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" PREFACE

Government  commercial  concerns, the
accounts of which are subject to Audit by the
Comptroller and Auditor Gér-‘nzral of India, {fall under
the following categories :

- Government companies ,
- Statutory corporations; and

\ - Departmentally managed commercial
L% undertakings.

2. This Report deals with the results of audit
of Government companies and Statutory corporations,

including - Orissa State Electricity Board, and has been
prepared for submission to the Government of Orissa

for being laid before the Legislature under Section-19A
of the Comptroller and Auditor General's (Duties,
Powers and Conditions of Service) Act, 1971, as
amended in March 1984, The results of audit relating
to departmentally managed commercial undertakings are
contained in the Report of the Comptroller and

Auditor General of ‘India (Civil) - Government of
Orissa.
3. There are, however, certain companies which

in spite of Government investment, are not subject to
audit by the Comptroller and Auditor General of
India, as Government or Government owned/controlled
companies/corporations hold less than 51 per cent of
the shares. Particulars of such undertakipg in which
Government investment was more than Rs.l10 lakns as

iii
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e . . OVERVIEW

2 1S *g'weﬁ below * ' The State had 72 Government companies

March 199 tage of (including 17 idiar] * der th

on 3lst 1 Percen including subsidiaries), 5 companies under e

ny 10k nt Gm'ernmﬁnt purview of Section - 619B of the Companies Act, 1956

Name Ofi Compa investme investment to and 4 Statutory corporations as on 3Ist March 1992.

{R“Pee:) the total paid- . Out of 72 companies, 31 companies involving capital

in lakhs yB_EEPiEL——‘ , Investment of Rs.1.33 crores by the State Government

e were defunct, of which 26 companies involving capital

PRI e 12.9 / investment of Rs.0.98 crore were in the process of

Orissa Cements . %0.00 - /5N liquidation while  two  companies with capital
Limited ¥ investment of Rs.0.05 crore were under revival. y
ctricity /

{ of the Orisa S TSl ation | -
5. In rESDPE;Sa <tate Road Transport Comptroller (Paragraphs : 1.2.1, 1.2.5 and 1.3.1)
Board and the ¥ ry corporations s auditor. In Th i :

which are StatutOYf mndia is the sole _ ; ¢ aggregate paid-up capital of the

and Auditor General © .F' oo Corporation _an Government companies was Rs.570.22 crores of which

spect of Orissa Staie 1r:lm'aticenu. he has the right Rs.557.77  crores  were invested by the State

lgrfssa State Warehﬂ‘;’smg C?]rE accounts lﬁdEPEndenti}' : Government, Rs.0.85 crore by the Central Government

conduct the audit of t E;:'e Chartered Accountants and Rs.11.60 crores by others. The balance of loans of

tc% the audit conducted b':n’_t Acts. The Audit Reports - State _chernment outstanding in respect of @ 33

0 der the respective : rations are companies was Rs.63,11 crores as on 3lst March 1992,

all these <Corpo

inted un
appoin { Orissa. The State Government had guaranteed the repayment

| accounts of

a

: ?Erv::fd;ﬂ:pamtelym the Gnvernm?ft 0 f:.f loans raised by 21 companies and payment of

A 1ﬁ this Report are mtr-:rcst‘ thereon; ‘the amounts guaranteed and

5. The cases MEN Wl = ee of audit © outstanding thereagainst as on 31st March 1992 were

those which came€ to notice 19°i‘92 = well as those Rs.260.70 crores and R5.23G,_59q crores respectively. The

accounts during the suyeataisgy s t ears but cou payment of guarantee commission was In arrear to the
which had come 10 notice I earller Ymatterﬁ Celating extent of Rs.0.67 crore in case of 11 companies.

‘+h in previois Reports.
5 e ds:lrlfodm::bseqfent,"m 1991-92 have also been | (Paragraph : 1.2.2)

included, wherever consllﬂﬂr'ﬂd necessary. Two companies had finalised their accounts

for the year 1991-92, The accounts of 42 companies
(other than defunct companies) were in arrears ranging
from 1 to Il years. Out of 31 defunct companies, the
accounts of 27 companies were in arrears ranging from

. 16 to 30 years. The accounts of three companies were

A




11 years whereas one company had
Dp to the date of its closure.
(Paragraph : 1.2.3)

in arrear for 2 1
cleared accounts U

‘ ailable accounts
ng to the latest aval i
h accumﬁfaiifd! lgss of Rs.88.98 crores Tsustamedlby
Ioe companies had far exceeded their paid-up capital

of Rs.13.L5 crores.
(Paragraph : 1.2.4)

The accounts of Orissa State Electricity
Board for the year 1990-91 showed a net surplus of

Rs.32.78 crores.
(Paragraph : 1.4.3)

As per provisional accounts of Orissa State
Road Transport Corporation and Orissa State Financial
Corporation for the year 1991-92, both the Statutory

corporations incurred Josses of Rs.11.77 crores and
Rs.2.27 crores respectively.

(Paragraphs : 1.5.3 and 1.6.3)

2.1 Ferrochrome Plant, a ypjt of Industrial
Development Corporation of Orissa Limited was set up
EECFI(?‘,?Q Af[m productmnd of low carbon ferrochrome
= f. though Ih'E licenced and Installed capacity

> 1or the production of 10000 tonnes of LCFC per

ahnum, the estimated .
8000 tonnes only. rated capacity of the Plant was

(Paragraph : 2A.])

Excess
Onsumpti
Feference 10 the I

In additional expendit
ure o
Period from 1987-88 1, 199i-9§S

faw materials with
> Company resulted
1.35 crores during the

(Paragraph - 2A.7)
vi

The acceptance of supply of chrome to the
cxtent of 11,520.08 MTs containing more percentage of
fines over the prescribed percentage resulted in a loss
of Rs.0.44 crore to the Company during the period
from 1987-88 to 1988-89 and 1990-91 to 1991-92. In
the process of breaking of lumpy grade of chrome
ore, fines to the extent of 10 per cent were
generated which resulted in the loss of Rs.DJ?_S crore
to the Company on account of the difference in value
between lumpy and fine ores on 666.39 MTs.

(Paragraph : 2A.8.1)

The sub-standardard rejected material (350
MT) of the value of Rs.0.55 crore could not be.
disposed of due to high phosphorus contents.

(Paragraph : 2A.9.1)

Due to delay in installation of EOT crane,
the Company failed to get its replacement as the
guarantee period had in the meantime expired with the
result that the crane had been lying idle since
September 1982, This has consequently, resulted in the
blockage of funds of Rs.0.48 crore and also involving
loss of interest of Rs.0.78 crore at the rate of 16.5
per cent during the period from September 1982 to
December 1992.

(Paragraph : 2A.10)

2.2 Orissa  Agro industries Corporation Limited
came into being in April 1974 with a view to pPromote
mechanised farming and assisting the agro based
industries,

(Paragraph : 2B.1)

As per provisional accounts the accumulated

loss of Rs.10.91 crores as on 3lst March 1992 had
eroded paid-up capital of Rs.4.21 crores.

(Paragraph :2B.6)
vii




Out of the

balance of 2904

- SXpenditure of
installation of these SSl?

unenergised, The
incurred on  the

unproductive dye to inability of the

ascertain the te :
chnical s
for energisation. oundness of thes

tally energised ‘

wh
ent‘of subsidy of State c
- Similarly, jn

;xcess adjustm
3.1-3# CTOI‘E*E
1 respect of p

as : u W
& the extent of Rs.p, o SXcess adjustment of sub'g;id}f' L;lcf

(Paragraphs . 2B.9.1 and 2B.9.2)

2.3 Ori

; rissa Small | .

Introduced ndustries :

176,77 with ca SLoCONTRCing agenert erio? Limited

v o .

10 SSI units, [y 'O Provide “marketing ..

PUPROSed  to proe £ e scheme ¢4 g ‘assistance

and  off oad ﬂ:ﬂ'e orders from vario Cpmpfin}’ 15

endeavoyrs ST TO S G T units T]';Iz Institutions
mainly  ¢q. ned confined

structu,-m and

Alurnini
4 niniy o
te Government 1L

Cfafm
Sdiuf for Rs.0.67 Clora
dﬁ:‘ JU]}; [989 o With
rzdf}quate store ¢ 2 r(_f
gard ¢, 3 w;?k

. 2717 bore wells j :
the period from 1988 Wels installed durin
energised leaving a SO0 1991-92, only 2813 wcrg
bore wells

crores
bore wells was

Company - to
e bore wel|ls

. utilisation
Indicating that

the benefit of
€S as againpst
h resulted jn
Government by

completed in June 1987, bank guarantee of Rs.0.46
crore was not released by NALCO due to non

accountal of issued materials.
(Paragraph : 2C.5.1)

Failure of the Company in executing
additional order of NALCO for fabrication and supply
of pot-shells as per terms and conditions of ‘work
order resulted in a liability of Rs.0.14 crore on
account of risk purchase claim lodged by NALCO. The
Company had also a clear liability of Rs.0.39 crore to
NALCO being the value of excess steel material drawn
and issued to the sub-contractor (including other
material retained by him after completion of work).

(Paragraph : 2C.5.2)

2.4 The Orissa State Police Housing and Welfare
Corporation Limited was incorporated in May 1980
with the main objective of construction of residential
and non-residential buildings for the benefit of police
personnel and to undertake other «civil works of
State/Central Government departments and other bodies
either through competative tenders or on the basis of
direct placement of works.

(Paragraph : 2D.1)

Due to non-levy of establishment charges on
the works executed prior to 1987-88, the Company
sustained a loss of Rs.0.80 crore.

(Paragraph : 2D.6.2)

The Company incurred an excess expenditure
of Rs.3.21 crores in execution of allotted works under

8th and 9th Finance Commission grants by providing
the basic amenities not originally covered in the

ix




(Paragraph

eXcess

and labo

€xXpendityre

Ur charges,

2.5

: The Fj :
Officer (E Inancia]
Cash M 4 & cag) exerci and . Chjef

from 1935 g *iNancial

instalm to  ]9g89_
RS.J_‘} ents f 9

2.6
1 The Orjs

sa S
two Centra_rtate Road

hody build;
: J‘.ld]'n :
Caliberatjop, of e fepairs

: 2D.6.4)

: 2D.6.5)

P
Though ( aragraph 3A.])

released the
nis of IGEIHS

etc. In addition, the garages attached 10 42
depots/zones attend to the routine  repalr and

maintenance of buses.
(Paragraph : 3B.l)

Notwithstanding that there was underutilisation
of capacity in the fabrication of bus bodies in both the
Central Workshops, 149 buses were got fabricated
through private agencies in contravention of COPU's
advice, thereby resulting in non-absorption of labour and
overhead charges to the extent of Rs.0.60 crore during
the period from 1989-90 to 1991-92. The Corporation
had also to pay Sales Tax of Rs.0.43 crore by not getting
the work executed in its own Workshops.

(Paragraph : 3B.4.1)

Delay at varicus stages in fabrication of bus
bodies through private agencies resulted in a loss of
revenue to the extent of Rs.1.63 crores during the
period from 1989-90 to 1991-92. Similarly delay in bus
body buildings/renovation by  Corporation's Central
Workshops deprived the Corporation of an expected
revenue of Rs.2.82 crores from the period from 1989-90

to 1991-92.
(Paragraphs : 3B.4.2 and 3B.4.3)

3. Besides the reviews as mentioned, other
major irregularities noticed during the test check of
records of Government companies and  Statutory
corporations were as under :-

Boiler Piping and Accessories works of
Industrial Development Corporation of Orissa
Limited incurred an avoidable expenditure of
Rs.0.62 crore due to delay in getting customs
clearance of imported goods,

(Paragraph : ZA.l.l)
X1
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The Orissa  Compesite

: , Boards -
zﬁ?&ﬂ‘?dﬂ; J&f of 1 5;60-55 crore up l}f:,”"“:fd CHAPTER - I
Jihe du N e
Lountakerfover andiitun. g :irtku J,'E“" ¢fforts 1. GENERAL VIEW OF GOVERNMENT COMPA-
b W Mable NIES AND STATUTORY CORPORATIONS

1.1 Introductery

ici ' i iculars about the
ctricit , This Chapter contains particu
¥ Board sustained a investment and state of accounts etc. of the State

Crore d - : :
cash management. PELO unsatisfactory Government companies and Statutory corporations.

(Para Paragraph 1.2 ives a general view of
graph : 4B,].4) Government companies, Paragraph 1.3 deals with
general aspects relating to Statutory corporations and
Paragraphs 1.4 to 1.7 give more details about each
Statutory corporation including its financial and

operational performance.

b7 Government companies - General view

1.2.1 There were 72 Government  companles
(including 17 subsidiaries) as on 3lst March 1992 as
against 73 Government companies (including 19
subsidiaries) as on 3lst March 1991. The change in the
number of companies was due to merger of two
subsidiaries with their holding companies and formation
| of a wholly owned Government company viz; the
Orissa State Export Development Corporation Limited
(incorporated on 27th July 1990). The details of
merged companies were as under :

Name of the Company Month of With whom merged

merger
: 1. OMC Alloys Limited April 1986 Orissa Mining Cor-
3 Ex-post- poration Limited
facto
-_E j merger
2. Orissa Composite April 1991 Orissa Forest De . c-
Boards Limited lopment Corporation

Limited




L : oh - : = A
- i ¥ s M A T e ST Tl el e e -
B b i s S e e g B 1
"
i
i
i

2
3
Of the 72 compaélieso 31”{:ompanies (serig) e
numbers 1, q’; 5: 6, ?r 81 ,» 1 ’ ’ 12, 131 “F, 1 umber Investment by =
6, 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 3-35: ﬁl.; particulars an STAT: ] Others ‘imn:nist
36, 42, 43 and 65 of Annexure-I) involving Capita; compa- Euvirn- :z::rn-
investment of Rs.1.33 crores by the State Governmeny nies  men :
were defunct. 26 out of these 31 defunct companies ( Rupees in ey cmresm
mentioned at serial numbrs 1, 4, 5, 6, 7, & 9, 1o, (1) (2) (3) (4) (5)
L1, 12, 14, 15, 16, 17, 18, 19, 20, 2l, 235724, 25, 26,
27, 28, 33 and 42 of Annexure - I involving capita] 1. Companies wholly
investment of Rs.0.98 crore were under various stages owned by the
of liguidation. Two of the defunct companies (serial State 5
numbers 13 and 22 of Annexure-]) Involving capital SOMET BN ARG 3 7 T
investment of Rs.0.05 crore were under revival stage
and two of these companies at serial number 36 and 2. Companies
65 were though defunct yet no liquidation proceeding L AL,
had been started (December 1992). In addition the MiEN Soninal
Company at seria] number 49 ceased to operate with GoyerImnKL
effect from October 1985 pursuant to Board's decjsi Others
The Company had applied (March e il {a) Pilot
Registrar of the Companies for = 1990) ~to  the Project 25 0.45 % 0.07 0.52
Further developments in  this r:gf;?;alwg[f_ Its name.
(February 193) S ec {b) Others 4 B.45 0.85 0.59 9.89
1.2.2 The statement jp Ann : - 10.94  11.27
arti L exure-| tves  the (c) Subsidiaries 317  0.33 s
ian;?ujzﬁwi Uff“'fﬁ*ﬂate pald-up capital, futstanding 72 557.77*  0.85 11.60  570.22
thereagainst Workingg a:s:tlees glven and Outstanding : : Z
summarised as under. . ults  etc. The position s (b) The _balapce of loans out§t§.nt:!1ng in respec
: of 33 companies (including 10 subsidiaries as on 31st
(a) As against i March 1992 was Rs.354.74 crores (State Government
d

Rs.487,.53 - g8regate paid-y it f Rs.63.11 crores and Others Rs.291.63 crores) as against
subsidiaries) C!:Sres in 7 companjes (1ﬁc153fr~:gal ?9 Rs.340.51 crores (State Government Rs.42.48 crores and
on 3Ist March 1991, the aggregate Others Rs.298.03 crores) as on 3lst March 1991 in

Pald-up Capi = - AL
Rs.570,22 221{9535 S0 w01 st March 1992 stood at respect 36 companies (including 1% subsidiaries).

subsidiary) o o 1:hm 72 €Ompanies including |7

¢ details given pelow - (c) The State Government had guaranteed the

payment of loans raised by 21 companies and payment

[ s * Figures as per Finance Accounts were Rs.625.38
tatement crores, the difference of Rs.67.61 crores was

under reconciliation (December 1992).




of interest thereon. The amount guaranteed 4pg4
outstanding thereagainst as on 3lst March 1992 was
Rs.260.70 crores and Rs.230.59 crores respectively.

The companies had to pay guarantee
commission in consideration of the guarantees given by
the State Government. The payment of guarantee
commission was in arrear to the extent of Rs.0.67
crore iIn case of 11 companies.

1.2.3 A synoptic statement showing the financial
result of 77* companies (inclusive of five

based on the latest available accounts is
Annexure-II.

merged)
given in

Two companij h Inali 1
\ panies had finalised their accounts
for the year 1991-92. Thirty six companies had
finahsed_thmr accounts for some earlier years since
;I;e ;;ev;oﬁusjgeport (serial numbers 2, 3 30, 31, 32
» 35, 36, 38, 39, 40, 41, 44, 45, 47, 48 49. 5y 53
53
2800, 06, ST DR OEe ot 63 66 68 €5 0. 71
72, 74 and 76 of Annexure-II, : : : j

The difference In the num

and_ 72 is due to in i I
{:,ﬁ;f; nl;lrnber :’:, 54,(:!“;2“ :; ?andcor%%anl?:
campa::luli: )ac whdr;:h Were merged with other
pagley I;gr NE 1o the information received
{oscemt 2). Information regarding removal
€ of those five Companies from tvhae

register of the companjes i
Panies is awai
R _ ited. Henc
Annemr;ﬂthese COmpanies has peen shm:' ﬂ}ﬂ'
nexd f The detailed inf(}rrnatiun 2
o1 assets and liabilitjes in vi(ii :f)

merger  of those fiy :
awaited (December [997), *POMIS  were sl

ber of companies 77

accounts of 72% lin
companies) were in arrears. The position of arrears

3

It will be observed from Annexure-I1 that

companies (including 30%** defunct
is

summarised below :

Extent

of

arre-

ars

Reference
to serial
numbers at
Annexure.ll

Investment
Holding

Numb- Number of
er of Compa- Subsi- Government
years nies dia- companies companies
invo- ries Capi- Loan UTapi- Loan
Tved tal tal

( Rupees 1{in crores )

(1) (2)  (3) (4) (5) (6) (7) (8) (9)

1962-63 16
to to
1991-92 30 26 1

1,5 to 29,
0.49 -- 0.19 - 43.

1981-82
to

1991-92 N 1 1 0.13 - 0.09 0.04

: #5; 5“‘-

1982-83

to
1991-52 10 - 1 - - 0.12 0.19 51

1983-84
to

1991-92 9 3 - 3.31 2.60 - -

30'.34.35-

1984-85
to
1991-92 8 1 - 7.48 0.65 ~ = 39

1985-86
to a8, 47

1991-92

22.57 1.45 = - 53 & 59

1986-87
to 4, 31,35

1991-92 6 5 -

104.26 12.37 - - 41 & 54

—%0ut of 17 companies shown in Annexure-1l (including 5 merged

companies) accounts of 72 companies were in arrears. The accou-
nts of remaining 3 companies at Sl.no. 3,37 & 64 which are defu-
nct due to merger/closure have since been finalised.

#*0ut of 31 defunct companies one company at S1.no.37 had cleared

jts accounts till the date of closure.




7
Extent Numb-  Kumber of Investment Reference
arru: ;;::—Z ::zsd‘ :?:“' gi}\'erm;ient (kg to seria) the accounts prior to the date of such sales were In
3 2 ompanies companies numbers - “1(a
ars :m-g- ries Capi- Loan Capi- Lnan'ﬂnnexureah arcears: as shoyniipaanncEEllial;
¥e tal tal . ; (BEas3 T :
: The position of arrears In finalisation of

& o " f‘” Rupee: in  crores ) accofints was last brought to the notice of the State
(6) (7) (8) (9) Government in February 1993.

1987-85
A A 1.2.4 In regard to working results of the
1891-91 5 3 1 7.75 1.30 - z 5?'&625 companies, the following further points were noticed:
1988-89 (i) No company declared dividend during the
£0 ar
1991-52 4 3 288810706 e o R o
: 30 0.50 1.93 62 & 67 (iii) As shown in Annexure-I, the accumulated
1989-90 ” losses in respect of the following 10
193%-92 3 33, &5 companies as reflected in the accounts up to
3 1 23.07  9.51 0.35 - 61 & 75 the period noted against each, had exceeded
1930-91 their paid up capital at the close of that
L 32,38,42 year:
¥ ] ¥ -
1991-92 2 4 5 287.97 4.44 §.39 56,66,68,
1991-92 1] 5 2.29 69,72,77. $1. Name of the Company Year up Paid-up Accumula- Seri
2 5 5.64 0.20 3.16 No. to which capital ted loss al
; 2 45,52,58, accounts at the up to the num-
70 , 7 were close close of  ber
&c - A : finalised the that of
5 17 474.93 5.8 10.80 .45 OIL year year izr;:-l
I h : { Rupees in crores )
n the - :
these Companies, a'iﬁﬁenc;anvgf finalisation of accounts of % ) = o 2 s
(Capital - Rs.474. cr;StmEnt of Rs,520.75 Crores 1. Orissa Agro Industries
crores) by the State GW";S and  Loans Rs.45.82 Corporation Limited 1985-86 2.78 3.85 30
az: Re:5:25  crores {Capita'}ment[zml these companies 2. Orissa Textile Mills
ns : Rs.4.45 ¢ KRs,10.80 r 1 ~
subsidiaries coul sggrisg by the holding cnm;};: ar?d Limited 1991-92 0.74 51.55 32
. es
conclusively vouchsafed 2 3. Orissa Fisheries Deve-
Apart fr lopment Corporation
: om the
Ero;ecr_ comapnies  which cabove, there were pjjlot Limited 1982-83 0.35 0.65 33
Ompanies in yjew of sale :faseé' 1o be Government 4. Orissa State Commer-
Overnment shares but cial Transport Corpo- :
ration Limited 1982-83 2.34 3.97 35




gL, Kame of the Company
No.

{1) (2)

5. Fast Coast Breweries and
Distilleries
Limited

6. ORIUHEM Limited

7. Orissa State Cashew
Cevelopment Corpo-
ration Limited

8. ABS Spinning Orissa
Limited

G. Orissa State Textile
Corporation Limited

10.0rissa Pump and

Engineering Company
Limited

3

Year up
to which
accounts

were
finalised

(3)

1969-90

1989-90

1330-91

1989-90

1987-88

1987-88

there were 5
f the Companie

Company Limjte

P
d Ngineering

paid-up Accumula-
capital ted loss
at the up to the
close close of
the that
year year

{ Rupees in crores )

(4) (5)

1.10 7.12
1.26 7.13
1.53 1.68
3.00 9.34
0.25 3.50
0.10 0.19
13.45 86.98

1983-84

Seri.
al
num-
ber of
Anne.
xure-|j

(6)

37

41

51

54

58

60

companies covered

Serial Name of th
e Com
number pany y
ears from
Which accou-
: Kcﬁark Jute Limiteq ——— arrears
- Orissa Tool o 1937-—38

9
Years from
] of the Company _
senil Rame i which acco-
Al unts are In
arrears
Ly IPITRON Times Limited 1989-90
4, Mamata Drinks and Eez;fg‘::”g
Industries Limited e
1987
5. SN.Corporation Limited 1991-92
The paid-up capital and accumulated losges
of these companies up to the years for which
accounts were finalised are given below:
SL. MName of the Latest Paid- Investment i Accumu-
No. Company year up State Cen- Others lated
of capi- Gove- tral loss at
accou- tal rn- Gove- the end
nts ment rnment of the
latest
year of
accounts
( Rupees in crores )
(1) (2) (3) (4) (5) (6) (7) (8)
1. Konark June
Limited 1986-87 2.74 ~ - 2.74 £.91
2. Orissa Tool and
Engineering Com-
pany Limited 1982-83 0.44 = - 0.44 0.43
3. IPITRON Times Year
Limited ending 4 g3 E = 0.81 0.7
June
1989
4. Mamata Orinks and Year
Industries ending
Limited December 0.29 - - 0.29 0.76
1985
5. SN.Corporation 1989-90 3.05 - - 3.05 17.67

Limited
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1.2.6(1) The Companies Act, 1956 EIIROWECES. the
Comptroller and Auditor General of India to Issue
directives to the Auditors of Government Companies in
regard to the performance of their functions. In
pursuance of the directives so issued in respect of 5
Government companies two reports were received
between September 1991 and January 1993. The
important points noticed In the report are summarised
below :

SL. Nature of defect Number Serial
No. of com- number
panies of Anne-
xure-=II
1. Absence of internal Audit
Manual 1 41
2. A_b_sence of system of recon-
ciliation of bank accounts
and books of accounts and:
physical verification of
Inventory 1
4]
3 Non-reconciliation of bank
accounts and books of accounts | 68
iii) Under Sect
1956 the C SRueloW) fof: the
the right to pemror and Aud “ompanies Act,

January 1993
Thaen: th;c ta;:}i accounts

619(4) of the oy the comme

SL,

No, ' ticulars

&anetar}u effect
S_in crores)
0.01

0.44

11
Sl. Particulars Number of Monetary
no. accounts effect
(Rupees
in crores)
3. Increase in loss 5 0.24
4. Decrease in loss ] 0.01
5. Effect on Balance sheet items 9 4.69
6. Non-disclosure of material
facts 4 0.59

Major errors and omissions noticed during
the supplementary audit, of annual accounts of some of
these companies, not 'brought out by the Statutory -
Auditors were as follows : -

(a) Industrial Development
Orissa Limited
1988-89)

Corporation of
(Accounts for the year

Net profit was overstated by Rs.36.18 lakhs
on account of understatement of expenses and
overstatement of sales etc.

(b) Orissa State Commercial Transport
Corporation Limited (Accouncs for the year
1982-83)

Profit of Rs.8.01 lakhs for the year would
turn into loss of Rs.10.90 lakhs due to overvaluation
of closing stock, non-provision of liability etc.

1.3 Statutory corporations

1.3.1 General aspects

There were four Statutory Corporations i
the State as on 3Ist March 1992 : : i
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- Qrissa State Electricity Board,

= Orissa State Road Transport Corporation,
Qrissa State Financial Corporation; and

- Orissa State Warehousing Corporation.

1.3.2 Orissa  State Electricity Board was
constituted in March 1961 under Section-5(i) of the
Electricity (Supply) Act, 1948 and Orissa State Road

Transport Corporation Wwas constituted in May 1974
under Section 3 of the Road Transport Corporation
Act, 1950.

Under the respective Acts, the audit of

these organisations vests solely with the Comptroller
and Auditor General of India. Separate Audit Reports
?caézh};lﬁln%n:}rparathg the comments on the annual
o €ach — year are issued separately T

nment and the respective organisations.

The accounts
1991-92 were in arrears, %:1,3 the Board for the year

the accounts for the year IQSEparate QRUELEBRCPOL %

to the Government 89-90 and 1990-91 issue

respectively were }'etm t:ctnbEr 1991 and May 199
Legislature (December 1992}be Jeichicdivto the (:Stof

Seéparate Audit
Government in July

W
as not Presented tq

1 '313‘
Constituted

there :
1992, T zﬂswag issued to the

el €parate Audi of
islature (December Uld‘;:;Z)l.mp

€ Orissa
N March

State F

[Hees e onclal

nder Corporation was

SECtian_:}(i) of the
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state Financial Corporation Act, 1951, and the Orissa

state Warehousing Corporation was constituted 1IN
March 1958 under the Agriculture Produce
(Development and Warehousing) Act, 1956, subsequently
replaced by State Warehousing Corporation Act, 1962.
Under the respective Acts, the accounts of these
Corporations are audited by the Chartered Accountants
appointed by the State Government In consultation
with the Comptroller and Auditor General of India and
the latter may also undertake audit of these
corporations separately. Separate Audit Reports -in
respect of these corporations are also issued by the
Comptroller and Auditor General of India.

The accounts of the State Financial
Corporation for the year 1991-92 had been certified Dy
the Chartered Accountants and separate Audit Report
thereon was under finalisation (December 1992). The
separate Audit Reports on the accounts for the years
1989-90 and 1990-91 issued to the Government in July
1991 and April 1992 were yet 1o be presented to the
State Legislature (February 1993). The annual
accounts of Orissa State Warehousing Corporation from
the year 1990-91 onwards were in arrears.

The working results of these four Statutory
Corporations for the latest years for which accounts

have been finalised are summarised In Annexure-lll.
Salient points about the accounts and physical
performance of these <O rporations are given in

Paragraphs-1.4 to 1.7,

1.4 Orissa State Electricity Board

1.4.1 The capital requirement of the Board are
met by way of loans from Government, banks, public
and other financial institutions. The aggregate of long
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term loans obtained by the Board and outstanding as 1983-89 1989-90 1990-91
on 3lst March 1991 was Rs.968.91 crores apq ( Rupees in crores )
represented an Increase of Rs.174.56 crores (22 pg, A. Liabilities
) over the long term loans of RsS.794.36 crores
2 . h i 2. Other long term
outstanding at the end of the previous vyear, (e
Particulars of loans obtained from different sources 103”;)‘”5“ Ing A 44929 49542
and outstanding as on 31lst March 1990 and 3lst March bonds : .
1991 were as follows : - 3, Reserves and
surplus 98.09 109.12 123.5%
Source Amount outstanding Percentage 4. Current 3
as on 31 st March of increase liabilities 270.20 337.58 _363.638
i | 1990 1991 Total (A) : 101272 1241.06 1461.12
( Rupees in crores ) A
B. Assets ot
State Government 345.07 475,48 37.2 1. Gross fixed assets 780.21 965.48 1187.19
Other sources 449,29 495.47 10.0 2. Less Depreciation 194,62 222.36  255.45
Total 794.36 968.90 22.0 3, Net fixed assets 585.59 743.12 931.74
4, Capital Works-in-
Go progress 102.11 116.75 113.86
ve
loans raised b;nThe;tB]laaidguarant%d the repayment of 5. Current assets 325.02 381.19 415.52
crores and payment of 1nt;0 the extent of Rs.166.82 6. Miscellaneous expenses - - -
of principal outstanding th rESt_ thereon. The amount Total (B): 1012.72 1241.06 1461.12
1991 was Rs.124 & thereagainst as on 3]st March : ]
-10 crores. C. Capital employed* 640.51 777.79 978.58
;u.z The financial position D.  Capital invested** 644.46  794.36 968.90
bt:isc of the three years uy of the Board at the
elow P to March 1991 1S given
1988-
A TEatare ( 2289 -1_939-92 1990-91 * Capital employed represents net fixed assets
'1 Llablh“es Rupees in  crores ) (excluding capital works-in-progress) plus working
; ‘;a”S from capital.
ver
oRsnt 230.23 ** Capital invested represents paid-up capital plus long

345,07 473.48 term loans plus free reserves,
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12.5 13.1

143 The wnrkingg;esults of the lB{)ard for 4, 17
_ three years up to 1990- on comparative comm e i .
.- basis are summarised below : S 1.4.4 The following table iIndicates the operational
& performance of the Board during the three years up L0
1988-89  1989-90  199¢.9, 1990-91
- -_q_-_‘---
( Rupees in crores ) Particulars 1988-89 1989-90 1990-91
SReveneiS e 267,42 303.44  360.89 1 Installed capacity(MW)
2' E;‘Ltfféfimgftm olare 5 Thermal 470.060 470.000 460.000
Total : el 26.03  _12.05 Hydel 664.625 1104.430 1104.425
. : 288.65  329.47 372.9% Total (1) =  1134.425 1574.430 1564.425
. Revenue expendit
[?KClUding diprelc:larf 2. Power Generated {MI(WH}
tion and interest) 253.83 202.56  213.14 Thermal 1272.000 1458.372 1369.152
4. Gross surplus for ; Hydel 1694.000 3213.736 4156.630
the year Total (2): 5766.000 §672.108 5525.782
34.82 126.91 159,80
J. (@) Depreciation 3.  Auxiliary consump-
(b) 1 22.41 27.73 33.10 tion (MKWH) 152.00 169.425 171.169
nterest on
Government o 4, Net power gene-
d
(© Intere h3 15.3] 27.50  38.64 rated (MKWH)
loans ?nfnbmh"’f (2-3) 2614.000 4502.683 5354.613
onds
d T : 46.40 5. Power purchased
nc;tr?sl glSrestion 20 0L (?AKWH) 2923.000 1202.148 1089.405
61, 6. Total power availa-
6. Net deficit(-)/ b7l 81.80 93.92 ble for sale
surplus(s) { (MKWH) (& + 5) 5537.000 5704.831 6444018
7. -
Return o . %9.30 (+)17,38 (+)32.78 7. Normal maximum
Capital er, | demand (MW) 961.5 963.4 1073.0
Plo
At : 12.41 s Power sold (MKWH) 4180.435 4337.557 4901.982
{Vested 99.18  126.70 .
8. Percents 12.4 ) 3 9. Transmission and
8¢ of reqy, 99.18  126.70 distribution loss
' (MKWH) 1356.565 1367.274 1542.036
1.9 10. Load factor
1.9 12.7 12.9 (Per cent) NA NA NA




11.

12.

13.

15,

15.

16.

74

13.

19.

Particulars

Percentage of trans-
mission and distribu-
tion loss to power

available for sale 22.6

Number of units
generated per KW of

installed capacity 2733.30

Number of villages/
towns electrified at

the end of the year 29186

Number of pump
sets/ wells ener-
gised at the end

of the year 45922

Number of sub-
stations

(33 KV and above) NA

Transmission and
distribution
lines(kms)

(1) High/Medium
Voltage NA

(1i) Low voltage NA

Connected Load
at the end of N

the year

Number of
CONsumers 8451
54

Number of emplo-
YEES at the Eﬂd
of the year

34154

1988-89

1989-90 1990-91]
24.0 24.0
2967.49 3532.15
30386 34156
50690 61608
NA NA
NA NA
NA NA

216919

34223

2160.413 2223412 239¢. 434

956160

34455

20.

21.

22.

23

Particulars

Total expenditure
on staff
(Rupes in lakhs)

Percentage of
expenditure on
staff to total
revenue expenditure

Break-up of sale of
energy according to
categories of
consumers (MKWH)
(i) Agriculture

(ii) Industrial

(iii) Commercial

(iv) Domestic

(v) Others
Total (22):

(a) Total operating

revenue per
KWH sold

(b) Expenditure
per KWH (inclu-
ding depreciation
and interest)

(c) Profit(+)/
loss(-)

19

1988-89 1989-90 1990-91
2697.00 9603.00 10735.00
24.5 28.1 3130
112.806 163.188 229.186
2955.020 2662.043 2837.1838
107.988 134.848 180.725
588.371 672.917 825.080
516.250 704.561 829.843
4180.535 &337.557 §901.982.
( In paise )
60.11 65.78 67.89
80.90 71.95 69.39
(-)20.79 () 6.17 (-) 1.50
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1.5 Orissa State Read Transport Corporation

1.5.1 Under Section 23(1) of the Road Transpor
Corporations Act, 1950, the State Government and the
Central Government had agreed to contribute the
capital in the catio of 2:1. In October 1982 the
provisions of the Road Transport Corporations Act,
1950 were amended (Amendment Act, 1982) whereby
the Corporation is eligible to raise share capital by
issue of shares and share holders are eligible for the
dividend out of profits. The State Government has not
so far (November 1992) fixed the authorised share
capital, the number of shares to be subscribed by
State Government and by Central

required under Section 23(3) of the said Act. The
%Efdﬁove;nment alone contributed Rs.47.85 crores
towards capital by the end of 31st March 1992. No

dividend could be :
\ . paid 10 the S
the share capital so contributed LeReovernment

G A as the 1 S
. n:;d Sﬁ"fri;;:i lﬁé;ﬁ ﬁsm-:e _its 1nceDtio$10.rp‘(F}L?3tlﬂgri2:a
with Orissa State RPG? Sl has been mergst
effect from Aueust 1;}9& Transport Corporation with
Corporation from th 0. The merged accounts of the
provisionally takmfﬁ_j.fear 1990-9] have been pre ared
figures relatin & " Into accounts th : ‘p'c:nal
Company Limjtg 10 erstwhjle Ori SeaProYs,
ed. rissa Road Transport

Government, as

March |99, by way of Inclusive of erstwhilé

contributeq byw?ﬁ 35*33'535:re capital as on 318t
gﬂres cﬁﬂtrlbutede State oﬁg?rzes (Rs.71,21 crore’
c::é?;? Crore |, pr'?}'. the Lnt:’_;f“t and Rs.12.%
|

contributeq o 3isr1\::at{3 Partics) aq Gﬂvgrnment a?ﬁ
Crores b e archiggy 8EALnsy SR /0
Rs.0 Contribyteq Slate (Rs.66.08 crore?

V.01 crora b by SVernment and Rs.12.36

e
Private Centy
'€ parties), al Government an
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As on 3lst March 1992 intefest amounting
to Rs.8.84 crores was payable on capital. The State
Government had also given guaraniee for repayment of
loans raised by the Corporation from other sources and
payment of Interest thereon. As on 3lst March 1992
the amount of guarantee given was Rs.44.16 crores

and the amount of guarantee outstanding was Rs.17.91
crores.

