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PREFACE

Government commercial cntergrlscs the accounts of which are subject
to audit by the Comptroller and A_udltor Genef‘al of India fall under the
following (.ategones p—

(i) Gevernment companies,

(i) Statutory corporatlons and

(iii)  Departmentally managed co mmermal undertakmgs

2. This Report deals with the results of audit of Government companies
and Statutory corporatmns“‘inciudm ‘Karnataka E'chtncny Board and has been
prepared for submission to the' Govertiment of Karnata'ka under Section 19 A
of the Comptroller and Auditor General's (CAG) (Duties, Powers and
Conditions of Service) Act, 1971, as amenQed from time to ime. The results
of audit relating to dcpanmcntally m‘anaged commercml undertakmgs are
included in the Report of the C‘dtnptroﬁer and Audltor Gcncral of Indla (Civil)
- Government of Karnataka g~ -

3. Audit of accounts of Government Companies is conducted by
Comptroller and Auditor General of India (CAG) under the provisions of
Section 619 of the Companies” Act T956 “There¢ are, however, certain
companies which, in spite of Government investment, are not subject to audit
by the Comptroller and Auditor General of India as Government hold less than
51 per cent of their sharé capital” A" list of such companies in which
Government investment by way of share capltal was more Lhan Rs. IO lakh : as
on 31 March 1999 is gwcn m Anneture v

4. In respect of Karnataka State Road Transport Corporation, Bangalore
Metropolitan Transport-Corporaﬁbn North West Karnataka Road Transport
Corporation and the Kafnafaka Eleé‘tncny Board which are Statutory
corporations, the Comptroller and Atﬁtm' General of India is the sole auditor.
In respect of Karnataka State Financial CDTpOl‘&thﬂ and Karnataka State
Warehousing Corporation, hé hasthe” tight to conduct the audit of their
accounts in addition ‘to the “audit conducted by the Chartered Accountants
appointed by the State Government in consultation with CAG. The Audit
reports on the annual accounts of all these corporations are forwarded
scparately to the State Govemmem

5.  The cases mcnuoned in this Report are those which came to notice in
the course of audit during the year 1998-99 as well as those which came to
notice in earlier years but were not dealt with in the previous Reports. Matters

relating to the period subsequcnt to ‘1998 99 have also been included,
whcrevcr nccessary o ST
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Overview

OVERVIEW

| W There were 66 Government Companies (including 13 subsidiares)
and six Statutory corporations as on 31 March 1999 in the State. Of the 66
Government Companies, 54 were working, and 12 were non-working, out of
which 7 were under process of liquidation/closure/merger.

(Paragraphs 1.1,1.2.1 and Annexure 2)

1.2 The total investment by State Government in 72 Public Sector
Undertakings was Rs.15081.03 crore (equity Rs.3492.96 crore; long term
loans Rs.10908.70) crore and share application money Rs.679.37 crore).
During the year 1998-99, the State Government provided budgetary support
amounting to Rs.1348.05 crore in the form of equity, loans and subsidy.

(Paragraphs 1.2, 1.3 and Annexure 2 & 4)

1.3 The State Government had guaranteed the repayment of loans
amounting to Rs.1680.63 crore raised by12 companies (Rs.993.07 crore) and
two corporations (Rs.687.56 crore) during the year 1998-99. The
guarantees amounting to Rs.4209.39 crore against 16 companies
(Rs.1875.47 crore) and three Statutory corporations (Rs.2333.92 crore) were
outstanding as at the end of 1998-99.

(Paragraph 1.3 and Annexure 4)

1.4 Sixteen out of 37 companies, which finalised their accounts for 1998-
99, earned an aggregate profit of Rs.187.10 crore and only four companies
declared dividend amounting to Rs.1.08 crore. 22 out of 35 loss incurring
companies had accumulated losses of Rs.423.09 crore, which had far
exceeded their paid up capital of Rs.164.56 crore.

(Paragraphs 1.5.1.1 and 1.5.1.2)

1.5  The accumulated loss in respect of two loss incurring Statutory
corporations aggregating Rs.554.51 crorve had far exceeded their aggregate
paid up capital of Rs.488.36 crore.

(Paragraph 1.5.2.2)

2, Reviews relating to Government Companies

2.1 Karnataka State Industrial Investment and Development Corporation
Limited

- The Company (KSHIDC) was incorporated in June 1964 to promote

industrial growth and development of industries in the State by providing
financial assistance.

(Paragraph 2A.1)

vii
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- Due to waiver of collateral security and not verifying the antecedents

of the promoter of a loanee firm and machinery supplier, the Company has

to write off Rs.2.09 crore. Further release of a loan to a private firm without
mortgage of land rendered Rs.5.29 crore doubtful of recovery

(Paragraph 2A.9.2(i) and 2A.9.2(ii))

- By advancing loan to a firm which had been indulging in transfer of
funds to other Companies of the same group, the Company suffered losses to
the tune of Rs.8.18 crore.

(Paragraph 2A.9.2(iii))

- Non-disposal of shares of Murudeshwar Ceramics by taking
advantage of prevailing market price in March 1996 resulted in non-
realisation of funds to the extent of Rs.12.08 crore.

(Paragraph 2A.11)

- Out of 56 miscellaneous petitions filed involving dues of Rs.73.12
crore the Company could obtain decree in respect of 11 cases for an amount
of Rs.7.44 crore up to December 1998, but the decrees could not be executed
Jor want of certain details.

(Paragraph 2A.15)

R Reviews relating to Statutory Corporations

3.1  Karnataka Electricity Board and Karnataka Power Corporation
Limited

3.1.1 Physical and Financial performance in the power sector during VII
Five Year Plan.

The Planning Commission targeted to increase the installed capacity
0f generation from 2219.80 MW to 2813.05 MW during VII Plan period by
completing four ongoing projects of 581 MW and two projects of 12.25 MW.

(Paragraph 3A.1)

- Against the target of addition in installed capacity of 593.25 MW
there was addition of 439.80 MW during the plan period. Out of four
ongoing projects to be completed during the plan only two projects could be
completed, one was partially completed whereas one project was not taken
up during VII Plan. Further out of two new projects only one was partially
completed and one project was not taken up at all.

(Paragraph 3A.4.1)

- Five projects which were completed during VII and VIII plan period
there was time overrun in the range of 24 to 92 months and consequently the
project cost had increased from Rs.457.57 crore to Rs.1084.65 crore.

(Paragraph 3A.6)

viii



Overview

- In the construction of 4 sub-stations test checked in audit there was
time overrun of 13 to 48 months which resulted in cost overrun of Rs.2.66
crore. ‘

(Paragraph 3A 8.2)

3.1.2 Outstanding dues against Karnataka Electricity Board

- As on 31 March 1999, the total outstandings against the Board stood
at Rs.4611.03 crore which included capital liabilities (Rs.1624.14 crore) and
current liabilities (Rs.2986.89 crore).

(Paragraph 3B.1)

- Sale of energy at unremunerative tariff resulted in loss of potential
revenue of Rs.1534.37 crore during the period from 1994-95 to 1998-99.
Further T & D loss beyond the norms also resulted in loss of potential
revenue of Rs.944.42 crore.

(Paragraph 3B 7.3 and 3B 7.4)

- The Sundry Debtors for the sale of power increased from Rs.818.68
crore in 1994-95 to Rs.2074.19 crore as at the end of 1998-99, which
adversely affected the financial position of the Board.

(Paragraph 3B 7.5)

- Locking up of funds due to idle inventory ranged from Rs.97.62
crore to Rs.158.09 crore during the five years ended 31.3.1999.

(Parégraph 3B 8.1)
4 Miscellaneous topics of interest

- Besides the reviews as mentioned above, a test check of records of the
Government companies and Statutory corporations in general disclosed
following points of interest as under:

- Failure of Mysore Sales International Limited to take timely action
has resulted in bleak chances of recovery of claims to the extent of Rs.12.28
crore.

(Paragraph 4A.1)

- Krishna Bhagya Jala Nigam Limited did not recover the cost of
rubble and stacking charges amounting to Rs.11.15 crore from the
contractors despite directions of the Managing Director.

(Paragraph 4A.2.1)

- Karnataka State Construction Corporation Limited failed to obtain
funds from the State Government and locked up its working capital

amounting to Rs.3.77 crore in the construction of ring road.
(Paragraph 4A.3.1)

X
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- Karnataka State Financial Corporation (KSFC) could not recover
Rs.4.38 crore due to release of loan without obtaining despatch documents
and inspection of equipments.

(Paragraph 4B.1.1)

- In another case KSFC could not realise Rs.4.17 crore as
disbursement of lease finance and investment in debenture was made
without independently ascertaining the cost of equipment and antecedents of
the supplier.

(Paragraph 4B.1.2)
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Report No. 2(Commercial) of 1999

11 Introduction

As on 31 March 1999, there were 66 Government companies (including 13
subsidiaries) and 6 Statutory corporations as against 67 Government
companies (including 13 subsidiaries) and 6 Statutory corporations as on 31
March 1998 under the control of the State Government. The accounts of
Government companies (as defined in Section 617 of the Companies Act,
1956) are audited by the Statutory Auditors appointed by Government of India
on the advice of the Comptroller and Auditor General of India (CAG) in
accordance with the provisions of Section 619(2) of the Companies Act, 1956.
These accounts are also subject to supplementary audit by CAG under the
provisions of Section 619 of the Companies Act, 1956. The audit of the
Statutory corporations are conducted under the provisions of the respective
Acts as detailed below:

1% Kamataka  Electricity Board | Sole audit by | Section 69(2) of the. Electricity
(KEB) CAG (Supply) Act, 1948
Z. Karnataka State Road Transport | Sole audit by | Section 33(2) of the Road
Corporation (KSRTC) CAG Transport Corporation Act, 1950
A Bangalore Metropolitan Transport | Sole audit by -do -
Corporation (BMTC) CAG
4, North West Kamataka Road | Sole audit by -do -
Transport Corporation | CAG
(NWKRTC)
5 Karnataka State Financial | Chartered Section 37(6) of the State Financial
Corporation (KSFC) Accountants Corporation Act, 1951
and
Supplementary
audit by CAG.
6. | Kamnataka State Warehousing | Chartered Section 31(8) of the State
Corporation (KSWC) Accountants Warchousing  Corporation  Act,
and 1962
Supplementary
audit by CAG

During the year, two companies namely Karnataka Co-operative Milk
Producers Federation Limited and Krishna Basin Lift Irrigation Corporation
Limited were struck off in the Register of Registrar of Companies and one
company namely Karnataka Neeravari Nigam Limited was incorporated.




Report No (Commercml) oj 999

"‘long telm loans Rs 109()8 70 crme and share-apphcatlon‘money Rs 679 37 '

Feer o.le) aAsf‘ gdlnst d total, mvestment of R, 13093 87 crore, (eqnlt,y Rs. 3420 31
crore; long ‘term loans “Rs. 94(‘1'.66 er01e and share apphcatlon money =
Rs 181 90 crore) in. 73 PSU '

~ The 'cl’z,is‘s_ificati()nof the Gc‘we’r‘n‘ment COmpames wa’s 'a's'und"

:(a) Workmﬂ compames o 54 . 1314276 |- 654542 SRR < M
s B R ‘ - (2589. 65) L (5451.86) AR

i(b)Non worklm
o f‘_Comp'unes S R RN e B
(1) under hqmdauon 128 - 6:38(5.96) | 10:92(5:32)
- (i) under closure: . - | 1’1;;30(13:{30) “16.77(15:98)
" {iii) undef:) meruer | wl L2525y | s 2.66(2.66)
(w) Oﬂ ers . _. b 140014, 49y | 5 o 1.53(L.50)

B 5 ""'3176 18(2624.65)| 6567 36(5477 32) i

(fzgures in bracket are p; ‘evious: vear jlgures ) -

:?:,_'The summarlsed hnanual results of Government eompames are"detaﬂed in,
_Annexure 3. The debt eqmty?ratlo of Government eompames “as’ a whole,,
T remamed same at:2°171 durmg 997 -08 and 1998 99 Lo

Lonu term loanis menuoned in p‘ 1.2, 1:2:1 and;r.z.zme excluding interest accrued and
dueon such loans L g e TRL R e T e

S Refereme 1 Sl No in, Annexure 2.
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Sector wise investment in Government companies

As on 31 March 1999, of total investment in Govemmeﬁt companies, 32.60
per cent comprised equity capital and 67.40 per cent comprised loans
compared to 32.40 per cent and 67.60 per cent respectively as on 31 March

1998.

The sector wise investment (equity including share application money and
long term loans) in Government Companies as at the end of 1997-98 and
1998-99 is given below in two pie diagrams.

Investment as on 31 March 1998

(figures in bracket indicate the percentage of investment)

123.81 150.78

179.11

Rupees in crore

Investment as on 31 March 1999
(figures in bracket indicate the percentage of investment)

170.84

88.66

Rupees in crore

D Agri & Allied
(0.95%)

@ Industrial (17.56%)

O Power(40.25%)

El Const. Area Devt.
(35.64%)

B Social Welfare
(2.21%)

O Financing (1.53%)

B Others (1.86%)

OAgi &
Allied(0.91%)

B Industrial(8.74%q)

O Power (37.71%)

B Const. & Area Devit.
{40.14%)

A Social
Welfare(2.18%0)

O Financing(8.57°)

B Others{1.75%)
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122 Statumry Corporatwns

The total investment in 6 Statutory Corporatrons at-the end of March 1999 and -
March 1998 was as’ follows

(Rupeesi
Pk

Karnataka  Electricity { = 436.01 1852.24 .436.01 .2018.50
Board (KEB) = L : :
Karnataka State Road | 382.41% | 23517 | 289.07 163.05 -
Transport  Corporation

. | (KSRTC) ' i _ -
Bangalore Metropolitan | 64.44 | 22.89 64.53 0 |- 17.03
Transport  Corporation | - ' ' e '
(BMTC) ) o . ' o
North West. Karnataka © @ - '93.64 66.78
Road ~ Transport : '
Corgoratron (NWKRTC) ' S R
Karnataka State Financial [ 69.10 199223 | = 73.95 . 2074.17
Corporation (KSFC) (19.00) ' (32.00) |
Karnataka ~ State 6.60 | 181 695 | 181
Warehousing - ' : B
‘Corporation (KSWC) e , . o ’
Total - | 95856 4@14.34 964,15 | .4341.34 -

' | (19.00) (32.00) ' B

(Flgures in bracket mdlcate share apphcauon money)-

: The summarised financial results of. all the Statutory Corporauons as per the '
~ latest finalised accounts are given in’Annexure 3 and the financial position and
'workmﬂ results of individual Statutory Corporations for the three years upto
1998-99 are given in Annexures 5 and 6 respectrvely '

1.3

The details of budgetory outgo, subsidies, guarantees issued, waiver of dues
and conversion of loans into equity by State Government to Government
companies and Statutory Corporations are given in Annexures 2and 4.

The budgetory outgo from the State Government to Government companles'
and Statutory corporations for the 3 years upto 1998-99 i in the form of équity
' cap1tal, loans grants and subs1dy is given below : :

][rrc]ludlcs loan capital : :
Though the Corpomtnoml was l‘ormedl w.e. lf ()1 a1, ]1997 t]he m‘st accouumts were prcpared w.ef. 01 04 1998
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(Amouht Rs.in crore)

Equity 13 87.00 | 0.20 13 153.47 1 0.20 13 336.51 4 5.59
capital
Loans 7 92.03 | 81.60 6 40,77 - - 1 43.96 I 1.05
Grants 9 22.76 - - 8 19.51 - - 8 32.02 -- -
Subsidy
towards
(i) Projects/ | 2 0.40 - - 4 5.56 -~ -- 5 6.72 -- -
Programme/
Schemes
(i) Other | 2 15.12 2 752.12 3 17.45 3 432.15 2 11.59 4 910.61
subsidy

-
Total subsidy | 4 15.52 2 752.12 7 23.01 3 432.15 7 18.31 + 910.61
Total outgo’ 27 217.31 4 833.92 26 236,76 g 432.35 26 430.80 6 917.25

During the year 1998-99 the Government had guaranteed loans aggregating
Rs.1680.63 crore obtained by 12 Government companies (Rs.993.07 crore)
and two Statutory corporations (Rs.687.56 crore). At the end of the year
guarantees amounting to Rs.4209.39 crore against 16 Government companies
(Rs.1875.47 crore) and three Statutory corporations (Rs.2333.92 crore) were
outstanding. There were no cases of default in repayment of guaranteed loans
during the year. Government has foregone Rs.8.20 crore by way of loans
written off or interest waived in two companies during 1998-99. The
Government also converted its loans amounting to Rs.98.38 crore into equity
capital in 6 companies during the year. In addition guarantee commission
payable to the Government by one Company aggregating Rs.2.97 crore was
also converted into equity. The guarantee commission paid to Government by
Government companies and Statutory corporations during 1998-99 was
Rs.2.83 crore, and Rs. 6.18 crore, respectively.

1.4.1 The accounts of the companies for every financial year ought to be
finalised within six months from the end of relevant financial year, under
Section 166, 210, 230, 619 and 619-B of the Companies Act, 1956 read with
Section 19 of Comptroller and Auditor General ‘s (Duties, Powers and
Conditions of Service Act, 1971). They are also to be laid before the
Legislature within nine months from the end of financial year. Similarly, in
case of Statutory Corporations their accounts are to be finalised, audited and
presented to the legislature as per the provisions of the respective Acts.

* These are the actual number of Companies/Corporations which have received budgetary
support in the form of equity, loans, grants and subsidy from the Government during
respective years.
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However, as could be noticed from Annexure 3, out of 66 Government
Companies only 37 companies and out of six Statutory Corporations only one
Corporation have finalised their accounts for the year within the stipulated
period. During the period from October 1998 to September 1999, 64
Government companies finalised 75 accounts for the year 1998-99 or previous
years (38 accounts for previous years by 27 companies and 37 accounts for
1998-99 by 37 companies ). Similarly during this period. four Statutory
corporations finalised four accounts for 1998-99 or previous years (three
accounts for previous years by three corporations).

The accounts of the other 29 Government companies and 5° Statutory
corporations are in arrears for periods ranging from one year to two years as
on 30 September1999, as detailed below.

1997-98
1998-99

ra
L]
—_—

A:5,11,19.40,51 B:3
A: 1,34.15, B: 1,24, 6
21,26,35,38,
41,42,43,44,
46,47,48,49,
50,52,53,54, 55,
56, 61, 66

=
]
&
ESN

Of the above 29 Government companies whose accounts were in arrears, 5
companies were non working companies (SL Nos.
A: 3,5,19.38 and 40 of Annexure 3).

1.4.2 Status of placement of Separate Audit Reports of Statutory
Corporations in Legislature

The following table indicates the status of placement of various Separate
Audit Reports (SARs) on the accounts of Statutory corporations issued by the
Comptroller and Auditor General of India in the Legislature by the
Government:

" 3 Statutory corporations submitted their provisional accounts before 30 September 1999 and
the audit is in progress.
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1. | KEB 1996-97 1997-98 | 19.4.99 Not furnished
2. | KSRTC 1996-97 = -

3. | KSFC 1997-98 & --

4. | KSWC 1997-98 &

5. | BMTC First year A/c (1997-98) have not been submitted for audit
6. | NWKRTC First year A/c (1998-99) have not been submitted for audit

According to latest finalised accounts of 65° Government companies and four
Statutory corporations, 35 companies and two corporations had incurred an
aggregate loss of Rs 111.92 crore and Rs. 114.25 crore respectively, and 24
companies and two Statutory corporations earned an aggregate profit of
Rs.202.96 crore and Rs. 61.54 crore, respectively. Out of the remaining six
companies, four companies did not prepare profit and loss account as there
were no activities since incorporation and two companies capitalised the
excess of expenditure over income.

The summarised financial results of Government companies and Statutory
corporations as per latest finalised accounts are given in Annexure 3. Besides,
working results of individual corporations for the latest 3 years for which
accounts are finalised are given in Annexure 6.

1.5.1
1.5.1.1

Government companies

Profit earning companies and dividend

Out of 37 companies (including 9 subsidiaries) which finalised their accounts
for 1998-99 by September 1999, 16 companies earned an aggregate profit of
Rs.187.10 crore and only four companies (SLNo. 12, 57, 64 and 65 of
Annexure 3) declared dividend aggregating Rs.1.08 crore. The dividend as
percentage of share capital in the above 4 profit making companies worked out
to 20.9. The remaining 12 profit making companies did not declare any
dividend. The total return by way of dividend of Rs.1.08 crore, worked out to
0.03 per cent in 1998-99 on total equity investment of Rs.2445.74 crore by the
State Government, in all Government companies as against (.04 per cent in
the previous year.

Similarly, out of 27 companies which finalised their accounts for previous
years by September 1999, 11 companies earned an aggregate profit of Rs.11
crore and only one company earned profit for two or more successive years.

“ SARs for subsequent periods are under various stages of finalisation.
" One company (Kamataka Neeravari Nigam Limited) incorporated in November 1998 has not
prepared its first accounts. .

9
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1.5.1.2 Loss incurring companies

- Of the 35 loss .incurring compames 22 companies had accumulated 1osses :
aggregating Rs. 423.49 crore Wthh had far exeeeded thelr aggregate paxd up

eapltdl of Rs 164.56 crore.

'Insp1te of poor performance"leadinﬂ to complete erosion of paid up capital, the

State Government continued to provide financial support to these companies
in the form of contribution towards equlty, further grant of loans, conversion
of loans into equlty, subsidy, etc. According to available information, the total
fmancml support so prov1ded by the State Government by way of equity,
loans, grants and conversion of loans into equity during 1998-99 to 5
companies out of these 22 companies amounted to Rs. 88.37 crore.

152 Statutory Corporations - _ -
pa 5 2.1 Profit earnmg Statutory Cor porations and dzwdend

_ Out of 3 Statutmy corporations which finalised their deeounts ‘for previous
‘year by September 1999, two corporations earned aggregate profit of Rs.61.54

crore and one of the two such corporation declared dividend of Rs.0.31 crore.
The dividend as a percentage of share capital of the SLatutory Corporation
worked out to 4.7. The other Statutory Corporations did not declare any

*dividend. The total return by way of dividend of Rs.0.31 crore worked out to

0.03 per cent in 1998-99 on total equity investment of Rs. 881 95 crore by the
State Government in all the 6 St'\tutory Corporauons '

1. 5 2.2 Loss mcurrmg Statutory Corpm atwns

Out of two loss mcurrmg Statutmy C01por'1t10ns one ﬁnahsed accounts for'

'1998-99 and another for 1997-98 and had accumulated losses aggregating

Rs.554.51 crore which had far exceeded their aggreg'm, paid up capital of
Rs.488.36 crore. .

1.5.2. 3 0peratwnal perjormance of Statutmy Cor, poratwm

The oper auonal per formance of the Statutory - empmatlom is- given m' :
Annexure 7. There was substantial increase in the transmlssmn_ and
distribution losses in Karnataka Electricity Board during 1998-99 which stood
at 29.9 per cent compared to 18.5 per cent during 1996-97 and 1997-98.

'

1.6

During 1998-99 the eapltal employed ‘worked out to Rs.9282.05 crore in N
59®companies and total return® thereon amounted to Rs.528.43 crore which is -
5.7 per cent as compared to total return of Rs.511.21 crore (8.7 per cent) in

" Capital employed r«prcs nis net fixed assets (including capual works-in progress) plua working capital except in finance companies and C orponuons

- where it represents a mean aggregate of opening and closing balances. ol paid-up capital, free reserves and borrowings (including refinance). -
®. 6 Companies are not preparing profit and loss account aned one «vipany weorporated during the year has not prepared its fitst accounts.
 For caleulating toial retum on capital emplnyul mlm SLon by m-wul tunds 15 |dded 10 net profit/subtracted from the loss as (haclosul in e profit and loss

account. a

10



Report No. 2(Commercial) of 1999

1997-98. Similarly during 1998-99, the capital employed and total return
thereon in case of Statutory corporations amounted to Rs.4970.09 crore and
Rs.366.61 crore (7.4 per cent) respectively against the total return of
Rs.599.10 crore (9.6 per cent) for 1997-98. The details of capital employed”
and total return on capital employed in case of Government companies and
Statutory corporations are given in Annexure 3.

During the period from October 1998 to September 1999, the accounts of 44
companies and 6 corporations were selected for review. As a result of the
observations made by CAG, 16 companies and two corporations revised their
accounts as detailed below.

(Rupees in lakh )

SL Name of the Company/Corporation Year of Impact of Audit
No. Accounts observation on
revision of
accounts
(1) (2) 3) 4

A. Government Companies ;

1. Karnataka Leather Industries | 1996-97 2.41
Development Corporation Limited

Z. Karnataka Land Army Development | 1997-98 8.96"
Corporation Limited

3 Karnataka Agro Industries Corporation | 1997-98 30.03“
Limited

4, Mysore Electrical Industries Limited 1997-98 22.64“

5. Jungle Lodges and Resorts Limited 1997-98 0.897

6. Krishna Bhagya Jala Nigam Limited 1997-98

1. Mysore Minerals Limited 1997-98 9.40¢

8. Karnataka State Womens Development | 1997-98 62.11*
Corporation Limited

9. Karnataka State Industrial Investment 1998-99 200.00“
and Development Corporation Limited

10. Karnataka State Electronics 1998-99 2.84"
Development Corporation Limited

1. Karnataka State Powerloom 1998-99 6.207
Development Corporation Limited

12. Karnataka State Agro Corn 1998-99 82.31¢
Products Limited ' _

13. Karnataka Vidyut Karkhane Limited 1998-99 5.00%

14, Karnataka Power Corporation Limited 1998-99 122.00

15. The Karnataka Fisheries Development 1998-99 7.23%
Corporation Limited

e - Decrease in profit ; @ - Increase in loss ; # - Increase in profit : & - Decrease in loss

11




Report - No. 2(Commercial). of 1999

o , -(2)-' T e T @

'B. Statutory Corperations , . L

1. Karnataka Electricity Board | 1997-98 974.00" |

2. | Bangalore Metropolitan Transport | 1997-98 o T8L1TT|
‘ Co’rporation : ' | ' '

In addluon the net 1mpzu,t of the 1mp01tant audlt obsenvatlons as-a u,sult of
- review of the remammg PSUs were as follows

Decrease in profit

f.(‘ii‘); Decrease in losses - b z". - :524'Hﬁ

A few important comments. on- the accounts of Statutory corporations. noticed:
during the course of audit conducted during the per1od October .1998 to
. September 1999 are:detailed:-below : : :

- . Karnataka Electricity Board (1997-98)

() 'Income was overstated by Rs. 1. 70 crore due-to. double accountmg of
‘ ' 'mterest mcome carned-on: flxed deposxts '

(b)  Income was. understated by- Rs 3, 09: crme due to short. provision for
- ‘unbilled: revenue (Rs.2.07 crore) and non-accounting: of negative pr1ce -
variation: clzums amounting to Rs. 1 02 crore.

(¢) E‘xpenditurc was. understated: by Rs. 5'5 2‘1 crore due to short 'provision.
- of interest on belated: payments of power: purahaSL bills: of Karnataka_
Power Corporation Limited. -

Kamataka State Road: Transport Corporation (199’7 98).

The revenue income: was: overstated: by: Rs 0:44. crore due to accounting of.

treading: value of scrap materials, aucuoned but not. hfted by the bldders as.
mxsccllaneous re(,elpts :

Dc,cre'm, in: loss bclorc, subsuly
Imrease in:loss. -

, : v
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Audit assessment of the working results of Karnataka Electricity Board

Based on the audit assessment of the working results of the KEB for three
years upto 1997-98 and taking into consideration the major irregularities and
omissions pointed out in the Separate Audit Reports on the annual account of
the SEB and not taking into account the subsidy/subventions receivable from
the State Government, the net surplus/deficit and the percentage of return on
capital employed and capital invested of the SEB will be as given below:

(Rupees in prore)

L. Net surplus as per books of accounts 51.20 54.07 58.47
3 Subsidy from the State Government 553.48 705.92 380.24
3 Net deficit before subsidy from the {-)502.28 (-)651.85 (-)321.77
State Government (1 = 2)
4. Net increase/decrease in  net (-) 0.97 () 33.15 (-)89.07
surplus/(-) deficit on accounts of
audit comments on the annual
accounts of the SEB
5. Net surplus/(-) deficit after taking (-)503.25 (-)685.00 (-)410.84
into account the impact of audit
comments but before subsidy from
the State Government (3 — 4) G
6. Total return “on capital employed (-)278.45 (-)441.59 (-)124.94
7. Percentage of total return on capital - -- --
employed

, Persistent irregularities and system deficiencies in financial
matters of PSUs

The following persistent irregularitics and system deficiencies in the financial
matters of PSUs had been repeatedly pointed out during the course of audit of
their accounts but no corrective action was taken by these PSUs so far:

C.1  Government companies : Nil

C.2  Statutory corporation :

Karnataka Electricity Board

1) Transfer Advice of material in respect of Inter Unit accounts

including those sent even prior to 1993 were neither responded nor
accepted for matching and accounting under appropriate heads of

“Total return on capital employed represents net surplus/deficit plus total interest charged to profit and loss account (less interest
capitalised)

13
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- accounts. This has resulted in ziccumulation of balance under j[nter
Unit accounts to the extent of Rs 99 92 crore (Au,ount Heads 31 32
2036, 37-and 39).1- Gy el o

) The net debit’ balance of Rs 3.95 crore as on 1.4, 1989 i in’ the Intér Umt'
T dcEount (Au,ount Heads 33 and 34) were not palred off due ‘to non
’ 'f‘ymamtemnce of - cash “book at head office’ to' aecount for the bank
B "Lramactlous du1 ing the years 1985 86 to 1998 99 - '

Y L ts )

- The thble beio'»'{/"indicates' the: position df'fevier/pardgi;ﬁplis appeared in the
- ¢7 Audit Reports and'pending for discussion as on 30'September:1999: -

©11991-92 4

<1992-93 5 16 02 04
©11993-94 4 v N
©11994-95 - . 4 LIS s 0 04
- 1199596 4 ‘ 9 01 - 05
1199697 U 4 27 02 . 12
- 11997-98 4 L7 e g
- | Total Pendmg 29 o 141 i3 |- .58

19 ..

There were'4 companies covered under Section 619-B of the Cb_mphniesAct',‘ '
1956...-The- table -given- below. indicates -the details. of paid-up:capital and
working results. of these companies based-on the latest available accounts. - -
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(Rupees in crore)

1. Karnataka State
Seeds Corporation
Limited

1997-98

2.62

1.05

0.95

(+)0.95

(+)2.15

2. The Mysore Lamp
Works Limited

1997-98

1.37

0.31

-

1.06

(-)1.05

(-)11.25

3. Karnataka Trustee
Company Private
Limited

@

N.A'

4. Karnataka Asset
Management
Company Private
Limited

N.A

The State Government as well as Government owned/ controlled companies
and corporations have invested Rs.0.81 crore in 4 companies which are not
subject to audit by the CAG as the aggregate amount of investment made by
the State Government and Government owned/controlled companies and
corporations was less than 51 per cent of the equity capital of respective
companies. The particulars of such companies in which the investment of
State Government was more than Rs.10 lakh in each case as on 31 March
1999 are given in Annexure 1.

1.11

All the PSUs where computer system is in operation have conducted
investigation and taken action to overcome the Y2K problem.

“ First year accounts not prepared.
Not available.
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KARNATAKA STATE INDUSTRIAL INVESTMENT AND DEVELOPMENT
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g Agamst the authorlsed share capltal of Rs: 00 crore the. paic ““cabitril»lfbf’t"
~‘Company as:on 31 Marchv19)9 was Rs,72:50 crore;, held by the Government
- of Karnataka. “Further as per ‘Annual’ Ac,counts for. the year ended 31 March:

] 999 a sum of Rs 39 94'”"'rme was lymg under head “Share '»',.-Apphcanon
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Money” and the Company mentioned that the authorised Share Capital had
been enhanced to Rs.160 crore approval of which was awaited from the
Department of Company affairs (September 1999).

2A.5.2 Borrowings

The Company obtained loans from time to time, the outstanding amount of
which was Rs.768.62 crore as on 31 March 1999. The borrowings include
loan from banks (Rs.184.03 crore), IDBI/SIDBI  (Rs.479.32 crore),
Government of India/Karnataka (Rs.17.32 crore), Bonds (Rs.70.90 crore) and
Others (Rs.17.05 crore).

Different sources of finance and their utilisation for the last five years upto
1998-99 are given in Annexure 8. It would be seen that during the five years
upto 1998-99 the Company disbursed loans (Term loans, Bridge loans,
Corporate loans and NCD) amounting to Rs.888.01 crore, whereas recoveries
during this period amounted to Rs.450.06 crore. The borrowings from
external sources (State/Central Government, Banks, NDI, HUDCO
Bonds/BMP), which was Rs.36.40 crore during 1994-95, steadily increased to
Rs.203.60 crore during 1996-97, decreased to Rs.49.30 crore during 1997-98
and again increased to Rs.134.05 crore during 1998-99.

