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PREFATORY REMARKS 

Government oom.mercia.l concerns, the accotint. of which are aubject 

to audit by the Comptroller and Auditor Gen eral ol lndi~, fall under the 

following categories : -
(i) Statutory Oorpora.ti.ons, 

{ii) Government Oompaniee, and 

(iii) Dapa.rtm.entally m.a..naged Commercial .and ~ercia.l 

Undertaking&. 

2. This Report deals •ith the reeillts of audit of account& of 

Statutory Oorporations including the Uttar Pradc.h State Electricity 

Bo~rd and Government Oompanies. The Report of the Compt:roller 
and Auditor General oflndia (Civil) contains the results of audit relatin3 

to departmentally managed commercial and~ unde1-

ta.kinge. 
3. The oases mentioned in the Report u e those which came to notice 

during the year 1973-'14 as well as those which had come to notice in 

earlier yea.rs but could not b e dealt with in the previous Reports; m.attelll 

relating to the period subsequent to 19'13-7• have also been iucluded, 

wherever consider ed ne<:eeeary. 
4. In. r esp3ct of U. :P. State Road Transport Corporation (incor ­

porated ou let June 1972) and the U . P. St.a.ta Electricity Boatd(incor­

pora.ted on 1st April 1959) which a.re Shtatory Corporations, the Comp­
troller a.nd Audi t or General is the sole auditor, while in respect of the 

other two Shtutory Oorporatione, 9ia., U.P. State Financial Co.rproration 
and the U. P. S ta.te Warehousing Corpor&tion, h e has the right. to conduct 

audit in aooordance with the provisions of the ralev.mt Acts of the con­

cerns indspendent of the audit conducted "by the profeesion&l auditorA 

appointed under the respeotive Acta. 

5. Cn the oa.se of Government Companies, audit is conducted by pro­

fessional au.lit.ors appointed on t ile advice of the Comptroller ond Audi­
t or Gtmera.l of [nJi l~ but tb.e latter is authorised under Section 619(3 )(b) of 

bhG Ooltlp11onies Act, 1956 to conduct a s11pl'lementary or test. audit. H e is 
•l.lso ero.p~wered to oomnunt upon or supplement the report submitterl 
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by t he profession (l,I auditors. The Oornpanies A ct , 1956 further eni.}lo. 

wars the Oonptroller and Audi tor Genera l of India to .issu e direoti-ve6 tr 

t ho auditors in rogt1.rd t o tho perfor mance of their functions. Such direc~ l 
t ives were issued in Novouber 1962 to the auditor s for lookii:ig into 
certain specifio aspects of tho working of Government Companies. Thea I 
instructions were revised in December 1965 and a.gain in F ebruary 1969~ ' 

I 6. The points brought out in this R eport a.r e those which h ave co~e 
to uot ice during the oourse of test a.udit of accounts of the above und er. 
ta.kings. They are not intended to oonvey or to be understood as conve . ~ 
ing a.nygeneral r eflections on the financial administration by the und 

~,. 

t a.kings concerned. 

l n.lrod·11ction 

CHAPTER J 

• TATCTORY CORPC..IHATlOXS 
Sl!CJ'IO~ I 

I. There were four S ta tut r ry Cc:rpuatic 111< itt the Stat e as on 31st 
)larch 1974, viz., U. P . P.1.at e E lert rir ily p., a rcl , ti. P . Stat,. R ead Trans­
por t Corporatkn. U. P . Financia l Cor p .. Tllti<.n am! C. P . Stl\TP War ehousing 
C ·:rporation . 

(i) U. P . State Electricity Boord 
A review nf the work in .. ,; of the State Elt><:tric:ty Board has bt'<m in­

cluded in Section II. 

A synoptic statement showing the summ.arisPd fi!llrncia l result!< of 
th e B oard for 1973 -74: is g iven iu App<>nd is J. 
(ii) OthF.r Sah1tory Corporrrlions 

Under Se,·tion 3!(10) c;f the w~ reho\l!:lin:! C'urrvrali('U ~ct. 19f.:! the 
a nnua l ac«nnnt s c.f the U . P . Stut e °{\'a.r f' h l.u!'ill!! (',..,rp ration together 
with th t' ucluit rcpcrt the1·ecn are required t n be p la ced brf .. r e the annual 
~aneml mretin~ .r th e CJ rp 1r nli<'l\ b y 30th St>plember of the· ~- <!nr. Tht­
followin~ table sh ows tlta t the- occuunts ft r tht• yenrs 1969-";' t) to 1972-73 
wt-re pluceu b"fore the trnn11~• l ::i;en"•a l met>t in~s htl"r thun the ri ue dates; 
arcounts for the year J 973-H }uwt> not be<'n comµil('(i. (:\fa rd~ 1975). 

Accounts When adopted Wh e n plared before 
for t h e year by the ·B<ard o f th e !?t'Ilt."ral meei -

Direi:hr:; in!i ~< f each :ye.,:r 

1969-70 
1970-71 
1971 -72 
1972-73 

)forl'h 1971 )lay l971 
Jnne 197:! J .. Jy 197:? 
Ja.uuary 1973 :\fay 1973 
Mar<'h l 9i4 June ma 

U. P . .Financia l Corporatw" 
2. The µ a id-up ('apitul , .f th(' (\ rp.·rntion wa s R .s. :! .:!5 lnkh,; a s on 

31st l\farcl \ 197-l: th<'re W tl ::i n •i incr ea!'e in ~he puid-up capital as compared 
to th e previvu ~ year . 