1.5.2 The financial position of the corporation at
the close of each of the three years up 1o 1991-92 18
given below. As the merged accounts for the years

1990-91 and 1991-92 has not been finalised, the
figures for 1990-91 and 1991-92 are provisional:
1989-90 1990-91 1991-92
( Rupees In crores )
A. Liabilities ( Provisional )
Capital 52.58 78.45 83.98
2. Reserve and surplus
excluding depreciation
reserve 0.40 0.79 0.92
Borrowings 16.01 30.62 33.70
4. Trade dues and
current liabilities 18.39 25.17 29.35
Total (A): 87.88 135.03 147.55
B. Assets
1. Gross Block 30.91 h1.24 45.93
2. e lCe s
Depreciation 13.91 18.09 21,46
3. Net fixed assets 17.00 23.15 24,52




~  1990-
& R 2 I
PQQS in %/
B.  Assets Croreg
, (5 Provi i
4. Capital work-in- OVisiony] |
progress and
vehicle chassis 2
3. Current Assets, ] :
Loan and Advances 2.93
6. Accumulated sk 12.89
¢d loss 61.90
Total (B) - g?_'g_g 28.37 1o
C.  Capital e 87.88  135.03 a7
5 mployed* 7.09 —=
*  Copital investaqgex ; it SN
L 63.59  109.07 117.9
s he :
the three yeurc O KIN8 resyl
ts
; Years up to 1991-92 ;:3 :he Corporation for
articula Ummarised below :
———ars
5.2&‘2;9.9 1990-91 199192
. Tota) rey Rupees in crores |
2 =L ( Provisi
- Tota rovisional )
@) . *Pend; 18.50 :
.() Other ypoures : 27.38 35.33
} IntErESt tErest 21
3. Tota] 59 35.48 42.15
Net |4 2). 3.01
4 SeH(So e 3.99 4,9
Ota] [ ) 254,60 - —
o return e 39.47 57.10
Apita) on . 6.10 T
; 12.09 11.77

8.10

tm
Pi
i e
the Iny N-
Stata - oted Progr.. "Gt fj
ru;ECmtE dic p"esegrus U:Qd assets exclu”
I"‘ﬁns Enlral Ntg o W(}rl{jn c ital'
Go o pltaI cn 8 ap b
Men ¢ ntribution bY

and secured an

to 1991-92:

1. Average
vehicles
2. Average
vehicles

number of
held

number of
on road

23
1.5.4 The table below indicates
performance of the Corporation for the th

the

physical
ree years up

3. Percentage of
utilisation

4. Kilometers covered
(in lakhs)
(a) Gross
(b) Effective
(¢) Dead

5. Percentage of dead
kms. to gross kms.

6. Average kms. covered
per vehicle per day

7. Average revenue
per kilometer

(in paise)

8. Average expenditure
per kilometer
(in paise)

9, Loss per kilometer
(in paise)

10. Total route (kms)

11, Number of operating
depots

1989-90 1990-91 1991-92
643 922 932
518 712 733
g1 77 79
L47.56 614.53 738.47
438.97 599.83 715.80
g8.59 14.70 22.67
1591 2.39 3.17
266 264 267
418 436 4oL
557 658 658
139 202 L64
68559 107224 111196
24 39 u?
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1989-90  1990-9] 199] .9
!
12, Average number e
of breakdowns per
e 0.71 0.85 0
13. Average number of 2
accidents per
l
akh kms 0.23 0.27 0
14, Passenger kms. :
scheduled

(in lakh kms)

15. Passenger kms
operated
(in lakh kms)

21948.50 29991.50 35790.00

15802.92 21893.79 24337.90

16. Occupancy ratio
(Per cent)
72 73
68
1.6 -
O
rissa State Financia] Corporati
WAk il
S against
crores, the ) the authori
aid- , orise g
11155'5.13 cruref's I?ST: Capital of td Capital of Rs.100
annddustnal DEVEIGpmatE Gﬂvernment .E Corporation was
others Rs.0,] i?;-fiank of In 1:3 Rs.41.14 crores g
r Rs.33.88 crores
U
GGVe;nmentndEr SECtmn 6{1] 5

capi a
diﬁ;:;d nft Rs.72, Cro

=) re
Per cent 3.5 ;

the State
me A

and pant of Paid-up share

yment  of minimum

r
Rs.59,57 Cr:“ : Rs.0.50 Cr.::a Rs.12.1¢

also  recejved
: Rs,11.205
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March 1992 as loan in lieu of share capital carrying
interest of 3.5 per cent per annum up to 3lst March
1983 and of 7.5 per cent thereafter.

The Corporation's borrowings as ©on 31st
March 1992 amounted to Rs.289.94 crores comprising
of bands. of Rs.142.70 crores and borrowings from the
finapcial institutions Rs.147.24 crores.

1.6.2 The table below summarises the financial
position of the Corporation under the broad headings
at the end of the three Yyears up to 1991-92:

1989-90 1990-91 1991-92
A. Liabilities ( Rupees in crores )
1. Paid-up capital 50.60 63.96 75.18

2. Reserve Funds,

Other reserves and
surplus 1.52 1552 1.51

3. Borrowings :

i) Beonds and debentures 111.60 127.85 142.70
ii) Others (loans in
lieu of share
capital) 25.56 2%.90 22.41
iii) Borrowings from
Financial
Institutions 128.55 138.85 147,24
iv) Other liabilities
and provisions 19.73 26.00 24.71
Total (A): 337.56 383.08 413.75
B. Assets
1. Cash and bank
balance 9.41 14.82 17.10
2. Investments 0.08 0.06 0.06
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1989-920

1990-91 19919
= = { Rupeces in crn‘;;_-_'r
3. Loans and Advances 301.64%  332.48 358.34
4. Net fixed assels 0.73 0.65 0.60
5. Dividend deficit account 1.06 3.06 3.31
6. Other assets 12.73 12.84 12,90
7. Provision for taxation 0.32 0.32 0.32
8. Accumulated loss 11.54 18.85 21.12

Total {B): 337.56 383.08 413.75
C. Capital employed® 297.52 337.45 373.06
D. Capital invested**® 316.33 355.58 387.55
e f‘l‘he Corp?ratiun has switched over to cash
y of accounting from merchantile system of

accounting with effect from 1st April 1983.

1.6 1 i
3 The following table gives details of working

results of the Co

rporation for the three years up to

1991-92 .
Particular
= 1989-90 1990-91 1991-92
l. Income ( Rupees in crores )
advances
®) Other income 2425 2270 29.27
Total (1), _0.33 0.48 _0.53
& CPenditure 24583 2318 29.80
" torarest on long :
oans
(b) Other oy - 28.68 26.24 27.85
TnmPEndlture 5.28 425 422
: et al oL .
o 396 3049 3207
oPening apg - °¥ed repre e A
ffpnﬂts a“ﬁcb::r::f! ba]anc::r:\; ;;f;zh..mean hg-f the a ggregatus dgf
Cepitay ngs. up capital, reserves, bon®"

Toans h“"EStEd
Blus free Teser

Tepresents :
ves_ Paid-up capital plus long ter”
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Particulars 1989-90 1990-91 1991-92
( Rupees in crores )

3. Profit (+)/Loss(-)
bé?cre tax (-)9.38 (-)7.31 (-)2.27

4. Provision for tax =

5. Profit(+)/Loss(-)

after tax (-)9.38 (-)7.31  ()2.27
6. Total return on :

(@) Capital employed 19.29 18.92 25.57

(b) Capital invested 19.29 18.92 a5.57
7. Perecentage of

return on :

(a) Capital employed 6.5 5.6 6.9

(b) Capital invested 6.1 353 6.6
1.6.5 The following table indicates the position

regarding receipts and disposal of application of loans
for the three years up to 1991-92 :

partfculars of 1589-90 ~15890-91 1991-92
applications Tumber Amount HNumber Amount fumber Amount
{Rupees (Rupees {(Rupees
in crores) in crores) in crores)
(1) (2} (3) (4) (5) (6) (7)

A. Pending at
the beginning

of the year 191 16.62 235 19.10 681 45.59
B. Received

during the

year 1788 6£7.03 1285 62.94 1193 60.35
C. Total (A+B) 1978 g§3.65 1520 82.0&4 1874 105.94
D. Sanctioned 1527 58.38 1167 49.70 1042 49.42



particulars of
applicat ions

(1)

E. Lapsed/
withdrawal/
closed/
rejected

F- PEﬂding

6. Loans
dishursed

H. Tota}
loans
sanctioned

(cumulative)

I. Less
sanctioned/
cance Yed/
reduced

J. Effﬂﬂtive
sanction

K - LE £e =
DishurEEmE nt
{EUEUIative]

L. Loan
Euﬂlitﬁﬁnt

H. Amount out-
standing as op
31;t lech
1992 (inc1y-
ding intoregy)

N. Amount O¥erdug

{315t Hﬁrc

“E€nta
O¥erdy, Eg of

ﬁutstanding

1959-90

1990-91

1991-92

Number Amount Number Amount HNumber Amgyp

(2)

217
235

631

38863

2421

36442

18106

18336

h 1592 .

(Rupees

in crores)

(3)

6.17
19.10

56.12

568.09

78.57

489.52

412.50

77.02

(4)

189
164

725

40030

2582

37443

18831

18677

(Rupees
in crores)

(5) (6)

9.65 225
22.69 607

49.69 974

617.79 41072
88.09 2724

929,70 38348

462.19 19805

67.5% 1¢843

" 18021

17353

in crop,

(7)

12.00
44,52

50.78

667.21

103.25

563 .99

512,98

51.01

459.87

230.23

50,06
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1.7 Orissa State Warchousing Corporation

The paid-up capital of the Corporat_ion as ]-:;n
March 1992 was Rs.2.k3 crores contributed ' y
State Government and the_ Central ‘Waregasu;lgg
Corporation in equal proportion as against 2o
crores as on 3lst March 1991.

1.7.1
31st

summarises the financial

below
L The™ Fns the end of each of the

position of the Corporation at
three years up 1o 1991-92

Particulars 1989-90 1990-91 1991-92
( Rupees in crores )
A. Liabilities (  Provisional )
1. Paid-up capital 2.11 2.33 2.43
: : d
& sRucr;ElTJv;S o 1.69 1.1 1.12
3. Borrowings 2.03 1.96 1.78
4. Trade dues and
current liabilities 6.20 92.01 91;25
Total (A) : 12.03 14.71 14,
B. Assets
1. Gross Block 5.30 5.69 6.17
2. Less Depreciation 0.67 0.80 0.94
3. Net fixed assets 4.63 4.89 Y23
4. Capital Works-in-
prnF:;rcss 0.38 0.47 0.30
5. Investment 0.0002 0.0002 0.0002
6, Current assets,
loans and
advances __?_,_{}3_ 9.35 9.12
Total (B) : 12.03 14.71 14.65




30

1989-20

Particulars 1990-91 19915,
{ Rupees in crn:;;T
( Provisiona )
G: Capital employed 5.55 2.23 5.03
D. Capital invested 5.5 .60 5.52
1.7.3 The following table gives details of
B > the
working results of the Corporation f
up to 1991-92 : ; @ thies v
1989-90  1990-91  199]-97
{ Rupees i
el pees In crores )
i) Warehousing
charges
& 3.
ii) Other receipts {}gg gg; ;ég
3.95 .38 %20
2_ EKP‘Enditure '———-# -4_'.3§ .?_'..'.2—0
1) E{_Sltablishment
charges
1i) IntErESt 0.76 0.90 1.06
iii) Other expensac 0-27 0.27  0.28
3. Prqfit{+}j[_055{_) 2.64 3.49 3.13
: zft:‘fiﬂun for 1. #00.27 ()08  ()0.28
6. Amer #PPropriation. 0.002 0.00] 0.005
: OUNt avaijlap 0.15 :
. DI\'IdE 2,
8 Proposeq P21/ 12 : :
- Tutacl: feturn o 0.12
9' per apltal em] ey -
Centape .. I oyed
I'E'-tl.lrn on: nt 0105
Capita) : 2
“Mployeg
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1.7.4 The following table gives deta'_ils about ﬁ'lhe
operational performance of the Corporation during the

three years up to 1991-9Z :

Particulars 1989-90 1990-91 1991-92
|. Number of stations
covered 67 67 71
( In Ikh tonnes J}
2. Storage capacity
created up to the
end of the year =
(a) Owned 1.28 1.30 1.39
1 0.63 0.55 0.52
@) leﬂ'?'ntal : 1.91 1.85 1.21
- Average storage
e -::apac?ty = I.88 1.89 1.91
(b) Capacity utilised
during the year 1.63 1.56 1.63
4. Percentage of
utilisation &7 82 35
( Rupees per tomne J}
5. (a) Average revenue 209.63 232.07 219.71
(b) Average expenditure [95.41 267.17  235.48
(c) Average earnings 1222 (-)i5.10 (-)18.77




CHAPTER 11

7 Revi . SECTION 2A
- IEWS In respect of Gover
ment comp., INDUSTRIAL DEVELOPMENT CORPORATION OF
5 . ORISSA LIMITED
his  Chapter A .
below : Beentalns  four oy, FERROCHROME PLANT
S Highlights
ection 2A - Ind :
griss!:t{faj_ Development Corporat; Ferrochrome Plant, a unit of Industrial
tmited (Ferrochrome Plant)a Ion ¢ pevelopment Corporation of Orissa Limited, was set
Section 28 = up in 1969 for production of low carbon ferrochrome
o 1Ssa  Agro Industries (LCFC). Although the licenced and installed capacity
‘Mited Cofpﬂratim was for the production of 10000 tonnes of LCFC per
Section C Ori annum the estimated rated capacity of the Plant was
Lins_sa Sma]] Industr; 8000 tonnes only.
Mited ACS Cﬂl’poratlm :
(Sub-—cnntracﬁn Ao Excess consumption of raw materials
Section 2D _ : & Agency) with reference to the norms fixed by the Company
Orissa State Pol; resulted in additional expenditure of Rs.184.77 lakhs
Corpnration Ltmif;g Hnusjng and Welfare 109 th902 Company during the period from 1987-88 to
1991-92.

The acceptance of supply of chrome to
the extent of 11,520.08 MTs containing more percentage
of fines over the prescribed percentage resulted in
a loss of Rs.t3.52 lakhs to the Company during the
period from 1987-88 to 1988-89 and 1990-31 to 1991-92.

In the process of breaking of lumpy grade
of chrome ore, fines to the extent of 10 per cent were
generated which resulted in the loss of Rs.27.72 lakhs
to the Company on account of the difference in value
between lumpy and fine ores on 666.39 MTs.

The supply of sub-standard, HCFC to M/s.

Alloy Steel Plan, Durgapur resulted in blocking of a sum
of Rs.38.09 lakhs since December 1991.

2 33
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The sub-standard rejected material (350 M)
of the value of Rs.535.13 lakhs could not be disposeq
of due to high phosphorus contents.

Due to delay in Installation of EOT crane,
the Company failed to get its replacement as the gua-
rantee period lald in the meantime lapsed with the
result the crane had been lying idle since September
1982. This has, consequently, resulted in the blockage
of funds of Rs.47.56 lakhs and also involving of interest
of Rs.78.47 lakhs at the rate of 16.5 per cent per annum

during the period from September 1982 to December
1992.

2A.1 Introduction

Ferrochrome Plant, a
Development Corporation of Ori
up In 1969 for Production of low carbon Ferro
(LCFC). Although the licenced and installed cg};;ﬁs
was for the production of 10000 tonnes of LCFC per
annum, the estimated rated capacity of the Plant was
3000 tonnes only. Ferrochrome with

a carb
of 0.025 to 0.01 per cent is graded as la?: content

Iferr_ochrome according_tu Indian standard specification.

Eie{;is }rjmr:nal[y_ used in the manufacture of stainless
» Ncal resistent steel, high speed steel. di

and tools, alloy and dije steél. g Pt

unit of Industrial
ssa Limited, was set

2A.2 Organisationa] set-up

The d
managed by Eye Yy 1o day

‘ affairs of the plant
_ : are
s assisted by thutg; ul?;rectcrj General Manager who
Senior Managersih‘ianp farneral anagers and eleven

% .
gers. The Executive Director/

General M
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2A.3 Scope of audit

The performance of the plant wasdu;::l'il;ﬂi::‘l
.~ Para 2.2 of the Report of the Comptroller an R
l(general of India for the year l9?9-§0{(‘::mﬂr:epumic
The report was discussed by the Ccmrg;tte (ohsS
Undertakings (COPU) during October 19 )a.n Al sy
mmendations (4th Report - 9th Assembly 11.;3&5 iction
before the Legislature in 7th February , (-February
taken report of the Government was awaite

1993).

The overall working of the plant ic:zzzg
the period for last five years up to 1991_92dw315erﬁnd1ngs
in audit between March to June 1992 ar:'a o
thereof are set out in the succeeding paragrapns.

2A4 Working results

The table below indicates the Egtikgnzg
results of the unit for the five years up 10 -92.

1987-88 1988-89 1989-90  1990-91 1991-92

( Rupees in lakhs )
( Pravisional )

Income

i) Sales 2289.71 970.52 2341.95 2701.48 3412.52

ii) Export Sales - 507.31 - - i
Lo .

ili) Other income 10.00 69.15 B4.62 23

iv)  Accretion{+)/

Decretion(=)
D:E:luck {(-) 350.48 96.97 547.36 (=)157.70 0.69

Total- 1949.23 1643.95 2971391 2566.99 343397
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1987-88 1988-89 1989-90 1990-91 1991.9,
( Rupees  in lakhs )
( Provisional )

Expenditure

i) Cost of

manufacture 137207 1156.24 2198.37 214B.29 =

i) Administrative

selling and
general expenses 193.53 213.65 399.40 299.82 -
iii) Interest 5084  50.64 116,35  T77.21 -
iv) Depreciation 17.22 17.41 18.84 19.36 -
Total -

1653.66 1437.94 273296 2644.68 3550.58

v)  Net profit(+)/
Loss(-) 315.57 206.01 280,95 (-)77.69(-)116.61

The losses during 1990-91 and 1991-92 were
attributed by the Management to higher cost of production
and less sales realisation. Further the interest on loan

obtained for installation of captive
_ power plant cou
with slump in the market further added to the E:.:-lsesd

2A.5 Production performance

The plant has two furnaces
furnace to produce high carbon ferracf:r
chrome and the other slag-furnace t
I}ow carbon ferrochrome using silic ;
in the former furnace as one of _Dchro
The licenced and Qaealsar

: installed ¢ '

production of low carbon ferr(?t?l?ft;ty

Per annum, the estimated rated car;:'
Cl

by the M [
Productimn anr;a%?g;ler;t ree 900 ta::.nma-st}r is determined
in the project um arbon ferrochrome waf ' year, The
mar}r- Th& managEment nlflt EnvlﬁagEd
ad assessed

one reduction
ome or silico-

me  produced
awW materials.
of the p]ant for
was 10000 tonnes
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the estimated rated capacity of high carbon ferrochrome
as 12000 tonnes per year. The capacity for production
of silicochrome was not assessed as it was an interme-

diary product.

The details of actual production in the plant
as against the rated capacity for the last five years
ending 31st March 1992 were as follows :

- der
Year Produc- Equiva- Produc- Total Under
; tion of lent tion of utilisation
high produc-  low of capa-
carbon  tion in carbon city as
ferro- terms of ferro- computed
chrome low chrome to rat_ed
carbon capacity
ferro-
chrome
( In tonnes )
1987-88 5791 3361 3202 7063 (-) 937
1988-89 7704 5136 709 5845 (92155
1989-90 104 69 5469 5538 (-)2462
1990-91 8230 5437 1707 7194  (-) 806
1991-92 7333 5222 4892 10114 (+)2114

The Management stated that the volume
of production was hampered mainly due to unsteady
operations chiefly because of power cuts and power
restrictions.
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Plant utilisation

The details of plant utilisation during the

19687-88

1988-89 1989-90 1990-91

five years ending 3lst March 1992 is indicated below :

1991-92

RF SF

1. Availa-
ble
working

hours 8784 B7B4

2. Actual
working

hours 7571 4045

3. \dle
hours
uncontro-
llable

-Shut
down for
mainte-
nance/
repair 7151

-Power
restri-
ction/
Paower

failure 89 480

RF SF RF

3475 2593 8016

B760 8760 8760 B760 8760 8760

2685 607 B202 6245 7972 1668

67 1747 141 147

47

45 309 418 161 82

SF RF SF

RF SF

8784 8784

B0OD4 6319

48 30

325 567

1987-88

39

1988-89

1989-90

1990-91

1991-92

RF

Contro-
llable

-Want of
Raw=-
mate-
rials

-Electrical
mainte-
nance

trouble 167

-Other Misc.
reasons 206

4.Loss of
avoidable
production

hours 373

5. Percen-
tage of
avoidable
production
houts to
availa-
ble working
hours 86
6.Loss of
Produ-
ction (in
tonnes)
HCFC 0381.28
LCFC 125,92

SF

32

752

784

46

RF SF RF

1350515085

422 77

435 92 180

64 6 94

5£55.98
17.05

159.84
197.10

SF

24

97 296

350

71

RF

265

57

144

466

Nn

609.70
711.99

SF

57

206

263

17

RF SF

26 2B5

87 167

294 1416

407 1868

21 12

558.57
947.85
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1987-88

1988-89  1989-90 1990
-91 1991.
RF SF RF SE RF SF RF SF RF M{“
{ | _ S
gt Rupees in lakhs )
Value  HCFC 6091 11647 31.48 129.33 118
LCEC  36.91 565 92,19 32.11 azzig:

Th '
oo ec total loss in production due to ho
ontrol of the plant as tabulated burs
above

was to the extent of 236
) 3.17 ‘
carbon ferrochrome (sale S s of hish

b Whmhtc'nnes of low carbon ferrochr lakhs) and
was Rs.589.67 lakhs) ome (sale value

2A.7 Co
< nsumpti

Ption of raw-materials in production
in December pany prepared the pr
of raw materiagfj in which the nﬁrmspfg{.eit summary
and low e Pfer tonne production of equirement
management had errochrome  were fixed stlicochrome
of different rawrevISEdtthE norms for th daSgElant
upon the qualit fmate“alfs from time ¢ consumption

Y of the raw materials avautﬁl time based
able

for

the norms f rein. Th
rom tlm Z. 5 e
[avaE Tt e iAol oa e for t

r th -
carbon ferrochrome. ¢ Production of

ement fixed

NSUmption
(o
one tonne of hlgt]:

Mmanag
hE!' CO

Excess
reierence to the CGnsumptmn of

In  additional expendj
~ expendituy
ompany du re of
a8 i period franidls;é??? to th
‘38 to €
1991-92

n

SF den TG

Note : RF means Re
Slag FUTHE‘[CE

ductio
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The Management stated (November 1992)
that the consumption of raw materials in €xcess of
norms fixed from time 1o time was due to the fact
that the plant normally prepared an optimistic budget
taking for granted better availability of raw materials
and operating conditions but In actual practice the
conditions grew Wworse from time to time. The contention
of Management is not acceptable as these parameters
were fixed by the Management keeping in view the
conditions prevalent and past performance. Either the
consumption of raw-materials In €xcess of these norms
was not justifical or the norms fixed were unrealistic.

2A.3 Purchase
2A.8.1 Purchase of chrome 0re
(i) Chrome ores of lumpy as well as lime grade,

which were the main raw-materials of the plant, were
supplied by Orissa Mining Corporation Limited during
the years from 1987-88 to 1991-92 on the basis of
the rates fixed by the State Government from time
to time. In terms of purchase order placed with the
aforesaid Corporation supply of lumpy ores with maximum
10 per cent fines were acceptable. A test check of
records revealed that the Corporation supplied lumpy
ores with more than the acceptable percentage of
fines which varied from 1.10 1o 25.44 per cent during the
period from 1987-88 to 1990-91. The price of lumpy
ore ranged from Rs.1896 to Rs.2456 per MT, while
the cost of fines varied from Rs.1504 to Rs.2119 per
MT. Thus, the acceptance of chrome ore to the extent
of 11,520.08 MTs with more percentage of fines over
the norms resulted in a loss of Rs.43.52 lakhs.

The Management in their reply stated that
chrome ore was being purchased mainly from Orissa
Mining Corporation Limited and ore contained on an
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i}r&;gg; ezrﬁcii C?‘lt fines as against the normal pres
et ines in the ore due to subse iﬂce
Ll é‘: reclgn. Hence the presence of 20 percentqf'em
s s ived was considered as normal. In Em!nes
ores :mth mure, ;ihneesm?l‘?naegermelm o acc:;;
the purchase order allowed fi:gsyup:stonﬁg t;gr? t::lgirltbEm“-ll5E
only,

It was seen durin

received 666.39 MTs of g test check that the plant

of 1987-8 lumpy ore duri ,
e P”"Eha;: orlgzrlsigti (arring  1989-90). tlicgféfﬁd
from 50 mm to 125 e lumpy or Ing

es with sizes !

- = e varyin
Orissa Mining Corporati e, rplicd b ythg
e MininesCon tlon Limited whereas th eised
mm and above were actualli wergzid
received.

Thus, due t -
ores the pl 10 receiving of :
Rs.7.87 lapkﬁgt had incurred ang oversized lumpy

extra expenditure of

towards
charges for obtaining

the required size. abour

to the exteIrr:t ﬂdigm’ nithe
; per
%ﬁge?}?d which "'F»'-‘5ul'c..=,-ur.lmgirrq-‘utlﬂrf Sisgorest 'y
11ierence iIn
on 666.39 MT of ﬁn;sa.l‘."i‘ bet

fine ores
The Ma
that Orissa Mini nagement stat

forced to break]ntlgg Corporation Edimi(tr:{dwember 1992)
Nt was not required sizgan'rhnﬂt be
S tenable ba ﬂL;sE € reply
get the =% as per

ti b sup he
N Limiteg !?at sr;éuiorde

re

n
PUrchasjp
Slag furnacs L Mould,

for fitting
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purposes. To meet the requirement of CI Mould for
the year 1988-39, purchase order was placed on Firm 'B'

( a Calcutta based firm) for supply of 11 numbers sets
at the rate of Rs.89,165 per set with the condition
that minimum weight per set would be 8.5 MT. Accordingly
11 sets of Mould were received between July 1989
and March 1990. The actual weight of the Mould varied
from 4.24 MT to 7.95 MT as against the required weight
of 8.5 MT as per purchase order.

[t was observed that the payment was made
to the supplier on the basis of sets without considering
the actual weight of the mould which resulted in an
extra payment of Rs.l.14 lakhs on the differential
weight of 10.9 MT ( at the rate of Rs.10.69 per Kg.).
While agreeing to the audit observation the Management
stated (November 1992) that purchase on weight basis
was beneficial and subsequent purchases Were being
made on weight basis.

2A.9 Sales Policy

The Company was selling material under
negotiations price varying from customer to customer
depending on the terms and conditions of sale, quantity
offtake etc., as the price of ferrochrome is determined
by the forces of demand and supply operating in the
market. The sale policy of the Company includes :

1) allowing credit facilities ranging from 30
days to 90 days;

i) allowing cash discount either lJump sum per
MT basis or on percentage on cash sales
(Maximum 2 per cent);

iii) accepting or finalising the sales orders on
spot under spot marketing scheme (introduced
with effect from 1991-92); and
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1v) accepting liberal/unsecured securities 2

credit sales. gaing

Some points noticed in audit re

sales of the Com :
Rreranhs: pany are discussed

! garding the
In  succeeding

215&-9.1 Supply o
sub- :
i f sub-standard High Carbon Ferro-

W Against the
Durgapur order of M/s.
25 oo ra;:‘eDfoanspggb'uosaippiiedml19?.1?6 MT of HCFC
23, r
SHeglg'?:mhj;r;“& thember+;i991 zut e;[;ffl-f?;ﬁ gﬁ‘tween
due to more Pt?ga thiECtWEISUb‘Handard by th 631:) M
0.09 and 0.11 e [::E?Trtus contents which ranged E uyer
of 0.05 per cent sti a5 against the maxim etween
Consequently M/s K;’lated In  the purch uin limit
- Alloy Steel Plant “"ithh:?g order.
a sum

of Rs.l13.77 lak
=S hs. Th
the supplies of high € plant management accepted

(April 1992) phosphoru
that the 5
erss ool 00 o sty 575 e, LS
ing 0.03 rice =
material could Per cent phosphorus

_ be mix

E:_.Eh phosphorus materiale??:ﬁgnh :
% 10 get the average
.05 per cent), e
(April

Alloy Steel Plant,

receipt  of limit

material of 975 MT t pply
e

lakhs was still
rus as

?;ngozljm‘; of Rs.38.09
Or realisation

d 0
538,09 [appe TP Of sub.

Sta
¢ DECE
mber

(i1) The Company agreed (November
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1992) to

sell 1,000 MT HCFC at the rate of Rs.15,750 per MT
ex-factory to M/s. Mukund Limited, Bombay on credit
for 60 days against Hundi. The Company despatched
887 MT of MCFC valued atRs.175.75 lakhs (including CST,
excise and packing charges) during the period between
November 1991 and February 1992. M/s. Mukund Limited
withheld the payment due to high phosphorus content
ranging from 0.07 per cent to 0.18 per cent against
maximum 0.05 per cent as stipulated in the purchase
order. After consuming 537 MT of HCFC the buyer
informed (March 1992) the Company that their finished
product got rejected because of supply of sub-standard
materials and accordingly preferred a claim for Rs.200.00
lakhs. The Company accepted (February 1992) the high
phosphorus content and agreed to replace the un-used
ctock of 350 MT lying at buyer's site at free of cost.
After protracted correspondence, the buyer informed
(April 1992) that they would release part payment
of Rs.75 lakhs provided the plant would supply 100
MT having 0.03 per cent phosphorus by April 1992
in first phase and also acked the Company to lift the
rejected and unused stock of 350 MT. Accordingly,
the Company supplied 27 MT at the rate of Rs.15,750

pet MT ex-works having 0.03 per cent phosphorus so far
(November 1992) against the commitment to supply
of 100 MT. M/s. Mukund Limited released payment

of Rs.72.25 lakhs in April 1992 against total dues of
Rs.94.25 lalkhs representing cost of material consumed
by the buyer leaving a balance of Rs.22 lakhs (December

1992).

The sub-standard rejected material (350 MT)
of the value of Rs.55.13 lakhs could not be disposed
of so far due to high phosphorus content.
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2A.10 Idle investment in purchase of EOT
Cra

A purchase order was

placed on M
Ié?nunan% OSteel Works, Bombay in April 1991 /;;rMukun.;
of Re.0 50T1a1ft::nf atf cost of Rs.51.51 lakhs (inclug)
2 AL owards design - -1US]ye
PR e mee tghe! e;::ctmn and commissjgy,

of the crane in September 1982.pp1y-. of the materiy)

The
erection of the crane was not anur';e,ul-.':ll:}lleamual date.s

was pai The |
L Ma?gtzdwagg. Stl;n“;h of Rs.47.56 lakhs (ir*ach.u:lingSu'f:-flmr
SRR ‘tE extent of 90 per cent value of ﬁs}
B wasg c:m dwas commissioned in January 193;
o defect  opeonducted only in June 1986 and du
and on account of dlenf operation of electronic !:"H"T'lﬂE
not be operated, €Ctive main hoist, the crane could

In t ;
the guarantee perio he meanwhile due to expiry of

: d (18 m
1.e. 30.9.1992), the Companoyntflzl;?m pisAtsiotidelivery

by invoki :

idle :;’nkégg S%uarantee clause and t?hEEtc its rEp]acemt::*nt

which resuitedp?mber 1982 due to m}:'ane was lying

lakhs but al Ot only in blocking of erent  defects,
S0 loss of interest to %hg funds of Rs.47.56

The !
that EOT »‘::rama-Managﬂm":"m stated

wa (nove
was out of order., S _used whenever the n;](;;:; 1992)

. The
not convincing as reply of crane
: th I the Ma :
that this crane was E.,.Eé? uu;:;’ nathmg on rECE?dBEI;nen‘.;] is
: O show
23-
11 Cash Management
2A.11.1 ;
Delay in collection of bank 4
rafts
The i
from Allah unit was !
: ahabad B3 vailin
1S worki Nk, Jajpu Rg daBSh Credit

N8 capita]

requij r acilities
dtirements, a;rcdh for meeting
er

to reduce

47

the interest burden on cash credit loan 1t was envisaged
in the sale orders that payment of the sale value of
the products should be made in shape of bank drafts
drawn in favour of IDCOL on Allahabad Bank, Ja)pur
Road Branch and all bank charges and delayed interest
which was to be charged would be on the buyer's account.
In spite of such terms of payments, the unit accepted
bank drafts drawn on other banks (other than Allahabad
Bank, Jajpur Road) as a result of which there was
delay in collection of the bank drafts received between
June 1987 and November 1991.

It was, noticed in audit (June 1992) that
the unit received 34 bank drafts aggregating to Rs.1259.98
lakhs in which there was delay ranging from 5 to lek
days in arranging collection from the other banks.
The loss of interest on account of delay in collection
of bank drafts in contravention of the terms of sale
orders worked out to Rs.3.3% lakhs computed at the
rate of interest 18 per cent per anhum.

In reply to the audit observation the Manage-
ment stated (July 1992) that the terms of payment
included in the offer of sale was a standard term.
However, depending on the market condition different
terms and conditions of payment had been agreed with
the different parties.

The reply of the Management is not tenable
as'-there was (i) no such term for getting the bank
drafts drawn on other banks in the sale order, (ii) exten-
sion of such facilities involved substantial burden. Besides,
for deviation from the agreed terms and conditions,
approval of the appropriate authority was also not
obtained.
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2A.11.2 Indugtrial Finance Corporation of India |
Awvoidable payment of interest gl

The unit obtained sancti
nction (M
for a term loan of Rs.288 lakhs from Industrir;h[-‘i 28

Corporation of India (IFCD under equipment ﬁzan&
dnce

sch ¢
pmz?reenf:;:t ngrment of import duty in connection With
a captive power plant f -
ing i or
Fpﬂ[igt carying interest at rate of 14 per cent fer;GChramE
of 365“;3 per cent commitment charges aftepr S
ys from the date of first disbursement it

As
per the terms of purchase order placed

in February 1989 th ipm
¥ e e
received by 31st October ?318% g ccheculcd o be

__ The wunit a
in March 1989, RS.?:\:;aslleaihsthe 0an of Rs.250 lakhs

Rs.5 lakhs in F In De
ebruary o cember 1989 and
for payment of import zuty ?gr before actual requirement

Qut of th
drawn, the uni € total dmount
account and ";;El:_ept Rs.200 lakhs [Mard::fw grzgs].:_zaa lakhs
In short term on (May 1989) this am In current
furth i deposits. In March ount was invested
er invested Rs.50 lakhs rcn 1990 the e

Both the iIn short

Investments were for

6 days g2 9
| nd 1 dﬂ:’S a h
9 m. T € unit

Investments. by wa :
1S. On the ot Y of interest on th
ese

est th
March 1989 to of Rs.2016 lakhs s Cnmpa”}’ had to

Corporation of 1989 the pe
; r
India (IFC)). 10 the Industfiallﬁginl;rnﬂm
ce
it COonsignme

Au Dt was
gUSt 989 and reacieesgatched by forei
- oreign

supplier in

W
hich loan was sanctioned.

(9

on 3.11.89 and the import duty amounting tO Rs.342.18
lakhs was paid on 24.10.39 before reaching of consignment.

Had this loan amount been drawn after
the despatch of consignment and paid prior 10 receipt
of materials, the entire loss towards payment of interest
on IFCI loan amounting to Rs.15.67 lakhs for the period
from March to September 1939 could have been avoided.

The Management in reply stated (November
1992) that to reduce the interest bufden of the loan
amount a part was purposely kept in short term deposit
to earn some interest. The reply is not tenable as the
objective of the drawal of loan was towards the payment
of import duty and its drawal prior to actual need
was. indicative of lack of oproper financial planning
resulting in a loss of Rs.15.67 lakhs to the Company.

2A.12 Inventory

(1) The table below indicates the position of
inventory at the close of each year for the preceding

5 years up to 1991-92.

Period Raw-materials and other Finished stock including
stocks silicochrome and interme-—
diary product
Consu-  Stock Stock Turn-  Stock Stock
mption  at the in terms  OVEr at the In
during close of during close terms
the of the months' the of the of
year year consu-= year year months'
mption turnover
{ Rupees In lakhs ) ( Rupees in lakhs )
1987 -Q8
Raw-materials 634.74 207.08 8 2289.71 170.14 0.9
Stores &
Spares 187.81 147.45 942
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Period Raw-materials and other Finished stock |
‘ ) nelyg
stocks silicochrome ang ju:j'“‘,
n
mediary produc K
Consu-  Stock stock Turn- Stc-r:?‘t_‘_""“
:?:jtmn at the in terms over at the ;Stuu:
: n
thnng close of during close t
g of the months' the of the -
year year consu- year year r:I
{ \ mption t e
% Rupees in lakhs ) ( Rupees in Iakh:mu;
198B-89
Raw-materials 570.29 28243 [ 147
o 183 267101 2
Spares 154,20 131.46 10.96
1989-50 ‘
Raw-materials  804.80 355.40 5
e 234193 81447 4
Spares 24865 179.29 8.65
1990-91 -
Raw-materials 892,77 16205
2
Stores & ol 656'?5 .
S
pares 21514 143.45 8.00
1991-92 .
Raw-materials 126.08
. 1
Stores & 4
Spares 202.55 .
i . 1
______________________ 62.00 9,59
] From i T
The nvenrs Gfth:.' above jt i s
repres W '
Ptﬁ:n E‘tEd I to g nntrl?atenal an L observed  that
SPectively, yho S and 2 JStDFES and s
i hE‘d st consum-

oC
K repr esented
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turnover of
months.

material ranging from 0.05 months to 4

The Management stated (November 1992)
that for a metallurgical industry, the inventory was
considered normal. The reply is not tenable in absence
of fixing any maximum, minimum and recording levels,
there was every possibility of unnecessary blocking
of scarce funds.

(11) It was seen that the inventory of the finished
stock which increased from Rs.170.154 lakhs in 1987-88
to Rs.814.47 lakhs in 1989-90 was reduced to Rs.695.31
lakhs in 1991-92.

Incidentally it was also seen from records
that finished stock of Rs695.31 lakhs as on 31st March
1992 includes ferrochrome worth Rs.515.81 lakhs (3406
MT) of high carbon contents lying undisposed of since
August 1991 due to sub-standard quality.

The Management stated (November 1992)
that steps were being taken to dispose of the stock.

(iii) Shortage of Raw-matertals
Scrutiny of physical verification reports
during the period from 1987-88 to 1991-92 revealed

the shortage in respect of furnace oil (Rs.19.74 lakhs),
wood chips (Rs.6.45 lakhs) and chrome ore (fines) :
(Rs.7.08 lakhs). No action was taken to investigate
the reasons faor shortages.