The table summarising the financial position and working results of the
Company for the five years upto 1998-99 are given in Annexure 9 and 10
respectively.

From the working results given in Annexure it would be observed that profit
(after tax) of the Company has been fluctuating from Rs.5.98 crore (1994-95)
to Rs.7.58 crore (1996-97) which came down to Rs.6.79 crore in 1997-98. But
during the year 1998-99 the Company incurred loss of Rs.1.79 crore. The
main reasons for conversion of profit into loss during 1998-99 were:

- writing off the bad debts amounting to Rs.10.36 crore relating to 14
cases indicating deficiencies in appraisal of projects and monitoring of
recovery.

- the incidence of non-performing assets increased from Rs.69.81 crore
(1994-95) to Rs.372.24 crore (1998-99) which represented 22.91 percent and
44.62 percent of the total assets respectively as discussed in para 2A.13.

- the financial cost which includes payment of interest on borrowing
increased from Rs.34.48 crore (1994-95) to Rs.100.26 crore (1998-99) ie.,
190.78 per cent increase whereas the operating income increased only by
138.78 per cent during the same period from Rs.51.47 crore in 1994-95 to
Rs.122.90 crore in 1998-99.
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2A.8

As mentioned in paragraph 2A.2 the Company is providing financial
assistance to industrial units mainly by way of loans which include term loan,
corporate loan, . bridge loan etc., and participation in the share capital of the
assisted units. The following table summarises the number of units assisted
and the Company’s investment in the form of equity participation and loans
etc. along with the status of the assisted units as on 31 March 1999:

( Amount Rs. in Crore )

No of 583 | 58136 | 93 | 9950 | 97 12.34 135 | 9066 | 13 | 3835 | 4 | 6.90

units

presently

assisted

D Units 369 339.39 76 7449 77 9.63 122 89.71 9 29.15 1 1.49

under

Comm-

ercial

product-

ion

i) Units 96 12693 | - - 0 0.36 - - = = = =

under

imple-

menta-

Lion

iii) Units 118 | 11504 | 17 | 25.01 18 2.35 13 0.95 4 9.20 3 541

became

sick/ X

closed ;

Total 583 | 581.36 | 93 | 9950 | 97 12.34 135 | 90.66 | 13 | 3835 | 4 | 690
18.7 percent of From the above it would be evident that out of 925 units, being presently
units presently financed 654 units (70.70 percent) were in commercial production 98.units
assisted have (10.60 percent) under implementation and 173 units ( 18.70 percent) were
become sick/closed.

closed/became sick.

2A.9.1 District-wise distribution of assistance

The details of number of units promoted/assisted by the Company by way of
term loans during the five years ending 31 March 1999, are given in
Annexure. [ .

24



46 percent of total
units finances were
situated in Bangalore

District alone.

There was decrease

in receipt of

applications during
last two years when
compared to previous

two years
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It may be observed from the table that out of the total 770 units assisted
(Rs.917.66 crore) during the last five years ending 31 March 1999, 352 units
(Rs.466.98 crore) are located in Bangalore District which constitutes 46 per
cent of the total units financed. The Company promoted only one unit each at
Gadag and Bagalkot Districts, two units each at Chamarajanagar District and
Hassan District and 3 units each at Udupi and Chickamagalur Districts. The
financial assistance to these six Districts out of 25 Districts in the State was to
the extent of Rs.1643 lakh constituting only 1.8 percent of the total amounts
disbursed during the last five years ending 1998-99. In this connection, it is
pertinent to mention that the COPU in its sixty seventh report (March 1996)
recommended that concerted efforts should be made by the Government and
the Corporation to review the scope for development of the areas where
infrastructure facilities for establishment of industries were lacking.

2A.9.2 Sanction/disbursement of Term Loans

Providing financial assistance by way of term loan is the main activity of the
Company. As on 31 March 1999, the Company provided term loan of
Rs.1045.89 crore to 1444 units (since inception) which constitutes 75.88
percent of total loan (Rs.1378.42 crore) assistance. It provides medium and
long term loans for setting up new projects as well as for expansion,
modernisation or diversification upto Rs.250 lakh for a single project/scheme.
However, assistance exceeding this limit can be sanctioned by the Board of
Directors.

During the last four years ending 1998-99, the Company out of 713
applications received for an assistance of Rs.1576.36 crore (including
24 applications pending at the beginning of 1995-96 for an assistance of
Rs.34.71 crore) sanctioned 602 applications for Rs.737.24 crore (102
application amounting to Rs.813.13 crore rejected/withdrawn) leaving a
balance of 9 applications for Rs.25.99 crore; and disbursed a loan amount of
Rs.507.18 crore. Details of application received, sanctioned, disbursement
etc., are given below:

(Amount Rupees in crore)

a)Applications

pending at the
beginning  of
the vear

b)Applications

received

214

262.49

237

325.16

117

157.25

121

796.75

689

1541.65

¢) Total

238

297.20

247

334.15

126

179.77

125

800.81

713

1576.36

d)Applications
rejected/lapsed/
withdrawn

25

50.51

)

55.01

IR

47.51

660.10

102

813.12

e)Applications
sanctioned

203

237.70

194

256.62

104

128.20

101

114.72

602

737.24

DApplications
pending at the
end of the year

10

8.99

22.52

4.06

25.99

25.99

g)Amount
disbursed

108.58

160.31

120.73

117.56

507.18




Waiver of collateral

.. security and non-

verification of .
_ antecedents of
promoter before

‘sanction, led to loss of . :

Rs.209 fakh.

- Report No.2 ( Comm%rct‘al of 1 999),

Tt would be seen -that there has been declmlng trend in the recetpt of }

application which have come down to 125 during 1998-99 from 247 during
1996-97. Similarly the Joan disbursement has dechned from Rs. 16031 lakh to.
Rs. 11756 lakh during this perlod : e :

L The Management attrtbuted the declining trend in ru,erpt of appheauons to the
‘economic slow down and eompetltwe environment dnd entry of Banks to term
“loan lencnng - : . _ o

7 ZA 9.2 I Deﬁctencws in the appratsai before sarzctwn/dlsbursement of loan

Accordmg to the procedure Llld down financial:: a551stance is glven after

satisfying about the technical and economic viability of the project and credit

' - worthiness of the promoters. Disbursement is made after entering . into an
,agreement ensuring clear title of prlmary securlty mortgaged and watchmg .
~ the progress of the pro Ject o ’

‘It was observed that even though the Company has 4 full ﬂedged Appraisal
- Department, it relied mainly on the feasibility 1eports submitted - by the
‘ promoters whde maklng appralsal of the prOJects '

- A few cases 1nv01v1ng deficiencies in sanctlon/dlsbursement of loan as well as
- lack of monitoring of recovery test checked in 'audit are discussed below:

S ) Prectse Poly containers (P) Lumted

 The M'tnager (Apprarsal) wh11e conductrng appralsal of the proposal of '

Precise- Poly Containers (P) Limited expressed (10 November 1992) his.

.apprehensions about the cred1b1hty of the promoter (ShfiBharath Bhushan :

Jagadish Chandra Arora) as. well as plant and machinery supplrer ‘The
discrepancy in the name of Chief Promoter was -also noticed. Even then the
Chairman and Managing Director advised to finalise appraisal on the
recommendations of the promoter without due 1mportanee being given to the

verification - of the antedecent of suppliers of the plant and machinery.

However, in order to safeguard the interest of the Company it was proposed o

- obtain collateral security in the form of fixed assets from the promoters. The
‘Board of Directors approved (16 November 1992) the term loan of Rs 150

lakh for setting up a project for manufacture: of HM DDPE plastic barrels on

 the security of the assets to be purchased and persbnal Security-of promoter.

' Subsequently, at the request of the Chief - Promoter collateral security was-also -
- waived off by the Board of Directors on 18 February 1993. The Company

released Rs 101. 92 lakh in stages between March 1993 and November 1993.
The project implementation was stopped in December. 1993 and the Company

- cancelled the balance loan (April 1994). While. taking over the assets (August
- 1994) under Section 29 of the SFC Act it was observed that scrap'machinery

valued at Rs.0.42 lakh was only supplied by the suppher against the stated

- value o[ Rs.1.50 lakh The Company further notrced that the same promote1




Release of loan
without mortgage of
land rendered the
dues of Rs.528.78
lakh doubtful of
recovery.
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had cheated the other financial institutions viz., UPSFC, Rajasthan Industrial
Development Corporation and Gujarat State Financial Corporation.

The Company realised Rs.26 lakh (November 1997) on the sale of land and
building of the factory taken over under Section 29 of SFC Act. Personal
guarantee of the Chiel Promoter could not be enforced as his whereabouts
were not known. The Board desired (January 1995) the CMD to look into the
case and take suitable corrective action and suggested that the lapse on the part
of the concerned officers be identified and responsibility, if any, fixed. The
matter was investigated and it was observed that waiver of collateral security
and non-verification of antecedents of the promoter and machinery supplier
contributed to the misutilisation of funds by the promoter, however, no
responsibility for the lapse was fixed.

The Company wrote off (March 1997) the balance loan amounting toRs.209
lakh including interest. Thus, the failure of the Company to verify the
antecedents of the machinery supplier and promoter at pre- disbursement
stage led to loss of Rs.209 lakh.

i) Varlak Agro Tech (P) Limited :

Varlak Agro Tech (P) Limited was sanctioned (June 1995) a term loan of
Rs.300 lakh by the Board for setting up a 100 percent Export Oriented Unit
(EOU) for production of 37.78 lakh rose cut flowers per annum. The terms of
sanction inter-alia stipulated that the promoters should obtain conversion of
land from agricultural to non-agricultural purpose. and produce proof of clear
title to the property offered as security before seeking disbursement of loan.

The Managing Director authorised disbursement of loan in two instalments of
Rs.250 lakh and Rs.50 lakh in December 1995 and June 1996, respectively
after obtaining the collateral security of two properties instead of land
originally envisaged as security and after relaxing some of the important
preconditions of sanction e.g. conversion of land for non agricultural purpose,
clearance from Inspectorate of factories and boilers,import licences from
Ministry of Agriculture, Government of India, turnkey agreement with
M/s.Sayag Nurseries, Isracl for supply of raw material, registration with
Agricultural Produce Export Development Authority (APEDA) etc.

The overdue amount towards repayment of loan and interest mounted o
Rs.144.47 lakh (20 July 1998) when the Company decided to invoke Section
29 of the SFC Act, 1951.

However, the company could not invoke these provisions since mortgage of
land was not insisted upon. Thus, the release of loan without mortgage of the
land rendered principal and interest amounting to Rs.528.78 lakh (September
1999) doubtful of recovery.

The Company stated (September 1999) that relaxation of preconditions were
of routine nature. However, the Company did not indicate the reasons for not
insisting upon the clear title of the property offered as security.
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iii) Loans to C.R.B.Coporation

C.R.B. Corporation promoted by Shri.C.R.Bansali, one of the group
companies of CRB Capitals, established a Granite Factory at Hoskote
Industrial Area, Bangalore District.  This Company had indulged in
transferring its internally accrued and borrowed funds to C.R.B.Group of
Companies. During 1994-95, this Company invested in group companies viz.,
C.R.B.Capital (Flag ship Company of the Group) and C.R.B.Share Custodian
Services, Shri.Bikshy Foundation and CRB Daewoo Securities and Bill
Finance Corporation Limited upto Rs.278.53 lakh and Rs.1300 lakh in Arihant
MangalMutual funds. In 1995-96, the subject Company (C.R.B. Corporation)
invested Rs.1320 lakh in the shares of C.R.B.Capital Markets Limited and
Rs.300 lakh in unquoted shares of C.R.B. Assets Management Company.
Despite the information regarding transfer of funds in the group companies
being available in the C.R.B. Corporation’s Annual Accounts, for 1994-95
(May 1995) and 1995-96 (June 1998) KSIIDC sanctioned term loan of Rs.139
lakh (August 1994), subscription to Non-convertible Debentures (NCD) of
Rs.300 lakh (October 1995) and Bill Discounting limit of Rs.200 lakh
(December 1996) for working capital requirement of the Granite Factory. A
further proposal to subscribe to NCD amounting to Rs.300 lakh was cancelled
in May 1997 as the CRB scam came to light.

A total sum of Rs.817.80 lakh was due towards principal only (March 31
1999) for recovery which appears o be doubtful as the securities obtained
against the loans viz., collateral security of C.R.Bansali and family and shares
of other group ¢companies have become bad. Section 29 of SFC Act was
invoked against the assets of the factory situated at Hosakote which was held
in pari-pasu with IDBI against term loan balance only.

The RBI initiated winding up process of the firm (C.R.B) belonging to the
group. Delhi High Court appointed an official liquidator to take over the
assets of the CRB Corporation Limited. The flat in Mumbai offered as
collateral security is stated to be under attachment by Mumbai High Court.
KSIIDC filed a petition in the Court (March 1997) invoking personal
guarantee of promoters/directors for the recovery of dues. KSIIDC does not
have the details of personal properties of guarantors.

Thus, by advancing loans to the Company which had been indulging in
transfer of funds to other group companies, KSIIDC suffered financial loss tc
the extent of Rs.817.80 lakh.

2A.9.3 Corporate loans and Bridge loans

Corporate loans and Bridge loans are granted to assisted units against the
subsidy sanctioned by Government/sanction of a line of credit by the
Company. pending fulfilment of the conditions of such sanctions.

The Company disbursed short term loans amounting to Rs.24731.95 lakh
221 units and Bridge loan amounting to Rs.2178.68 lakh to 127 units durin

28



2 Repon No:2 ( Comumercial) of 1999 -

“the peuod from 19)4 95 Lo 1998 99. - Though short. te1m Ioam were
- recoverable within one to one and half years, as on 31- March 1999, short term -
‘loans of Rs:6284.02 lakh from' 110 units, and bridge loans of Rs. 266.50 lakh
 towards principal from 97 units were ovexdue for recovery out of which a sum
- of Rs.229.18 lakh was outstandmg for more than one year. The amounts of-

outstanding interest on short term loans and bridge loam as on 31Mareh 1))9'

‘was. Rs 3412. 29 lakh and Rs. 203 68 lakh 1espeet1ve1y

:.A tew eases of uru'ular dlsbursement of short telm loans notmed n Al.ldlt 15: ‘

dlseussed below

O »Kingsley Exportsj N

‘Corporate loan was -

sanctioned inspite of
default in payment of
Rs.14.20 lakh
relating to the earlier
loans. '

R

ngsley Expoxts a partnmshlp flrm manufaeturlng export garments, ‘was

sanctioned (March 1996) a Cmporate loan of 'Rs.100 Jakh towards working

.eapltal desplte knowmg that the firm had defaulted in payment of Rs.14.20

lakh 1in respect of two term, loans availed ear 11er (Rs 107 lakh in February 1994
and Rs.25 lakh in Septembe1 1995) The fnm assured the Company (February

- .1996) of elearlng the said dues mna day or lwo The firm had also defaulted in

the Coporate loan of Rs.70 lakh availed from KSFC and they were refused -
tulthel loan as, 1nt1m'1ted (Febrmry £996) by’ KSFC At the time of availing
workmg capital loan. the firm had revalued- the assets -(February 1996) from
Rs.183.45 lakh to Rs.441.52 lakh and this was aeeepted by the Company

;%o during appraisal; - The loan was released .{March- 1996) .on the. undertaking

given by the firm that’ the land would be mortgaged after obtaining sale deed
from Karnataka Indusu 1a1 Axea Development Boald (KIADB).

”_The fum defaulted in payment of 1nterest as weH as punupal ﬁ om. Deeembe.. ,
- 1996. The plopOSed legal action. was defelred by the Company.(December
1997) on the assurance of the firm’s Bankers to enhance the working capital”

limits from Rs. 136 lakh to Rs. 628 lakh. However the Banker dld not do SO

'and ﬁled a suit’ agamst the fnm (Oetobel 1998) in Debt Reeovery T1 ibunal to_'

. recover theu dues

The Company, as agamst the. oulstandmg dues of Rs. 299.72 lakh as at 31
December - 1998, 1ssuec} " notice (Deeember},‘ 19_98)_ for recovery : of only

 Rs.120.58 lakh,

The Company stated (September. 1999) Lhat it was in posseqsmn of orxalnal

L f"sale deed of land allotted by KIADB to the fnm The reply is not tenable-

since the land had noL been mor tgaged S0 Iax

: Thus flnance to a un1t which- was already defaulter and that too without -

A : mortgagmg Lhe propelty resulted in doubtful reeovexy of Rs.299.72 lakh.
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; (u) - Indiana. Dalry Spectalmes

based on security of
shares of the firm .
held by the .
promoters depl ived

- legal remedy under
SFC Act mcase of
default.

A -The Company sanetroned (M'treh 1996) a Corporate loan of Rs. 150 lakh even

‘Sanction of loan - -
- -though an amount of Rs.50 lakh.was outstanding against the firm towards

another . Corporate loan’ sanctioned earlier (March 1995).  The loan was

- secured by pledge of §,70,000 shares of the- firm of Rs.10 each, valued at.

Rs.28.50 per share:and held by the. promoters, and the personal guarantee of its -
Chairman. The firm defaulted the repayments and the dues mounted to

"Rs.255:12 lakh-as at:January 1999. The firmi was closed down due to demise

of the promoter of the firm, ShuTRVaradaraJan (March 1997) and there
were no takers for the shares of the firm. IDBI was seriously pursuing

: (February 1999) the w1_ndmg up of the ﬁrm.

- The Company by accepting the shares’of .the frrm held by the Promoters as

security, had been deprived of legal 1emedy available under Section29 of SEC

~ Act and thus chances of recovery of loan balance of Rs.255.12 lakh. (]anuary

1999) became remote.  As a'prudent policy the Company should not have

Sanction of loan on the-
security of loances. . -

shares and waiving the .
per sonal gu'n antee of

the Dn ectors resulted

in‘non-recovery of dues -

" amonting to Rs.11.58
crore. o

released loan on the securrty of loanee shares

' The Company 1ep11ed (September 1999) that efforts were on- to f1nd a buyer

for the shares pledged by the firm and had requested IDBI to (,onsult the

o Company betore elfectrng a ehange in- management

¢ m) European Software Alhance Lumted Scmtzlla Softwaie Technology

Lmuted Cauveiy Software Engmeermg Systems Limited

‘In Ft,bruary, Apul and August 1996 three companres namely, European‘

Software Alliance Limited, "Scintilla ‘Software Technology Limited and
Cauvery- Software Engrneerrng Systems Limited were sanctioned Corporate

: loans agg.j,leﬂatrnf7 Rs.575 lakh on the securrty of their-own shares held by one

or more of the group: .companies and by waiving the personal guarantee of the
Directors. The Companiés defaultéd in payment of interest and repayment of
prineipal on due dates. The Company -proposed’ (November 1998) to:sell the

~ shares held as Securrty but (,ould not drspose off

“The market valie of the shates pledged were at the Tate of Rs.10.60, Rs.19.40

and Rs.7.10 against the quoted price of Rs:530, R$.340 and Rs.16 respectively
at the time of sanction of loan in respect of above referred corapanies.

Thus due 1o warvrng_, of personal guarantee of the loanee and seeurrty of the

‘loanees shares led to non recovery of ovudues amountrng to Rs 1158 lakk

(Septer mber 1999). -

The Company stated (Septembet 1999) that the seheme was, 1ntroduced ‘wher

“the share market ‘was beéyant, but has stopped financing against pledge o

shares of borrower companies considering the depressed capital marke

conditions; and efforts were being made to drvest the share holdrngs afte
seekmg expert opinion. :




Subscription to NCD
without securing any
charge on the assets
of the Company
rendered Rs.665.15
lakh doubtful of
recovery.
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In January 1996, the Company subscribed on private placement basis an
amount of Rs.350 lakh to NCD, carrying an interest of 20 percent, of
Namasthe Exports Limited, Bangalore, redeemable in eighteen months on the
security of equity shares of the firm pledged by the promoter/directors of the
same firm besides a collateral security valued at around Rs.100.00 lakh
offered by M/s.Elite Leather International Private Limited. However, the
Company did not secure any charge on the assets of the loance.

The firm suffered continuous losses and failed to repay the loan. The
outstanding loan as at 30 September 1999 including accrued interest of
Rs.315.15 lakh was Rs.665.15 lakh.

Recovery of the above dues appear doubtful as the firm had incurred operating
losses of Rs.36.90 crore eroding networth by 50 percent as at 31 March 1997.

As such, the Board’s decision to sanction loan to the company by way of
subscription to NCD by securing the same on the equity shares without
obtaining a charge on the assets was not a prudent policy.

The investment activities of the Company can be broadly classified into
investments in equity under the assisted/joint sector units, investments made in
equity/debentures under the firm allotment for Development Financial
Institutions (DFIs) and investments made in equity under mega projects as a
Governmental agency. While investment under DFI quota are being made
with a target of return, investments in the assisted/joint sector units are made
as per the stated priorities of the Government. The Company’s investment
stood at Rs.9023.93 lakh in shares of 135 assisted units (quoted/unquoted), as
on 31 March 1999. This includes Rs.726.75 lakh invested in 23 units under
DFI quota.

The Company normally considers disinvestment after three years from the
date of investment depending upon the prevailing market condition and also
performance of the each Company. The IDBI in its performance evaluation
study report for the financial year 1990-91, had also suggested unloading the
unquoted shares to the extent possible under the buyback agreements in order
to enhance the return on investments..




The Company did

not dispose off the

- shares when the
market rate was
attractive.

1709506 | 114 | 6087.00 | 85 | 2665.28
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 The following table  indicates = the yearwrbe position - of
i ,1nvestments/dlslnvestments due drsmvcsted and drsmveqtment overude 101 thc
o last five years to end of 31 March 1999.

(Amount Rupees in lakh) -

4.50 84 2660.78

1996-97 122 6181.30 |78 . ] 2691.67 1094 175 12680.90

1
3 .

1997-98 | 129 8660.88 | 84 287129 {3 ' 368.14 | 81 2503.15
1

1998—99 135 9023.93 | 114 '6087 09 23. 75 113 6063.34

The Management falled to disinvest the shaleholdmgs even when the 1nvestee'

units had gone on stream and the prices were at its peak. A few cases where

. the Company failed to disinvest the share holdings (quoted) and t'hereby lost
~ the opportunity to recover 1ts investment for further deployment are dlseussed
. below: :

ZA 1 1. 1 : Investment in Murudeshwar Ceramtcs Lmuted

" The Company invested Rs 130 lakh in 11,5() 00() shares at Rs. 10 each and

10,000 debentures of Rs. 1‘30 each during 1988:89 in:Murudeshwar Ceramics

Limited (Firm) as co- promote1 The Company decided to disinvest their share - .
holdings in July 1991. While the Company was trying to find buyers, the firm

announced rights issue (February 1996) for setting up additional facilities at an
estimated cost of Rs.6192 lakh. The Company further subscribed Rs.200 lakh
consisting of 2,50,000 shares of Rs.10 each at a premium-of Rs.70 per share
(February 1996); which lacked JUStlflCdthn as the Company had to pay .

~ interest on the amount of shares including premium while dividend was earned

only on the face value. On the subscription under the rights issue, the
Company reeelved 30 | per cent dividend amounting to Rs.15.00 lakh for the
year 1996- 97 and 1997-98 as against the interest burden of Rs.62.50 lakh at
the average borrowmg rate of 15 percent per annum on the amount of Rs.200

lakh invested (March 1998)‘ This resulted in a loss of Rs.47 »50 lakh.

The KSIIDC had the prerogative to offer the shares to the co- promoters and
- upon their refusal to buy the shares at the prevailing market rate the same

could be offered to public. When the offer was made to the co-promoter he
had offered (March 1995) a price of Rs.70 per share in respect of 50,000

~shares when the ruling market price was Rs.115 per share. The market value

of the shares had established at around Rs.105 per share (March 1996). When

~another offer was made, in October 1997 the promoter offered a price of Rs.18

per share for 11,50,000 shares. No fur_ther action has been taken by the

~ Company (January 1999).

3z
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. Had the Company taken advantage of the p1eva111ng price in March 1996 and

dtsposed off "the ' shares (initially: subscubed) in the market, it could have

"‘l'teahsed funds to the extent of Rs 1207 5() lakh and 1nvested elsewhere.

o ‘2A'.11.«2 Investment in K G GlucoBmls Ltmxted (KGB)

4' The f1rm was estabhshed (Apr11 1987) as a Jomt sector company with Glaxo

S Indid for setting up an 1nteg1 ated maize- processmg complex for productlon of‘-
B glucose KSHDC 1nvested Rs. 291 62 lakh in 29 16 160 shares of Rs 10 each

Failure to disinvest at
the appx opnate time
led to loss of -
" Rs.272.18 lakh
' consequent upon
. subsequent -

amalgamation of. the E

unit. ...

- The pmJeet was’ mamged by Glaxo Company In view of 1nadequae1es 1n '_:
__»'prO]ect plannmg, the' project suffered cost and time overrun and became: ...
" unviable and:suspended its operations in August 1994 1t was observed that. -

firm at Ahmedabad had showed interest in taking over K.C.B. by’ paying

shares of the Company at its face value in October 1992. This was considered
- good offer in view of accumulated losses incurred by the umt However, the .
‘ Company dld not t'tke any deemon in thls regard

-~ The fnm “was: amalgamated (Mareh :1996)- with another public limited.

company called Riddhi-Siddhi® Starch: and Chemicals Limited  as per
rehabilitation package sanctioned by BIFR (December 1995).  Accordingly

" KSIIDC, which held 29,16,160 shares- in KGB was-allotted 1,94, 410 shares of

" Rs.10 each by the amalgamated-Company. Thus the Company suffered a loss ,

| ‘of Rs.272.18 lakh due to -permanent. d1mun1t1on in the equlty holding in R1ddh1
- . Siddhi Stareh and Chemu,als ‘

' “’Non dispos: 11 of

- shares held by the
Company at'the * -
appropriate. time’
resulted in non-
realisation of

' Rs.272.42 lakh.

» ‘Z'A‘ 1 1 3 Investment in Geor 'ge. Fzscher Dzsa letted

KSHDC 1nvestcd (June 1985) a sim of Rs. ll 00 lakh in 1;10,000 equity -
shares of Rs. 10 each of BMD Industries Limited (changed to George Fischer

- Disa anted with -effect from June . 1996) which established ‘a. foundry .-
: maehlnely and equipment manufacturing unit at Tumkur. KSIIDC was free to. -,
. part with~their shareholdings, after April 1993 with a restriction of 11000~
“shares per transaction. “ KSIIDC started its disinvestment by offermg the- shate’__'_:'-'

‘ 'holdlngs to the promoters. in 1993 itself. ‘But the- promotels evinced no interést

" in buying_ back the shares from time to time on one pretext or the other. One of

2A.12

the co- promoters disinvésted its share in open market. However, KSIIDC did

not attempt to dtspose off the shares in the open market, when the market price -

was favourable at Rs.255 (March. 1997). The ‘investments are yet to be .
offloaded (September 1999). Had the shares been disposed off in open market

“at an appropriate time the Company would have received a sum of Rs.272.47 -
lakh evenafter deduction of brokerage commission of 2.5 per cent for financial
assistance in othet umts : ~

The Company‘ introduced a sehemoof Bill Discounting (Deeember 1995) on
the lines of similar scheme prevalent in IDBI and ICICL. The scheme covered
the supply blllS of (.dpltdl goods as co- aceepted/guaranteed by the Bankers of
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-Bill discounting .
- facility was extended
" to 3 units without co-
acceptance/guarantee
. by Bankers led to
".dishonour of bills’
. amounting to’
“Rs.540.91 lakh.

Percentage of
recovery of-lodn

~ decreased from58 .
- percent in 199495 to- .

47 percent in 1998-
99. S

-~ any combination .thereof.

.2A.13 :
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the purchasers.  The sc,heme was made applicable to all equxpmem,
manufacturers to enable them to sell their \,qulpment on deferred payment

‘terms and to their purchasers for their modernisation, expansion and
diversification projects. As regards security, the Company made the scheme

flexible and any of the seven securities specified could be accepted, single or
. As. such co-acceptance - of bankers/fmanual
1nst1tut10n was not ensured in every case. : :

Out of . 10 umts (Rs 3048 31 leh) to Wthh thlS fa(,lhty was extended, 3- umts‘
(Indiana Dairy Specialities, CRB. Corporation Limited and HMP Cements

Limited) dishonoured bills amounting to Rs..540.91 lakh. The chances of

recovery of the-above sum were remote as the instruments were not backed by

co-acceptance/guarantee by Barkers. Had the bills been co- aCc'e’ptLdibyl the -
. bankers of the drawees.the defaulted -amount would have been recover ea from.

the bankers

The Company Std[ed (Septcmbel 1)99) that the Bxll Dlscoammg was- mtended .

‘to meet the working capital. requirements of the units and ‘are not normally

possible to be co-accepted by the banker as it would reduce the drawing power

- of the units by a‘corresponding ‘amount, and ‘with a view to increase the

business some m0d1f1u1t10ns were m(,orporated with r(,g'lrd to security clause.

The reply is not acu,ptdble since co- acccptan(,e of the bills by the bdnkem was
one of the main securities. as envisaged in the scheme

The position of arrears.of loans due for repayment (term loan, bridge’l’oan
corporate loan and ‘NCDs) and recovery for the flve year perxod from 1994 95

‘10 1998 99 are detallcd in Annexure 12

3 .It rma,y bc ‘seen :from the annexure that the récovery has declined from 58

percent during 1994-95 t0.1996-97, to 51 percent.during 1997-98, and further
declined sharply to.47 percent during 1998-99. It may be seen Lhat the
Company did not achieve the targetted recovery even when the tar gets WGIG."

~far below the recoverables except during 1994-95. Further, the percentage of
: 1ecovury in respect of arrears . were. far less than that of current demand.
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Out of 69 units taken
over under SFC Act,
the Company could
dispose off assets of
14 units only.

Decrees obtained in
respect of 11 cases
only out of 56
petitions filed.
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Recovery of dues by taking over the Assets under Section 29 of the SFC
Act, 1951

Section 29 of the SFC Act, 1951 empowers the Company to acquire
possession of the loanee unit and dispose off the same to recover its dues in
case the unit fails to repay the dues. Out of 355 units with a defaulted amount
of Rs.349.25 crore. as at the end of March 1999, the Company took over the
assets of 69 defaulting units (outstanding dues: Rs.137.01 crore) under Section
29 of the SFC Act, 1951 during the period from 1987-88 to 1998-99. Of these
(69 units) the Company could dispose off assets of 14 units realising
Rs.7.49 crore against outstanding of Rs.31.30 crore leaving a balance of
Rs.23.81 crore. Out of this, miscellaneous petitions were filed against 5 units
only for recovery of outstanding due of Rs.5.41 crore and obtained (March
1998) decree in one case only for Rs.1.18 crore which has not been executed
so far (September 1999).

The Company could not sell the assets of 55 units (lying from March 1991 to
March 1999) involving defaulted amount of Rs.105.71 crore for want of clear
title to assets (2 units), heavy customs dues (2 units), non-receipt or receipt of
low offers on advertisements (31 units), delay in advertisements resulting from
delayed valuation of assets (6 units), execution of cases pending with BIFR (3
units), pending in court (1 unit), withdrawal of offers (4 units) and fresh cases
(6 units).

The Company stated (September 1999) that constraints in disposal of assets
taken over include technical obsolescence of machinery, change in market -
conditions, legal hurdles, recession in industrial sector and frequency of
advertisement is decided depending on the merits of each case.

The Company filed 56 miscellaneous petitions involving outstanding amount
of Rs.7311.64 lakh in various courts during the period from August 1987 to
November 1998 under Section 31 of SFC Act, 1951 for invoking the personal
guarantees of the promoters for recovery of dues. Out of these the company
could obtain decrees in respect of 11 cases for an amount of Rs.743.84 lakh
between January 1994 and December 1998. However, these decrees could not
be executed for want of details regarding location/identification of properties
belonging to the guarantors (March 1999).

The Company stated (September 1999) that process of obtaining details of
personal properties enabling execution of decrees was time consuming and the
process of execution of decree was being expedited.
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“The percentage of
- Non-performing

' assets increased from
| 22.91 to 44.62 during
" the five years ending

| 1998-99.

