
HANDI CRAFTS 

' 
l l The Karnataka l t Hl 1nk:rc~ & Oct 75 1998-99 1999- 100.38 -- 1572.21 -475.27 6197.97 596.07 9.6 -- Working 

Handloom lmJu •rir., 2000 
Development 
Corpora1ion Lmu1ed 

l4 Karnaiaka Stale C1•11 mcrce & Mar64 1998-99 1999- -48.00 - 370.3 1 -164.52 447.50 -18.09 -- -- Workmg 
Handicrafts lndus1ries 2000 
Development 
Corporation Limited 
Sector"ise Total 52.38 -- 4087.49 -639.79 12954.92 642.64 
FOREST 

15 Karna1aka Cashew fore .1 ecology Feb 78 1997-98 1998- -159.27 -- 389.03 227.15 1295.95 35.16 2.7 I Work mg 
Developmen1 Jnd nvironment 99 
Corporation L1mi1ed 

36 Karna1aka Forest I \Jl"e\I ernlogy Jan 71 1998-99 1999- 63.24 -- 906.41 187 1.46 63 14.71 35.21 0.6 - Working 
Dn·elopmen1 and En,·ironmenl 2000 
Corporation 
Limited 

37 The Karna1ak State for<'l rcology Mar 73 1998-99 1999· -13 1.45 -- 115.53 -258.80 -79.89 120.27 -- -- Working 
fo'orest and r n \lronment 2000 
I nduSlries 
Corporation 
Limited 

SUBSIDIARY 
38 Karnataka PulµwouJ !·"rest ecology Feb 85 1997-98 1998- -317.08 -- 125.00 -1148.47 -698.26 -297.63 -- I Under 

Limited •nJ Env1runmcnt 99 merger 

39 The M)sore MJlch I orest ecology May 1998-99 1999- 0.01 .. 5.00 -17.6 1 -11.03 -2.89 -- -· Non-
Compan)' L1mlleJ and En' 1ronmenl 40 2000 working 

40 The Ka.rnalak St.ik l·1>rest crolog) Aug 74 1996-97 1998- -60.85 -- 100.00 -108.57 149. 19 -36.73 -- 2 Working 
Veneers Limi1ed and Environme111 99 

Seclur"isc Tolal ·605 4 1640.97 -565.16 6970.67 -146.61 

~11~1NG 

41 Mysore Miner.1h Commc1ce & May 1997-98 1998- -1028.18 .. 100.00 34.97 1662.85 -767.82 -- I Working 
Luruted lndusu 1es 66 99 

42 The I lu111 Gold Commerce & July 47 1997-98 1998- -102 1.97 -- 296.20 2393.66 3899.1 1 -933.76 .. I Working 
Mines Cc>mpJn'- lndusm .:s 99 
1.1m11cd 

Seclor"ise 1 otal · 2050.IS .. 
• . • . .L 

396.2 2428.63 5561.96 -1701.58 

·- -- - - -



-~ 

( I) (2) (3) (4) (5) (6) (7) (8) (9) (10) (1 1) (12) (13) (14) (15) 
CONSTRUCTION 

43 Karnataka State Public works & Sep68 1997-98 1998- 272.59 -- 205.00 674.88 1583.98 319.70 20.2 I Working 
Construction command area 99 
Cocporation Limited developme nt 

44 Karnataka Land Rural Aug 74 1997-98 1999- 236.04 -- 25.00 -3 2.96 9.64 138.75 1439.3 l Working 
Arm)' Corporation development & 2000 
Limited Pancha yat raj 

developme nt 

45 Karnataka State Home Jun 85 1998-99 1999- c -- 12.00 - -- -- -- -- Working 
Police Housing 2000 
Cocporation Limited 

Sector"ise Total 508.63 -- 37 641.92 9.64 138.7S 
AREA DEVELOP-
MENT 

46 Krishna Bhagya Jala irrigation Aug 94 1997-98 1998- c -- 132637.72 -- 268078.58 - -- I Working 
Nigam Limited 99 

47 Karnataka Neeravari irrigation Nov.98 e Newly 
Nigam Limited formed 

Sector\\ise Total 0.00 -- 132637.72 0.00 268078.58 o.oo 1 
DEVELOPMENT -
OFECONOMI-
CALLY WEAKER 
SECTIONS 

48 Karnataka.Sackward Social we lfare Oct 77 1997-98 1999- -199.91 -- 3949.ll -8 19.40 6847.79 -85.99 -- I Working 
Classes Development 2000 

~ 

Corooration Limited 
49 Karnataka State Social we lfare Sep 87 1997-98 1999- 17.84 -- 882.84 239.84 808.27 17.84 2.2 I Working 

Womens 2000 
Development 
Corporation Limited 

50 Karnataka Scheduled Social welfare Mar 75 1997-98 1999- 274.96 -- 6530.81 104.00 8228.23 35 1.54 4.3 I Working 
Castes a nd Scheduled 2000 
Tribes Developme nt I 

Corooration Limited 
5 1. The Kamataka Social welfare Feb 86 1996-97 1998- -25.93 1643.6 -87.16 2011.1 -23.15 - 2 Working 

Minorities 99 
Development 
Corporation Limited . 
Sector"ise Total 66.96 13006.36 -.562.72 17895.39 260.24 
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(1) (2) (3) (4) (5 l (6) (7) (8) (9) (10) (11) (12) (13) (14) (15) 

.PUBLIC 
DISTRIBUT-ION 

52 Karnataka Food and Food & Sep 73 1997-98 1998- 68.99 - 225.00 277.87 1547.30 34.18 2.2 I Working 
Chi I Supplies Transport 99 
Corporation Limited 

Sedorwlse Total 277.87 
SUGAR 

53 The Mysore Sugar Commerce & Jan 33 1997-98 1999- -172.57 -- 473.43 182.58 354 1.38 378. 12 10.7 I Working 
Company Limited Industries 2000 

-
Sectorwlse Total - 172.57 -- 473.43 182.58 3541.38 378.12 10.7 
TOURISM . 

54 The Karnataka State lnfocma~on, Feb 7 1 1997-98 1998- -33.78 -- 599.03 -340.80 848.05 57.73 6.8 I Working 

r Tourism Tourism & 99 
Development Youth 
Corporation Limited 

SS Jungle Lodges and lnfocmatlon, Mar80 1997-98 1998- 17.4 -- 91.15 2.41 289.69 18.56 6.4 I Working 
Resorts Limited Tourism & 99 -

Youth 
Sedor10ise Total - -16.38 -- 690.78 -338.39 1137.74 76.29 

CHEMICALS . 56 The Mysore Acetate Commerce & Dec63 1997-98 1998- -372.77 -- 889.01 -1 123.56 32.08 -3 15.59 -- I Working 
and Chemicals Industries 99 
Company Limited 

51 The Mysore Paints Commerce & No\·47 1998-99 1999- 2 17.54 -- 103.66 330.85 44 1.46 192. 1 I 4 3.5 -- Working 
and Varnish Limited Industries 2000 

Seclur10fse Total -155.23 -- 992.67 -792.71 473.54 -123.48 

POWER 

58 Karnataka Power Energy July 70 1998-99 1999- 14416.98 -- 66298. 15 77028.41 45289 1.59 4 1222.23 9. 1 - Working 
Corporation Limited 2000 

I SUBSIDIARY 
59 KPC B idadi Power Energy Apr 96 1998-99 1999- b -- - E -- - -- -- Working 

Corporation Limited 2000 

Sedor10ise Total 14416.98 -- 66298.15 77028.41 452891.59 41222.23 

FINANCING 
60 Karnataka State Commerce & July 64 1998-99 1999- -7 12.88 -- 11 244. 12 -2301.54 83834.99 9792.00 11.7 -- Working 

Industrial Investment Industries 2000 
and Development 
Corporation Limited . 
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(l) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (1 4) (15) 
6 1 Karnataka Urban Housing & Nov93 1997-98 1998- 471.16 .. 756.49 526.40 6578.42 466.3 1 8.0 .. 

Infrastructure Urban 99 
Development and Developmenl 
Fina nce Corporal ion 
Limited 

Secton•ise Total -241.72 12000.61 -1775.14 90413.41 10258.3 1 
MISCELLANEOUS 

62 Bangalore Mass Housing & Sep 94 1998-99 1999- b -- - . -- -- -- - -- Working 
Rapid Transit Urban 2000 
Limited De\·elopmenl 

63 Karnataka Film lnforma1ion, Feb 68 1998-99 1999- -4.47 .. 102.38 -199.8 1 -46.3 2.00 Working 
Industry Tourism & 2000 
Development Youth 
Corporation Limited 

64 Marketing Commerce & Sep72 1998-99 1999- 37.59 -- . 185.25 190.54 39 1.33 24.48 6.3 Working 
Consultants and Industries 2000 
Agencies Li mited 

65 Mysore Sales Commerce& Mar66 1998-99 1999- 1302.39 -- 235.25 4286.38 5965.47 1224.34 20.5 Working 
Jn1ema1ional Li mited Industries 2000 

66 Sree Kanteerava Information, Mar66 1997-98 1999- -12.87 .. 87.98 -87.8 1 22.70 12.47 54.9 I Working 
Studios Limited Tourism & 2000 

Youth . 
Sector"ise Total 1322.64 -- 610.86 4189.30 6333.20 1263.29 

1 TOTAL A (All 9103.48 -- 271643.70 40279.16 928205.48 52842.75 5.7 
sector " ise 
Go•·ernment 
companies) 

B Statutory 
corporal ions 
POWER 

I. Karnataka Electricily Energy Oct.57 1997-98 1998- 5847.00 (+)8907 43601.00 5023.00 267702.00 34437.00 12.7 I Working 
Board 99 
Sector"ise Total 5847.00 .. 43601.00 5023.00 267702.00 34437.00 12.9 

2. Karnataka State Road Transport Aug.6 1 1997-98 1998- -2525.47 (+)2411 38240.69 -43599.06 13871.00 1892.00 13.6 I Working 
Transport 99 
Corporation 

3. Bangalore Transport Aug.97 d - 2 Working 
Metropohtan 
Transport 
Cocoora1ion 

4. Nonh Wesl Transport No\.97 e - -- I Working 
Karnalaka Transport 
Corporation 

Sector"ise Total -2525.47 -· 38240.69 -43599.06 13872.00 1892.00 
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• 

FINANCING 
5. Karnataka State Mar.59 1998-99 99- -8900.00 .. 10594.70 -11 852.24 213022.00 .. .. --

Financial Corooration 2000 
Sectorv.;se Total -8900.00 .. 10594.70 -11852.24 213468.00 

( I) (2) (3) (4) (S) (6) (7) (8) (9) (10) (I I) (12) (13) (14) {IS) 

6. Warehousing Nov.57 1997-98 99- 306.73 -- 660.00 249.21 1967.00 332.00 16.9 I Work mg 
Corporations 2000 
Sector"ise Total 306.73 .. 660.00 249.21 1967.00 332.00 16.9 
TOTAL B (all -5271.74 .. 93096.39 -50179.09 497009.00 36661.00 7.4 
sector "ise 
Statutory . 
CorporatJons) 
Grand total (A + B) 3831.74 (+)11318 364740.09 -9899.93 1425214.48 89503.75 6.3 

n - Capital employed represents net fixed assets (including capital works-in progress) plus working capital except in case of finance companles/corporat.ions where the 
capital employed is worked out as a mean of aggregate of the opening and closing balances of paid up capital, fr~ reserves, bonds, deposits and borrowings (including 
refinance). 