The Management stated (November 1992)
that the net shortage and EXCesS during the 5 years
period was 0.63 per cent of tle total consumption.
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On verification of the reply it was NOtice 22 | the fact
by Audit that such percentage ranged from 0.09 ' cep The reply is not tenable in view f}fese o
185122 akhs) o 2 88 PE itk - 19.99 akhs) (makin at sizable amount had been involved In

i overall percentage of 0.63 per cent) even then no actiy  that siz

was taken by the Mana

gement to investigate the reasons

] 1 it.
which were not being subject to internal aud
of shortage.

za rn-
These matters were reporied ‘Ef?_l Lhen;éﬂvlfeen
t in September 1992; their replies ha
men
2A.13 Obsolete spares received (February 1993).
| It was also observed that obsolete spares
of the value of Rs.7.32 lakhs were lying undisposed
5ol of for the period ranging from 3 to 7 years. The Manage-
ment had not taken any action to dispose
1992).

i1t of (December

2A.14 Internal audit

; There is ap Internal auydit wing at Head
Office which 1S required to conduct
the units

Internal audit of
It control. The internal
audit conducted audit for the year 1990-9] of the Ferro-
chrome Plant without conducting aydit of earlier years
for the period from 1987-88 1o 1989-9¢.
of internal audit reports revealed

observations On advance tg

Stores, sundry debtors and
observations Pertaining to

functiuning under

. system deﬁmenc:es, Sales ;
production Performance, consumption of raw-matena!s’ :
maintenance of accounts, INnvestment decision and

tion of civil works. sXecu

The Mana ement gt

that the Internaj audl% for prcduiifgnh“‘fwember 1992)

budgetory Control etc., was not SHE p fDrmancE

as these aspects were be;j ' syd




SECTION 2B

ORISSA AGRO INDUSTRIES CORPORATION LIMITED
Highlights

The Company came into being in April 1974

with a view to promote mechanised farming and assisting
the agro based industries.

As per provisional accounts the accumulated
loss of Rs.1090.79 lakhs as on 3lst March 1992 had

eroded its paid-up capital of Rs.421.05 lakhs.

Out of the 5717 bore wells

the period from 1988-89 to 1991-92, onl
. _ - 281
energised leaving a balance of 2'9%’ bc};e : x?;ﬂ:

un-energised. The expenditure of Rs.319.44 lakhs incurred

on the installation of these bore well
- - S "
due to inability of the Compa was unproductive

ny 1o ascertain the t i
soundness of these bore wells for energisation Schnice

installed during

The Company furnished utilisatio
to the State Government indicatin

N certificates
had been energised

8 that 2733 bore
for the benefit of Scheduled gaesltlg

® @ against 2050 bore wells

resulted in excess '
adjustment
Government by Rs.IB#.Zé lakhs.

actually energised which
of subsidy of State

Similarly in
there was an excess

d' ;
of Rs.68.28 lakhs, . Justment of syps; i thpmJECts’
2B.1

[ntroducﬂm
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] and Small Industries "C:‘.o_rpnratmn in
?:5 br(l:,l);lrsjal?i%fg In April 1972 the activities f:rf swn'l;lé
'nedustries wing with all its assets and habll}u:s e
;ntrusted to a separate Company Viz. Onﬂssrenarned
Industries Corporation. The parent Company "I::d Sl
as Orissa Agro Industries Corporation Limite
1974.

2B.2 Objects

The main objects of the Company arc ;

to aid, assist, promote, develop and anr;?—

. facture agricultural implements and m.;:.:.lc mlLD*{
required for fishery, poultry and dairy develop
ment;

assist, finance and promoie
the agro based in::iustries and totp;c:-:;dael
them with materl_ai resources, e:l: nics
and managerial assistance and tﬂ{ furinp
and improve their methods of mcajnut:_acn. angd,
marketing and technique of production;

i to aid, counsel,

to promote, establish, execute and zpergtz
: projects and schemes relating to agro In ustries.

In pursuance of the above +n_b]+ectives the
Company has undertaken the following activities :

' ' hallow tube-wells
i king and excavation of s

Ec‘ilI]“ld dug u?:jls gnd energisation of shallow tube wells,
dug wells, reiver lift projects etc;
(ii) Trading 1n fertilisers, pesticides,
power tillers, sprayers etc;

tractors,
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(111)

Hiring of agricultural machinery; and

(iv) Manufacturi *

J facturing and selling of cattle
feed, blo-fertiliser, agriculture implem snd Poultr,
Dins etc. HLSINEDLS Storag,
2B.3 Organisation set up
L Comoy v
including ARCIaT e acumprlsing of 15 directors

appointed by Managing Director all are

the State G

Director : overnment. T
S functions as the Chief Executiv he Managing
g the last ten years, ten e of the Company.

Managing Directors were
§INg from 7 days to 20

%
Incumbency of managing

the decisi
on  makin
1Op management level,g BEScESs . and

appointed for the periods ran

months. Frequent
: chan [
directors hampered ges 1n th

follow up action at

The activiti
lVities
out through a network

of the Co
: mpa
district offices, ke carried

of three djvis
5 A : IVisiona]
PIngrl;?efCthegmnﬂl *E‘afihcetac‘ﬂtlt:’:??sIr -
;wn_ cattle and poultr facm”es’ one Rizobiu Psa]es
ertiliser mixing plang Y teed mixing plants and lant,
Z one

2B,
: Scope of Audit

The workin

Period from 197879 & of the

Company cover

83 was Jast poo "8 the

Treviewed in

u

-8 d.lrmr General
he recomm-

" Ndertakings
O the Legis-
N on these

of the

E‘:‘ru contained in itsc

recnre on 15th eptemb
mmendatinns el
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The present review conducted during March
1992 to June 1992 covers the activities taken up by
the Company from 1987-88 to 1991-92,
2B.5 Capital structure
The initial authorised share capital of the
Company was Rs.> crores which was enhanced to Rs.10
crores during 1991-92. The paid-up capital of the Company
as on 3lst March 1992 was Rs.421.05 lakhs contributed

by the State Government (Rs.335.18 lakhs), Central
Government (Rs.85.27 lakhs) and by others (Rs.0.60 lakh ).

In addition, as on 31st March 1992 the Company
had outstanding term loan of Rs.7.70 lakhs from Andhra
Bank and short term loan of Rs.940.06 lakhs from the
State Government. The Company also availed Cash
credit from Banks the balance of which amounting
to Rs.159.88 lakhs was outstanding as on 3lst March
1992.
2B.6 Financial position
The Company had {finalised its accounts
up to 1985-86. Based on provisional accounts the financial

position of the Company at the end of each of the
five years up to 1991-92 1s as under :

1937-88  1988-89  1989-90  1990-91  1991-92
( Rupees in lakhs )
A. Liabilities
(a) Paid-up
Capital 310.05 355.05 372.55 402.55 421.05
(b) Reserves and
surplus 0.52 0.52 0.52 0.52 0.52

(e) Grants-in-aid - = - L _
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1987-B8 1988-89 1989-90 1990-91 1991
- ( RUP@EE‘ in ]ﬂkhﬂ _‘}_-:?i
i (d) Borrowings:
__.;.;”: i) Long term and
*.. short term
i loans £08.76 671.48 742.20 1040.60 143187
| ii) Cash Credit 61.68 132.91 197.92 170.54 118.82
(e) Trade dues
and other
liabilities
including
pfroutlsin: 153.66 1159.32 916.62 664,52 554.91
otal: 173467 231928 2229.81 2278.03 2526.72
B. Aszets
(a} Gross block 101,52 96.56 NA
(b} Less : ¥ 5
“depreciation 73.37 65.99 NA
(c) Net fixed i 2
assets 238.55 30,57 57.75
(d) Current | - 22 2
assets 1049.52 1550.48 1346
(e) Intangible % g
assels :
i) Miscellaneous
expenditure 0.44
‘ 0.44
i) Accumulated l S 044
losses 656.16 &
T 3 - 7
otal-B ‘ﬁ}m -—3113_51 824.84
Note-; N =l 231928 oo 234,57 1090.79
Ry == 298] e
™! availablg, - — £278.73  2526.72
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1987-88 1988-89 1989-90  1990-91 1991-92
( Rupees in lakhs )
Capital -
employed * 324.41 421.73 487.91 679.20 880.98
Not worth ** (=) 346.55 (-)383.18 (-)452.73 (-)533.02 (-)688.68

In the absence of final accounts, the analysis
of financial position has not been given.

Based on provisional accounts the accumu-
lated loss of 1090.79 lakhs as on 31st March 1992 had
completely eroded the capital base which was Rs.421.05
lakhs on that date.
2B.7 Working Results
The working results

on provisional accounts for the {
were as follows :

of the Comapny based
ive years up to 1991-92

1987-88 1988-89 1989-90 1950-91 1991-92
( Rupees in lakhs )
i) Income 1121.74 2210.57 2130.78 2536.60 2716.45
i) Expenditure
(including
accretion/
decretion to
closing stock
and other
adjustments) 1258.51 2292.20 2217.83 264533 2873.65
i) Profit(+)/
loss(~) (=) 136.77 (-) 81.63 (=) 87.05 (=) 108.73 (<) 157.20

Capital employed represents net fixed assets plus working capital.

-
4%

Net worth represents paid up capital plus free reserves less inta-
ngible assets.
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he
such sale. 1t would claim only Rs.19.91 lakhs andl t
£ e rCDmPany had not worked out the det. remaining amount of Rs.12.09 lakhs could not be claimed
of income and expenditure. “due to inadequate maintenance of records. Even out
of the amount claimed, the Company®received an amount
These losses were attributed by the Map,, of Rs.4.87 lakhs leaving a balance of Rs.15.04 lakhs.
ment to the following : %
: The Management stated (July 1992) that
(i) blocking-up of funds with sundry debt, the shortfall, would be claimed. Further developments
on account of sale of fertilisers on crEEWere awaited (February 1993).
and non-realisation/inordi : ~
realisation thereof. U 2B.3.2 Sale of fertilisers under Special Rice Produc-
tion Programme

1 ' ' irri
(i1) execution of lift irrigation points witho

1th i / during the year
advance/with Inadequate advance. The State Government 4uring y

1989-90 advanced an amount of Rs.102.47 lakhs to
The reasons puy the Company being 50 per cent subsidy for sale of
were not the valid reasonspfctr :-f:glzi:rir?y the Managemeifertilisers, pesticides, plant protection implements

g losses. etc., to small and marginal farmers under Special Rice
2B.8 Trading in fertilisers Production Programme(SRPP).
The Company st The scheme was discontinued from April
a PR
from 1979-80 through / rted trading in fertjliser 1991.

its distrj
outlets. The Company procured lé‘;vofhceg plde 52

fertilisers from dj €rnment quota ¢ The Company submitted utilisation certifi-
to farmers. Poinltfsferne;; irnc[anMEh:I""'E",S for disqtributicfcates of Rs.92.47 lakhs towards adjustment of subsidy
are discussed in the subse €€d on trading in fertiliserwhich includes Rs.4.37 lakhs utilised during 1991-92
quent paragraphs. i.e. after discontinuance of the scheme which was
2B.3.1 I : r te Government. Therefore
ncorr - A not admitted by the >State 3
ect claims for Institutional Margi it directed (April 1991) the Company to deposit the
Mar s Government of : balance amount of Rs.l14.37 lakhs which has not been
‘8In of Rs,10 to 20 perot gidla allowed Institutions deposited so far.
through, €nable the s >csides existing norms ontifi iTi
BN 1ts outlets £ t‘ﬁg"l:’fa”}’ to distribute fertjlisert 2B-8.3 Loss due to unscientific storage of fertilisers
Ng  midd| armers at controlled rateé
of ey iMburseq €Men . Institutional margin wa' -
each fins Qrefe”ed)’bthe manufacturers on tﬁ basi’ separately for rabt and khariff seasons. The Company
to 199, ggclai year Y the Cﬂmpany at th & d o had not developed Management In;fa::u'man-::-rt':nl S?stems
o * Durip : ¢ €n ain| held at the end of each
m“““tiﬂng,;gh 8 the perjog from [987-% for ascertaining the stocks

oMpany sold |
49

The Company procures and sells fertilisers

Margin lakh tonn€’

was due 9
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season to ensure the sale of fertilisers befg
damaged. The Company, in November 1989 ir:e be;
the units to furnish the details of damageh Strug,
standard fertiliser stock. On receipt of infa”d My
the Managing Director sent a team of afficErSG{:ili-

i

to dispose of the damaged and
=8 substa
fertilisers. 2 ndard/ NON-stang;

The team identified 349.32

. tonnes

Ezcal,inor}—standard stock of fertilisers relatingoftgar?

3;)8 jg k-'f‘?mf 1983-84 to 1990-91. After standardisatiy
22 M1 ol fertilisers were salvaged and balance 24(;

tonnes fertilisers of
P e b the value of Rs.5.12 lakhs we

T inahil;
the fertiliser hvl.r]fth;r? 1E:aL :'r;aabs::rl'u?bl Sasompany. in sl
tific storage coupled with inadee BlEueag. and, unscly

resulted in a loss of Rs.5.17 lakhquate information syste

S.
2B.9

Sinking and e e
and dug-wells nergisation of tube-wel
The Compa
;333_?5; sinking/in pany had been executing  sinc
ilter

stallation and energisation of shallo

tube-
ube-wells, dug-wells, direct lift points

iDI‘ '[he b'E.' -
nefit of

Poverty alleviat

Since 1973_74.

| etc
small and marginal farmers und

10n
Programme of the State Governmer

the During the cr
RS.SSEﬁ?pany receivedp f:gd gl 28780 00, 1991
S5 lakhs for  gh m the State Governmef
tube u.?enl? Margina| farr?rerbene{” of scheduled  casty
was and dy S as subsidy f inking ¢
e e cene % el The subsidy for each proft
han 1, € and sp otal cost if b T [
r Ra tgf; cent if benefi;n;{:;anes wjz-l;
Government fixed thgerr?or""[
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of expenditure for each -project from time to time

as indicated below :

Project Unit cost
Prior to  From
1989-90 1989-90
(" Rupees in lakhs )
i) Shallow tube well up to
150" depth fitted with
3 HP electric pump set
with a provision of
pump house 0.21 0.26
ii) Composite dug well 3 meters
X 10.5 meters fitted with
2 HP/3 HP electric pump
set with a provision
of pump house 0.15 0.25
it1) Energisation of :
dug well 0.08 0.13
2B.9.1 Shallow tube well scheme

During 1988-89 Government of India intro-
duced a new scheme called Free Bore well scheme
under Special Food Production Programme (SFPP) for
the benefit of small and marginal farmers. The scheme
envisaged installation of 328 minor Irrigation units
of tube wells and dug wells in each Block of the selected
districts (Cuttack, Puri, Balasore, Ganjam and Sambalpur)
with central subsidy of Rs.10 lakhs for each block.
To start with the scheme was executed by the Company
in three districts (Cuttack, Puri and Balasore). The
unit cost of each bore well was estimated to be Rs.3000 |
and it was to be borne by the State Government as
subsidy. In case of increase in the cost, the beneficiary
was to bear the excess cost OVer Rs.3000 either out
of his own resources or through bank loans.
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In view of the poor econo :
of small and marginal SchedEied Caste mflgrm?nd”itr.
State Government in February 1989 tagged thmrSjr |
with its normal schemes under Tribal and Rural W °FH
(TRW) Department of State Government to meet E'Ei(f:ar,

ey

expenditure over th : |
xpe e Central subsidy for each bor,

L It was observed in audit that Governmer
ndia constituted a committee Consisting of er:

g?;:retary, Ministry of Agriculture, Deputy Advisor

o ngzﬂnfer(:?mmlssmn and Desk Officer, Departmer;
' 0 review the process of | I

_ : _ : installation an

;E:isatmdn of irrigation potential under SFPP in Balasorrz

and Cuttack districts. The Committee reviewe;

the position in J
; anuary 198
tions were as under : : 9 and some of their observa

(1) There should not be any time

the lag between

e a;ns;:i!latmn and energisation of pump
estment in bore well would become

1
1;:{f;l']u(:'c1u_-;:-tu}1115. till energised and leaving bore
without energisation
_ mont
would be technically unsound 1 fogethe

(11) Most of the bore wells
and Balasore districts wer
S1Zzes and specifications,

installed 1n Puyri

?219 1989-90: &858 and pegaol 2904 bDI"E we

iIncurred on the j 1990-91; 1325), T4 lls (1988-89 :

1€ expenditure
o

5.319.44 Jakhg 4y ': wells not energised

Per bore ye|j nDaVEtraEﬂ‘ installation

* PESpite Committee'
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observation that investment on bore wells without
energisation would be infructuous, the Company had
not made any attempt (December 1992) to ascertain
the number of un-energised bore wells with regard
to technical soundness for energisation. As a result,
the intended small and marginal farmers were being
deprived of the benefit.

The following further points Were noticecd :

(i) The Company furnished utilisation certificates
to the State Government for Rs.537.30 lakhs indicating
that 2733 bore wells were energised for tne benefit
of Scheduled Caste small and marginal farmers as

- against 2050 bore wells actually energised for the purpose.

This had resulted in furnishing of utilisation certificates
for an excess amount of Rs.134.28 lakns.

(i1) State Government accepted 1n December
1987, the proposal to use 2'-6" dia ASTEM PVC pipes
in the bore well scheme and directed the Company
to obtain advice from the Director (Ground Water)
of Orissa Lift Irrigation Corporation Limited for its
technical suitability. The Company without consulting
the Director, (Ground Water) procured during November
1588 to February 1989, PVC pipes of 547U metres at
a cost of Rs.3.35 lakhs and utilised 2697 metres thereof.
The balance stock of 2773 metres of the value of Rs.1.70
lakhs was not utilised due to adverse comment of the
Committee stating that use of under-size pipes might
not serve the purpose of irrigation wells. The Company
had not ascertained (December 1992) whether the under

size pipes utilised served the intended purpose.

The Management stated (July 1992) that
efforts were being made either to utilise the balance
PVC pipes in the on-going Pprojects or otherwise to
dispose of the same. Further developments were awaited
(February 1993).
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(i11) To suit 2'-6" dia ASTEM PVC pipes, th,
Company also procured 8398 metres of 3" UPVC ribbeg
filters frormn March 1990 to January 1991 at the rat
of Rs.l175 per metre. Of this 5077 metres were utiliseg
and then stopped utilisation of these ribbed filters
n view of Committee's adverse remarks. As on 3ls
March 1992, ribbed filters of 3321 metres of the value
of Rs.5.46 lakhs were lying idle after use of only 20
metres on other on-going projects during 1991-92.

2B.9.2 Dug well projects

A test check of the rocords relating fte
dug well projects revealed that as per the subsidy
registers against execution of 403 dug wells Rs.26.16
lakhs, the Company adjusted an amount of Rs.94.44
lakhs for 722 dug wells during the period from 1987-83

to 1991-92. Thus, there was an excess adjustment of
subsidy to the extent of Rs.68.28 lakhs.

The following further points were noticed:

() As per Gover
- nment
the expenditure was : norm 75/50 per cent ol

to be s
S0/254 per conti o subsidised and the balance

be borne b -
seen that in Ganjam and Puri y beneficiaries. It was

districts 8
gzreand 10 respectively) at a cost of pi-. Sdgsg] weLIE
exechcd and the entire amo o
against subsidy resul oy Was-adjusted

ting |
subsidy by Rs.2.03 lakhs, | | °XC€ss adjustment of

L‘nerglsat 10N

et of tube wells
and handed oyer to the ScuLed by the Company
seen i audit thy Intended beneficiar -

an amount

Was given ?: E:'D'“ lakh on é‘liétedl against subsidy
> .~ Bo~d that thj unt

benef:clarles for {:m}sstzrll:nc{imﬂ
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of dug wells and pump house. There was no acknowle-
dgement from the beneficiaries in respect of tnis disbur-

sement.

(i11) 55 dug well projects involving subsidy of
Rs.5.06 lakhs were accounted for in the subsidy Register
twice. The actual number of projects executed from
1987-88 to 1991-92 were 353 in place ol 403.

2B.10 Rhizobium Plant

Rhizobium is a type of micro-organism,
the use of which in cultivation of pulses, groundnut,
soyabean, etc., reduce the use of chemical fertilisers
by 50 per cent. Keeping in View the State Government
programme of cultivation of these products, the Company
established in November 1989 at a capital cost of Rs.17.26
lakhs a Rhizobium plant with an annual capacity of
75 tonnes. The plant started commercial production
after installation in November 1290.

During the year 1991-92 29.678 tonnes
of Rhizobium wag produced., The production of 1990-91
could not be disposed of timely and therefore lost
its utility. Out of the quantity produced during 1991-92
the Company supplied 23.491 tonnes 10 the Director
of Agriculture and Food Production, Bhubaneswar against
an order for 37.264 tonnes. The disposition of remaining
6.187 tonnes was not on record. Of the quantity supplied
to the Director of Agriculture and Food Production,
bills were preferred for 13.833 tonnes and for the balarfr:e
quantity of 3.708 tonnes (value: Rs.0.98 lakh) bills

were not preferred for reasons not on record (December
1992),

[t was further seen In a}udn: that before
commencement of commercial production, the Com{:any
Procured in June 1989, 10 tonnes of Rhizobium Culture
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1ational Co-operative  Marketip,
fi:r:drsratbl‘un of India Limited (NAF_ED] for Rs.2.15 laky
at the fag end of 1989-90 Kkhariff season. Out of |
tonnes Rhizobium Culture, the Company CQUId dispos
of only 0.756 tonnes and the balance quantity of 9.2u
tonnes (Value: Rs.1.99 lakhs) could not be dispose
of subsequently as the khariff season was over and ti
validity period of the product expired in the meantime
Purchase of Rhizobium in disregard to the ground reali

ties and requirement resulted in avoidable loss of Rs.l.
lakhs.

2B.11 Inventory

The inventory holding of the Compafl

for the five years up to 1991-92 ranged between Rs.291.
lakhs and Rs.469.07 lakhs.

: The adequacy or otherwise for holdif
mvenmr}ﬂﬂf Rs.469:07 lakhs as 3lst March 1992 cou*
not be checked in audit in the absence of perpet®
inventory system of identifying stores items as &
moving, slow moving, non-moving and obsolete item™

A general revie ,
w of stores led t Centt
Stores, Cuttack revealed the following poin%fr's ;

(i)
were isauedptl-gnp Sets being the highest value itef
units wathou't assessing the fequlremel‘-
further indents rﬂgelgggdf with the units. As and whe
rom other units, the Compai

Was procurin
: g them an ’
toned in para 28,17, igr:: PPlying to the units, as M

Feturns py IT

of varioys | nits to th
5 1tems | e hea
tory holding,
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(iii) The Company, at the instance of audit
conducted (May 1992) physical verification of pump
sets. AS a result of physical verification 1t transpired
that out of the stock of pump sets of the value of
Rs.68.31 lakhs, there was shortage of pump sets worth
Rs.6.32 lakhs and stock amounting to Rs.17.25 lakhs
was defective.

The Management while accepting the audit
observations stated (July 1992) that steps had already
been taken from May 1992 to maintain the stores record

properly.

2B.12 Other topics of interest

2B.12.1 Injudicious purchase

The Company after finalising the rates
placed purchase orders during 1991-92 for supply of
1221 electric pump sets of different horse powers at
a total cost of Rs.56.01 lakhs without considering the
stock of pump sets available at central stores and at
its unit offices. The lead time required for procurement
of pump sets was one month. As a result of indiscri-
minate purchase, stlock of pump sets of different horse
powers available ::15 on 3lst March 1992 were L#l13.
After deducting average one month requirement of
253 pump sets of different horse power based on the
annual consumption 'during 1991-92 €XCess stock held
was 1160 of the value of Rs.61.38 lakhs at the average
procurement rate of pump sets of different horse power.
This could have been avoided had the company been
vigilant in assessment of 1ts requirerment.

It was further seen that In addition 10
the above excess stock of 1160 Jjpump sets, 180 pump
sets valuing Rs.9.00 lakhs purchased prior 1o 1987-88
were not inspected within, the validity period of one
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year from the date of
were found to be defective. The
taken any action to fix responsibility
the pumps within the guarantee period.

supply and SUbSC‘(]UQntIy i

Management stated (3
‘ un
SIeps were being taken to lodge claims EI:or

Pump sets. The reply of the Management is no

Sk
nce these pump sets Were purchased prior t

T tena)
and guarantee period Was already over

O [987.

2
2B.12.2 Excess bayment to a firm

The Compan
Y placed
1987 on Utkal Agre  indi

nit for sﬂuppl}' of 4888 metres PVC
.03 PEr metre subject to pay :
N of new E

January

order
SSI U

Ipe at EP
; ment of differ
PM rate contrac

In the meantime EPM

€r metre with

: : etfect from 3lst 1
Paid to the o na lr}’l%S.ThE C‘Dmpany : st
differential rat «1.10 Jakhs |n Julv » NOowevye
ough the 1? on. 4885 Melres of P{; 1287 bemg th
revised rate Wasm Completed the SUpp; 'P€ supplied
SRR recwerefffectwe, the Cnmpapnp €S before 1}
Of Rs.1.10 Jakhs, ~ o the firm the ¥» had not ¢y

2B,12, Sty
3 Expireq besticideg
In
thﬂ' Corn vf.ﬁ'w ﬂf :
to Prncurgaﬂy advised :]ﬁ.Shorr life of 4
em ip large qua'-::{’fs from nmeet Pesticides
Ities, O time nof

Cﬂmpan}r had:
for not ’”SPECTF
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A test check of records revealed that
during 1987-88 to 1989-90, 8 units of the Company
purchased pesticides in excess of demand and ultimately
the prescribed life time of pesticides of the value of
Rs.0.92 lakh also expired.

In November 1989 the Managing Director
of the Company directed that responsibility should
be fixed. However, no action in this regard had been
taken so far (December 1992).
2B.12.4 Inoperative bank accounts
The Company operated 53 current accounts
in different Commercial Banks up to the year 1988-39,
of which 36 accounts with a closing balance of Rs.16.75
lakhs were not in operation from 1977-78 to 1991-92.
These accounts had not been closed yet (December

1992). Reasons for keeping such inoperative bank accounts
were not on record.

The Management stated (July 1992) that
steps were being taken to reconcile the outstanding
debits and credits and to close the non-operating account.

Further developments were awaited (December 1992).
2B.13 Accounting manual

Though the Company was incorporated
in December 1961, it had not prepared the accounting

manual laying down the procedure for recording various
lransactions.
2B.14 Internal audit

The Company's Internal Audit Wing was

headed by Deputy General Manager (Audit) up to Decem-
ber 199! and thereafter the wing was brought under




%
j

2
1"-

. el MR

72

the control of Executive Director

Was no manual to regulate it |
e | S working. In
Wing(IAW) had not maintained any refmrd Itigrnaf

the number of units to be audited in each

(Finance),

the position of arre,
dh

ecords, efficacy
could not be o

In the absence of adequate r

- JI_

These matters w

mentKGm-'ernment ¢re reported to the

In  September 1992;
February 1993).

h-lanage_.
their replie

had not been received (

B
ﬂ_u@
aSCCTIaI
number of units audited and AT t;}"

th

SECTION 2C

ORISSA SMALL INDUSTRIES CORPORATION LIMITED
SUB-CONTRACTING AGENCY

Highlights

The Company introduced the sub-contracting
agency scheme during 1976-77 with a view to provide
marketing assistance to SSI units. Under the scheme
the Company is supposed to procure orders from various
institutions and off load them to SSI units. The Company's
endeavours In this context, however, remained confined
to procuring of orders mainly for structural and fabri-
cation works awarded by National Aluminium Company
Limited (NALCO), State Government and other agencies.

The Company's claim for Rs.66.52 lakhs
with NALCO remained unsettled since July 1989 due
to non-maintenance of proper and adequate store and
stock accounts. Similarly 1 regard to a work completed
in June 1987, bank guarantee of Rs.45.66 lakhs was
not released by NALCO due to non accountal of issued
materials.

Failure of the Company in executing addi-
tional order of NALCO for fabrication and supply of
pot shells as per terms and conditions of work order
resulted in a liability of Rs.14.10 lakhs on account
of risk purchase claim lodged by NALCO. The Company
had also a clear liability of Rs.39.01 lakhs to NALCO
being the value of excess steel material drawn and
ssued to the sub-contractor (including other material
retained by him after completion of work).

The Company supplied 460 steel almirah
amounting to Rs.12.88 lakhs 1o Director, Secondary
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Education, Bhubaneswar in 1989 which were got m
factured by SSI units. Though the Company rmei“'-
20 per cent payment to these units from March%

May 1990, it had not yet received the payment (De :
1992) from the indentor. s

2C.1 Introduction

_ The Orissa Small Industries
Limited introduced the sub ol Porall

-contracting agency schen
during 1976-77 with a view to provide marketing ass;
Stance to SSI Units. Under the scheme the Cumpan'
;dsugfpfcsieddmhpmcure orders from various mstnutm*l
0ad them to SSI Units and

& _ market the product
hm::af: units, The Company's endeavours In this Eontext
f» remained confined to procuring of order

mainiy for struct :
; ural and fa
by National Aluminiy brication works awarde

m Com -
State Government and other ageﬁi?gs. s Warco
2C.2

Organisational set-up

three project offices

; nd each project offjce
s al Head Office Jevel

Financia| arrangement

For exe
the Com cution of works
lakhs a5 op LG avai

led of fin-
S on 3lst Mg INancia
N the shape of share Cra{;f;ta}?%

!lmﬂder Sub-contracting
from. Grort Of Rs.190.96

tate Government
The
Errangement W] thc

no g ¥ :
€ Cﬂmpany ff}r g pQCII[c CaSh Crﬁ'dlt

UD-cont
: ra

scheme:
Rs.3.16 crores
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up to March 1992 and diverted the funds, as and when
required, for execution of sub-contracting works.

2C.4 Scope of audit

The scope of audit was 10 review various
works got executed through sub-contractors and also
the role played by the Company In 1mMpOrving marketing
of the products of SSI Units in the State and to rewehw
how far the Company had been able to achieve the
objective of sub-contracting agency.

Accordingly, 18 works of the value of
Rs.7.91 crores executed and completed during the >
years ended 3lst March 1992, were reviewed In Audl;cl
during the period from April 1992 to June 1992 a}?
the points noticed are discussed in succeeding paragrapns.

2C.5 Execution of works

The Company executed, mainly, structura}l
and allied fabrication works awarded by National Alumi-
nium Company Limited, State Government Undertakings
and other agencies through 551 Units. In the absence
of separate accounts, profit/loss on this sub-contracting
could not be ascertained in Audit.

2C.5.1 Execution of Civil and Structural work

National Aluminium Company L@mitec{l
he execution O
NALCO) entrusted to the Company t .
E:iiwl and structural work in cast house and allied stru-
cturals in aluminium smelter plant 1n Julv 1993 at
a cost of Rs.316.63 lakhs, after deducting rebate of
5 per cent from the quoted price of the Company, The
work was to be completed within 17 months from the
date of work order.




76

The Company, in turn e
ntrusted
10 ten sub-contractors and it was cnmpletedthe Yoy

1937 i.e. after a dela i Iy,
_ y in 31 months. A review Ju,

?*f éhi aforesaid work reyealed that the final ifil?xecutiz
afER y the Company in May 1989 for a net b,
5.66.52 lakhs was not finalised by the NALCO o

- rities .
in resa:ctthefcgmpa‘?}’ could not render proper acguth@
d P Of materials issued free, which w Ouny

ue 1o transfer of J as main

materials b
one work to another and from y-:m

sub-conctractor ‘
W
of such transfers. L

the Company fro
€ sub-contractor
proper  accountiy

lakhs after
additional

1987 to june lakhs guaranteed
lakh on this a
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ccount, dnnua Ilah;;?td}, f}‘jg July
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reconciliation DINALCO coulq ated  (Jyne 1992)
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$]Eltlsnta!nc-d pm;;rmf.;gg
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INtS noticed were
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(a) Despite the stipulation In the contract
that scrap and not good steel was 1O be
used for packing plates, the sub-contractors
used 53.77 tonnes of prime plates instead
of scrap plates. Though use of good steel
in place of scrap by sub-contractors was
known to the Company, no attempt was
made either to rectify or to take up the
matter with NALCO. It was only after
completion, the Company represented,
in January 1989 1o NALCO that scrap
plates could not be generated as the plates
were under sized which NALCO did not
accept and recovered Rs.2.9% lakhs from
the Company towards the cost of 53.7
tonnes prime plates.

(b) NALCO deducted Rs.1.88 lakhs as penalty
towards shortage of steel resulting from
higher percentage of burning loss and scrap
generation. The Company could not recover
this amount from the sub-contractor due
to the fact that, while accepting the offer
of the Company, the sub-contractors did
not agree to absorb burning loss and scrap
generation.

The Management stated (November 1992)
that NALCO had been requested to allow some relief
which would be considered subject to return of surplus
materials lying with Eskay Machinery (Private) Limited,
a sub-contractor. Further developments were awaited
(December 1992).

2C.5.2 Design, manufacture and supply of pot shells

National Aluminium Company Limited
awarded, in May 1993, the work of fabrication and
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supply of pot shells to the Company and p]
order in September 1983 for supply of 60 g;ﬂed&;
valuing Rs.72 lakhs at the rate of Rs.l.20 lakhs ¢ *hef

to the conditions that : g
Respansib@ﬁty for safe CcCustody of p|,
and sections issued free, for fabrica;::;

of pot shells devolved on
. the Compas
and NALCO was to be compensated pe;,.t,:

any loss, whatsoever i
% on this
the Company; 3 account t

Th
ba:d Enmfany was to furnish indemnit
. qual to the value of materials issue

iree [
5aﬂ¢;nw?mh was to remain valid till fipal
0o the material dccounts; and -

NALCO reserved
1
orders at the samehe right to place repez

ri
terms and C‘Dndltmns_p ce and at the sam

: Incorporatin
included in 8§ all the terms T
to bank BUaTaitiﬂLﬁg %rdcr’ except thzning GSS]HE(T;
Easkay Machi o Ompany off : ak o
: nery(Privat ered the w .
December 1933 ate) lelled Bh ork
leanCS :
In reply to B 1*‘{*—* rate of Rs.| ’I war |
an -1 lakh pe :
(Guly  1992) tha It query, the Managemers. <o cs
of bank guarant € Intention behind E€ment  statef
€€ Was 10 give relief 1o gg; (oL Sistanc
Nits

In the : ;

M e meant
iniiiﬁge Intimated in D:"Ep NALCO thre
ase the order cember | rough a Telex
NALCO placeq 5 oM 60 to 129 283 its decision to
March 1984 oy o reVised ordar por SNells. Accor dingli
3

for

Increase In Janygr lLe, R:;’;O POL shells I
hesra 0/ 193: rEqu;u' 20 lakhs each.

Uts a €ach in yjew o

05t of ir
P
3 .
dSsessad by the Company’
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NALCO did not accept the plea of the Company and
cancelled (July 1985) the order for 60 additional pot
shells with the condition that the same would be got
executed through some other agency and that the extra
cost, 1f any, on this count would be charged to the
account of the Company since it had violated the condi-
tion stipulated in NALCO order of May 1983.

As against 1879.71 tonnes of materials
required for 60 pot shells fabrication NALCO delivered
during the period from July 1983 to February - March
1986, 2122.913 tonnes of steel materials to the sub-
contractor on the advice of the Company. The Company
had allowed the sub-contractor to draw materials for
120 pot shells Kkeeping in VIeW of additional order.
The Company did not make any attempt 10 restrict
the drawal of materials required for 60 pot shells and
for returning the excess materials drawn by that time.
As a result, after completion of work 1In April 1988,
466.188 tonnes of materials including off cuts and scrap
222.985 tonnes of the value of Rs.39.01 lakhs remained
outstanding with the sub-contractors. The materials
in question were, however, not found available on physical
verification.

After cancellation of order, NALCO entru-
sted the job of additional 60 pot shells to Easkay Machi-
nery(Private) Limited (the same sub-contractor of the
Company) at the rate of Rs.l.43 lakhs and preferred
risk purchase claim of Rs.14.10 lakhs on the Company
2s it had violated the terms of work order.

Thus, besides the risk purchase claim of
Rs.14.10 lakhs, the Company had a clear hability of
Rs.19.01 lakhs to NALCO being the value of excess
materials drawn and issued to the sub-contractor {inclu-
ding other material retained by him after completion
of work).
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The Management stated (June
NALCO supplied excess materials
the actual requirement. The re
is not tenable as it was the d Pany .
restrict the drawal of materials required for )

: 60 o
shells and to ensure timely return of the excess mat{.,ﬁf
drawn. >

. 1992) o
W’lth{)ut kﬂawl_:
ply of the Ma“agem;
uty of the Com !

2C.5.3 Non-receipt of payment forsupplies

The Director of Secondary Education Bhub:
neswar placed an order '

In November 1989 f t
of 470 steel almirahs at bl

the rate of Rs.2800 .
supply to various destina each fo

tion points. .
of the order, 95 points. Under the term

Per cent payment was to ey
On presentation of bjlls. be mad

: The Company accepted th
order in November 1989 and : }
16 SSI Units in December | el e work g

on the destinatj  rates, dgpendir:i'
steel almirah : UNITS supplied 46
January 1991. The oanls Period from March' 1990 t
allowed to ss]

Though the
the period from March lgggmpan}f preferred

lakhs the Director,

the Payments. The Co
July 199] ap P the matter ir

Compan)

- S.N. :
fn NDVEmbEr Nl ggzﬂrpﬂratjnn LE
Its factnry

Mited (Firm 'S

ork rajay: ") entrusted
e Ummaatmg 10 erection of
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(1) Fabrication and erection of factory building;
(11) AC sheeting work; and
(111) Supply of steel materials for the above work.

The Company In turn entrusted jche 1:te'm
(i) above to Corrugation and Corrugation (Flrr[?_ C:.S):
an SSI Unit. Under the terms of payment, thed u:'sm 2
was to make 100 per cent payment w:thmTh? r?;ment
receipt of Invoices from the Company. Ihe agts neRt
was silent as to penal provision, In case paymﬁn e
not made by the Firm 'S' strictly as per the :

The work relating to fabrication and Qrec;m#n
of factory building was completed In 5-1archf.ﬁfrtl.{is i?BSF;
The Company received Rs.14.30 lakhs as agains L{R.S 4‘[}1
lakhs due towards fabrication and erecngmss iai-:l':s}.
lakhs) and the value of steel material (Fizs_. Aokl
Thus, net amount receivable from the er DS
April 1984 was Rs.3.57 lakhs. Though, the

34 never
. completed in March/April 198%, the Company

intimated the Firm 'S' till August 19383 thai)t rg;l.:g
lakhs were due from the Ilatter. Interest bu

i the Company on this amount at cash credit rate of

16.5 per cent from April 198% 1o March 1992 worked

out to Rs.4.72 lakhs with an annual interest burden

of Rs.0.59 lakh.