1'hc br ..-1\k-up uf t h e pai<l ·up capitu l l f tht' C_rpo.rntion.. according to 
the inn•st ment ::; uuHle by th<· (.'entrn l i1nu th•· ~luk Guverument~ and other 
parties l\8 1\t. tht' end of 1!)73-74. Wl.I S U:< fdluw:' :-

(!~·nt.rn l O.wcn11nt'l\I 

l (i .00 
{R11 PN' · ~II l11kh.s) 

l . S 1l .3ti :?,!?5 .o 





1 h8vr gua ra nteed t h e r epAyJ:n 
Gr ,·e111mrn . . ent nf 

'l.·rr!'fllfl' • > r1 ·,-r1cnrlat th e mm11numrntP of 3 Jlrj ... . 
f n11111d f\ 

1 · f fl ''"Ip 
nd 1111.n11c11t (J n. o}i :1r r r:i pitll I. f' J• "l'IJt \J 

II /J r pq 11t ·llJI ~ f"'t 
Mlllllllll oll I 

f,cr111« . 1 ci i~s111·rl eleven scriPs n f bonds (' 
(' ratwn 18 • • • • l1J.r ftd · 

Thr orP11 
0 1 {) 9 ;o la k h 1ssuerl d11nn(T J 97:J 7,. 1 Ill" 

1 t'n" to L"~· .. ~.. . '= ' - ~J n ·~ 'ii' I 
~i>ric:. /lllltlllll I • d r ~11rtir11 7(i) cJ f:hc State Financia I c ggr('8ai- n . 

() 9(1 l8 khs 11 11 e 1.. d orporn t· '~" 1 
R<- ,4 ·- 1 r un ·r edremcd 11c.n ~ a s on 31 st :\for h 1on I\ ' I 
J!J.H. The ~~L1111r: ':,, inst R~.5. 39.88 lakhs nt th e en d ;.f l9c lOi4 \ ct, 
R 7;J;l.38/ab.J•Sll .. ll.,~ 72.73 'It 
. s. ' C ti n a lqo bon·un·ed frcm the State G overnrn · 

The orp iNI o . . h . ent a / 
. 1 D vl'lopm•nt Bank of Tnd111 ; t e outstand ing bala nce of b lld 1~ 

dostr1ah e urces 11.s on 8Jst Murch 197:1. stood a.t R s. 7, 14 ·44 I L~rrO'WiJi. · / 
rrom t esr so a "'l li ·'li! 
' a8d~ 
tailP.d br lo11· :-

( i ) State Government 
(i i ) Industria l Development Bank of India 

Total 

Pro/i/4 

(R11peeB . 
in fuk~) 

89.44 
6,25 .oo. ---7, J 4. .44, --According to the annua l arcounts, the Corporat.ion ea rned 

of Rs.52 .24 fakbs duriog 1973-74 a s again~t R s. 42 .24 la.kllll in th a P~ofit , 
year. c prev1ou1 

U. P. Stal.e P.oad Tran.~porl Corporation 

3. (a) The Utt.ar Pradesh Sta te R .-,Ad Transpoz·• c . 
bli b ~ _,oi·pol'a t1cn 

est,a shed y the State G0vcrument 011 1st June 1972 ' was 
Tnu~j)<>l't. Corpo~alion A <'t , 1950. Under Se<'tio n 3;J o f th~1~er the .Road 
porat1on rs rcquired to rnai.nfain proper t - rt, the Cot-
_,, urco11n s n nd ot h 

&wJ pr.epare 11n anni11d stat.ement f t . . er recrrds 
o aecoun s moludrn cr f' 

aceounr iind ha lance sh<'et i'n st1 c•l1 f "' pro it a nd los.~ 
- orm ·1;; m r.iv b . ·o Go~errunent in consula t i11 n wit.h t111' , . < - c p1 esrn e_d by the . .State 

India. Neither t.he form in -1 . I O. mptrollor and Aud1tc.r General of 
h IV l JC l Sllf'h llCCOUl t b 

t e annua l sta icm<'nt f . · 1 s ar e to e ma intained and . o accouuti: are t b 
Ill the tna1iner laid do1vu n L o e p rc•ptred ha ve been prescribed 
th )f suc:11 annua l 

e year3 1972-73 and 1073-7 iH'co11u ~s have been prepared for 
(b) 84 . - . { 5·1 far (Apr il I 97.5). 

ortru;e in mobil oil 
n11r1ng th(' . 

R!li>· prriod from 31st A 
,,ionaJ Workshop Lurk . ll,!!lJ. t I 969 to 24~h June l970 tbt 

stock of 11 0 ' llo ll' issue· J / 39 I 1 h b • · 4 lakl1 litrl's. Th b c " - a 'h litr c•s of m obil oil 0 ut of 
a vc cen i" J 9 c a la ll<'f' t I 

(24tL J -. 2 litr<·s. p1- • . s nc c on 24'.Jl Junt· J 970 sl 10111d 
11 une 1970) b :cJ ~ic·a I v -~ f' . 