2A.16

As per RBI guidelines an asset becomes a non—perfo_rming' 'a‘sset (NPA) when

- it ceases to generate income for an institution. According to the guidelines a .
term loan will be treated as NPA if interest has remained past due for period o
High level non- -performing assets arise from poo1_ﬁ,_ ‘

- credit appralsal and 1nadequate post crudu momtoung : e

exceeding - two quarters. -

- ,The followmg table glves the detalls of non- pelformmg assets as at the end of
" each year from 1994-95 to 1998-99. As could be seen from the table that there

has been rapid growth of NPA from 22.91 percent to 44.62 per cent dunng the

B - last f1ve years endmg 1998 99.

| Assets/Loan -
-| balance

Total 304.76 661.39

Assets -

Less:,Standa,r'cii' 234. 95 -1 283.93 389.24 ] 363.46 462.08

| Non-performing -

6981 8070 |19779 |297.93  |37224

Assets (NPA)

| Percentage . of
NPAs. to
| total/loan

7291|2213 |36 |45.05 44.62

balancé ‘

- The- above matters were: 1ep0rted to Governmem (]’ uly 1999) their replies had

not ‘been. received (Octobel 1999)

- The Company was formed in June 1964 with a view to ensuring industrial
- growth in the State.
- large number of units set up and developed by it had become sick and
. unviable and went into liquidation mainly . due to inadequate appraisal of

- However, it could not. achieve this objective as a -

project before rendering assistance. Further, failure of the management

-to monitor effectnvely the units, timely action for recovery of dues, lack of

prudent decision in investment/disinvestment etc. had the cumulative

~ effect of conversion of profit into loss during 1998-99. In view of this,

KSIIDC needs to-take urgent steps to effectively follow-its.own laid down
procedure in sanction/disbursement of loam, improve the recovery
performancc and jUdBCHOUS decision in investment/disinvestment.
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SECTION 3

REVIEWS RELATING TO STATUTORY

CORPORATION
SECTION
KARNATAKA ELECTRICITY
BOARD
1. The Physical and Financial 3A
performance in the Power Sector
2. Outstanding dues against 3B

Karnataka Electricity Board
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(Paragraph 3A 8.2)

3A.1

At the end of sixth plan (March 1985), the total generating capacity of power
in the State of Karnataka was 2219.80 MW. In order to increase the installed
capacity to 2813.05 MW by the end of seventh five year plan period (1985-86
to. 1989-90), the Planning Commission had targetted an addition of 593.25
MW in the installed capacity. To achieve this target broad thrust was given to
~ complete four on going projects’ of 581 MW and 2 new projects” of 12.25
MW of power during the plan period. In addition, the State Government onits
own envisaged 8 projects with a capacity of 1832 MW during the VII plan
‘period which were scheduled to be completed during subsequent plan. The
Planning Commission also envisaged completion of systems improvement
schemes and strengthemng of transmission and distribution network durmg the -
" plan period.

-In the State there are two agencies in power sector i.e., Karnataka Electricity
Board (KEB) which generates, purchases and distributes power whereas
Karnataka Power Corporation Limited (KPCL) generates power and sells to
KEB for further distribution. Accordingly, the execution of works relating to
generation during the VII plan were given to KPCL and remaining works of
Transmission, Distribution and other allied works were entrusted to KEB. . )

- 3A2

The ‘present review covers the: execution of works by the KPCL and KEB.
which were taken up by these agencies in order to achieve the targets of VII

Five Year Plan. ‘It also includes the ongoing projects of earlier Five Year
Plans and projects taken up in the VII Plan but spillover to subsequent plans’
periods. Results of review are discussed in succeeding paragraphs. -

" 3A3

An outlay of Rs 800 crore on Power sector for the State of Karnataka was
envisaged in the seventh plan. Based on this outlay, the KEB and KPCL in
consultation with the Planning Department and based on their available
resources, allocated funds in the annual plans for execution of works. The
~ outlay for VII Five Year Plan, allocation of funds during five annual plans'

, ! Kali stage 1 Supa(lOO MW), RTP Unit1 and II (2x21 0) Var'11u(2’%9 MW) 'md Ghataprabha
. (’%2 MW). 4
? Mini hydel schemes (10 75 MW) and Maddur hydel schemcs (150 MW).
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period vis-a-vis actual expenditure for the five years ended March 1990 are
given below:

1 Power generation — KPC | 449,76 632.33 481.27 (-)151.06
2 Renovation and | 12.50 14.71 4.26 (-) 10.45
modernisation of thermal
plants hydel stations -
KPC
i Transmission and | 270.22 192.37 165.95 (-)26.42
distribution — KEB
4, Rural electrification - | 52.73 204.23 203.61 (-) 0.62
KEB
5. Survey and investigation
KPC 4.20 3.49 5.95 (+) 2.46
KEB 0.80 0.20 0.28 (+)0.08
6. Others
KEB 9.79 115.15 187.85 (+) 72.70
KPC -- 34.07 6.84 (-) 27.23
Total KEB 333.54 511.95 | 557.69 (+) 45.74
KPC 466.46 684.60 498.32 (-) 186.28
Total 800.00 1196.55 1056.01 (-) 140.54

From the above it would be observed that against the plan outlay of Rs.800
crore, there was allocation of Rs.1196.55 crore in the annual plans. Against
this allocation, the actual expenditure was Rs.1056.01 crore during VII plan
period, of which the State Government provided loan assistance to the extent
of Rs.782.77 crore (KPC: Rs.259.29 crore and KEB: Rs.523.48 crore) and
remaining funds were arranged from external borrowings. It was seen that
there was shortfall of Rs.186.28 crore in meeting the actual expenditure over
the planned allocation in respect of KPCL which was mainly due to
inadequate bugetary support by the State Government as it could receive only
Rs.259.29 crore as against total expenditure of Rs.498.32 crore from the State
Government. As KPCL was the executing agency for the power generation,

the inadequate budgetary support contributed to delayed completion of the

projects as discussed in paragraph 3A.6. In case of KEB there was excess
expenditure of Rs.45.74 crore as compared to allocated fund, which was
mainly incurred on miscellaneous works e.g., communication systems, service
connections, buildings etc., whereas the expenditure on Transmission and
Distribution Systems, renovation and modernisation schemes and rural
electrification was less than the allocation.
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3A.4.1 The fol].dWing table indicates the target fixed and achievernent there

against with regard to additicn to installed capacity, transmission .and
distribution works, Rural - ]blec,mflcatlon and line losses . and servme
connections durmg the VII Plan perlod ' »

1. Addition to installed capacity MW 74.10
2. Transmission & Distribution system L s
('1)Conslruc,uon/Renovauon ot MVA
Sub-Stations : v :
[6) New (102) 2062 1247.10 60.50
(i) Moderisation (76) 929 1452.50 | 156.49
(b)Tr'msnussmn lmes | Circuit 3626 261634 | 7210 | -
) . Kms . . , 3
13. Line losses ( T&D losses) Percen- 22.61020.6 22.8t020.5 --
: : _ tage - '
4. Rural Electrification Scheme . o
: (a) Electrification of No. 5745 5454 94.90
villages/hamlets '
(b)Pumpsets Elecrification No. 16700 226038 | 1353.50
, (c)Bhagyajyothi Scheme No. 225000 142186 |- 63.20
5. .| Service connections other than No. ~ 1500000 |- 1361619 | - 90.77
. Irrigation Pump (IP) sets, street - A -
lights etc. T

@ Source: Targets of addition to installed capacity has been takén from the
- Planning Commission document whereas other targets are based on State
- “Government (Planning Department ) document. Achievement of targets have
- been taken from Annual Administrative Reports of KPCL/KEB.

. From the above, it would be seen that none of the targets could be achieved
- during - the VII Plan period except electrification of pumpsets and
“modernisation of substations. However, - abnormal increase in the
- electrification of pumpsets did not fetch any substantial revenue to the Board
because energy to these pumpsets was supplied free or with nominal charge.
Against the target of addition to installed capacity of 593. 25 MW there was

- addition of 425.40 MW which could be achieved by completmg two ongoing
“projects (Kalinadi Stag,e I Supa and RTPS unit I ) of 310 MW, whereas one
. project ( Varahi ) was partially completed and only 115 MW could be added.
One project (Ghataprabha) started during VI Plan could not be completed even
in VII Plan period (completed in VIII plan). Out of two new projects with a
capacity of 12.25 MW to be completed during VII plan, only 0.40 MW

) Includiug addition of 14.40 MW from the projects taken by State-in its own plan.

S
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consumption
exceeded the norm
both in respect of
Thermal and Hydel
Schemes during the
plan period.
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capacity could be added by partial completion of one project and the other
project (Maddur) was not taken up at all (September 1999).

3A.4.2 Additions as per State plan

As mentioned in paragraph above, the State Government also took up eight
projects ( Capacity 1832 MW ) during VII Plan which were to be completed
during subsequent plan period. Out of these eight projects, four projects (894
MW) were taken up during VII plan period from which 14.40 MW was added
to the generating capacity during seventh plan period. 639.60 MW in respect
of three projects were added during subsequent plan period and one project
(Gerusoppa with 240 MW) has not been completed so far (September 1999).
Of the remaining four projects (938 MW) one project (420 MW) was shelved
reasons for which were not on record: one project (Alamatti 268 MW) was
withdrawn midway (March 1992) after incurring an expenditure of Rs.7.05
crore and entrusted to a private party (Tapco) in March 1992 which has not
been completed so far (September 1999). Two remaining projects (250 MW)
could not be taken up due to local agitation. Details of all these projects are
given in the Annexure 13.

3A.5

Physical performance of KEB and KPCL during the plan period is given in
Annexure 14. It is observed that the installed capacity of generation increased
to 2659.60 MW (including 14.40 MW of State plan) by the end of March 1990
as against 2219.80 MW at the beginning of VII plan. As there was no addition
in the installed capacity of KEB it remained static at 220.60 MW during plan
period whereas installed capacity of KPCL increased from 1999.20 MW
(1985-86) to 2439 .MW. While the generation of KPCL showed an increase
of 50 percent (from 6919 MUs to 10383 MUs) during the plan period, that of
KEB showed an increase of only 5.8 per cent.

Audit analysis also revealed that as against the norm of 9.5 percent for
auxiliary consumption considered for tariff fixation in respect of Thermal
Generation of KPCL, the auxiliary consumption exceeded the norm in the first
three years of the plan period by 3.9, 3.5 and 1.8 percent respectively. In
respect of Hydel Stations of both KEB and KPCL, it had exceeded the norm of
(0.5 percent) in all the years and varied from 0.6 to 0.9 percent and 0.7 to 1.8
percent respectively. Transmission and distribution losses varied from 20.5
percent to 22.8 percent during the plan period (discussed in paragraph 3A.9).
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3A.6

during seventh plan period only two projects could be completed and three
projects were completed in the subsequent plan period whereas one project has
not been taken up. It would be seen from the Annexure 13 that in the
completion of five projects there was time overrun in the range of 24 to 92
months and consequently the project cost has increased from Rs. 457.57 crore
to Rs 1084.65 crore ( 93.5 to 180.0.percent increase). Further due to delay in
completion of these projects, the State was deprived of additional generation
of 10568.50 MUs (valued at Rs 709.07 crore) during this period.

As these five projects were completed during the period from 1985 to 1994,
these have already been reviewed from time to time and included in the Audit
Reports as mentioned in the Annexure. However, further audit analysis of
these projects are summarised below.

3A.7.1 Projects for Completion during VII Plan period.
3A.7.1.1 Kali stage I Supa Projects ( 100 MW )

Of two units with 910 MW targetted for completion by March 1980, one unit
(810MW) was commissioned during VI Plan period and balance of 100 MW
was completed in August/November 1985 after a delay of 65 months. The
project cost of these anits increased by Rs 233.07 crore over estimated cost of
Rs 126.63 crore representing an increase of 184 percent.

3A.7.1.2. Raichur Thermal Power Stations (RTPS) stage I - Units I and
I (420MW)

Of two Units, of 210 MW each, Unit I was commissioned in March 1985,
after a delay of 24 months and Unit II  which was scheduled for
commissioning by September 1983 was actually commissioned in March 1986
after a delay of 30 months. The cost overrun of both these two units was Rs
214.52 crore, i.e., 134.7 percent over the original cost of Rs 159.25 crore. A
review of implementation of both the units was covered in the Report of the
Comptroller and Auditor General of India for the year 1986-87(Commercial).
The important findings included in the Audit Report were :- Cost overrun,
time overrun, excess payment of consultants fee, etc.

3A.7.1.3 Varahi Project (239 MW)

The project consisting of four units (two units of 115 MW each and two units
of 45 MW each) was planned for commissioning during 1982-83 itself.
However, Unit I of 115 MW was commissioned in August 1989 and
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remaining units (124 MW ) by November 1990, resulting in time overrun of
65 and 73 months respectively. The project suffered huge cost overrun of Rs
143.83 crore (104.7 percent increase). A review of implementation of the
project had been covered in the Report of the Comptroller and Auditor
General of India for the year 1989-90 (Commercial). The important findings in
the Audit Report inter-alia included cost and time overrun, delay in taking up
remedial measure to set right the defects due to excessive seepage and not
initiating any action for fixing responsibility, rebate forgone due to change in
designs, short collection of hire charges on machinery and idle capacity of
machinery etc.

3A.7.1.4 Ghataprabha Dam Power house(32 MW)

This project consisting of two units, started during VI plan period, was
completed in October/December 1992, with a time overrun of 56 and 60
months respectively besides being subjected to cost overrun of Rs 17.61 crore
(93.5 percent) .Some of the findings of the project relating to “Overpayment to
contractor ** has been included in the Report of the Comptroller and Auditor
General of India for the year 1993-94(Commercial).

3A.7.2 New Projects
3A.7.2.1 Mini hydel schemes (10.75 MW)

The main objective for implementation of the Mini hydel Schemes (10.75
MW) comprising of Mallapur (9 MW), Sirwar (1 MW), Kalmala (0.40 MW)
and Ganekal (0.35 MW) was to complete the schemes within a short period
and at a lesser cost. However, against stipulated period of completion of 24 to
36 months these schemes were completed after 45 to 92 months and also
suffered substantial cost overrun of Rs 18.05 crore. The implementation of
these schemes was reviewed and included in Report of Comptroller and
Auditor General of India for the year 1993-94 (Commercial).

3A.7.2.2 Maddur hydel Scheme (1.5 MW)

The scheme with a capacity of 1.50 MW was to be completed by March 1987.
However, this has not been taken up so far (October 1999), reasons for which
were not on record.

The completion of Transmission lines and Sub-stations simultaneously with
the commissioning of generating capacity is of utmost importance for
evacuation of power. Transmission and distribution System includes
transmission lines and Sub Stations which are discussed below:
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34.8.1 T ransmzssmn lznes

_Agamst a target of 3626 Kms of different capac1t1es (400/220/110/66/33 KV)

of transmission lines, the KEB could construct 2616.34 Kms lines during VII
Plan period. A review of construction of transmission and distribution lines
during VII Plan period( including World Bank assisted projects) was
conducted during the period from December 1992 to March 1993 and included

“in the Report of the Comptroller and Auditor General of India for the year
ended 31 March 1993(C0mmerc1a1)

Various irregularities in the execution of lines works eg., delay in finalisation
of tender, awarding of work on limited tender ba31s issue of excess material to

-the contractor, lack of co-ordination among various agencies in the execution
‘of the work which resulted in considerable cost and time oveirun etc., were

pointed out in the report. Some of the irregularities were considered very

seriously by the COPU and in its Report (21 April 1997), it strongly

recommended to investigate/enquire the matter and fix responsibility in the

relevant cases. However, final action taken on the Report is awaited (August
1999). - :

' '3A 8 2 Sub statwns

During VII Plan peuod 102 Sub stations w1th a capftuty of 2062 MVA were

- to be constructed and 76 Sub-stations (929 MVA) were to be modernised.

Against this target, the Board constructed 102 new Sub-Stations, but, the
increase i capacity was to the extent of 1247.10 MVA only (60.5 percent of

targetted capacity of 2062 MVA). A test check of four cases revealed that

works to be completed ‘during VII plan were completed subsequently and
there was time overrun of 13 to 48 months in the execution of the works.
Consequently there was cost over run of Rs.265.98 lakh. The cases are
discussed in the succeeding paragraphs.

i) '110 KV sub-station at Mandali:

The Sub-station wlnch ‘was seheduled to be completed and commlssmned by
February 1988 was commissioned in April 1991 with a time over run of about
38 months. The delay was mainly due to non-finalisation of site for Sub-
station in time, delay in getting approval of estimates, issue of work order,.
procurement and supply of equipment/accessories etc. Consequently there

“was cost over run of Rs.38.68 lakh and loss of e<t1mated revenue amounting to

Rs.35.72 lakh (5.950 MUs).

i) 110/ 11 KV sub-station at Manchenahalli :

The Sub-station scheduled for commissioning in March 1990 could be
commissioned in March 1994 with a time over run of 48 months and cost over
run of Rs.73.44 lakh. The delay was mainly due to non completion of the
construction of the control room by the contractor and the: failure on the part of

“contractor to take up the erection work of the transformer. Hence, the control

room construction contract as well as the erection work contract were

- terminated in September 1992 and November 1992 respectively. Both the
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contracts were cancelled and works awarded afresh and commissioned in
March 1994. Due to delay in the completion of Sub-station the Board was
deprived of potential revenue of Rs.49.80 lakh (6.232 MUs)

iit) 220/ 66 KV sub-station at Hiriyur :

The Sub-station with two 100 MVA transformers were scheduled to be
commissioned by March 1990. However, the first transformer was
commissioned in April- 1991 and the second in November 1992. The main
reason for the time over run of 13/19 months were due to delay in taking up
the work by the Works Division, (Davangere) till March 1989 inspite of
availability of the required materials and equipments at the work site, slow
progress of work, belated supply of transformers by BHEL and delay in
commissioning the second transformer due to defects noticed in the
transformer and subsequent rectification of the same by the firm. The delay in
the construction has resulted cost over run of Rs.59.82 lakh as well as loss of
saving of energy of 65.266 MUs and loss of potential revenue amounting to
Rs.522.13 lakh.

(iv) 110/ 11 KV sub station at Moodabidri :

The sub station which was scheduled for commissioning in December 1990,
was actually commissioned in June 1993 mainly due to delay of 30 months
(September 1990 and February 1993) in levelling the yard and formation of
approach road to the work spot. This was due to not conducting proper survey
of the site and also not estimating the guantum of work involved taking into
consideration the ground profiles / levels of areas in the site where outdoor
yard structures, control room etc., were planned. As a result, the erection of
outdoor equipments, which were received by July 1991 itself and the
construction of the control room were delayed. Further, the 10 MVA power
transformer scheduled for supply in September 1991 by NGEF Lid., was
actually received in March 1993 and was commissioned in June 1993. Due to
non-completion of the Sub-station in time there was cost over run amounting
to Rs.94.04 lakh and loss of potential revenue of Rs.36.32 lakh (4.540 MUs).

3A.9.

The Seventh Plan contemplated to bring down the line losses ( T&D Losses)
to 20.6 percent (reduction by 2 percent) by the end of Seventh Plan period
compared to the line losses of 22.6 percent at the end of VI Plan. The actual T
and D losses ranged from 22.8 percent at the end of 1985-86 to 20.5 percent at
the end of 1989-90 (end of seventh plan). However, compared to the norms of
Central Electricity Authority for T&D losses at 15 percent during this period
the actual T&D loss during the VII Plan period exceeded the norm by 5.5
percent. The excess loss as compared to CEA norms resulted in deprivation
of potential revenue 1o the KEB to the extent of Rs.246.65 crore
(3711.880 .MUs) during 1985-86 to 1989-90. Incidentally it may be
mentioned that audit pointed out (paragraph 4B.1.1 of Audit Report for the

49



Targets could not be

achieved in respect of
electrification and

- Bhagya Jyothi
Schemes.

There was shortfall
in new connections.

 3A.10

-3A.11.

Report No.2 (Commercial) of 1999

year ended 31 March _1997) that the method of Comp'utatieln' of T&D loss was
not realistic; KEB reviewed the method of computing the same and T&D

‘losses during 1998-99 has reached to level of 29.9 percent. This excess T and
‘D loss over the CEA norm worked out to 3278.466 MUs and consequentlal

loss of potential revenue amountmg to Rs.619.63 crore.

The Rural Electrification programme envisages electrification of
villages/hamlets, Harl]an Basties and Trlbal colonies as well as energisation of
the irrigation pumpsets. - :

It could be seen from the table gviv_en; in the paragraph 3A.4.1 supra that the
KEB could not achieve the targets in case of electrification of villages and

- Bhagyajothi schemes. However, in case of Electrification of Pumpsets there

was substantial achievement. The KEB had not fixed energy meters to the [P -

sets and the consumption was being worked out on estimated basis. In

absence of meters it could not be ensured in audlt whether the mcrease in
revenue was commensurate with the increase 1n connectlons

~-As against target of 15 lakh new service connection 'for “domestic hght'iﬁg,
- commercial lighting, LT & HT power etc., during the VII plan the KEB could

g1ve connection to 13.62 lakh consumers resultmg in shortfall in 1.38 lakh
new connect1ons :

The above matters were reported to Management/Government (qune 1999);
their rthes had not been recelved (October 1999).

Out of 6 projects to E)e'compﬂeted.durﬁng VII pﬂaﬁ period, only 2 ongoing
‘projects could be completed and one ongoing project was partially

completed. Of two new projects one project was partially completed and
other project was not taken up so far. These projects were completed
during sitbsequent plan period, at huge time and cost overrun. There
were time and cost overrun in construction of substations also.
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(Paragraph 3B 8.1)
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d) For staff related | 777.50 922.81 | 1020.20 | 1130.57 1414.96
_ 1 liabilities and others _ o o ‘ o
Vv Current liabilities 1590.95 | 2068.96 | 2324.51 | 2682.59 | 2986.89

TOtal— liabilities 2621.53 | 3176. 05 3575 05| 4050. 42 4611 03

. loans,-

From the above it would be obselved that the outstandmg dues against both
capital and current liabilities increased year after year from 1994-95 onwards.
Under capital liabilities, there was gradual increase in drawal of loan from

" PFC which reached to Rs.545.22 crore durmg 1998-99 from Rs.264.11 crore 'l ‘
Similarly there was 118.54

during 1994-95 showing 106 per cent increase. ‘
per cent increase in REC loan during the same period. The Board attributed -
(August 1999) the increase in liability due to borrowings from PFC, REC and

‘other financial institutions for various capital works of the Board as there was

no capital support from the Government of Karnataka. Due to increases in the
liabilities, the interest and finance charges also increased from Rs.206.92 .-
crore during 1994-95 to Rs.402.47 crore during 1998-99. During last five -
years upto 1998-99, the Board had incurred an expenditure of Rs.1559.94
crore towards interest and finance charges. Under current liabilities, on .

purchase of power, the outstandmg dues which was Rs.476.98 crore at theend .~
.of 1994- 95, had increased to Rs.1051 Ol crme at the end of 1998-99 i ie., 120

per cent ln(,I‘CdSB

Audit observed that the Board was almost 1egula1 in makmg the repaymult of
however, there was - substantial increase in . the liabilities towards
purchase of powe1 due to non-liquidation in time which is discussed below:

3B.6

During 1994-99, the ‘Board purchased 96616.215 Million units of power
valued at Rs.8357.58 crore from KPCL and other State/Central Public Sector
Undertakmgs This purchases constitute 71.71 percent of total current

liabilites during this period. Year wise details of power pu1chases Vis-a-vis

payments made and outsmndmg dues. from 1994-95 to 1998- 99 are given
below ,

1995-96 | 476.98 1483.87 4.06 1225.22
1996-97 735.63 1701.30 ] 4.66 1566.20
1997-98 870.73 1855.41- 15.08 1601.67 47
-1998-99 - | 1124.47 224285 6.14 231631 105101~ -
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It would be seen from the above that the payments made by the Board during
the above years did not cover even the cost of power purchased during the
respective years except in the year 1998-99. As a result outstanding dues
increased from Rs.430.26 crore as on 1 April 1994 to Rs.1051.01 crore as on
31 March 1999.

It is observed that the suppliers of power were allowing 30 days credit period
from the date of Invoice and rebate for prompt payment if the payment was
made within the credit period, however as would be seen from the above table
that these creditors days ranged from 162 to 221 days which indicate that the
Board failed to make timely payment. For delayed payments beyond the
credit period, penalties (Surcharge) amounting to Rs.267.83 crore were levied
by the suppliers as discussed in paragraph 3B.10.1.

An analysis in audit revealed that the Board could not discharge its liabilities
due to low generation of funds coupled with deficiencies in fund management
and poor budgetary control. These aspects are discussed in the succeeding
paragraphs.

3B.7

3B.7.1 Non receipt of Rural Electrification Subsidies from the Government

The Board has been extending power supply to IP sets upto 10 HP motors
free/ at a nominal tariff rate without metering the actual consumption. The
Government has been reimbursing the loss incurred on this account as “RE
loss subsidy” limited to the extent of shortfall in revenue to earn 3 per cent
return on net fixed assets as contemplated in the Electricity (Supply) Act,
1948. The RE losses assessed by the Board upto 1996-97 was Rs.5776.80
lakh (after 1996-97 the Board did not assess the loss) against which it claimed
Rs.3242.14 lakh upto 1998-99. However, the Government has released
Rs.2916.43 lakh leaving a balance of Rs.325.71 lakh. Due to non
compensation of the loss to the extent of actual loss and delay in release of
funds the ways and means of the Board were adversely affected,

3B 7.2 No budgetary support from the State Government for capital works

a) During the last five years up to 1998-99, the Board executed capital
works for projects to the extent of Rs.2893.51 crore, however, the State
Government did not provide any fund for the works except funds to the extent
of Rs.224.89 crore in the shape of loan which increased the finance burden of
the Board.
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B 75 Delay in recovery of energy dues from consumers

Sundry Debtors for the sale of power increased from Rs.81867.97 lakh (5.84
months demand) at the beginning in 1994-95 to Rs.207419.45 lakh (7.40
months demand) in 1998-99 as detailed in Annexure 15. The closing
outstanding balance in terms of number of month’s was 5.8, 5.7, 6.4, 6.9 and
7.4 respectively upto 1998-99. This huge outstanding against consumers had
adversely affected the financial position of the Board thereby resulting in non-
liquidation of outstanding dues to that extent. The Board did not maintain
age-wise break-up of outstanding revenue dues to take necessary action to
safeguard its financial interest so that dues do not become irrecoverable due to
efflux of time.

3B 8.

The Board is facing financial crisis due to low generation of funds as
discussed above, even then it is not able to utilise the available funds
judiciously with the result that substantial amount is locked up in unnecessary
inventory and Board’s own funds were not available due to lack of monitoring
as discussed below:

3B 8.1 Idle investment in Inventory

With a view to make optimum utilisation of scarce funds, it is imperative on
the part of the Management to procure stores according to requirement so as (o
avoid locking up of funds. It was, however, observed during test check that
holding of inventory was high, which ranged from Rs.97.62 crore to Rs.158.09
crore during the five years ending 31 March 1999 representing 2.9 months
consumption to 4.4 months of consumption against the norm of 3 months
consumption fixed by the Board for inventory holding as detailed in
Annexure 16.

3B 8.2 Delay in transfer of funds from local bank branches (Non- operative
Accounts) to main bank accounts- loss of interest

Revenue collected by the Sub-divisions/Sections of the Board are remitted to
the non-operative accounts opened with the local branches of five Public
Sector Banks. As per Standing Instruction issued to the local branches,
balance of Rs 25,000 and from there non-operative accounts above should be
transferred to the Main Account on the same day and balances below Rs.
25000 twice in a week viz., every Wednesday and Saturday and there should
be no balance in these accounts.

A review of Bank pass sheets of five sub-divisions for the period from April
1996 to March 1998 in three O&M Divisions at Bangalore disclosed that
there were delay in transfer of funds ranging from 1 to 23 days and the
balances not transferred varied from Rs.0.60 lakh to Rs.266.76 lakh. This
delay not only affected the ways and means position of the Board but also
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resuited in a loss of interest of Rs.13.78 lakh at the rate of 16.5 per cent per
annum.

The Board replied (May 1999) that some of the Banks were not adhering to
the Standing Instructions on the plea of shortage of staff and also these banks
had shown reluctance to handie the Board’s accounts if such norms were
insisted. The reply is not convincing, as if this was the position, the Board
should have approached the higher authorities of the Banks/Reserve Bank.

3B 9.

There was no system of Budgetary Control in the Board up to 1996-97. In
July 1997, the Board due to severe financial problem, felt the need to exercise
budgetary control and as a first step introduced budgetary control on revenue
expenditure.  The Board introduced Budgetary Control over capital
expenditure only from August 1999, at the instance of Audit. It was also
observed that even though Annual Cash Forecasts were made, there was no
system of linking it with Annual Budgets with the result, effective budgetary
control could not be exercised. Further, due to lack of prioritisation of
liquidation of its dues the Board had to pay penal interest and could not avail
rebate as discussed in the subsequent paragraph.

3B.10

During test check of records it was observed in audit that low generation as
well as lack of funds management resulted in non-priortisation of repayment
of loans, due to which the Board had to pay penal interest and also could not
avail rebate as discussed below:

3B.10.1 Penal interest to power suppliers

As mentioned earlier, the main outstanding dues relate to purchase of power
which could not be liquidated in time. Audit observed that due to delay
almost in every year the Board was paying penal interest ranging from
Rs.30.64 crore to0' Rs.81.40 crore. During the last 5 years upto 1998-99, the
Board paid penal interest of Rs.267.83 crore to the various suppliers as it
could not make timely payment.

3B.10.2 Penal interest on PFC Loan

The Board was making repayment of instalments of loan to PFC from time to
time. It was seen that in addition to repayment schedule mentioned in the
terms and conditions of the loan agreement, the Board also received Demand
letter for these repayments in sufficient advance from the PFC even then there
was delay in repayments (Rs.177.05 crore) ranging from 2 to 23 days during
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June 1996 to April 1998. Consequently, the Board had to pay penal interest
amounting to Rs.26.87 lakh during this period.

3B.10.3 Non-availment of eligible rebate - Rs. 1.01 crore

The Neyveli Lignite Corporation (NLC) offered (October 1997), a rebate of
2.5 per cent on the value of monthly power purchase bills if paid on 10th of
every month and 1 per cent if paid on 23rd of the month. On a review of the
bills of NLC for the year 1998-99, it was observed that the Board could not
avail the full rebate of 2.5 per cent on the monthly power bills of April 1998 to
August 1998 and January and February 1999, due to non-payment of the bills
by the 10th of the month which resulted in loss of rebate to the extent of
Rs.1.01 crore.

The above matters were reported to Government (July 1999): their replies had
not been received (October 1999),

Outstanding dues of the Board increased significantly particularly in case
of purchases of power as it could not liquidate the dues in time.
Consequently, the Board had to bear additional burden towards interest
and finance charges including penal interest. The Board could not
generate adequate funds due to non-receipt of subsidy and lack of
financial support for capital work from the State Government,
unremunerative tariff, delay in recovery from the consumers etc. The
situation of ways and means of the Board was further deteriorated as it
could not utilise its scarce funds judiciously with the result substantial
amount was locked up in unnecessary inventory and Board’s own funds
were not available due to lack of monitoring with remittances by Banks.

In view of the above, there is an urgent need to improve the position of
ways and means and proper funds management.
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Rs.1227.88 lakh
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Failure of the Company to take timely action has resulted in bleak
chances of recovery of claims to the extent of Rs.1227.88 lakh.

Government of Karnataka appointed (September 1989) the Company sole
distributor to deal with all products of distilleries/breweries/wineries in the
State of Karnataka and also for import or export of liquor from the State vide
notification issued under Karnataka Excise (Sale of Indian and Foreign
liquors) Amendment Rules 1989. The Company was authorised to charge a
commission not exceeding 5 percent on all sales within the State and (.5 per
cent on exports.

A batch of writ petition challenging the constitutional validity of the
Karnataka Excise (Sale of Indian and Foreign Liquor) Amendment Rules,
1989 was dismissed (November 1989) by the High Court of Karnataka.
Further the Supreme Court of India in its decision on a Special Leave Petition
filed by six distilleries upheld (December 1995) the right of the Company to
collect the commission on sales.