The Management stated (July 1992), IESL ﬂ:ieur: }areor;i
discrepancies in the figure of ihe amelatlng to the
S.N. Corporation as the 1nfnrmatl_ond rl Skl
noticing of material issued Was rec@¥EC S T cied
gement further stated that the matter ﬂ%le since there
for early recovery. The reply is not ten the Firm 'S
was delay of over & years In informing
about the dues.
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2C.5.5 Delay in receipt of payment

In february 1991 orders
from Implement Factory, Bhubaneswar
L000 low lift hand pumps and various agri
ments. These orders were off
to 8 SSI Units. While off
the Company retained a m

WEI‘E recem
for Ssupply
Cultura] imp,
loaded by the C'?-'mpé_'.'
loading the works to SS

I U[‘”-
argin ranging from 5.g per ce
to 3.2 per cent to cover interest burden on 90
payment to SSI Units

: per Cer
and marginal profit. The Compg
executed orders duri 1

Septen
of Rs.17.05 lakhs during the period from Decempy
1991 to April 1992 ag

ainst bills for Rs.24.31 |akk
The payment of

balance amount of Rs.7.26 lakhs w:
YET 10 be received (June

in receivin : 1992). The period of del:

& Payments from [Im leme
rom 21 to 285 days from 5 S8 actoy, rany
bills to th

_ the date of submission ¢
€ date of receipt o

pany on 90 per tf Payment. Interest burde
: €r cent payment e
Sub-contractors till the datepcn}; receigleawd Lo

amount (Rs.7 of payme!
1992 at the borrowin >+£+26 lakhs)

up to Marc

rate of ]e¢. 4

daggregated to R5.2.2}$ lakhs, 16 per cent per annu
The Mana

being takis BE€Ment stated (Jype 1992)

to collect t » that action wa

he balance amount,

Thesc- matters
ment/Government were reported to th :
in A € Manage
Not been received ( Ugust 199-, 8

February j993) "< heir repjiags

SECTION 2D

ORISSA STATE POLICE HOUSING AND WELFARE
CORPORATION LIMITED

Highlights

The Company was incorporated in - ;ﬂay

1980 with the main objective of con;truc’:;‘un Efenr:fsilt ng
1 -residential buildings for e |
tial and non-residen cie ene it

] nel and to undertake o g
e ment departments and other

State/Central Government <
Eaf::dies either through competitive tenders or on 1
basis of direct placement of works.

Due to non-levy of establishment charg:s
on the works executed prior to 1987-83, the Company
sustained a loss of Rs.79.56 lakhs.

The Company incurred an excess exiendtll:z:
f Rs.321.12 lakhs in execution of allotted wor Sovlding
3 5'd :S‘th Finance Commission grants by p; e
S e amenities not originally covered in the st
i ba}?fﬁ‘orts to get reimbursement of the alﬁ;re aT?QZ).
Eii' the State Government proved futile ay .

There was an eXxcess exzperlﬁd;;uredu:vi
worth Rs.38.2 akhs
imates on 40lI wnfks 2
E:::alatinn in the materials and labour charg

2D.1 Introduction

Orissa State Police HuusLng'nanim;vellfggg
Corporation Limited was mcurporatsn :.vith By s
as a wholly owned Governmjnt tgﬂgr?g )I:unusing e e

jecti ulating and excut : :
ggﬁlc“:gsigéntiizqm and gru:mn-ra:-su:!en'cL.al,, construction O
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34

35
buildings for Hospitals, Schools and Clubs, ete,, o
the benefit of Police personnel of the State Goverp

: - ission through
- : nt received from Finance Commissi e
and to uyndertake other civil works of tﬂ:-Evt’ce,’c.grmal a?i;dscovernment, ot Government Dep_flrri:e
Government departments and local or autonomous bodig i:nts autonomous bodies and private pamefs, b
EEs through competitive tenders or on the basis of direg D ’below indicates the vyearly break-up o |
placement: of works. received up to 1991-92.

i icats Awards  Deposits Total
2 Organisational set-u Share loans
: 2D g P Year capital from from
The Management of the Company vests State f:g‘t;?nti
In a Board of Directors consisting of ten Directors GD""?”' Sokn
appointed by the State Government including Chairman. : R SRR SN
cum-Managing Director. The Chairman—cum—Managmg ---—-"“"""’""-E" oSt in lakhs )
Director being the Chief Executive of the Company ( o
looks after day to day work with the assistance of 9
General Manager (Enginegr@ng}, Company Secretary-cum- Up tog? iiess 313.00 75.71 7955
Manager(Fmanpe:} Additional Manager(Finance) and 1986- 139.03 8.73 215.63
Manager (&dmmmtratmn). The Company was having 1987-88 67.87 - 2 99
o Zonal Offices each headed by Deputy Project Manager e 341.41 ek Al
for undertaking the works of civil construction as on IR : 524.34 15¢.31 75191
31st March 1992, 1989-90  73.26 - ' 409.08
105.21 .
3 E 51.25 252.62
2D.3 Scope of Audit 1990-91 S ; 121.70  129.78
s - 1991-92 = e e 98
The activities Tt 470.24 2662.
t0 1991-92 were reviewed 325:2 Ehoemﬁﬁ?idﬁf 5 19h§?_33 Total  563.01 59.33  1570.40
1992 to June 199> and the fj rom March
- . ndings there
out in the Succeeding paragraphs, 2L gl set f funds from Government was
lease o1 1U had
2D.4 Castt The re rds and the Comapny I
Pital structyure minimised from 199!—9§ DQ;; for meeting its capital
As on 3list Mareh to depend mainly on dep
rised share capital of Re IE}C 1992, A8AINSt the autho- requirements. _
cbm that date was R5.5:63 Er::’res, b paid_up capital . jal position and working results
y the State Government, res wholly contributed 2D.5 Financi
: i jtion
The ¢, r 2D.5.1 Financial post
of share Mpany's SOUrce udited by
“ePital and joans from tse Dsf inds Comprises The Company's accounts were a
tate Government,

‘ t March
the statutory auditors up 1o the year ending 3ls

L




1988. The accounts from 1988-89 to 1991-92

arrear (December

four years up to 1990-91 :

A. Liabilities
(a) Paid up capital

(b) Reserve and
surplus

(c) Government of
India upqgrada -
tion grant

(d) Depasits

(e) Other lizbilities
and provisions

(f)

Bﬂrmwing&(!uam]
Total (A) .

B. Asset

(a) Gross Bjoek
Less depreciation

(b) Net fixed
assets

(e)

Goy emnment of

India Upgra g
I:Il:ln g rant

(d)
(e)

Dﬂpﬂgil wuﬂ(s

Eurmnt Assets

WETQ t
1992). The table below i“ditan;.
the financial position of the Company for the |,
1987-88  1988-89  1989-9p 19905
S — . --_|_‘-|-‘-‘-b~
( Rupees  in lakhs )
( Provisional )
406.88 489.75 489.75 5635
452.03 793.44 1317.78 15704
91.46 97,12 252.85 356,78
16.14 34.00 34,91 19.91
el S 39.85 51.%
966.51 1414,3 5.16 Serq Bl
266,51 1 2135.14 2561 Al
4375
: 15.9;? ‘-’*32'29 463.23 458.81
26 12,72 12.39
420,61 4
33,03 450,51 44642
250,82 7
1
. J.20 1319,92 140640
19073 o5 209.7
116,40

272,06

&7

1987-88 1988-89 1989-90 19?0;91
( Rupees in lakhs
( Provisional )
2 L'::‘"ﬁ EE;: 36.05 7204 60.16 56.28
Advan
92
2 P;Eﬂ‘::::fﬁ' 0.92 1.23 1.07 0
e
Net loss as
i 410 41.20 48.50 gii:
SI']Ei':rtt 1 (B) : 966.51 161431 2135.14  2561.
ota :
4236 426.54
C. Capital employed*® 37565 3 o
: "% L4732 44018 .
D. Net worth

2D.5.2 Working results

The table below summarises t?: 1 gug%tl;l{wg
lts of the Company for the four years up
results

1990-91

1987-88 1988-89 1989-90 X ]
( Rupees in lakhs
A. Income:
Interest on term
30.34
dupm“s:j Sl 48.77 57.97 68.86
overheads

-
—— -
-
— - ——
-
-

o —
—— - -
—— -

——
-

resents net
*  Capitnl employed rep )
works In progress) Plus :mkizgpitﬁ plus reserves and surplus
id-up
*®_Net worth represents pa

less intangible assets.

et been prepared.
nts for 1991-92 have not ¥
*** The Provisional accou
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1050.36

89
1987-88  1988-89  1999.9 e
( Rupees in ;m -..g,_{\ sources of fund Number Estimated Number Estimated
%) J' of works value of of works value of
; B. Expenditure: taken up the works completed completed
: up to taken up as on works
Sl 31392  (Rupees 31392  (Rupees
expenditure 44.03 58.70 76.16 . —
C. Profit(+) iii} Government of
Loss(-) india Award Sth
before cepre- Finance
ciation 4 Commission 480 465.57 378 334.88
A 403 0.50  (-)2g 131 203.24
D. Depreciati iv) Deposit works 189 _470.2% -
preciation 10.71 oy s = iv) Depo 3240 2662.98 3046 2063.72
E. Net Profit(s)
Loss(- : . :
oss(-) ) 597 () 073 OO 2D.6.1 Delay in execution of works
: =) 7. -) 410
D6 A review of completed worl;s re;ﬁalid
Executi ormal delays ranging irom 0
tion of works that there was abnc ks as indicated below:
- 76 months in completion of 927 w
he ¢ 5 :
May 193g ompany  since - Deposit
to M IS  Inco ‘ : . Allotted P
works worth Rsaé?sg 5!;9? undertook executzggratfmg ;IE Gaptic ace works works
With dn jni“ : d 5 against o 12 il ek b T e R e R L S Y I G i L e e o S e
completed. Taé Ezn‘f‘ate‘ﬂ Cost of R5'2W0213C1;23j.0¢6 WOrkS ==mmmmmmmmme—mmmmmmmmmem—ossmTTTTTETT
sources of rXs undertaken, /2 lakhs ere
funds were ¢ R and completeq alongwith a) "Number of works
S0UrCes of fung Numb in which delay 294 33
of f Estimateg N occurred
works value umber :
of Estimated -
taken up  the of workg b) Estimated value 1860.48 203.24
Up to HOrks -~ qq value of (Rupees in lakhs)
31.3.9 taken yp MPleted  comploted
e EE (R0 as on o c) Scheduled year for 1982-83 1982-83
I:' SharE capit T in lakhi} 31"'3-92 [RUFIEES CDmmEﬂCETﬂEﬁT as Per to to
peal 910 ] estimated and working 1-92 1991-92
in lakhs!) | S 199
475,26




90
: 91
Particulars Allotted :

__________ works WQPG; The Management stated in June 1992 that
--------------------------------------- Orky .+ decided not to levy supervision charges in the initial
d) A Twyears as the main thrust was given on providing of
Ctual year for 1983-84 huildings to Police personnel and hence profit motive
commencement to 193‘!‘-&.5“,35 not given the first priority but later on to overcome
of work 1991-97 0 ihe stiff competition from the private contractors
| 1991‘9land Orissa Public Works Department, the Company
e) Delay in months started charging superyision charges at a lower rate
(1) i ; than the PubliC Works Department. The reply of the
(i) i: Eieculnqn 3 to 12 3 Management was not tenable in as much as the Company
psion 21 to 76 qu g was brought into in existance as a Commercial venture
106 sor  which non-absorption of the overhead expenses

The main reasons for the

and completion of the works were (i)
i

dela In e i
lqu, e Y In executi

depl Sgack of
Statt and. tpeyr g LCrienced i
Proper ;fnaint?r frequent transfer, |
byfithe i Manseaas (oL fhal isisbsence
g€ment could pet be everﬁfa:sans ascribe
filled by Aydi

€cruitment polic

al and supervisor

“levy of syper

The
ch ' om !
arges tjll 1986-8 ﬁig?adzsi not Je“'}’ €stab]
view to ablishmen!
Pro

as a We]
: ken b SUbSEquEm onafide
etings to Chargg ltf'he - +I

works
ex 4
ON execution Lp oiture

28th Nﬁven-::

ted. This Was

9%0. p

Bﬁard mE
ted

L charging esta-

tab]
7-88

charges|

‘-:léh effect from:
effem was starcy
s €Ct from 5th!

ment charges |
» the Company

while fixing the rates was detrimental to the financial

interests of the Company.

Establishment expenditure on works executed

2D-6|3
On the works executed the Company got
10 per cent to 15 per cent of works expenditure 10
meet its establishment cost, but In gctuai prac:técz
the Company's establishment expenditure exlcee i_‘(
the prescribed limit of 10 to 15> per cent of to;ailw$£ns
expenditure tO the extent indicated in the 10ll0 g
table:
Year No. of  Works E.sta- Per- Hdmlssiple Excess
zonal expen- blish- cen- expenditure estahllt—
Offi- diture ment tage at 10% to shmen
ces expen- of esta- 15= on expen-
diture blish-  works expe-= diture
ment nditure over
expen- 10% to
diture 15%
to works
expen-
diture {
FE PR | Rupees in
( Rupees In lakhs ) T
1988-89 9 e e A R

(Provisional)
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Year No. Works Esta- Percen- Admiss
of oxpori= blish= tage of expe:c;:hl,f flolice Stations, residem'la! quarters etc., under 8th
B e Sk © eyand 9th Finance Commission during the period from
oy e s ©  my|985-86 tO 1990-91. The total funds received, expenditure
A e fenditure. wo peencurred and excess expenditure thereunder were as
rks expe- g, lollows:
to works  nditure tue;l-

e?cpen- Jame of Year Category of Total Expen-  Excess
i 1 [akhﬂdlture he award construction amount  diture expendi-
l_ﬁ?,_ received incurred incurred

: ( Rupees in lakhs )

in !E:_

1989-90 9 689.08
?6116 i - - L
(Provisional) 11.1 103.4 (15%) [_mlth Finance 1985-86 PS5 - B4 nos.
Sommission to E Type- 596 nos{ 110483 1284.85 180.00
1990-91 ; 1989-90 F Type-1018 nosJ
(Provisional) 237.65 71.42 30.1 35.6 (15%) 35
o th Finance 1989-90 PS5 - 24 nos.
1991-92 ; ~ommission to E Type- 122 nosqy 465.57 606.69 141.12
e 165.38 61.54 1990-91 F Type- 370 nos,
tovsional T 2.8 (15%) 3 Total= 157040 189152 321.12
1832.38 308.65 5
70.
g The excess expenditure of Rs.321.12 lakhs

Management stated

5 es I
[ Wa m n

OVernment YEr as a result of disconti
on
reduct grants and there was “_ﬁuan
on of staff, [t nNo scope for sydd

taken was also
to stated
such zs sent;ri;”% down the «:stabl:s}nrm;:.:;aI
Organisat g of technical personneg] to ot

lons on d
wa eputation an :
EEsftempﬂrarY sl d d‘SE‘”Eageme

2D.6.4
; Execution of wp
-
Commission kS under gth qnq 9th F
The C
ad from G OMpany recea;
overnme Celved
O upgradation  of Nt of Indj; : Phase-wisea

4S5 construction

C€ incurred by the Company partly from share

inan’similar action was taken by the Board

the Bra””""f{;'\""ﬂ}’ 1992). Response from the State
ch shape of awdf(@Waited (June 1992).

vas incurred due to escalation in labour and _rn_aterlal
jgi-ost and also for providing external electrification
and water supply which was not originally provided

¢ x : .
in the estimates. The entire E€xcess expenditure was
Capital

and also by diversion from other deposits received

?teps \,!,rf'f -
rom Police and other departments.
exXpendity P

her simil The
nt of df”'get re-imbursement of the €XCess expen

Board decided (December 1990) to
diture of Rs.141.12
mmission award projects
instance of Audit
in respect of

lakhs incurred on 9th Finance Co
from the State Government. At the

lakhs incurred by the
mmission award projects
Government was

excess expenditure of Rs.180
Company on 8th Finance Co
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2D.6.5 Execution of other works

Scrutiny of 401 selected works o
estimated value Rs.179.25 lakhs revealed h

1 .
was excess expenditure of Rs.38.22 lakhs asa:j b
below: Eta

Particulars

Number  Estimated Actual Pere
of of value EXpen-  tap,
works works diture e;.;EE:

expe

dity

( Rupees in lakhs

1) A-Type PS 5 15.65 18.34 17,2

i) F-Type 388 143.32 175.63 225
111) Deposit

works ‘q_og‘ 20.28 23.50 158

401 179.25 217.47
; The excess ey endi

:(t:ianl*laat‘szg pisstimates fof fﬂatelrtil;lieangasl‘abgﬁe o

r' I

the Board tgre Not  prepared and e

2D.6.6

There hag been

b olects ¢ Polic delay in handi’
e

Check of duthorities aff!
t 2 projects reveal
2 months as Ml
asiC  amenities &
Fification and wall
9N extra expendit’

Crnal e ect
0 Incyr

25

of Rs.2.96 lakhs on these projects. The extra expendi.ture
could have been avoided had the Company pro*.:;ded
for the basic amenities afte; completion of the projects
to obviate inordinate delay in handing over the projects
to the concerned authorities.

2D.7 Budgetary control

(1) The capital and revenue vis-a-vis the budge-
ted and actual expenditure during the last five years
ending 31st March 19932 are indicated below:

and cash management

Capital Revenue
s Budget Actual Budget Actual
( Rupees in lakhs ) %

--"-"-““(“'I.;‘-r::;iﬁional ) ( Provisional )

1987-88 949.38 276.49 48.69 27.75
1988-89 769.68 443,02 71.98 59.33
1989-90 1484.90 504.18 84.02 78.51
1990-91 583.95 356.89 69.17 87.07
1991-92 667.11 165.38 71.68 61.54
From the above 1t would be seen that

e¢. the actuals ol capital as well as revenue expenditure

ision
had absolutely no correlation 10 the budgetary provisio

1sion
and the expenditure was far below the budgetary provis

dget provision
except in the year 1990-91, when the budget P

(Revenue) of Rs.69.17 lakhs Wwas exceeded by Rs.17.90
This 1s Indicative of the fact

lakhs i.e. 25.9 per cent.
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that the budgetary anticipations were unrealistjc,

(i1)

10 ascertain the availability of funds eithe
or at various Zonal Offices. This resulted
of works advances to Assistant Engineers/Oth
adjustment of previous advances. As on 3]st

1992 an amount of Rs.18.91 lakhs remained unad;
unrecovered from the staff, of

Rs.6.18 lakhs was found by the M
coverable from

their resignation or discharge from the
service and death.

ding, amount found

Year

The Company did not have any Mechap;,

r Centry
I sancy,
ers withy
Ma[[\

_ Usted
which an amount

anagement to be i
108 numbers of ex-exployees due

Company'

The year-wise break-up of advances outstan

irrecoverable etc., were as follows

Amount of

1987-28
1988-89
1989-90
1990-91
1991-92

ment stated

was

Amount Number ¢
advance found to staff
outstanding be irre- involved

4 coverable
( Rupees h__i_n-___Takhshjd
0.86 0.42 60
3.31 2.11 22
5.80 2.34 17
2.88 0.56 5
_6.06 0.75

—= 4
18,91 ST

218 1og

In reply ¢
(August 199 o °bservatj
2) th °N, the Manage-
ss, Furthe . the SChed“[ ¢

Were awaited:

I
b

iq
i3

r de"‘?lﬂpments € of advance
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2D.8 Shortage of stores

The Company has not laid down any store
accounting procedure since its inception and annual
physical verification was never conducted. The handing
over and taking over of stores report of SEpt{';‘IﬂbErEt'
1991 revealed that the stock and stores valued Rs.Z.49
lakhs covering 192 items were found short at thﬁe Centrr?l
Store, Cuttack. The shortages were Dbrought tol ;e
notice of the Head Office on 61h Sept_ember 19{9 : ut
action was. not initiated for investigation and -L:{au?n
of responsibility for recovery of the cost of materials.

Management stated (August 1992) that
the matter was being examined for fixing responsibility
for recovery.

2D.9 Deficiencies in the maintenance of Books
of accounts

The Company took up execution of a“?;ii
works of State Government and also ddepﬂ?ge }:om-
of the other organisations and private bo IiE-'S-_ltS s
pany did not formulate any procedurﬁi*_l DPuth S
adopt any procedure laid down 1n 1INE€ e edn
Code for the construction of the Pm]eas[ offices and
of the records maintained In Various zonad ficlencies @
in head office revealed the following d€

2D.9.1 Zonal Offices

(1) There was no record 10 f?-hf:ﬂ”ﬂ«’f égir;:;%:f
date and actual date of completion, s futhe Projects.
ment of work and date of handing over © Work abstract
Important records such as Works Reg’ﬂers’m maintained
and construction ledgers etc. WErE r;hture e
on account of which the actual +ExF::Ien
for the Projects could not be ascertainece

(i1) The works completion reports Wwere not
Prepared at Zonal office level.
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(111) Project-wise amounts a{lvanieg, eXpendiy,, These matters were reported :,Dd iszlgegn
i incurred and the balances were not worked out at , ment in August 19925 their replies ha
it PLtS ovel o eived (February 1993).
i 2D.9.2 Head Office
The Company did not mainiain any recy
to ascertain the project-wise working results and pro
*L"' tability due to which the Company was U”"a“i’lﬂrﬁi ,
E the up-to-date expenditure In respect of each wqy 3
5 t1ll completion.
¢ The Management stated in May 1992 th:

iIn the imtial stages of the formation of the Compan

no stress was given on the modalities of _operatie
and maintenance of accounts records and that bein
a Government Company formed under _

Act, 1956, double entry system of Book keeping we
being followed by 1t without any room for adoptin
accounting procedure as per PWD Code. The contenti
of the management is not accepted as it
Executing agency for civil

the Companie

1Is a wah
constructions and the bast

records such as work Register, work abstract, contractot

ledger, Project-wise working results

Were required

and  profitabilit
to be Mmaintained in addit
ration of mont

lon to the preps
hly trial balance by Zonal

Offices,
2D.10

Accounting Manual

The Com
ting Manual laying

Pany had not pre
to be followed.

Pared any Accoun
down the dccount

N8 and procedurt
2D.11

-

Internal Audit

In tcrﬂJl;
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SECTION 3 -
o REVIEW IN RESPECT OF STATURORY CORPOR
- ORISSA STATE ROAD TRANSPORT CORPORATjq,

: ted from
s om the sundry debtors amoun
0“;}“22“‘%{& in 1926-87 1o Rs.176.40 lakhs (March
‘151. Ja. - ;

- - 1992) was
91)., An amount of Rs.178% lakhs (March e
() CAENMANAGRMENT I?J 'recovemble from the Stg.te Gtovfrﬂﬁ;zlé e
i £\ LA S also ; ] n and gratuity
ate penslo 3

. the propD;t'T; theP retired staff of earstwhile State
i e ENLs Corporatm‘icrwce who were taken over on the formation

e The Financial Adviser and Chief A g, T;aﬁi{j&:rbcrauon in May 197&.

: Officer (FA & CAO) exercises overall 2

control
the Cash Management of the Corporation. The &

offices (Depots/Sub-Depots/Zones) function as by

. : Chief Accounts
ncial Adviser and
" accounts units and render monthly accounts to FA&C! The Fina
P who prepares the annual conso

’ho heads the Accounts an

: . FA & CA®) who 3 erall control
_ gEgtedaccounts ot Oimcergi' Ithnf: Cerporation, Exe'mSESCDﬁE::rapgn. The
Corporation. NAl: he cash management of the fofzp.jepottifZDn'Eﬂ
: E‘ver rartanon has 42 units offices {deeﬂt;i:n'n% unit under
Cogpggittlf ez?gﬁ of which function as a b?r?-fn:;or? ;da'nager(DT‘-.i}f
an (B District ! b S 1Ces
Government, loans from the financial institutions @ the chargcl_r;]ino?t Manager(ATM). The )ur::; tﬁn:f:f”-[;&
credits under the bills rediscounting scheme of Industri Assistant thly accounts (Trial Balance +ed accounts

Develooment Bank of IndialIDBI). The revenue reces I'Er;dc(r::eiio n’;g? preparation of the consolidate

constitute mainly the income { i ong 4N :
y rom traffic operati of the Corporation.

3A.1 Introduction

The capital receipts of the
consist of capital contribution from the State

ital
i nsists of «cap
Government  releas The Capital rECE(;P}; E;ntrai Government,
! of insta] 0% : he State and the : the
availed from the financial institutions yetcni?]t; Sfrlgf: CORISIbULION SO _tnf: 't:amutions. and credits unfjrment
tion, diverted Rs.76].10 lakhs from ’the loans > pﬁ-‘ loans from financia hl ne of the Industrial DEEE gnrpoﬂ
from financia| Institutions during the beriod from JE;gaS'i bills redi5count{1?}gm’fic ‘i?;]e revenue receipts of the
to 1989-90 towards. rep ; " Bank of India (I - S

: ePayment of instalme p 29Nk O . ssenger fares.
Despite this, an amount of Rs,|596 79 lakt L2 o A0S ration are mainly from passens
and interest was overdue for ; & 15 as princip
Besndes, the d

CPayment (M3 h 1992
ela rc
thereon, ther Y In repayment of

2 it
3A.2 Scope of audi _
fd InStalment : o oration was
lakhs on accnznT?f ?én&afﬁl:nonal mabEldltlre Dafn(g?“;nltgé']f Cash Managcmef;t c;f 11‘515?2 fgrpﬁugust 1992
Ompound INterest (M Yy e : Marc
March 197 reviewed in Audit during
l

N spite
of the Corporat; 5 of the

Weal

t O
f ¢ and findings thereof are s€
Inancia| positi rraphs
nts oy srar .
Nt realiseq standin

N time gy

g from differ®
to which duf

100
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3A.3 Budgetory centrol
The Corporation had no system for .
management threugh monthly or quarterly cash )
statements for cash budgets and for watching amf
receipts and expenditure with reference to the estimar '
: receipts and expenditure. Under the Orissa State an
i Transport Corporation Rules 1975, the Corporat,
J is required to prepare each year two sets of budg,
: 1.e., one for capital and the other for revenue. ThL;
| budgets were required to be prepared and approve
1 by Board for succeeding financial year before 315:

December and got approved b :
y Goevernment b
I5th January of the ensuing year. ot

The following table
of budgets for the last three ye
1992 by Board and Government.

indicates the approva
ars ending 31st Marc

Budget for

Dat -
the War , e of Board's

Date £
approval of Govern

-ment's approval _

16th February 1989 gth December 198
13th Aoril 1990

1989-95

1990-91
22nd June 1990

199 1-92 24th July 199]

10 June 1992
The revyised

during Se temb € budgets were
Year. It Eag GE;E[’; Sc:tﬁber Eﬂﬂeraily n EUT El_pprov.ed_
for the year 1939E9 N Audit that “the ach financia
well as by Governm, 0 was got appr Fevised budge!
Le., j SGrIehbiaiter Proved by poard '
the financial
respectivelyr

whereas 1th
and 1991-92’? werwsed budgets f
Period 9l
9akdiin Jull}?gfofif”:-

o 2nd June 1995 pq
f . as still .
! . awaited ( Slerhmas )
: apprové ¢

A
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Non-adherence 1o the prescribed scheduled.._'-\.
indicative of laeck of budgetory control and

s wabs 2 : e )
date e very purpose for which the revised estimates:

defeated th
were intended.

The Management stated (August 1992)

ue to delay in receipt of necessary data from
mzt c?:.ncerned unit offices, the budgets could not be.
got approved in time. The reason ascribed by the Manage-
2 ent for delay in obtaining of information from Zona_i[,-._:
Unit Offices proved that there was absence of internal

control.

3A.4 Capital Budgeting

The Capital budget prepared by the Corpo_—}
cation covered acquisition of new_vehlcles, purchas
and machinery, construction of bus stands

of plant | N
and passenger resting sheds etc.__T_he funds requ:rim:}t "
for capital expenditure WEre mainly to be me

Corporation. AS the Corporation
to generate surplus revenue even

loans and was continuously incu=
ecourse to the capital

of the revenue of the
was not In a position
for the repayment of

rring cash losses, 1t had 1o take [ o
cuntgributmn and, loans from the State/Central Govern

- ial 1 10NS
ment, as also loans from different f:nancnlale;ﬂ-“:;l"ijl;}mre.
for the purpose of meeting its capitd xR

e capital receipt

) tes th
oW Inckes last three  Years

Table bel
for the

and expenditure thereof
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up to 1991-92 :
Particular 1989-30 1290=71 Lo2189
BE Actual  BE gEivell Dt At
receipts receipls receipt
{ Rupees in lakhs N
Rer:eip_‘t
Capital con-
tribution:
- State 450.00 352.00 510.00 1468.19 975.00 213.00
- Centra! 22500 - - - = =
Loan from
State - 556,00 200.00 - 300,00 -
Loan from
108l 359, 4
mj.gi[]] 56.91 118,00 853.54  1500.00 299,94
034 1766.91  1428.00 232173 2775.00 812.9
Expenditure
Land and
building 75.00 15.72
e 61.00 2.00 80.00 13.91 |
ehicles 359.00 45691  718.00 |
. 853,54 1800.00 450.45
Tools and ;
Pla '
S 41.00 0.2 20,00 0,32
Regret . 20.00 6.50
of loan 48600
36, 828.00  ¢pgy
P S A LA L9 L,
96100 130075 Tagers  —do0 87227 o4
e Bl 249 19 — b
—==  1961.36 2172.21 71730
As 2
lakhs durj e310et Capital
ng th a4l rece
Central Guverhmeniaﬂfcaplt&l contribytj st Marg
65 from |ppy the
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ital expenditure was Rs.3985.61 lakhs and the balance
cap! nt was diverted- towards working capital. Few
ﬂfﬂ?:-l instances of diversion of funds are discussed In
iﬁg succeeding paragraphs.

3A.5 Diversion of funds

Based on the budgetory proposals, the
for repayment

Government released funds each year Ior

S;atfoan!constructmn of body building, repairs of off

: d vehicles etc. The Corporation diverted the relevant

If-gids for other purposes as indicated below for which

no specific reasons were on record.

Amount Amount spent for the -

i of share Purpose Other Revenue
capital for which capital expenditure
released received  expendi-

ture
( Rupees in lakhs )

1988-89 380.13 101.22 178.57 100.34
21

1990-91 884.19 599.??\ 3;;] 1%?.?5
25.00 2.46 0. :

87.62

1991-92 513.00 180.95 zua,gg Sz
1802.32 32440 B2l ==

seen from the table given

Rs.1802.32
above that out of the capital Con;”?g;igglo?ands1991—92,
lakhs released for the years 1938-84, khs towards revenue
the Corporation diverted Rs.390.63 laKkns the Corporation
expenditure. As a result of diversion of loans which
Could not r'e'pay the over due 1nstal?n;eri’=ih5 as discussed
dltracted penal interest of Rs.166.

N para 3A.7 infra.

It would thus be
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The Management stated (Augys,
that the revenue which was being earned was
insufficient to meet the expenditure on salary,
oil and lubricant, spare parts, tyres, tax and
etc. Therefore, the Corporation was compelled tq e
some amount from the capital contribution tq e
the above expenditure to keep the buses on the o

3A.6

1

Revenue Budgeting

The revenue

budget of the
covered collection of reven

ue from fare, freight, misg
llaneous receipt and expenditure under different reven

heads. The table below gives details of the ann
fevenue receipts and expenditure and the losses incurre
during each of the three years ended 31st March 9%

1989-90  1990-91  1991.97
( Rupees in lakhs )
l. Receipts 1758.38  3093.5¢ 3534.79
2. Expenditures:
-(a) Variable 969.34 1765.93 2046.9]
(b) Fixed 137442 244 1.82 2539,08
. (0 Total ' .
expendi-
ture 2343,76 41
. /7.7
= 5] 4585.99
results (1) 585,52
. S 1079,19 (‘)1951'20
urce: ngnda Papers «

USmitteq 4,

OF approya| of budget

the BRoard fﬂle

Corporai;
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The reasons for profit in 1990-91 was
to upward revision of bus fare frnm Ist
1990. The reasons for losses were. attnbu{ed
he Management to unhealthy competition with
by trwatc bus operators, employees strike and leakage
g}erepuenue etc.

N Dgember

The main reasons for losses as analysed

! ‘ egard
| monitoring of units with r
it were lack of ng
% aL;d ancial control for avoiding leakage of revgnue]
wd 1Faulure of the Corporation to control operationa
n r
2xpensc5 within the orescribed norms.

3A.7 Borrowings
The Corporation availed 1c|an5_ fron;t I.If(';:‘[t
IDBI. Commercial banks and State Governme

' 1al manage-
purchase of buses and ensuring smooth financ a

1ti f
- tes the pDSltlQﬂ o
following table Indica . March
[IE?;;‘ alr*nr:emt:rest t'r%ereon as at the end of 3lst |
1992. l
: 1
Particulars Et_?[‘;i‘;}“ergﬂ— . Takhs
Amount of loan e ¥371.11  5052.11
availed
Amount oustanding:
Principal 631 2251.59  2932.59
- rlﬂClpa 1 6654'9?
- Interest 137.16 523.8
Amount overdue : 21276 1023.76
el G- e i
- Interest 137.16 :
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An analysis of loans availed of
Corporation revealed that an amount of Rs.761,]q

I
obtained from commercial banks and State Goverpy,

rosa iy
during the years 1988-82 and 1989-90 was utiliseq :
repayment of loan Instalments due to IDBI, Ljc A
Commercial banks. This was in addition to the ¢j it

pit
contribution released by the State Government exclysjy

for the said purpose. Despite this the amount of oyerg.

principal and Interest aggregated to Rs.1596.79 135{;
as at the end of 3lst March 1992. Besides, due to del.

in repayment of instalments and interest thereon, the;

was an additional burden on account of penal/compoy

interest to the tune of Rs.166.77 lakhs as at the e
of 31st March 1992.

3A.8 Overdraft

Besides availment of term loans mentione
.above, the Corporati

by w f draf on also availed of cash cred:
ay ol:overdraft to the extent h
up to 31st March 1992. ent of Rs.195 la )

There was no

' SYstem 1o reconcil thl
the figures in the books e montht
of the bank pass book. of the Corporation with tho¢
3A.9 Guarantees

The follc
of guarante ollowing taple

€S given by the St

a
ment of loans raised by the c
of commission thereon,

Indicates the getall

Government for repal’

ation and Daymeﬂgzl
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OSRTC Erstwhile Total
particulars Eesb
' Company
’__,—d”_—_’—d e,
iod of 1981-32 19?3-34
Perl 2 ;
guaienics 1991-92 1983-89
( Rupees  in lakhs )
hmo:ﬂ:ed 3426.74 9%9.23 4415.97
guar
e 73 82.56
S:;r;ission due 58.83 23
e ] 1.80 0.32 12.12
commission paid 11.
Outstanding
e 47.03 23.41 70.54
commission :
te
he Corporation could not genera
As the

of outstanding loans
did not extcnc? : e (BRS) be
under bills rediscounting Sttt s
3 crores during 199;-92 an

fundi opportunity O :
of ar;g thE‘ Corporation > r:ﬁtlejue
loan to repay loan instalm

ted
crores to LIC was not accep

for avaling further

3A.10 Short Term Deposits

0
Eventhough the  (SOTF

. . ions an
of loans from different financial

loans

ond Rupees
y § LIC the

+led
|d not be aval

crores €ou an of soft

f Rs.? for sanction L

ration Was availing

d was
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B s not i Ty | |

3 Q‘irlg a pozltmn to repay instalments which had . 111

E ue and attracti ‘ , ecp.

ing penal interest, the Corpq,. " qudit. This was a pointer towards lack of control

deposited certai : : Poray

‘ ain amounts intermittently in fag, in - ;

deposits (STD). The periods of STDs, YintEr;::}rt te, of Head Office over the financial transactions at zonal
e

thereon and the avoidable interest on over-due am, level:

ments indi Inst.
- to IDBI are indicated below: Sty 3A.11 Improper operation of Bank Accounts
S Parti
& iculars 1987-83 1983-89 199]. with the establishment of the Corporation
(  Rupees in !akﬁ {OSRTC} on lst May 1974, current accounts were opened
=N VA ) with State Bank of India(SBI)and other nationalised
invested banks in different places of the State for remittance
15.00 70.00 5 of revenues as well as for withdrawal of the amounts
: ( In  days ) 00 required for meeting day to day expenses. |
. Period of 'L
deposit 1‘;‘3 1o 37 to 51 As per procedure outlined by the Corporation 4
& 34 144 the Zones had 1o operate 1wo accounts Viz No.l for |

meeting the expenses and account No.ll for depositing '.