*Amount less than Rupees one thousand. 

(b) No profit and loss account prepared. Only pre-operative expenditure. 

(c) Excess expenditure over income capitalised. No profit and loss account prepared. 

{d)First year accounts not finalised. 



SI. 
No. 

1 
A 

I 

I. 

2. 

3. 

4. 

5. 

6. 

ANNEXURE-4 

Statement showing subsidy received , guarantees received, waiver of dues, loans on which moratorium allowed and loans converted into 
equity during the year and subsidy receivable and guarantees outstanding at the end of March 1999 

(Referred to in paragraph t .3) 

(F' 3(a) to 7 
'. 

. R . in lakh) 
@Subsidy receJved during the year Guarantees received during the year and outstanding al the end of the Waiver or dues during the year 

\ vear ** 
I , Central State Others Total Cash cr edit Loans from Letters Paym· Tol:il Loans Interest Penal Total Loans on Loans 

Name of Public Sector Govern· • Govern- from banks other sources of credit ent repay· waived interest which converted 
undertakings ment menl opened obliga· men I wah•ed l\torator- Into 

by IJon written lum eqully 
banks In under off allowed during 
respect agree· the year 

of men I 
imports "ith 

foreign 
. 

cons ul· 
lanls 

or 
contra-

els 
2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 

Government ._.., 

Companies 
AGRICULTURE AND 
ALUED 
Karnataka Agro -· .. .. ·- 1200.00 .. -· .. 1200.00 .. - .. .. .. .. 
Industries (1240. 11) (1240. 11) • • fl~ 

Corporation Limited 

INDUSTRY 
Karnataka Soaps and .. .. . . .. 76 1.76 1443.14 61.54 .. 2221.44 .. - .. -- .. .. 
Detergents Limited (76 1.76) (1443. 14) (61.54) (2221.44) 

Karnataka State Coir .. -· - - - ... .. .. .. - 20.00 - 20.00 - .. 
Development 
Corporation Limited 

. 
Karnataka State Small .. 40.00 . . 40.00 - .. .. ·- .. ·- - -- ·- .. .. 
Industries De\·elopment . 
Corporation Limited 

The Mysore Paper Mills ·- 959.30 .. 959.30 ·- .. .. - .. .. -- .. .. . . 1893. 16 
Limited' .. (545.06) (545.06) 

ENGINEERING 

NGEF Limited .. .. .. . . 7640.00 105.00 ·- .. 7745.00 .. . . ·- .. ·- 72 10.48 
(6525.3 1) (84.00) (6609.3 1) 
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1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16 17 
7. The Mysore Electrical .. - .. .. 550.00 .. .. .. 550.00 .. .. .. . . . . .. 

Industries Limited (550.00) (550.00) 

TEXTILES . 
8. Karaataka Silk .. 199..1 9 .. 199.49 .. .. .. .. .. .. . . .. . . .. .. 

Industries # 

Corporation Limited 

HANDLOOM AND 
HANDICRAFTS 

9. The Karnataka .. 25.90 .. 25.90 3 100.00 105.00 .. .. 3205.00 .. . . .. .. .. 163.77 
Handloom De velopment (2802.24) (163.61) (2965.85) 
Corporation Limited 

JO. Karnataka State .. 56.50 ... .... 56.50. 38.50 - - - 38.50 .. .. - -- - --
Handicrafts . (38.50) (38.50) 
Development ' Corporation Limited .. 
R>REST 

11. Karnataka Fo rest .. .. -- .. .. .. . . .. .. .. -- .. .. .. -
Deve lopment (897.64) (897.64) 
Corporation 
Limited 

12. The Karnatak State .. .. .. ··-. - 79 1.18 -- - 791.1 8 - - .. -- .. -
forest (791.18) (79 1.18) 
Industries Corporation 
Limited 

MINING 

13. Mysore Minerals .. - - - - -- - .. .. - .. .. .. .. 200.00 
Limited 

CONSTRUCTION 
14. Karnataka State Police -- .. -- .. .. 2000.00 .. .. 2000.00 - .. .. .. .. --

Housing CO£pOCation (4540.07) (4540.07) 
Limited ,,..,..,,.. 

. 
AREA 
DEVELOPMENT 

15. Krishna Bhagya fa!d .. -- .. .. .. 61061.00 - -- 6106 1.00 - - .. .. .. -
Nigam Limited (160451.50) ( 16045 1.50) 

I • 
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16. 

17. 

18. 

19. 

20. 

2 1. 

22. 

23. 

24. 

I. 

2 
DEVELO PMENT OF 
ECONOMICALLY 
WEAKER SECTIONS 
Karnataka Backward 
C lasses Development 
Corporation Limited 

The Karnataka 
M inorities Development 
Corooration Limited 
P UBLIC 
DISTRIB UTlON 
Karnataka Food and 
Civil Supplies 
Corooration Limited 
SUGAR 
The Mysore Sugar 
Comoany Limited 

TOURISM 
The Karnataka State 
Tourism Development 
Corporation Limited 

C HEMICALS 
The Mysore Acetate and 
Chemicals Company 
Limited 

POWER 
Karnataka Power 
Corporation Limited 

ANANCING 
Karnataka State 
Industrial Investment 
and Development 
Corporation Limited 

MISCELLANEOUS 
Mysore Sales 
International Limited 

T OTAL A (All sector 
wise Government 
comnanies) 

B Statutory corporations 
Karoataka Electricity 
Boards 

@ Including Interest. 
• Waiver of other. 

3 4 

-- 330.00 

-- 220.00 

-- --

-- --

-- --

- -

-- --

-- --

-- --

-- 1831.19 

85949.00 

5 6 7 8 

-- 330.00 -- --

-- 220.00 -- 1500.00 
(805.05) 

-- -- 1415.00 --
(739.7 1) 

-- - -- --
(54.35) 

-- -- -- --

-- -- -- --

-- - 13000.00 4580.00 
(--) (3080.00) 

-- - -- --
(2017.50) 

-- - -- --

-- 183 1.19 27621.7 1 7 1623.82 
(13 11 9.9 1) (174366.54) 

-- 85949.00 -- 64580.7 1 
(156649.95) 

9 10 11 12 13 14 15 16 17 

-- -- -- -- -- -- -- -- --

-- -- 1500.00 - -- -- -- -- --
(805.05) 

-- -- 141 5.00 - -- - -- -- --
(739.7 1) 

-- - -- -- -- -- -- - -
(54.35) 

-- -- -- - -- -- -- -- @ . 
42.33 

-- -- -- -- -- - -- -- 328.5 1 

-- -- 17580.00 -- -- -- -- -- --
(3080.00) 

... 
-- -- -- 300.00 244.00 256.00 800.00 -- --

(2017.50) 

-- -- -- -- -- - -- 50.00 --

6 1.54 0.00 99307.12 300.00 264.00 256.00 820.00 50.00 9838.25 
(6 1.54) (187547.27) 

-- -- 64580.7 1 
( 156649.95) 
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1 
2. 

3. 

4. 

2 3 4 5 6 7 
Karnataka Sme Road .. 211 2.00 .. 2 112.00 .. 
Transnort Corooration 
Bangalore Metropolitan .. 1500.00 .. 1500.00 .. 
Transoort Com oration 
North West Karnataka .. 1500.00 .. 1500.00 
Road Transpon 
Cocporation 
TOTAL B (all sector .. 91061.00 .. 9106 1.00 ·-
wise Statutcxy 
Coroorat ions) 
Grand t()(al (A + B) .. .. 27621.71 

92892. 19 92892. 19 (13119.91) 

Subsidary receivable at the end of the year is shown in brackets . 
Guarantees outstanding at the end of the year is shown in brackets. 

8 
4175.00 
(1 1775.71) 
.. 
(64966.00) 

68755.71 
(233391.66) 

140379.53 
(407758.20) 

9 10 11 12 13 14 15 16 17 
.. .. 4175.00 .. .. . . .. .. .. 

(1 1775.71) 
.. .. .. .. .. .. - .. -

(64966.00) 
.. .. .. .. .. . .. 

.. .. 68755.7 1 . . -· - .. ·- .. 
(233391.66) 

61.54 0.00 168062.83 300.00 264.00 256.00 820.00 50.00 9838.25 
(61.54) (420938.93) 
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Annexure S 

Statement showing financial position of Statutory corporations 
(Referred to in paragraph No .1.2.2) 

(Rupees in crore) 
1. Karnataka Electricity Board 
Particulars 1996-97 1997-98 1998-99 

{Provisional) 
(1) (2) (3) (4) 

A. Liabilities : 
Equity Capital 436.01 436.01 436.0l 
Loans from Government 496.14 486.08 473.50 
Other long-term loans (including bonds 1193.70 J 366. 16 1545.00 
Reserves and surplus 340.40 425.08 537.68 
Current liabilities and provisions 2409.72 2710.89 3075.00 

Total: A 4875.97 5424.22 6067.19 
B. Assets: 

Gross fixed assets 3146.30 3645.37 4233.55 
Less : Depreciation 915.79 1111.10 1332.82 

. Net fixed assets 2230.51 2534.27 2900.73 
Capital works-in-pro~ress 448.55 481.36 438.82 
Def erred cost 2.38 0.92 53.04 
Current assets 2184.86 2372.28 2620.36 

Investments 0.00 35.39 54.24 
Miscellaneous expenditure 0.00 o:oo 0.00 
Accumulated losses 9.67 0.00 0.00 

Total: B 4875.97 5424.22 6067.19 
C. Capital employed (ID 2454.20 2677.02 2884.91 
2.Karnataka State Road Transport 
Corporation 
Particulars 1996-97 1997-98 1998-99 
A. Liabilities (Provisional) 
Capital (including capita l loan and 411.48 382.41 289.07 
equity cap_ital) 
Borrowings (Govt.) 5.00 4.28 3.23 

(Others) 214.36 230.89 159.82 
Funds'" 34.58 31.75 24.88 
Trade dues and other current liabilities 303.60 237.70 260.37 
(includin~ provisions) 
Total A 969.02 887.03 737.37 
B. Assets 

Gross block 691.64 679.39 512.66 
Less : depreciation 451.03 442.93 291.13 
Net fixed assets 240.61 236.46 221.53 

Capital employed represents net fb:ed assets (Including capital work In progress) plus working capital. While working 
out workJng capital the element or dererred cost and Investments are exclude~ from current assets. 

Excluding depreciation fond. 
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':·· ... , .. 

. /.' 

. •' 

,• I' 

~· .. · .. 

. ·. :. . '(1). ·. 

Capital works~in-progress {inchidipg · .· 
cost of chassis) 
Investments · 
Current asset.S,:loans and advances. 