Y the· Assi~t '.' 1 iru. t 10 n co ndurte<l on thnt day 
ant Rrrr101 I ~c ed 

l"> lll ~' 11 nu.g c>r, h owov or, disclos 

thr• actual stnrk of IO.fJIO litre.R. Th11s 61.573 lit rei; of mnbil oil valuing 

R11. I .4:ii lnkltR (<'1.ilr11/nted at tilf• purrhasc p rire of Rs.2 .35 p<'r litre) 

.remained Ullll<'''•JUnted for. R <'Rpon sibi lit,r for th e shortage has not been 

fix1·d hy the R c,!!iorutl ;u .'lnagc:r to whom th<' vnifi<'ation report was 
eu limitt ed. 

Th" mattrr was reported t o Govcrnmrnt in Aug 11"t l!Hl ; r eply is 
awnitc<l (April 1975) . 

(c ) R~fm1d of roflll tux 
The Cornpornt.ir,n vebir.le11 n re liable to pay ta x an<lcr the U . P . 

i\Iotor VPh ir.les Taxat ion AC't, l 93:5. Scl'tion i nf t he Act provides that 
if 11 vehicle has not bc1·n 11 sPCl for a C'l)nt innous period of n ut \•?ss than 

three months sjneo t he ta x W <\ s last. paid, n refund of tax equnJ f.o I / 12th 

of the annual rate or tax in re.~pcct of ench vl'hic le f<;T enrh complet e 

mont.h of su<'h idle period fo r whieh tax h~ been paid. is admissible. 

According t o the U. P . Motor Taxation Rules. registrat.ion doouments 
of vehicles, for wl1ich refu nd o f r oad t ax is to be rleimed. arc to Le 

surrendered t o the Taxation Off icer as soon as tl:e vehicle is t 11 ken off 

the road . Durjog tl:e per iod from Mey l 972 t o November 1973 r<'gis­

tration documents of 43 vehicles of Agre. region and 18 vehicles of 

Gorakhpur region were surrendered late to the licensing authorities by 

two i,o fifteen months after the \·ch icles went off the r oad. As a resu lt , 

the Corporation could not obtain refund of road tax amounting to 

Rs. O .42 lakh . 

The matter was r epo.rtcd to the Corporation in 'March 1974 ; reply 
is awaited (April 1975). 

(d) Purcha$e of chassis 
Tata. Engineering and Locomotive Company Limited agreed in Nov· 

ember 1967 to allow a re bate of R.<;.200 per cha -sis \f-~JB make) to t l:e' 

State Road Transport U ndertaking pro·\' i<led payment of 98 per cent 

of the cost w11.s made either before or at the time of de livery and the 

balance w rui paid within l 0 days of receipt of chas •is at the premises of 
the consignee concerned . 

Order for supply of 450 chassis at Rs.60,680 per unit (T.M.B make ) 

was placed on the authorised dealer of the firm in July 1972 by the U.P . 

Sta.to Road Transport Corporation . In accordance with the terms of tl.e 

order full payment towards the cost was to be ma.de by the Corporation 

to the dealer at A.lh•habad at tbe time of takiI1g de livery. During the 





5 · d , SoJJ'ornhcr Jff72 to l\farch J 973. 450 chas~i~ were • 
per10 1ro111 ' . qUJlpl{~ 

E1•M tlto11gh full llllYlll"''t was made M th!' t rml' of taking delivc d. 

t.hcl rcl>M.o of .RR.:?00 prr oha•~is Rllow<'d by tho supplliir \Ms not cl11.; 'l·. 

by tlio Co'1>0rntion at ti"' limr of mP king full paymcut. '.J.'J,;8 r<>Nul{ rn~cl ' 
orrra e<penditurr 11f Rs.O .PO Jakh {at tho rate of Rs.200 on >i50 ch r c1 •n 1 

UTIAR P.RA DESH STATE EL'EGTRfCITY BOARD 

s ecTtu" rr 
I ntroduc#m• 

'.!.'lie matter was rt•portrd to Gov<'rnmcnt in June 1973· ass;•) .• • replv . 
4. In terms of section Fi af th<> EIP.ctricity (Suppl_v) Aet. 1948. the 

Uttar Pradesh 8t1>tn 1':1ectricity :B(/ard we~ formed by tre Stat e c:o,·ern­

ment by u notifir,Rtion in April 1959. The functions nncl assi' ts of the 

Elootri<iity Department and thu Kanpur Elecl,ririty Supply Administ.ra­

tion {KJ::SA) of the State Gon-rnment, were transferred to the Board, 

cou.!lllquent upon it~ formatiou on !st .April J!)J9. The hydro· ulect ric 

project a~ Rihand was transforrNI t o the Board after cornmiS1tioning on 
let April l 96ll. 

awaited (-.\pril l9i•i). • '' 
(e) Sharl rtJolisatim1 nf 7JflSRM•gor la.'IJ 

In aecordanco with orders issurd b~r the Sta te Gowrum<.'nt in Nove j 
b Jr . . t . llJ . 

er 196:J. passen crs tra1·c· 1ng m 1my sage curier operatinr> C:t<'I . 
• • " lldJ\;ej . J 

for carriage .,f mil itary Jltlrsvru1rl m Knmao11 and Uttar11kl and d .. · . J 
1v1s10ll8 

wcrr exompt ' rom pu~·111e11t of pa88<'nr,er tax. Passenger t ax w1.,8 ho . a 

. . · ~ver 
not le1·1cd by the ~t 11gc c3rriers of Gorernment Roadways on the .