It was observed in Audit ( June 1999 ) that excepting a few who routed their
sales partially most of the liquor manufacturers did not route their sales
through the Company. However, the matter relating to direct sales of liguor
by liquor manufacturers and the non receipt of commission therefrom was not
taken up either with the liquor manufacturers or with the Excise Department.
The Company decided belatedly (August 1998) to initiate legal action for
recovery of compensation/commission in respect of all liquor manufacturers
who had not routed their sales through it. The Company initiated action for
filing up of winding petitions against 31 liguor manufacturers who were
corporate bodies registered under Companies Act, 1956. However, in respect
of 32 liquor manufacturers who were not registered as Company but were
carrying their business as partnership/proprietary concerns, winding up
petitions could not be filed and the Company approached (February 1999)
Excise Commissioner to intervene in such cases and assist in recovery of dues
from these parties. There was no response from the Excise Department till
date (July 1999). The legal opinion sought (December 1998) by the Company
proposed for filing writ petition under Article 226 of the Constitution before

67



Non recoveryof .. . .-
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the High Court for seeking an appropriate writ of mandamas to the

- Commissioner” of Excise:to do- the needful. However the: Company hdd not.
S 1mt1ated 'my actlon o these lmes : - -

‘Thus due to tallure on the pa1t of the Company to take approprnte tlmely
_-. action to recover” the. commission’ of Rs.1227.88 lakh' from the hquor
‘;manuf%turers the chanees ‘of 1ecove1y have become bleak Further, the

- Company had not ascertained and claimed the commission due from M/s

Khodays (one of the petitioners. ment1oned above) for the perlod from 16
Deeember 1995 to Febluzuy 1997 : >

The matter was repmted to Management/Government (June 1999); their

1ephes had not been 1e<,e1ved (October 1999) ‘ R

E The".ﬂCo‘mpah:y &id hot 'recoiver the .cost 'of- ruhhle anjd stacking c’harges
.~ | amounting to Rs.1114.91 lakh from the contractors despxte dxrectnons of
the Managmg Dn’ector. '

The techm_cal sub committee of the company had opined (January 1997) that
the “stacking of the excavated hard rock is mandatory on the part of the

“agencies carrying out.the work “and. in: case, for any reason, the stacking is .
- found not feasible, the'cost of rubble, that should have been stacked, has to be
- - recovered from the agencies executing the works.Accordingly, the Managing
- Director ordered (March 1997). that the executive authorities should recover

the cost of rubble along w1th btaekmg charges in.case the agency fails to stack
the exeavated 1ubble -

On a test ehcek ot the measurements reemded in. the f1ve Divisions” , 1t was.

-~ .observed Lhat the Divisions admitted payments at full rate, even though the

.-.;~ag,en<,1es failed to-stack the hard rock:quantity excavated by them as. per_',_,-'.
' specification contained in Schedule ‘B’ to the contract. In these Dlvmons only-~ :
‘heap measurements for all kinds of soil had been recorded = EREE U

‘ Thus fdllure of the Company to m31st the contraetors to stack the hard roek
= .;exedvated dnd the reledsu of full paymem without. effeetmg any recovery
_,};tow‘lrds eost of rubble and stackmg charges, resulted in excess payment of

. Rs. 111491 ]akh to the contractors in respeet of Sindhagi Branch Canal

_ .. Division. No 7 {Rs. 420.44 lakh) No 9 (Rs. 407.09 lakh) No. 14 (Rs.223.16

- o lakh),. Indi Braneh Cdml D1v131on N,o.2 (Rs.40.13 lakh) and -No.3
..._,_(Rs 24. ()) ldkh) , ' S L

@) Smdham Branch C:uml D1v151on No 7 Chwrahdlh (b) Smdh'm Bmm.h Canal Division
- No. 14 Aurad; (¢) Smdham Bnmeh Canal Division No.9 Guruoum’n (d) Indi Branch Canal

‘Division No 2 Almei'and (¢) Indi Branch' Canal Division No. 3, Go]gcu

68 -

Il



Adoption of incorrect
constant resulted in
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The Company stated (May 1999) that it was not possible to stack the hard rock
separately on account of non-availability of land. The reply is not tenable as
the excavated material had alrcady been dumped in the yard without
seggregation and for which no additional land was required. Further, as
accepted by the Company, the rubble has not been stacked separately and
hence payment at full rate should not have been made.

The matter was reported to Government (June 1999): their replies had not
been received (October 1999).

Adoption of incorrect constant in fixing the rates for lead, loading and
unloading led to erroneous payment of Rs.70.13 lakh to the contractors.

\

The requirement of labour for excavation of one cum of soil/rock was worked
out after multiplying the excavated quantity by 1.2 constant on the
presumption that excavation of one cum of soil would yield 1.2 cum of loose
quantity. It was observed in Audit (September 1998) that at the time of
making payment for labour charges in respect of lead, loading and unloading
the excavated soil from burrow areas constant of 1.3 was applied.

Thus, adoption of incorrect constant resulted in an inadmissible payment of
Rs.70.13 lakh to the contractors in respect of the following three Divisions,
test checked in audit:

1) Narayanapura Right Bank Canal Division, Deo durga Rs.35.41 lakh

2) Narayanapura Left Bank Canal Division,
Devarbhupur Rs.23.10 lakh
3) Shahapur Branch Canal Division, Gurugunte Rs.11.62 lakh

Rs.70.13 lakh

The Company stated (September 1999) that the proctor density indicated was
96 percent and that to ensure such density, loose layer will have to be
compacted from an average thickness of 22.5 cm to 15 cm., which
necessitatated adoption of a constant of 1.3.

The reply is not acceptable since. constant of 1.2 was adopted in respect of
proctor density of both 96 per cent and 95 per cent for excavation purposes.
Therefore same constant should have been applied for the lead, loading and
unloading charges also. Moreover other Division of the Company has adopted
constant of 1.2 for both specifications .
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The matte1 was . reported to Government (June 1999) thelr 1ephes had not
been 1eee1ved (Oetober 1999) : S :

'esuﬁted m excess payment ot’ ’RSFZ }',80 Eakh: to the contractor =

. The-Construction: work: of Acquedua at: Km .100; of Indi canal was entrustedd-

(November 1995 ) 10 one (,ontraetor of. Hyderabad (Shrr Kehar Slngh ) ata

" cost of Rs 179.41- lakh. - The Schedule of Rates of Public Works' Department

. adopted by the Company, nerther provides for any welghtage for construction
of . Aequeduet nor defines “Acqueduet as a’ Ma]or Bridge”: Even then the -

n :,’,Company allowed ‘a welghtage of 15 -per cent-on’ the” basic Schedule Rate

. treating “Acqueduct” as’ a- “MaJ()r Bridge” and" paid (November 1998) an. =

" amount of Rs.16.91 lakh as werghtage to the contractor. It was also ‘seen 1n_' S

audit (Apul 1999) that: whrle arrrvrng at the rates, a further: welghtage of 8._ S
. percent admiissible for difficult areas was granted- on the we1ghtage already' o
:;_.g,rven for -bridge 1nelud1ng drfferentral ‘cost’ of -cement. leading t0-a turtlrer"f -

. excess payment of Rs. 5 89 lakh The eontractor was thus pard excess amount;
- ofRs.22. 8() lakh.. LT e e - SRR

;-VThe matter was reported to the Management/Government (June 1999) the1r
. 1ep11es had not been reeewed (Oetober 1999) e Len -

Contrary to. the caution oﬁ' rts Board oﬁ' Drrectors, the Company

| failed to obtain funds from- the Government and locked up its workmg [

! capntai amountmg to Rs. 3‘7’7 08 Eakh in censtructnon of rmg road

The Company was entrusted the eonsttuctron of ring roads around Bangalore R
o 3.‘_C1ty in terms of the de(,lslon taken in-a meeting convened by the then. Chref' o
... Minister of Karnataka on 27 October 1995 at a total cost of ]Rs 25.00 crore.. < - -
el ,The Company was w execute the work urgently utthsrng its own funds :

. The Company took up the work partly from Nelamangala to Hosur Road at
* . National Highway N.o.7 -t a-cost” of Rs.1194.63 lakh. and- approaehe,dj" s

B




Failure to obtain
funds from
Government resulted
in locking up of funds
to the extent of
Rs.377.08 lakh.

Payment of labour cost
at more than the
agreed rate resulted in
excess payment of
Rs.232.13 lakh.
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(November 1995) the Government for the requirement of funds to be released
in phases.

The Board of Directors desired (December 1995) to know the plan of refund
by the Government of the expenditure incurred on the project by the Company
and cautioned to obtain necessary funds to avoid the Company landing into
trouble. Out of Rs.708.68 lakh incurred by the Company during December
1995 to December 1996, only Rs.331.60 lakh was received from the
Government till June 1998, leaving a balance of Rs.377.08 lakh. The
Company abandoned the work in December 1996 due to non-availability of
funds.

Thus the failure of the Company in obtaining the funds in time from the
Government despite cautioned by the Board resulted in locking up of
Rs.377.08 lakh on the abandoned works and diversion of its working capital.

The Company (June 1999) accepted the facts and approached the Government
for release of funds.

The matter was reported to the Government (May 1999): their replies had not
been received (October 1999).

The payments towards labour cost over and above the agreed rates resulted in an excess
payment of Rs.232.13 lakh to the contractor.

The Government of Karnataka entrusted (January 1996) to the Company the
construction of breached waste water weir at Anjanapur at 10 per cent
premium over the estimated cost of Rs.1760 lakh. The tenders were invited
(January 1996) and out of three offers received, the rates of Shri.G.Y.Uppar
was the lowest (58.99 lakh) at 6 per cent above SRs of 1994-95.

The Company after negotiations (April 1996) awarded the work to Shri.
G.Y.Uppar at 92 per cent of the rates to be received by the Company from the
Government. It worked out to 101.2 per cent over the estimated cost after
considering premium of 10 per cent receivable by Government. The Company
requested (May 1996) the Government to enhance the premium payable to the
Company from 10 per cent to 25 per cent of the estimated cost due to difficult
site conditions. The Government agreed (February 1997) and accordingly
revised the estimate for Rs.2863.83 lakh, inclusive of labour cost of
Rs.2417.82 lakh. The work was completed (Julyl997) at the cost of
Rs.3016.66 lakh.

A review of the records in Audit revealed (November 1998) that the Company
paid Rs.2189.52 lakh to the contractor as against Rs.1957.46 lakh payable to
him at the original rates of 101.20 per cent over the estimated cost for the
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quantity actually executed. This has resulted in excess payment of Rs.232.13
lakh to the contractor,

The Company stated (July 1999) that the rates of 92 per cent of the receivable
was agreed to anticipating increase in the premium to 25 per cent from 10 per
cent. The reply was not acceptable since the negotations were held in April
1996 at the original rates and there was no documentary evidence to indicate
that the Company anticipated increase in premium upto 25 per cent over the
estimated rates at the time of negotiation.

The matter was reported to Government (June 1999): their replies had not
been received (October 1999).

Taking up work without collecting mobilisation advance as per agreement resulted in
locking up of funds amounting to Rs 14.22 lakh.

Karnataka State Construction Corporation Limited took up (November 1988 )
construction of a Kalyanamantapa of Vokkaligarasangha Trust at
Holenarasipura at an estimated cost of Rs.49.20 lakh based on Schedule of
Rates (SRs) of 1987-88, at 10 per cent above SRs of the year of execution.

Terms and conditions of agreement envisaged inter alia payment of 25 per
cent of mobilisation advance by the Trust and payment of the subsequent bills
amount within 15 days from the date of submission.

It was observed in Audit (July 1998.) that the Company received only Rs.5.00

lakh as against Rs.12.30 lakh as mobilisation advance. However, without

insisting for the balance amount, the Executive Director (North) directed

(February 1989) to take up the work. The Company submitted 4 bills
amounting to Rs.19.22 lakh upto March 1997. Despite the direction

(December 1989 ) of the then Managing Director to restrict the expenditure to

amount deposited by theTrust, the Company incurred further expenditure of
Rs.7.51 lakh on the works in 1997 and abandoned the work for want of its

dues. The trust had not paid any sum so far (September 1999.).

After adjusting the advance of Rs.5 lakh, the total dues worked out to Rs.14.22
lakh. Out of this Rs.11.58 lakh pertained to Running Account Bills I and 1I
submitted during September 1990 and July 1991 respectively and had been
pending for more than 8 years. The Company had not initiated any action to
recover the same from the Trust..

This resulted in locking up of Company’s funds to the tune of Rs.14.22 lakh
and loss of interest of Rs.10.85 lakh (upto July 1999).at the rate of 15.5 per
cent per annum.

The matter was reported to the Company (December 1998)/Government (May
1999); their replies had not been received (October 1999).
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Procurement of poor
quality potatoes
resulted in loss of
Rs.20.91 lakh and
non-receipt of
Rs.138.98 lakh from

Government
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The Company incurred a loss of Rs.138.98 lakh in Market intervention
scheme of procurement of potatoes. Of which Rs.20.71 lakh was
avoidable on account of wastages, weight loss and grading expenses.

Government of Karnataka approved (September 1997) the Market Intervention
Scheme for procurement of Potatoes and onions during 1997 Khariff
harvesting season to avoid distress sale by farmers. Karnataka Agro Industries
Corporation Limited (KAIC) was appointed as one of the agents for
implementation of the Scheme in Hassan, Chickmagalur, Belgaum and
Dharwar Districts. The losses, if any, incurred under the scheme, were to be
shared by the Government of India and Government of Karnataka in equal
ratio. The Company received a sum of Rs.70.00 lakh as financial assistance
towards working capital requirements from the State Government.

The Company procured (September to November 1997) 3495.50 MTs of
potatoes valued at Rs.122.35 lakh at the rate of Rs.3500 per MT. The
procurement price included cost of production, grading, labour and
transportation upto mandi level. Further, Rs.74.01 lakh was incurred towards
charge of gunny bags, freight, cold storages, etc. This included Rs.8.63 lakh
towards grading and handling charges which were already included in the
price of potatoes paid to farmers. As the market price of potatoes varied from
Rs.800 to Rs.2400 per MT, it was decided (September/October 1997) to store
the potatoes in cold storages at Bangalore, Hassan, Belgaum and Dharwar in
anticipation of remunerative prices in future.

The Chief General Manager observed (October 1997) that the potatoes
procured were below the prescribed Fair Average Quality and started
sprouting in cold storages (November 1997).  Accordingly the good
marketable potatoes to the extent of 3150.50 MT were sold at rates varying
from Rs.300 to Rs.3800 per MT realising Rs.57.38 lakh. There was a wastage
of 170 tonnes and weight loss of 175 tonnes due to procurement of poor
quality potatoes, the cost of which worked out to Rs.12.08 lakh. Thus the
Company suffered a loss of Rs.20.71 lakh including avoidable payment of
Rs.8.63 lakh towards grading and handling charges as mentioned above.

The Company submitted (March 1998) to the State Government the details of
loss incurred amounting to Rs.138.98 lakh.
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| thhe Company stated (@ctober 1999) that it was ehgrble to clalm all’ losses :
- caused due to operations undertaken at--the: instance of Government. The :
_J*clarm howeve1 has not been admrtted by the Government (October 1999)

N iﬂv;The matte1 ‘was reported t0 the Government (May 1999) thelr rephes had not - )
Lo jf_.been recerved (October 1999)~— R - e : : :

= ’]{‘arﬁure to cﬂarm bonus for the hngher pen centage of Fotal Inverted bugar (’H‘i) T esulted .

L Hlin extendmgundue benefit: to'the buyers to the extent olf Rs:49.46: Hakh

% Two t11part1te agreements between ‘the Company, buyers M/s.]ag’son -
. “International Limited (JIL) an_d M/s.lndran,Molasses ‘Company (][MC);' and T
- -the agent (M/s.Intermarine, New Delhi) were entered into by the Company-on

-, "12'March 1996 and 9 May 1996 towards supply of molasses 40,000 MT and.

o 100000 MT respectlvely

i The molasses were. to contam 50 per cent of TIS and the contract provrded for -

'-.;.f*_tpayment of “bonus/penalty fot _variation-.as. per formula prescrrbed in the.

. contfact. - Accordingly.the Company-was entitled to. a net bonus of Rs.1.22

: _lakh after adjusting penalty of Rs.3.76 lakh, in respect of supplies made to
e -M/s Jagson International Limited duung the -period from: June 1996 to March

- 'Faillure:'tovcﬂaim_ -
bonus.resulted.in . .

extending unintended.
- benefit of Rs. 49 46
: lakh

' 1997. This was, however, passed-on by the buyer w1thout any recorded 1eason
to the Agent 1nstead of to the Company SRR

cncIn respect of supphes made 10 ][MC test reports were made awulable to audlt’ .
. only for 3395:634 MTs out of 34208 MTs supplied.  According to these test ~
. Teports the ‘Company was entitled t0°a bonus of Rs.4.47 Jakh. . The Bonus in"
.~ tespect-of remaining quantity. supphed 1f added: assumlng ithe same rate of TIS .-
o would work outto. Rs: 44 99 lakh S : ’

. The Company stated (Iuly 1998) that though thc agreemcnts provrded for .
" delivery of molasses .at ‘Rs.1200/- per MT-F.O.R. New’ Mangalore Port, the'_;".‘
. ‘buyers and the Agent‘had absorbed all cost-escalations .in molasses, transpm
" etc., to protect the minimum -guaranteed ‘margin of Rs.200/- per- MT to'the:. . -
'i..-Company and’ consequently the ‘bonus. automatrcally got. absorbed 1nto thel

’mlmmum margrn of Rs 200/- per MT

" the bonus. rece1vable from buyers . irrespective - of the cost incurred- by the- -~

The reply is not tenable in view - of the fact that the Company was- entltled to

.+~ -Agent.and it was the responsrb111ty of the agent. to: procurc molasses at a cost

- ensurrng a minimum margrn of Rs 20()/— to: the Company

The :matter was reported to the Management/Government (May 1999) thelr‘ co

replies had not been. recerved (October 1999)




Non recovery of
Rs.25.46 lakh from
the agent resulted in
avoidable expenditure
to that extent.
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Failure to recover the extra cost from the agent, who failed to supply the
agreed quantity, resulted in avoidable expenditure of Rs.25.46 lakh.

The Company obtained (January 1996) an export order from Synamex Trading
Private Limited, Singapore for export of maize to Malaysia. In order to
facilitate the export, the Company entered into a tripartite agreement (May
1996) with M/s Vinayaka Agencies, Bangalore the agents and International
Shippers and Traders Private Limited. Kakinada the C and F agent.

As per terms of the agreement, the agents were to procure 5000 MTs of maize
at Rs.4600 per MT at their own cost and risk within a period of two months
from 10 May 1996. Against which they procured only 1958.18 MTs and
proposed to the Company to purchase about 2500 MTs from M/s.Foods, Fats
and Fertilisers, Madras at Rs.5500/- per MT directly. Accordingly KAIC
purchased 2828.82 MTS at Rs.5500/- per MT and exported 4787 MTs to
Malaysia.

It was observed in audit (June 1998) that KAIC did not recovered from the
Agents the additional expenditure of Rs.25.46 lakh incurred on the purchase of
maize from Food, Fats and Fertilisers.

Further, as per the amendment (July 1996) to the contract, immediately after
completion of its shipment USD 2 per M.T. was to be paid by the buyer to the
seller in addition to the price already agreed to. The Company requested
(December 1997) for payment of USD 9574 (Rs.3.45 lakh approximately) in
respect of supplies made. However, the claim was not pursued further by the
Company.

The Company replied (May 1999) that it resorted to direct purchase of maize
since M/s.Vinayaka Agencies could not be compelled to supply maize due to
delay in payments for procurements already made and since the export
obligation had to be met.

The reply is not acceptable in view of the fact that maize was procured from
Food, Fats and Fertilisers on the request of the agent and as such additional
cost incurred thereon was recoverable from them.

The matter was reported to Government (June 1999); their replies had not
been received (October 1999).
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1Pr ocurement of G.IL Pnpes at Rs.149. 50 per metn e ugnormg the lowest smtable offen at
s Rs 128 per metre r esulted m an ad(htmnal expendnture of Rs. 99 44 lal(h

The Company 1nv1ted tenders (lDeeember 1996) f01 supply of G. I P1pes of 27
S dia required. for 1mplementatlon of Ganga Kalyana Scheme. Out of the four
SR 'quotattons received, -the rates- quoted by M/s.Surya Roshini Limited was the -
. lowest at Rs:.128. 00 per metre including: transpo1tatton charges, and the rate -
;- " quoted by Tubes and Allied ]Produets Limited, was the second lowest at
:'Rs 152.50: per-metre exeludmg transportatlon v harges '

‘ It was obselved in Audrt (January 1999) that the Company negotlated w1th -

- ~per metre excluding transportation charges. The lowest firm ie., M/s.Surya
..+ Roshini Limited .carried 1SQ 9002 Cert1f1cate and the product conformed to
., .o+ JST standard, 1239 ( Part—l ) for mrld steel tubes ' i

' .-However the Purehase Orders were placed (lanuary 1997) on M/s Tubes and""'
- Allied Products. Limited: for supply-on the- ground that Tata make G.L Plpes

ere. of high- quality - -and the rate was- competitive,. The reasons for ‘not
.(,ons1de1mg the lowest offer of Surya Roshini Limited were not on record.
‘M/s.Tubes and Allied Products Limited supplied. G.1: P1pes of 1,41, 546 metres
in 1996 97 and 2,69 012 metres m 1997- )8 -

-Ignon mg the lowest

avondable'exp ndntun
of Rs.99744 fakh: « ~7"

- Thus, non proeurement of G. L Plpes from the lowest tenderer 1esulted inan .
--avoidable extra expendlture of Rs:99. 44 lakh

A'The Government stated (August 1999) that a deuslon was. taken to purchase ‘
“high quahty Tata make G.Lpipes from M. Tubes and All1ed Products after ‘
‘negotlatron and after satlsfymg 1tself about the quahty of the prpes

The reply 1s not aeeeptable since the quahty of plpes offered by M/s Tubes and
'Allred Produets L1m1ted were also of the same: speuﬁeauon of’ l[S 123) (Part

.
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‘M/s. Tubes and Allied Products Limited which reduced the rate to Rs.149.50



Delayed assessment of
water requirement and
failure to pursue the
requirement resulted in
extra expenditure of
Rs.82.22 lakh.
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Failure of the Company to pursue reduction in water requirement

| resulted in an additional expenditure of Rs.82.22 lakh.

Government of Karnataka accorded (September 1992) administrative approval
for a scheme of Bangalore Water Supply and Sewerage Board (BWSSB) to
provide 1.75 MGD of water to Electronic City belonging to the Company and
2.28 MGD to five other Government Organisations. The cost of the scheme
estimated at Rs.513.61 lakh was agreed (September 1992) to be shared in
proportion to their requirement of water.

The Board requested (September 1992) the Company to intimate its revised
water requirement if any upto end of October 1992. The requirement of
water for present and future projects was reassessed at 1 MGD and the same
was intimated (March 1995) to the Board with a request to rework the
estimate and to intimate the final amount payable by the Company. However
the Board increased (August 1996) the requirement of water to 1.85 MGD
unilaterally. The Company did not pursue the reduction of water requirement
with the Board. The Company deposited Rs.245 lakh upto March 1997,

As per the latest cost estimates of Rs.799.04 lakh (January 1998) by BWSSB
the share of the Company at a demand level of 1.85 MGD of water worked out
to Rs.246.60 lakh. However, the proportionate share of cost at 1 MGD would
have been Rs.164.38 lakh.

Thus delayed assessment of actual requirement of water and failure to pursue
the revised requirement with the Board for the reduced gquantum, resulted in
avoidable extra expenditure of Rs.82.22 lakh.

The Government stated (September 1999) that the entire development charges
incurred out of Government loan would be recovered from the industrial units
along with interest and there would be no loss to the Company. However, the
fact remains that due to failure of the Company the industrial units would be
forced to pay more charges.
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C4A7

Decision to implement the pay revision in vmﬂarﬁon of the Government |
directives has resulted in excess. payment of arrears of pay to the
officers to the extem of Rs.46. 79 Eakh -

 Karnataka Stdte Bureau of ]Pubhc Enterpuses (KS]BPE) issued. (]’une 1993)
guidelines to all pubhe sector undertakings restralmn;: them from effeetmg
. pay revision without prior approval of the State Government. Board of

Directors ‘of the Company decided (September 1996) that pay scales of the

- Officers may be revised with retrospective effect from 1 April 1991 after |

~ obtaining necessary approval from the State Govemment However,

- Violation of directives

of Government/Board
- of Directors caused
excess payment of pay

- arrears of Rs. 46 79

vﬁak]ln

* Chairman-cum-Managing Director (CMD) revised (February-1997) the. salary |
of the Officers from April. 1991 which was subject to the approval of the State

Government. The arrears of salary was paid in October 1997. It was observed

- in Audit (June 1999) that the Company belatedly- '1pproached (January 1998)
* the State Government for approval of the pay revision, - .

" The Govemment approved (Apr11 1998), the pay revision with effeet from I

July 1993 with monetary benefit from 1 January 1994. stating that there was
no rationale/justification in giving retrospective effect from 1 April 1991 when

- the pay of the officers in the State Government were generally rev1sed with
effect from 1 July 1993 w1th the same terms and conditions.

Thus, by v1olat1ng the drrectrves given by the KSBPE/Board of Dlrectors the .
Company made an excess payment of pay arrears amountmg to Rs.56.34 lakh

- for the peuod from Apul 1991 to ]une 1993.

The Company recovered only. Rs.9.55 lakh out;o‘f an interim relief paid to the -
officers during August 1998 leaving a balance of Rs.46.79 lakh including
Rs.8.57 lakh to 23 officers who have retired/left the service of the Company

The matter was repmted to the Company/Government (]une 1999) the1r

. replies had not been recerved (Oetober 1999)
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4A.8

The Company had to pay the penalty of Rs.53.20 lakh to Orissa State
Electricity Board (OSEB) due to delayed supply of transformers

Delayed executionof  The Company received (July 1995 and March 1996) orders from OSEB for

{’:’;"ﬁ:{::”‘ ed supply of 2 nos. of 12.5 MVA transformers and 14 nos. of 16/20 MVA

R:S:z 20 lakh as transformers at a total value (ex-works) of Rs.600 lakh to be supplied between

penalty. March 1996 and October 1996. The rates were subject to price variation
clause. The contract inter-alia provided for levy of penalty for delayed
supplies at 2 per cent per week of delay subject to a maximum of 10 per cent
of the value.

It was observed in Audit that (April 1998) the Company supplied 14 nos. of
16/20 MVA transformers between November 1996 and December 1997 after a
delay ranging from 5 to 14 months. Consequently, OSEB levied a penalty of
Rs.53.20 lakh. The Government stated (September 1999) that there were
delays in inspection and clearance of despatches by the customers. In respect
of last two transformers due to oil leakage final test was conducted by OSEB
after a gap of six months which ultimately attracted the penalty. The reply is
not convincing because as observed in audit there were delays ranging from
one to three months in offering the transformers for inspection to OSEB and
the same would have been avoided.

Delayed completion of supplies resulted in loss of Rs.17.67 lakh in sale of
DMT mill motors.

The Company quoted (April 1993) a rate of Rs.7.15 lakh per unit while
participating in a tender for supply of 28 nos. of 30 KW DMT 816 Mill

Delay i leti LT .
of s:’;;pl;i:: ':::"‘;te(:lnin Motors to Bokaro Steel Plant (BSP). After gathering information on offers of
loss of Rs.17.67 lakh. competitors, the Company offered (June 1993) a reduced rate of Rs.4.99 lakh

per unit for a minimum quantity of 20 motors. During Techno Commercial
discussions held in May 1994, the Company was asked to offer rock bottom
price. As a result, the Company revised its offer to Rs.4.50 lakh per motor.
The orders were received (April 1995) for 15 motors with scheduled
completion of delivery by December 1995. However, the motors were
delivered between January 1997 and October 1997 after a delay ranging from
13 to 22 months. The total production cost incurred for the 15 Motors was
Rs.79.48 lakh against actual sales realisation of Rs.67.50 lakh from the buyer.
However, only a sum of Rs.61.81 lakh was received after levy of penalty of
Rs.3.86 lakh and disallowance of Rs.1.83 lakh. Thus the Company suffered a
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| ,‘._loss of Rs. l7 67 lakh 1n the dcal due to 1nord1nate delay n’ completmg the
_'fsupphes : i . , ‘

The Government rephed (August 1999) that the reasons for extra expendrture'

.. .was increase of 35 percent (Rs.2.47 lakh) in prices | of copper and increase of

~. 15 per cent (Rs.0.93 lakh) in wages. Slippages-in execution of work order was-

: also. attributed to delayed fmahsatron of drawings/designs The reply is not

~ tenable since even after accounting for the above factors there was a shortfall
‘jv1n recovery amountmg to Rs. 14 27 lakh |

Delay in supply ol‘ Cnrcurt Breakers to Tamrl Nadu Electricity Board
(TNEB) resulted in loss ol’ Rs"7 13 lal&h dne to Eevy of penalty and

‘ | hqyrdated damages

‘» ,Tamﬂ Nadu Electrruty Board (TNEB) placed (March 1997) an order for B
- .supply of 48 nos. circuit breakers alongwith CT mounting support structure at

o e -works price of Rs.2,32, 272 per unit to be supphed within 6 months. - The

 “Delay in execution of
. purchase orders -
'

- Rs.7.13lakh. -

: purchase order inter-alia. p1ov1ded for levy of penalty at the tate of Ya per cent
. per week: -of. delay in _supply sub]cct to a maxrmum of 5 per cent and
. cancellatlon of order if the supphes were not made as. per dehvery schedule

Though the supphes were to be completed by Septembe1 1997, Company
. \ ders v offered fnst bateh of circuit breakers for 1nspectron in October 1997. - 1t was
resulted in loss of -

~ -observed in Audit (January 1999) that TNEB refused’ fo accept the: belated
- supplles at'the contract price, but offered to- accept the same at a reduced price

© L of Rs.2,28,500 per unit, as the price of circuit breakers was declining in the =
o 4"_’ma1ket in addition to levy of hqurdated damages as -per. the- terms. of the

- - +purchase contract. The Company accepted these proposals and completed the
- supplies after a delay ranging. from.3 to 5 months TNEB in addition to.

" reduction in price of Rs 1.81 lakh deductéd Rs. 5.32 lakh- towards hqurdated

- damages.. Thus, the Company sustamed a loss of Rs.7. l3 lakh due to belated

- supplies. -

- The Government stated (September l999) that with the avaﬂable 1mported and
- indigenous materials priority was given to complete the orders of Maharastra
- State Electricity Board and Madhya Pradesh Electricity Board’ over that of ...
- TNEB. The reply is not tenable,-as: havmg booked the order from TNEB, the . .
+company should have arranged-to-procure necessary materials to take up the
- -manufacture of Circuit breakers for TNEB and completed the supplies within
- the delivery schedule. - The company was also aware that in the event of delay,
- TNEB could cancel the order and levy 11qu1dated damaoes for the belated.
. supphes R : :
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Inferior quality of
output resulted in loss
of Rs.40.84 lakh.
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Failure on the part of the Company to maintain quality of energy food

resulted in the returning of energy food mixes causing loss of Rs.40.84
lakh.

The Company supplied 523.675 MTs of energy food and 526.950 MTs of
energy food mixes (soya fortified wheat rava) valued at Rs.110.32 lakh to
Women and Child Development Department during 1997-98 for distribution
under Supplementary Nutrition Programme of Integrated Child Development
Scheme (ICDS). There had been repeated complaints from the Department of
Women and Child Development on the quality of food supplied by the
Company. Children of Anganawadi at Nettigere village. who consumed the
food supplied by Doddaballapur unit of the Company had fallen sick and
hospitalised on 7 August 1997. The food samples tested at the State Forensic
Laboratory, Sriram Institute of Industrial Research, Central Food
Technological and Research Institute also observed traces of mercury. The
Director of Women and Child Welfare directed (28 August 1997) the
Company to take back the rejected supplies/stock of food from their godowns
situated in Bangalore district. Out of the rejected quantity of 487.564 MTs of
weaning food and mixes, the Company took back 287.524 MTs between
September and December 1997 and the balance quantity of 200.040 MTs
valued at Rs.21 lakh was retained by the Department for which no payment
was received. The returned quantity valued at Rs.30.19 lakh was used by the
Company for feed production valued at Rs.10.35 lakh resulting in a loss of
Rs.19.84 lakh. The Company did not take any action to lift the balance
quantity of 200.040 MT which could also have been used in feed production to
minimise the loss.

Had the Company taken care to maintain the quality of its output, the loss of
Rs.40.84 lakh could have been avoided.

The Company stated (March/May 1999) that it was a one time transaction and
they agreed to take back the material in order to maintain good relationship
with the Department. The reply is not convincing as despite repeated
complaints from the Department the Company did not maintain the quality of
the energy food supplied.

The matter was reported to Government (May 1999): their replies had not
been received (October 1999).
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Decentralised

" purchases resulted in
avoidable expenditure
of Rs.13.11 lakh.
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Purchases at unit level instead of centralised purchases resulted in
avoidable expendlture of Rs 13.11 lakh

 The Board of Directors ordered (March 1996) that Wheat Rava requued for

supply to Government of Karnataka for distribution under “Akshaya Ahara”
Scheme during the year 1996-97 be assessed by.the Company for whole of the
year and call for the tenders for supply of rava. The material was to be
procured centrally by the Purchase Committee. However for. purchase of rava
locally, minimum limits were to be prescribed..