· Defetred Cosf ·. · / 
Accumulated losses·.·· ·. 

Totan .B 
· C. Capital employed ·.··. 
3 .. Ban1galore: Metropolitan Tiranspoirt 

.· Coirporatjon · ·· · · · · · 

Particrifa:rs 
:. ·. 

. ... , .. '(2)·. : 
... . .. ' 

1.5:43. 

.·2.74 
.. 129~92 

··:1A7 
578.85 
969.02 

8236 

• .. 

. 10.lL 8.90 

73.35 3S.26 
; 129.85 '136.79 

. 1.27 · .. 1.29: 
.. . · 435.99 330.60 

. 887.03 737.37 .·· 
\. 138.72 120.41 

•' 

~ ·-~·1997E&9s ·- t99g .. 99 .. 
r--,---,--,---,--_,.--,---,---,--~-,---,---,---,--,~+-~~----,---+--,---,---,---,---,----+--,--~~·~· 

A.~· Liabilities· (15J~.1997 to · (Provisioliial) 

.. ·. ·" 

, Capital (including capital loan ·and 
equity.capital) 
Bt)1'rowings (Govt.:) 
· .· · · · (Others) 

.Funds·: 
· ... 
,;, .. 

Trade:dues and other current liabilities ·. 
(includin2 provisions) .. 

Total A 
B .. Assets <• 

Gross .bfock . 
Less depredation 

. Net fixed assets .. 
Capital works-in-progress (including 
cost of chassis} · · · . ·.··. · .. · · 
Investments·.··· 
Current assets, loans and advances ... 
Deferred· Co$t.. · 
Goodwill.. i .· ,. · ··.: ... ·'···': 
Accumulated losses 
Tofal .B '· 
C. Capital empRoved 
4~ North 'West Kannataka Road 

·.Transport .€orooration 
· Particulars · 

·A. LiabHiities 
Capital(including capitapoan and' · '. ·. 
equity capital) . 
Borrowings (Govt:) 

'(Others) 
Funds 

·: '.', 

Trade.dues ~lld othet current liabilittes 
(including provisions) 
Total A 

,. 
: ... 

.: 

.. 
1 .... , 

" - ' ·- . . ' . 
.. 

·' ... · 

)24 

. '31.3~1998) ·. 
(Provisional) 

,. 64:44 

0.72 
'•. 22.17 

··•··· .... 5.03 .. 
36,53 ' 

... 128.89 

·• 

' 119.69 ' ·' 
70.24 
49.45 

L58. 
:: .. 

L .. 

3.00 < 
16.50 
0.51 

50.03 ,·,· 
7.82 

128;89 
.31.00 

64.53 

0.72 
16.31 
5.73 

44.6t' 

131.90 

130.oo·· 
68.68 
61.32. 

1.7~ 
<::.' 

NIL 
17.34 
0.25 

50.03 ... 
L23. 

35.78: 
·. ·, 

... 
. '·'.: : . 

·:; 

. 

. 1993.;99, 
I: . . . '' 

(Provisional) 

........ 

.... •, .. 

.93.63 

1.05 
65.97 
1L17. 
94.35, 

266.17 

_, .·-· 

: ;. -

·' ! 

· ... f 



.... : 

·.· (3)); < (4)' 
,·,, ... 

· B. Assets ·•••·· · ·Gross block · • .·· .... -. --:---:---:--,-,'-'---' .. -'• .. .,... ··.,,__· -,---. ,_.' .-:+--~---·:,:..··+----,------'-·--"""',. '-.----+----.. -.. -.:3.6_;9 ___ 0_.;.5-:.1_ 
·' 

Less : depreciation .. · · .... .. . .· 161. 72 : 
·Net fixed assets (GoodWill) · .· ·· ·,207.33 
•Capital\x.'..orks~in"progtess (iricludjng · • ·• · · · · · • .; .. · ·· / ··· .. ··· .· 2.04 

· •.• · · c6stofchass1s)· · ·· > <~ ·.· .... · .. · · :, · "' 
t---c---'--~-.,-,-.·.,...-'---':----'-'--'----:-~-'--i-~------.-1----'-~-,--... --=---I--~-~-~ 
1· Investments · · · ' ····~ ····· · ·· . ... · : •· ' "·' . : 

Deferred Co~r ' · ·. · .· : "' · ...... 
·Accumulatedlos.Ses .. ' ... · .. :' \:.,,· ·._.,i· 

··'Total ··n · ··. •· _.·.·· · · ·· .·: · 
-.'.": :.:. :; . '·• ' ·.' ·.·,'.' 

:, " 
'. .·. ' C .. Catiifal erriruBoved . ·' . 

: · .. ' :•.: ' 

5. Kair'natafra State FinandaL 
· .. Corporation · . •. ·.. ,, ··· .. ·. , .... · ... ·. ;.;:c -·. 

· . ·.· Parti.cuiars. · . · •: 1996~97 ' 
· · A. Liabiliti_es · _ . ..... , 'I" . 

Paid-up capital . : , ·• 69.1() .·· 
··. :Share applicationmoney,. • ... ,, .. > ·:~. '". · :, 19.QCj:; 

Reserves Jund mid, other ieserve:S and 1 ._·· ... 'l L~~·. • 
surplus ... · .. . > . . 
BoiTO\\'.ings : . · ' . .. 
(i) .. Bonds arid debentutes .. . . . · . 499.59, 
(ii} Fixed Deposits .·· · · ·· . < , <. ·. ·· 52:85. · .·· 

: (iii) Industriai.Developmen(Ballk. of · : .... ;· I 006.13' 
Ind.la &.SmaiUndustries Dev~fopment\. ·· · · · · 
Bank oflndia . ·· · · 

(v)L6anin1ieu of share:capital: ·,. 
a) State Qovernfuent , . . . 

b )- Il1dustri<lLDevelopment B~nk 
· oflndia · ' . ·· ;i· 

J' •' 
.. r ~ . , 

'' --

•. (vi)Others (incluqing State Government) . . . · 

: .. ; ,; '· 

10.1$ 

9)J'I··.····· 
: '. >;, '," 

304.7fr " . 

'. ,, ~. ':~ 

~ .: . 

.. 69~10 
'J.9:00 
.··)f45 

. i 

49.23 
. 990:62 

·: ... ::·.: ·: 

IQ:18 
.··:9.17 

'224;08 
. . ·. ,Othex:·lfabilities an(Fprovisforis O. 1 c.) . · 41::3'f' ;, 

2023.92 
· ... 136,.42· 
2221.20 Total : A < · ' ' 

R Assets . ' .. . ' : 

·• Cash and bank balances· · 10l.3L .. · .·106'.27 
Loans ahd advances · ," ,. 

'.· '619.2·'·... ·.· .. . - ; . - ' . ~.. . . 

·Investm~nts. ,. 
. ' 

· .. ·. ·: .•· ' : ' '·.·: '·•.1786.55'< •. ·· 191.6:40 
.Netfixed assets .. , ·. r.·.'.·· ,":·, ··13_54···· 13.66 
Other assets 60.60 •.. ··. ,. 

. Miscellaneous expe11diture· : . · 28A7 
. :•Total B . . . . . . , · · : . 2221.20 . 

.·''· .. ,. 

'--..:.'- 0 ·. .-

- ' : . -: ,. ·~·:}_ .. ' 

·' ·.' "' ':- .. .· 
... . 

• 125' 
··:-.' 

:.,· 

56.46 

, .. ,::· .,•.::·' ·:: 

(.266.17· 
·: 171.48 

",·, 
. 19~8~99 

. ': 73:95 
'· ... 32.0Q 

·· .. :736.45 

'•, J025.58 

,·:. 
·, 

. 5:33' 
'9.17 

.. ' : 25'1. 80 
:' ':186.56 .' 

: ,. 2371.13 

: 11339. 
'· ..•... ,.98.51 

194L56 
14.18 

... 84<57 

118.52 

•• ,·., > 

I, •' 

. ' .. ... , 

,_.-_. 



(1) (2) (3) (4) 

c. Capital employed · 1834.29 2033.70 2134.68 

6 .. Karnataka State Warehousing 
Corporation 

Particulars 1995-96 1996-97 1997-98 
Liabilities 
Paid-up capital 6.00 6.20 6.60 
Reserves and Surplus 8.31 8.76 11.38 
Borrowings (Govt.:) -- -- --

(Others) 2.33 1.99 1.81 

Trade dues and Current liabilities 4.42 4.62 5.13 
(including provision) 
Total: A 21.06 21.57 24.92 

Assets 
Gross block 14.06 15.64 16.33 
Less : Depreciation 2.48 2.81 3.15 
Net fixed assets 11 .58 12.83 13.18 
Capital work-in-pro~ress 1.59 I. 11 1.88 
Investment 0.11 0.12 0.12 
Current assets, loans and advances 7.78 7.51 9.74 
Accumulates losses -- -- --
Total: B 21.06 21.57 24.92 
Capital employed """ 16.53 16.83 19.67 

Capital employed represenls the mean or the aggregate or opening an d closing balances or paid-up capital, loans In lieu 
or capital, seed money, debentures, reserves (other than those whlch have been funded speclncallyuand backed by 
invfstmenls outside), bonds, deposits and borromngs (Including reOnance) .. 
''Capital employed represenls net fixed assels, (Including ca1>llal work In progress) plus working capital 
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ANNEXURE6 

Statement showing working results of Statutory c.;orporations · .·· · 

(Referred tq in paragraph No.1.2.2 and 1.5.2) ·. 

(R upees m crore ) 
Karnataka Eiectridtv Board 

I 

Si. Particulars 1996~97 1997a98 1998a99 -No. (Provisional) 
. (1) (2) (3) (4) (5) 

I. a) Revenue receipts . 2193.28 2832.65·. .•• 3012.75 
b) Subsidy /subvention fromthe 705.92 .... 380.24 859.49 

Government 
Total 2899.20 3212.89 3872.24 

2. Revenue expenditure (net of expenses 2415.82 .. 2666.69 3247.71 
capitalised) including write off of intangible 
assets but excluding depreciation and interest. 

3. Gross surplus for the vear·(l-2) 483.38 546.20 624.53 
4. Adjustments relating to previous years 18.36 23.79 11.87 
5. Final gross suq~lus for the year (3+4) 501.74 · ... 569.99 636.40 
6. Appropriations 

. 
.,. 

a) Depreciation (less capitalised)·. 204.26 225.62 251.99 
b) Interest on Government loans 52.83 60.51 58.97 
c) Interest on others, bonds; advances etc:. and 236.90 282 .. 27. 286.71 
finance charges 
d) Total interest on loan & fipance charges 289.73 342.78 345.68 
(b+c) 
e) Less: Interest capitalised 4632 56.88 28.26 
f) Net interest charged to . 243.41 285.90 317.42 

revenue (d...:e) . 

g) Total appropriations ( a+f) · 447.67" 511.79 569.41 
7. Deficit (-) before accounting for· subsidy from -651.85 :'321:77 (-)792.50 

the State Government 
(5-6(g)-l(b)) .· 

8. Net surplus {5-6(g)} .54.07 58.47, 66.99 
9. Total return on capital e1nployed"' .297.48 344.37 384.41 
10. Percentage of return o.n capital employed · 12.l 12.9 13.3 

. .. 