1
. · 

nu lf.'lry 
p<'rsonncl tra\'el!ing 011 road 11·arrants e' 'en tliougli tl.e stege ca . 

were not plnng cxclusil"t'ly for t he milit&ry poreonnel 1'J is ml crs 
. · · retu lrd 
in non-recO\·ery of pssSl'uger tax ~ruounti11g to Hs.2 .34 Jr.He duri 

the pcriOd from No1.'t'mber 1962 to September 1974 (amo
1 

t f ng 
. . in ° sl ort 

realisation from Octoher 1914 could not be 11sse1181ld us bills r. tJ . 
I d • . . or 18 ])<'11od 
"' not bcc111ssucd by the Corpo1atio11 upto March 197;;). 

It was st11tcd by t·J1e :\[au11"emeut {Jfllroh J 9~') 'I , 
f . . " '° u ii.. pasoongei· t11 
rom nuhtary pcroo1mel tr1wclling on roatl warraute · . x 

not I •· I · lll stage ourri!'rs 
P J mg ~xc uan"Clr for clefenoo pcrsomiel wile t b . . 

u d · · no ' emg realised ·n 
ccor llillle "1th tbo orders i•sucd b . t) Tr . · 1 

· 

ing Gnal dcci•ion bv Gove ' , J · 18 ausport Colllm issioncr pe11d-
• nimcn •. 

(f) l'ndcrclwrue of /<m dun·ng .JI da 

In Xo1·emb!'r 197 J Go1·ernnwnt prcsc ·1 
of Jlll88C11, ers i11 ' t&gA C6r . • . ri ied tlie rnt rs ior ca1·riugr 

Cl<'.rs. . -"'ccotd111g Io t i i " O" . 
~ngcr W&li to bo char•ed b1· th , 8 o. v p8!SC per km. per 
T " e sta•ro carriers 

he Roudways/CorporaVon 
1 
'1. d ~ - run on spec:aJ ccresicus. 

1 • J ie B)lCtw l bu11e . J 
1173 for 'Pur,,'lcUJ18bi Mel ' .. s Ill anua r·y 197:? a11d l\Ja1· 

II at DrrJghut (M t R . . 
was charged at 3 .Bo paise 'r ceru ogion) for· wl.icl1 faro 
charge of Rs.o 18 1 kh J>C passeulfer per km. 'l'h . . I . 

• " • l~ resu trd 111 n11der 

In February 1976 • ·i 
• • J was ktat<'d b . G 

een"lre• whioh were rw1 Pi·crv . J' 'ovc rn111e11t. I l1at t.Jie 8naoisl 
wore t I d • mo11t h o11 th ,,.. 

rea c as a routine r t o ocoasion (Jf •• "-1 . I .,. 
not r ioa nro and rates t .,-, rnarua~ •l 

app led. 1 Xed for Hpcc•:1',J 0C'l•a@ion lliil'9 

;H the time of tho forml\tion of the B oard H.ert> were thirty two 

privl>to I icensees operating in the State. Section 6 of tbc Indian Electrici~y 

Act, 1910 r.onfers the right of first option to the Bo1u-d to purchase tie 

private lioensees' undettllkings on the expiry of the e:<i~iing periods of 

liceucea. To tJ1e end of Mar~h 197-4 . the li~euce~ of eigh teen prfrate 

liconseos oxpi od and in all theae cases the pri•·ate l ice nsct-s. UJ\flnluk ings 
we re purchased oy the Bo11rcl by tllCOrcisiug the Optivn . T he licences of 

tho remaining fourteen licon 'lles are to exp1 rt• during the period from 

February 1975 to ~ l\' ·mb'r l fl<l .i. T11c i3 Ja nl 1,.,5 l! J-11. 1akt-.1 o•·c·r tlt t· 
1 111:i~rt11ki ng of th ·; M11 nir i1Ml Dlll1r<i. Ki1 ~ga1 j . 

Ob§ecti 11M 

5. (I ) Under sPcli on l 8of tlt1> Act , the B o111<lis rt'sponsibl" for pre· 

rn ,t.ing the co1r :Jitut ·d llcv1>lopment of gt·nl'r..tion , ~upply 11111i rli~uibi; ­

tion of elcctricit.y wi thin the Srntc in tne mo,.t e ffi l' it'nt 1llld c<·onomie11J 

ma. m er, with pa. ·t icul rr reft.1·t·11cP lo 11ndet·· clcvdo11ed areas. Thr B o1U·cl 

lu~s :tis<> to prnpJra nnd i1uple1n ·•nt schcmt•s for general ion. 1runsmi1<.~ion 

and distribu tion of clcctrir ity. 

(2) So~tion .:>O of tho A P.I lt\ys dou-n that the llonr<l sh111l , as fu r as 

pmelicablr,, l'llrry 011 its or crn tions in ~-uch a rnanncr l\S n ot to run 11t a 

loss 1111d toward~ thn t end , uclju,;t it s cl1Mgcs fro111 time to ti me. 