It was observed in Audit (July 1998) that five units invited tenders (April

1996) for conversion of Wheat into Rava in the proportlon of 50 kg. rava out
of 100 kg. wheat. , :

The lowest rates accepted in these units ranged from Rs. 625 to Rs.725. -1n
thsese umts 2027.198 MTs of rava was procured

" Had the entire procurement been made centrally at the rate of Rs.625

(Doddaballapur), the extra expenditure of Rs.13.11 lakh would have been
avoided in procurement of 1777.197 MT rava in the remaining four units. -

- The Company stated (March 1999) that the decision to purchase at the unit

level as against centralised purchases was on a trial basis and it could not
negotiate the rates obtained for conversion of Wheat into Rava at the other 4
units. with that of the rate of Doddaballapur-unit as the tendering ctc was
undertaken by the units 1ndependently

The action of the Company is not justifiable as the Company took action
(April 1996) to purchase Wheat Rava ignoring the directives (March 1996) of

: the Board.

The matter was reported to the Government (Iune 1999); thelr replies had not
been recelved (October 1999) :
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Erroneous fixation
resulted in excess
payment of pay and
allowances.
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4A.10

Irregular fixation of pay resulted in excess payment of salary and
allowances to the extent of Rs.12.19 lakh

The Company stepped up (September 1977) the pay of 21 Engineers with
effect from March 1977 vis a vis the pay of their juniors to rectify the anomaly
resulting from adoption of Rule 42B.2 of Karnataka Civil Service Rules.
While rectifying the anomaly, the dates of next increment already existing
were retained instead of completion of twelve months from the stepping up of
their pay from March 1997. The Company again stepped up (June 1996) the
pay of 24 engineers with respect to their juniors (one of the 21 engineers) with
effect from April 1977 including 13 engineers whose pay had already been
stepped up from March 1977. Thus, erroneous fixation in preponing the
increment resulted in excess payment of pay and allowances of Rs.12.19 lakh
upto July 1998.

The Company endorsed (September 1999) the audit observation and stated
that it could not rectify the mistake as withholding of increment would be
construed as imposition of penalty. The reply was not tenable as rectification
of an irregular fixation would not amount to imposition of penalty.

The matter was reported to Government (July 1999); their replies had not been
received (October 1999).

Failure to reduce contract demand of power in respect of T. Narasipura
and Spun Silk mills Channapatna resulted in avoidable payment of
Power charges to the extent of Rs.8.58 lakh

The Company assessed its requirement of power based on the capacity of the
machinery installed in the units on its modernisation in 1984. Accordingly
power sanction was obtained from KEB to the extent of 248 KVA and 1050
KVA contract demand for T.Narasipura filature and Spun Silk Mills,
Channapatna respectively.
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e Non reduction of =
" contract.demand .

resulted in avordabﬂe

power charges-to-the - - -
extent of Rs.8.58 lakh. -

" Report No.2.( Cmmnercial) of 199 2. '

T ][t was obser ved in"Audit (]anuary 1999) that the recorded demand in both the
. '_'\umts ‘however ranged from 19 KVA (September 1994) to 122 KVA (October
B “'1996) at T.Narasipura srnce meeptlon and from 518 KVA (November 1989) -
o 878 KVA (November and December 1996) in respect ot Spun Silk Mrlls -on
- ’aeeount of underutrhsatlon of capaelty e - :

As per the K]EB Electuc Tarrff appheable to hrgh tenﬂon ‘consumers the -
~billing demand shall be- ‘maximum demand recorded -during tne month or 75 -
. per_cent of .contract demand, whichever is higher.. The Company approached '
’”(January 1996) the Board to’ suuender contract demand of T.Narasipura to the .
“extent of 38 KVA which was effected from July 1998. However, ‘it could
-have been reduced further by 60 KVA on the basis of actual requirement of
. ‘power. brmgrng it down to 150 KVA. . Srmr]larly in respeet of Spun Silk Mills, .
. .Channapatna - the Company could have reduced the demand to 900 KVA.. -
o considering aetual consumption durmg prevrous years. The above reductions - -
.- would have avoided. the. payment of power charges to the extent of Rs:8.58
‘..:hkh durmg the perrod from January 1996 to- ]Deeember 1998

'"713The Government stated (June 1999) that as per the rehablhtatlon paekages ’
. 'approved by the Government of Karnataka and BIFR the Company had to
j_"',"f,produce minimum 10 MTs of spun silk yarn per month and the Company had
" taken a decision not to surrénder the ‘contract. demand The reply is not -
. convincing as during 1996-97 the monthly produetlon exceeded 8 tonnes only ‘
.1,1,,0n:6 occasions. Moreover, the maximum monthly production achieved during |
. 1997 98 and 1998-99 was 6 MTs. and 5 MTs. respectrvely and as such it could

have. redueed the contract demand based on the level of production effrelency

- N .‘,_‘,.and enhaneed the same 1f requrred at the approprlate t1me
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/ SECTION 4B

Miscellaneous topics of interest
Statutory Corporations
Para Particulars

4B.1  Karnataka State Financial Corporation

4B.2 Karnataka Electricity Board

4B.3 Karnataka State Road Transport Corporation
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Disbursal of loan
without receipt of
despatch documents
and inspection of
equipments resulted
in non-realisation of
dues to the extent of
Rs.437.54 lakh.
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Release of loan without obtaining despatch documents resulted in non
recovery of loan to the extent of Rs.437.54 lakh.

The Corporation sanctioned (October 1992) a loan of Rs.60 lakh to Shri
Mohan Reddy for acquisition of mining and earth moving equipments from
any authorised dealer of M/s Telco for the purpose of excavation and road
formation. On the same day, it sanctioned another loan of Rs.60 lakh to M/s
Rohit Associates a partnership firm owned by Shri Sesha Reddy and wife and
son of Shri. Mohan Reddy for acquisition of hydraulic excavator and tippers
for hiring out to Shri Mohan Reddy.

Both the loans were to be secured by hypothecation of proposed machinery,
personal guarantee of the proprietors/partners and collateral security.

The conditions for release of loan in both the cases inter-alia provided that the
amount earmarked for procurement of plant and machinery shall be released
to the supplier directly on receipt of despatch document. It was, however
observed in Audit (January 1998) that Rs.52.05 lakh (October1992) and Rs.56
lakh (February 1993) was released to M/s.Bhagavathi Enterprises(supplier) on
the request of loanees.

The Corporation neither obtained the details of the equipment supplied, nor

inspected the same for hypothecation. Both the loanees did not repay the loan

even after several notices issued by the Corporation and notices issued on 29

December 1997 and 26 March 1998 remained undelivered. The officials of

the Corporation visited the site (23 July 1998) and observed that the loanees

were there for about 5 months only. As the properties offered as securities ‘
were situated at Hyderabad, the matter was referred (August 1998) to the

District Commissioner, Hyderabad, Andhra Pradesh for attachment of the

property. There was no further progress in the matter. Both the parties

defaulted in repayment of loan aggregating Rs.437.54 lakh (March 1999).
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Disbursal of lease
finance without _
ascertaining the cost
of equipments and

- antecedents resulted

in non-realisation of
" dues of Rs.219. 77
lakh ’

" Acceptance of
inadmissible security

~ for subscription to_ -
NCD resulted in non-
realisation of dues of

Rs.196.84 lakh.

Report No.2 ( Cvmmerciai) of 1999

Thus disbursal of loans without obtaining despatch documents as per the terms

~."and conditions of sanctioning loans resulted m non realisation of dues to the
* extent of Rs.437.54 lakh.

~The Cmporatlon stated (August 1999) that the dlsbursement of loans to
M/s.Bhagavati Enterprlses was made after Obtaining -all the documents in

“respect of security. However, as mentioned above the Corporation did not .
- obtain the despatch documents of machine before disbursement of loan with
the result it could not take possession on default of the loanee.

The matter was reported to Government (Iune "1999);,' their replies had not

been received (October 1999).

‘Disbursal of lease finance and investment . in ‘debenture without

independently ascertaining the cost of equipments and antecedernits of |
the supplier resulted in non-realisation of Rs.416.61 lakh

The Corporation s‘m.ctioned '(115' February 1-996) Rs.113.36 lakh under

Equipment Lease Finance Scheme to M/s.Indiana Dairy :Specialities lelted

- for acquisition of a chllhng plam to-be located in Bangalore.

The installation of the equlpment' was certified by the Deputy Manager' (T)'un '
16 February 1996 even before the rccelpt of machinery, which was rccexvcd

~on 3 March 1996.

. The lessee did not arrange for ‘insurance of the leased machines in favour of

the Corporatlon and defaulted in payment of lease rentdls ﬁom November

©1996.

The cheques 1ssued by the firm towards lease rentals bounced (November
1996 ) and a criminal case had been filed (July 1997) against the firm. Two
experts deputed by the Corporation to value the assets of the firm reported

~ (July 1997 ) that the cost of setting up a similar plant should be around.
Rs. 14.48 lakh only. The Manager (F&A) reported (October 1998) after

visiting Chennai that the address, and Sales Tax Registration number indicated

by the machinery supplier were bogus. The total dues outstandmg agamst the '

lessee amounted to Rs 219.77 ldkh (December 1998)

In addition, the Corporation _also subscribed (August | 1:996) to the Non
Convertible Debentures (NCD) of the firm to the extent of Rs.120.00 lakh on

“the security of 13,50,000 equity shares of Rs.10/- each held by Managing
~ Director of the Company, in violation of the provisons of Section 28 of the
SFC Act 1951 which prohibit sanction of loans to a firm on the security of its
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Failure to adhere to

- conditions governmg,
sanction of lean-~ . -

affected
. recover: arlbnlntty of
Rs.358.12 lakh. -

’ Re}rori.No.Z ( Cr)rizrrzc}ciél) of 1999

: "ou'/n'shares' " The total 'dues_ in this account. was,l{sf."l96.:84"laklrj (December o

: The Board of Directors- of the Corporatron also observed (February 1999) that.
' 1mproper evaluation. = of - ‘the Company s ~background, assets/machlnery, ‘
- -proposed at the apprarsal stage and’ madequate monitoring’ have contrrbuted to:
the'default in payments and- ordered an enqurry in. the matter whrch is still in -
' progress (lune 1999) L : - nd :

' _The matter was 1eported to the Management/Government (l'uly 1999) theu
) replres had not been recerved (October 1999)

-l

; Dnsbursal of term/corporate loans wnthout ensuring comphance of

‘conditions govermng sanction of “loan resulted in non- recovery of |

: loans/mterest aggregatrng Rs 355 12 lalkh in respect of nine. loanees

The Corporatron extends term loans to corporate bodres and others for settrng

-+ up of new industries and expansron/rmprovement of existing units. The loans

are secured by hypothecatron/mortgage of all existing and future assets of the

“ loanees and -are* reépayable ‘within 5 to 8 years, “witha moratorium perrod‘ :

ranging from l2 to 24 months from the date of release of first. 1nstalment of: the

B loan .

'Nme loan cases sanctloned between March 1988 and November 1995 (Vrde

Annexure ) and identified for recovery under Sect1on 29 of State Financial

Corporatron s Act 1951 to. take over the’ assets of the loanee were reviewed in
- Audit (January,. luly and August 1998). It was observed in these cases that
‘term /corporate loans were sanctioned without ensurmg complrance w1th terms o
'ﬁand condrtrons govermng sanctron of loans ' : '

' The partrculars of loans sanctroned non complrance of condrtrons governmg‘ a
loans amount due and latest pos1trons of the cases are mdrcated in the
: Annexure l7 R ~ o ‘

It would be seen from the Annexure that loans were released wrthout properﬂp
L verrfrcatlon of trtle deed of propertles and tie up for workmg caprtal etc ' '

' Thus - non- adherence of the prescrrbed condrtrons in - anctron ‘and”
: .drsbursement ol loans amountmg to Rs.207.52 lakh affected the rccoverabrlrty" ;
v:and resulted m accumulatron of dues (mcludrng ‘nterest) amountmg 10

Rs.358.12 lakh-as at March 1999 on default by these. units. No action was

taken by the Corporation to- fix responsrbrhty on the Officers concerned for -

1mprope1 sanctron and drsbursal of loans 1gnorrng the condrtrons
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The Government has accepted the observatron and stated (September 1999)
that actron was berng taken to. collect the dues ' »

’ll‘he Corpomtnon while sanctuonmg three loans to ﬂrms owned by memlbers of a t‘amrly, |
"did not obtain adequate. collateral securnty and t'ound nt drfﬁcult to recover the_'_ ues

amountmg to Rs. 45 S]l lakh on default. o

: ‘The Head Offrce of the Corporatron sanctroned (October l993) a-term loan of T
© Rs.19.20 lakh to M/s. Manohar Borewells a proprretary concern for purchase -
.7 of drilling rig. The loan was. sanctioned on the security of machrnery and. -
" equipment valued at Rs.27. 40 lakh and coliateral security to the extent .of
- Rs.5.76 lakh of agricultural property’ (Rs.15. 80 lakh) srtuated in Tamrl N adu Lo

o .whrch represented 30 percent of loan amount

| Sthlndratyothr wrfe of the proprretor (Shrr Manoharan) of Manohar"}, L

e Borewells was also saictioned (February 1994) aterm loan of Rs:13.68 lakh.

by Mangalore Branch to acquire goods carrier vehicle intended to be.used by - ¢
.~ 'M/s.Manohar Borewells, on the security of the vehicles; personal guarantee of - |
*the proprietrix and Shri.Manoharan, besides collateral security of Rs:4.10 lakh
i‘.{‘;berng 30 per cent: of - loan amount from - the same.. agrrcultural property L

' ~ Another : 1mmovable property valued at Rs 5 04 lakh was also offered asf
‘:_f,collateral securrty = , e o

L The Board of Drrectors decrded (lanuary l994) to mcrease the collateral o
©security in value equal to atleast 75 percent of the: term loan for acquisition of
- borewell rigs. It was’ observed in~ Audit (Aprrl 1999)- that the’ Mangalore - -
: Branch sanctioned (Aprrl 1994) further loan of- Rs 18.00 lakh for acquisition -
Sy “of borewell r1g to “Ms. Indra. Iyothr Borewells, -a partnership firm -for-which -
. also the same agrtcultural property in Tamil Nadu was ‘provided as collateral o

: security, to the extent of Rs.5.94 lakh being the i remamrng unrecovered. portron g

‘ ”}'fand further "additional. collateral security of ‘Rs.3.50 lakh. However,. the .
collateral security required as per instruction of the Board at 15 per cent Of the : ~' 5

- loan amounted to Rs 13 50 lakh

* * Inadequate collateral .
“". security and non-. . .
7 monitoring of assets . . -

resulted in non-

g 'lakh

All the three loanees defaulted in repayment of prmcrpal and interest. due after s

“payment of some - 1nstalments The-last payments made by these parties were . : ’
<.+ during March, May. and December 1997. The total interest- and loan n. default
_realisation of dues to”.. o S : r

. the extent of Rs.45: Sll*: o

amounted to Rs.45. 51 lakh

o After berng pornted out in Audrt (Aprll 1999) the Corporatron 1ssued orders
; V(June 1999). under Section’ 29 of the SFC’s Act. 1951 for taking possession of -
- ‘the assets of the loanee. However it did not succeed in, takrng the possessron” :
- of the machrnery/equlpment/vehlcles : : .




By ignoring lowest
tender the Board
incurred extra
expenditure of
Rs.86.81 lakh.
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The Government stated (August 1999) that it would be able to collect the
entire loan with interest from the parties with proper follow up. However, facts
remain that the Corporation could not take the possession of the assets of the

loanee and colateral security was also not sufficient to cover the outstanding
dues.

4B.2

The Board incurred additional expenditure of Rs.86.81 lakh in purchase of Meter
Reading Instruments by ignoring the technically acceptable lowest offer

The Board invited tenders (November 1995) for supply of Meter Reading
Instruments (MRI). Out of the seven offers received, offers from three firms
viz. ABB, Bombay (Rs. 36,000“), Larsen and Toubro Limited, Mysore (Rs.
58.000") and P.I. Industries, Udaipur (Rs. 97,440" and Rs. 70,035%) were
considered viable for evaluation after negotiations.

The firms agreed to provide such additional features requested by the Board
without extra cost. It was observed in Audit (November 1998) that after
evaluation, the purchase committee decided (December 1996) to place orders
for 76 nos. of 3MB RAM MRI and 87 nos. of | MB RAM MRI on
P.LIndustries, Udaipur ignoring the lowest offer of L&T Limited for
Rs.58,000 and ABB Limited for Rs.36,000 respectively without assigning any
specific reasons. It is pertainent to mention here that IMB RAM MRI offered
by PI Industries was not capable of down loading 20 meters data. The order
was placed on P.LIndustries, Udaipur in February 1997 for supply of 3 MB
RAM and | MB RAM MRI at a total cost of Rs.74.05 lakh and Rs.60.93 lakh
respectively. Further IMB RAM MRI numbering 80 were ordered (June
1997) at a cost of Rs.116.96 lakh. Thus, the Board incurred avoidable extra
expenditure of Rs.86.81 lakh in procuerment of MRI at higher rate of
Rs.39440 and Rs.34035 per piece for 3SMB & 1MB respectively.

The Government stated (August 1999) that the MRIs offered by PI Industries
were selected as M/s.L & T had not manufactured MRI to meet the
specification. The reply is not tenable since the offer of L & T was found
technically acceptable by the Project Co-ordinator.

“ Rate for one MB RAM.
¥ Rate for three MB RAM.
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' Ignormg lowest offer
resuited in 'lddmonal
~ expenditure of
Rs.81.13 lakh.’

Report No.2 ( Commercial) of 1999

The Board incurred an extra expenditure of Rs 81.13 lakh on account
of ignoring the Eowest offer in procurement of Electronic Trivector
Meters ' : -

" As a follow up action on the recommendation of the Cabinet Committee
- Meeting to provide Electronic Trivector Meters for all LT installations above

40 HP in Bangalore Circle, the Board decided (June 1997) to procure
additional 2500 numbers of meters. However, the total requirements was
assessed as 10,000 meters. -On being contacted the two existing suppliers of

"~ this equipment with whom orders had already been placed viz., Secure Meters:

Limited (SEMs) and L & T Limited for placing extension orders for . the

" additional requirement -(3000 nos.), the firms quoted an all inclusive price

(FORD) of Rs.12,512.65 and Rs.10,484.30 per unit respectively. At this
stage, a performance report on the meters supplied already by these suppliers

+ was called for (23 ]une 1997) from the Executive Engineer, EL, O&M North

D1v1310 n.

' ‘_The report indicated (July 1997) that out of 400 meters received ezﬁ‘lier
(December 1996) from L & T Limited, 35 meters became faulty. The meters-

received (April 1997) from Mi/s. SEMs were not cahbemted and . no f'lult m

s meters was obServed

,Comidering the offers received and the performance report the Board placed -
~_extension order (August 1997) on M/s.SEMs for supply of 3000 nos. of
. Trivector Meters at a total cost of Rs.375.98 lakh and another extension. order
* (January 1998) for 1000 nos. at a total cost of Rs.125. 13 lakh ignoring the

lowest offer of M/s..' & T Limited. Thus, the Board incurred additional

5 cxpendlture of Rs.81.13 lakh by purchasing the meters at higher rates of

Rs.2028.35 per unit. The Government stated (July 1999) that the lowest offer
of M/s.L. & T Limited was ignored considering the failure of their meters.

- supplied earlier whereas no failure was leported in respect of meters-supplied

by M/s.SEMs. The contention is not convincing as meters supplied by
M/s.SEMs were reported “no fault” without caliberation of the meters and in
view of the fact that failare of L & T meters was on account of voltage spxkes‘
during switching operauons
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Report No.2 (Commercial) of 1999

Delayed installation of one 10 MVA power transformer, one SF-6 circuit
breaker and three 110 KV Control Terminals (CTs) purchased during
June 1996, resulted in locking up of funds to the extent of Rs.53.21 lakh
with resultant loss of interest of Rs.19.75 lakh

The Board accorded (June 1996) administrative approval for replacement of
one 5§ MVA 110/11 KV transformer by 10 MVA 110/11 KV transformer at
Jog station at a total cost of Rs.146.00 lakh. The project was to be completed
in two years by augmentation of existing capacity to overcome loading
problems. For implementation of the project one 10 MVA power transformer
of NGEF make, one SF-6 circuit breaker and three numbers of 110 KV CTs
valued Rs.53.21 lakh were procured which were received at Jog station during
May-June 1996.

Even though the materials were received during June 1996 the work of
replacement was not taken up by the Superintending Engineer (Elecl.) Major
Works Circle, Shimoga. In October 1998 the transformer was diverted to
Sedam sub-division and the same was commissioned during February 1999.

Failure of the Board to instal the transformer at Jog Station resulted in
continuation of overloading problem. Moverover, the Board, took more than
two years in diverting the transformers to other sub division.

The Government stated (July 1999) that due to non-availability of Budget
provision in 1996-97 to 1998-99 the work could not be taken up. The reply is
not tenable as non-provision in the Budget indicated lack of proper planning.
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R Repoit No.2.( @nnhwrbial) bf 1999

The Boan dl incur lredl an extra expendnture of ]Rs 23, 47 laklr due to non=enforcement of

| risk purchase clause as per the terms of- purchase order ﬁ'or 11 K‘V msulators while

- short closmg it on- .nccount of non=supp]1y

The Board placed an’ ordcr on Venkateshwara Celaml(,s (16 Apul 1996) for o

& ',j"supply of 2,00,000 Nos. .of 11 KV Pin ][nsulators at Rs41.63 per picce -

) ..stlpulatlng a dehvery schedule of 20,000 nos. pér month commencmg, ‘within
"+ one month from the  date of purchase order.” The purchase order inter-alia
_’prov1ded for risk purchase after giving due notice to the supplier ‘for the

» S undelivered quantltltes forfe1tu1e of securlty deposrt and blackhstmg of the =
S firm. : o

Failure to invoke risk

* purchase clause

oy esu]lted imn momn- o
I ecovery of Rs.23: 47 '3.".

lakh.

&.‘_T,he fi.rrnsupplied‘ 24136 nos. upto June 1996, out of which 12500 nos. Were. _
~ "~ accepted and the balance (11636) were rejected as the same did not conform to
e speclflcatlons As the quality of the insulators supplied by the firm was very

poor, the Board deécided: (June 1996) to shortclose the purchase order and

, procure- the balance quantlty from BHEL" and Jayashree Insulators at- the
/. negotiated price of R§.54.67 pér. piece” which was Rs.13.04 hrgher than the
" ordered price on Venkateshwara Ceramics. Orders were placed (August 1996)

on these firms agamst which supphes were: recelved at an additional cost-of

- Rs.23.47 lakh:

][t was observed in: Audlt (February 1998) that the ]Board whﬂe shortclosmg the

: order on Venkateshwara Ceramlcs did not invoke risk purchase clause and

¢ - thus: extcnded undue benefit to ‘the firm to the extent of Rs.23.47 lakh.

*Further, no. action was taken to encash. the bank guarantee of Rs.1 lakh
“ towards: secunty deposit, wlnch explred on 24 October 1998..

,The Government stated (]'uly 1999) that penal measures were not taken since

the firm was ready to- complete the supplies and could riot therefore be treated

~as a defaulter and since the Board cancelled the Purchase Order unilaterally.

The reply is not convincing since the Board could -not ‘produce any paper
recelved from the firm w1111ng to complete the supphes
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Report No.2 (Commercial) of 1999

Modification in the price clause in 3 purchase orders after issue of Letter of
Award and acceptance of price variation for supplies beyond the delivery
schedule resulted in additional expenditure of Rs.14.78 lakh.

After obtaining acceptance of offers from M/s. Krishna Electrical Industries
Pvt. Ltd., three Letters of Award (LOA) were issued (October/November
1994) at a total ex-works cost of Rs.220.93 lakh for design, manufacture and
supply of stranded Aluminium LV Power Cables and stranded Copper Control
Cables against their lowest offer. The prices quoted by the firm were valid
upto 31 December 1994 and the materials were to be delivered within two
months from the date of LOA (20 October 1994) in respect of SS-52 and SS-
60 and 4 months from the date of LOA (25 November 1994) in respect of SS-
61. The material ordered under SS-52 included items worth Rs.22.79 lakh,
offer for which were received as early as 15 September 1993.

The firm represented (December 1994) that due to unprecedented increase in
the cost of major raw materials such as aluminium, copper and PVC
compound, they were unable to fulfil the contract on FIRM price basis as per
the LOA and requested for compensation for the increase in the rates beyond 1
October 1994 upto the date of despatch in terms of indices formula circulated
every month by Indian Electrical and Electronics Manufacturer’s Association
(IEEMA). The Board considered (March 1995) the request of the firm and
issued a detailed purchase order amending the price clause from FIRM rate to
variable rate with a ceiling of + 15 percent on L.T. aluminium power cables
and + 10 percent on copper control cables. The delivery schedule was
extended with price variation clause and without payment of penalty upto
September 1995. The firm supplied the materials between March 1995 and
January 1996 and claimed price variation to the extent of Rs.14.78 lakh.

A penalty of Rs.9.40 lakh was levied on the supplier for effecting supplies
beyond extended delivery schedule.
;z:%‘:_::& r::rf;::e The decision of the Board to amend the price clause from firm to variable
cianited tn:aviolidille after acceptance of the LOA and allowing price variation for supplies beyond
expenditure of Rs.14.78  the original delivery schedule, resulted in incurring an avoidable expenditure
lakh. of Rs.14.78 lakh.
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Pfoeurement of
- negligible quantity of

tread rubber from the

~ lowest firm resulted
in extra expenditure.
of ]Rs._3.46 crore,

Report No.2 ( Commercial) of 1999

The Government rep_lied (July 1999) that the request for modification of pfice

- clause was accepted because the second lowest offerer had agreed to accept

the tender only if he was given an increase of 16 percent of the quoted rate.
The price of M/s. Krishna Electrlcal was eheaper even dtter consldermg the

-demand for varmble rate.

The reply is not convincing as the firm was aware of the increase in prices of
raw materials at the time of acceptance of Letter of Award..

' The Corporation incurred a‘n‘ extra expenditure of Rs 345.66 lakh during

the years 1993-94 to 1995-96 in purchase of tread rubber by ignoring the
cheaper offer from a reputed firm without analysing the economies of
purchase. :

- The Corporation has installed two brands of tyre re-treading plants viz., Indag
& Elgi at various divisions. The corporation had been purchasing pre-cured

tread rubber from several sources including M/s Elgi Tyre and Tread Ltd., and

M/s Indag Rubber Ltd, The performance of tread rubber supplied by M/s MRF

was the best as analysed by the Corporation because no failures /adverse
reports were noticed. However, the Corporation placed major share of orders
on M/s Indag and M/s Elgi, even though the rates were higher than that of M/s

~'MRF.  During 1993-94 and 1994-95 only 30 percent and 7 percent
~ respectively of the requirement was ordered on MRF whereas during 1995-96

no order was placed though thére were no resirictions imposed by ‘them as
regards "quantities to be supplied. Due to low purchase from MRF the
corporation incurred an extra expenditure of Rs.345.66 lakh on purchase -of

tread rubber valued at Rs. 2727.99 lakh during the three yedrs ending 1995 96. .

M/s MRF did not participate in the tenders for the years 1996—97 & 1997-98.
As aresult, an alternative source of cheaper supply could not be tapped. Had
the Corporation plaeed orders on MRF for approprmte quantltles the extra

expendlture couId have been reduced significantly.
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Contravention of
provisions in
Memorandum of
Settlement resulted in
payment of
inadmissible repast
allowance to the extent
of Rs.219.58 lakh.

Report No.2 (Commercial) of 1999

The Corporation stated (August 1999) that the offer of MRF was ignored since
they were reluctant to agree to the credit terms and delayed payments had
resulted in delayed supplies affecting the production programme. The reply is
not convincing since the corporation had not worked out the financial
implications of the denial of Credit by MRF. Even if the Corporation had to
arrange funds, the financial cost would have been to the order of Rs.71.48 lakh
only and as such the Corporation should have ensured proper financial
management in view of the huge difference in price.

The matter was reported to Management/Government (May 1999); their
replies had not been received so far (October 1999).

Inspite of providing subsidised canteen facilities, six units of the Corporation continued
to pay Repast Allowance amounting to Rs.219.58 lakh contrary to the provisions of
Memorandum of Settlement.

The Memorandum of Settlement signed (July 1989) by the Corporation with
the “Staff and workers Federation™ of the Corporation, provided that in lieu of
subsidised canteen facilities, an allowance called Repast Allowance of Rs.4
per actual day of attendance shall be paid to the eligible employees (viz.,
peons, watchmen, Havildars, Mechanical staff, Head Malis, Sweepers and
Home Orderlies) and this shall be stopped from the date the subsidised
canteens were started.

The orders issued by the Corporation (October 1993 and January 1998)
revising the rates of Repast Allowance to Rs.5 and Rs.8 respectively also
reiterated that the payment of Repast allowance shall be stopped from the date
subsidised canteens were started.

It was, however, noticed in Audit (October 1997 to May 1999) on verification
of the records for the period from April 1994 to March 1999 that in violation
of the orders referred above, the Corporation paid Repast allowance in six of
its units viz., Regional Workshops, Kengeri, Bangalore, Regional Workshops,
Hubli, Kolar, Central Offices and Mysore Division where subsidised canteen
facilities were provided. The payments so made by these units for the above
period amounted to Rs.219.58 lakh.

The matter was reported to Corporation/Government (May 1999); their replies
had not been received (October 1999). *
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-/ Placement of orders -

' for lower perceintage

B of Ball and Roller-

bearings from Rate

o Contract firms . .

resulted in extra )

" expenditure of -

* Rs.178.68 lakh. -

) chort No.2 (Commercial) of 1999 =

The Corporatron mcurred ‘an extra expenduture of Rs 178 68 lakh by

o purchasmg major portion of its requirement of Ball and Roller Bearings

at higher rates from the Original Equipment. Manufacturers instead of

purchasmg at Eower rate from Rate Comract firms,

: The Corporatron purchases 1ts 1equ1rements of Ball'and Roller bearings from:, 7
two. kinds ‘of sources viz:, Orrglnal ‘Equipment Manufacturers (0.EM) and -
“firms approved by Association of State Road " Transport Undertakings.

(ASRTU) for rate contracts (RC). - It was noticed in andit (July 1997) that even
though the prices offered by the O.E:M were high, the orders for major share |

. of the requirement was placed on-them and only a portion of the requirement’
' ‘,j"'rangrng from’5 per cent to 30 per cent was placed on the RC firms desprte} ,
their rates were lower. The addrtronal expendrture on account of. the -
- difference in prices for the five years from 1994-95 to 1998-99 was Rs.178. 68
*lakh in respect of the purchase orders valued at Rs 579. 04 lakh test checked in~
: Audrt : : : -

‘The Corporatron had not. conducted any comparatrve study of the quahty of

the bearings supplied by 0.E.M. and the RC suppliers. - Moreover, . the
Corporation had utilised the bearrngs supphed by the rate contract frrms and.
no-complaints were reported h :

Thus Corporatron 1ncurred an extra expendrture of Rs. 178 68 lakh on total -
_-'purchase of bearings valucd at Rs.579.04 lakh during five years from 1994-95
“to 1998-99 which could have been reduced if ratio of procurement from RC ‘
. »:flrms was enhanced to an approprratc leve]_
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Reprnr"iNo.Z’ (Comme'rc‘ia.lv)jbf 1999 e

o :""The Government ]ustrﬁed (October 11999) the ]purchase of bearmgs at hrgher | .b

“cost from O.E.M. firms on the grounds of better quality. It was ‘stated that'the - .

bearings manufactured by the O.E.M. were genuine and’ the same could not be g

B compared with bearings of any other make. The: reply is not Justrfrable in - )

.~ viewof the fact that RC firms are also" ap]provedl by ASRTU after conductlng

quality tests and consrdlerlng economy in- purchase from . these ﬁrms the -

L VCorporatron should have enhanced the ratro to'an approprrate level
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ANNEXURE-1 ~

Sftatemem of compames in Whnch Smte Govemmem had mvested ‘more _

- than Rs. 10 lakh in share capital of each of such companies but which are

not subject to audit by the Comp&mﬁﬂerand_ Auditor General of India.

| (Reférﬁfe& to in Prgﬁ’éceand?a;fa;gmph 1.19) .

- Amount of investment

SI. Name of the Company
Ne. o a in share capital upto
L - 1998-99
o : ‘ (}Rs mﬂakh)
1. 'V’E‘he Assocmted Cemem Compames . 16 38 v
|+ | Limited, Bombay : = ’
2. | The Tata Engineering and Lommoﬁ:we A 2;5.,87
| | Company Limited, Bombay ' R
3. | Mysore Cement Limited, Bangalore - 2346
1 4. | Karnataka Truck Terminals Private . - 15.00
o anﬁted Bangalore o
: 'E‘otaﬁ 80.71
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ANNEXURE 2

Statement showing particulars of captial, loans/equity received out of budget, other loans and loans outstanding as on 31 March 1999 in respect of Government companies
and Statutory corporations.