I r 

I· 

I .. 

* Total return on capitafemployed represents net surplus/deficit plus totalinterest charged to profit and.loss 
· account (less interest capitalised) · · · 

I 



( 
' 

.-. ,.· 

.· 

" 

.. ..: . :. ·; ~-. 

,,I I ., I 

'l' 1' 
' '_ .... :. · .. 

.. _._ .. · .. 

... ·· .. 

; (1) ' i (2) . ·. 

2. : . Karnataktl State Road Tiransport · 
Corporation · · · · 

. 

Parllculars 
Operatin~: 

.. ·. a) Revenue . '· 

. · .. b) Exoenditure .. 
. ·.· 

c) Deficit · .. ·. 

Non ... operating : · 
a) Revenue I 

· ·· b) Expenditure· 
c) Surplus·. 

., 

Total • .. ..... 
a) Revenue .. 

, b) Expenditure : '· ,,· 

c}Netfoss 
lnterest oh capital and .loans 

·Total return on Capital employed · 
Percentage of totafretrirn on capital employed 

. · Bangaio);~ Metropolita~ ')rransporl 
Corootation .· · 
Particulars 
Operating: 

a) Revenue··· 
b) Ex'penditure 
c) Surplus 

; Nongopierating : . .· ..... 
" · a) Revenue 

· b) Expenditure 
. c) Deficit ( -) 
Total " 

. 

' 

. . 
' .. ·. 

•, ' .. :. 

.. · 
0 

.·. 

", 

,. 

.. 

• .. • 

.• . 
(3) •·' 

1996-97 1997 .. 93 1998~99 

(Provisional) 
825.82 . 
936.34. 950.04 604.96 

·-110.52 -36.14 ,:.13.45 

77.9r 72.75 .... 49;26. ....... . . 

55.38 .·· 61.86 ·45.07 . 
22.53 i0.89· . 4.19 

. . 

903.73 1' 986.65 640.77 
991.72 ' 1011:90 . 650:03' 

.. -87.99. -25:25 .:9_26 
42.18 44.17 ··33_92 

-45.81 (+) 18:92 (+}24,66 
13.q 20;5 

1997-98 
· .. 15.8.1997 to (Provisional) 

31.3~1998 
'(Provisfonal) 

. ·•·· . 
106.62 175;97 

·' 102.27 163.17 
. . 

A.35 · 12.80 

··· .. 
. 

.: .. . 
. 

'10.99 .·.19.21 
23,16 ·25.42 

-12;17 ~621 
•· .. 

a) Revenue·· 
... 

. ,I .·.· . 117~61 . • .. 195;18. 

b)° Expe.nditure .... 125A3 ·.·· ·I88.59 

c) Net profit (+)/loss(-) (-)7:82 .. 6.59 
Interest on capital and loans . . 2.99. .. 5.93 

. Total return on Caoital emploved ,. (.:) 4:83 · 12.52 . .. 35.00 ·. --.·· 'Percentage oftotal return on caoitalemoloved , 
.. 

·--· North W~st Kamataka Road Transport 4. 
Corporation 1 .. · 

Particulars 1996'.'97 1997~98 1998-99 
.;Operating·: 

·, 

(Provisional) 
a) Revenue.··.· .. . • .. •· 345_37·· 

b) Expenditure 
.. 

. 1~8, ',.,. 

·, 
: . . : 

... ·"' 
'.:; '.' 

. :". 

. ' 



'.•!_II '-
1·. 

'. ' 

. ,. I ,I 
'• _: _ .... ' : . .. ~ ' ......___ 

'.,. ·--::'· . 

.. : .. :· ,-·:·- ". :_· 

"(1) > ' . : '·.· (2)· ...... , .',·,. ........ •;" ' :· .(3} 
c) Surplus · 

.,. " '' ··27.66 
-Non~ope:rating: . . ' . " 

., - -.... 
; '23.06 a) Revenue· ·. 

--: . ' .. 5053 
. . 

·· .•. b) Expenditure · . · ... -. 
~ .. 

' . ''. :· ·- :. ~ '. 
:··. · .. , . (-)27A7; c) Deficit (:} ... · ... ····· ... ·-:·.::·,·· ;. ' 

. ' .. · ....... Total · •·· •.. ',;' " 

a) Revenue · .. 368~43 
b) Expenditure· ·' ·, ~ 368.24 

·, ._ 

·. c) 'Net profit· ·'·· . · ... · · -·" 
' . . ;· "' '.· 0.19 

. ·; -,.--:. '· ..... •· :·· .····-·-= 14.00 
·. Totri.l return onCapitalerriofoved : .. ·· ·.:.·.,4. 

': .14.•19 
Percentage of total return ·on'caPitatemployed · '·.· 8.3 

5 .. Karnataka State FinaricialCorporation . . 
. . '. 

· _Pa:rticufars,· .: . · -·: ..... :: . '1998~99 
LJ11come .. · ) .. . ·: 

·· ..... 
:,·_ . 

a) interest on 16al1.s · ', ·. ··24L37· .. < 263,06- ... 242.~0 .. 
· b) Other income 41.55. ..· >41.70•· 

- ! . • 

"j-
-; . 

·. "Total: 1 ·, 286~73 ', 304.61 · .. 284~00 
2: Expenses· :· , · .. • · .... ···. .·. · 

~ . '. : .. 
•' ... "-· -' 

.' .' 

: .·._-,: : 'I ~' ·a) . . ·:; .. 

; 

Interest on •· ·. ·· · ·. : · · ··. 
(a) int~rest on long-and shorttermloan~ · 218.15 · 248.17· . 267,71 . 
(b) provision for non-perlOrmipg assets .·. . . . . . .. 45.19. 
(c}Other expenses · . . . . . 52;65 49.87 60.10 

: ,· 
, .. 

. !. 
··! 

.,.::· 

5. Provision fortax · 8.44 L58 053 
6. Pfo"fit {+)/Loss (~) aftertax . ·· 17.44 . ..· (:) 90~05 
7: .Other appfopiiations (Net)' ; . I . 12;69¥ . .· '3L21& .· ' : :?. ,. 

- .-j·· - >, 
8: .. Amdunt available for·diviciend# ' .. ' .. 4.:75 . , . ; . __ ;...,_ 

9; · ·Dividend paid/payable . .··. 4~75 
· ·· 10. Totalretumon'capital employed·. :234.08. 254.74· ... 
· 1 L Percentag~· ofi~turn on Capital6rnplbyed, .· '.12 .. 8 '12:5. 

. ~ . . '0. ,: 1.; ... ' . . .,- .. 

1-------'4'--~.__~--"--'-'----"-------'-"-'-'-.'.;_,,_""'"4-'---' _i _· ----·-·~·-+'-" ...__-'--'---'----!-'----'----'----I ' ' •. :: i 

· 6.: ·. Karn.ataka State Warehoµsing 

. : - . -~ ; ·. : ; 

·, .. 

~Corporation ... ' .. 

· Particulars > .· · ····~· · .· 1995~96 ' :.1996-97-·. ·'1997;.98 
· · l'.',: .. ·tncOriie ·:_>.__ · .. , ; · 

·-2.>· ... ,:.-._...... ·.,,,":· ' . . :•.: ; . ' '·· 

•' _.., ___ ., .. 
; .. 

· a) Warehousing charges c .· '"::_ .. :. .' ·,·5:61 .. 6.64 ,'. 8.18 

'.~ indudesptovision fo~ n6n performing a~s.eis. "· · · ·.· · ·~ 
.·· & incluqes provision for non:performing assets. : : ... '. ; ' ' ·. . . ' 
. . II Representproffr of current year available (ot divide11d aftei cdnsideriiig: the:specific reserves and ·. 
· provisiohfor taxation. . , · · .. · · , · · ..... · 

.\ :. ' 
' ·,,~·· 

-- .~ '_: 

. ,.·;' ) 

I 
·l 

'.·,'; ,'· 
. ,. ". 

:",··.'· . ··.:'':; 

:··:; 
; '· 

•• ,<'. 

.... ;. 
I' .·'·:,·.:., 

·-.· "'"··' 



· .. ,· 

>(1J.· 
', 

."':,-. 

! ,· ,•' 
\' .· 

•'' 

'' 

· ... 
·~, . ·. 

.. .I' 
[,., 

·; ..... 

:.·:·: 

· .. ,•. (3) (4) 
b} •Other mc'ciine 1.15 ' ':: 1.14' ·, L37. 

Tofal:1 1· 
6.76 7.78 

·. 2. Expenses -: 
a) Establishment charges .. .•.. , ... , 2.86 · , .3:04 .'3.62 

3.Profit ·before tax 
· 4: Provisionfortax · 
5 .. Prior period adiustl1ient 

·· 6,. Other appropriations i-' 

7. Amount available for dividend 
. 8. Dividend for the·year 
9 .. Tolal return on Capital employed .·· 
.JO: Perc~nttige ofreturri 6u Capital employed~ 

'.·.,· 

q : 

. >.•· 1.43' ,' 2.10' · .. ~3.01 

o.o4. o.o5 ·0,09 
· ("') o.97. ··· · .. · i.23.; . (~)oj2 . 

0.88 ... 0.82. ·, '· 3;10 
.. ··.· .. 0.30 , .·, . 031 ' _:0:31 

' .,· 2.43 ' . . 0.99 ' 3.32 

:: -14.7 .· .• 5,9 .. ·· .... ·-16.9 
I' .. 

. ·. '·-

·',' ( 
·'·1· _.· . I 

. . 11 



' ; • .i. • ~ 

Am11exure 7 

Statementsho\Vi~g .oper.~tionai perl'Qrrn~ITTce of St~tuit~.ry Corpoirati~ns ·. 
(Referired to in paragraph No.1.S.2.3) · .·, ·. ., .· 

. , : 

-· ... '. . . - .. - .. . . · ... -
,J~ · Kaumataka El~ctricity Board. 

·r 
;(1) (2) (3) (4) · . . . . 

Installed capacity .· .. · •·· 
' (MW) 

.. 
.. .. 

.. 

a) Thermal . ' 127.92. 127.92' "J27.92 .. 
.. 

b)Hydro 220:60. 22ox;o. . 220Ji0 
c) Gas 0.00 0.00 

.. o.oo 
d) Other : 0.00 '. .· 0.00 .··.o.oo ; 

Total 348.52 348.52 ... 348.52 ... 

Normal maximum demand 3246.00 · .. 364.1.00 .. __ ;. 3893.00 
Power generated . (MJKWH). .. .· .... 

i ... 

a) Thermal 536;734 665.450" , ... .. 625..005 
b) Hydro 427.721 469.759 . . .. .. 502.765 ; .. ·• 

c) Gas o.ooo. .•·0:000.. 
, .. .. '. ·· ·'· (rooo ·. ... . ... : _· : .... ~ . . . ' . 

d) Other 0,000 ... .. 0.000 .. ·.· ''·J:>o:ooo 
Total 964.455 .. 1135.209 

.... : .' _nl12]'.770 .. 