( Ru : |
. | 5
Rupees in Jlakhs ) the revenue. The 7onal authorities were 10 deposit

3. Interest

received the entire revenue collection into Account No.Il which
0.36 0.47 0.9  Was to be operated by Head Office only. For enabling
4. Interest paid X the Zones to meet their expenditure the head office
on IDBI loans was to either Instruct +he bankers for transferring
1.09 2.13 of funds from Account No.ll to account No.l or place
J. Difference : 0.35 | the funds in account No.ll as per tne budget provision.
023 1.66 | : 1 :
0.16 | The Corporation issued instructions 1D
that the Colrt would be seen fr January 1990 to the -onal bankers 10 cransfer the-surplus
Interest burdﬁma““’“ Could have om; the above table’ funds to the Head Office account at Cuttack, every
charged the l?ab??‘ the tune of l'_{:‘-"2'&:-1cl«a»d the additional week after retaining a minimum balance 1o keep alive
Instead of invest-l Ity on account >3 lakhs 1f it dise the Account No.ll. As such, the zonal banks were trans-
INg In the ST, of overdye instalments ferring the amounts 10 Head Office account intermi=
: It wa i ttl’."ﬂﬂ}"-

Inve s al 3
withi:? 1m STDs int;?mlﬁﬂt!cgd t s 5 utlined above was
wit fansferrin ittently o ome zones were | Though the procedure © R aral
detailed ining “prior M€ 1o heaq rplus revenues | posed to be in vogue, If P collected  into
and Informatig 4pproyay office and even ! offices deposited the entire revenue ¢ e
o Payme In estme Offl{:g e ﬂbSEnCC ﬂf I ount ND,H, mstead, they W atiDI‘IRl expenses.
| " of penaj jnt’ the ayo; about the amount? ! Collected towards their day 10 day OB=! nts transferred

Merest could I?E loss on account i lhe table below Indicates that amou
Ot i

be worked out
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to Head Office by zones were negligible as ¢4, | iod for the th ;
! _ g ; urvey perio r the three years ending 1991-92
- to the revenue collected and the amounts tran?pf during SurYPY ;

s follows =
by Head Oiffice to the zones to meet the Exp{;{f' were 2

A
e

Zones failed

revenue collected nto Account

Office allowed

Range of PKI earned

survey wing was a tool 10 check the
the extent of such checks wen

le that though the
leakage of revenue,

t down OVer the years
e due 1O reduction

It is seen from the tab

3A.12 with the resultant decreasc of rE‘fEn!Jther indicated the
. Leakage of re In  staff Tl Corporation had ne€l remEdlal
S r .f u:d on in staff nor taken the
easons for reductio

The Cor
o ak Porat
;E:-L]“ JISChen October ][S?SH 2
f."atlng to {a) the 9 wh

IC |
encies and (c) actual INcome r_(h report the aspect 3A.13 Sundry debtors

the traffye'pap. b) operat; i _ o S 0F the

C beh dational defi€ ositio
aviour, A0S i I ite of weak fmanf:lal 'f-; different

it n Sspilie rom
per kllngt;he Umbe i . Corporation theP amounts cutstandlngue ro which dues
€arned Prior tq ':L[,EE Urveyed, rcvi’”ué'i gencies were not realised dm tl?ec;tors mounted irom)

Fvey and . Outs ' sunary
that earn®} tanding from the

died 4

Traffic Survi“é-

I
|
i
i
1
i
i1
§
i
[
i
a|
i_.

measures for checking the leak

revenuc.
age of

_ Year No.of Total Amount Percen.- Amgy No.of Prior to survey During survey Additi-
| Zones revenue transfe- tage of  tra, Yead' coutes period onal re-
o collected rred to  transfer rreq; i venue
B % by Zones head head f veyed anad |
: office ce:toZp during i
— survey ‘,
( Rupees In lakhs ) period ‘:j
1987-88% - | over the 4
13 1867.43  311.76 16.7 297,14 period ]
> prior 10 ‘:
1988-839 18 1788.54 310.61 17.4 1#6.9":5 ~ survey |
1985-90 13 1538.57 3#?.[}5 22.6 26.8 | { Rupees 1n lakhs }
_ fla 133 *.
1990-91 20 2506.30 359.1¢ 14.3 235,85 1989-90 158 2.36 to 6.93 1.97 to 6 :
1991-92 21 | : 1.50 to 7.76  0.66
3086.66  998.04 373 36748 1990-91 88 15810776 o |
b, 5 s7obzz LDOERE |
Thuugh the
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Rs.36.583 lakhs In }936-8? 10 Rs.176.40 lakhs : | | - ,
1991. The year-wise break-up for the last £ Y Mai gor itS working C;‘F‘da Sreqmremem_s, the non-recovery/
<4 up to 1990-91 was as follows : lve & gelay in FecOVEry ues seemed unjustifiable.
o System lapses
Y ear Bus Postal Gove- Private Sty- T 3A-14 y P
3 i s > ﬂt -
waltrr Suc?, e P arty dents 7 The Corporation has prescribed the following
| an sidyv depart- Conce- | returns which are required to be submitted by the zones
& { Rupees In lakhs ™ -
' % Daily conductor-wise/route-wise performance
Up 10 | statistics,
-E-n '-iI
1986-87 5.78  9.69 2.69 18.42 . 3¢5 < Daily operational report of the unit/zone and Ji
e % i Monthly statements on breakdown, delay, N
87-838 0.86 2.86 0.17 0.01 J | E tyre performance. engine performance, bat- H
331 tery performance, performance of new ]
PRESRESS 10 Cls vehicles. accident, fuelfengine otl perfor- ||
0.13 0.01 34.87 “ | ket '-
3 3 39.1 mance, return on countcr booking of tickets, |
1990-91 5.4 |
- i i =1 C 1S 10 1ne i
& .00 0.30 - 166.92 1764 Thus, although th?, system __em:}t tfegasgmz
Of the | submission of returns, the ezlprtzxe:‘-f‘dhbthz sl |
were outstandin ii debts amounting to Rs.32.86 Il  Was nominal as either zones did no% = \le the informa- |
Rs.6.56 lakhe Djmmfmwlore than five venta .lnclud:' in time or the Head Office GG m; :f.mn:mi [}[“Ic.f_}d Bl |
: ' 0 ; : S E 41 position arf a i
the chances of its recove Ipe“ﬂd Prior 1o incorporatid tion bringing out the tactuaien: e-bound programme |
ry were dismal, the Management so as 1o evoiwe time-be
N In addition 1o the aboy | for taking remedial action. |
(Al oration has tg rece : ¢ Outstandin due 5 ¢ careint of returns from |
akhs as on 3 €ive anp 5 . . absence of recell
ey N 31st March 1992 ¢ damount of Rs.l7 In the absc<ht .+ian Of the same by the .
by drr e Proportionate oM the State Governme’ zones in time and rmn—c:-o:.f_““'1“,{'1\ on not 1 a position .
Si‘l{::-]?[‘ _Cnrpﬂrﬂlmn 10 the PENsion  an( grajt Ty yal head office the Management Wab LLL of the Corporation
tion of 'ﬁff”"‘f‘ Service, who iﬁnr{.d staff of é!'llt'it\l.r[];]“; to know the cash in hand or af Dalped :
ction of :['h f’orpmalmﬂ In Ma fIC taken oyer ﬁ: T cmé] as a whole on a particular date.
By € related rt‘cord- Y 1974, Due tq 1 o dU'. St that the Corpo-
break-up ;‘;Fpuratmn? a:nDunT e dCtual ¢} nonnrr‘jﬂwd. It was also noticed 10 aLimhlv bank reconcl-
. el - ; ; : " TC ]
2 N0 be angj fﬂutstandmg ﬂmﬂs FCCerved a;151“15 U“ﬂsf: ration was not even prepartis 1;h¢ [there Wwas sCope
| ysed, When unt of p year- N llation statement. In this system .
. the ¢4 RS, 178 |akhs couli atement.

rpor
YOration was ﬁt['t]ﬁ.ﬂ“”ﬁi
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|
{

for cash misappropriation. Further in number of .

5 PERFORMANCE OF WORKSHOPS

3 . - 0 i

even physical verification of ca‘sh was not done mf’,lllar:{i.‘:;

£ by any of the responsible officers of the Cnrpgralmﬁ-‘g Highlight5

3A.15 Misappropriation of cash/disciplinary Casg. The Corporation is having two Central
i thereof | orkshops at Sambalpur and Berhampur which undertake
S - ?he work relating to bus body building, major repairs,
._,--e.u___ The Corporation had an Internal Ayg| reconditioning of engines, caliberation of fuel injection
Wing for pre-auditing of the payments of Zone/Depy  pumps and tyre retreading, etc. In addition, the garages

|

]

- : l.

level. The way bill of conductors were also auditeg. attached to 42 depo;s/zonea ML i [N [ |

before remittance of revenue to the cashier of the and maintenance of buses. :
Zone/Depot. Any lapses noticed were generally made

good on spot and in the event of major misappropriation

Notwithstanding that there was I;I‘l(i]fl‘- i

' | ity 1 ication of bus bodies
of cash/stores, the cases were being brought out ;| utilisation of capacity In ﬂhﬁ fabn;:ga 0of b, e |
their Inspection Reports. in both the Central workshops, o sl ,
fabricated through private agenc |
1

| : 1 1 -absorption
A test check of disciplinary proceedings of COPU's advice, theriby res;n.;lt;gg E‘T‘[E?l?nﬂ? RS.EG.ELZ
register revealed that there were ten cases of cashi ©f labour and overhead charges

- . : : 90 to 1991-92. The |
misappropriation amounting to Rs.5.66 lakhs from July| .akhs during the period from 135/
1986 to December 1991. Out of th |

5
; Tax of Rs.t2.74 lakhs [
' Corporation had also to pay Sales lax kshops |
, ese cases, departmental A n its own workshops. L
prCéCEEdmgsd were finalised in respect :}f two  cases| by not getting the work executed 1 : |
and accused persons were found guilt | - in fabrication © :

E - Df 1 ! : n a rica
misappropriated amounts of R5.§.62 yla’kh Chamfg’ bgfi Delay at varlous stageesﬁ resulted in a loss E
be recovered so far (August 1992) e na bus bodies through private agencl 62.88 lakhs during |

: of revenue to the extent of Rs.16Z
In one ca

' _97. Similarly delay
: i 989-90 to 199! 9
2UdIT checkd e se due to non-exercising of interna!j the period from |

€ way bills,

's Central i
: e : by Corporation's
: | In bus body building/renovation = d revenue |
appropriated cash to the tyne afnnlf conductor mis- ! Workshops ileprivedgthe Corporation GEEE?DE;PE%ES‘?-‘?U T |
_ Case was under finalisation (August 1992)5'0'?0 lakh, The of Rs.282.12  lakhs from the permd
f There 1.”&5 I . ! 1991"‘92. lt!
of Rs.3.70 | als0 temporar ¥ ._ |
e akhs one Assistant ¢ MiS-appropriatio" | 3p,) Introduction Corporation '~.
s Paftrnﬂntal PFDCEEdjn IHShJEr. Dlscip“nar}r | Q\"_‘lad Tranﬁﬂﬂrt orp ince :
19921)4&2:* and for other cases 85 against the delinquent | The Orissa State - kshop at Sampalpur 3 d =
€T€ Yet o be taken (August | (OSRTC) had one Central Wor Smerger of Orssa Rn*aal}
. January 1962. Consequent upon OSRTC in August 19 :
| Government 'xrr? or Matters yerq r T]r,anﬁport Company (ORT\? ]T;;EPS ,t present - On€ a
- o rece €pte CDorted | there tral Wor
€Celved {FEbruar!Fl;;gfr 92: 1t eir ro to Managementf _ are two Cen
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Sambalpur and the other at Berhampur. The Cepy,
Workshops undertake the works relating to bus bod
building, major repairs, reconditioning of engine, calp,, |
ration of fuel injection pump and tyre-retreading eqc |
The Central Workshop at Berhampur carry out over. |
hauling of gear box alternator, dynamo, battery et |
regularly in addition to the above works. Mnrcuvm,i
each of the 42 depots/zones were attached with garages |
for attending to the general repairs and maintenance |
of buses. Of these two depot garages at Baripada ang |
Jeypore have facilities for major body repairs. Further, |
Central Store located at Cuttack is equipped with tyre |

retreading plant, Recambering machine and Car Washing |
Machine. |

|
a |
y |

3B.2 Scope of Audit |

A mention was made about the performance |

of Central Workshop Sambalpur in para 7.12 and about |
performance of Central

‘orkshop, Berhampur 1n Para |
3.15 of the Report of the Comptroller and Auditor
General of India for the year 1979-80(Commercial).
The Committee on Public Undertakings recommendations
are contained in its 22nd report (Ninth Assembly) which |
T;ggprﬁ_sl-‘eented t__to thekState Legislature on 27th Mar(:hi?

- action taken 2 ﬁ
ot o [Februarznlﬂgﬁ. recommendations of

1

Workshop perfor
of Central W 2 MED K

cove : ey |
orkshops and Worksho ring the activities
Stores, Cuttack

|
:
5 dat R i
. Excilldmg dl:'.‘putp tached 10 (HEHIFHI i
been reviewed dy

_ during March |99 has broadly
the points : 2 to A : 4
grapﬁs_ noticed are embodied in Ugust 1992 an

the sUcceeding para-

3B.3

alpur and Berhamp!f

for

particular®

ation of
Fabri€ :
new BUS bodi€s

Renovation of
bug b(}dles

Reconditioning
of engine

Fl Pump
calibration

Minor
repairs

FI Pump
testing
Tyre
retreading

Armature
rewinding

Reconditioning
of automiser
Overhauling

of gear box
Radiator
fepairing

Alternator
rﬂ'palrmg

he last three
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1989-90

years up to 1991-92,

I---_'_'_—-——_
Note: CWS -
CWR

1990-91 1991-92
CWS CWB CWS CWB CWS CWB
Z 3 5 3
6 43 27 73573 49
i o1ar 266 kamE3l el
05 222 «2lle s 25082 it
52 45 46 79UsEEY5 & 36
125 - 150 - 189 -
1988
R0l 298l 376 =230 496
18 - - -
L
Sen [89ic 28 210 24
1
184 L 20l
16
42 o h e
2 )]
93
165 ey
Z Jmbalpur-
Central Workshop: S“m: ﬂiur
- al .
Denotes : e wgrkshDP' Berh
~Denotes ¢

it S e g R S

P— S ——
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3.4 B icati
us body fabrication r: . icular . J;S'ﬂ—‘éﬁwﬁ 1990-91 1991-92
. pa \ CW |
The work relating to {fabrication g S CWB CWS CWB
bus bodies/renovation of old bus bodies wemﬂ[ Ny T
: done in both the Central Workshops at S Dein a acity/
) Berh ambalpyr . " cap
A erhampur. dng Targels |
..:.,'::.I ‘l as Per thc ,!.
3 ' The Sambalpur Workshop had an instq '; norm | g
capacity of either fabrication of 60 new bus e w DBUSs body i
or renovation of 105 old bus bodies per ann ol 2) Ne-ldn 48 24 43 24 03 24 i
reduced to either fabrication of 48 new li;"rh It W puilding b
or renovation of 84 bus bodies in Novembe ulsg bodie Ok i
to deterioration of machinery and d . r 1987 dqy . |
The Berhampur worksho 15} and depletion of manpowe, b Renova- 4
in i ' | |
WEbis hodies o fEﬂﬁEﬂti{}n ofa Dll};s,;)t:]gnbtgl fabricat| :Tlgivér -!i
extent of availabl ’ odies to th : 8
e e e work load. The targets were no repair of ! % 34 5 E
ation of old bus bodies. : buses 84 @ 34 i
The Corporatio : : J II. Actual :
1975, 205 mandays as thensta?r?c? dﬂmd s Hovermag praduction
a new bus body and 118 m dal’ for completion o] ) N b 11
old bus body. andays for renovation off ° 2o i {1
e The following was the l' RRLne : : |
up to 19;139 bus body wing for thgmiucmn performa-| b) Renova- |
-92. three years Endﬁii tion/ |1
Particulars 1 2ol 730 3 43 i
cwi 5939-?: Dw __1990-9] 5 | repair 6 48 1";
— B —. 91-92 | &
L Numbe — C‘\US M WE C) Number Di : f3||. ‘;-"9 N.P‘.- 36 g
manda;suf —= = minor works 52 45 NGAL |
! 1%
available 16050 5 ) Actual ¢
24754 |9 | mandays |
325 2884 [' o 4-
8 21150 2774\ 1 required {
'- A% i
| Produc- |
: E : tion with \
! reference iy
!ﬁ 10 norm |
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Particulars 1989-90 1990-91 — -
2 LS 1999, | ding of bus body fabrication to private
~92 | Awarding
CwS CwWB CWS CwB CWs S 35_,;,_1 agencies
\\_r\
New Bus - 410 615 - 1025 Eli Despite instructions from the <Commerce B
Department of the State Government
Renovation 708 5664 3186 8614 274 5 1and 'Er_aﬂﬁpi'; ﬂmg as well as specific instructions in |
7% from time nd again in November 1990 for fabrication i.
i Total 708 6074 3801 8614 3739 633-" May lgggdies in the Central Workshops of the Corpora- |
: 1of bus |
IV .Mandays

‘ ks to
desist from awarding the wor
tion onlY an(és mthe Corporation unloaded the body
16232 Nﬁ} Prwﬁte Eirrﬂs ,1;0 the private agencies without assigning
In
:bUIIl spgcific reasons.
V. Excess any
mandays

utilised 6806

utilised 751t N.A. 12425 N.A.

i e P S Lt

The Committee oOn Public Underitaki?% : !;E

;; t1onin 0 1) B

N.A. 8624 N.A. 12493 NA!(cOPU) in its suo-motu study on ic)untch;: ﬂ%e capacity &

: (é: oration reported 1IN March 198 > in 1978-79, but £

VIIdle oo hop for body building was 62 4 FZEC 0 g ;:

mandays 8536 23630 6900 20234 4918 213 in subsequent years e ;:E?vﬂ;?n; work was She |

i ull ca - : Ine

S ;the wi;ﬁzﬂpa;nifes thereby the workshop (€M i

wages ' to outside 1§
(__REPEEs 3.70 1.4 3.45 10.73 2.20 12,218 underutilised.
In° lakhs)

Had the

H. o
!
's.

of labour by obtainin I

ion' lea that on account
The Corporation's P

| emrusted 10 outside
Corporation utilised

: rork was * as §
the services! ©f financial constraints the ;\D and the Commltwﬂ% “-;ur {
as well as a|sp ccmplgtnew h{:haﬁls In phased manner‘é agency was not acceptable to fav |
; eting t : |
?ﬁcked In the Central w & the renov
e

d |
were inclin€ he |}
ation of old puses; °f the view that the authﬂfl-ttlef;f the Corporatiof: 1
idle wages as corr?rkShop for more than 2 decade Sutside agencies at IneThaes
avolded as discussed | puted aboye 1.

late
on to calcu
could ot Committee enjoined upon the Corporatl
N para 3B.4.1 fﬂfm have bhee

!
sO '-'
| supervision |
. required working capital Wl ca;ﬁiu flow 10 private
The Management . | @ to prevent unnecessary cash ¢
the buses renovated €nt also Viewed th + firms, pU |
29 buses from the ig they  coulg DUt at by gettint | rions by COPU, |
______________ ldle buses docked i C\l‘,{:g road atleas! | l 1o of the above dlregmlt fcom outside |
---------------- ' n spite 5 ity 1N g
Note NUARU o~ : the Cﬂrpgratign Ect the new bus bca:fgﬂabl Capacgl;)i_gl?_ {

(e DEnutes not S dgencies  without utilising the 939-—90 10

5 :

'S own Central Workshops during




The followin
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€ Jobs undertaken at

' SSe
a i r is le
Ol cassis received whicheve

r
the Workshops ©

125
g table SUmMMmarjses -90 1990-91 1991-92
Oof chassis recei_ved, body built in Centra t nuﬁi ulars C—S'}F? 22 ?_‘;WB CWS CWB CWS CWB
of the Corporation and the number of byg bﬂg”‘i} partic A LALE
by private agencies and the labour charpes taty 0 ( Rupees in  lakhs )
have been absorbed by the Corporation had the
: undertaken in Central Workshops insteaq aw:':-";
to the private agencies for the last three }fear;{"'q yalue ot
to 1991-92, 7" material
COnsUﬂ']ed
i Particulars 1989-90 1990-91 1995 per bus 1.52
CWS  CWB CWs CWB (_:"u'rs*-l*i in Central 1.26 L2
e —— VWS = Workshops
l. Number of
chassis ' 6. Amount
: received 71 2 by - 103 | that could
. have been
2. Number of I saved
bus bodies | through
built by . labour
CWS and I and s
CWB : _ ¥ | overhea 0.46
2 555 B e < 0.29
3. Number of . per bus >
bus bodies [
built i 7. Available
through | capacity
Private . for new
agencies 71 < Ly < 95 L bus body l
: © In the ly
( Rupees in lakhs ) | Central 44
&, Rate pPer E. Wgrkghgpg* 64
I::spfﬁgte R E?tal avoida- e 18.36.
agenci ! € expendi- KEb s el am
eEc?tfcli?: : ture(sz?) 28.80 _-------'*“"'“:_aftef deduﬁér;gr
sales tay) AL | (- Ul e G v worked ou the nU
1.78 e " The available capacity

..-".- %
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' 2d  the
d the Management procute

' hased ::;nner and utilised its own body |1
?a gcny at least 149 Dbuses could l*n.a.:.nf:L been faby
"mp its Central Workshops during 1989-90

the Corporation had to pay Sales Tax amounting

: g4
Rs.42.74 lakhs by getting the bus bodies fabrjcyt

through private agencies.

3B.4.2
agenctes

It was noticed that there had been inordin:
delays at various stages which had cnntrlputed to deld
in fabrication of bus bodies by the private agencs
as analysed in the following table for the three ye:}

up to 31st March 1992.

Particulars 1929-90

PR

Delay of days in
receipt of chassis from
suppliers due to delay
1n Inspection by the

Corporation Officials 184

Bus days lost due
to delay in nanding
over the chassis to
body builders

113

Bus days lost dye
to delay in deliver
of fabricated buses
by the body builders

5396

+23 314 633 |

{:hfjl.;
h
hu” :.

ICEA{

whereby a sum of Rs.60.42 lakhs could have been |

towards labour and overhead charges. Apart from |

Delay in fabrication of bus bodies by priw :

1990-91 1991+

127
| oo s sy
Jar
ar i
P days 10° qus
a I
pus 97 " putting 30 02 o
L diiis on Road
e W 750 536 9999
Total PU® days *©
at
c of revenue
500 Kms. per 43y
operation and at
average Per kilo-
meter INncome
sarned (Rupees In 9.92 7.27 146,39
lakhs)

htipus actien 10
the Corporation had not taken ffPfd':? e
conduct the pre-despatch msgem-?ﬁnwﬁ —F%extent
which there had been losS of bus 1959-90 5 1991-92.
of 3913 during the three years

& return the
The private agencies WEIE to

ulated
buses after fabrication within 1hL1 p:\_ere liable to P&y
n the agreement or Otherwise ﬂj;tnewt.
penalty under clause 29 of the agre™

: e period 17 bodies
During the above P bus

yer 9

Yere lost due to delay In handmgor;u;n
by the bus body builders. The Cﬂdrpm ret
?Edli? private parties who falmc of Rs

uses in time to the tWNE ollectes = ed
¥hich Rs.1.52 lakhs only had BEST gs akhs WP
Artes and pe ar S A motbOh s
on 3¢ o penalty of
On

brica-

the

520 |akhs
ground of non-avallabléﬁt of R5.9.19 ]
; €, while the balance am

evied penalt‘f \

e C j 315
. he red v-ma |
arties was exempted on ! rav

i i




due from 21 parties was yet 10 be recovereq
1992). 1t was observed that such‘ exemption for
of penalty were granted only In .
and the exemption on the same ground was not epy,,
tained in 1989-90.

128

(JUL

Paym

The delay of 5952 bus days due to dey,
in handing over the chassis to bus body builders g

1990-91 and lgglﬁ;ﬂi

|
in putting the buses on road from the date of completiy|
of fabrication could not be ascertained iIn audit fol
want of proper records. l

Inaction of the Corporation in avoidin

the delays at different stages resulted in loss of rE.wns-,nué1
to the extent of Rs.162.88 lakhs.

3B.4.3 Delay in bus body building by Centr}
Workshops
~ Soon after receipt of bus chassis/old buse
for fgbrication/renovation,

the Central Workshops wert}
list of materials
im:j the\[purpnse and to take up the jobs in chronologicd
order. was noticed that th d
delayed\i e Central Workshops h3

t different stages from
: comm 10
the completion of jobs. encement

The f i
the delay at different s ollowing table enumerat®

: tages and t i -.
during the period from 1939%90 to 1 gghﬁggehlcle days 10°

requir 1cl to prepare the

Particulars

1989-90 1990-9
. =91 1991-92
CVS "CVB CWs  cws™ Tyer owb
L. Number of T A
new bus
bodies
fabricated . 5 ;

requirec|

lars 1989-90

129

1990-9] 1991-97

Number of
reﬂuﬂﬂtlﬂn
major re-
pair5 coIm-
pleted of
buses

|8

i1, Range of
days takﬂn

for body 8
building/ to
renovation 243

IV. Number of
bus days
delayed for
commencement
of body
building 353

V. Number of
bus days
delayed
for fab-
rication 557

Vi

» Number of
bus days
d@h}'ed In
dehvf:ring
the Comple-
led bus 29

(&5

CWb CWS CWB CWS CwB

43 27 73 23 49

2 11 20 2
10 1o to 1{»] 1 {s] II
518 340 487 187 230 |

N.A. 3387 NLA. 2619 N.A LI
|
|

1 | &

2453 2230 4039 2229 81 1
| §
i,
=|.
| £
¥

NL.A. £
NLA. 1188 | ,
N.A. 680 I
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Particulars 1989-90 1990-91

19919
cws  CwB CWS

V1l.Total number
of bus days
lost due to
delay

(Iv+v+Vl) 939 2u53 6297 4039

Vill.Loss of
Revenue at
the average
PKI of the
year end
at 300 KM
run per day
(Rupees

in lakhs) 11.55 30.17 85.39

o477 38.37

From the above table it may be noticel}f
that due to delay in completing the fabrication ©

in CWS, the Corpo|
~days for the three years ending}
1992 which consequently resulted in lo%}

revenue to the extent of Rs.282,12 lakhs:}

bus bodies/renovation of bus bodies

ration lost 20,575 bus da
31st March

of expected

3B.5 Under-realisation of overhead cost

The Central

Workshop ch et

2 ;l?e riate of 250 per cent of thep labizjges over:s 10}
oI the work undertaken in th o

Case of the follo L

ead tlﬂ% etmks undertaken  for outsi®
Were ]
resulted py af claimed at 100

agencies, overh
only. This hag

Workshop. In tht}

‘EF _..
. per‘ C :
ort claim of overhead f;hal‘S"35 '

CVB "CWS ol
= CWi|

6036 3]]

L1.87}

TR
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he tune of Rs.1.78 lakhs as indicated below:
to

oy the Overhead  Overhead  Short
Nam chalrges charges realisation
part)’ claimed due at the of overhead
100% rate of charges
25%
PR (  Rupees in lakhs )
1. Principal
ineering
Eggllege, Burla 0.27 0.63 0.61
2. Registrar,
Sambalpur 0.75
University 0.49 1.24
3. Principal,
Rangers
College, 0.62
Anugul 0.42 102 178

claiming
The reasons for short realisation of

lower overhead were not on record.

3B.6 Engine Section L
jndicaté

- The Corporation had nmhn;reciamatiﬂ“

< talled capacity of engin® overhau uals for

Se

: 15-a-V
€tion, The targeted production ;
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i
¥ :
:1 9 the last three years up to 1991-92 were as follgy,, |
. Parti- 1989-90 1990-91 1991-9; E
culars  Engine  Fl Pump _Engine Fl Pump _Engine Pam |
CWs CWB CWS CWB CWS CWB CWS CWB CWS CWB Cys oy
e
i |
.. Target 340 288 B850 432 340 288 850 432 340 288 @50 4 |
Bl '
Achie- i
vement 246 137 205 222 266 144 211 250 231 109 232 19|
i
i Short- JIr
fall 94 151 645 210 74 184 639 182 109 179 618 2|
‘|
Percen- 1
tage of é
achieve- |
ment to E

target

12,3 476 241 513 782 500 248 479 67.9 37.8 27.2 44

| T ise | '
| he cause-wise idleness of men and machines

d in Audit due to non-maintenanct

plete maintenance of ?égﬂ;nrl?saﬂ;ingagﬁ’ CWB and incom- §

Prem '
ature failure of reconditioned Engin® |

he f . _'
by the Corporat ollowing norms were being fDllowed

: 10
engines, N for the Performance of reconditiont
(In lakh Kms.) 5
| Leyland 0.80 a
? TATA |

0.75

LR =y i o e e e

r
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Where the engine fajled
giving even 20,000 kms, the Technical
ttee(TIC) of CWS and CWB yas required to inspect
and analyse the reasons for prematyre failure andp to

suggest either for condemnation or for th '
depot level or at Central Workshop level, e repair at

Prematurely before
Inspection Commi-

At CWB though 22
failed prematurely during 1989-90
had not inspected the engines and reported upon so
far (July 1992). Specific reasons for the same were
not on record.

reconditioned engines
to 1991-92, the TIC

In regard to CWS, the TIC register for
the three years ended 3lst March 1992 revealed that
as many as /6 engines were listed for inspection, of
which 27 were not inspected so far (August 1992).

Out of 49 engines inspected the TIC indicated
that in respect of 19 engines the premature failure
was due to non-adherence to the preventive mainténance
at depot level andfor for driving deficiencies. While
In respect of 8 engines the premature failure was attri-
buted to defects in reconditioning by CWS and in respect
of 3 other engines owing to use of sub-sta_ndard mategla:}s.
For the balance 19 engines no responsibility could be

fixed by TIC.

had no record 10 ascertain
taken against the erring
for such premature failure
monthly return In regard

to headquarters.

The Corporation
the further course of action
Officials who were responsible
though the CWS furnished a
'0 premature failure of engines

nalysis of these [
Years from ?;39?90 Yto 1991-92 reve:
287 engines received for recgndltlﬂﬂégﬁi of
fai[ed prematurely which was 32 per
‘Sceipt,

eturns for the three
aled that as against

275 engines had
thE Iﬂtal

B
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3B.7

: ] F2:1 :of
Mention was made in para the
Report of lthe Comptroller and Audlt:ar Genera of
India for the year 1977-78 (Commercial) where the

general performance of the tyre retreading plant y, |

dations were conpta.
commented upon, COPU's recommen 3
ined i1n its Seventh Report (8th Assembly) Presenteq
to the Legislature on 30th September 1982. Presently,
the performance of the plant during the three years

up to 1991-92 was perused by Audit and further obserya.
tions are brought out as under :

38.7.1 Plant utilisation
The following table indicates the plant

utilisation during the three years ended 3lst March
1992,
Particulars 1989-90 1990-91 1991-92
1) Available days 305 305 306
i) Actual days worked 59 30 31
111) Under utilisation 246 275 275
1Iv) Reasons -

(@) For want of tyres 4] 196 237

(b) Electrical failure 5 2

(c) Boiler repairing 39 ;

(d) Boiler 1n5pecti0n : ]

(e) Strike ! ;

40

() For want of

ubber 3
furnace and o
r&aSﬂns thEr ;
(8) Others l

50

-------

Tyre retreading plant, Sambalpur (Hot py OCeyy) |

o e s

e o
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From the above table it is observed that

¢ remained unutilised from 24¢ days to 275
he plan he three years up to 31st March __1992 due
I sufor: it reasons. It may be further noticed that
2} dif erent power failure, boiler inspection, repair

other reasons attrit{:u}ted f?:r idleness

2 to the fact that {(a) the Corporation
fqr;re avﬂldabr:;b?ﬁged and insisted all the zones to get
could have retreaded from third retread and onwards
their tyres s as the same was more feasible and advan-
in hot proces cold process, (b) the Corporation coulﬂ:
tageous 'fhaf::l to proper planning in procurement pnlécy
have resortzherence to maintenance of minimum, ['EDI;'I F;—
o Strg:tmaauimum levels of requirement of consumables.
ring an ¥

treadin
The Corporation aw:;difvr&'lwfeegig thﬂ%
: agencies at zona ice had no
job tc:l P:wi?jtlz. 'Ishe Corporation’s hefdﬂﬁffﬁ; number
S S n in respect of all zones re é,lnt gpai‘j theréol
informatio t retreated and the am*ﬁ-?ﬂa1 of corporation
of tyres _got agencies at zonal ]E‘rei991-92. A study
o e private ase period 1989-90 1
W a red
of the available information Te¥
Viz, nipatna, o, prlyen
h;zd ggfwfetfeaded 1379 J}'[E':fg i
a cost of Rs.8.99 lakhs dd
I5th September 1990.

o8 \‘.L.".\:h 3' Iong
= !“\_é the men
abo Da\'ﬂ'ﬁf_‘ﬂt

.rational
4, -L'i"’q C‘p“-‘a
e':\\.{_, o

1d!
emal‘i"lli‘d %
e Plant rS d1SCUSSE

i asulting 10
Period due to the reasons ¢ d resulting
and machinery could not
of idle wages which 1N
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expenses over the
following table :
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income as may be seen from

Particulars 1989-90  1990-91 _12?‘!:-9&
1)  Number of tyres
retreaded 801 276 496
1) Rate of realisation
per tyre retreaded 280 700 700
(in rupees) (up to
September 1989)
700
(December 1989
onwards)
1) Amount realisable
from the zones
(i x 1) (Rupees 4,79 A
in lakhs) 4.03 3.47
1v) Actual expenses
(Rupees in lakhs) 6.47 6.05 5.32
v) Profit(s)/
Loss(-)
(Rupees in lakhs) (<) 1.69 () 2.02 (9)1.85
The Corporation s : :
account which wae | - SStained o on this
Of the tyre retr ding. lcative of

Eading plant, the Poor pPerformanceé

Owing to th
days the Corporat; g
tune of poration p

5* 42 .
to 1991.97, 0 lakhs dyy;

0 pay jdje -
Wages to the
Ng the last three years up

the |
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performance of tyre

retreading plants
(Cold process) at Cuttac g p

35'?'2 K and Berhampur

As on 3lst Marchl 1992 the Corporation

Cold process retreading plants at Cuttack
had WO mpur of equal capacity and same Make "Elgi
b Berhlﬂ addition, the Corporation installed a 1wp
Tyresﬂ'elegtric chamber machine at Cuttack in 1991-92
tyres

p e capacity of 2400 tyres per year.
- it

The following table indicates the performance
hese retreading plants for the last three years
of th€

, -90 1990-91 1991-92
et Cui?-gg ;erha- Cutt- Berha- Cutt- Berha-
ack:mpurjigacket mpuE g ack B
. Installed 00 4800 4300
| capacity 4800 4800 4800 43 (up to 10/91)
7200 (w.e.f
(w.e.d 11/91)
] 0 3076
Target 3600 2896 3600 2876 430
Number of o
tyres 220 |
boreaded 332y 2931 4296 2308 ¢
achlEVEment
IﬁSt;_:l[]f_.(:[ 1 66.7 AR
B o2 o 35 e A
Tar 297 071 6%
B 923 103l 1198 above table
the
It may be DbSEr\JEd from

plants
: both th€
the installed capacity o
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i

i3 at Cuttack and Berhampur was same, but the , | The unit Management attribyteq qp, idle

| production at Berhampur was far below the Cut‘?twa: of the p[E}nt fﬂr_ 1~‘-‘-;r:1r'1t of raw-material dye to

plant. The reasons attributed by the unit Manage,na“f tme o of working capital. A scrutiny of the Zone-wise

T B e tread rubber and caﬂem Shurtﬂts dJue register maintained by TR Plapt revealed

i Sing - smov ~ amount of Rs.47.44 lakhs was outstanding from

that ;nt sones as on 3lst March 1992. In this context

The following table Indicates the NUMK, ;ifffaﬁ noticed that_the tyre retreading plant at Berham.

of idle days and causes thereof for the three F'Ear[ it was not pursuing payment of dues for retreading
J] up to 1991-92 in the case of plant at Berhampur: ‘) E';r;yres with zones. ;

Particulars 1989-90  1990-91 19919} Even after merger of erstwhile ORT Company

- e

. h OSRTC since leth August 1990, the tyre retreading
Number of days -

: . ant at Berhampur remained idle for want of raw- (%
available 300 298 318 | ﬁﬁtateriai for 144 days during the period from September
1990 to 3lst March 1992 while TRP at Cuttack had i
Number of days worked 200 226 172 o setback for want of raw-materials. In view of acute *F
A . shortage of working capital and to enforce economy
Number of days idle 100 72 146 In pugchase of consumables and timely arrangement A
tralised from i
Percentage of to the needy zones, purchases were cen |
idle to nEm;ErdjfL-'s February 1992. In spite of this measure, the TF&f plauT
days available at Berhampur could not be operated for want ol ré
33.3 242 45.9 materials for 30 days.
Cause-wise idle tim :
for want of - S The fact, however, remained . that ltheerLRd
| Plant (Berhampur) remained idle for considerad Etu?me e
() raw-material 26 : E K:lgh led to payment of idle wages 1© thfggg-?ﬂ e
(b) maintenance | I : 124 1951-?992 akhs during the three years of
(c) tyres/casings 5 ¢ 2 B : !_ .
(d) repair i 6 4 & System lapses : |
6 18 Ince |
T 1 H . SEd 5 |
otal wages paid g?;fees in  lakhs ) théa)el— E::.Venthough two years had Eiaﬂh OSRTC, |
le Wages in proportjon 217 347 | the potWhile ORT Company was MEIEE ;oo obraining |
© the idle perjog : the mgad Office of OSRTC was not lg)iu he overal g
Total e : 0.68 0.52 1.59 Pergnrmnthly/}.-early returns from CWwB a aech pur- x
wages( in TUpees ) the Eance of the Central Wﬁfk5hnﬁffanage ent wis L 4
' Rs.2,79,586 Myare "€ Of these returns, the of Central WOr¥ | |
Ehﬂp, of the periodical perfcrmaﬂﬂe
Erhampuh -
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(b) The system of preparation of

R : : QEtimaI :
for new body building before finalisation of to g

. . en . .
and awarding of works to Private agencies was diSc:giii"E g7 NE_Chines ins
nued since 1988-89. L

(c) Both at CWS and CWB there was ng
of preparation of estimates before taking
and comparison/reconciliation with the actuals

-

(d) Machine log books were not
CWB. As a result the number of hours
was utilised could not be known.

maintained a
each machiy

141

f 15 years je. i
. a lapse o €. In January
M:ﬁrai Workshop, Sambalpur (CWS) felt that
e ce talled were neither put to yse conse-

i the e the machines were required to be used

e of them were standb ‘
-tV neously @S som y while

SYStes |
Up the jif sof

gmultd unwanted. Hence the CWS requested the
were ember 1986 to reassess the consumption,
in DetCDn did not follow the procedure for redu-
e Corporé tlract demand. According to the procedure
in con uest for reduction instead of reassessment
i had':hﬂ trhej fee payable for the purpose. As the request
along Wl

duction In contract demand limiting to the required
- for r€

(e) Though CWB was havin
NO cost records were maintained i
of jobs executed, amount of labour,
charges. In the absence of the abo
gément was unaware of the act

g a costing sectiyh
ndicating the numbe
material and overhes
ve records, the Manz
ual cost of each Job,

A Spares consumed in Works wert
being booked at the original : |
Nt ol (FIFO) g purchase cost in the firs!

ber 1992). ale was not fixed so far (Decem
3B.9 Other topics of interest
3B.9.1

£ Electricity BDﬂrdii
Eﬁn::l;)?ﬁtraf tELnL?n d th ‘?’?rﬂig tgc ? :u Iaggiilr?f‘r:‘d
ris Installed. mand js above 100 KW and?
?ggnzbafﬁura Eﬁ?erfdﬂrkstn Eaf:lgine-erj Central  workshoP!
KVA as o N8 power 5 a ?_-EL??Q;‘:‘-;”t with OSEB? ]'”
of the pfa:fn;:id n?ic:jnérf

Irivector mete

Il
was 177,04 mfﬁnnemd load

d was never insisted upon, the Board did not entertain
loa
the request.