01'!]<mid11 l i 01tn l s;t " P 
tl. ( I ) A t p:)sent th ~ 13 01rd has five full time m embers, viz ., Chair­

ll\>lll , 1temb~r (CJ111111er<·i d ), ~Ien\bl'r (G.:uc;rt1tio11), l\kntber (Tr1rnsmis­

"ion 1111J Dift.ributhn), M•mb' r (Accounts a nd F inance) n.nd two ex-officio 

me·nbers, viz ., the S acrot11ril's to Governu1cmt, 1''inancu D epartment end 
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Law D i'partrnent. Th e Boa rd functions collectively an d 110 specific pow­

•rs. f'inan <'ial or otherwise, have been clckg, tee! to indiviciw I mllnbers. 

Th<' CJntrnl Stor es r 11rclrns(>Cc..n11nittec consist ing ofth eChain na n,Mcmber 

(Oon1m!"rr ial) 11nd .Member (Accounts and F i<lance) is, h owever, autho1 ised 

h finalise t cndr rs fo r procurement c,f stores, wher e the ''alue <lees not 

l'X'l'ed Rs . .)O lakhs. T he committee a lso n1akes recommendat ions to 
t'.10 Board in rrspcct of purclwsrs exceeding R s.50 lakhs. 

(2) The Board's organi sa tion in th e field is diviclro in t o (i ) the R yd el 

Wing and (ii) the KESA. While the KESA headed by 1t General Manager 
I :ok.; <tft.e r the gencnit.ion and d i ~tl'i lrnt i on of electri ci t y in H. e Kanpur 
ar,•a, the Chief Engineer, Hyde! looks after the r emaining work in the 
~t,1 te. 

Tho Ch ief Engineer, Hyde] and the Ganem] Man 1ger , KESA have 

wirle a rlministrntivc and finanr·inl powers, inclL1ding powe1s to purchase 

~to res which are further s11b-cle.lcgatrd t o Sup erintending E rgineo s, 

Sxecutivc .Engineers and Sub-Di vision a I Office1 s, geneially c;n the lines 

o f i be Sto t.e Government's rnl es, whiC' h have b een adopted by the B oard 

pendi ng formulation of its own rules. Th e distributicn a-nd 31Jorn tic n d 
f' 1111cls M C', however, cent111 1J y controlled hy the nccc unf s wing in the 
1.h 11 rd's Office working under the co;1trol of the Member (Accounts). The 

re~eipts originating in a di,·i3bn/ci rclo ar c credited to accoun ti; in b anks 

from whore withdrawals are not. JJerrnittecl and funds r equired for ctis­

bursem,e nts 1\.fe remitted by t he B oard into separate drawing a cco ... iits. 

I t wr1,s noticed tlia.t fie ld fo rmations wer e often not being able to honour 

i n t im<' fi1J<in ci 1I cJmmitments causing loss or inconvenience, e.g., failure 

t,o take d elivery of stor es involv ing payment of dem.m·rn ge and wharfsge 

charges, dclny in depositing- in the Government accct1n t electii ci ty dut y 

co llo.'ted from consumers and income tax deducted from t he contrac­
t ors. 

Capilnl slmcl1tre ancl ?tli/isation of finances 

7. ( 1) S :iurces-The B oord 's sources of funds for capit_ J exi:e:iditure 
0011\prise lonns as indicated below :-

(i} A rn ounts decmPd as loa n from t he State Governm er.t und er 

8 ,w tion G0(2) of t he Act being t he dec:lared expendit ure on capital 

acr '.l11nt in connection wi th t he assets transferre~ to the Board. The 

i ntPrcst c harges on the p ortion of t he loan ciipital repre~enting invest­

ments on works- in-progress a re not being paid by t ,he B oard to tl1e Sta~e 
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-72 and are being capitali sed. T hese have b een 
Government from 1971 ' t 1 ans to the B oard (R s.32 .16 crores 

I d b the State Governnten as o 
dee ar e y ' ' T h t nd conditions of these loans have not 
on a1 st ¥'.arch 1974). e erm: a(A ·' l 1975) No i11terest char ges are 
b decided by the Govern.men lJil · 
e~ob . 'd on the cap italised interest charges treated as loans. als:> a111g Pu 

'·t . d £rom Government \111dcr Section 64 of the Act. Iii) L ')ans ou :11ne . 
.. . . i under Section 65 of the Act with t he prev10us (tu ) L oa.ns rr.1se< 

aa.nction of Gov:irnment. . 

. B d. lso availing of short-term loans from comme.r cia l 
(1v) The o~r 18 a f u· · f the 

.. 1 t i ough dirnJunti11g . ac 1ties r om ba.nks a nd m ~u1um term oan s 1r 

l 'ldmtrial D avelopment Bank of I ndia. . 

. , of loans rai sed from other so~rces, t h e maximum borrow111g 
I nte3p ,ct - t d rS ,ct1'on65(3)of the Act is R s.200crores r ' t f' d by GJvernmen un e , 

1 -n~ ix~ I . h R3 urn· 21 crores had been raised upto 31st March 1974. 
~MMtwuc · . 