Less: Auxiliary consumption 
.. 

i4.880 27.864 ~ : ·: '; ~ ·, I ··.:·'27.-193 .. 
a) Thermal N.A 22.62:~ " ,·. ~ '. ... 

··22.Q79 . . . ' . . '.• 

'<J ... .. ,: . 
(percentage) '. ; 

.. .... ,. ,, ·' 

b) Hydro N.A· :5.239 .. .' :•'5.li4 ',• .. 

( perceritage) .. 

c) ·oas O.OQO Q.000 .. , 
·J '. 0.000 - . .. .... 

(percentage) .' .·.·· i ... .. .. ... , . 

d) Other· .0.000 
. . . o..ooo .0.000 .. ., 

(percentage)· 
... : ... '. /·"i. .. 

Total ~.600: 2.500 .. .... ~.400 .... - .. .. ... 
(percentage) 

.. 

Net power generated , · ., .... 939~575 11.07.345 1100.577 
Power purchased .. 

a) With~n the State: .. 
': •' . . . ':• ..... , .,-.. . .. - ' ..... 

'Government: ' 11188;458 -15247.250 •15213:787 ,z: 

Private: 
-

1.895 :l,Q40 - ~ ' :>2L366 ',. 

b). Other States 717.444 216.639 '' . /877.250. : ... 
c) Central _grid : 579L237 5021.588 · · 549L082 . I - . . 

Total power available for sale >: .. 18638.609" ·21593~862 ·.";.,·,: .··. : 22704:062 . i 
I 

Power so~d 15191-735 1758_'2,,~736 •' .. ·'. ·~5902.606 .. ... . . , ...... .. 

a)Within the State: .. : 
: 

·--;' . 

b) Outside the State: 2.724 4.017 2.896 
Transmission and distribution losses . 3444~150 4007.480 6798.5(50 
Load factor (Percentage) 

.. 
41.700 54:300 48.900 

Percentage of transmission and 18.5 18.5 29.9 
distribution losses to total power 

i l. 

available for sale ... 
. 

·".: '.1·'. .... ,:- . ,·,• 
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(1) (2) (3) (4) 
No. of Villages/towns electrified 26483 26483 26676 
No. of Pumpsets/wells energised 1035240 1067032 1125933 
No. of Sub-stations 530 566 619 
Transmission lines in Kms. 23696 24907 25656 
Distribution lines in Kms. 
a) High/medium voltage 116788 119352 122698 
bi) Low voltage 325260 331781 340186 
Connected load (MW) 11700.748 12247.766 12855.000 
Number of consumers (in lilkh) 74.45 78.11 97.69 
Number of employees 42351 41481 42110 
Consumers/ employees ratio 175.8 188.3 232 
Total expenditure on staff during the year 508.30 530.81 706.68 
(Rs. in crore) 
Percentage of expenditure on staff to total 21.0 19.7 21.8 
revenue expenditure 
Units sold (MWKH) 
a) Agriculture 6914.00 9146.00 7048.00 
(Percentage share to total units sold) (45.5) (52.0) (44.3) 
b) Industries 3885.00 3493.00 3517.00 
(Percentage share to total units sold) (25.6) (19.9) (22.1) 
c) Commercial . 1410.00 759.00 863.00 
.(Percentage share to total units sold) (9.3) (4.3) (5.4) 
d) Domestic 2897.00 3168.00 3341.00 
(Percentage share to total units sold) (19.0) (18.0) (21.0) 

e) Others 88.00 1020.00 1136.00 
(Percentage share to total units sold) (0.6) (5.8) (7.2) 

Total 15194.00 17586.00 15905.00 

Particulars 1996-97 1997-98 1998-99 
(Paise per 
KWH) 

a) Revenue 144 161 189 
(e.xcluding subsidy from Government) 
b) Expenditure· 188 181 240 
c) Loss 44 20 51 
d) Average subsidy claimed from 0.46 0.22 0.54 

Government (in Rs.) 
e) Average interest charges (in Rs.) 0.16 0.16 0.22 

• Revenue expenditure includes depreciation but excludes interest on long term loons. 
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2. Kamataka State RoadTranspl[])rt Cl[])irprnratfon 

Particulars 1996'..97 1997_:-98' 1998-99 
(provisional) 

; . 
... 

Average number of vehicles' held· 10301·. 8454 . 5487 
Average number of vehides .on road 9325 7927·· 5192 
Percentage of utilisation of vehicles 905 93:8·· -.. 94:6 
Number of employees· - . 59033· 5961T · 35282 
Employees· vehicle ratio 5~73 5:79 6;73. 
Number .of routes operated at the ·.encl 13273 13246· * 
of the year 

I, -

Route kilometres· 948646 927967 * 
Kilometres covered (mlakh) 
a) Gross 10491.75 .' 9703.92' 6483.25 
b) Effective· 10229 .93. ·, '9474.68. 6280.86 . 
c) Dead 261:82. 22924 202.39 
Percentage of dead kms; to. gross 2.6 2.4 3.2 
kilometres '· 

Average kilometres covered· per bus 300 .. 327 333 
per day.· 

.. ' 

Operating revenue per kilometre (~ 883:47 964;60. 945.30 
paise) 
Average expenditure per· kilometre 975'.41 1002:70 984.60 
(paise) ,, 

Loss per· kilometre( paise) 91.94 38~10 .39:30 
Kilometres per litre of diesel.'. 4A7 4.66 4~73· 

Number of operating depots. 108;00 97.00 65.00 
Average number of breakdowns per . 2.30 O.lR 020 
lakh ldlometres . ' 

Average number of accidents per:fakh 0.22" O;lT 0_14 
kilometres 
Passenger kilometres operated (ill 408L99 . 3606:75. '2'623:45 
crore) --

Occupancy ratio I• 73~60 ·. 6L32~ · 66.30 . : ! 

Kilometres obtaihed:per litre of: 4AT 4:66 4:73 
Diesel oil -
Engine oil. ; 1093 1214 1370 

* Information awaited .. 
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3. Bangalore Metropolitan Transport Corporation 

Particulars 1997-98 1998-99 
;''.·.: 

.. 

(provisional) (provisional) . .· 

Average number ofv~hicles held . , 2012 2073 
A \reiage m1mber of vehick~s on road 1859 1941 . 
Percenta~e of utilisation of vehicles 92.4 93.6 
Numb.er. of employees 11611 13093 
Employees vehicle ratio: 5.77 6.32 
Number.of routes_ operated. at the. end 1036 1048 
of the year ,. 

' 

Route kilom_etres 40152 20488 
Kilometres covered (iri lakh) 
a) .Gross .. .. 1471.92 .· 1546.42 
b). Effective. I 

1416.39 ·' 1483.77 .. 
c)Dead ·.• . '• 

• 55.53 62.65 -.. .·'. 

Percentage of .dead kms . to . gros~ 3.7 4.2 
kilometres 
Average kilometres covered per,. bu~ 208.80 209:50 

. ' .. 

per day . ! ~ 

.:.· 
" 

Operating revenue . per kilometre (in 1168.80 1183.10 ·. 
paise) ··· - · .. ' 

Average expenditure . per kilometre 1229.00 1274.20. 
(paise) .· .. . .. 

Profit/Loss per kilometre(paise) 
. . 

-60.20 -9LOO I 

Kifometers per liter·of.dies.el 3.98 4.10 
Numberof operating depots 13 16 
kverage number. of breakdowns per . 0.55 0.49 
lakh ·kilometres : 

" 

Average number of accidents.,per lakh 0.33 029 
kilometres · 
Passe~ger .. kilometres. operated (in 14.16 16.12 
cfore) .. . . 
Occupancy ratio' ,., .. 100.70 '101.90 
Kilo metres .o btaiped per .litre of; :: . - 3.98 '4.10 
Diesel oil . 

·. i Engine oil .. 509.70 580.70. 
; . 

- . . ' ' 

. _', 
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4. North West Kamataka Road Transport Corporation 

Particulars 1998-99 
(provisional) 

Average number of vehicles held 3271 
Average number of vehicles on road 3090 
Percentage of utilisation of vehicles 94.5 
Number of employees 19729 
Employees vehicle ratio 6.03 
Number of routes operated at the end 5059 
of the year 
Route kilometres - 392000 
Kilometres covered (in lakh) 
a) Gross 3794.08 
b) Effective 3736.01 
c) Dead 58.07 
Percentage of dead kms. to gross 1.5 
kilometres 
Average kilometres covered per bus 336.40 
per day 
Operating revenue per kilometre (in 986.20 
paise) 
Average ·expenditure per kilometre . 985.60 
(paise) 
Profit/Loss per kilometre(paise) 0.60 
Number of operating depots 39 
Average number of breakdowns per 0.02 
lakh kilo metres 
Average number of accidents per lakh 0.18 
kilometres 
Passenger kilo metres operated (in 1450.32 
crore) 
Occupancy ratio 64.70 
Kilometres obtained per litre of: 
Diesel oil 4.93 
Engine oil 1296.60 
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sn. 
No. 
(1) --
I. 

. (i) 

' 

(ii) 

(iii) 

(iv) 
: r - ' 

. (v) 

(vi) 

' 

ANNEXUR.E,...8 

Sfattiemem slb!owirig tthe Somrcies and! unses of-Fuiindlid'or ttllnie fllve years eIDliling Jl.998c99: 

(Reforiredl tto _in pmraigraplln 2A.6) 

· •. . l?artkrillairs ' ].994.,95 Jl.995c96 l996c~}7 1997c98 
. ' 

.. . ' ... .. . ... · 
(2) .. (3) (4) (5) . ·o· ··· . .(6) 

Sollliirces o!f Ftirridls . .. 
. . . 

Opening cash/barik 1189 403 798 3181 
balance 

Profit as per Profit ' 
' ' 

arid Loss Account 1244. ·1307 2427 . -- 1551 
·Add (+)/less(-) 
provisidris made 

•"";• 

' - .. 
•. 

during the year · · ;.· .. .. 

(Net) 
.. (+)5.18. (+)1762 (+}733 2040. (-}1920 507 (..,)423 n2g· 

·Increase in share 1000 1050 909 956 
capital 
Borrowin2s: .. . · .· 

Refinance from- - l :--i._-;:-_-: - ;- ~ ; ~-.; j !-: .'. -. ! 

IDBI/SID BI _. 
' 5385 .. 6520 . 6144 14960 

Loans: 
ND I/Baiiks/Goverri 
ment/ . 
Bonds/Short ierrii 
liabilities 3640 . 10325 20360 4930 
~ecoveries: 
Term/Coirporate 
loans .. 

6b14 (principal) 5742 .. 9377 11017 

Other Receipts: . 

. NCD .. -- ·-- 540 1155 
' 

Disinvestment 27 124 11 50 
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· (lRs. nl!li Hallili) 
:n.993;;99 

(7) ... 

. 

6080 

1623 

. . 

(-)1423 200 
575 

. 
.. 