At the instance of Audit n IJanuary }?39’
he CWS took up the matter with OSEB authoritles

1 .
for reduction of contract demand after fulfilling the

formalities. After final verification by the E:\;ar:::;i
Engineer, Sambalpur Electrical Division, ”;? KW In
1990, the Board allowed the reduction to January
March 1990 to the CWS to be effecuve frszE*cecutive
990 being the month of verification by the =
"gineer, Sambalpur Electrical Division.

ations the Unit Mana-
ated persuation
tive Engineer

In reply to Audit observ 5
Sent stated (July 1992) that after rep

With Assistant  Electrical Inspector/Execu

tion
| s reduc
' r
199{},01”'1'1{1 could be materialised
acutlve
e Exect:
. sted th paes
Enginx_n Had the authorities FEQEIQ] 2 for rEduc\.ﬂth
0 lUér' S-ambmpm. Electrical Divisiof ecarhier along,um
quuisilﬁ. with a trivector meter ot re

been & t0

fee I|d have nditure

e of R electr!c
Rs.8.34 lakhs on
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- December | _lars
the period irh%md April 1987 1o De 289 Coyy M
have been avoided. _

3B.9.2 Performance of washing machine

With an idea to clean the vehicles ang faci

litate proper maintenance through semi-automatic mecp,.
nised pressure washing system, the Corporation decideg |

in 1990-91 to install a washing machine at Cuttacy. !

The Corporation purchased (May 1991) gyl
installed (August 1991) a KRE Premier 'S' make washing
machine at a cost of Rs.7 lakhs including cost of insta.
llations which was supplied by KR Equipments (P) Limited,
Sahedabad(U.P) at Association for State Road Transpor
Undertakings (ASRTU) rate contract price and the
same was commissioned In August 1991. The Washing

Machine Unit, Rowever, started functioning from 9t
October 1991. |

As against the installed capacity of the
Washing Machine at 50 per sh : 4

_ ift of 8 hours, the Corpora-
Eonktargeted 30 per shift considering the same
":Ef IIE;E" Operation. The followiny table indicates |
Stalle cgpac:ty!target YiS-a-vis the number of buse?
v/ashed during the Derio

1992, d October 1991 to 26th June
Pars:
arthUIai\\\ Perlﬂd =y y’lﬂ.q-l'___t_';l
26.6.1992
Number of days available ot
Number of Washings 1o pe done 7
() Instalje :
: d capa
(11) ar pacit e
Bt 5 10750 Vehicle
Actual v ; 6450 Vehicle®
ashings done . e
{]} C{.‘.-I'pg
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Period - 9,10.9
t0 26.6.1992

ﬁaﬁhlngs s ; 2
_ led capacity :
0 i 2.6
(11) Target

From the table 1t may be observed that

lisation of washing machine was very poor when

i uned to the Installed capacity/target. There were

mmz;;cific reasons on record for the low utiisation
no

of the said washing machine.

These matters were reported 10 }ia:-agzgue::;
G
Government in September 1992; their repie
been received (February 1993).




CHAPTER - IV

OTHER TOPICS OF INTEREST RELATING T9
GOVERNMENT COMPANIES AND STATUTORY

CORPORATIONS
LA, Government Companies
LA.1 INDUSTRIAL DEVELOPMENT  CORPORy,

TION OF ORISSA LIMITED

- BOILEy

PIPING AND ACCESSORIES WORKS

4A.L.1 Avoidable expenditure

With a view to

could have no competitors.

Government of India issued a letter of

1987 to manufacture
required for condense
Company entered Into
M/s.  Mannesmann Demag
November [987. The Board o

project in  May 1983, The
necessary  import

equipments amountin

making the boiler piping
and accessories works viable it was decided (Myy
1988) by the Company to go in for diversification and
manufacturing of an exclusive high tech item which

For this pur

pose, the

intent in July
stainless steel and titanium tubes}

r's and heat exchangers and the

an agreement with
of West Germany I

f Directors app

purchase

roved the

F Company was granted
license for

of plant

1988. & 10 Rs.1167.60 lakhs in Octobef

Before the ar
Gover nment

Department of Indus

}n August 1990 for accordin
‘Mported plant €quipment ;
Fer cent =

et o755 iTRe s Bao8.01

trial

Permission to
Concessional du

°f Indian Cuystoms Tar!

-arrival of imported goods, s
of India, Ministry of

Development was a

Industries
pproach®
clear the
ty of z

: €quest f ty
Was rejecte or levy of du
1990, Iln ?heb}* nt1h+l3 Gu\:rernmenty of Ing?gcﬁrisl;ﬂ;ﬁember

€anwhile, the consignment reach€

calﬂ"ttar nent of India for payment of cq

]

e
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on 17th October 1990, Pending decision

s ncessional
GoYE' ™ nit Management decided to remoye the
he

ot t ey bonded warehouse on 9th November
.gnmenh the Chairman-cum-h‘langgmg Director of
thoug, had advised the Unit Management in

Compa?ggo to pay full customs duty for the

materials and bring them straight to factory

import Bhubaneswar  Instead of  shifting  the

site atents to bonded warehouse and Incurring
nm

consig 2l expenditure, since the committee of the
addition

. taries of Central Government to whom the case
Secré

for special concessional duty was referred had already
or
rejected the case.

In the meantime, rate of customs duty
was raised from 80 per cent to 85 per cent WITEEHEf:t?;
¢t from 15th December 1990. As a result, w r 1991
consignments were got finally cleared In J?Liar”m thé
e unit had to pay an extra Cusioms UI} ayable
tine of Rs.59.85 lakhs (customs duty “”3‘”-315 l?L‘ll? 51
R$.957,66 lakhs and the amount finally paid ,ﬁénditl:lre
lakhs), Besides, the unit had to incur an E;_Jtawards
of Rs.0.62 lakh on demurrage, Rs.0.18 lacharges to
Prt charges, Rs.0.63 lakh towards service

rarehouse,
;t!:aring agent for operation of bong:‘d ani‘.i Rs.0.25
1"11'.!?.{;% lakh towards warehouse charg om port to

: as 1r
account of transportation Charge

ing customs
“arehoyse, Thus, as a result of nm.gettfljﬁ customs
;Lf-‘tarance Ol imported goods DY P?mc%irected byt
Chajpe, Ot November 1990 as already dfEEer - ne

. { th
Unjt -man“cum-h’iarmgmg Director of 1 5.61.97 lakhs:
NCurred an extra expenditure of S
i 1992
binge The Management stated (APZ- centof dpty
u"hif.‘f:-e fforts were made to save’ {ortunatel}’ o
“Mounted o Rs.6,58 crores but Ul
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the efforts went in vain as Committee of Secrert
to whom the case was referred rejected the . Eﬁnh
there was unusual delay In prgcessing papers | g
Calcutta Customs. The reply IS not tenable g :l:
points regarding rejection of the case was already ‘
the notice of the Company and even the ..
consignment was kept in bonded warehouse

: Whi
resulted inan avoidable expenditure of Rs.61.97 lakh 9

S,

The matter was reported to

Government in May 1992 who endorsed (Septemhg
1992) the reply of the Company given in April 1992,

4A.1.2 Loss due to non-availment of

concessional rate of customs duty an
payment of demurrage

B o FECEipt of a purchase order from
harat Heavy Electricals Limited, Hardwar in March

1“9970 for manufacture and supply of 3 sets of integrd
l;f:?cirmfﬂrh thE' Pﬁw?r projects at NE}"&"E“ and
unit of ,th; ec S P‘ping and Accessories Works, 2§
seamless and ilﬂpany .pla‘:Ed two orders for supply o}
Japan - one on cg PIPES, in June 1990 on CITOH
other on Registe Pen General Lijcense (OGL) and the
agreed upon | red E-XPDI"I: PGHC}" (REP). The }'-"I'il:'a5
te based on customs dut!

. h
ate under Tarift for power projects W

No.98-01.
As
Handbook of Cusﬁr the  provisions contained in
1991) Vol.I or aVaTS Procedure (April 1990 to Marc"
N respect BMent of ¢q

: ty
ncessional customs

generation Imports ef
y Supp]| : Connecte ¢ oW

: o tion, th dati%
esse ectr : g ccormen
ntial,The unit blcn_y Author ity (CEA) W
ODtained in the

January 199!

the §
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dations of the _Gﬁvernment of India,

Er-::c Generai of Technical DE"IElUpment [DGTD]

m;ectﬂra of concessional customs duty on the imported
l

Jerials:

The imported materials reached Calcutta
30th January 1991. The unit made efforts to
port on Zaterials cleared on the C9ncessxnnal rate of
get the duty on the basis of certificate issued by the
customs The Customs authorities, however, refused to
pGTD- learance with concessional rate without the
ecndatiﬂﬂﬁ of CEA. Even though the terms and
recomm s agreed upon in the purchase order stipulated
Cﬂndna“ljln necessary documents required forgthe APLIpOsS
g}m availing ~ concessional C‘%Z“émi d;HELDn tﬁ:eniﬁif
' will be provide Y ? g
f:ﬁli;dngie:tt:iain the reguisite recomr_nendatl;on zisisnﬂs
stating that usual certificate ‘reqmred yssion e
authorities for allowing projects import o roached
already been made available. The unit Sf‘r}‘} March
again to the Collector of Customs Gnteria;‘i o
1991, who advised that the imported mta e
Restricted Export Policy (REP) be gc;t subject 10
Making payment of duty under pmtesar}’ certificate
claiming refund on production of net:EiE consignments
from CEA. Accordingly, the unit got * payment ©
Cleared on 26th March 1991 by EEiE

lus
%Is”g Customs duty at the rate Of 14 Jakhs but MO

i

LS (MT_ amounite S Rﬁ'iigof Re..68 lakhs
Emtﬁst was recorded regarding refun :
oWards concessional customs duty

r -
1E:f?r_w::.tm‘nE_-m:lan‘.imﬂs of CEA as adwsfd.
cnnfUStums. Further, due to d?taypal
toy ‘8ments from the Port, U™

0
U demurrage charges-
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not decided. Besides, the

.E,_ 1 =1 1 =11 z re - 3 ]_"
Thus, - dueiftoliavoldable ™ delay  in gety oreof W action involving sale of ray. elevant
:-.} the cangi%nnqgntg rElEaSEd and due to n(.]ﬂ-()l‘)seryanﬁ tlll:ﬂunﬁ t['ar;t and C[’Edit ba!anCES if a r:T&tEI'lalS,
: : ~dure e r ’ were
‘ of. pre'tacnbed customs proc‘-..;:urux for availment of aa),men {piled and settled between the different m?ﬁt
concessional duty, the unit suffered a loss of Ry, 5 Pgt reconc iy S
lakhs (extra customs duty Rs.1.68 lakhs and de'“Ul‘rfigg , %ruﬂ" time 1O
charges Rs.0.84 lakh). , The reconciliation of transactions between
T The Management stated (October 1997 | ifferent mills, which was tujlllcen u}f as late as in
5 that the extra burden on account of differentjy january/February 1990, was still to be completed and
% customs duty would be passed on to BHEL in terms Sf L jues settled. The extent of reconciliation done up to |
: clause 2 of the terms and conditions of the purcha october 1991 revealed that an amount of RS.IGO:% |
order. se lkhs was due for recovery from different textile mills |
unnder OSTC as shown below :- 4
Further development W et ‘ *
(February 1993). : i 8 W altec ASM  BSM  SSN  TOTAL |
Rupees in lakhs ) 1:
LA.2 ABS SPINNING ORISS (£ |
IS} A j
5A.2.1 EITED 0TM to pay ( 19.79) 44,84 6.90 31.95 |
oZ. Locking up of workin : 71 '
¢ capital | L : 21.06 108.
non-reconciliation of agccourftga Sheia BTM to pay 71.17 16.48 U
o 0STC to pay ( 1.8¢) (6.85) _226% —1%3%3
ollowi - hQ 57 36. L LA
Directors of [ndul;iala [SECllsmn by the Board of 49.52 PLE VAR
Orissa Limit _Y€velopment Corporation of : L . ance)
Issued by ﬂ?s g?&?ﬂu In- March 987 andp the orders (Flgures in the bracket indicate minus bal
D-‘;pal_'trnent i ine T;;?t of Orissa in the Industries 3 . of the outstanding
ip_m“mg mills (Aska Spin: the management of three due For effecting recovern + with 0STC/OTM
Alls, Sonepur Spinning xr D8 Mills, Baripada Spinning et the Company pursued the matie d Handloom
e then Manaping 5 Mills) of | : ¢, and | Textile an® = ber
s 3INg  Director DCOL was vested in Depa even moved the Orissa in Novembe
ung Toon Limited (o571 { Orissa State Textile 199 tment of the Government of ber 1990, the
afnremlegngt? t0 Decembey 1‘;39 Uring the period from Depa but with no avail. In NV payable on the
fransactj oned periog there N the course of the saig ftment held that no iniEt‘Est, waﬁl‘mit fixed _f{.’r
e textﬁ? betwee the ¢ iw?m a large number of tepa dues s there was no Ume lwas specliiC
tranﬁ-fer X mills quEr OSTEnnlﬁg mi“s of IDCOL ;_.-”‘Ld Stipu}im%nt of th'E.' dues and 3150, theretransa(:ﬂﬂnﬁ were
transactj ¥=Materj, Y Way of sale of yarmM eff ation jp that rd when the
r a 'oNs were 5 (cotton) €Cteq at rega
& Nd  textila ills Cifecte between ﬂEtC. Before theslﬂ . o
! (8] : " P 5
| OSTC, the ¢ mills of IDCO o terms e
0 w_lﬂ'l

terms and condition’

Cﬁnd' : Thu fixation .
1 s, non-fixa ns
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mills under OSTC resulted in locking up of worki
capital worth Rs.160496

thereof
Januacy 1990 te October 1991 at the rate of 16.5 pea

cent per annum.

150

ng
€5t
ff{}m

lakhs and loss of inte,

worth Rs.t8.69 lakhs for the period

The Company, therefore, sustained

recurring loss of interest of Rs.2.2]1 lakhs per month
on the %ur:ked up capital of Rs.160.96 lakhs.

The Management in its reply to audit
query accepted that there was no specific terms and
conditions for the ftransactions between the IDCOL
mills and OSTC mills.

In further reply to audit the management
accepted (February 1992) the factual position stated in
the para and further stated that the management of
OTM/OSTC turned a deaf ear to their request made

both in writing and personal contact to submit the
H?CESHW documents/supportings for the reconciliation
?Ep;;iz‘;?ctmns and also admitted that their efforts by
I11+i-.-le'n‘.t|c:.rs:Jr gfwr-ll-tmg. to  OTM/OSTC  management
Department 2asll and  Government in Industries

for realisation of dues blocked with

OTM/OSTC man .
results, agement d'ld not YIE‘ld any ‘taﬂgible

The
Government | Datier s was reported to the

Ja
(February 1993y, ““""2¥ 19925 their reply js awaited

IJ‘A-ZI
2 Grant of Advances

AB e
of  Industria 3 >Pinning  Of

Limited (1p €velopment 52 Limited, a subsidia"
COL) was normajly Gi"%;mration of Oriﬁﬁ
-mater

to Suppliers

| pquirem
1€ et b}’

j ?uma"di“% as on 3lst March 1992 age

L Uppliers only.
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making payments for its three mills as
hase? fzi:d Orissa Textile Mills (OTM) and Bhaskar

P”ri as 190 pTM) 2 unit of Orissa State Textile
#;I;ti!e r::;ll (0STC) from June 1987 +to December

ti : Director of OSTC was having th

cpora anaging ; : NagIe
co heon’:_ol %}f this affairs during that period. The
C of cotton for all the aforesaid mills were

certain suppliers, through a cell specially
being m{or the purpose. Normally the purchases and

‘createdts were centralised for all the mills. In some

s i lacing the orders or makin

ne mill was p g g
S22 tg?mznt on behalf of the other. These
thensaur?timns were being aﬁcnuntgd for by the
ﬁ:imduai mills  without correlating the advance

payments 1o the suppliers to supph:r orders so placed
or reconciliation of the same periodically.

An examination of the records of 3 mil: dqi

il Sy udi

ABS Spinning Orissa Limited 1t Wwas seen by Ak

that the Management had neither framed ani'u i

and conditions for payment of adx'_ancﬁ:s mA!soplzhere
or was there any system of reconciliation.

in the
¥as no clause for the pa}rment of advance

advances
Prchase orders., As a

. result of granting hs was
N 49,63 lakns

¥ithout any provision an amount Of Rsiist 14 suppliers

yi years. Out

or 4 ‘
2 the periods ranging from 2 years 12 gainst

this, Rs.48.06 lakhs was Gutstanding a

~e availlng
Cash On the one hand, the cnmpﬂﬁﬁ't:f
13 . Sredit by paying interest at the .raj cked
hge ~C€Nt per annum, on the otheh 1tu.xmvlm-
mrrﬁla‘{ﬁds by advancing it against > mate
Ung  with actual receipt

m
®Nt of purchase orders.




an expected interest amounting to Rs.22.37 lE'lklhs,
the money been invested in the banks or ut:lfsed for
its working capital, the interest on cash credit coulg
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Thus, the company was also depriveq

of

have been saved. l

The Management accepted the audiy
observations. |‘
The matter was reported to the |
Government in July 1992; their replies had not been

received (February 1993).

GENERATION |

4A.3 ORISSA POWER
CORPORATION LIMITED
4A.3.1 Lack of financial control and loss of |

interest on ternm deposits

In the absence of immediate requirement
of funds for meeting  expenditure on development
works a large portion of funds received from State
Government towards share Capital was jinvested in
short  term  deposits, During  the period between
December 1987 ang December 1988, the Company

invested Rs,170 |
each, 2 numbers Dafkhé&_(” numbers of Rs.10 lakhs

) rying .from 243 imes)
! da 4 1l
ays (7 times), The term depas?{ts i(:?f Rs.0

and renewed for a lnv:esmd (March 1988) for u#6 days

preparation *’E
to invest th
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Thus, in the absence of Proper perind:
Jssessment of requirement :n::.f funds the camganJ;dLC:j
1o renew the term depos:ts_frequently for shorter
eriods earning lower rate of interest ranging between
¢.2 per cent and 7.8 per cent and could not ayaj of
the benefit of higher rate of interest varying from §
per cent to 9.25 per _cent,' by depasiting the funds
initially for longer period (i.e. 6 months to | year)
thereby losing an amount of Rs.2.69 lakhs which would
have otherwise been earned by way of interest irom

long term deposits.

Management stated (October [99] and
February 1992) that the Company invested its funds in
short term deposits keeping in view the immediate
requirement of funds at Head Office and project
office as well as the progress of works at site. The
reply of the Management is not tenable because the
term  deposits for 46 - 91 days were continuously
f€newed up to 243 to 509 days which indicate that
there was no immediate cash requirement at any point
of time Jjustifying short term investments. Thus, the
action of the management for going In short term
deposits resulted in loss of interest of Rs.2.69 lakhs to

the Company.

The matter was reported to

ManagememfGovernment in May 1992; their replies had
10t been received (February 1993).

4A.3,2 Avoidable expenditure due to delay in

finalisation of tenders

invited
the Company Invl
In January 1990, =.0.T. cranes
enderg for supply of two 125/30 tonn€ ;: firms with
and response received offers fmm}ﬁt!‘ September
their quoted rates being valid up t°
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. finalisation O
elay in finalisa
Thus, the abnormal d‘ttie and the further
1990. The tenders Wwere DpEﬂEd on 30th March 1999 t by the Tender C«DIjﬂml e company to
and the same WEre referred to the consultants of . |ihe contrac Cesult of the actlﬂﬂl ‘D_f : identif}'iﬂg
company for evaluation. On the basis of the E?aluatigi delay e ssfully the pﬂESlb!llTY > well that
report of the consultants and the recommendation lore unsucce though it was known : jable
the Tender Committee the Board of Directors of ti?i 'E;r? ; wgfé resulted 1 an extrd EEEL:
Company decided (September  1990) to award the {pon€ was availd R:; 20.06 lakhs (Rs.146.90
contract to ACME Manufacturing Company Limited éxpenditure of :
: Bombay being the lowest offerer quoting a : 26.84 lakhs).
q g rate of | Rs.l ber 1991 |
Rs.1,26,84,030/- and the case was forwarded by the ent stated (Octo i :
2 Company to the S The Manage the time 1@ '
. pany to the State Government (September 1990) . ~rease Was due tO ot to the
for approval by the Empowered Committee constituted | that 1the cost l“‘?b-lity of awarding  <° tr;OT cranes's b
by the Government i August 1989. The approval of the explore the, (DO3l2: s for manufacture of ple as the i
(t:hommé:ttee was accorded on 19th September 1990 but state based ;ndt:;“iﬂanagement is not 1 :'zﬂab“lty of
e Company under the direction The reply © the non-2@
- - of the State are ; urpos€ 3
?O\Ernment instead of issuing purchase order 10 the | Sompany Was we ?:licallf qualmEd o ;Ep state : ?
owest offerer within the validity period initiated step State based firms S the % et appliﬂ'd '
to contact two S YD initiate B forwarding : had earlier
: o State based firms which had earlef even before firms s cranes
applied for pre-qualificati - g : G the very gﬁceilanﬁ'ﬂu e
Pt qualification but were found not fit fof overnment as - oT and fled for th
"6 awarded the contra . for pre-qua].ifll‘:atmn or - ~ally unguat!
validit . ct. In the meanwhile, the d chnic
= y period of the tenders expired and the but were declare
themp??d sought for extension of the :gllfcieity perind of B PNEPOSE by the Company vaernmﬂﬂt
nders . bruary
ACME EKTE“;& Tihehst December 1990. The firm The matter wafep{:l’ awaited (Febr
b ; : its
[:Ifgember 1990 but incrjcilcény PE:rmd up 10 315:, In February 199230 1
St oo e SiGREERe Siprice - variation claus® | 1993), DEVELOPMENT
Gﬁz Was not agl‘Eeable ms which had qUDTEd Earh'&rj OREST &
o e other firm ‘ya to extend the validity Perl% | AL ORISSA_ ron LIMITE
.th October 1990 o S ag‘r&t‘:able to extend it up 10 C,DRPOR of piesel Generatﬂr
With a rider nly. Since the : sivel . purchas®
call » the Com e extension was b .cious P
iy for revised rateﬁpinﬁ' decided in January 1991 t° Injud*
FIEr quoted apg th tom the 3 tenderers who had set pmductiOﬂ caused DY
i §UPPW on the s = Company placed an order forl avoid 1055 U‘thﬂ' Roard of Directors of
; 11?1 Apri] 1991 o 5& offerer (M/s. ACME Cgrpﬂl‘ﬂﬂon T et wPPW’Subsidiaf‘! of Orissa Fort::st
Creased tq s.1,45,39 g9 e ( : gion 1N poards  ied) in their meeting
account Rs.1,46.89 S 10 which was howeYe!' lﬁtFrrUP anﬁ oration L‘,m“E hase a Diesel
| Supplier Ofnon-paymEnt' 690 |n Septeml}er’ 1991 on Qrissa Cacnt Cﬂ;'P 987 decided 10 purc ah . slywood
¥ ord as per of 20 per ¢ h the DeveloP™ s¢h July 00 KVA capacity for their PLY
’ er, €rms  and C =< t advance 19 ly held ©" £ set OfiZ
s or e supPll R VCIS e
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ement (October 1992) was poy
na

j relevant
factory at Kuikeda and also decided that the to the

i M i in audit. The re ]
funds for purchase and installation of the q‘:“frr,r goint ""-";fdwm awaited (February Fl’gl’gj}ﬁf the State
Generator Set be obtained as a loan from IPICOL CSel Governme -
5 Accordingly, a Diesel Generator Set yq WAL ORISSA COMPOSITE BOARDS LIMITED
purchased - (June i1 a8s) Hitom e M/s, Greaves C‘Jtt{m injudicious take oVer  of  Solvent
t Calcutta at a cost of Rs.4.41 lakhs by availing 3 tern Extraction Plant (SEp) 5
i loan of Rs.3.44 lakhs (April 1988) from

IPICUL
dannym

of 2
rEPa}'ment

carrying an interest rate of 12.5 per cent per
and additional penal rate of interest at the rate
Per cent per annum in case of default in
of principal and payment of interest.

Following the decision taken in March
1988 by the State Level Sub-Committee for revival of
sick unit of medium and large industries, Orissa Forest

3 Development Corporation Limited (OFDC) was advised s
; to consider the desirability of taking over of the
The Diesel Generator Set was installed iy Solvent Extraction Unit of Ambica Vegetable and !

August 1990 by incurring expenditure of Rs.0.43 lakh

Chemical Industries Private Limited (AVCIPL), Bolangir 3

district after joint inspection by Industrial  Promotion 31

1992 eventhough there wer and Investment Corporation of Orissa Limited (IPICOL)
ours, the factory could Mi¥and Orissa State Financial Corporation (OSFC). The
ause of high operatie} orpc 1 ite turn requested its subsidiary the Orissa

: . nspe he
composite  Boards Limited (OCB) to inspect t
the cost of raw  materj ' RAsLre aael : ive of OFDC and
: erials fro of 15} Soly : : sentative o
i Products. During t m the sale €nt Extraction Unit as represei

he period in uestion i.e. from 22n¢f give i tions. In a meeting held In
May 1987 to 31st Mareh 1988 ?vhile the cost of salef §uly alp‘}p-?,r;p:ifahtiihmi{;;nm;;iided by L DCAOSR G
I' Production workers Rs.2.95 lakhs} OCB, it was decided that the OCB Ehould tiken C::;
| aCtory staff Rs.3.73 lakhs | the Uiy on lease and licence basis. This deE:LE}OCB =
the sales vajye was Rs.2.09 lakhs. | 3so €ndorsed by the Board of Directors o

€ Meetj in September 1988, though ! Th
ThE C u X c lng he.{d n _EP_ Cﬂmpan}" =
Of principal ang ooty also defaulted in repaymen JEL&“—‘&’"‘ES to the objectives of the & )

inte r . _ ase and licence
F€sSt thereon (Rs.2.29 lakhs). bag?;sa_l . Was to take the glaﬂ;f O?H,_,l_\c years and ?E .
INitig erio : Wl ]
3 ;E‘i:.eomeﬂt [!t}i) fE:iﬁ 2 efpfect was entered into /'
ﬂEFPL N September 1988.

From the date of Installation of the DG Set
August 1990 to March

power failures for 749 h

In

and installation

1
assessment of !

d

resulted idable a" % % the

| di Ure of -Bf-jf?r*lla Jakhﬁl.n avoida The s and Cﬂﬂdttlﬂn;‘le ﬂffct’:‘nﬁﬂr

i e Ma“aaeﬁle eater was H;;l;;r.t;:i- (July 1992) ¥ E{fee"‘“”t Dr};vided_ inter-alla T it in good
i 1Entm""""3""ﬂ‘nt?rn:. The repliyy of e CIpL) Will hand over possession ©
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working condition and that the unit W{“ be Dperated'
with the raw materials and Dther_ INputs  of the
licensee (OCB Limited) for ﬂ|Pff“Dd of 5;3. oy
continuously and after 5ansfact1'0n of the lllfﬂnse.;,
OSFC and IPICOL on the working of the unjt 0
regard to smooth mechanical operation of the plant
and machinery and the capacity of the plant ang

machinery and quality of the product, the unit coulg
be taken delivery by licensee. It was fL-rth_CF Provided
in the agreement that in the event of taking delive;}.
of the wunit, the lease and licence would be
retrospectively effective from the date of starting of
the trial production and that in case the unit was
accepted by the licensee to the joint satisfaction of
the licensee, IPICOL and OSFC for reasons to b
recorded in writing, the licensor would indemnify the

proximate loss sustained by the licensee on account ¢
the said trial production,

The

: joint technical inspection of Solven
Extraction Plant

: conducted by Orissa Industrial an
Technical  Consultant (ORITCO), Orissa Composite
][3031"515 Limited  (OCB), Industrial Promotion an’
nvestment Corporation of Orissa Limited (IPICOL) an¢

Orissa State Financial Corporation (OSFC) in t

%r:ts:i?ecf 1?;33 AVCIPL  during the period from 27
| i
there were sornm 29th - October 1988 revealed the!

€ mechanica] snags and deficiencies

th : 3 . :
€ plant, apd In Spite of fact that the OCB Limite

was adyi
G s 15?11&135* 1Ehe Technical Inspection Committee ﬂ
‘| November jogg s PNt it was found  finally
de CC1s In the tl;at thEI'IZ.E were SOMme more techﬂlﬂadl
by AVCIPL Bep;gt, which were not being rcCUffE‘{'
agreement i 1;“5, Certain  other conditions s
dues/centrg eyare Sduacjearance of old sales

: wé
5!E1E‘Ctr1c1ty dues and ren€ y
* WEre not bejng honouree
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In view of these factors
cIPL o ; TS,  the Board
Aﬁ'ectorﬁ of O,CB AU O meeting held T:I
qarch 1989 decided not to take over the Plant and tq
qop operation after completion of Processing of the
ok of sal seeds in hand Accordingi}r, operation of

e plant was stopped w1th_effe=::t from 25th June
1939. Though the plant was in Operation for 2 short
period from 27th October 1988 to 24th Jyne 1989, the
oCB Limited sustained a loss of Rs.55.45 lakhs to the

end of 3lst March 1990 in their attempt to run a
sick and unviable unit.

The Management stated (May 1992) that
the plant was taken over becaus¢ of the decisions of
State High Level Committee to bring sick units to a
viable position under socio-economic programme of
Government in backward districts and also, that the

Company was quite new and inexperienced for this
type of business. The Management further adduced
Yarious  reasons such as steep fall in price of oil,
Ncreased cost of sa] seed, forfeiture of security

Geposits with OFDC

S€eds, frequent
nﬂn—availabilit}r of
ffowed funds,

and SFDC due to non-lifting of
stoppage of plant due to

basic material, interest burden on
increased cost of power etc.

The arguments of the Management are
Cing because the main reason for sustaining

. vas taking over an absolutely Unwablc,mﬁ
ag.a’““ the terms and conditions for take over

and  even ignoring the fact that plang tf:f
Were defective as proved during theh 2

hours. The subsequent 10Ss€s SU:ercm
L O security deposit etc. were counter eficES
‘Mudicious ‘take over of unviable un! e' table
the Management is also no ac:wfr the
35, though the objective of taking

not

Convyj
The In

Iﬁss

inery
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plant was laudable, the loss sustained could haye bee

avoided had proper examination of financial ‘-‘labt{m

of the trade been carried out and also, if the “C*’?f'mm

had been prevailed upon to put the U“HIZ IN 200
working condition before the start ol a trial run, i,

keeping with the terms and conditions already
agreed upon.

The matter was reported to
Management/Government in June 1992; their replig

had not been received (February 1993).

G4ALE KALINGA STUDIOS LIMITED (A
SUBSIDIARY OF ORISSA FILM
DEVELOPMENT CORPORATION LIMITED)
Avoidable extra expenditure in
construction of village complex

‘ A consultant was engaged in March 1988
without calling for tenders or even negotiation for

preparation of estimates for

complex at a commission OF.3
of the project, Accordin
the  consultants
comprising of ciy

construction of village
per cent of the cost
6 10 the estimates prepared by
_[f;'x.‘ian:h 1988) the project cost
't construction, site development, tube
Z"f#;}le};o“”dar}’ #all, anti-termite Irea*fmentp of village

Was  tolsbe st iy order of Rs.3.86 lakhs

including |g o
€L ce *riir - A
consultancy fee_rf 1t towards contingencies and

In - its rneet]i-:.g iﬂe?éd 9% Directors of the Company
estimates of the ¢ N March 19gg approved the
WODKROf Clvi[§0e chsultant ang decided to entrust th
Rs,3.2 lakhs W_tgﬁtructmns, Site development costing
‘N freelancc ;\rlt ELIt Ca“mg for tenders to one 51’!.
available 1, the irector, whose services were readil)

- Work was o

P
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awarded to conftractor 'N¢
A stipulation to complete the work by March
“";Eg, The work order was, however, sjlent as to the
I ity to be imposed in the eyent of non-completion

howeVer In December 1988

a :
Dfeﬂwark iﬂ time.

After execution of the work  wvalued
Rs.0.51 lakh, the contractor left the work on the

gmunds of pre-occupation. As there was no penalty
clause in the agreement contract was terminated by
the Company In September 1989 without imposition of

penalty. The dues of Contractor 'N! amounting to
Rs.0.51 lakh were paid finally in April 1990,
Subsequently on the advice of the Company's
consultant  (September 1989), the said work was
awarded to another contractor 'SS%, without Inviting

tenders, allowing 5 per cent excess over the estimates
(Rs.3.29 lakhs) for the execution of the balance work.

2 As per the terms of the work order dated
30th September 1989 i1ssued to the contractor 'SS', the
be commenced by 5th October 1989 and

completed by December 1989 but actually it was
E;T-plﬂ&d In November 1990 after a delay of one

of Again as the work order was silent as to levy
Pehalty in the event of delay in execution, no

Enait)’ Could be imposed by the company.

The company paid Rs.#.97 lakhs during the

pe ‘
Hsl:il?gg from January 1990 to December 1990 of '-.'thCh
from, fakhs Was towards escalation in rates rangxn%
¥orke Per cent to 203.9 per cent on 9 Itemscegrt
a”“‘-‘fedaf Original estimate as' against 2  Per
UNder the agreement.
a%idab Thus, the Company had to mur:ur1 il;
El“D"""inlE “Xpenditure of Rs.l1.09 lakbs as & resﬁ'ther
rates ‘g_ e Vork to the secc;nd contractor 'SS' at 15 ]
Vithoyt having any clause in the agreesment entere
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with the former contractor 10 make good the loss incurre d
due to his failure.

The matter was reported to Management/Goye.
rnment in June 19923 their replies had not been receiveq
(February 1993).

4B. Statutory Corporations
4B. 1 ORISSA STATE ELECTRICITY BOARD
4B.1.1 Loss of revenue

The State Government impose power restrictions
through the Board on certain industries every year due
to power shortage in the State. In terms of the Government
orders and OSEB rules, any drawal of power from Board
beyond the Limit fixed by the Government is to be billed
at double the highest rate of tariff in force at that time.
During the period of shortage, Board also procures power
from neighbouring States and from captwé c plants
of four industries of the State and mak hPDWer P 3
to needy industries at pre-determined r gl aval el

ates after execution

of {fresh
esh purchase power agreements for the purpose:

The procedure of billin
g 1S that
S R G[L out of the total consum-

(1) IPITATA Spon Power of the State-

: g Iron Lim;i
consumer in joint sector, was allocattgd’ a large industrial
with 2.15 MU of Orissa Power €0 by the Government

Novemnber 1986 to 30th June 19%1"‘“8 the period Ist

said Government order dated 3¢ According to the
excess consumption of power over 1 October 1986 any
to be billed at penal rate of 160 “eus.ee allotted quota was

is double the highest tariff rate. Per Ky
34,18,176 KWH unit of Orissa ;)egwgf"'-; Gnsumi:ru‘r:\;ﬁwu:_:gg
November 1986 to March 1987 as Fom 1he period from
21,50,000 KWH unit thereby over dray.)boinst pef’ ‘Tblc
units which were duly billed at the ”:1 12,68 lﬂlséle
KWH amounting to Rs.29.78 lakhs Wﬁ“it ’paise W
the consumer. Was N
paid by

o, A1
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The consumer made a request to the Board
 aoril 1987 for execution of an agreement for supply
i 2P rted power at the rate of 104 paise per KWH with

o irlpictive effect, which was turned down by C_:E’(TDC)
r?,tJGF?A & CAO of the Roard with the permission of
a

' the ground that sale of imported pOWEr
Cha;;mii?ju;c?y r?an %n!y be made from 2 prospective date
Eter fulfilment of conditions regarding execution of
agregment, deposit of advance, etc. |

'. The IPICOL, with whose cnllabnratmnes:};s
PITATA Sponge Iron Limited was sel up:,'r tthenChrae:qu; e
the Chairman of +he Board in June 19}?36 KDWH B
overdrawn quota of power of 12,68,1 Ll
::)Tapni”endf pfhterki;ag g in the country based Dzmlﬁdéﬁf;?:;
technical know-how and that the)’h"“’i: Fpis&gc g
temporary teething troubles. Thoug

' the Board
CE(Com.) had the reservation,
decided in July 1987 thrri?-.t
from January 1987 10 a

- ] rate on
instead of charging &t higher

availing
the nsumer Was then dingly
that Cl?c ; a new industry- Accord! gR;,[O.‘Jﬁ lakhs (EC:

- ' rds by
consumer was revise dm'l;{";".”;gg lakhs). Such downward

D: trical
revision of bl t. Thus, the
lnﬁp{t‘c‘::ar of the G er“':ﬂir;nue b);’an amount of Rs.10.95

n " peen apprﬂved by the Board
ts concurrence of the Government.

rulegfregulatmns of OSEB nor
anted to any other consumer.

resulted in remiss© o
lakhs which ha@ "'d *he
of Directors Nof ha

It was also ven been 8

such benefit ha ro meet powe 1l
r restrictions on certain industries

(i1) In % ces PO consumption
G at 1MPO" 0 “the Board. Any €XCEss P
overnme thfﬂugiLdustrY beyond the limit fixed by the

every Yyed' “any . ¢ the penal rate of 160 paise
of power by . 10 be billed a P 5

Governmenl

er shortage in the State,
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' ' I | hort-
, t oI pow
rnment orders and Boarq's ule reQU’Fgmenpurchased POWer supplied by OSEB and
Per unit as per the Gﬂ::strictinns On power are jp, nr.,::' fall availing
Duriné th;: ngéﬁfesth‘;ower from neighbouring Stateg
the Boar

: - S
lied with purchased/OSER power a
an‘ ﬂnh’the p]aﬂt was esnutl:‘;xp th'E' prChaerd power CGﬂSUn.l_e.d
lants of four industries in the Stated as its reQulfiT de{’quted from the total consum]::_tiogk
from captive power 11_3312 sold to industries which are ¢, p;:r:-uld have bemonth and the balance should have bille
e 5 in a
The purchased pow of allotted quota during the ower | of OSEB nower.
need of power in excgiichased power is sold at rede. :i ﬂp«:-rmal)"l?"z‘“':'lI rats
s o resmc?outiha.se rates and wheeling ¢h
termined rates P
n

re
arges) Thus, non-adherence to the prescribed porcedu

: ’

based on the agreement executed for the purpose, Th,

{ ase

i

| der billing of energy
: nsumer resulted in un billing
n billing the co f Rs.1.83 crores and excess ..
sl f the total consumptiop, | in bi he extent o khs durin
Bigeeduresof billinggisithal GL;']t s';d power is billed firg | charges - tt duty to ihe extent of Rs.[6.23 la _g
the agreec quantum . of p;:;f aof th‘E State. The billin of EIEC“&C;:’LH July 1986 to June 1987. td to the
2acithen - the alLat’;ed "E‘)novernber 1986 is applicable iy | the perio The matter was reporte
PrDCEdurEfeg?llv?ndulsr}:”;s subjected to power cut from
respect o

The Board -
i farch 1993.
Saeusorernment ;I:ionh and promised _t::n ta:‘;e
the water year 1986-87. llotted |2ccepted  the ?oi Dreferving cosinuE i eG
Ferro Manganese Plant, Jodg was :m for |Suitable action fo

- 1 by overnm ~

with 30.66 M.U. of Orissa Power

i lies had
: it Their rep
intimation to audit.
od from July 1986 to June 1987. The consumer Ezfetl;eenmrereived (March 1993).
Tg;giepi?sﬂ willingness (June/August 1986) to consume the

and the O.S.E.B. power inter-alia provi
during the periﬂdc?ransrid JE?}'WT%B to June 1987 and ;E‘E Regulatmns, 1981 of the Board inter
SaMe was accepted by the Board, Further in July | Padyment
requested the Board

of energy bills within fifteen D(ii}lgeirto ettt
In pa)
the consumer to allow the total | o their issue. In case of dEfauEl;'f;meér, Is empowered to
allocation of O.S.E.B. POWer to be yutilised at a minlﬂ;ir”; Stipulated Period, the Executm.;er,serwng the seven days
rate of 7 M.ws oN€ furnace and 14 M.ws for disconnect the power supply a
furnaces till the

nsumer fails
14 was exhausted and if no Outﬁ; TOtice i writing to the consumer. In C

POWEr was avajlaple alongwith OSEB power. Orissa St 0 3

Electricny Boarg!

he
onths from t
uld d PPly for the reconnection within three m

S allocation of 3.5 M.Ws average €O ate _

Not be utilised.