( " - . " S The balance of loans fro1n ll'.ln-Government agenc1,es 2) uurrowm~ -
as on Sl st M uch 1974 is indicated below:- · 

SJUrce 

Public issu e of 
bonds 

ca tion 
r ation 
ed 

Amollnt 
of 

loan 
dra wn 

T arms and conditions 
of loans 

(I n crores of rnpees) 
An10unt A mount 

r epaid of loan 
out­

st anding 

4:8• 17 (i) R epayable a fter 12 years, 
i. e., during November 1976, 
to D 3oemb er 1985 

(ii) A t interest rates of 5 to 
6 p er cent p er annum 

14,. 76 (i) L oi1,ns in r espect of back ­
ward areas ar e repayable 
in 25 y early instalments 

and for other areas in 
20 . instalments with a 
m oratorium of five years 

(ii ) At interest r ates of 6! 
to 9 per cent p er annum 
for b ackward .ar eas and 
7i to 9 :per cent.p er annum 
for other a reas 

Nil 48 ·17 

0.02 14.74 





6.:·i1• 11 i111r•l 1''1 

11111r1• r.1rJ' 1 

r~ t ion 

(Jonunrrcial 
b&nks 

Life en&uranoo 
Ooq10nlion of 

lodia 

Unit fr, st 
Of [llfli& 

Co·oper&th·c 

·~tneric1n llelicf 
E1"etywhen. 
ICAH!<!J 

• 

Aino1111t 
of IOl\11 

drMl'll 

Torms anti conditions 
of Joans 

Ii) L ) ll (lf R.•. I . !)() <'l'Ol'('R 

is r('p.1y11blc uf!l' r tho <'JC· 

1
,·ry of .~ y<'•lf~ from tho 

d•I<' of rt•~ript of 101111 . 

'fhr l111IA11l'C of t.ho 101111~ 
is rr11>1y.1Jilo within ton 
Y""r~ in S('Vt'll to eight 
11111111111 instnlmonts, th!' 
fir~t i11st.nln1t'nt to oom-

1111•111· ' 11ft.t1r t.hc expiry of 
3 t o .t yrtirs frnm t.ho dntn 
of drnl\•JI of 1<11\11 in8t.a.1-
munt 

Iii) At interhst rntcs of 0 
t. ~ Oi l"r r-nt p 3r n11111tm 

30 73 (i) Repayable during 4 .40 

51·25 

I 00 

1973 to 1981 

(ii) At intnrost r11tos Oto 
I 0 per oont per 11mmn1 

{i) Repayable wi hin I (i 
to 20 yoars 

(ii) At interest rat.es of 
7! to 0 per oont per 
annum 

(i) Rop11yalilo during 
191/i 

(ii) Intorost 9! 
cent Jier annum 

por 

0~ tf1u lllltnrr Of II TOVO(y. 

lllg fund. -~sand wl:en 
oxpcll()ituro is incurl'-
~d 011 "'P . 

f 
•1 rovod 1tomK 

o work ro I . . . · P 011111ln11(lut 
is outjjincd. 

4. to 

t\JL 

Xll. 

26 .21 

47 15 

l.00 

U.10 

' 
(:1) Wis'M i.11 (]nvm1m~nl 

A- 1'ran•fu 1>f tv1•614 a t to U 10 t f t~ hy ovcmmen 
(i) Prirtiou ltor" rrgrirding I rrin~ n o n'"." . Joim hy Oo~<urnrnont., 

!loo.rel. thoir ""luo find tho datf)JI of doohH11~1on fWI 

u11t1or lfontinn 60(2) of tho ,\ rt riro l(ivon bolow :-
Value of D.it<' of ckclarnt ion 

AM tonn 
D,,fo of trn11~frr of r\A!W'ts &8!1t)t.tl 

tr•n•forr<'d 

(R11pw ;.,. ltil:M) 

ht April 1069 6,~I .951 29t h i\[nroh 19(11 

18t April 1005 5. llll .818 2-'th Mo.roh 1066 

Totnl 11 ,813 .776 

{ii) .Int&ro~t payable 011 the loans W'0.8 fi.xt>d at l per cent above t,ho 

borrowing 1·nto of Oovornrnont prevatont on tho do.to of transf .. r . 

{iii) 'L'iio nforo1111id loo.n of R~. 11.8 13 i7.i lakhs inoluclos Tt11. l.303 .400 

l11khR. detnils gi,·cn below. whioh <lo not 11triotl;; const itute c~J>l'n<l ituro 

of 11 c i~pit.nl nat.uro. 

Intorcst charges on onpitlll l\O!lt 

(R"p•u in lakAa) 

1.183 ,; 53 

Atul it. nnd ncoonnts ohargos 
Estnulishuumt ohargcs of Kanpur Electricity 

Supply Adininistrution 
S'\lnry, travelling allowunco and ooutiugcnt ox· 

ponditure of Kanpur .Electricity Supply .>\dmiuis­

trntion 

Total 1,303 ·-li06 

. To tho om! of t073 ·7-&. tho H~rc.l h~ pail! Rs.7 .87 crorc.~8 11s interest on 
thle portiou of Re.1,303 .406 lllkhs of t ho loan. 

In August .106tl thu State Government woro &pproacheu by the Boatd 

to 1·cduoo bho loon rolu tin·~ to trauafor of ca11itul a&iltlts by Rs.1,303 .tlOtl 

lakhs u11d ulso to 1•ofuud the intcrel!t charges p~id thereon. Government 
decision is still awa.ited (Maroh 1975). 