• ·- :··. ; i ·:. '. ;·. ··~· 
.. _. -. ' 

7277. 

13405 

9517 

450 
24 



(1) (2) (3) (4) (5) (6) 
. 

(7) 
'Seed capital 7 -- -- ' 

.. 
-- 10 

Inter.Corporate 
Deposit 3070 -- -- -- 10 
Staff Advances 8- 23 40 55 54 
Bridge loan 46 535 164 12 437 
Bill n·iscounting -- 118 1334 949 300· 

· .Subsidy/Others . 488 538 112 '103 .. 80 
Grand Total 22364 27690 410296' 38496 38408-
Uses of Funds 

(i) . Disbursements: 
Equity/Debentures· 3673 .1874 1718 971 501' 
Term)oan 1 · .· , 

' . 9342 1.0858 16066 1207'.2 11756 
Bridgt:{loan 458 549 472 ' ' 312 ' 

... 
' ' 3~6 I;~ If-. 

Coroorate loan . ' 2425· 6169 .5600 5397 4539 
Leasing ' 271 ' 1172 1032 '1014 \ 

. ... ~· . .. . .. 

. Bill Discounting . ' __ : 729 1887 419 . 449 
.. ·NCD . -- -- -- 720 1730 

(ii) Repayments: 
Refinance. to 2868 2528 4144 9264 9411 
IDBI/SID BI -. 

· NDito IDBI 1255 680 . 1495 --
Special Deposit to 520 -- -- ·--

' 
UTI . ,. 

ICD -- ' --. '1000 1064 
Bank loan 45 3159 -- 1824 
Bonds . -- 55 55 55 130 

(iii) Other outflows 
.. 

1149 2233 487 
' 

1128 ., 2749 
(iv) Closing cash/bank 403 798 3181 6080 . ' 4983 

balance 
Total ·- 22364 .. ·. 27690 40296 38496 38408 

TJ8 

.. 



ANNEXURE-9 

Summarised Financial Position for the 5 years upto 1998-99 

(Referred to in paragraph 2A.7) 

(Rs. in lakh) 
Liabilities 1994-95 1995-96 1996-97 1997-98 1998-99 
Share Capital: 

a) (i) Paid-up Capital 5200.12 6200.12 7250.12 7250.12 7250.13 
(ii) Share application 

money 1000.00 1050.00 2462.75 5858.79 3994.00 
6200.12 7250.12 9712.87 13108.91 11,244.13 

b) Reserves and Surplus 1810.44 1652.33 772.20 225.43 325.00 
c) Borrowings from 
(i) GOK 1240.00 1840.00 1940.00 -- 1639.95 
(ii) IDBI 19805.72 23449.22 33526.98 33733.63 29961.27 
(iii) lDBI seed capital 837.74 815.02 815.02 815.02 815.03 
(iv) SLR bonds 2312.50 2257.50 2202.50 2147.50 2017.50 
(v) 17% bonds -- -- 5072.50 5072.50 5072.50 
(vi) SIDBI 3776.13 8344.06 10193.26 15479.86 17155.83 
(vii) (a)Banks 500.00 4731.66 4763.38 8264.81 18403.49 

(b) BMP -- -- -- -- 504.61 
(viii) fnter corporale 2000.00 1500.00 -- -- .. 
deoosiLs/loans 
(ix) Government of India -- 50.00 91.50 91.50 91.50 
(x) HUDCO loan -- -- -- 300.00 1200.00 
d) Trade dues. current 3329.70 3877.36 5384.08 3116.29 3151.99 
liabilities and provisions 
(including inlerest accrued 
and due) 
Total 41812.35 55767.27 74204.29 82355.45 91582.80 

Assets 
e) Gross Block 433.67 1628.75 2754.66 3709.18 3698.56 
l) Less depreciation 127.08 311.80 945.53 1519.30 2243.32 
l!.) Net Block 306.59 1316.95 1809.13 2189.88 1455.24 
h) fnvesLmenLS 6731.17 8372.92 9526.87 11367.14 12466.78 
i) Current AsseLS, Loans and 
advances 34774.59 46077.40 62868.29 68798.43 75359.24 
i) Profit and Loss Account -- -- -- -- 2301.54 
Total 41812.35 55767.27 74204.29 82355.45 91582.80 

Capital employed 34709.56 45186.23 60355.06 74029.69 83834.99 
Net worth 8010.56 8902.45 10484.70 13334.54 9267.59 
NeL worth per share of 129.20 122.79 107.95 101.72 82.42 
Rs. 100 each (Rupee) 

Note: 
I) Capital employed represents mean of tJ1e aggregate of Opening and Closing balances of paid up Share Capital 

including Share Application Money, Reserves and Surplus and Borrowings. 
2) Net Worth represent<> paid-up share capital (including share application money) plus Reserves and Surplus. 
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ANNEXURE - 10 

Working results of KSIIDC for the 5 years upto 1998-99. 

(Referred to in paragraph 2A.7) 

( R . lakh ) upees m 
' 

Particulars 1994-95 1995-96 . 1996-97 1997-98. 1998-99 
Income 
Interest on loans and 4370 5666 8636 8705 9481 
advances .. . . 

Dividend on shares 102 95 85 78 77 
·Profit on sale · of 106 26 26 143 0 
· irivestments 
Lease rentals 0 114 573 1285 629 
Others : 569 1075 2185. 1115 2103. 
Total income 5147 6975 11506 11325 12290 

. Exnenditmre 
Financial costs . 3448 5094 8437 . 9125 10026 
Administrative and .. 

other costs 
i) Salaries and wages 141 173 192 234 245 
ii) Administrative costs 150 175 157 180 187 
iii) Others 82 241 670 606 786 
Total expenditure 3823 5685 9456 10144 11244 

Profit before tax 1324 1290 2050 1181 1046 
Bad debts written off 410 510 786 211 1036 
Provision for bad and 38 25 50 0 0 
doubtful debts 
Pr(wision tor tax 378 286 416 291 189 .. 
including interest tax 
PrMit after tax 598 469 798 679 (-) 179 
Appropriations: 595 465 792 674 2123 
Less: 
Profit( +)/Loss (-) .3 4 6 5 (-)2302 
transferred to Balance 
Sheet -. -
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' 

Bidar · .. 
Raichur 
Dharwar 
Mysore 
Bel,gaum 
Biiapur · 
Gulbarga 
Hassan 
North Kanara 
South Kanara 

Tumkur 
Bangalore 
Bellary._ · 
Chitradurga 

. Chickmagal.ur 
Mand ya 
Kolar 
Shimoga 

Mercara 
Udupi 
· Chamarajriagar 
Bagalkot 
Gadag 
Others 
Total 

\ 

· ANNEXURE = 11 
STATEMENT SHOWING THE· DETAILS OF TERM LOAN SANCTIONED FOR THE PERIOD 

FROM 1994=95, 1995=96, 1996=97, 1997=98, 1998=99. 

(Referred to m paragra o h 2A9.l) ( R 
1994-95 1995-96. 1996-97 ' 1997~98 . 1998-99 Cumulative for Per-

five years cent-
No ·Amount No Amount No of Affiount No of Amount No Amount No of Amount · age 
of Sanct- . of Sanct- units Sanct- units San ct- of San ct- units Sanct- of 
units· ioned units ioned ioned · ioned uriits . ioned ioned ·. units 

7 916.11 6, 401.80 6 895.00 3 81.50 4 312.00 · . 26 . 2606.41· 3.4 
. 2 180.00 9 676.80 4 901.00 3 381.00 -- -- 18 2138:80 2.3 

7 582.50 11 701.50 5 567.00 5 915.00 4 159.00 32 2925.00 4.2 
20 2609.67 30 . 3050.30 28 3421.55 11 1478.00 17. 1596.50 106 12156.02. 13.8 
7 677.00 8 1684.00 2 144.75 2 226.00 1 168.00 ··. 20 2899.75 2.6 

• -- -- 3 412.00 1 244.00 1 100.00 1 55.00 6 .811.00 0.8' 
8 960.50 .4 137.10 16 921.11 11 643.50 10 400.00 49 3062.21 6.4 
-- -- 1 80.00 1 200.00 -- -- -- 2 280.00 0.3 
3 182.00 9 599.00 6 599.50· -~ -- 3 82.50 21 ·1463.00 2.7 

• 7 . 779.25 13 1131.05 6 891.00 3 268.00 2 92.00 31 3161.30 4.0 

2 ·146.50 4 418.00 .3 . 25.10 2. 313.00 • 2· . 70.00 13 972.60 1.7 
74 7731.95 81 10861.25 105 1456425 49 6254.0Q 43 7287.00 352 46698.45 45.7 

5 611.00 5 625.00 5 1216.00 4 977.00 4 . 320.00 23 3749.00 2.9 
'3 311.00 3 ·. 610.00 1 250.00 2 . 111.00 1 45 .. 00 10 1327.00 1.3 
"- -- 2 246.00 -- -- -- 1 . 92.00 3 338.00 0.4 
1 86.00 5 520.00 1 18.00 1 236.00 -- -- 8 860.00 1.0 
5 457.00 10 .1675.50 3 530.oo· 2 332.00 2 49.00 22 _3043.5 2.9 
5 783.00 4 . 382.50 -- -- 2 266.00 1 50.00 12 . 148L5 1.6 

. ~ .. 

1 51.00 -- -- 4 445.50 -- -- 2 171.00 7< 667.50 0.9 
-- -- -- -- -- -- 1 250.00 2 250.00 .3 500.00 0.4 
-- -- -- -- -- -- 1 68.00 1 167.00 2 235.oo· 0.3 
-- -- -- -- -- . -- -- -- 1 250.00 1 250.00 0.1 . 
-- -- -- -- -- -- -- -- 1 40.00 .1 40.00 0.1 
-- -- . -- -- -- 2 100.00 -- -- 2 100.00 0.2 

157 17064.48 . 208 2421ll..80 ].94 25833~76 105 13000.00 103 11556.00 770 91766.04 
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. lakh) 
Percent-
age of 
amount 
sanctione 
d 

2.8 
2.3 
3.2 

13.25 
3.2 
.09 
3.3 
0.3 
1.6 
3.4 

1.1 
51.0 
4.1 
1.4 
0.4 
0.9 
3.3 
1.6 

0.7 
. 0.5 

0.3 
0.3 

0.04. 
·0.11 

t 
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ANNEXURE - 12 

Statement s~owing.the d~mand, J!Oan balance, demand and recovery position for the la~t fiv~ year~ endi~g 1988-99 in respect of Term loa~, 
·Bridge Roan, Corporate loan and N CD. 

(Referred to in paragraph No.2A.13) · 
... (Rupees in crore) . 

Paniculars 1994-95 1995-96 1996-97 1997-98 
. 

' 

Prine- Interest Total Prine- Interest Total Prine~ Interest Total· Prillc- Interest Total Prine-
ipal ipal ipal ipal ipal 

·A. Amount due for 
recovery . 
a) Arrears at the 28.64 47.45 76.09 23.64 . 47.96 71.60 . 29.43 63.29 92.72 55.00 75.55 130.55 37,72 
beginning of the year 
b) Amount due during the 61.42' 58.21 119.63 83.14 97.14 180.28 143.27 117.79 . 261.00 174.20 141.31 315.51 128.56 
year ,. 