- ‘ ulva-
which is eq
disconnection, his security deposit
Qnt t
In Consider

vards the
: djusted tov

fl arpe.. One month's energy charges, 15 ad)

0 rear

atuon  of the above request

: to the co
] ucs rthE
the Consumer, Contrary ¢ INg procedure in Vo8 b r
the Consumer was Permitted 14

the
can realise

2 | Dalan. .’ 98 Per Clause 32(h) ibid the Board

draw 14 m.v. averas® § Alancg

With effect w vls

the pro-
iy ses under

hat | Vs €S by initiating certificate ca

- Ons

from |3 6 subi lition 10

20, ubject ¢ the condit

°r Purpose of the billing I il
€ONsumption |

for

d
. t. 1962 rea
W f Orissa Public Demand Refi“irifl}su?i“t
: | ; d
from | i 1986,0‘1‘7”?(;““; th layse 32(A) of the Supply Regu e el
N any Mmonth 3.5 srage  wou r * "tual
g ;:::latfr?e asa P OWer ang bmed'\z} ﬁ;frrnafijle tariff rﬁj v&éae)tabl on industrial ited, wh 5

3 . 0 e
i o Purchas;zd fro oﬁ?sijje SO s olld ficatediaz b

[oF Paise/K Wi

vas 4
- imited, who V

ate 9 and Chemicals Limited,

Plus glace. > and billed at the r

= .

S per pre'ﬁ’&lent rules. ECtrlCIty

e
r :
duty and other charé”
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defaulter and was paying its arrears in

5 - ely
monthly instalments, defaulted in Paying the lasﬁ
instalment of Rs.0.23 lakh together with the they
monthly average energy charges of Rs.0.30 Jakh from

September 1987. But the Board instead of disconnect;,
the power supply of the consumer in Or:tfaber 1987
allowed the consumer to draw power and disconne
the supply only on 5th December 1987 by which
the arrear of energy charges accumulated to Rs, 1,14
lakhs. The Board did not take any action to recover
the dues by invoking clause - 32(A) of the Board's GCS
Regulations, 1981,

thereafter, the unit became sjck and it
was leased in September 1988 to Orissa Composite
Boards Limited for a period of five years. Thereafter,
the consumer and its financier Industrial Promotion and
Investment Corporation of Orissa Limited (IPICOL)
requested the Chairman, of the Board (September 1988)
for Wwaiver of the arrears for the periods of
disconnection (Rs.3.73 lakhs) and to allow the consumer
10 pay the balance duyes (Re.1.14 |akhs out of the total

arrears of Rs.4.87 lakhs) in twe] ctalments
and to restore the €lve monthly inst ,

_ . POWEr supply after receiving the
first Instalment, _The Board without insisting fof
instalment of Rs.0.4]1 lakh, restored

October 1988 to January
gularly op beha] i i

_ thereafter, Though the ori§5an
re?UEStcd for diSCﬂ”nCCtig
; ‘ su ' <
Which ¢ was disconnece e ot iy, 198
ate the rrear of
e

crgy Charges had risen

Cteq
date;’

°nly on 3rd July 1989 bz |
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jakhs and an amount of Rs.9.12

Rs&g;erﬂbm from the consumer by taking in

lakhs yas

‘ to daccount
rﬁe poard's rule 1Le 1o levy charges yp ¢4 ¢ months

the date of discornection. As only Rs.0.46 [akh
Lvailable "’{lt_h_ the Buarc! by way of security
osit the possibility of realisation of the balance
dep of Rs.8.66 lakhs was remote, as 1ts  financier
dlilfiéou had also not so far been able to recover s
1[an amounts and the whereabouts of the promoters
wﬂere not available (December 1992),

aftﬂr
were

Hence, restoration of power supply in
October 1988 without insisting_ upon payment of
accumulated arrears and by not d_is::onnect:ng the power
supply and by not filing the certificate case thereafter
had resulted in loss of revenue to the extent of
Rs.8.66 lakhs.

The matter was regorted to the
Board/Government  (July 1992); their replies were
awaited (February 1993). -

(b) Consequent upon EKEFUI‘IOH of an
dgreement in Auggst 1984, an industrial CDHSU"E ‘-if;
JWeswari Textiles Private Limited, S s
SUpplied with power with effect from m_th 1 ing the
1984, The consumer consistently defaulted In paﬂneg was
ehergy Charges from March 1985. The SE“’f‘Ce;_ a delay
discunnected only on 16th January 1936 8,52 charges
%t nine months by which time the sty

=gk]

m h. Clause -

ﬁfﬂunted 10 Rs.3.39 lakhs from Rs.0.26 = consumer 1IN
the the

' ith i the
A agreement executted Wwi terminate 1
ﬂgurgeu;t 234 empowered the Board 10 d of five

ot erio
Qnirs giving six months noticS king payments:
> in ma :
The sl Consistently defaulted 1IN harges till

inimum €
piry 2rd  continued to levy mini
°l agreement period.

F
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In the meanwhile (January [98¢) th
tl{rned out as sick unit and its financier, Orissqfe

Financial Corporation (OSFC) seized all the asz".c_x e
this unit (September 1989) under Section - 29 m:[s of
State Financial Corporation Act, 1951 for realisatjo ihe
1ts dues. When requested by the Board (April 1939n 3
January 1990) to include its dues of Rs.6.44 lakhs (da .
up to July I198) in the list of liabilities for realis i
from the said firm, the OSFC declined (January ?gtn;ﬂn
on the ground that it has only taken over the 3 g
of the firm and not the company as a whole. 5R

Unjy

Thus, by not takin i '

: n & timely actio
recover the dues by filing certificate case undne;1 ti::
provisions of OPDR Act 1962, the chances of recovery

of Rs.6.4% lakhs were dij
- Ismal as the w :
promoters were also not known whereabouts of the

The matter v
Board/G overnment in March | ;g;
b

been received (February 1993)

reported to the
their replies had not

(iv) Wh
BoteRtia] transfi?me:he(p%?rrem transformer (CT) and
E:acc-me defectiye e tE;SE-D-::lated with the meter
Sconnection or Ommissions Wrong  connection or

and  commissions, the

clause mined p : similar consumers
RESU[atjgn {J] le (}::e;fze lEnglhEEr‘ as pﬁ’[‘ terms Of
Subject o 193], 5 e . Conditions of  Supply
conclusjye ur’liurrt‘ncg m;ﬁatjoﬂ of load factor
Eclnl:urrence of def::_; When the EE’Dard is final ﬂ;‘s
1 1 act 1
was f:}];t'3 Js I'E.‘{:i\‘:Edn_‘ t aSCertained Qrda*::e . .-.?jf up:‘;]ﬂ!
o ICed | requi Ing the Month: i cgE‘LL :

8lneer's eval at-q fred to o ONth in which defCCf

e basis

r

F
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[t was seen that the Current
1 tran
a large Industrial consumer having ave?aég

iteds
pim tactor of more than 42.6 per cent yas found to

- defective by Mete; Relay Testing staff of Board
while checking  on 3rd  August 1987, which was
ectified on the same day. Hence the exact date from
Jhich the 'traHSfDFmEf had become defective could not
ve ascertained. Thereafter, on 8th January 1982 the
potential transformer (PT) of the metering unit went
out of order resulting In stoppage of the meter.
Consequently, a new meter was installed by Board on
sth June 1988. The Board billed the consumer on the
basis of average of succeeding 3 months for the period
from May 1987 to August 1987 during which the meter
was defective and on the basis of average for
preceding 3 months with effect from 8th January 1988
instead of average load factor which was not covered
under any rules and regulations of the Board. The
consumer did not accept such pattern of billing on the
sfounds  that (i) its energy quota was fixed on yearly
E:Z”' and (ii) it was a job-order oriented indusiry, 1is

'8y consumption was never uniform from month to
EF““‘ and hence it requested the Board to revise t:e
1;15,“0“ the basis of average consumption f‘f‘f;:%{);rz
fter g Of the financial year 198608 May 1988
CCeded ISCussion with the consumer IN ~d o Jine
l9gg t0 the request of the consumer a:he e
tema i CViS€d  the bills for the period

mption
for 2 d defective on the basis of ayeragr;eicﬁon;g: Palsu
¥ - ;

Onths of 1986 calender year I:Ech N edin

0 the rules of the Board, W
fevenue to the extent of Rs.11.66 lakhs-

c1) 8s5°

Though there was no
€ Power supply for the same Pu{;
* of this consumer during the

po .
Cto eter Funtis

-

P et = s
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periods of 1986-87 (9 months) and 1987-83 mon gy,
was almost above 40 per cent, the averay, Iﬂ;d
factors  was being 43.2 per cent and 42 per Cony
respecrtively in those years. Further, under Cclause _ v
of the agreement executed on [9th April 193¢
availment of imported power, out of the toty] energ,
drawn in any month (April to June 1983), 13,67,000
KWH of power at the rate of 104 Paise per unit Was
to be billed first as imported power, but this
done in the case of bills for April 1988 to June |93

(p to [0th June 1988) causing short realisation of
reveénue amounting to Rs.1.92 lakhs.

was not

As a result of non-billing on the minimup
of average load factors for water years 1986-87 and
1987-88 (42.6 per cent) and not taking
consumer’s contract demand and aver

to 30 per cent of contract demand), the Board
sustained a Joss of Rs.13.58 lakhs which was leviable

on the consumer under clause 22(J) of the Board's
General Conditions

Nto account the

: of Supply Regulations, 1981 for the:
period May 1987 15 A : 8 1o
June 1933 ugust 1987 angd January 198

The  mat the
Bnardfﬁﬂ?ernmem ter was reported to

in Jufy_ 1997.

: : t
been receiyeq (Feb i their replies had no

{?} SUb-— | ' |
Conditions o SSP:?:E Re{;laﬂf clause 40 of Generd

fuary 1993).

“tipulates thay ;- case tions, 1981 of the Boai’;’
agreement = iry oY Consumer terminates |
€ agreement furexp"y f initia] period specified i
0 pay the miinimu any reasop Whatsoever, he is “abl?
;ucp Initial ; ha_;ges for each month short °
asic  int Ntion Cliied in the 1
. ment.
for the loss nnbeh:d i 1o Cﬂmpenigize the Bodf
BESAWE cappiaiee: : L
. r5 ]
5 iNvestment it incu
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ly to such consumers. F
ther:e Sig?dy regulations grants theurther Slalise
2(A) ofundEI' 'Orissa Public Demand Recnvery Act
po.,..rersrf r effecting recovery of all the dyes Payable b;
¢2' fo mers in terms of agreements eXecuted by
cjg:uming these dues as 'public demands'.

gjfiﬂE
3

them

Kalinga Minerals (Private) Limited executed
eement with the Board on 22nd May 193¢ for
an agrof power under large industries category for a
suﬁgct demand of 160 KW (176 KVA) for the purpose
0 =
.:f mineral grinding.

The Board then erected the required High
Tension Line etc. with a capital investment u_f Rs.l._{i;];
lakhs and started supplying power to :che firm wqd
effect from 9th December 1986. The flrm_never pai
Its dues on due dates and whenever any disconnection
notices were received, it requested for grant of facllal:'}y
of payment on instalment basis which were rFegbt;uar;
allowed to jt (March 1987, November 1987, eassion
88, May 1988 and July 1988). But on each Dcfj iof
the firm Paid only one or two instalments an

_ the
“8aln  defaulted. Ultimately the power supbplg’ 11‘.;033 by
AUd firm was disconnected on 29th Novembe

: er
Which time the arrear energy charges duehfﬂf‘ hﬁ?—,{;;ing
‘4 accumulated to Rs.l.15 lakhs. T: 1989) the
arg", Of the firm requested (27th Marc letter as
U&‘rd O terminate its agreement treating I:Tosed since
m““thh’ notice as the firm had been il 1990) by
mvﬁfﬂber 1988. The firm was seized (P Corporation
inancier Orissa State Financial Financial

Under Section - 29 of Stja i lakbs was
- 2ton Act, 1951, An amount of SR under
Soarg 2lisable “(December 1992) frﬂmas.ﬁ;#:’- Jakh hiﬂt

r?&Maﬁnns against which only acurity deposii,
“Gusted (June 1992) by way of
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leaving a balance of Rs.5.33 lakhs. As the OSFC Was Calcutta for supply”of 3 ..
not able to adjust its own dues from firm for wan, of | LMY cimplex type control and relay

of English
prospective buyers, the possibility of realisatiop of Elecﬂ-mm-i"rT distance protection sche

Panels itk
me  for their 2720

revenue by OSEB was remote. P, oders - 2 sets for control room at TTPS and ope
Th tter was reported ' g' ffgr Joda at ;}13:1 ;i:?es Ufﬂa : Rs,2.45 lzkhs each
e ma - : 0 § p of taxes A Per purchase orie

‘ : 1 sive
E::;dﬁz:g;f?;;brfariu?gﬂl)?gz’ their replies had po f;:lusupplb’ was to be made up to October: [93]. These

rels were guaranteed for trouble free seryice for a
pa

:vd of 18 months from the date of despatch/receipt
4B.1.2 Idle payment F';-'”?ﬂr one year from the date of use whichever was
0

1eT.

Truck No. ORG-1574 c¢f Civil  Works At
Division, Burla had been lying out of order since May
1987 and it was found by the Executive Engineer of

the Division that the aforesaid vehijcle was In a |§ gpolied by the firm during August 1982 i.e. 10 months 4
condemned stage and beyond economical repairs.

after’ the date of stipulated delivery date and were |
Espiegiegﬁy the driver deployed on the vehicle had n | taken to Central Store, Choudwar between February i

1983 and May 19%3. These were installed in_ main
control rocm of Talcher Thermal Power Station in
January 1984, While conducting tests on these Panels in
lne 1985 certain technical troubles were noticed and
e firm was asked for rectification of the defects

It was noticed in Audit that two sets of
relay panels meant for TTPS control room were

The unit Management stated (October .
was reported to the Board's
has been taken by the Board

! the driver in question so far [Septemb - - i i t respord. The
: er 19 hich it did no .
AR mwarZ‘)Z_)&I Board incurred an amount of Rs.l.40 RUarantee Périijd) Lﬁas walso over by that time. Tt];e
1697 18l¢ payment of wages up to December pre-commissioﬁing test) Conduciedlon these péig*;l; anﬂ
;]:: Engineers of the Board between 27th J“[r‘fela y panel
The Boarg while August 1983 revealed that while on€ -

accepting the Audit
tioned that the policy
under process, The point

: faulty.
> total]y defective, the other was partially !

requested
remains  that 4 - : then ‘repeatedly r
December l‘s‘gghe Edrw_er was  still without ‘f‘-"?rk !1]; the Bna?d‘le fl:}:n .::ra: (January 1988, Seﬁiemrﬁe
penditure of Ru9g" "8 Unproductive  recurriné | 198y March ) and December 1989) to rectiy in
4B.1 | & Month. iﬁtifﬁctive Pan li989 anhd QEC;;E n:;ferthe Board by d;-ﬂm:{m%
1.3 Inf Sery: €ls at the cos firm dl
TUCtyoys inves tmens 1 Rolay Panels _ rﬁspnn;‘-‘lce Engineers, but even then the
In  Sepy ; 0). the
PUrchase orge, - P'€mber 1981 ¢ ed 8 | : ry 1990,
on  Engiish ElectricECEr?‘;ﬁly P::f}c indi3 | Soar (TTps, 't the instance Audit (Janu2 ! 1990) on

Placed a work order (Decem
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the supplier requisitioning the services of the sery
' * rvising the commjec;. "
engineers of the firm for supe 8 mm

X ‘lﬁsiunin
of the work. The service engineers of the firm

rectified the panel which was partially defectiye a;g

commaissioned it on 10th April 1991 and 3 NUmbers g
Cefective Relays from the other totally defectjy,
panel were sent by the Poard to t.he flrm' for repa;,
as per the suggestion of the Service Enginecer (Aprij
1991). The second panel was yet to be rectified apg

commissionec (February 1992) even after 9 years of iy
purchase.

To the Audit enquiry regarding effect of
non-installation of panels the Management stated {Juzg,r
1991 and September 1991) that the concerned feeders
were protected by original westing house scheme during
the relevant period and that no new penels were
purchased for this purpose. It further added that the
back up protecticn such as OvVEer current, earth fault of
those defective panels were utilised alongwith the
original westing house schemre prior to commissioning.

_ Hence there Was  no  justification In
purchasing

the npew Panels costin khs In
2 8 Rs.5.97 la
February 1983 as the previoys westirg house schemé
was - still in seryice and  the Board's work did not

INg  these in the
abserce of the neyw Pane[i J9 years even

The

Matter the
B ) was recorted to
bg:;d!(]mlprnment In Jupe 1992: th 1 er had not
received {Ffbruar‘y 1993) eir replies
4B, 1.4 A
a;ziiﬁiz piymenr: Of interest due to ”""’:‘
the proviei futcd
c[accouating Procedyra e o o
N terms h
ﬁccoummg Procﬁdure o Clause . 28 ofi G

: gd
thE‘ Bnard’ money reCElV
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. the form of CH.Sh or any ot
Jither (;in to be entered in the Cash Book

uire cleuse - 51 ibid, the pass peop
;i?j as 52?:; t(‘f bank on the [0th and last

) L month zfgr completion of entrie

eac jation. Besides, where cash credit a
ncrifn any particular barnk, then the cy
spened ;tion in that bank should not pe
n nFEl'e ipts to be got credited to cash credjt account
all reCThese provisions were intended to guard against
am';;;nt of heavy interest or over-drafts and cash
E?:dit accounts.

her iNStrument, i
1[I'Imediate1y
IS required
working day
S and banpk
ccount stands
rrent account

Op€rated and

0
reco

Notwithstanding the above provisions, the
Board kept heavy balance ranging from Rs.10.69 lakhs
to Rs.884.92 lakhs in their current account with the
Syndicate Bark, Vanivihar Branch between June 198?;
and January 1991. Out of that balance, a sum o
Rs.5.02 crores was placed in differe_nt short, mEdIUIT;
ad long term deposits and also o dEpDSIt-at-Eink
varying from 4¢ days to 3 years in the same o
“Imying an interest at the rate of 7 to 8 per fedit
i aum whereas the Board was availing cash ¢

- as
%NS from same bank for the same period ::jt per
Ea?‘"g 8N interest at the rate of 16.5 Petr aware of
nnjum therecn, In fact, the Boar¢ was no

; deposits
: Moneys having been invested i o ntFuntiI
Inste-ad of being credited to cash credit accou

: out
&F:ll 191 because of the failure m'ntiar:gi At
1h+:,~ﬂ55.'3'"3’ bank reconciliation at periﬂdlcaritl the fixed
dona. . Stance of the State Governmens

h cre
liquidated and credited to OTSthE fived
the Board on 12th April l9‘_3'l.d D terest
Hfl‘-lidated, thee -Boars recewg paid interest
lakhs whereas the Board ham ~ash credit
Xtent of about Rs.161.29 lakns o vested

a : to
gEI‘Egatmg to an amount equal

F
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in fixed deposits availed of by the Board during the
relevant period from different banks.
Though the Board authorities tog|, Up e
matter of compensating the differential 5 ount
Rs.92.82 lakhs with the concerned bank ang then yjy

the Chairman of the bank during the period from June
1991 to August 1991, the plea was turned down by the
Head Office of the Bank in December 1991 on the
grounds that the Board had already been paid i_n’ieres.t
on fixed deposits as per prevalent rates and that the
OSEB authorities were responsible for non—effectjng of
regular reconciliation of accounts at the end of the
each fortnight and non-operation of accounts by a
specified authority which resulted in diversion of money

to fixed deposits instead of being credited to cash
credit account,

Management of the
OWn employees as
Unauthorised
was conducted in the

Board
responsible

fixed deposits, n
matter,

for operating
investigation

reconciliation Udf
Periodical intervals an
S credited/transferred ¥
that particular bank/othef
fGUDW-Up action note O
SUbmitted to the Staf

bank - at

the money
unts j

taken steps to get

€ Board authorities he

steps  to
fard inp

the

strengthen e

g€neral and cash
Ut no concrete plan -+
Management has b€
ber 1997).
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The ‘matter was reported to
d/vaEF"ment in September 1992,

Bﬂarbeen received (February (993).
not

: the
their replies hag

Avoidable extra ex

4B.1.2 in release of impo

Penditure dye to dela
rted Trivector Meters

According to Section - 60(2) of Major Port

Trusts Act, 1963 rea:l:f with 'Calcutta Port Tru:-::t rules’
imported materials shipped by sea are to be lifted 1o
ponded warehouses within free time of 3 days of
landing of the concerned vessel In th'e port failing
which port "rent will have to be paid‘tiﬂ the date ?i
release of the consignments. The materials so bonded in
the warehouses are to be released on payment of
necessary customs duty and warehouse charges within
three month of preparation of the warehausmg_chailag
lailing which interest on customs duty at s:tlpu]ate
fates become payable thereafter.

The Chief Engineer (Rural Electrific3t}$:j
Board placed a purchase order on ﬁ;{: &ﬂGyr

Limited, Indian Agent of M/s. Il.and in May
Energy Management Corporation, Switzerlan meters at
1990 ¢or supply of 43 numbers of Trivector

of the
Systems

' t 10

otal CIF value of Sw-Fr-1,88,250 'Eqﬂg'ale'?‘ewrs
Ei‘zmﬁl lakhs approximately. These T:;rening devices
an;‘& can:&:idered to be major revenue of

: remises

50 gitre Intended to be installed L theerfai“ [alwey
tr;;e1 '8¢ industrial consumers and mtign
tons 4, Mmeter their energy consumptitte

hlppEd b)’ the

. 35 d
forg; - The aforesaid meters were 1991 an
ﬂr:?l o SUpplier fro?rfe Humburg on 30th #ayjul:f 1991.
ar:‘:hd I the Calcutta Port on %t materials In
Beﬂg JUsing Challans for bonding thE,-:mEn:I on 19t

l Bondeq Warehouse were Prep
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September 1991 i.e. after 76 days against free time

3 days and the meters were lifted from the F’ﬂ?i
premises and bonded in the warehouse g 2,
September 1991 after payment of port ey o
Rs.2,580. The meters were not cleared fron the

warehouse within free time allowed by customs je, |
18th December 1991 by making payment of necessary
customs duty of Rs.38 lakhs. The meters were Cleareq
on 3rd April 1991 after payment of a further sym of
Rs.2,19,847 towards interest on the customs duty for
the period 19th December 1991 to 3rd April 199
alongwith warehousing charges of Rs.l,487 for the same

period and the meters were despatched to site on 3rd
April 1992,

In reply to Audit observation, the Local
Management stated (March 1992) that the meters could

not be lifted within the permissible time as the Head

r
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power Station at a CIF value of Rs.13
Cﬂnsignment centf_lmng the required Materials sent by
the foreigh SUPPLEr reached at the Cajeytts Port on
sst December  1983.  After Payment of necessary
creight charges, the required shipping  documents were
jorwarded on the same day to the Board's clearing
asgent, BG Somadder & Sons in December 1983 yigy 1o
instruction to clear the consignment at the earliest,

Bill 'of entry was duly filled in ang the customs duty
was assessed In January 1984. Duye to paucity of funds
it was decided to keep the materials in a bonded
warehouse ‘and accordingly a Bond under Section 59 of
Customs Act, 1962 was Prepared and sent by the
clearing agent to the Liaison Officer of the Board on
l4th February 1985 for obtaining the signature of the

91 lakhs. The

purchasing authority and for submission to the customs
office. The bonding bill of entry was alsa prepared and

Office of the Board did not place the funds required XSp ready by the clearing agent (April 1985). Degpite
for this purpose despite regular pursuance. | Persuation by the clearing agent, the Board authorities

The inordin ate  delay

. in ettin the
Imported meters released, 5 5

failed to execyte the bond under Section - 59 of the
Customs Act, 1962. As a result the .imported materials

: thus ' extra continued to remain in the port premises until the
expendnurq of R5*2,23,9IE¢. y resulted in an p p

alcutta Port Trust authorites thereatendedto sell the

: . 5 d
time] i to get | *4rgo by pyp) (August 1988). A fresh bon
t Y action taken IC auction :
B}LZTd ;zijea;fﬁi from the Port ang warehouse as the ;‘-'gas then prepared by the elsearing agent in SEPtembEg
cient funds to meet the liability. W 3 Signed by competent authority of the Board ?e?e
The nspecpccuted: in April 1989 the e
Matter the eCted ort in June
Beard!Governrnent in Sept "as  reported 19 d lter pa and then cleared from ;heggls.gﬁ lakhs and
ot been recejyeq F Ptember 1992; their replies ha des yment of port rent o -
ebruary 1993 Patched to site in June 1989.
!‘Bllfs Avui 15l
dab] . ; ; decision
Executi;; ai_xiendlture due to delay *' befora Hence, by taking the pL;rcrh&iﬁe purpose
i ond for imported ‘cargo ang alsna”;!anging for necessary fu-Tjdsrepﬁljaeing the lost
August 198] ene wBDard Placed 4 purchase order ::iarehnusi“gue btﬂdabnermal dfc;*!easjl; mﬂ”es the impﬂrtig
of Powe]] Valyes. andpﬂweu, USA for supply of 7 case’ tﬁteri on by a transfer

aCCessorjas for Talcher Thermal

‘ ; : vithout
he po denMained in port premises ears which

Ive
wWarehouse for more than five Y
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resulted in an avoidable expenditure of Rs.9.8] lakhs

being the differential amount between the actuyg] Port
rent paid and the warehousing charges payable for the
period from December 1983 to June 1989.

Qut of the total 32 numbers of valyes

purchased, 23 numbers amounting to Rs.12,77 lakhs
were . still 'lying idle at TTPS Store (December 1997),

The matter was reported to the
Board/Government in June 1992; their replies had not
been received (February 1993).

4B.1.7 Unmetered power supply to Kalinga Weavers
Co-operative Spinning Mills

The Board entered into an agreement with
Kalinga Weavers Co-operative Spinning  Mills, Govindpur
In the district of Dhenkanal on 23rd May 1978 for
supply of power at a contract demand of 1200 KVA
under large industrial category. Being fully prepared to
supply power, the Board Issued a notice to the
consumer under clause-6 of the agreement on 28th
?e;}tember_l??%_tf} avail power supply within 30 days
218 Which minimum charges was 1q be levied. The
consumer then avajjeq Power supply with effect from

26th February 1979 ) :
Meter to record gf?g- The Board did not install any

co . . SN€rgy  consumption of the
angsu[g::eazs :ﬁ;pulated N clause-1] of F':hﬁ‘ agreement
consumer, 13r=urthml"(3qj hictered Power supply to the
appended to theer" the genera) Conditions of supply
manner of bjllin Sald,, agreement  dig not lay down th¢
without 3 rneterg during  the Period of supply of powe
Ith August 1932‘ ' he Boarg installed a ‘meter only °"

L.e. after lapse of 4 period of more

tha
onths,For the period of supply Dd
Meter, the Board bill®
L Minimum charge wh_lc
€r and during that 'Permjl

bills f
1h: celevant period of supply of POwer withoyt 5 metg:
Lcre subject to revision after Installation of meter

Afte_r metering the energy Consumptions of
the consumer with 'effect from 9th August 1982, the
poard revised the bill for the entire initial period of
unmetered power supply and served a demand for the
differential amount of Rs.45.69 lakhs on the consumer
based on the average consumption and demand of
electricity during September 1982 and October 987
which the consumer declined to pay on the grounds
that the Board had not ever intimated earljer their
intention of revising the bills for the unmetered period
and that the cost of products produced during the
period of unmetered power supply had already been
valued and sold in the market with reference to the
énergy bills issued by the Board which were not
susceptible of revision any more. On the issue being
referred to Board Head Office, the Chairman of the
Board ordered that responsibility for the lapse should
be fixed which was, however, not carried out.

However, the objection raised Dby ;Eg
Consumers was considered and a settlement was m

' revise the bills on the basis of ave;;gni
Prnducnon/consurnptinn recorded in the meter months
*Ptember |9 82 to November 1985 for the

: - d
urin : in operation an
o & Which the factory was engaged for other

€ basis of monthly minimum charge ber 1978

199 Mer was presented with a bill on

khs
Rs.19 ,o' @N amount of Rs.l4.43 la el

* 1 aid ;. h
N 3 akhs t er has P h wit
1&}; 195 e he rcinsun} <2 lakhs per mont

A
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ES:Etbeé?mpa;EbE?Wthégggangziepn Séurt{i;r gg“alment While quoting their rat€ which  was

; 1992). ONEnber - clusive of 4 Per cent CST M/s. Ashok Leyland gave

; :;?1& following delivery schedule subject to timely

;' : - .+ of payment and issue of purchase order by the

". Thus, a2 sum of Rs.6.43 lakhs i1s still to be recelg:aticnpu‘; to 3]st DECEFﬂbE‘[’ 1988.

;_ collected. fad the Board taken suitable action in time Corp o

] to regularise the bills ie. In 1983-84, the outstandi (i) 20 chassis with hino engin€e ... within 2

) & amount would have b ‘ - ng days

o een collected in the said year and : : ? hi

{ oard would have saved a loss of interest of Rs.13.64 (ii) All chassis With 370 engine ... WITDID

; ik;i'. from 1984-85 to 1991-92 since the Boardiite 107022

a\ iling Cash Credit with an interest of 16.5 per cent (iii) 20 chassis with hino engine -+ within 3
per annum (average). : 11 weeks J

In repl - . Director sought the approval
i ply to an audit query, the Unit The Managlﬂgcnrpﬂfaﬂﬂ'n on 22nd DECEI’T'Ib'E.‘I' i

Management stated
th i -
for want of a TV m:: meter could not be installed off the Chairme” o {thie land chassis With Hino englne |
er at that time. The reply is 1988 for purchase © y - 370 engine (45 -}

not tenable s wit
as action for procurement of meter should (15 numbers) Leyland chassis WIER 257 “Gngine 15

-

have been : -
power to tht:al::z?s well in advance before supply of numbers) and TATAT G,
R T sumer and such lon d PP1Y ¢ numbers).
: ~than 3 years and 5 g delay of a period ; e purchase
installation of : months in . . while approving p
rules also do metter IS not at all 'Ef?_{:urement and The Cha’rmandifected that care should be
- no s 5 i 1 :
lnsta“ing a meter PTO‘-’ICIE EUPply Di] lfl'Ed. B'F)ard 5 on 2-'-I-th DECEmbEI‘ 1 2 deli‘fer}’ Dt‘ the chassfﬁ as
z osﬁibl h .
Government 1;:& I]t.mmmmr Was  report ggml‘;iymeniﬁ afﬂ:r body f beicat g ;
e ¢l [9ozivaiip Eas 1O the pioy i ot place orders for
: : Ply is awaited | The Corf:;iatey after aPpruv?l by h'thf:z-
4B.2 ORISS th us q::i“u':l‘-ﬁi5 e sought conﬁrr_natmn rom them
CORPgRP;T?éATE ROAD Cl:aair?nan. insteﬂd ; Sales Tax which was already_ In
b TRANSPORT regarding ayrnent cceipt of confirmation from the firm
» : ! r . - -
Avoidable extra expend the quotatlﬂn' ?2 jand) N J_anuar:. 1989, agaln the
| in placing orders f iture 4, (M/ Asho¥ 4 letter of intent (February 1989) on
| SR s for Bus Chassi to delay S. tion 155.11«3”&rs to quote their rates. The revised
| of bus chassis, M/s Tatﬂ the quotationg ¥ Corpori maﬂufac the manufacturers indicated marginal
lakhs per chass’is wl;erea a’M Jamshedpur quD" Purchase 1 the 1V goted b{factﬂf}' price in the case of TATA
quoted Rs.2.46 1lal<h5 (C‘:gh /s, Ashok L&y!ated Rs.2.73 rates sel 0 1502.26 each and huge Increase ranging
Rs.2.63 T .EEtah with 379 . Mad | increa =, o, RS Rs.38,590 in the case of Leyland
s.2.63 lakhs (Cheetah with Hino engine) €ngin ras chassis 15'352
1983. n N e) and from RS

OVember
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The matter was

réported to
t/GDVanment in July 1992.
en

: as em ived (February 1993),
compared to the rates quoted by them in NG"’EmbEr -'"anabgecn recel

nol

1938.

; d revision in 4 -
} Consequent upon upwar e

4 : of tyres wﬂh effect from 16th March ]9g39 to

D;'IICEE tent of about Rs.276 each, the cost of tyre jp . _ l
5:. !‘.E:;E ’;f Leyland chassis had registered further increase

37 i \ |

' D.N.PRASAD )
Ing sales tax and octroi etc,). ( D. :
s Rs._}_f:t’: pﬁg—t{;?ngmders were placed on M/s. BHUBANESWAR ‘1%%3 Accountant ngera! (Audit)-II
X Ashok Leyland, Madras and on M/s. TATA,. Jamshed_pur The P‘-‘J\\ Orissa
on 24th March and 4th May 1989 respectively against e W ;
which the firms delivered /1 bus chassis between'?th L H
May 1989 and 30th May 1989 at the then prevailing i
] rates resulting in additional extra expenditure of
Rs.11.89 lakhs, which was attributed to delay of 3 |
months in placing the purchase order, as detailed below:

Model Landed Purchased Differe- Number of Differe-
price in price nce chassis nce

November purchased
1923

Countersigned

(Rupees
0 { Rupees in Lakhs ) (in numbers) in lakhs)

iy (2) (3) (4) (5) (6)
TATA

LP-1510/52
With 697 xa

H)
C.G.SOMIA! General
2.74 0.02 14 0.21 Thew DELHJ ( nd Auditor
LEYLAND

Comptroller a
Cheetah 1/5.51, \%%‘3

of India
With 370 engine e ?. b\??\

Cheetap 1/5-210
with 379 engine

Cheetan 4

/2-210
o With HI engine

2.64 0.18 41 .57

¢-45 2.84 0.3g . 0.38

€.63 3.02

0.39 15

C Tota) difference .
€ss deductiun allowed -

—
Tota] .. :II;EE

5.39
13.95
2,00
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188
Sigtement showing particulars of p-to-duln Paid- oy I g loansy woridng results etc, of the Companies/Corpotat jung
(Relleted to in Paragraph 1.2.2; Pm-::]' ,;dﬂ":':n columns 3(a) to 5(c) and 6(b) to 6(d) gra Rupees in lakhs)
. sl € :
Sl . Nema of tha Name of Puaid-up cepital as ol the end Logn, Out g g end of Amount Amountofl Outst- Pusition 8t the end of the lat st
Na. Cenpany/ the Ad- of 312 March 1992 ""@‘q " the 1992 of gua'-: guara- 8nd- year for which accounts were
Cospotalion muinstra- jid March rantee ntee ing finalised
Live State Central Others [otuls State _'Em Totals  given outsta- guara- Year paid-up. Accu- Any
Depart- Cove- Govern- Govern- Goverp, (xher$ nding ntee  upto  capital mula- excess
ment rnment m@nd ment ment at the comml- which ol ths ted of loss
close ssion  acco- end of profit over
of the paya- unts Lhe (+)/  paid-up
yesar ble 8t werse  yesr  Loss  capital
the fina- (-)
1991-92 close lised
of the
year
h: - 2 St T -
(a) 2(b) 3(a) \‘][hi 3(..;:]__ i{n] 4(a) ~&(b) 1991 =92 e 6@
) @ S 5b) 5()  6le) &b} el &)
1. Mayurbhanj s
Textiles
Limited,
Baripada  Indust;
e 5y - :
: _oe-ne o
24 Driisa
Textjle
Mills
Limited lndusl‘.rie5 69,52 X
60 7412 1711.58 - 533 508121
(-)5155-

> 3436.61 1011.01 1011.01 1991
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aie T
g :Ii-\"-j‘. T —— T

— S T
O BESa — M6 dd
(1) 2(a) 2(b) 3(a) J{b}. 3(c) 3(d) 4(a) "“h}%/'

2@

-

34 3. Orissa
i) Mining
; Corpo-
ration
= Limited,
7% 1 Bhubane-
' \ swar
.t (Accounts of
1 the Company
reopened w.e.f.
1986-87 conse-
quent upon
merger of
OMC Alloys
Ltd. Merged
accounts
nol yet Steel & :
finalised), Mines 314548

_88 301548 B41S1 -
| - . 314548 - - {990 10000 10000 10000 - 1987-8
< # 4. Madhusudan

Chemical
Industries

: ‘ Limited

¥ (Under fiqui-
dation thro-
ugh court

| | Since

5l 30.11.73)

Indust fes 0.59

it 0101 U.GD — ¥ s o 2 1962"'63 —
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(1)

2(a)

2(b)

3(a) 3 3(c)

. H e
I-___H‘.;-.-w-' -~

L

5. Konark

Processing
Works
Limited,
(Under liqu-
idation
through
court since
30.11.73).