(Figures in bracket indicate share application money)

(Referred to in Paragraphs 1.1, 1.2.1, 1.2.2and 1.3 )

(Figures in column 3(a) to 4(f) are Rupees in lakh)

sl Sector and name of Paid-up capital as at the end of the current year Equity/lonas received out | Other loans | Loans ** Outstanding at the close of 1998-99 Debt
No Company/Corporation of Budget during the year | received @ equity
during the ratio for
year 1998-99
(Previous
year 4(1)/
- 3e)
State Central Holding *Others Total Equity Loans Govt Others Total
Govern- Govern- Companies C
ment ment
1 2 3(a) 3(®) 3(©) 3(d) 3(e) 4(a) 4b) 4@ 4(d) 4(e) 40 3
A Government
" Companies
I AGRICULTURE AND
ALLIED
1. | Karnataka Agro 460.00 294.09 - - 754.09 - - - 2553.67 90.89 2644.56 3531
Industries (3.4:1)
Corporation Limited
2. | Karnataka State Agro 223.37 - - 50.00 273.37 - - 51.84 - 30.32 30.32 0.1:1
Corn (0.2:1)
Products Limited
3. | Karnataka Agro Proteins | 33.54 - 16.31 23.29 73.14 - -- - 78.00 2037 98.37 L3
Limited (1.7:1)
4. | Karnataka State 50.00 - - - 50.00 - - - - - - -
Agricultural Produce
Processing and Export
Corporation Limited 2 8
5. | Karnataka Dairy 299.00 299.00 -- - 598.00 - - - - - s
Development X
Corporation Limited
6. | Karnataka Meat and 44.00 96.00 - 13.50 153.50 - - - - - - -
Poultry Marketing 2
Corporation Limited
[ ]
I |




l 1L I I U L] o) | 4d) 1@ @) 4 PR ey
7. | Karnataka Inland 182.30 - - - 182.30 -- -- - - e - -
Fisheries
‘Development
Corporation
Limited
8. | The Karnataka Fisheries 259.15 - - - 259.15 - - -- 75.00 - 75.00 0.3:1
Development (0.5:1)
Corporation Limited
SUBSIDIARIES
9. | Karnataka Compost - - 50.00 - 50.00 - - - - 41.95 41.95 0.8:1
Development (0.8:1)
Corporation Limited
10. | The Myseore Tobacco 2.00 - 11.05 5.81 18.86 - - - -- -- - -
Company Limited (58.52) (58.52)
Sectorwise Total 1553.36 689.09 77.36 92.60 241241 - - 51.84 2706.67 183.53 2890.20 1.2:1
(58.52) (58.52) (1.3:1)
INDUSTRY
11. | Karnataka Leather 334.67 - - - 334.67 - - - - 94.50 160.06 254.56 0.8:1
Industries Development (0.6:1)
Corporation Limited 3
12 | Karnataka Small 136.00 - 35.00 - 171.00 -- -- - - 87.50 87.50 0.5:1
Industries (0.8:1)
Marketing Corporation
Limited
13 | Karnataka Soaps and 3182.21 - - -- 318221 - - 317.17 2780.05 1443.14 4223.19 1.3:1
Detergents Limited (1.7:1)
14 | Karnataka State Coir 158.78 - - - 158.78 - -- 24.59 24.59 - 24.59 0:1:1
Development (93.62) (93.62) )
Corporation Limited
15 | Karnataka State Small 2256.36 - - 10.00 2266.36 50.00 - - 1530.33 166.54 1696.87 0.7:1
Industries Development (50.00) (50.00) (1.0:1)
Corporation Limited
16 | The Mysore Paper Mills 5674.99 - - 4178.02 9853.01 - 1046.70 3799.88 8376.50 9288.78 17665.28 1.5:1
Limited x -] (1953.50) (1953.50) (1.6:1)
17 | Vijayanagar Steel 1290.58 - - - 1290.58 - 3.06 - 54.85 3.00 57.85 0.1:1
Limited (0.1:1)
SUBSIDIARIES
18 | Karnataka Telecom - - 300.00 - 300.00 - 25.00 - 235.00 49461 729.61 24:1
Limited (2.3:1)
19 | Karnataka Tungsten - - 0.01 - 0.01 -- . - - 19.08 - 19.08 -
Moly Limited
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1 2 3(a) 3(b) 3@ 3(d) 3(e) 4(a) 4(b) 4(0) 4(d) 4(e) 4(0) 3
20 | The Mysore Chrome - - 72.09 3.65 75.74 - - .- 12,02 64.36 76.38 1.0:1
Tanning Company (1.0:1)
Limited .

- 21 | The Mysore Cosmetics - - 15.00 -- 15.00 - - - - 16.78 16.78 1.0:1
Limited , (1.14) (1.14) (1.0:1)
Sectorwise Total 13033.59 - 422.10 4191.67 17647.36 50.00 1074.76 4141.64 13126.92 11724.'5'7 24851.69 1.2:1

(2098.26) (2098.26) (1.0:1)
ENGINEERING
22 | Chamundi Machine Tools | 63.50 - - - 63.50 - - - 18.14 69.33 87.47 2.8:1
Limited 0.4:1)
23 | Karnataka Implements 53'5.34 - - -- 535.34 30.00 - - - - - -
and Machineries (30.00) (30.00)
Company
Limited
24 | Karnataka Vidyuth 390.96 - - -- 39096 - - - 293.02 - 293.02 0.7:1
Karkhane Limited (0.7:1)
25 | NGEF Limited 3317.81 - - 452.00 3769.81 - - 1630.93 119.57 4656.62 4776.19 0.4:1
(7507.63) (7507.63) (2.4:1)
26 | The Mysore Electrical 766.51 - - 175.96 942.47 - - - 389.50 50.80 440.30 0.5:1
Industries Limited > (0.1:1)
SUBSIDIARIES
27 | NGEF (Hubli) Limited - - 320.00 .- 320.00 - - - - 60.00 60.00 0.2:1
(0.4:1)
Sectorwise Total 5074.12 - 320.00 627.96 6022.08 30.00 - 1630.93 820.23 4836.75 5656.98 0.4:1
(7537.63) (7537.63) (0.8:1)
ELECTRONICS
28 | Karnataka State 787.20 - - -- 787.20 - - - 735.00 - 735.00 0.9:1
Electronics Development (0.9:1)
Corporation Limited
Sectorwise Total 787.20 - . - 787.20 - - - 735.00 -- 735.00 0.9:1
(0.9:1)
TEXTILES
29 | Karnataka Silk Industries | 1309.47 - - - 1309.47 190.50 - - 998.50 77.08 1075.58 0.5:1
Corporation Limited (690.50) (690.50) (0.8:1)
30 | Karnataka Silk Marketing | 3145.00 - - - 3145.00 - -- - - = = -
Board Limited
31 | Karnataka State 95.00 - - - 95.00 30.00 - - - - z =
Powerloom
Development
Corporation Limited
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1 2 3(a) 3(b) 3©) 3d) 3(e) 4(a) 4(b) 4(c) 4(d) 4(e) 4(0) 5
32 | Karnataka State Textiles 50.00 - - 50.00 - 52.00 - 947.56 - 947.56 18.9:1
Limited 3 (17.9:1)
Sectorwise Total 4599.47 = - - 4599.47 220.50 52.00 - 1946.06 77.08 2023.14 0.4:1
: (690.50) (690.50) (0.5:1)
HANDLOOM AND
HANDICRAFTS
33 | The Karnataka Handloom | 105246 519.75 -- -- 1572.21 - 10.50 105.00 1305.11 163.61 1468.72 0.9:1
Development 2.9:1)
Corporation | .imited
34 | Karnataka State 280.00 86.50 - - 366.50 - - 38.50 68.12 84.90 153.02 0.4:1
Handicrafis Development | (3.81) (3.81) (0.5:1)
Corporation iamiled
Sectorwise Total 1336.27 606.25 - - 1938.711 - 10.50 143.50 1373.23 24851 1621.74 0.8:1
(3.81) (3.81) (1.7:1)
FOREST
35 | Karnataka Cashew 405.03 44.00 - - 449.03 -- - -- - 726.24 726.24 1.6:1
[Development (2.2:1)
Corporation Limited
36 | Karnataka Forest 901.40 - - - 901.40 5.00 - - - 791.18 791.18 0.9:1
Development (5.00) (5.00) (0.3:1)
Corporation
Linnted
37 | The Karnataka State 11553 - - - 115.53 - - - - 20.00 20.00 0.2:1
Forest -
| Industries Corporation
t Linuted
| SUBRSIDIARIES
38 | Kurnataka Pulpwood - 125.00 = 125.00 - = = = 266.29 266.29 2.1:1
![ L immited @.1:1)
[ 39 | I'he Mysore Match 0.50 = 2.95 1.55 5.00 - - - - = = =
l Company Limited
|
{ 40 | The Karnataka State - - 51.00 49.00 100.00 - - - = 2 = &
i Veneers Limited
Scctorwise Total 1427.46 44.00 178.95 50.55 1700.96 5.00 - - - 1803.71 1803.71 1.1:1
MINING
41 | Mysore Minerals Limited | 296.62 -- 3.38 - 300,00 - - 320.00 320,00 1520.00 1840.00 6.1:1
(3:1:1)
| 42 | The Huu Gold Mines 220.19 - 72.50 151 296.20 - - 104.12 195.07 3710.00 3905.07 13.2:1
I Company Limited (0.1:1)
Sectorwise Total 511.81 - 75.88 351 591.25 - - 424.12 515.07 5230.00 5745.07 9.6:1
(5.00) (5.00) (1.6:1)
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E%) 2 3@ | 3m) 30 3(d) 3() 4(a) 4(b) 4(c) 4(d) 4(e) 40 5
| CO™.§TRUCL 'TON :
43 | Karpataka Stat* 205.00 - - 205.00 - - - 553.11 - 553.11 2.7:1
| (‘e nstruction ¢ ornoration (4.9:1)
i Lirited

4 Kainat:ka | and Army 25.00 - - - 25.00 -- - -- - - - -
+ Cotpuration | imited

45 | Kaunataka Stat. Police 12.00 - - 12.00 - - = 21133 -- 4540.07 4540.07 378.3:1
Heusing € poration (388.3:1)
Limited
Sectorwise Total 242.00 - - - 242.00 - -- 211.33 553.11 4540.07 5093.18 21.0:1

| s (23.9:1)
ARLA DIIVELOPMENT

46 | Krishn' Fhagya Ja'a 130323.00 - - - 130323.00 29350.90 - 61061.00 - 210966.56 210966.56 1.2:1
Nigam Lunited (42646.72) (42646.72) (1.1:1)

47 | Karnataka Neeravari 1000.00 - - 1000.00 1000.00 - 878.97 -- 878.97 878.97 0.9:1
Nigeem Limite.! )
Sectorwise Total 131323.00 - - - 131323.00 30350.90 -- 61940.00 - 211845.56 211845.56 1.2:1

(42646.72) (42646.72) (1.1:1)
DEVELOPMENT OF
ECONOMICALLY
WEAKER SECTIONS i

48 | Karnataka Packward 4609.11 - - - 4609.11 660.00 -- 875.35 - 2541.06 2541.06 0.6:1
Classes Development (0.6:1)
Corporation Limited

49 | Karnataka Stae 660.00 297.84 - = 957.84 96.00 - - - - i -
Women's Devlopment (21.00) (21.00)

Corporation Limited :

50 | Karnataka Scheduled 2000.00 - - - 2000.00 1479.00 -- 495.00 - 1885.06 1885.06 0.2:1
Castes and Scheduled (6009.81) (6009.81) . (0.3:1)
Tribes Development
Corporation Linuted

51. | The Karnataka Minorities | 668.60 - - - 668.60 155.00 -- 641.89 - 987.11 987.11 04:1
Development (1530.00) (1530.00) (0.3:1)
Corporation Limited
Sectorwise Total 7937.71 297.84 - - 8235.55 2390.00 - 2012.24 - 5413.23 5413.23 0.3:1

(7560.81) (7560.81) (0.4:1)
PUBLIC DISTRIRU-
TION

52 | Karnataka Food and Civil | 225.00 - - - 225.00 -- - - 69.71 - 69.71 0.3:1
Supplies Corporation (2.0:1)
Limited
Sectorwise 1zl 225.00 - - - 225.00 - - - 69.71 - 69.71 0.3:1

(2.0:1)
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J

1 2 3(a) 3®) 3(© 3(d) 3(e) 4(a) 4(b) 4(d) 4(e) 4(f) 5
SUGAR
53 | The Mysore Sugar 380.75 - -- 92.68 473.43 - - - - 219.35 219.35 0.5:1
Company Limited (0.7:1)
Sectorwise Total 380.75 -- -- 92.68 473.43 == -- - - 219.35 219.35 0.5:1
(0.7:1)
TOURISM
54 | The Karnataka State 499.97 - - - 499.97 -- -- - 200.00 176.91 376.91 0.6:1
Tourism Development (141.36) (141.36) (0.7:1)
Corporation Limited
55 | Jungle Lodges and 49.69 - - 42.06 91.75 - - 3117 4.00 13.13 17.13 0.2:1
Resorts Limited : 0.2:1)
Sectorwise Total 549.66 - - 42.06 591.72 - - 3.17 204.00 190.04 394.04 0.5:1
(141.36) (141.36) (0.7:1)
CHEMICALS
56 | The Mysore Acetate and 995.69 - 30.00 191.83 1217.52 - 500.00 - 550.00 0.26 550.26 0.5:1
Chemicals Company ©.1:1)
Limited
57 | The Mysore Paints and 94.73 - - 8.92 103.65 - - - - - - =
Varnish Limited"
Sectorwise Total 1090.42 - 30.00 200.75 1321.17 - 500.00 - 550.00 0.26 550.26 0.4:1
(0.1:1)
POWER
58 | Karnataka Power 66298.15 - - -- 66298.15 - - 79789.00 102879.00 198277.00 301156.00 4.5:1
Corporation Limited % (3.9:1)
SUBSIDIARIES
59 | KPC Bidadi Power - - & - & - - - -- - - -
Corporation Limited
Sectorwise Total 66298.15 - - - 66298.15 -- - 79789.00 102879.00 198277.00 301156.00 4.5:1
(3.9:1)
FINANCING
60 | Karnataka State Industrial | 7250.12 - - - 7250.12 575.00 - - 173145 69708.59 71440.04 6.4:1
Investment and (3994.00) (3994.00) (6.4:1)
Development .
Corporation Limited
61 | Karnataka Urban 786.48 - - - 786.48 30.00 - - - e - 0 -
Infrastructure
Development and
Finance Corporation =
Limited
Sectorwise Total 8036.60 - -- - 8036.60 605.00 -- - 1731.45 69708.59 71440.04 5.9:1
(3994.00) = (3994.00) (0.5:1)
MISCELLANEOUS
62 | Bangalore Mass Rapid & - - - & - 2759.00 - 14259.00 14259.00 -
Transit Limited

109




1 2 3(a) 3(b) 3(c) 3(d) 3(e) 4(a) 4(b) 4(c) 4(d) 4(e) 4(0) 5

63 | Karpataka Film Industry | 90,00 - - 12.38 102.38 -- - - 52.00 - 52.00 0.5:1
Development (0.5:1)
Corporation Limited »

64 | Marketing Consultants - - 185.25 - 185.25 = - - - - - -
and Agencies Limited :

65 | Mysore Sales - -- 2 60.00 - 60.00 -- -- 245.00 650,00 245.00 895.00 14.9:1
International Limited 2 (10.8:1)

66 | Sree Kanteerava Studios 82.08 - - 5.90 87.98 - -- - 2091 - 2091 0.2:1
Limited (0.3:1)
Sectorwise Total 172.08 - 245.25 18.28 435.61 -- 2759.00 245.00 14981.91 245.00 15226.91 35.0:1

(26.9:1)
TOTAL A (All sector 244574.84 1637.18 1349.54 5320.06 252881.62 33651.40 4396.32 1568592.77 142192.36 514543.45 656735.81 2.1:1
wise Government (64736.61) (64736.61) (0.5:1)
companies)

B Statutory corporations
POWER

1 Karnataka Electricity 43601.00 - - - 43601.00 - - 64580.71 4735039 154500.00 201850.39 4.6:1
Board (4.2:1)
Sectorwise Total 43601.00 -- - - 43601.00 - - 64580.71 47350.39 154500.00 201850.39 4.6:1

(4.2:1)
TRANSPORT .

2. | Karnataka State Road 23997.26 4909.77 - - 28907.03 20.00 - 7225.00 323.25 15981.66 16304.91 0.6:1
Transport Corporation (0.6:1)

3 Bangalore Metropolitan 645345 - - - 645345 10.00 -- - 72.10 1630.76 1702.86 0.3:1
Transport Corporation (0.4:1)

4. North West Karnataka 9363.67 - - - 9363.67 10.00 104.66 1136.12 104.66 6573.10 6677.76 0.7:1
Transport Corporation . (-)
Sectorwise Total 39814.38 4909.77 - - 44724.15 40.00 104.66 8361.12 500.01 24185.52 24685.53 0.6:1

()
FINANCING

5. Karnataka State Financial | 4404.89 - - 2989.80 7394.69 484.00 - - 245.00 207172.49 207417.49 28.8:1
Corporation (3200.00) (7394.69) (3200.00) (28.8:1)
Sectorwise Total 4404.89 - -- 2989.80 7394.69 484.00 - - 245.00 207172.49 207417.49 28.8:1

. (3200.00) (7394.69) (3200.00) (28.8:1)
AGRICULTURE AND
ALLIED ;

6. Karnataka State 375.00 - - 320.00 695.00 35.00 - - -- 180.88 180.88 0.2:1
Warehousing Corporation " (0.3:1)
Sectorwise Total 375.00 - -- 320.00 695.00 35.00 - - - 180.88 180.88 0,2:1

(0.3:1)
TOTAL B (all sector 88195.27 4909.77 -- 3309.80 96414.84 559.00 104.66 72941.83 48095.40 386038.89 434134.29 4.4:1
wise Statutory (3200.00) (3200.00) (4.2:1)
Corporations)
Grand total (A + B) 332770.11 6546.95 1349.54 8629.86 349296.46 34210.40 4500.98 223534.60 190287.76 900582.34 1090870.10 2.6:1
(67936.61) (67936.61) (2.7:1)

*  Except in respect of Companies/Corporations which finalised their accounts for 1998-99, figures are provisional as given by the companies/Corporations.
**  loans outstanding at the close of 1998-99 represents long-term loan only.
@ includes bonds, debentures, intercorporate deposits etc.
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ANNEXURE 3

Summarised financial results of Government companies and Statutory corporations for the latest year for which accounts were finalised

(Referred to in Paragraphs 1.4.1, 1.5, 1.6 and 1.7 )

(Figures in column 7 to 12 are Rupees in lakh)

Sl Sector and name of | Name of Date Period of | Year Net Net Paid-up Accumulated Capital Total Percent- Arrears | Status of
No Company/ Depart- of accounts in Profit(+) impact capital profit (+) / employed Return on | age of of the comp-
Corporation ment incor- which | or of Audit loss(-) (a) capital total accounts | any
pora- accou | Loss(-) comment employed | return on interms | /corpo-
tion nts capital of years | ration
- were employed
finali-
sed
(12/11)
1) (2) 3) (4) (8) (6) ()} (8) ©) (10) an (12) (13) (14) (15)
A Government
Companies

I AGRICULTURE
AND ALLIED

1: Karnataka Agro Agriculture & Sep 67 1997-98 1999- -865.75 - 754.09 (-)6968.68 -1374.02 -406.12 - 1 Working
Industries Horticulture 2000
Corporation Limited

2. [ Karnataka State Agro | Agriculture & Apr73 | 1998-99 1999- -561.82 - 273.37 -395.70 130.11 -279.49 - - Working
Corn Horticulture 2000
Products Limited

3. Karnataka Agro Agriculture & Apr 75 199798 1999- -27.3 60.93 473.65 -279.14 -11.99 -- 1 Under
Prateins Limited Horticulture 2000 liguidation

4. Karnataka State Agriculture & Apr96 | 1997-98 1998- 0.38 50.00 0.41 122.65 0.57 0.50 1 Working
Agricultural Produce | Horticulture ’ 99
Processing and
Export Corporation
Limited

5. Karnataka Dairy Animal, Oct 74 1996-97 | 1998- -0.06 -- 598.00 -260.95 337.05 -0.06 - 2 Under
Development Husbandary and 99 Closure
Corporation Limited Fisheries

6. Karnataka Meat and Animal, Jan 74 1998-99 1999- -2.85 153.50 40.74 190.17 -2.98 - Working
Poultry Marketing Husbandary and ~ 2000
Corporation Limited Fisheries .

1 Karnataka Inland Animal, Nov 84 | 1998-99 1999- -0.58 - 182.30 (-) 168.16 14.13 -0.58 -- - Under
Fisheries Husbandary and 2000 closure
Development Fisheries
Corporation X

Limiteds
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(1) {27 (3) (4) (5) (6) (7) (8): (9) (10) (11) (12) (13) (14) (15)

8. The Karnataka Animal, Oct 70 1998-99 1999- -28.27 259.15 476.59 65.71 11.53 - - Working
Fisheries Husbandary and . 2000
Development Fisheries
Corporation Limited
SUBSIDIARIES

9. Karnataka Compost Agriculture & Aug 75 | 1998-99 1999- -3.92 50.00 -97.05 50.74 1.04 - - Working
Development Horticulture 2000
Corporation Limited

10. | The Mysore Tobacco | Agriculture & Apr37 | 1998-99 1999- -24.33 96.24 -818.88 -52342 20.7 - - Non-
Company Limited Horticulture 2000 working
Sectorwise Total -1514.5 - 2477.58 -9618.51 -1266.02 -669.46

INDUSTRY

5 & Karnataka Leather Commerce & Oct76 | 1996-97 1998- 14.52 - 309.67 -720.85 -119.25 23.99 - 2 Working
Industries Industries 99
Development
Corporation Limited

12 Karnataka Small Commerce & Sep 84 1998-?9 1999- 133.24 - 171.00 329.26 637.74 100.79 15.8 - Working
Industries Industries 2000 .
Marketing .
Corporation Limited b

13 Karnataka Soaps and | Commerce & July 80 | 1998-99 1999- 2017.95 -- 3182.21 -2060.57 5783.85 2109.66 36.5 - Working
Detergents Limited Industries 2000 ; .

14 Karnataka State Coir | Commerce & Feb 85 | 1998-99 1999- 0.62 158.78 7.80 404.96 2.27 0.6 - Working
Development Industries : 2000
Corporation Limited

15 Karnataka State Commerce & Jun64 | 1997-98 1998- 212.11 - 2266.36 398.94 5012.77 271.19 54 1 Working
Small Industries Industries 99
Development
Corporation Limited

16 The Mysore Paper Commerce & May 1998-99 1999- 117.45 - 11806.51 2661.14 26937.62 444.27 1.6 - Working
Mills Limited Industries 36 2000

17 Vijayanagar Steel Commerce & Dec82 | 1998-99 1999- b - 1290.58 - - - - - Non-
Limited Industries 2000 working
SUBSIDIA-RIES M

18 Karnataka Telecom Commerce & July 85 | 1998-99 1999- -592.64 - 300.00 -2150.61 375.69 -162.81 - - Under
Limited Industries 2000 closure

19 Karnataka Tungsten Commerce & Dec86 | 1996-97 1997- b - 0.01 d -500.00 == 2 Non-
Moly Limited Industries 98 working

20 The Mysore Chrome | Commerce & Mar 40 | 1998-99 1999- -58.49 - 75.74 -1217.36 -1108.38 177.13 - - Non-
Tanning Company Industries 2000 working

Limited




R 1 0N I
(1) {2) (3) (4) (5) (6) (7 (8) (9) (10) (11) (12) (13) (14) (15)
21 The Mysore Commerce & Mar 66 | 1997-98 1998- -0.07 - 16.14 -97.02 14.04 -0.06 - 1 Working
Cosmetics i.imited . Industries 99
Sectorwise Tetcl 1844.69 - 19577 -2849.27 37439.04 2967.03
ENGINEERING g
i
22 Chamundi Machirn.: ommerce & Oct 75 1998-99 1999- -57.91 - 63.50 465.63 -271.47 -33.88 - - Non-
Tools Limuted Industries 2000 t working
23 Karnataka Commerce & Oct 75 1998-99 1999- 3.79 - 565.34 -3018.86 -1697.59 26.79 - -- Under
Implemen’s and Industries 2000 liquidation
Machineri.s
Company
Limited s
24 Karnataka Vidyuth Commerce & Oct 76 | 1998-99 1999- -363.75 - 390.96 -20488.85 1080.51 -271.22 - - Working
Karkhane Limited Industries 2000
25 NGEF Limited Commerce & Apr65 | 1998-99 1999- -3707.64 - 11277.44 0.85 12521.81 -1578.96 - Working
Industries 2000
26 The Mysore Commerce & Feb45 | 1997-98 1999- -305.94 -- 94247 -1137.68 4211.97 -160.29 -- 1 Working
Electrical Industries Industries 2000
] Linuted
SUBSIDIARY
. 27 NGEF (Hubli) Commerce & Dec 88 1998-99 1999- 30.44 - 320.00 124.80 845.51 93.23 11 Working
Limited Industries 2000
Sectorwise Total -4401.01 - 13559.71 -24740.43 16690.74 -1930.33
ELECTRONICS
28 Karnataka State Commerce & . Sep76 | 1998-99 1999- 115.21 -- 787.20 -582.60 1222.95 108.47 8.9 - Working
Electronics Industrics 2000
" Development
Corporation Limited
Sectorwise Total 115.21 -- | 787.20 -582.60 1222.95 108.47 8.9 -
TEXTILES
29 Karnataka Silk Commerce & Apr 80 | 1998-99 1999- -201.31 - 1999.97 -1243.37 2508.36 -36.46 - -- Working
Industries Industrics 2000
| Corporation Limited
|
30 Karnataka Silk Commerce & Nov 79 | 1998-99 1999- 79.08 - 3145..00 87.06 3232.06 102.89 32 - Working
Marketing Industrics 2000
| Board Limited
31 : Karnataka State Commerce & Felb 94 1998-99 1999- 71397 95.00 42.94 137.12 4532 33.1 - Working
Powerloom Industrics 2000 .
Development
Corporation Limited
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INTE

) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
32 Karnataka State Commerce & Dec 84 | 1998-99 1999- -87.78 50.00 -891.46 43191 47.09 - - Under
Textiles Limited Industries 2000 closure
Sectorwise Total -136.04 - 2144.97 -2004.83 6309.45 64.66
HANDLOOM AND
HANDICRAFTS
23 The Karnataka Commerce & Oct 75 | 1998-99 1999- 100.38 - 1572.21 475.27 6197.97 596.07 9.6 -- Working
Handloom Indusiries 2000
Development
Corporation Limited
4 Karnataka State Commerce & Mar 64 | 1998-99 1999- -48.00 - 370.31 -164.52 447.50 -18.09 - - Working
Handicrafts Industries 2000
Development
Corporation Limited
Sectorwise Total 52.38 - 4087.49 -639.79 12954.92 642.64
FOREST -
5 Karnataka Cashew Forest ecology Feb 78 | 1997-98 1998- -159.27 - 389.03 227.15 1295.95 35.16 7 1 Working
Development and '‘nvironment 99
Corporation Limited
36 Karnataka Forest Lorest ecology Jan 71 1998-99 1999- 63.24 - 906.41 1871.46 6314.71 35.21 0.6 -- Working
Development and Environment 2000
Corporation
Limited
37 The Karnatak State Forest ecology Mar 73 | 1998-99 1999- -131.45 - 115.53 -258.80 -79.89 120.27 - - Working
FForest and Fnvironment 2000
Industries
Corporation
Limited
SUBSIDIARY
38 Karnataka Pulpwood | Forest ecology Feb 85 | 1997-98 1998- -317.08 - 125.00 -1148.47 -698.26 -297.63 - 1 Under
Limited i and Environment 99 merger
39 The Mysore Match Forest ecology May 1998-99 1999- 0.01 5.00 -17.61 -11.03 -2.89 - - Non-
Company Limited and Environment | 40 2000 working
40 The Karnatak Stat. lForest ecology Aug 74 | 1996-97 1998- -60.85 - 100.00 -108.57 149.19 -36.73 - 2 Working
Veneers Limited and Environment 99
Sectorwise Total -605.4 1640.97 -565.16 6970.67 -146.61
MINING ,
41 Mysore Minerals Commerce & May 1997-98 1998- -1028.18 - 100.00 34.97 1662.85 -767.82 - 1 Working
Linuted Industries 66 99
42 The Huuti Gold Commerce & July 47 | 1997-98 1998- -1021.97 - 296.20 2393.66 3899.11 -933.76 - 1 Working
Mines Compan: Industries 99 u
Laimuted
Sectorwise Total -2050.15 - 396.2 2428.63 5561.96 -1701.58




(1)

(2)

(3)

4)

(5)

(6)

7

(8)

)

(10)

(11)

(12)

(13)

(14)

(15)

CONSTRUCTION

43

Karnataka State
Construction
Corporation Limited

Public works &
command area
development

Sep 68

1997-98

1998-
99

272.59

205.00

674.88

1583.98

319.70

20.2

Working

Karnataka Land
Army Corporation
Limited

Rural
development &
Panchayat raj
development

Aug 74

1997-98

1999-

236.04

-32.96

9.64

138.75

Working

45

Karnataka State
Police Housing
Corporation Limited

Home

Jun 85

1998-99

1999-
2000

12.00

Working

Sectorwise Total

508.63

37

641.92

9.64

138.75

AREA DEVELOP-
MENT

46

Krishna Bhagya Jala
Nigam Limited

Irrigation

Aug 94

1997-98

1998-
99

132637.72

268078.58

Working

47

Karnataka Neeravari
Nigam Limited

Irrigation

Nov.98

Newly
formed

Sectorwise Total

0.00

132637.72

0.00

268078.58

0.00

DEVELOPMENT
OF ECONOMI-
CALLY WEAKER
SECTIONS

48

Karnataka Backward
Classes Development
Corporation Limited

Social welfare

Oct 77

1997-98

1999-
2000

-199.91

3949.11

-819.40

6847.79

-85.99

Working

49

Karnataka State
Womens
Development
Corporation Limited

Social welfare

Sep 87

1997-98

1999-

882.84

239.84

808.27

22

Working

50

Karnataka Scheduled
Castes and Scheduled
Tribes Development
Corporation Limited

Social welfare

Mar 75

1997-98

1999-

274.96

6530.81

8228.23

351.54

4.3

Working

51.