TotaD. recoverable 90.06 105.66 195.72 106.78 145.10 251.88 172.70 181.08 393.78 229.20 216.86 446.06 216.28 
B. Less: Freezing 3.73 4.08 7~81 .3.50 8.00 11.50 7.65 18.45 26.10 4.93 11.17 16.10 6.91 
. . : ·. Write off etc. 4.09 6.73 . · 10.s2 4.88 9~06 13.94 7.51 9.68 17.19 2.09 2.17 . 4.26 9:90 

Reschedules 1.18 3.19 4.37 . 2.30 4.25 6.55 1.65 . 0,77 2.42 12.62 . 4.34 16.96 18.31 
TotalB 9.00 14.00 23.00 10.68 21.31 31.99 16.81 28.90 45.71 19.64 17.68 37.32 '35.12 
Net recoverable 81.06 91.66 172.72 96.10 123.79 219.89 155.89 152.18 308.07 209.56 199.18 408.74 181.16 
(A-B) 
Target for recovery - - 81.00 - - 147.00 - - 207.50 - - 237.00 -
Percentage of target to net - - 46.90 - - 66.85 - - 67.35 - - 57.98 -
recoverable 
Recovery: . 
Against old dues 9.53· 8.97 18.50 3.12 4.08 7.20 10.59 . 7.94 ·. . 18.53 . 19.70 20.51 40.21 18.87 
AJ?:ainst current demand 47.89 34.73. 82.62 63.55 56.42 119.97 90.30 68.69. 158.99. 102.14 65.41 . 167.55 ··. 84.86 
Total 57.42 43.70 101.12 66.67 60.50 127.17 100.89 76.63 177.52 121.84 85.92 207.76 103.73 
Amount in arrears 23.64 47.96 71.60 29.43 63;29 92.72 65.00 75.55 130.55 87.72 113.26 200.98 77.43 
Percentage of recovery 
against 

a) net recoverable 71 48 58 69 49 ,58 65 50 58 58 43 51 57 
b) Target . - - 125 - 87 - 86 - 88 -
c) Arrears 36 18 24 10 9 36 36 13 20 36 27 31 22 
d).Current year demand" 77 59 . 69 76 58 67. 63 . 58 . 61 .59 46 53 66 

142 

. .. -..:-·. 

1998-99 
Interest Total 

113.26 200.98 

172.85 301.41 

286.11 502.39 
27.54 34.45 
17.29 27.19 
4.14 22.45 

48.97 84.09 
237.14 418.30 

- 228.00 
- 54.51 

25.97 44.84 
68.55 153.41 
94.52 198.25 

142.62 220.05 

40 47 
87 

23 22 
40 51 

I I 



ANNEXURE 13 

·Time and cost overrun in respect of various projects commissioned during VIl Pllan . 

·(Referred . to Ill oaragrap h3A.4.2) 
SH. . Name.ofthe Project li11stalllledl .. Achieve ' Commissftornil!llg scllnedl!nle Time· Project cost 

·, 

Percel!llfage ·Remarks 
No. capadty "mel!it ·, over-rUitim •, ( · Ru.pees i.l!ll crore ) ·' of cost 

·. (MW). dlunring (Months) overnm1 
V:l!I . '. over '. 

.. pllan ·· origlinaR · 
(MW) --·' '. '' ., ' 

cost . ' ,. . < ' .. ' , __ . 
., 

Original A dual Original Actual Overrun ' 
(1) (2) (3) (4) (5) ' .(6) ' (7) (8) (9) (10) (llll) (Jl2) 

·A.. Projec~s ·. for -

completion 'during vn , '• 

plan 
(a) Ongoing Projects 

·. 
·, 

.J .. ·· Kali Stage! - 100 100' ·March April/Nov- 65 12().63' .359,70 ' 233.07 ' '180.0 ··Examined · • by 
Supa l980·. .... ember1985 ,. ., . Committee. constifuted 

" .• by State Government. '. . ,-~ ' ' 

2. RTPS Unit I·· 210 -- March Match '24 ' Reviewed· and 
1983 1985 159.25 ,• 373:77 214.52 134.7 included in· . €AG' s · 

Unit II . - 210 210 September March. 30 '., ,. :Audit Report 1986-87 

. '· 1983 1986 "• 

3. Varahi ,239 .·. 115 .··.' ,· Marcil August 65 137.32 ' 281.15 ' 143.83 104.7 ·' Reviewed .· and 
., '. 1983 1989. I•· .·· · included .. iii ·. ~AG' s 

'' " 
,• No\iember 73 Audit Report 1989-90 

I 

1990 ,. 

4.' > Ghataprabha 32 -- Mar-ch Oct-ober 56 Reviewed· and. 
: 1986 1992 

. 
included in CAG's· 

. ' Audit ReportJ993"94 · 
·December 60 .18.82 36.43' 17.61 .93.5 ~ 

1992 
•· 

I ·58], ; ' 442.02 1051.05 609.03 

.' 
- . 

' .,. 
' ' 

' .. ,. ' 
. ~-

.. '. .·. 

\ 
' - ' 

"' ,· ''• 
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(l) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) 
(b) New Projects 
5. 4 - Mjni- hydel 10.75 0.40 March January 45 Reviewed and 

Schemes 1986 1990 15.55 33.60 18.05 116.1 included in CAG's 
Audil Reporl 1993-94 

' March November 79 
1987 1992 

December 92 . . 
1993 

January 79 
1994 

6. Maddur bydel 1.50 -- Projecl nol laken up 
schemes 

-- -- -- -
12.25 

593.25 425.40 457.57 1084.65 627.08 
B. New Projects for 

, 

completion beyond . 
VII Plan 
(As per State plan) 

1. RTPS Unit III 210 -- Seplember March 6 159.88 329.61 169.73 106.2 Reviewed and 
1990 1991 included in CAG's 

Audil Reparl 1996-97. 
2. Kadra and Kodasalli 150 -- December August 57 163.04 482.99 319.95 196.2 Covered in Audit 

120 1994 1999 Reports for 1993-94 
and 1997-98 

3. Sbaravathi Renovation 144 14.40 -- -- -- -- -- -- -- Covered in Audit 
Report 1996-97. 

4. Gerusoppa 240 -- January * -- 159.43 162.32* 2.89 -- Covered in Audit 
1999 Report 1993-94. 

Total of 8 894 14.40 482.35 974.02 486.75 -· 

Total of A +B 780.49 1897.45 1116.76 143.1 . . 
. 
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, (1) (2) (3) (4) (5) (6) (7) (8), (9) I (10) (lll) . (12) 
(b) New projects as per 

State. plan not taken 
up/shelved 

1. Almatti . 268 7.05 Withdrawn from 
KPCL - allotted to a .. 

·• pi-ivate firm 
2. Gangavali. 210 . Deferred due to local 

agitation 
. 3. Mahadayi 40 Deferred - Inter state 

. water dispute 
4. Man galore 420 

. 
Shelved - reasons not 

Multifuel known 
Total 938 . 

Grand Total 2395;25 439.80 

* Under implementation and tentative cost.·.· 

s--vr. 

""' 
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~I' 

SI No 
1 

'''2 
a) 

b) 

3. 

4. 

5. 

6. 

7 .. 

8. 

9. 

10. 

IL 

12. 

13. 

ANNEXUREQ 14 

Physicall performance for the Five years ending 1989=90 

(Refened to in paragraph 3A.5) 

Particulars 1985-86 . 1986-87 1987-88. 
INSTALLED CAP A CITY (MW) 
THERMAL 

KPCL 210 420 420 
KEB - . - -
HYDEL 
KPCL 1789.20 1889.20 1889.20 
KEB 220.60 220.60 220.60 

TOT AL OF-KPCL 1999.20 2309.20 2309.20 
KEB 220.60 220.60 220.60 
GRAND TOTAL 2219:80 2529.80 2529.80 
POWER GENERATED (MUs) 
KPCL 

Thermal 247 1266 2378 

Hydel 6672 6020 4728 

6919 7286 7106 

KEB 694 537 . 462 

Total (a)+ (b) 7613 7823 7568 

Auxiliar; consumption (MUs) 

KPCL 

Thermal 33 164 268 
(13.4) (13.0) (lU) 

Hydel 175 126 76 
(2.1) (2.3) (1.6) 

KEB 8 6 6 
(1.2) (1.1) (1.3) 

Total of3 216 296 350. 
(2.8) (3.8). (4.5) 

Net power generated (MUs) sold to 6711 6990 6762 
KEB 
Power purchased - KEB - (MUs) 2221 2630 3186 

Net generation - KEB 687 531 457 

Total power available for sale- 9619 10151 10405 
(MUs) -
Power sold including free supply 7427 7832 8185 

Transmission and distribution 2192 2319 2220 
losses (MUs) 
Percentage of losses 22.8 22.8 21.3 

Excess Transmissien and 701.22 746:06 607.637 
distribution· toss over norm of 15.5 
percent (Mus) .. 

Average revenue paise per KWH 51 60 70 

Loss of potential revenue (Rs. in 35.76 44.76 42.53 
crore) 

1988-89 

420 
-

1889.20 
220:60 

2309.20 
220.60 
2529.80 

2437 

6187 

8624 

643 

9267 

198 
(8.1) 
82 

(1.5) 
9 

(1.4) 
289 
(3~1) 

8344 

2939 

634 

11917 

9445 

2472 

20.7 

624.447 

73 

45.58 

" This includes addition of capacity of 425AO MW for tl1e completed project envisaged by tl1e planning 
commission and 14.40 MW of State Plan. 
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1n 

1989-90 

420 
-

2019.00 
220.60 

2439.00 
220.60 

J659.60 * 

2836 

7547 

10383 

734 

11117 

. 207 
(7.3) 
106 

. (1.2) 
8 

(1.1) 

321 
(2.7) 

10052 

3179 

726 

13957 

11098 

2859 

20.5 

675.079 

80 

55.60 



'PLnnexure·. '." 15 .. 

STA'i'EM'ENT SHOV/I'NG.OUTSTANDINGREVENUE REACISATIC)~ ' . . . .. , - -. ,_ .. . - . .. . ' . ·' . ·' - . 

SL 
No 

Par.tku!ars. 

'·:·,-··. 

1. .Ba!m1ce Outstandii1g 
i1t the beginning of t.hc 

'-,, 

vear . 
c - • ~- - • , • 

2. Revenue dc111cu1d 
raised during the ~ar 

·.r ,·: ·< ·· - ' ·. -_;. - ._:-·; ·-: 
(Referred• to in paragraph, 3B. 7 .5) 

. 1995,96 ·. . ;1996~97 . 1997-98 

(: .. , .. :: ........ ,.· .... : .. : ..... Rs. in lakh ... : ........ ~ .. : ...... . 