U A. G.·1117~~ 

I 
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,~ tillfkr 8Bt;/ian 64 o/ lhc A ct 
B ()lw ""'nJ 

· T d of 1913·7.l loans rcoeived by the Bo 
(i ) o eu • ard ft JI 

t amountoo to Rs.817 . IU orores, out of wh . ol?l th 
G<)l-ernme11 1c}i ~ o lft.. 
wJro ro/l!lid by the B;)ard daring I 013-14. Tl1e balance o f 3.$ ·98 Ct "'ti {i.-) Under &ot ion 67 of the ,\ ct tho rev<'nues of t he Board.after 

mooting t ho oper ation and maintenance and ma · ngcment expenses (and 
after provisions ha ve been m&<le for payment of t .. xeii), &rt> to bPd istributcd 
as far &ff they nre •H·ailahle. in the or der of p rior it ies Jnid down. 

• J~· oatst.i;nding on 3/sb Mllrcb 1914, amounted to Y>- · Staten... o"t 
nl8th ~ . I ~.8J j ~"11! 
. ·ch included Rs.32. IG croros, bemg t .1e capitalised . ·66 c '\. 

''"u . · . . 1 ntcro8 t 'nt, 
work4·in·progr<l68 on wh1ob no rnterest 1s payable. OhalRea 1 

Interest p11yablo on /oansgivan during the yaars rr00119 ~ M During t.be }1lare from 19:>9 -60 to 1973-H , 11g11i nsll the o.vailable 
111rplus of R~. t 00 .23 CTOres, R s.2 11 .23 crores reprt'senting intNest on 
lol\ns were adju~ted hy Go.-ernment and <lecluoted from fresh Joan 1 dlmc­
tionerl t o the Board in thol!O yea rs. This amounted to psyment of interest 
out of capital. 

was fixed at! par cent, on loans given durinJ the years 19 
59-60to19~ 

at J per cent 1111d on loans given from 1910-71 to 1913 7 
65

' 66 to J 969'"1 
· f G - 4 at 1 .71 abavd tho lJ3rrowmg r11te o ovemment for tbe res ot· 1 Per 

ra!('! of interest on all the loam gfren during tbe yea:: fr~ve .Yell!'&, ~ 
1969·70 wAS, bowavar, revised from 1969-70 to i per c t lll l9Gs.66 · 

. f en 1100 lo 
rowing rate of Go1'llrnment for the re~pective yea~s . 1--e the bo 

(4) R•pa!/71-8111 of /OQ,. lo SJaie Goti6rnmrnl 

.,. . . • resulting . ~ 
of Rs. I .~J orores to the Bosrd m the interest charge , d . Ill a ref· 

R urmg 1969 lei 
(ii) Rato of interest on loilll8 for extending po •70 &/olle 
' . . , wer supplies t . 

llr.JJI! ,.,r mort1a,111g agricultural production sanct · . o ihe .... 
) 

_ • JOned m 1964, 6_ ·«<iJ 
crore and !95a·66 (R!!.2. 23crores)a.nd for drought reliefi · " (Ra.0.35 
croros} was, bowevar, fired at i per oent abo th n 1912.;3 (Ra.9 .. o ve e bor · · ""' /Ol'Ornmcnb for the rospective years. rowing rate Of 

(iii) Tbe period of repayment of tbe loo h 
Government (M&rcb 1975) exoopt in r espact or":1 a; lnlot ~n fired by the 

ie io o1vmg lo11ns . 
Amount of Purpo81l ·-
the loan Year of 

(In croruo/ 
l'JlptU) 

22 ·00 T b o ena le the Board t 
meet i t3 press; . 0 

day liabilities ng day-to. 
29 .36 To 1 regu arise ovcrdrawal 

llllldo by lhe Bollld . F s 
ru11r7 J 973 111 eb -

9. GO Drought relief i 
crop scheme n crash rabi-

2.00 .To compensate 
the l the Board for 
- oe& of reaou 

count of def, rces on ac-
lllent of p ~rmeut of pav. 
~- r1ori1" b " 
Ul.llll rural " c arges 0011.8umcrs 

8 . Repayment anct1on of 
loan period 

) 972-73 

1973-7-i 

1972-73 

1012-73 

10 equal 
instalments 

Ditto 

15 equal 
instalments 

10 equal 
instalment• 

Repa11nent of loam advanced to the Board under Section 64 has the 
/01>·e~t priority according to the Aci. Though ot her liabilities h11d not 
been d~harged during the year 19i3·H . repayment of R, ,5· 98 crores wa.s 
mado by adjustment against fresh loans sanctioned to the Board. 

( 5) 1'oall8 f rom othfJr ao-urou raiaed ulkkr Sution 65 of IJle A,, 1 

T he details regarding the loa111 raised by the Board under Section 65 
of the Act, aro as follows :-

(a) l mte of bond~ 

(i) The first loan b,v i s~ue of bonds wa~ rai~ed frpm th P public 
dur ing t-hc rear 1964·65. Upto the end of l 9i3-~-4. fi fteen st>r ie,. of 
bonds were issued by the Boa rd fur Rs. 48.17 r rores in e ll. These 
bonds curry r11tes of inter!'st ra ng ing fron1 5 t o 6 ~r cent ancl nre 
repayable during 1076 to l!J85. Repnyment or principal and payment of 
interst on t hese loans \vere guaranteed by Government. 