The Karnataka
Minorities
Development
Corporation Limited

Social welfare

Feb 86

1996-97

1998-
99

-25.93

1643.6

-87.16

2011.1

-23.15

Working

Sectorwise Total

66.96

13006.36

56272

17895.39

260.24
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1) (2) 3 (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) (15)
PUBLIC
DISTRIBUT-ION
52 Karnataka Food and Food & Sep73 | 1997-98 1998- 68.99 - 225.00 271.87 1547.30 34.18 2.2 1 Working
Civil Supplies Transport 99
Corporation Limited
Sectorwise Total 277.87
SUGAR
53 The Mysore Sugar Commerce & Jan 33 1997-98 1999- -172.57 - 47343 182.58 3541.38 378.12 10.7 1 Working
Company Limited Industries 2000
Sectorwise Total -172.57 - 473.43 182.58 3541.38 378.12 10.7
_TOURISM
54 The Karnataka State Information, Feb71 | 1997-98 1998- -33.78 -- 599.03 -340.80 848.05 57.73 6.8 1 Working
Tourism Tourism & 99
Development Youth
Corporation Limited
55 Jungle Lodges and Information, Mar 80 | 1997-98 1998- 174 - 91.75 241 289.69 18.56 6.4 1 Working
Resorts Limited Tourism & 99
Youth
Sectorwise Total - -16.38 - 690.78 -338.39 1137.74 76.29
CHEMICALS
56 The Mysore Acetate Commerce & Dec63 | 1997-98 1998- -372.77 - 889.01 -1123.56 32.08 -315.59 -- 1 Working
and Chemicals Industries 99
Company Limited 2
57 The Mysore Paints Commerce & Nov 47 | 1998-99 1999- 217.54 - 103.66 330.85 44146 192.11 435 -- Working
and Varnish Limited Industries 2000
Sectorwise Total -155.23 - 992.67 -792.71 473.54 -123.48
POWER
58 Karnataka Power Energy July 70 | 1998-99 1999- 14416.98 - 66298.15 7702841 452891.59 4122223 9.1 - Working
Corporation Limited 2000 ;
SUBSIDIARY
59 KPC Bidadi Power Energy Apr96 | 1998-99 1999- - - - - - - Working
Corporation Limited 2000
Sectorwise Total 14416.98 - 66298.15 77028.41 452891.59 4122223
FINANCING
60 Karnataka State Commerce & July 64 | 1998-99 1999- . -712.88 - 11244.12 -2301.54 83834.99 9792.00 11.7 - Working
Industrial Investment | Industries 2000
and Development
Corporation Limited
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(1) (2) (3) 4) (5) (6) 7 (8) 9 (10) 11 (12) (13) (14) (15)
61 Karnataka Urban Housing & Nov 93 | 1997-98 1998- 471.16 -- 756.49 526.40 6578.42 466.31 8.0 --
Infrastructure Urban 99
Development and Development
Finance Corporation
Limited
Sectorwise Total -241.72 12000.61 -1775.14 90413.41 10258.31
MISCELLANEOUS
62 Bangalore Mass Housing & Sep 94 1998-99 1999- | b - -- - - - - - Working
Rapid Transit Urban 2000
Limited Development
63 Karnataka Film Information, Feb68 | 1998-99 1999- 447 - 102.38 -199.81 46.3 2.00 Working
Industry Tourism & 2000
Development Youth
Corporation Limited
64 Marketing Commerce & Sep72 | 1998-99 1999- 37.59 -’ 185.25 190.54 391.33 24.48 6.3 Working
Consultants and Industries 2000
Agencies Limited
65 Mysore Sales Commerce & Mar 66 | 1998-99 1999- 1302.39 -- 235.25 4286.38 5965.47 1224.34 20.5 Working
International Limited | Industries 2000
66 Sree Kanteerava Information, Mar 66 | 1997-98 1999- -12.87 - 87.98 -87.81 22.70 1247 549 1 Working
Studios Limited Tourism & 2000
Youth
Sectorwise Total 1322.64 - 610.86 4189.30 6333.20 1263.29
1 TOTAL A (Al 9103.48 - | 271643.70 40279.16 928205.48 52842.75 57
sector wise
Government
companies)
B Statutory
corporations
POWER
1 Karnataka Electricity | Energy Oct.57 1997-98 1998- | 5847.00 (+)8907 43601.00 5023.00 267702.00 34437.00 12.7 1 Warking
Board . 99
Sectorwise Total 5847.00 - 43601.00 5023.00 267702.00 34437.00 12.9
2. Karnataka State Road | Transport Aug.61 | 1997-98 1998- | -2525.47 (+)2411 38240.69 -43599.06 13871.00 1892.00 13.6 1 Working
Transport 99
Corporation
3. Bangalore Transport Aug97 | d - 2 Working
Metropolitan
Transport
Corporation
4. North West Transport Nov.97 | e = A 1 Working
Karnataka Transport
Corporation
Sectorwise Total -2525.47 - 38240.69 -43599.06 13872.00 1892.00
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FINANCING
5. | Karnataka State Mar.59 | 1998-99 99- -8900.00 -- 10594.70 -11852.24 213022.00
Financial Corporation 2000
Sectorwise Total -8900.00 - 10594.70 -11852.24 213468.00
(1) (2) 3) 4) (5) (6) ()] (8) 9 (10) (11) (12) (13) (14) (15)
6. ‘Warehousing Nov.57 | 1997-98 99. 306.73 - 660.00 249.21 1967.00 332.00 | 16.9 1 Working
Corporations 2000
Sectorwise Total 306.73 -- 660.00 249.21 1967.00 332.00 | 16.9
TOTAL B (all -5271.74 - 93096.39 -50179.09 497009.00 36661.00 74
seclor wise
Statutory o
Corporations)
Grand total (A + B) 3831.74 | (+)11318 364740.09 -9899.93 1425214.48 89503.75 6.3

a — Capital employed represents net fixed assets (including capital works-in progress) plus working capital except in case of finance companies/corporations where the
capital employed is worked out as a mean of aggregate of the opening and closing balances of paid up capital, free reserves, bonds, deposits and borrowings (including

refinance).

*Amount less than Rupees one thousand.

(b) No profit and loss account prepared. Only pre-operative expenditure.

(¢) Excess expenditure over income capitalised. No profit and loss account prepared.
(d)First year accounts not finalised.




ANNEXURE -4

Statement showing subsidy received, guarantees received, waiver of dues, loans on which moratorium allowed and loans converted into
equity during the year and subsidy receivable and guarantees outstanding at the end of March 1999

(Referred to in paragraph 1.3)

(Figures in columns 3(a) to 7 are in Rupees in lakh)

@ Subsidy received during the year Guarantees received during the year and outstanding at the end of the Waiver of dues during the year
year *¥*
/ Central State Others Total Cash credit Loans from Letters | Paym- Total Loans Interest Penal Total Loans on Loans
SL. Name of Public Sector | Govern- |- Govern- from banks other sources | of credit ent repay- waived interest which converted
No. undertakings ment ment : . opened | obliga- ment waived Morator- into
by tion written ium equity
banks in | under off allowed during
respect agree- the year
of ment
imports with
foreign
consul-
Lants
or
contra-
cts
1 2 3 4 5 6 7 8 b 10 11 12 13 14 15 16 17
A Government
Companies
1 AGRICULTURE AND
ALLIED
1. Karnataka Agro - - - - 1200.00 -- -- - 1200.00 - - - - - -
Industries (1240.11) . .| (1240.11)
Corporation Limited
INDUSTRY
2. Karnataka Soaps and -- -- - - 761.76 1443.14 61.54 - 2221.44 - - - -- - -
Detergents Limited (761.76) (1443.14) (61.54) (2221.44)
3. Karnataka State Coir - - - - = - - - - -- 20.00 - 20.00 -- --
Development
Corporation Limited u
4. Karnataka State Small -- 40.00 - 40.00 -- - - -- - - - - - -
Industries Development K
Corporation Limited
5. The Mysore Paper Mills | -- 959.30 - 959.30 - - - - -- -- -- - -- - 1893.16
Limited N (545.06) (545.06)
ENGINEERING
6. NGEF Limited - - - - 7640.00 105.00 - -- 7745.00 - - - - - 721048
(6525.31) (84.00) (6609.31)
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2

10

11

12

13

14

15

16

17

The Mysore Electrical
Industries Limited

550.00
(550.00)

550.00
(550.00)

TEXTILES

Karnataka Silk
Industries
Corporation Limited

199.49

199.49

HANDLOOM AND
HANDICRAFTS

The Karnataka

Handloom Development
Corporation Limited

25.90

25.90

3100.00
(2802.24)

105.00
(163.61)

3205.00
(2965.85)

163.77

10.

Karnataka State
Handicrafts .
Development
Corporation Limited

56.50

56.50.

38.50
(38.50)

38.50
(38.50)

FOREST

11.

Karnataka Forest
Development
Corporation

Limited

(897.64)

(897.64)

The Karnatak State
Forest

Industries Corporation
Limited

791.18
(791.18)

791.18
(791.18)

MINING

Mysore Minerals
Limited

CONSTRUCTION

Karnataka State Police
Housing Corporation
Limited

2000.00
(4540.07)

2000.00
(4540.07)

AREA
DEVELOPMENT

15.

Krishna Bhagya Jaia
Nigam Limited

61061.00
(160451.50)

61061.00
(160451.50)




. N

2

10

11

12

13

14

15

16

i7

DEVELOPMENT OF
ECONOMICALLY
WEAKER SECTIONS

16.

Karnataka Backward
Classes Development
Corporation Limited

330.00

330.00

17.

The Karnataka
Minorities Development
Corporation Limited

220.00

220.00

1500.00
(805.05)

1500.00
(805.05)

PUBLIC
DISTRIBUTION

18.

Karnataka Food and
Civil Supplies
Corporation Limited

1415.00
(739.71)

1415.00
(739.71)

SUGAR

19.

The Mysore Sugar
Company Limited

(54.35)

(54.35)

TOURISM

20.

The Karnataka State
Tourism Development
Corporation Limited

4233

CHEMICALS

21.

The Mysore Acetate and
Chemicals Company
Limited

328.51

POWER

22.

Karnataka Power
Corporation Limited

13000.00
)

4580.00
(3080.00)

17580.00
(3080.00)

FINANCING

Karnataka State
Industrial Investment

.and Development

Corporation Limited

(2017.50)

(2017.50)

300.00

244.00

256.00

800.00

MISCELLANEOUS

24,

Mysore Sales
International Limited

50.00

TOTAL A (All sector
wise Government
companies)

1831.19

1831.19

27621.71
(13119.91)

71623.82
(174366.54)

61.54
(61.54)

0.00

99307.12
(187547.27)

300.00

264.00

256.00

820.00

50.00

9838.25

B Statutory corporations

Karnataka Electricity
Boards

85949.00

85949.00

54580.71
(156649.95)

64580.71
(156649.95)

@ Including Interest.
* Waiver of other.
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1 2 4 6 7 8 9 10 11 12 13 14 15 16 17
2 Karnataka State Road - 211200 - 2112.00 -- 4175.00 -- 4175.00 - - - - --
Transport Corporation (11775.71) (11775.71)
3. Bangalore Metropolitan | -- 1500.00 - 1500.00 | -- - - - - -- - - - -
Transport Corporation (64966.00) (64966.00)
4. North West Karnataka - 1500.00 -- 1500.00 - - - - - --
Road Transport
Corporation
TOTAL B (all sector -- 91061.00 - 91061.00 | -- 68755.71 - - 68755.71 - -- - - - -
wise Statutory (233391.66) (233391.66)
Corporations)
Grand total (A + B) -- -- 27621.71 140379.53 61.54 0.00 168062.83 300.00 | 264.00 256.00 820.00 | 50.00 9838.25
92892.19 92892.19 | (13119.91) (407758.20) (61.54) (420938.93)

Subsidary receivable at the end of the year is shown in brackets .
Guarantees outstanding at the end of the year is shown in brackets,
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Annexure 5

Statement showing financial position of Statutory corporations

(Referred to in paragraph No .1.2.2)

(Rupees in crore)

1. Karnataka Electricity Board

Particulars 1996-97 1997-98 1998-99
(Provisional)
1) (2) (3) (C))

A. Liabilities : "-
Equity Capital 436.01 436.01 436.01
Loans from Government 496.14 486.08 473.50
Other long-term loans (including bonds 1193.70 1366.16 1545.00
Reserves and surplus 340.40 425.08 537.68
Current liabilities and provisions 2409.72 2710.89 3075.00

Total : A 4875.97 5424.22 6067.19

B. Assets:

Gross fixed assets 3146.30 3645.37 4233.55 1
Less : Depreciation 915.79 1111.10 1332.82

. Net fixed assets 2230.51 2534.27 2900.73
Capital works-in-progress 448.55 481.36 438.82
Deferred cost 2.38 0.92 53.04
Current assets 2184.86 2372.28 2620.36

Investments 0.00 35.39 54.24

Miscellaneous expenditure 0.00 0:00 0.00

Accumulated losses 9.67 0.00 0.00

Total : B 4875.97 5424.22 6067.19

C. Capital employed “ 2454.20 2677.02 2884.91

2. Karnataka State Road Transport

Corporation

Particulars 1996-97 1997-98 1998-99

A. Liabilities (Provisional)

Capital (including capital loan and 411.48 382.4] 289.07

equity capital)

Borrowings (Govt.) 5.00 4.28 3.23

: (Others) 214.36 230.89 159.82

Funds 34.58 31.75 24.88

Trade dues and other current liabilities 303.60 237.70 260.37

(including provisions)

Total A 969.02 887.03 737.37

B. Assets

Gross block 691.64 679.39 512.66

Less : depreciation 451.03 442.93 291.13

Net fixed assets 240.61 236.46 221.33

@Capltul employed represents net fixed assets (including capital work in progress) plus working capital. While working
out working capital the element of deferred cost and investments are excluded from current assets.

* Excluding depreciation fund.
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o ‘Capltal Works in- progress (mcludmg

‘cost of chass1s)

'-'_".“::-t’?'(z) A
15434 i

.| Investments -

, -;2.74

38261

R '.'1;29«;'92 T

- | Current assets, loans and advances B

"Deferred Cost

SV R

- Accumulated losses

1T 57885 |

{ Total B

- 969.02

C. Caprta! empioyed

98236

13 Bangaiore Metmpohtan 'E‘ransport:‘ ST

Corporatron

| Particulars -

199798 |

(15.8.1997 to
- (Provisional) [0 . ool

3F ;;‘Capltal (mcludmg caphal loan and

- | equity capital)

Bouowmgs (Govt.:)

(Others)

2207 |

- ,Funds

T s3]

o Trade! dues and other current hablhtles;' ! B

' 136.53 )

(1n<,1udmg prov131ons)

| Total A

B, Assets

12889

o[

_Less : depreciation.

T 7024

| Net fixed assets .

T 4945

‘ -.;Capltal works- m progreSs (1nclud1ng ‘
leost of chassrs) » R

158 =

- | Investments -

300

650

| Curtent assets loans and advances
Deferred. Cost e '

0.51

025

2 { 'Goodwill

T 50030 .

50.03.] -

S A’ocu‘rnulatéd 1osSes S

o [ Total B

T12889 ]

C. Caprtal em@yed

|4  MNorth West: Kamataka Road;

| fj ‘,"Kransport Comranon

ak Partncuﬁars

A Lrahihtres '

N ,(varsma'r)i SRR

Capltal (meludmg caprtal loan and

o | equity capital)

36|

' jBorrowmgs (Govt )
L (Others)

6597

| Funds

A7)

- Trade dues and other curlent 11ab1l1t1es“-'-» )
| (including prov1s1ons) oy

3 Toa3s) o

; Totaﬂ A

266, 171“

13679
T 1290
330060 |
S 73737

1998*953"" T | o
:'..(?Ko?isionaﬁb)v [T

1630 . -
44'.’61{"?;,‘;_:; e
13190
13000 -

6132
EEIR

_17.34' o

131,904
3578




o = ‘Gross block *: '

‘Net fixed assets (Good Wﬂl) e

| Investments

R | Deferred Cost: -

“Total B
'C Capntai empﬁoyed

I B. Assjefca

Less:: depr e01at10n

' - |Capital works=in ’”1'og1ess (mcludmg
“I'cost.of’ cha°s1s) : - o

~ | Current assets, loans and advances

- iAceumulated losces '"

s ok Lorpon‘anon

‘5 Kamataka StateFmancnaH L

9 }.1993 99

| A Liabailtxes N

Pamcuﬂars

o .| Paid-up capital

_7395-_‘:{_"]['7

- Share. apphcatlon money;r- '

- 'Reserves. fund and other reserves and

. surplus L

| Borrowmgs

‘ (1) .'‘Bonds and deEentures

[ (i) Fixed Deposits

w23

- ~(iii) Industrial Developmen B_ank‘f‘of
~.|'India & Small. Industrles Development
o] Bank ofIndm L T

D _4 1v) Resewe Bank ofIndla

T,(V) Loan inlieu of share: capital

Say State. Govemment i
|- b) Industrlal Developme*lt Bank
- of India’

Cotoas|
19.17

o -l(vi)()thers (mcludmg ‘§tate Government)“'

008 |

.,.‘.;

13642

R ;-'Other liabilities and pronSlOﬂS

Totaﬂ A

T 222130

23‘71 13

"B Assets

—TE|

1, 79',' S

‘Cash and bank balances T
Loans-and advances M

"%=;8098”°“

Investments L

- |'Net fixed assets

1366 |

' | Other assets -

7542,

2847 |

" :Mlseellaneous expendnure'”

Totai B

Tl

as4l o

7 RN I
DERERVA
86.56 |-

0851 |
1941 56| o
148
"-;-84;57: L
5 11852 1 -
237143




(1 (2) 3) 4)
C. Capital employed 1834.29 2033.70 2134.68
6.. Karnataka State Warehousing
Corporation
Particulars 1995-96 1996-97 1997-98

Liabilities
Paid-up capital 6.00 6.20 6.60
Reserves and Surplus 8.31 8.76 11.38
Borrowings (Govt.:) - - e

(Others) 2.33 1.99 1.81
Trade dues and Current liabilities 442 4.62 3:13
(including provision)
Total: A 21.06 21.57 24.92
Assets
Gross block 14.06 15.64 16.33
Less : Depreciation 2.48 2.81 3.15
Net fixed assets 11.58 12.83 13.18
Capital work-in-progress 1.59 1.11 1.88
Investment 0.11 0.12 0.12
Current assets, loans and advances 7.78 131 9.74
Accumulates losses -- -- e
Total : B 21.06 21.57 24.92
Capital employed 16.53 16.83 19.67

A Capital employed represents the mean of the aggregate of opening and closing balances of paid-up capital, loans in lieu
of capital, seed money, debentures, reserves (other than those which have been funded specificallyaand backed by

investments outside), bonds, deposits and borrowings (including refinance)..
**Capital employed represents net fixed assets, (including capital work in progress) plus working capital




ANNEXUREﬁ '

Statement showmg workmg results of Statutory corpor ations

(Referred to 1n paragraph No 1.2.2 and 1. 5. 2)

(Rupees in crore)

11871

: Kamataka Eiectncrty Board 2 C N
| SL Pamcuﬁars ' . '199@-97 : 1997=9_8 199&99
No. - | | (Provisional)
@ 2 S C) IR R ) &
1. - |.a) Revénue recelpts ' 2193.28 | .~ 2832.65 | . . 3012.75
' b) Subsidy /subventron from the 705.92 . 380.24 ~859.49
_ - Government - - L R D .
Total | 2899.20 | . - 3212.89| 387224
2. Revenue expenditure (net of expenses 2415821 - ..2666.69 | . 3247.71
_capitalised) including writé off of intangible - S ' :
- | assets but excluding depreciation and inferest. o -
3. ~ Gross surplus for the year'(1-2) o 483.38 -546.20 624.53
4. _Adjustments relating to_previous years-- 1836 2379
5. Final gross surplus for the year (3+4) . 50174 o 56999 | . . 63640
6. Appropriations - . - e RN PR
| a) Depreciation (less. capltahsed) 204.26 | -225.62 1251.99
b) Interest on Government loans . '52.83 - 60.51° . 5897 |
| ¢) Interest on others bonds, advanees etc and 236.90 -282.27° C286.71
finance charges . L o R PR |
d) Total interest on-loan & fmance charges ’ 289.73 | © 34278 - 345.68
(b+c) K : . ] }
e) Less: Interest capltahsed ‘ 46.32 . 5688 | 28.26
f) Net interest chargedto . 243.41 - 285.90 317.42
révenue (d-¢). N T L e
g) Total approprratrons ( a+f) C 447671 0 51179 569410 -
7. .| Deficit (-) before accounting for subsrdy from. - -651.85 -321.77 - (-)792.50
: -the State Government : Co - '
G610y R o
8. “Net surplus {5-6(g)} :54.07 L 584740 - 6699
9. | Total return on capital employed” 297.48 . 344.37 | - 384.41
10. | Percentage of return on capital employed - 121 © 129 133

Total return on capxtal employed represents net surplus/deﬁcrt plus total mterest charoed to proﬁt and loss =
* account- (less mterest caprtahsed) : . : . S e




@

A ‘_,:'Kamataka S&ate Road Transpom
K Corpomtmn

Particulars

199899 |

e ’Operatmg

T 1996.97]

1997-98 |

(vansmmﬂ) g

a) Revenue . '-,_ L

ESETTIR

S5090.51 |

/" |'b) Expenditure - T

936.34 |

. 950.04

T604.96 |

170) Deficit

[ crosa|

'-367-14: ‘

- 1345

| Non-operating :* -

- a) Revenue -

L 77_.9‘1'.:\‘ R

275 |

s

~|'b) Expenditure K

15538

6186

4507 |5

10 Surplus,

| Total

T 2253 -

10389 -

419

" .| 'a) Revenue

T oml

086.65 |

:|'b) Expenditure

99172 ) -

1011290

"¢)'Net loss-

8799

- -25.25

| Interest on capital and loans

4218 |

44.17

3392

- “Total return on Capital employed”

_(H 1892

: ‘(_'4-’;)_24,66 :

- " | Percentage of total retuirn on capital employed‘“

s8I

— s

. *;;? ‘Bangalore Metmpoﬂntan ’E‘mnspom ‘

‘Corporation”

| Particulars

"~ 1997.98

"1998-99

T 1581587 w0
-~ | '(Provisiomal) |

(Provisional) |

'} a) Revenue

10662 | -

17597

1 b) Expendlturé |

102.27

16317

¢) Surplus .

435 '

T 1280 -

S : ‘".N0n=open'atmg

FOXN

" .l.d) Revenue "~ - R TP AT

|'b) Expenditure

- 23.16

2542

"Tc) Deficit ()

R | Total . .~

' 1217

621 ]

| a) Revenue"-

19518 ¢

by Expendlture B “ S ,, o

12543

- | ¢) Net profit (+)/loss( )

- (-)7.82

; -' 76.59

* | Interest on capital and Joans

- 2.99 |-

593 |

.| Total return on Capital employéd

o ‘Percentage of total return on capital employed:v T

| North West Kama&aka Road Transport A
| Corporation ;, o .

| Particalars

~1998-99 |

[ Operating . _

1996:97 [

 1997-98

(Provisional) | -

" .a) Revenue .«

34537

K b) Expenditlire T

— 31741

T 6A07|
650, 03]
_9 26 B :

18859




. (1)

o Supls

@ T

| Non- operatmg

| a) Revenue™

- .. b) Expendn:ure_ "'

S -¢) Deficit (7) s

- “ | Total’

] a) Revemue .

36843 |

D) Expen'diture B

:. -} V 368.24 :" ;;.- -

.'{-¢) Net profit .-

| Interest on capltal and loans

1400

| Total return on’ ‘Capital: employed

“1419

*| Percentage of total return-on‘capital. ernplo'yedﬁ

.| Karnataka State Fmancnal Con’poratnon e

Pamculars Sl W

1. Income =

1996 97;

2| a) Interest on loans

, ;' 24137

s 06

;30|

L 'b) Other income

. 45.36.

4155

41900

A i""2mEkpenses'“

 Total:1

i "@286 ’73?i

-2_2304 61 N

840 |

| Intereston i, S
f(a) mterest on long and short term loans o 2
| (b) prov1s1on for non- performlng assets e
**’j(c) Other expenses e ST

pasae
| 6010 v

Total 32"

o amee. |

_' . Prof1t(+)/Loss( ) before ax (1 2)
| Prior period: adjustments

syéwwmpt

2052

“Provision for:tax -

7: 053

‘Profit (+)/Loss ( ) after tax ‘

“ [ Other aper1at10ns (Net) i

— 0% | i

-Amount available for. d1v1dend#

‘Dividend pa1d/payable

| Total return on’ capltal employed

e =31 PO KN N N PN VM 5 Rl 0 0 B O

e }Pereentage of return on Cap1tal employed

{'Kamataka State Warehousmg B
. |.Corporation . R

| Particulars -~ - . -0

T TL Income

199596 1

;.a) Warehousmgeharges S

o m(,ludes provasmn for non performlng assets L
S ',_/‘ “includes provision for non; performmg asset§.: "
o ' Represent pront of current’ year avallable for d1v1dend aft
A prov1s10n for taxauon N : E

o

¢ specific reserves and .

Qo 5053

83 o

1998 99:.




R b) Other income

Totai 1

—— 57 < ,:i,_i .

2. Expenses

o |a)- Estabhshment charges -

o 286

*:.;\,b) Other expenses S

247 |-

“Total: 2

T 533

3.Profit before tax T |

143

| 4. Provision for-tax .

004

~|'5.. Prior period’ adjustment

- |-6:. Other appropriations: .

;) 0.97.
: 148

K 7. Amount available for d1v1dend

08 o8|

-~ | 8. Dividend:for the-year

T 030].

9. Total return-on Capltal employed

e A

e glO PercenLge of return on Capltal employed%-";




‘ Annexure 7

Statement slnowmg operanenal performance of Sl:atmory Corporaﬁoms
: (Referred to in paragraph NO 1.5.2. 3)

1 Kamataka Elecmc&&y Board PR

“Partcas T T T 199697 | 199795 | 199899

o 1 @ 1 & [. @ ‘
Installed capacn)l | o o tewy e

@) Thermal - = | - " i2192| 127921 - 1279z

- [b) Hydro_ LT T TTT0060] 22060 0 . 22080

©Gas . oo e s 000 - 000 " =" 0.00

1 d) Other - S SRR 000] - - 000 = . 000

Total S 1 34852 34852 v 348.52

‘Normal maximum demand EEE LT 3246.00 | 0 3641.00- |0 3893 OO A

- . | Power generated . o (MKWEH).

T Thermal | 536734 ,665.345fof,,_;;.j 625005

1 b) Hydro S e AR 469759 ) e

1c¢)Gas S 0000 00000

E d)lOther» e e e 0000 0 0.000.

' Total s o 964455 1135.209.

. Less Aux1l1ary consumptlon EAERRR 24880 | 27.864 |

- ‘@ereentage) L, R -
(percentage) @ - . . . o .

o Gas - 7 | 0000] 0000 0000
| (percentage) ‘ ER RN BT

@ other - ] . 0000 0000
| (percentage) . AR L -

Total .| 2600]  2500| . 2400
(percentage) ' ' > . - A

‘_ Netpower generated -+ = .. = © . oker 0 939.575| - 0 1107.345| ¢ S 1100.577
Power purchased T S . o :

| a) within the State

Goverments | iiigsass| 1sazaso| . asisaw

Private: - e T 1895 L o 1,040 i 21366

[ b).Other States R S 717444 216.639 | e 877.250.

O Centralgrid - T T 5791.237|  5021.588 | f,-.:5?191‘-;082.

| Total power available for sale o ] 18638.609 0 21593:862 | +22704.062

Powersold .~ 0] ISIOLT3S ,,17582736 15902, 606
a)Within the State o T : A P

b) Outside the State: i 400 2.89%

Transmission and distribution losses 1 3444150 | 4007.480) . - 6798.560

Load factor (Percentage) . S 41700 - 54300 |- 48900

Percentage of transmission'and - - | 0 185|185 C 299
distribution losses to total power ~ L ’ S ' ’
available for sale - -




¢)) (2) (3 ()
No. of Villages/towns electrified 26483 26483 26676
No. of Pumpsets/wells energised 1035240 1067032 1125933
No. of Sub-stations 530 566 619
Transmission lines in Kms. 23696 24907 25656
Distribution lines in Kms.
a) High/medium voltage 116788 119352 122698
bi) Low voltage 325260 331781 340186
Connected load (MW) 11700.748 12247.766 12855.000
Number of consumers (in lakh) 74.45 78.11 97.69
Number of employees 42351 41481 42110
Consumers/ employees ratio 175.8 188.3 232
Total expenditure on staff during the year 508.30 530.81 706.68
(Rs. in crore)
Percentage of expenditure on staff to total 21.0 19.7 21.8
.| revenue expenditure
Units sold (MWKH)
a) Agriculture 6914.00 9146.00 7048.00
(Percentage share to total units sold) (45.5) (52.0) (44.3)
b) Industries 3885.00 3493.00 3517.00
(Percentage share to total units sold) (25.6) (19.9) (22.1)
¢) Commercial ) 1410.00 759.00 863.00
{Percentage share to total units sold) (9.3) (4.3) (5.4)
d) Domestic 2897.00 3168.00 3341.00
(Percentage share to total units sold) (19.0) (18.0) (21.0)
e) Others 88.00 1020.00 1136.00
(Percentage share to total units sold) (0.6) (5.8) (7.2)
Total 15194.00 17586.00 15905.00
Particulars 1996-97 1997-98 1998-99
(Paise per
KWH)
a) Revenue 144 161 189
(excluding subsidy from Government)
b) Expenditure 188 181 240
¢) Loss : 44 20 51
d) Average subsidy claimed from 0.46 0.22 0.54
Government (in Rs.)
e) Average interest charges (in Rs.) 0.16 0.16 0.22

" Revenue expenditure includes depreciation but excludes interest on long term loans,
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2. Kamataka State Road Transport Corporation-

Particulars

199697

" 1997-98] _
- .| (provisional)

199899

Averzige number of .vehic]reSt'held’?

10301

8454

5487

Average number. of vehicles on road

9325

79271

- 5192

Percentage of utilisation of vehicles-

90.5.

94:6|

| Number of employees.- .

596177

35282

Employees vehicle ratio

573 )

579

. 673

| Number.of routes operated: at: rhe end| |

of the year

T 13273]

13246 .

F

Route kilometres

948646

927967

Kilometres coveredl (in. lakh)
a) Gross' :

T 10491.75].

9703.02].

GA83.25

1b) ]Effectlvef

1022993

19474.68 |

6280.86

¢) Dead

261.82]

229.24

202.39]

Percentage of dead: kms to. gross| .

kilometres .

26[

241

32

Average kﬂometres covered per bus R

per day:

377

333

Operating revenue - per kﬂometre (in|:

paise)

883.47|

T 96460].

04530

o Average: expendrture per kl]lometre j

(paise).

97541

1002.70 |

984.60 |

Loss:per: krlometre(parse)

9L.94]

3300

3930|

| Kilometres per litre of diesel”.

447!

- 466"

473}

Number of operating depots .

108.00]

97.00|

- 65.00.

Average number of breakdowns per:| "

lakh kilometres

2.30( -

0.18]

020

Average number of’ acerdents per:lakh
Kkilometres

022]

. @17 -

,__» O.vr‘4; P

Passenger krlometres operated (m: :

crore)

408199

3606775

3623, 45

| Occupancy ratio-

73601

6132

66 30|

| Kilometres obtained per htre of
Diesel-oil -

447

4731,

" |Engine oil :

1093 |

1214

1370]

~*Tnformation awaited.
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3. Ba_ngaiore Metropolitan Transport Corporation .

Particulars

1997-98
(provisional)

1998-99|

Average number of ,\}ehi.cles held . -

2012

(provisional)
' 2073

Average number of vehicles on road -

1859

1941

. 924

93.6

Percentage of utilisation of velucles a2l

Number of employees

CLi6ell

13093 |

Employees vehicle ratio

577

" | Number. of routes. operated at the end'

of the year .

1036 -

Route kilometres

20488_;f

Kilometres covered ..(m lakh)

20152

-|a) Gross .. .

1471.92]

1416.39

b) Effective D
o) Dead RS

55.53

Percentage of dead kms to gross "

kilometres -

37 .

Average krlometres covered pe,. bus ,

per day

308, 80|

20950 -

Operatmg revenue per kllometre (1n_ o
| paise) S ~

T168.80]

— 118310;-&._" |

Average expendrture per kﬂometre }

(pdise) -

"1229.00

127420

Proflt/Loss per kﬂometre(palse) ,

760.20

-91-.00-?.: "

Kilometers per liter‘of diesel

-3.98

4101

| Number of operating depots -

16

lakh kilometres *

- | Average number of - breakdowns per L

T0.49] -

Average numnber of accrdents.per lakh

" |kilometres

03| .

029

Passenger . kllometres operated (m o
| crore) T

14.16]

16.12"

Occupancy.ratio.

~100.70

101.90|

Kilometres obtained per lrtre of

Diesel oil -

3.98]

410

Engine oil . .

— 509.70]

580.70]- .
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6.32(
1048 -

. 1546.42]. -

148377 °

62.65| .
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4. North West Karnataka Road Transport Corporation

Particulars 1998-99
| (provisional)
Average number of vehicles held 3271
Average number of vehicles on road 3090
Percentage of utilisation of vehicles 94.5
Number of employees 19729
Employees vehicle ratio 6.03
Number of routes operated at the end 5059
of the year
Route kilometres 392000
Kilometres covered (in lakh)
a) Gross 3794.08
b) Effective 3736.01
¢) Dead 58.07
Percentage of dead kms. to gross 123
kilometres
Average kilometres covered per bus 336.40
per day
Operating revenue per kilometre (in 986.20
paise)
Average ‘expenditure per kilometre : 985.60
(paise)
Profit/Loss per kilometre(paise) .60
Number of operating depots 39
Average number of breakdowns per - 0.02
lakh kilometres ;
Average number of accidents per lakh 0.18
kilometres
Passenger kilometres operated (in 1450.32
crore) : 1
Occupancy ratio : 64.70
Kilometres obtained per litre of:
Diesel oil . 4.93
Engine oil : 1296.60




Karnataka State Financial Corporati

crore) S o

) 19596”97"'

1: Appllcatlens pendmg
‘atfthe close of the year

;year (tonnes in lakh)

_ Average capac1ty utlhsed dumng the ye
- .(tonnes in- lakh) -

~ | Percentage of. utlhsatlon

Avurage revenue: per tonne: per‘ year (Rupees) 7205

fAverage expenses per tonne per. year(Ruppes)i_. _

‘Profit’ (+)/lnss ) per tonne (Rupees) :




ANN EXURE 8

Stattemem showmg the Sources and tses of Fumds f@r the ﬁve yealrs emldmg 1998- 99

(Reﬁ'erredl to in pamgraph ZA. 6) :

 (Rs. in lakh)

SL |
No. |

~  Particulars

199495

'1995596__. |

199697

1997-98

1998-99 -

DR

_Y(Z) e

_Sourdss of Fumnds

@

,_(5);wf;

:(9- 

Opening cash/bank | - -

balatice

1189

403

798

3181

6080

®

‘Profit as per Profit
| and Loss Account

1244

11307

2427

1551

[Add (+)/less()

- | provisions made -

+| during the year -

(Net) -~

2040

s

507

138"

1623

200 |

-Increase in share

capital

(@518 (£)1762

1000

{9733

1050

(11920 | _
- 909

(423

7956’

(1423

575

Borrowings:.