8186i97 87645.53 ·. . 94722.09. 127819.73 

179925.27 l9819~U8 237951,96 295657.78 

.-::. Total due .:.ror I 261793.23 ·285844.92 ·' 332674.05. 423477.51 

, ._. .- --: 
·- .·. :.·, 

.4. Ail1oimt · collected 
dtiring the ear 

5; Bal~~1ce ouL<;t,~ndiJ1g at 
the.end or the ear. 

·. 6. Percentage or 

7. 

eollection to tot..:1:!'dues 
for collection 

(col.4/3) .· · 
: _'.- .,.. ·-,- ' 

Closin·g Bafance iii. : 
tcnns ofriwnber of 

,, . . c 

111011\h's demand 

.-_,:· 

.. 174141.70 . 

87645.53 

66:52. 

•' . 
-,_ :"'"_.' . 

:'5,84 

19'1122.~3 .·· 264854.32· 

.. 94722.09 . 

()6.86 

r. ;, ' .•, 

.. •:5,73 . 6.44 . 

-<~; ., 

'/47 

. .. 

. 251965J5 
I.: 

. '171512.16 .· 
- : ' 

·.:s.9.5o · 

.6.96 

1998~99 · .. 

rovisional) 

\ . .. ) . 

171512.16 

·. 336296.QJ 

507808)9. 

300388.74 : . 

20741'9.4) 

59.15 

7.40 ·.'. 

·,._ 

~:. 



Annexure " 16 

STATEMENT SHOWING PURCHASE OFSTORES IN EXCESS OF 1_;I-1I~EE I\·10NTHS 
REQUIREMENT RESULTING IN LOCKING UP OF CAPITAL IN INVENTORY. 

(Referred to in paragrarh 3B.8.1) 

·(Rs ............ in·· .... ········ .crores) 

Particulars 1994-95 1995-96 1996-97 1997-98 i998-99 
'.· 

(provisional) 

OpeninR Balance 74.86 94.48 127.48 170.24 ~· 161.14 

Purchases . 353.75 587.37 525.57 536:55 537.76 

Material in Transit 0.49 0.86 2.39 0.05 1.10 

Material pei1ding 3.12 3.67 4.00 1.68 2.17 
Inspection 

. 

TOTAL 432.22 686.38 659.44 708.52 702.17 

. Issues for 334.60 550.90 491.59 517.64 544.08~ . 
consumption· 

Closing Stock 97.62 135.48 167:85 190.88 .. 158.09 

Closing stock in 3.50 2.95 4.10 4.42 3.49 
terms of.months' · 
consumption 

* Excluding Rs. 10.9.41 crore wrongly shown as "Issued to Contractors" instead .of under "Transfer outward';; 
which is under revision of Accounts . 

.. 

}L!.3 
'·.: 

.. ~ . 

. ..... --
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I 

SI 
·no. 
!' 

,2 

3 

4 

5 

6 

Ill• I 

'· .\ 

Name ofthe firm 

Mis 
Enterprises 

I KCN 
Challakere 

. 

I Mis Classic 

Machingal 

Industries 

Granite 
.(AnekaLBranch) 

Universal· Shoe Company 
(Anekal Branch) · 

Mis Manjunatha 
Enterprises. (B~Rural) 

Sangam Oil Industries (B­
Rural) 

'---~·--· 

Annexure 19 

Statement showing particulars of defaulted loanees 

28.00 

33.00 

Loan s;111ctioned 
(Rs. in lakh) 

(April 1991) 
3.35 
(Additi~nal termloan against 
State subsidy September 
.1992) . . . 

10.00 
(17August 1991) 
19.02· 
(20.May 1992) 

9.20 
11.60 
(March 1988) 

Term loan 4.00 
Working capital. I :00· 
(sanctioned before) 
Sofl loan 0.5 
(August 1990) 
(Disbursed December 1990 
to June 1991) 

11 .. 25 
(pecember 198&, to 
Decetnber 1989) 
9.75 . . ... ' 
(September 1989) · 
Disbursed January 1990 to 
September 1991 
11.00 
(July 1991} 

(Referi·ecl to in paragi·aph 4B.1.3) 

Pu.rposc 

S.S.!. to be engaged in 
co.Id storage and p1:awn 
processing 

S.SJ unit for tqe 
manufacture of ·edible 
oil 

To expand existing 
Grari!te. cutting & 
polishing unit. 

Shoe . m·anufacturirig 
Industry Rehabilitation 
package.· 

S.S.!. for manufacturing 
fluorescent Industry. . . 

S.S.I for manufacture of 
edible oil 

149 

Conditions not complied with 
I· 

The· lo.an was released .. to cover 

Balance 
(Rs. in Jakh) 

53.91 

Rerrmrks 

· working capital shortfall resulting from 
repayment of ·another loan availed 
towards working capital 

(March 1999) 
Referred to DC. (lvlay 
1997) to recover thc dues 
under KPMRD Act.· 

The Joan .was .released after inspection 189.61 
of high value land irtstead of the real (March 1999) 

·land plot ,,;,,,." 00 0 "r11rity for the Joan. 

Taken over Vis 29 of SFC I 
Act, 1979 on 6 August 
1997. 

Loan \Vas releascu without obtaining 23.46 Legal documents arc yd ) 
the first charge by means of mortgage (21.Noverriber to be executed (6 February 
of original title deeds of the property i998) 1999) yet to be taken over 
offered as collateral security. U/s 29 of SFC Act. 
Dues .payable lo KIADB towards 6.32 Taken over under SFC Act I 

.

development charge fo~ land offered as (February 1999) 1979 (July l992) .(bnd & I 
security and sold by the corporation Building sold Rs, 33.20 
was not ascertained before release of lakh) ·paid Rs.631853 to 
machinery after appropriating the sale KlADB August . 1995 
proceeds to the outstanding !Oan · · machinery Rs.4.50 Iakh 

· · · r. e!eased .to loa11ee (l\1°<1rch !' 

The loan· amount was released without 
ascertaining the Litle of'the loapee for 
the industrial shed taken from KSSIDC 

.• and v.1thout proper sanction from KEE 
for po\ver supply. · 

Loan was released without obtaining 
sancti.on letter from the bank towards 
working capital .. besides, higher 
investment in buildihg tlian wruranted. 
led to.the unit becoming unviable. 

19.55 
(10 September 
1998) 

70.12 
(10 June 1998) 

· 1997)'_ I 
Taken over: U/s :29 of I 

KSFC -. A~t 1979 in 
September I 992 Ind. Shcd 
though mortgaged in Flo 

. KSFC, could not ta.l;:e over 
as the. loanfr had paid 
only Rs.0.60 lakh against 
Rs.2.03 lakh 
Taken ·.over U/s :29 ·of 
KSFC Act 1979 in . 
February 1996 Assets $Old 
for Rs. 14.50 lakh in J 

Janua'ry 1998 No collaler;il 
security. 

'! 
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"\ 

''\ 

·~ 
I 

! 

SI 
no. 

7 

8 

9 

Name of the firm 

M\~ Shelly Construction 
. (Man galore Brunch) •.. 

Fashion Creators 
Nelamangala 
Bangalore-Rural. 

M\s Sidbin Agency 
Bangalore-South 

Total 

-.-- " 

"I 

Loan sanctioned 
(Rs. in lakh) 

12.00 
IO.oo 
( November 95) 
3.75 
25 March 95 
20.15 
6 Term Loans 
9 Feb 91 to 10 July 92 

10.00 
Dec 1992to 
Feb 1993 

207.62 

o. 

.\ 

\J .. 

Purpose 
I 

Acquisition of Escorts 
JCB 5 D Earthmover 
and loader equipment 
Received 3\95 

Establishment of an SSI 

Marketing of ice 
creams. manufactured 
by Joy IceaCreams 

,. 
" 

----.--:v 

Condition~ not complied with · 

The loan was released lo the supplier 
of equipment without · insisting Of! 
production of all necessary documents 
and against the ·instructions of the 
loanee. 
The 19an was sanctioned on the basis 
of unreatistic estimate of expenditure. 
The identification certificate for the 
properties from revenue authorities 
was not insisted. upoi1 leading to 
difficulties in sale of.properties. 

The loan. for distribution of Joy Ice 
· Cream was . sanctioned without 

irisis.ting on agreement. between Mis. 
Joy Ice CrefUlls and the loanee 

.,. 

B~:.lance : 
(Rs. in lakh) 

12.00 
(Excluding 
Interest) 

66.43 
(10 Dec 1998) 

16.72 
(Feb 99) 

358.12 

___ .. 

Remarks 

Due Lo Non-Rcgislr:1Liun 
of the earthmover the 
same could not be scizcd-
Loanec . has · gom: Lu 1· 

consumer forum.. --::71 
Taken over U/s 29 . ?!. I 
KSFC Act.1979, on 10 
November 1993. Referred 
to DC 24 June 95, 
Personal Guaranl<:e 
obtained Net · worth Rs 
11.58 lakh 

Loancc dosed tile .. iHiil ! 
(April 1995 )and shifted I 

. the machinery to· ll1•; 

suppliers . factory I 
,corifirmation from wh9m I 
is still awaited 
(Feb 97-Feb 99) 

,j 

.I 
I 

' 

1· 



ERRATA 

• I 
SI. Page Para No . For Read 
No. No. 
l. Vil 1.1 subsidiares Subsidiaries 
2. 4 1.2.1 Rs.2528.8 1 crore; Rs.2528.81 crorc, 

2nd line 

3. 4 1.2. 1 last line 2: 1: 1 2.1:1 
4. 6 1.3 Budg~tory Budgetary . 

line 1 
5. 1.3 Budgetary Budgetary 

line 4 
6. 7 Table total 5 4 

I outgo 1997-98 
I No.of 

Companies 
7. 10 1.5.1.2 Rs.423.49 crore Rs.423.09 crore 

2nd line 
I 

. 8. I lO I Footnote • Capital employed represents net fixed assets (including capital works-in 
! I I 
I I i progress) plus working capital excepl in finance companies and 
I i I 

Corporations where it represent<; a mean aggregare of opening and closing 

I I balances of paid-up capitaL free reserves and borrowings (including . 
i refinance) . . 

I I • 6 Companies are not preparing profit and loss account and one company I . 
; incorporated during Lbe year bas not prepared its first accounts. 

0 For calculating total return on capitaJ employed, interest on borrowed 
funds is added IO neL profit/subtracted from the loss as disclosed in the 
profit and loss account. 

are not leszible 
I 9. : 41 Highlights Targetted Targeted 
I ' 
' Ist . 
I 10. 41 Highli,l!J.~ Govennment Government 
I 4 ·'' 

11. 51 2n11 line LECTRICITY ELECTRICITY 

~ 12. "~ 4A.2.2 Rs.11.62 lakh and Rs.70.13 lakh not legible 
sub para 2 

I 13. l 13 Annexure 3 -20488.85 245.79 
Sl.No.24 

Col.No.IO 
14. 113 Annexure 3 0.85 -20488.85 

I 
Sl.No.25 

Col.No.10 
15. 117 Annexure 3 13872.00 13871.00 

B 2 Sectorwise 
Total 

16. 122 Footnote subsidary Subsidy 
\ 
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