. Orissa Boat

Builders
Limited
(Company
closed since
1987. Decided

to put under
liquidation)

« Utkal Fruit

Products
Limited(Under
liquidation

in Orissa
High Court
since 10.6.66)

Industries

Industries

Industries 0.14

4,72

} ///

0.70 2 0.20 0.90 : - :

3 0.51 .23 2 2 - _ o

% 0.06 0.20 : :

5(b)  S(¢) 6(a) 6(b) 6(
N

2.00

1961-62

1970-71

1965-66

-

6(d)
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1

(1) 2(a) 2(b) 3(a)

3(b)

3(c) 3(d)

8. Kalinga Fruit
Products
Limited(Under
liquidation
in Orissa

High Court
since 25.1.68) Industries 0.16

9. Balanga Iron
Works Limited
(Under liqui-
dation through
court since
12.2.74) Industries  1.59

10. Orissa Elect-
rical Manufa-
cturing
Company
Limited
(Company
closed since
1968B. Under
voluntary
liquidation

since 30.8.76) Industries 4.39

“m

0.04 0.20 =

0.51 2.10 ~ -

020 459 - -

e

/’ilfr 5(a)

195
Ol PRLER e
——— 8 g
= = - 1962-63 - : :
1.30 1.30 0.06 1964-65 - - -
1.33 133 - 1966-67 - 7
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(1)

2(a) 2(b) 3(a)

\ 3(b)

3(c)

b

11. Orissa Food

Products
Limited (Liqui-
dation through
Orissa High
Caourt since
30.11.73) Industries 3.82
12. Gajapati Steel
Industries
Limited
(Company
closed since
1969-70.
Under valun-
tary ligui-
dation since
1.3.1974) Industries 3,77
13. Cuttack Iron
and Stee|
Industries
Limited
(Company
closed since

19?91 Proposed
Lo revive)

Industries  1.3g

0.31

0.22

0.48

3
(mm /ﬁa)-'-'rﬁ(a}

413

£5.99

1.78

197

5(b)

5(c)

0.50

0.50

0.04

6(a) 6(b) 6(c) - 4(q)

1966-67 -

1968-69 - > 3

1967-68 -

e

e L

™

il
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198 S
g : : 5(a) 5(b)  5e) 4y
B0 I ) Nt ) A ofe)  ofs,
| M 2 2() ) : _ W T~

e e

PP AR
=

14. Chilika
Cashew
Manufacturing
Works Limited
(Under liqui-
dation through
Qrissa High
Court since
30.11.73 Industries 0.47

. s el AT
e i

o ﬂ-u5 {]-52

- - 1966-67 -

15, Hansanath
Ceramic
Industries
Lirmnited
(Under Tiqui-
dation through
Court since

9.1.74) Industries 042

- 0.05 0.47 - = -
16. Manorama

Foundry Works
Limited
(Under Iliqui-
dation through
Orissa High
Coutt since
12.2.1974)

5 = - 1962-63 - x :

Indust o4

1.56

- 0.25 1.81 §

G 3 & 1966-61 -
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3 oA Ry TR 5@ 5b) _ 5(c)  6(a)
B (&) 2(a) 2(b) 3q) _ 3 3 (A _4(a) EL!: ﬂ//a/_{/dl/'/ﬁ a 66)

*__________________
E!:C} 6{ III}

17.Kalinga Steel
and Wire

o Products

ﬁ Limited

(Under liqui-

dation through

High Court

: since

9.1.1974) Industries 1.15 - 0.22 1.37

- 0.18 0.18 0.01 1957-63
18, Orissa Trunk
and Enamal
Works Limited _
(Under liquida- i
tion in Orissa High
Caurt sinee

: |
20.51964) Industries 133 - 0.12 1.45

= = = - 1962-63 - = &
19.Coca Cola
(India)
Limited

(Under liqui- Industrie
s 042 !
dation in 7 s

092 - ; : - 2 - 1962-63 -
Orissa High

Court since
20.5.64)
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I; § .

(1) 2a T QRO @ Gy

5(a) 5(b) 5(c) é(a) B
- ' !tfd} 6(c) 6(d)

20. Eastern
Aquatic
Products
Limited
(Under volu-
ntary liqui-
dation since

. 222.1978)  Industries 0.52 008 060 oo 2 - - - 1972-73 -

21.Premier Bolt
and Nuts
Limited

(Company

closed) industries  1.46 E 0.82  2.28 “ ; 1966

am Y

22, Orissa Tiles
Limited
(Closed.
Under
revival) Industries  1.90 = 113 303 - - e 1975-76 ; 7

23.Manufa clture
Electro
Limited
(Liquidation
in Orlssa
High Cnutt has

been rejected,
Fresh

Petition fs
being filad)

Industrieg 035

= 010 o045 - 7 - 2 1961-62 - %
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(1) 2(a)

2(b)

3{a)

3(b)  3e)

T

24, Orissa Timber
Products
Limited
(Liquidation
through
Court since
12.2.1974)

25, Madern
Electronics
Limited
(Closed .
Decided for
liquidation)

26. Orissa Board
Mills Limited
(Closed,
Decided for
liquidation)

21.Orissa Sports
Ma"”’ﬂcturing
and Fabrica-
tors Limited
(Liquidation
under Orissa
High Court
Since
3!].11.19]‘}}

Industries

Industries

Industries

!“ﬂ.U:‘,tneS

1.0

4.27

3.67

1.08

= 0.15

= 0.10

= 0.41

= 0.20

1.45

4.37

4.08

1.28 -

—

4(n)

“ 4.58

-

0.54

/nﬁl,,,_’,{"]—_ﬁ:f‘};’ v

)
e (]

2.03

0.54

ATy,

J"‘ !

0oy

0.49

0.04

1 I-J [ j 1 h

1965-£6

1967-65

1962-63
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: - 5(b)  5(c) &l
M 20a) 2(b) 3e)  3b)  3(c) 3““‘% 3(0) AL 2 o e e e
28. Modern .
Malleable .
Casting !
¢! Company
Limited

(Closed since

1968, Under

voluntary

liquidation

since

9.3.1976) Industries 3.10 - 0.50 4.20

P,
s RS P TS

i

= e 1972-75 - = =

e -

29. Orissa
Instruments

Company 1
Limited Industries 46,78

389 -
= 46.78 - - N8 3084 - - - 1982-83 B.77
30. Orissa Agro
Industries Agricul-

Corporation  ture
Limited

| o4 (-)38521 -
2518 8527 060  421.05 123656 - [™2 135535 _ 61.81 075  1985-86 Z1° a2
31. Industrial

Development
Corporation
of Orissa
Limited

Industries 483179 _ - 4831.79 40303  ~ i

169816 -
8677.24 2707.10 2707.10 25.66 1989-90 2915l
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() 2(a)

2(b) 3(a)

3(b)

3(c)

32. Orissa
Construction
Corporation
Limited

33. Orissa
Fisheries
Development
Corporation
Limited

34. Orissa Forest

Development
Corporation
Limited

State Comm-
ercial Trans-
port CEIPD-
ration
Limited

Irrigation 617,14

Fisheries &
Animal

Resour-

ces Deve-
lopment 3500

Forest &
Environ-

ment 498,50

Commerce
and Trans-

port 249.43

3500 -

498,50 -

249.63 260.00

_2(d) q{;ﬁ‘--..__;{; : m:]
J

951.36

57.18  507.18

1300 37300

1988-89 47714 13943

1982-83 35.00 (-)é486 29.85

1985-86 12800 (+)2656 -

1982-83 23400 (-)396.63 16263




211
210

; 5(a) 5(b)  5(c) ¢
) 26 20 e e e D) afe) e m’,’ = (E’“'ﬂw
*\

36.East Coast
Salt and f
Chemical
: Industries
-"% Limited
' (Subsidiary
of the
Company at
SL.No.31,
ceased to
operate w.e.f.
1.10.1985) Industries -

wh

year
ending
30.5.88 2050 - -

2050 2050 - - am 5202 - _

31.East Coast
Breweries
and Disti-
lleries
Limited (Sub-
sidiary of
the Company

at Sl.Na, i |
No.31)  Industries 33,00 77.00 11000 40.52 - BI9 444,39

1989-50 11000 {-}?‘.:I' iy
38. Uﬂsia
Small

Corporation

Limited Industries 747 62

: 747.62 6488 - Mag

2843 22680
83517 60000 sS7029 - 1983-88 7
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5(a) s(b) 5(c) 6(a) M

3(e)_ a(d) e LUl T
(1) 2(a) 2(b) 3(a) 3(b) c) 3(d) Q{“)\qm :

39. Industrial
Promotion
.:i, and Invest-
: ment Corpora-
tion of Orissa

= - 1991-92 B8214.29 (-)30283 -
" 52.24 -
Limited industries B8214.29 - - 8214,29 - a8 39

40, Orissa Lift

Irrigation Rural e
[ - - 0.13 -1 e
Cf:ur!::-nratmn Deve w9 941.29 7917.70 7917.70 = 1985-86 282
Limited lopment  6447.25 - - 6447.25 - ~ N
41. ORICHEM
Limited (Sub-
sidiary of
the Company 59
- 13!2& 556'
at 5INo.31)  Industries - i 126.65 126.65 - 2 A5 35945 = L 1989-90 126.62 (-)7

42.Hira Steel and
Alloys Limited
(Subsidiary
of the
Cﬂmpaﬂ? at

- 1228 12.28 - :

> - - 1975-16 12.28 "
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o : 5(@) __ 5(0)  5(c) e
() 2(a) 2(b) @) b))  3(c)  3(d) “ﬁ&q\g\ ﬂ@’, ° 2L L4, 6b) %)

43, Orissa State
Leather
Corporation
Limited Industries 268.86

9,78 278.66 - - = = = 1984-85 12489 (-)122.99

44, Orissa Film
Development
Corporation |
Limited Industries 410.05 - - . 410.05 19.95 - 044 20.39 - - - 1990-91 34305 (+)4.88 -

45, New Mayur-
bhanj Textiles

= A
Limited Industries 13.22 - - 13.22 - - 5 A ~ = = 1980-81 1.0 0.97 .

46, Orissa State
Handloom
Development Textiles
Corporation and
Limited Handloom 357.37

Na56 -
o = 357.37 124.71 1984-85 35737 (-)14.56

628,20 715291 105.80 390.78
47.0rissa State

Seeds
Corporation  Agricul-
Limited ture

:; 170,99 46,12 21511 955.09

150,80 (<109

116.07

-87
1071.16 128.96 116.07 - 1986-8




(1)

2(a) 2(b)

216

3(3]'

3(b)

3(c)

_#—__

48, Orissa

Maritime and
Chilka Area
Development and
Corpotation

Limited nation

49, Kaonark
Detergent
and Soaps
Limited

(Subsidiary of
the Company
al S.No.39,
Company
closad),

20. Konark Watch
Cnmpan\f
Limited
{Subsidiary
of the
Company at
S1.No,39)

°1.0rissa State
Cashew Deye-

lopment Corpo-
Iation

Limiteq

Planning

Co-ordi-

417.68

Industries -

Industries -

Agricyl-
ture

154,04

-

9.32

12.28

3(d) _“‘EJE‘T{W
S SEH

417.68 -

9.32 -

12.28 18.64

154.04 ~

5(b) 5(e) &(a) .
w2 ORI
M/‘/’
- - 1987-88 300 - -
AL
81 208 = 2
5 845 s i - 1980-8
AR
i 11.28 (-)10
R inoy __ SRR
14.56
_)16140
a5 1990-91 15304 ¢
61 409,22 17061 -

217

.

il
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o = 5(a) 5(b)  5(c) é(a) 60)  t@ re—

E{i_j}___
)

52. Orissa
Tourism
Development 1
Corporation

~ - 1984-85 236,53 (-)12547
|, w0248 °
Limited Tourism  65209' - = 652.09 - fap

Wk

53. Orissa Fish Fisheries
Seed Develop- and
ment Animal
Corporation Resources
Limited Develop-

ment 444.06 -

9 .& ; - . 1&- = .I
i J“ "-'hus - ”5#1 5

4]
¢
54. ABS Spinning

Orissa
Limited
(Subsidiary
of the
Company at

S1No.31) Industries

1989-90 300.00 (-)93440 63440
1 -
30000 300,00 - B T ST

161.26 141.06

35, Orissa
State
Police
Housing and .
"- Welfare
\1 Corporation
i Limited

Home 563.01

0.98
: * 406,88
- 563.01 5933  ~ 5933 _ 1987-88
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A R OB T e
(1) 2(a) 2(b) 3(a) 3(b)  3(c) 3(d)

(b) S
a( ﬂ{d) ———E-{—‘i___ﬁ,'ﬁ*____
a) TS /

26. Kalinga
Studios .
Limited 35
(Subsididary :
of the
Company at

SI.No.44) Industries

- 122.50 129.50

- - 1990-91 129.50 (-)33.05
= 23.96 5

57. Orissa State

Civil Food
Supplies and
Corporation  Civil

Limited Supplies  978.32

V2 )
- 55000 («J83C -
978.32 20.63 - . 2063 59500 - 298  1984-85

58, Orissa State

Textile Textiles
Corporation and

Limited Handloom 245.00

7 32547
- 2500 (-)350.1
= 245.00 2707 - 3110 537.87 i s - 1987-88
59. Orissa

State
Electronics
Development

Corporation
Limited

e farrar

Industri
res  1245,50 o 1245.50 - - g9 1925 1988-89 71.(].513(

e

-)91.04
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1)  2(a) 2(b) 3(a) 3(b) 3(c)

3(d)

60, Orissa Pump
and Engin-
eering
Company
Limited
(Subsidiary
of the
Company

at SI.No.3B) Industries - - 10.00

61. Konark
~Television

Limited Industries 120.00

62. Orissa

Bridge and
Construction
Corporation

Limited Works 484,18 -

63. IPITRON
Resistors
Limited
(Subsidiary
of the

Company at

SL.No.59) Industries 0.01

- 001

10.00 -

120.00 175.00

484.18 -

0.01 -

a

B0

304.07

223

5(b)  Sle)

Ary) I

of

198788 1000 (9.4 954

1985-87 1500 (#4107 -

[ ]

(W7
{1
el
F]
L]
A
i
!

1986-87

1989-90 001
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(1) 2(a) 2(b)

3(a)

3(b)

3(c)

&4, Orissa

Power
Generation
Corporation
Limited
(Under
construction) Energy

62. Orissa
Leather
Industries
Limited

Subsidiary
of the
Company at
S1L.Na.4 3,

{Under

constructiony Industries

66. Radiant
Electronics
Limited
(Subsidiary
of the

Company at

SIN0.59) Industries

2392850

140.00

23.29

O S

2592830 -

140.00

23,29

\%

e

u(d)

225
5(a) 5(b)  5(c) é6(a) 6b) _ €(c)  4g)
0,00 11900.00 9500.00 30.00  1989-50 616980 - -
% 1990-91 6500 - :
S0
2155 O

1990-91
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1) 2 o 2 3(a) 3(b)  3(c)

//,_{E}""'ﬂﬂ} s(b)  5(c)  6(a) 6b) 6(c)  é&(d)
3(a) m W
\\
57. ELCOSMOS
Electronics
Limited
(Subsidiary
of the
Company at
S1.No.59%,
{Under
construction) Industries

: . 1989-90 - - :
- 17491 17491 - L 0000 20000 -

68,ELCO PHONES .E‘
Limited 1
(Subsidiary
of the
Company at

S1No.59) Industries

= 0.01 =

69. GEM Corpo-
ration of

1 Orissa

E Limited

(Subsidiary

of the

Company at
Sl.No.3)

Steel &

_)8.27 =
1990-91 1927 {2)8.¢

v g 3 u;

i 7 = 23.51 23,51

Lt i g S R -

et

o

L e e
o e
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(1) 2() 2(b)  3(a)
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(b)) Se)

J0.ELCO
Communication
Systems
Limited
{Subsidiary
of the
Company at

SINe.59) Industries -

71.ELMARC
Limited
(Subsidiary
of the
Company at

S1.No.59) Industries -

712, Orissa
State
Export
Development
Corporation
Limited

Indus-
tries 4.00

- 34.96

- . 0.0

_\_‘_‘\

34.96 -

Q07 e -

4.00 - =

55776.85 85.27 1 160.15

| ey

57022.26 6311.45 -

229

5(b)

5(c)

6(a)

6(b)

6(c)

6(d)

/E'EE]-/- 5(a)
)

&

\

7200 72.00 =

____.—-'_'-'

e 8.
A2 2305

De2.92 3547437 2607012 Z——

i_.__.—l-'-'
q9 67.30

-
e T S - =
e
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ANNEXURE
renults of Government Companios for thy

-

Gupmmesie=d f inancial
(Referred to Paragraph
SL. Neme of tha Nams of Date of Year of Year in Total Profit(+)/
No. Compeny/  the Admi- incorpo- accou- which  cepital  loss(-)
Cospora- nistrative  Yation nts tinali- invested
Lion Depart- sad
mant
(Figures in columns
TEEE: 3 % 5 6 TRA . 5

1. Mayurbhanj

Textiles

Limited Industries 1943 1870-71 1976-77 « 432 (-) 0.2
14 Orissa 25th

Textile Janu-

Mills ary

Limited Industries 1946 1991-92  1992-93 2893.59 (-)903.52
3. Orissa Road

Transport

Company

Limited.

Merged with

Orissa State

Road Trans- o EEB-H? 1991-92 208929 (-)337.24

port Corpo- 4 =8 B9-90 1991-92 2290.72 (-)44540

ration w.e.l. Tr st 1.490 to

| 16.8.90 p;t”““ December 12890 1992-93 217148 (-)253.85

1950

231

: ,.,.rtusdil:hmﬂl yrego finalised upto 31t March 1992

ot

v a 4)
2 - Percen- Remarks

Total Percen-
fote! e Joe z:‘:lt:j return tage of tage of Effects of
e ool :':u::p- yed on capi- totel total observation
::?n itel inve- tal em= return return f') CAs :
g sted ployed on capl- on ii) Supplemen
gsc iy (8+10) (8+9) tal inve- capital tary audit
s sted emplo- under Section
g yed 619(4) of
. Companies Act
(iii)Net effect
(+) increase ir;
Profit/Loss, (-
7 to 13 and 16 are Rupees in lakhs) BT
Profit/Loss e
— T 16
= eyl . Al oL
0.11 - (-) 0.2 (-) 0.2 (=) O mes - -

= 39 -
575.13 236.24 (-)667.28 (-)120.56 (-)328.3

-)i181.68 - -
26 69026 %
155.56 152.98 (-}mf:; (7142 (-)308.84

136.56 13415 (=31 : 5.
037 (18389 -~

(-)182.35 (-)31

71.50 70.06
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e
1 2 3 4 ) 6 e
4. Orissa
Mining Steel 16th
Sl - = 88 1991-92 434
Limited Mines 1956 1987- - 1.46
5. Madhusudan
Chemical 15th
Industries March,
Limited Industries 1958 1962-63 1968B-69 0.69
6. Konark
Processing 17th
Works March,
Limited Industries 1958 1961-62 1968-69 0.87
7. Orissa Boat 18th
Builders March,
Limited Industries 1958 1970-71 1977-78 3.40
8. Utkal Fruit 1Bth
Products March, ;
Limited Industries 1958 1965-66 1968-69 0.20
9. Kalinga Fruit 22nd
Products
Limited | March,
ndustries 19sg 1962-63 1965-66 0.20

207,79

0.02

0.02

(-) 032

210.91

0.02

233

210.91 418,70

006 -

== 12 13 15 75 7
184446 418,70 9.6 22.71 x
0.02 0.75 p.02 2.50 2.70 -
;1
0.02 0.5% 002 230 3.60 - ]
(-) 0.02 130 (=) 0.30 - -
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2 3 4 b 6 7
10. Balanga Iron Zith
Works March,
Limited Industries 1958 1964-65 1968-69 2.99
11. Orissa
Electrical
Manulacturing 31st
Company March,
Limited Industries . 1958 1966-67 1973-74 5.99
12. Orissa Food 10th
Preducts December,
Limited Industries 195B 1966-67 1972-73 3.54
13. Gajapati
Steel 15th
Industries February,
Limited Industries 1959 1968-69 1974-75 4,01
14. Cuttack Iron
and Steel 15th
Industries March
- ¥ ,
Limited Industries 1959 1967-68 1977-78 0.78
15.Chilka Cashew 20th
Manufacturing March
Works Limited | ' ;
ndustries 1959 1966-67 1970-71 0.90
16. Hansanath
C a
Etﬂl‘l‘ll.C HJH'I
Induslries
e e March,
s 1959 1962-63 1968-69 043

0.07

(-)D46

(-)0.78

(-)0.44

0.06

(-)005

10
,:’?f-' e
012 0.05
0.01 =
0.02 0.02
0.04 -

235
T SR E 15 7
0.07 2.96 007 23 2.4 i
(Los1 472 (034 - :
(-)0.78 1.8 (-)0.77 - -
(-)0.62 225 (-)0.42 -
006 0.71 0.10 7.7 14.1
. 0m6 :
-)0.05 m
(-)o05 002 (-)00
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—————— 16 |
2 3 4 5 o 12
~—7 T
“-_‘___‘b- /".—
17. Manorama
Foundry 30th
Works March, X
Limited Industries 1959  1966-67 1968-69 2.1 - (-)0.61 B
17 (=)0.41 2 (-)0.61
1B. Kalinga Steel 31st
and Wire Plo- March, -
ducts Limited Industries 1959 1967-68 1971-72 1.42 5 17 (-)0.11 Z
(-)0.13 002 i (-)0.13 0.
19. Orissa Trunks 3rd
and Enamel April, 1.6 T
Works Limited Industries 1959  1962-63 1968-69 145 0.2 002 142 00z 14 '
20. Coca-Cola 14th
{lnidia] April, & -
Limited ‘Industries 1959 1962-63 1965-66 092  (-)01 ) Croan o= G0l :
21.Eastern
Aquatic &th
Products May, - ~ Z
Limited Industries 1959 1972-73 1975-76 0.58 - - LA 2
22.Premier 4th
Bolts and Alguist 1027 £ - .
Nuts Limited Ind 4 DAl (-
ndustries 1959 1966 1973-76  1.44 (-)0.27 . _ (=021
23.0rissa Tiles
: 1st Sept- &
] Limited P 5
| Industries ember, W22 (-)0.06 -
- ,?T ys D
1959 1975-76 1979-80 13.85 (1077 | o AR

= hw.‘mpl——hp.ﬂ—"hhﬂ A e
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il — EEA 16
293 s FRe 10 Lz "
0 .-—_—_-'____' s —
o i S G 7
L ~—SH
24. Manufacture 24th : _ -
" Electro September, (-)0.08 B (-)0.0
Limited Industries 1959 1961-62 1968-69 0.42 (-)0.08 :
25, Orissa
Timber Znd 5 -
Products March, y1.94 183 (-)1.94 =
Limited Industries 1960 1957-68 1973-74 4.93 (225 o3 031 (D
26. Modetn 22nd 2
Electronics March, 2.77 0.26
Limited Industries 1960  1965-66 1982-83 2.78  1.25 0.03 022 :
i 27. Orissa Board &th c -
j Mills April, 10.53 469 (-)0.53 =
Limited Industries 1960 1967-68 1976-77 1072  (-nos | os1 o5t (-
28.Orissa Sports
Manufacturing 22nd z = w
and Fabri- July, 003 125 (-)0.03
cation Limited Industries 1960  1962-63 1968-69 1.27  (-)0.03 - 3
29.Modern
: Malleable _ :
| I 22nd Sapt )0.07 - :
I LopPeny, ember P g (-)007 3 o
: Limited p29 02
3. ndstries 1960 197273 19757 630 (-0
s | g 3.9 -
" ||
i PiDrissa Instry- 16th =. s 09 4.3
{ ments Com- Ma 0.69 1742
': pany Lftrnltmj Industries 192?" 0.26
1 1982-83 1992-93 16,19 047

.

I
-4
4
]
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2 e e
15 7 2 2 e T -
o
31.Orissa Agro
Industries 20th ; i ¥ 15
Corporation  Agricul-  December, 9 3849 (-)81.14 325.15 (-)81.1
Limited ture 1961 1985-86 1992-93 69181  (.)119435 |
32. Industrial (i) -
8.8
| Development | ccpsg 558.58 81416 923318 814.16 8.5 (iiN-)36.18
Corporation 29th 1988-89 1991-92 9578.18 255 2 Y -
58 7.2 8.6 (il
of Orissa arc §74.
{ Ori March, 03 €01.03 85649 9 4.98 B854A9
Limited Industries 1962 1989-90 1992-93 11915.61 253.46 o1 '

_ 33. Orissa 4
Construction 22nd 23.7 4.2 o 4
: Corporation  Irriga- May, N 180.75 182649 77.18 .

! Limited tion 1962 1988-B3 1992-93 76338 77.18 b
34.Orissa Fisheries
Fisheries and Animal
Development Resources B8th 8 (-)2.53 ¥ v ;
E_crrpnratinn Develop- Augqust, 122 0.99 (-)2.76 19.7
Limited ment 1962 1982-83 1983-84  45.09 (-) 3.7’
35. Orissa
Forest
l Develap-nent
'; Corporation
4 Limited 9 -
; (Earstwhile sa747 8005 2106 17 :
: Corporation  ang 28th 1984 55.69 | ' 224,38 6155 39
Ef G:iaza} Enviton-  Septemser -85 1991-92 369.48 S 1736 6197
§ im'ted ’ ;
E 1962 1985-86 1992-93 15657 4421
-
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Ll -_-"-‘"--.
a2 3 4 .
345. Orissa State
Commercial
Transport Cormnarce  15th
Corporation and February,
Limited Transport 1963 1982-83 1992-93 476.41 8.01
37.East Coast
Salt and
Chemical
Industries
Limited
(Subsidiary
of the 27th
: Company at October,
S1.No32) industries 1965 1988-89 1990-91 22.14 (-) 18,49
38.East Coast
Breweries
and Disti- January
lleries 1988 to
Limited 31.3.89 1991-92 B32.99 (-)56.32
(Subsidiary
of the 15th
Company at Aptil,
Sl.No.32) Industries 1969 1989-90 1992-93 571.11 (-)66.04
39.Orissa Small
Industries Ird
F = ot
| o industeies 1972 198384 1992-93 74539 (-)18.97

243 e
S Al
S ,_.....--l-i-"'" ’T 13 14
0
o
(i) (+) 801
i) (-)18.°7
e D_g:_}
49.6 (i) ( N1
S () =
1
LA e
since
closed
vide 209th
Baard
Meeting
dated .
3.8.1985 1
: (-) 1869 - 3
i (-) 18.6
793 - 5y
208 ()2
(-)27.9> 28
28.39 28.39
0.06 (-)37.82
s9.22 28:22
oy o 28

20.18 71502

3905 3912
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1976-71

20t

T 7] T, 4 5 6 7 ; I-
40, Industrial

Promotion

and Invest-

ment Corpo-

ration of 12th 1989-90 1991-92 10221.29 (-)516.12

Orissa April, 1990-91 1991-92 12009.01 (-)280.50

Limited Indsstries 1973 1991-92 1992-93 3214.29  153.5?2
41.0Orissa Lift 21st

Irrigation Rural Sept- 1982-83 1991-92 3331.59

Corporation Dev- ember 1983-84 1991-92 374048

Limited lopmeant 1973 1984-85 1992-93 4207.69

1935-86 1992-93 4677.32

42. ORICHEM

Limited

(Subsidiary

of the 29th

Company at July,

DELR, Industries 1974  1989-90 19391-92  839.22
43.Hira Steel

and Alloys

Limited

(Subsidiary

of the 23td

Company at August,

Si.N0.32) Industries 1974 1975-76 36,67

5172 384T

195.39 395.35

(-)131.25 964091

548.87 1215947

(-) 128.40
124.34
548.87

e e——
D
1'[], 141
- L
3.7
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1 2 3 4 =S
44, Orissa State

Leather 19th 1982-83 1991-92 194.93  (-)16.51
Corporation April, 1983-84 1992-83 205.20 (-)1692
Limited Industries 1976 1984-85 1992-93 19505 (-)20.32
45. Orissa Film

Development 22nd 1989-90 1991-92 357.18 (-) 5.03
Corporation April,

Limited ndustries . 1976 1990-91 1992-93 395.14 (-) 5.56
46. New

Mayurbhanj 2nd

Textiles Juae,

Limited Industries 1976 1980-81 1986-87 247 1.75
47, Orissa State

Handloom

Development Textiles st

Corporation and February,

Limited Handloom 1977 1984-85 1992-93 56363 (-) 566
43. Orissa State

Seeds 24th 1985-86 1991-92 (-)386.90 (-) 287

Corporation Fedruary,

Limited Agriculture 1978 1986-87 1992-93 448.00 (-)24.82
49.Orissa

Maritime

and Chilika Planning

Atea Deve- and Co- 29th

lopment Corpo- ardi- A

Ugust,
ration Limited nation  197g 1937-88  1991-92 365.98

247 e
e L
e
g
)12.80 - §
L O 1 E_:;ﬂ.?'ﬂ : X
37 i‘w (1178 21147 Bien 3
o (e P
359 O
1.5
1.0
44
| 8.67 364 23596 : A R
8.67 4,37 X
o5 437 28886
993 9
£6.9
o 178 708
1.75
003 -
4.5
2523 563.17
3189 3187 68
2592 6.7
HZ
25.92 381 1.9
31 2831 8.27 18
28.3 e 43178
09
33.09 33
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50. Konark
Detergent
and Soaps
Limited
(Subsidiary
of the 25th
Company at August,
S1.No.40) Industries 1978 1980-81 19B6-87 3.35

51. Konark
Watch
Company
Limited
(Subsidiary

of the 22nd
Company at November,

SINo.40) Industries 1978 1981-B2 1989-90 30.78

52.0rissa
State
Cashew

Development 6th 1989-90 1991-92 363.35
Corporation April,
Limited

Agriculture 1979 1990-91 1992-93 348.65

53.Orissa
Tourism

Development

3rd 1983 b
Corporation B3-B4 1991-92 26181

or September
Limited Tourism 1979 i

1984-85 1992-93 316.12

i
|




e .

o
:

54. Similipahar
Forest
Development
Corporation
Limited

55. Orissa Fish
Seed Deve-
lopment
Corporation
Limited

56. ABS Spinning
Orissa
Limited
(Subsidiary
of the
Company at
Sl.No.32)

27, Orissa State
Police
Housing and
Welfare

Corporation
Limited

250
i3 4 P 6 1o
Year
Forest 14th ending
and Envi- Decem - 31st
ronment ber October,
1979 1985 1991-92 164.70
Year
ending
31st
October
1986 1992-93 197.19
Fisheries
and
Animal
Resources 17th 1987-88 - 460.17
Develop- December
ment 1979 1988- B89 1992-93 555.75
1988-89 - 775.74
w.e.l.
Industries  23.3.90 1989-90 1992-93 745,65
24th
f May,
ome 1980 1987-88 1992-93 407.86

229

1.75

(-)43.28

(-)115.14

251
..-—""""-_-——_f-j--—-.
'0 .--""""'-—
g
P
9
.10 g
19
¢os 1.8 192.20 ;
m L]
(-) 5317
351 3 91 {_} ﬂ,}? 19.9? s
. : (-)64-
D
50.95 .

7.12

3.95

7.5
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E:—- 5 3 N b 6 & ?f::::E::
58. Kalinga

Studios

Limited

(Subsidiary

of the 25th 1989-90 - 14527 (-) 2.82

Company at July,

S1.No.45) Industries 1980 1990-91 1992-93 153.46 (-)1041
59. Orissa

State

Civil Food

Supplies and 3rd 1983-B4 1991-92 1599.37 113,77

Corporation  Civil September,

Limited Supplies 1980 1984-B5 1992-93 1455.66 235.58
60.0rissa State Textiles 10th

Textiles and September,

Corporation  Handloom 1981 1987-88 1990-91  212.27(-)148.26

Limited
61.0irssa

State

Electronics

Development 29th

Corporation September

Limited Industries 1981 ’19

88-89 - 710.50

i o

44.53

253
13
T
/"
0.8 7600 0.8
162 3.62 o
15.24 (-)6.
1 3,71 (—)6.90
1 £13.7°
1998 299.98 613.75 2154.6 .
. .
080 °
16440 16441 199.99 146
3.73
i (-)10
554 ()1

0.05

0.10
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I 2 3 4 2] G Sy
62, Orissa

Pump and

Engineering

Company

Limited

(Subsidiary

of the 27th

Company at March,

S1.No.39) Industries 1982 1987-88 - 49,66
63, Konark 26th 1984-8B5 - 146.35

Television June, 1985-86 - 392.54

Limited Industries 1982 1986-B7 1992-93 557.06
64.OMC Alloys

Limited

(Marged with

Company at

SlNo 4 Steel 25th

'NcE-‘L Hnd H-u,gmt,

1.4.1986) Mines 1582 - = -
65, Orissa

Bridge

and 1st

Construction January

Corporation :

e Works 1983 1986-87 1991-92 582.65

0.25

1569
35.77
34.15

6.24

i

255
o Sl
'U .--""'"'———.——‘
g
/,-I‘
16.0
9.9
A
a0 i
hé] ﬂ-& 2 25-1
29.1
5260 19.4
14630 194
0 626 18.9
%91 2691 ‘;26'36 39239 1705 = LY
5049 L4049 105.29 55691 .
Has 718 10
55
1.9
36
11.36 46259 i
gaz 57
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P 5 3 4 5 6 i
66. IPITRON

Resistors

Limited

{Subsidiaty

of the Bth

Company at May,

SI.No.61) Industries 1983 1989-90 1992-93 0.01
67. Orissa

Composite Forest & 4th

Boards Environ- July,

Limited ment 1983 1987-88 1991-92 241.72
68. Orissa Power Year

Generation 14th ending

Corporation November, 31st

Limited Energy 1984 March

1989 1990-91 3616.80
1989-90 1992-93 6169.80

69. Orissa

Plantation Forest

Development and 29th 1988-89 1992-93

Corporation  Environ-  August,

Limited ment 1985 1989-90 1992-93

0.006

(-)77.04

230,50 (=) 747

315.00 {-111.H9J 0.005
|

I
\
\.
|
\

i
1
':
i

112.23

0.005

35.19

257
I'_,_.—-—'—'-'_'_'-'_
=V 13 14
——
0.05 =
J —5

18889 >V 13

514.52 =

62251 g

T1ae RGIa

250,35 (-)11.87

18.6
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70. Orissa
Leather
Industries
Limited
(Subsidiary
of the
Company at
SL.No.A4)

71. Radiant
Electronics
Limited
(Subsidiary
of the
Company at
SINo.61)

72.ELCOSMOS
Electronics
Limited
(Subsidiary
of the
Company at
Sl.No.61)

73. ELCOPHONES
Limited
(Subsidiary
of the
Company at
SlNo.61)

Industries

Industries

Industries

Industries

26th
July,
1986

5th

September,
1986

12th
January,
1987

10th

December
1987

1989-20

1990-91

1989-90

1990-91 195.60

1992-93 256.58

1991-92 214.24

1990-91- 1992-93 227.82

1989-90

1992-93 390.69
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260 i T e
;i' I.— 2 D 3 q' 5 6 1—-—.:_?,::__ _-_g:--_ '__..--'-'_' ——————
poration
of Orissa |
Limited |I ; : i
(Subsidiary | 4 X 233 =
of the 4th 1989-90 1990-91 8.51 ()1.05 | = % <
Company at Steel & January, % 2 3.97 -
SliNo.4) Mines 1989 1990-91 1992-93 19,30 (-)7.22 ’! -
75.ELCO
Communication
System |
Limited |
(Subsidiary |
of the Bth | ¥ 5 -
Company at March, | * 3
SI.No.61) Industries 1989 - e o % | =
76. ELMARC
Limited
Subsidiary j =
| i -
of the 23rd ' 0.01 &
Company at January, ' 5 i =
Sl.No.61! Industries 1990 1990-91 ., 0.01 =
77.Orissa State '
Export { : i 2
Development ' T
2?th cuUﬁtﬁ o
Corporation July j}w The ac
__ Limited Industries 1995 - !
Notes: (i) Out of 77 . = ¥ B A
: meanienﬁnr:::rir:sslshuwn In Annexure-Il (including 5 rnei*—jﬁld %) jeared its accaoun
() Out of 31 dorgmas oo 2eF 3, 37 and 64 which are defunc

a : 1
Ct companies One company at serial number 11 {




Statement showing the arrears
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ANNEXURE - II(A)

in finalisation of

_ in respect of the Pilot Project Companies
which ceased to be Government Companies

S1.No. Name of the Company

(1) (2)

IS Orissa Foundry Company
Limited

2. Orissa Agrico Limited

3. Utkal Metal Products
Limited

4. Kalinga Foundry Limited

5. Utkal Foundry and
Enginering Company
Limited

6. Rourkella Fabrication
Industries Limited

7. Spark Battery and

Manufacturing Works
Limited

(Referred to Paragraph 1.2.3 at Page-7)

Extent of arrears

(3)

1968-69 to 1978-79
1969-70 to 1982-83

1970-71
1970-71 to 1971-72

1976-77 and
1977-78

1978-79

1972-73 to 1980-8l




264

265
ANNEXURg 1l
Summarised financial results of Statutory Cﬂl‘pmul[m for the year for which accounts were finalised
(Referred to Paragmm 1.3.3 at Page. 13)
SL.Name of the Name of Date of Year of Total Profit(+)/  Tota Mterest on  Total Capital Total  Percentage of Perrientagte of
No. Corporatiocn the ad- incor- accou- capi- Loss(-) interes long term return employ- return  total n?:'turn tota .e' urn
| i loans on ed on on capital on capital
ministra-  poration nts tal chargaq _ : ved
tive de- inves- to P capital capital invested employe
roft invested employ-
partment ted and ed
Loss
Accounty () (10) (11) (12) (13) (14)
i e “) ) (6) () (8) in lakhs )
( Rupees
1. Orissa State ;
Financial March 2785.39 2557.75 3730667 2557.75 6.5 8
- Corporation Industries 1956 1991-92° 3875592  (-)227.64 27853
2. Orissa State
=l h T 10.5
Warehousing March 26.69 54.78 544.97  54.78 10.5
Cotporation  Agriculture 1958 1989-90 544,85 28.09 264 s :

3. Orissa State 8
- 12670.00 13.1 12.
Electricity March 9392.00 1267000 9785800 126
Board Energy 1961 1990-91 96890.00 3278.00 939200

4. Orissa State

Road Commerce

-)709.37 (=)309.31 - i
e i ey 301.05 (<)309.31  (-)7 ]

Corporation Transport 1974 1989-90 ¢6B58.74 (-)610.36 301,03

OGP—

MP-Xil (A.G) 24—1,200—26-3-1993,
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