- i,‘@v)-

- |'Refinance from— T
'][DB][/S]DDB][

5385)

6520

6144 |

14960 |

7377

| Loans: .
N]DI/]Banks/Govern '

ment/ :

| Bonds/Short temn

liabilities

530

OB

]Recoverles

_Term/Cor]porate

| loans

(]pnmmpal)‘

3640

5742

10325

6014

20360

9377

11017

19517

Othcr Recelpts

5

_|NCD

540

1155 |

450 |

- |.Disinvestment

27

50

24

1




' Total

1@ @ . 3 @ &) () \ DLy
Seed capital . : 7 o -- L - : -- 10
| Inter Corporate . S o
Deposit 3070 -t - -- - 10
‘Staff Advances -8 23 40 55: 541
Bridge loan : 46 535 164 12| 437
Bill Discounting - - - --. 118 1334 949’ 300
‘| .Subsidy/Others © 488 538 112 103 - 80
Grand Total 22364 27690 40296 38496 38408
‘| Uses of Funds ' 3 : -5
(i) | Disbursements: : : . t y
Equity/Debentures :| - -3673 1874 1718 971 501
Term loan .. . 9342 10858 16066 12072 11756
Bridge loan - 458 549 472 | 312 ' 336 | -
.| Corporate loan - 2425+ 6169 5600 5397 4539 |~
Leasing ‘ 271 1172 1032 1014 JRE
- .| Bill Discounting - 729 1887 419 449
. INCD: . -- -- 720 | 1730
(i) | Repayments: - , : ' ‘
| Refinance to - 2868 2528 4144 | 9264 9411
.| IDBI/SIDBI ' - o ' '
“INDItoIDBI 1255 680 1495 --
Special Deposit to " 1520 -- - =
UTL. ' o o
ICD K L -- -- 1000 1064 B
Bank loan - . 45 3159 - 1824
© | Bonds , -- 55 55 55 130
| .(iii) | Other outflows 1149 2233 487 | 1128 C el 2749
- (iv) | Closing cash/bank - 403 798 3181 6080 4983
: balance _ s :
27690 40296




1

2)

ANNEXURE -9

Summarised Financial Position for the 5 vears upto 1998-99

(Referred to in paragraph 2A.7)

(Rs. in lakh)

Rs.100 each (Rupee)

Liabilities 1994-95 1995-96 1996-97 1997-98 1998-99
Share Capital:
a) (1) Paid-up Capital 5200.12 6200.12 7250.12 7250.12 7250.13
(ii) Share application
money 1000.00 1050.00 2462.75 5858.79 3994.00
6200.12 7250.12 9712.87 13108.91 11,244.13
b) Reserves and Surplus 1810.44 1652.33 772.20 225.43 325.00
¢) Borrowings from
(i) GOK 1240.00 1840.00 1940.00 - 1639.95
(ii) IDBI 19805.72 23449.22 33526.98 33733.63 29961.27
(i1i) IDBI seed capital 837.74 815.02 815.02 815.02 815.03
(iv) SLR bonds 2312.50 2257.50 2202.50 2147.50 2017.50
(v) 17% bonds -- - 5072.50 5072.50 5072.50
(vi) SIDBI 3776.13 8344.06 10193.26 15479.86 17155.83
(vii) (a)Banks 500.00 4731.66 4763.38 8264.81 18403.49
(b) BMP -- -- == - 504.61
(viii) Inter corporate 2000.00 1500.00 - - -
deposits/loans .
(ix) Government of India -- 50.00 91.50 91.50 91.50
(x) HUDCO loan -- -- -- 300.00 1200.00
d) Trade dues, current 3329.70 3877.36 5384.08 3116.29 3151.99
liabilities and provisions
(including interest accrued
and due)
Total 41812.35 55767.27 74204.29 8235545 91582.80
Assets
¢) Gross Block 433.67 1628.75 2754.66 3709.18 3698.56
f) Less depreciation 127.08 311.80 945.53 1519.30 2243.32
g) Net Block 306.59 1316.95 1809.13 2189.88 1455.24
h) Investments 6731.17 8372.92 9526.87 11367.14 12466.78
i) Current Assets, Loans and
advances 34774.59 46077.40 62868.29 68798.43 75359.24
i) Profit and Loss Account -- -- -- - 2301.54
Total 41812.35 55767.27 74204.29 8235545 91582.80
Capital employed 34709.56 45186.23 60355.06 74029.69 83834.99
Net worth 8010.56 8902.45 10484.70 13334.54 9267.59
Net worth per share of 129.20 122.79 107.95 101.72 82.42

Note:

Capital employed represents mean of the aggregate of Opening and Closing balances of paid up Share Capital

including Share Application Money, Reserves and Surplus and Borrowings.
Net Worth represents paid-up share capital (including share application money) plus Reserves and Surplus.
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g ANNEXURE M '

Workmg results of KSIIDC for the 5 years upto 1998- 99

(Referred to in paragraph 2A 7)

(___Rupees'in lakh )

Pamcuﬁars ,

199697

transfen ed to Balance
: Sheet

19%95' \1995-% 1997-98 | 1998-99 |
Income - ) ' o o
| Interest on. loans and 4370 5666 | 8636 8705 9481
| advances ’ : ' '- _ -
Dividend on shares 102 | - 95 85 - 78 771 -
Profit on . sale - of 106 | 26| - 26 143 0
| investments - | ' L S
Lease rentals « ¢ o - 114 573 1285 629 |
{ Others 569 | - 1075 - 2185 1115 2103 |-
Total income 5147 | 6975. 11506 | 11325 12290
Expenditure . ] L . N
| Financial costs - 3448 5094 8437 | - 9125 10026
Administrative - and - IR : s -
other costs ’ - . ‘ v R |
1) Salaries and wages 141 173 - 192 | . 234 245 |
i) Administrative costs - 150 175 157 180 187
iii) Others 82 241 670 606 |- 786
Total expenditure. 3823 - 5685 9456 10144 11244 -
Profit before tax 1324 1290 2050 : 1181 . 1046 |
Bad debts written off 410 - 510 - 786 | 211 1036
Provision for bad and 38" 25 50 0] S0
doubtful debts L - ‘ . :
Provision - for. - tax. 378 286 416 2901 189
including interest tax ] o , -
Profit after tax 598 469 - 798 679 (-) 179
Appropriations: 595 465 792 674 2123
| Less: . . - f
Profit(+)/Loss ) 3 4y 6 5 (-)2302
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ANNEXURE M
STATEMEN T SHOWENG THE DETAILS OF TERM LOAN SAN C’HONED FOR THE PERIOD
FROM 1994 95, 1995-96, 1996-97, 1997=98 1998- 99

(Referred to in- paragra h 2A 9 ).

e (" Rupees in lakh).

1199596 .

-1 1994-95 1996- 97 1997-98 1998-99 Cumulative for Per- | Percent-
o » N : . C o : : - | five years cent- | age of -
No [ Amount | No .| Amount | Noof | Amount | Noof | Amount | No | Amount Noof | Amount- | age ' |-amount
of - | Sanct-.- [of . | Sanct- = | units | Sanct-~ | units | Sanct-  [of | Sanct- | unmits ‘| Samct- | of | sanctione
o - | units ‘| ioned . - | units | joned |- ~ [iomed “:| .. ‘|ioned | umits |ioned . - | | joned- .| tmits |d - -
Bidar " 7 916.11) 6-] 401.80 "6 895.00 | 3] 8150 4] ° -312.009 26260641 34 2.8
Raichur .21 180.001 - 9 676.80 4 901.00 3| 381.00 el A 18 | 2138.80 | 2.3 2.3
| Dharwar 7 582.50 1] 70150 . 5| ~567.00 | 51 915.00 4 159.00 | 32| -2925.00 | 42| 32
Mysore 20 )} 2609.67 1 30| 3050.30 128 | 3421.55 11 | 1478.00 17. 1596.50 | 106 | 12156.02-| 13.8 13.25.
Belgaum - . 77{..677.00( - 8| 1684.00 | . 2| 14475 o2 226.00 -1 -168.00 | - = 20| 2899.75 | 2.6 ‘3.2 S
- [ Bijapur - . | | 3] 41200 1| 244.00 1| 10000] 1 5500] 6| 811.00] 08] 09 | .
“Gulbarga - -8 960.50 44 . 13710] - 16| - 921.11 11 643.50 10} 400.00 | 49 306221 | - 64 33 . ‘
Hassan - =) 11.. . .80.00 S1 20000 - o - -= w2 .280.00 03] 03~
North Kanara | - 3| - 182.00 . 94 599.00 6| 59950 . .- =1 31 82 50 - 21146300 2.7 1.6 .
South Kanara | -7 [+ 779.25 13| 113105 c 6| 589100 3 26800 | 2.~ . 9200 .31} 316130 | 4.0 34 -
| Tumkur -2 -146.50 4 418.00 .30 2510 2| 313.00 , 2| 70.00 13 97260. 171 1.1
Bangalore’ 74 773195 - 81| 10861.25 | 105 | 1456425 | . 49| 6254.00 43 7287.00 352 4669845 | 45.7. 510 T
Bellary. 5. 611.00 5] 625.00 50 1216.00 |- . 4| 977.00 4 320 00| 23] 3749.00| 29| 41 .| -
Chitradurga” ~|" 3| :311.00| - 3| ..610.00 ~ 14 -250.00| @ 24 .111.00| - 1] - 4500 10 1327.00. 13| . 14 )
{. Chickmagalur C= -2 246.00 {- - i -y | 1 - 92.00 3| 338.00 041 04
‘Mandya - 1| 8.00| 5 520.00 -1 18.00. 1 236.00 - -] . 8 860.00 | . 1.0 0.9
Kolar -5 457.00 10 ] .1675.50 3. 530.00 . -2 332.00 2 "49.00 | - 221 3043.5:] 29 3.3
.| Shimoga . 5 783.00 4. 38250 -] - - - 2] 26600 1 '50.00) - 12| 14815 16| 1.6 . |
‘Mercara 1 51.00 - -- 4 44550 | - - 2 171.00 71 66750 091 07
~ 1 Udupi o -- - -- - .1 250.00 2 250.00 .3 500.00 | '04]° " 0.5
" | .Chamarajnagar - -- - -- - - 1 . 68.00 a7t :167.00 .20 235009 03] 0.3
“ Bagalkot -- -- -- - .- -- -- - 1] 250.00° 11 250.00] 01] 0.3
< | Gadag - - - -- L= -- - | = 1 ~40.00 1  40.001 01 0.04°
. | Others -- - Sl IR N R 2 100.00 | - ' - 21 100.00 {: 02| 0.11
" Total- 157 | 17064.48 |- 208 | 24211.80 194 | 25833.76 105.] -13000.00 | 103 11556.00 | - 770 | 91766.04 | '
\
- _
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ANNEXURE 12

‘ Statement showmg the demand Hoan balance, demand and recovery posxtlon for the last ﬁve years endmg 1988 99 in respect of Term loan, . P .
. ‘Bridge loan, Corporate loan and NCD : . : o

(Referred to in paragraph No.2A.13) ° o
o A C : (Rupees in crore)

Particulars S 199495 . ~ - 199596 - - 1996-97 | .00 199798 0 coo 199899 - o
: oo Princ-- | Interest | Total =~ | Princ- Interest | Total | Princ- | Interest | Total | Princ-- | Interest " | Total | Princ- | Interest | Total
‘ 3 ipal ; | - | ipal ' ' jpal | - | ipal ‘ ipal ' ' o
“A.. Amount due for o S N N R S .
TECOVery . s - i oo .- : . L e <] : ) - ’ : .
a) Arrears at the ' 28.64 4745 ) 76.09 23.64 | 4796 71.60| -.29.43 "63.29 92,72 1" 55.00 75.55 | 130.55 87.72 | -113.26-| 200.98
beginning of the year T _ ’ L N B L R
b) Amount due dui‘ing the 61.42 5821 | -119.63 8314 |- 97.14 | 180.28 { 143,27 1117 79 | 261.00 { 174.20 141.31 | 315.51 | 128.56 | 172.85| 30141
“Total recoverable . 1. 90.06 | 105.66 | 195.72 106.78 | 145.10°| 251.88 | 172.70 ‘.181 08| 393.78 | 229.20 | 216.86 | 446.06 | 21628 | 286.11 | 502.39.
B. Less: Freezing. =~ =~ =~ 373 408 -7.811 :3.50 ] - 8.00 11.50 7.65 18451 2610 493 11.17] 1610} ~ 691 -27.54 | . 3445
- Write Off etc. 4.09 6.73 |.. "10.82 | 4.88 9.06 | 13.94 75110 9.68| 17.19 209 .0 217 . 4.26 9.90 17.29 27.19
Reschedules = - | 118 319 . 4.37 -230(. 425]| 6.55 1.65( - 077 242 12.62 . 434 16.96 18.31°( 4.14 22.45
. "Total B NS ~9.00 14.00 | 23.00 10.68 21.31 ] 31.99 16.81 | . 28.90 | 4571 19.64 17.68 | 37.32| :35.12 4897 | - 84.09
.| Net recoverable | 8106 9166  172.72 96.10 | 123.79 | 219.89 | 155.89 | 152.18 | 308.07 | 209.56 | 199.18 | 408.74 181.16 | 237.14| 418.30
Target for recovery - =l 8100 .. -] . -f14700] -] - - -] 207.50] - o~ -1237.001 - -|. - -1 22800
~ | Percentage of target to net - - 46.90 - -1 66.85 -1 -] 6135 - -] 57.98 R 54.51
| recoveérable ‘ : e 1 . B | ' . o
Recovery: - : ' - N . . . ‘ R B ’ - : '
Against old dues ' 9.53] 897 1850 |  3.12|  408] 720 1059 794} 1853 | .1970] 20.51| 4021 | -18.87| 25.97. 44.84
Against current demand- 47.89'| 34.73. 82.62 63.55 '56.42 | 119.97 9030 | 68.69-| 158.99- 102.14 | 65.41 |-167.55|--84.86 | - 68.55 15341 |
Total - 5742 4370} 101.12 66.67 60.50 | 127.17 |.-100.89 |.. 76.63 | 177.52'] 121.84 " 85.92 | 207.76 | 103.73 94,52 | 198.25
Amount in arrears : 23.64 | 47.96 71.60 2943 I 63291 9272 65.00 | 75.55 130.55 87.72 | 113.26 | 200.98 | 77.43 | 142.62 | 220.05
Percentage of recovery .. ' L S R R ‘ 1 ' S :
agamst ]
a) netrecoverable - 71 48 |- . 58 .- 69 49 58] - 65 50 58 58 43 51y - 57 ).. 40| 47
, b) Target : - - ‘ 125 - 1. 87 R 86 | - Sl 88} - g 87 |
. ¢) Arrears - S . 36 18 24t 100 ... 9 36| 36 - 131 20 .. 36 - 27 31 221 23 22

(@ Curentyeardemand | 77| 59| 69| 76| 38| 67] 63 58] 611 39| 46| 53] 66| 40| _ 51
N | 1w R T LT




ANN EXURE 13

’E‘nme amd cost overrun in respect of Vanous pmjects commnssnoned durmg VH Plan .

(Referred to in-

[SL | Name of the Project

'Inst;‘nﬂ]led
)| capacity -

,Mw)».; \

Achieve
“ment . |-

during |- L

v
| plam -~ .|

E Commssmnmg schedule -

aragraph 3A 4 2)

_'anme S

over-rim -

“Project cost

¢ ‘Rupees in cmre ) o

3 (M_onths’)_ R

~Percentage
Yof - eost|
- | overrun |
‘over:

| original -

" Remarks T

‘ Ac'tua‘lA-- L

Origihal

Actual -~

Overrun |

o)

o

f(3)'

@

Original

@)

'v,(lﬁ) ’

A. _pPrOJects A ‘
v complet10n dunng VII

" for

CR

O -

12

L (a')'

Ongoing Projects

Kali Staoe I

Supa

T100

100,

o .‘March-. -
-| 1980,

ApnllN o'v-

5

12663
- .| ember. 1985 o ‘

3970

233.07

1800

| Examined - by|
- |- Committee. constituted | . -~ - - -
__|.by State Government. | - . . -

. RTPS UmtI

Umt II

. ,210 =

;.aAQIOi  .

210

E ‘March

1983 .

5”'March =
11985

September . .

1983 ..

March
1986

'309

37377

21452

1347

[ Reviewed . a
“ | included ‘in' CAG’s |
. |- Audit Report 1986-87 | -

T Varahl -

239

1A15.',", S
i '__;‘:_:»1983‘ R

March

| August -

| 1989

~ ’|- November
1990

6.

R

13732 .

281.15

[14385

047 |-
s L ineluded

“Reviewed

ded in.' CAG's
Audit-Report 1989-90 -

Sob Ghatéﬁrab_he ‘

132 -

Mareh :

.A .. 1Q8§,"i

~ Oct-(_)ber"j
| 1992

| December

%

882

l1761

1 Reviewed’
- | included |
o0 ‘Audit Report 1993:94 |- - T
935 T

. E and
in CAG’s"

1581 .

1992

44@2.02'

1105105 |

609.03

and |

and O




1) (2) (3) 4) (5) (6) (7) (8) 9) (10) (11 (12)
(b) | New Projects
5. |4 - Mini hydel |10.75 0.40 March January 45 Reviewed and
Schemes 1986 1990 15.55 33.60 18.05 116.1 included in CAG’s
Audit Report 1993-94
. March November | 79
1987 1992
December | 92
1993
January 79
1994
6. Maddur hydel | 1.50 -- Project not taken up
schemes
12.25
593.25 425.40 457.57 1084.65 | 627.08
B. | New Projects for .
completion  beyond .
VII Plan
(As per State plan)
D RTPS Unit I1I 210 - September | March 6 159.88 329.61 169.73 | 106.2 Reviewed and
1990 1991 included in CAG's
Audit Report 1996-97,
2. Kadra and Kodasalli 150 - December | August 57 163.04 48299 | 31995 | 196.2 Covered in  Audit
120 1994 1999 Reports for 1993-94
and 1997-98
3. Sharavathi Renovation | 144 14.40 -- -- -- - -- -- -- Covered in Audit
Report 1996-97.
4. | Gerusoppa 240 -- January % -- 159.43 162.32* | 2.89 - Covered in  Audit
1999 Report 1993-94,
Total of B 894 14.40 482.35 974.02 | 486.75 | -- :
Total of A +B 780.49 1897.45 | 1116.76 | 143.1
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(1) ‘ 2) 3 @) ) (6) ) 8) @ [ @0 an .(12)
.| (b)Y | New. projects as per : ‘ i S ‘ - .
. - | State plan not . taken |
up/shelved - - I . -
1. | Almatt . 268 . 7.05 Withdrawn - from
s : : KPCL - allotted to a
L ’ L L private firm
2. .| Gangavali 210 . Deferred due to local ’
o : _agitation
13. - | Mahadayi -1 40 Deferred - Inter state
' . ' water dispute
|.4.- | Mangalore ~ - 420 Shelved — reasons not
.+ | Multifuel L “known-
| Total 938 - B
Grand Total 2395.25 | 439.80
* -+ Under implementation and tentative cost. -
ST
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: ANN]EXURE=14 ‘
Physncall performance for the Five years endmg 1989-90
(Referred to in paragraph 3A.5)

1988-89.

Si No Particulars 1985-86 1986-87 ) 1987-88 198990
1 INSTALLED CAPACITY (MW) ) v
- | THERMAL ] )
KPCL _ 210 . 420 420 420 420
KEB - ) - . - - -
HYDEL . . -
KPCL - ] - 178920 . | 1889.20 1889.20 1889.20 2019.00 -
KEB : 220.60 220.60 : 220.60 220.60 220.60
TOTAL OF——KPCL . 1999.20 o 2309.20 2309.20 ©2309.20 2439.00
KEB : 220.60 220.60 . 220.60 220.60 . - 220.60
-GRAND TOTAL 2219:80 2529.80 2529.80 2529.80 2659.60 *
X2 POWER GENERATED (MUs) : ) " ]
a) KPCL '
Thermal : 247 | . 1266 2378 2437 2836
Hydel ’ ’ : 6672 6020 4728 6187 7547
) - 6919 . 7286 7106 8624 10383
b) KEB ’ o 694 5377 - 462 643 734
Total (a) + (b) . . : 7613 - 7823 . o 7568 9267 11117
3. Auxiliar y consumption (MUs)
KPCL
‘Thermal - 33 - ) 164 268 198 - 207
. (13.4) (13.0) (11.3). (8.1). (1.3)
: Hydel o - 175 i - 126 76 82 B 106 .
6 : . @2zn - 2.3) - (1.6) (1.5 - (1.2)
: KEB . - 8 6 6. . -9 8
) . (1.2) (¢ : (1.3) - 14 (1.1)
Total of 3 : ‘ 216 296 350. 289 321
: (2.8) 3.8) - 4.5) . 3.1 2.7)
4. Net power genemted (MUs) sold to " 6711 6990 6762 - 8344 10052
5. Power purchased — KEB —~ (MUs) . 2221 2630, - - 3186 2939 3179
6. | Net generation— KEB - 687 530 | 457 634 726
7. - | Total power available for sale— 9619 .10151 g 10405~ - 11917 13957
(MUs) R I I ) o . ]
8. Power sold including free supply 7427 7832 8185 9445 11098 -
9 Tr'msmlssxon and dlstrlbullon ’ ‘ 2192 . . 2319 . 2220 - 2472 2859
| losses (MUs) .
10. Percentage of losses ) 22.8 228 - 213 20.7 20.5
11." [ Excess Transmissien and ‘ " 701.22 . 746.06 © 607.637 624447 675.079
_distribution'loss over norm of 15. 5 ) o ’ BT - T -
percent (Mus)
12. | Average revenue paise pert KWH 51 v 60 70 73 80
13. Loss of potential revenue (Rs. in 35.76 <4476 . ) 42.53° 45.58 55.60
crore) . ) . A
°o This mcludes addition of capacity of 425.40 MW for the completed project envxsaoed by the planmno

commlssmn and 14.40 MW of State Plan,
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s | issass | asesse | weres | esmee |

| (provisional)”

"Rs.'m’lﬂ;h;:;.i.,....';'-...f? ..... L e

 1. Bdldl)(.e 7O\it$l’51ﬂixil° .' - 8764553
Co Lat lln, bwummo ot Lht, Tl el

vulr :

94722.09 | 12781973 ' 17151216 -
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L».)

6"96 o;;

s

'mrum © demand | 17992527 .| 19819938 | 23795196 | 295657.78 -
: ,'frdlsed durm(7 theyLar SRR A R IR M

:Toml ,dq'e ".’;'2'»:-;"for[ 126179323 | 285844.92 | 332674.05 | 42347751 307502,

{4 Avoont e oollccted | 17414770 | 19112283 | 20485432 | 25196535 | 30038874 |
dunn0 theyear R o LT O BT A R S conT

|5 Balfumc ouLstzmdmg at 8764553 9472209

17151206 7 | 20741945
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© ] terms: ofnumber of\
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STATEMENT SHOWING PURCHASE OF STORLS IN EXCESS OI* TIII\LE MONTHS
RI:QUIREMENT RESULTING IN LOCKING UP OF CAPITAL IN INVENTORY.

Anm@xum - IC'Z

(Refel led tO in par agraph 3B 8. 1)

* Excludmo Rs. 109 41 crore wron01y shown as “Issued to Contractors mstead of under “Transfcr 0u1w’1rd
- Wthh is under revmon of Accounts : o » ‘ ' ’

© 143
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- (Rsm ....... cxoreq)
Particulars |7 1994-95 | 1995.96 | . 1996.97 1997.98. - 1998-99
(provisIonaI) .
| Opening Balance 7486 9448 12748 17024 | 7 16114
Purchases 35375 | - 58737 525.57 | . 536:55 | . 53776
Material in Transit_* | 049 | 086 239 0.05 1110
| Material pending 3.12 367 400 . 168 2.17
: Inspecuon ‘ ‘ o ' L
| ToTAL 43222 68638 659.44 70852 o7 17|
| Issues for | 33460 | 55090 [ - 491.59 51764 | 54408t
consumpuon , S - e
Closmo Siock 9762 ] 13548 16785 - 190.88 "~ 158.09°
Closing stock in 3.50 295 | 410 | 4.42 349
terms of. months’ ' C - Co
consumption-

T T




Annexure 19

Statement showing partié_ularé of defaulted loanees

( Referred to 'in paragraph 4B.1.3)

Remarks

(September 1989)
- Disbursed January 1990 to
September 1991 :

4 11.00

"led to'the uhit becoming unviable.

81 * Name of the firm . Loan sanctioned. "~ Purposc . Conditions not complied with . Balance .
“no. ‘ 2 ' ©° (Rs. in lakh) . - c S - (Rs. in'lakh) : :
1’ M/s Machingal | 28.00 i S.S.I. to'be engaged in [ The loan was released to  cover | 53.91 ' ‘Referred t6 DC. (May
Enterprises 1 cold storage and prawn | working capital shortfall resulting from | (March 1999) 1997) o recover thc dues
: processing repayment of ‘another loan availed ' o under KPMRD Act.
S N .. 0 wonv | rowards working capital
.2 . | KCN . Industries |:33.00 'S.SI  unit for' the | The loan was released after inspection | 89.61 Takcn,ove,r U/s ?.9. of SFC.
1. < | Challakere (April 1991) manufacture of cdxblc | -of high ‘value: land iristead of the real “(Mirch 1999) ~| Act, 1979 on 6 -August
t ' 3.35 : oil land plot eiven ac cacurity for the loan. 11997, h ’
. (Additional term loan 'lgamsl . . S e -l
e ‘State -subsidy September |
3 M/, Classic  Granite | 10.00 To - expand existing | Loan was releascu without obtaining | 23.46 Legal documents- arc yet
‘ (Anekal Branch) 1 (17-August 1991) Granite. cutling ~ & |- the first charge by means of mortgage | (21.November = | tobe executed (6 February
1-19.02° - polishing unit. . . - | of original title deeds of ‘the -property | 1998) " | 1999).yet to be taken over
. ) . ) (20 M'xy 199’7) L " .| offered as collateral security. : , Ufs 29 of SEC Act.
4 Universal Shoc ‘Company | 9.20 - “| Shoe  manufacturing | Dues _payable to KIADB towards | 6.32 " | Taken over under SFC Act | -
- (Anekal Branch). - | 1160 - . Industry Rchablhtauon development charge for land offered as | (February1999). - | 1979.(July 1992) (Land & | -
S ST *(March1988) packagc . | security and sold by the corporation | .. - Building. sold Rs, .33.20
T was. not ascertained before release of | © " lakh) paid Rs.631853 to
machinery after appropriating the sale | = KIADB August . 1995
s procccds to the outslandmg loan ' machinery Rs.4.50 lakh |
‘ ' : | released lo loanee (March
.. g
5 M/s. Manjunatha’| Term loan 4.00 s _S.8.L for manufacturing | The loan amount was released without | 19.55 | Taken over  Uls 29 .of
hmelprxscs (B Rural)- Working capital 1.00- . fluorescent Industry. - - -| ascertaining the title of the loapee for |-(10 - September | KSFC . Act 1979 - in |
" (sanctioned before) ' ’ -~ " | the industrial shed taken from KSSIDC | 1998) ‘ September 1992 Ind. Shed
Soft loan 0.5 e : | and without proper sanction’ from KEB | - _though mortgaged -in Ffo |
| (August 1990) - ' 1 for power supply : .KSFC; could not take over’
. (Dlsburscd December 1990 as. the loanée had paid
to June 1991) - ' : only Rs.0.60 ld]\h against
- - S . ) S Co . ST 4 Rs.2.03 lakh L
6 Sangam Oll Indusmes (B- 11.25 1 S.S.Ifor manufacturc of’ Loan was released without obtaining | 70.12 - “Taken “-over. Ufs 29 -of
Rural) (Dccember 198& T to cdlblc oil © - | sanction letter from the bank towards | (10 june 1998) KSFC  Act 1979 in.
Deccmbu 1939) ‘working “capital . : besides, higher | L February 1996 Assets sold
975 - ! investment in building than warranted_ | for Rs. 14.50 lakh in

January 1998 No collateral
sccunty

(July 1991) .

149 -




Sl Name of the firm Loan sanctioned Purposc: - Conditions not complied with - - Bszlance . ! ‘Remarks
__no. - " (Rs.inlakh) . - ' ' - " (Rs. in Jakh) -
7 M\s Shclly Constxuclnon 12.00 Acqumuon of Fscorls The loan was released to the supplier | 12.00- Due -lo Non-Registration |
‘-(Mdngdlolc anch) -10.00 .. , JCB 5 D Earthmover [ of equipment without - insisting" on (Excluding of the -earthmover the | .
( November 95) ' and loader equipment production of all necessary documents Interest) ‘ same could not be scized-{
375 Received 3\95 . and against- the “instructions of the : Loance .has - gonc 1o
. : 25 March 95 : B "loanee. : . consumer forum.”

8 Fashion' Creators | 20.15 .~ Establishment of an SSI |- The loan was sanctioned on the basis | 66.43 _ Taken over Ufs 29 of
Nelamangala "6 Term Loans A | of unrealistic estimate of expenditure. | (10 Dec 1998) =~ | KSFC Act 1979, on 10
Bangalore-Rural, - .9 Feb91t010July92 "|. The identification certificate for ‘the November 1993. Referred |,

o o S - properties from revenue authorities to DC 24 June 95.
was not insisted upon leading to Personal " Guarantee
difficulties in sale of properties. obtained  Net worth Rs

- ‘ '] 11.58 lakh '
9 1 Mis Sidbin Agency 10.00 "z . | Marketing "~ of ice |- The loan. for distribution of Joy Tee | 1672 | - | Loance closed the . usit
: Bangalore-South - Dec1992to . - - - creams. manufactured - Cream _was. sanctloned . without.| (Feb 99) | (April 1995 )and shifted
' | Feb1993 - by Joy Icc“Crcams -+ | insisting on agreemcnt between. Mis: ' }.the machinery . to the
o Joy Ice Crcams and’ the loanee .. supplicers _ factory
,confirmation from whom
- | is still awaited
_(Feb 97-Feb 99)
Total 207.62 358.12 .
L]




ERRATA

Page ParaNo. | For Read {
No. w| &
vii 1.1 subsidiares Subsidiaries B
4 1.2.1 Rs.2528.81 crore; | Rs.2528.81 crore, ‘
2" line
4 1.2.1 last line 211 2:1:1 o
6 1.3 Budgetory Budgetary !
line 1 » '
13 Budgetory Budgetary
line 4
7 Table total 2 4
| outgo 1997-98
E No.of
| Companies b
10 1.5:0.2 Rs.423.49 crore | Rs.423.09 crore
2" line
10 Footnote " Capital employed represents net fixed assets (including capital works-in
' | progress) plus working capital except in finance companies and
| { Corporations where it represents a mean aggregate of opening and closing |
: balances of paid-up capital, free reserves and borrowings (including 1
; refinance). . i‘
! ® 6 Companies are not preparing profit and loss account and one company |
[ incorporated during the year has not prepared its first accounts. |
i 2 For calculating total return on capital employed, interest on borrowed :
funds is added to net profit/subtracted from the loss as disclosed in the !
profit and loss account. j
A are not legible PR NP 4
41 | Highlights Targetted Targeted |
Ist |
41 Highligh<, Govermment Government '
i C
51 ' 2" line LECTRICITY ELECTRICITY .
M | 4A22 Rs.11.62 lakh and Rs.70.13 lakh not legible l
sub para 2
113 Annexure 3 -20488.85 245.79
S1.No.24
Col.No.10 g
113 Annexure 3 0.85 -20488.85
SL.No.25
Col.No.10
117 Annexure 3 13872.00 13871.00
B 2 Sectorwise
b 555 Total L
122 Footnote subsidary Subsidy
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