(ii) Out nf R s. 10. 17 crores and R s. 7. 70 crou s t'ecewed by issue of 
bond~ during csch of the years 1972-73 and 1973-H , R s. 3.48 cr ores a nd 
Rs. 6.95 er ores rl'spect ivcly Wl're invE' ted in short term dt'posits \t' ith st'hl'­
<lult'<I bRnks r.,r 46 day~, the rate of interest ranl(ing from 3 to 3i per cent. 
Loans amounting to R s. J.42. 775 J .. kh s in 197!!-i 3 a nd Rs.246.24.> la khs in 
IOn-7.l wern obtA ined by t.h e Board from these bunks on hyPothecation 
or these short t erm d eposit r eoeipts, the rnte of interest bein g I per cent 
mor~ than the interest ra t e on these •hort term d eposits. 

(iii) During 1969 ·70 the B onrd placed R11.l, IO lultl1s in fixed deposits 
with schoduled b1mks at 6i per cent for u period of five year s. A loan 
orRs.tl3.501..ikhs was obtained b)' the Board from these banks in 1971-71! 
on hypotherntion of these deposit receipts, the rate of interest being l 
per ct>ut more than t11e deposit rate. The loan wss repaid in August 
J 07 I out of the amount received on maturity of fhe deposits. 
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(iv) Cilsh creli it adV'onc<'S of RP 2 r ror es in !072-73 a nrl R s.4 cr 
in H173- 74 were <>btn inetl by Lhc B oor<i front the S tn t e Birnk o f T 

0

~c11 
nt Oi per cent p t!r 111w~1U , be~ id ei< lo~n of H 11 . J fi. o:J cr or cs in 107~d1 :1 , 
from schrduJed b11nks (m terilt m t I'S be111g !If f,o !)f per Cl'Jl t. p er 

2

-/~ 
d 

· · l\ llrHtn 

while Rs. J.10 cr
0
res were kep t epo!ltted \1'1th th e banks 

0 t. 6l pe> l), 
rei;ulting in. an avoidable interest pnym cnt of R s.9.41 Ia khs (Hr cc11t 1 

.lakh in 1972-73 and Rs.S.9J Jakhs in 19i3-i4). s . 0 .4 ~ 
(b) Loans from Agricultural Fi.wince Corporation 

During the p eriod from !909-70 t o 1973-74: loans amount · 

R 
f A I 

lll<r t 

vS. 18. 78 crores were obtained rom the !?Tien turn I Finance Corp ,., Cl 
for energisation oi tube-wells a n<l pump ~eta for ngricuJtural pu~r:tioi1 
The loans carried r,1tes of inteJest wnging from !lt per rent t o 1 op p ses . . h b f f . er cent l 
per annum wit :e _ate o i per cent or tunely pay ment of interest ' 

repayment o~ pnnc1pa l. llnd 
During 1973-74, th o Boar<l forfeiter{ the reb11 te as th e interc~t 

charge, were not paid to t,h!' Corporntion by the rlue dates. 

(c) 0£.Mr barrowings 
The B011rd o~t.a.ined l~IL<J for i;prcific purpose from the L· . 

Insumnce CorporotJOn ol Inrha., the Unit 'l'ru st of India anrl th C ifc 
tive Amnri<'.an R elief Everywhere (OARE1. In adrlit.iorl t. tl e oh·opera-

o<l 

. ,.. ' o 1e cas cr c>dit 

11-ccomm at1on 1rom State Bank of India thr Board ov ·1 d [ I · f · ' a.i e () sl1 t 
term ._oans rom t.hc Industr10 I D evcloprui:>nt Bank of India . The . 

0

: · 

prescribed and racilities 11vajlerl of d11ri11,!( the t1 hm tts 
31 st March .l 974, were a s foUows :- - 1ree y ear s ending 

Industria-1 Dcvelopmf'llt Bu.itl< 
of Inctin (Rediscouutin•' 

Iii ci lit.v) " 
Profitability Ana,lysis 

8. (1) Financial positi.mi 

Yea r 

1971 -72 
1972-73 

1973-74 

Accommodation 
----- --- -
Arrange<l Ava ilPd of 

(R11pees in crores) 
1. 00 0 .98 
2.00 1.99 
5.00 

Thfl fin .. 'l.ncia l position f th B was as follow :- o e oard for the five y ears eurli11g 1973-N 

1!)69-70 1970 7 1 - 197 1-72 1072-73 1973-74 

A-LiMilitil!s 
(fn crore.'J of rupees) 

l. Lo1i.ns from h 
Go 

t e ~late • , 73 . , 1 
· vernment "' .. 5,39 . I 5 6.15AI 7,13.74 8, lJ ·6G 

6G. 16 1.,18. 81. 1,62.01 2. Other long-term b(lrr1.w­
inp:s 

:~5 .:12 48 . 24 

3. R c·scrvc>i anil surplu s 

(ri) Ut~pitid r esc-rvcll (exc\u<l­
ing conR111nP.rs cont ribut iont1 
for iiervico lines) 

(b) 0 encrn I reserve 

4. urrent Hnhilit,ic.'1 

T(ltn I liabiJit,ie1' ( l t o 4) 

B-Assets 

5. Gross fixed assets 

6. Less consumers contribu ­
tion for service lines 

7. L ess depreciation reserve 

8. N et fixed a.ssets(5)­

(6+7) 
9. Works-in-progress 

13 

1969 -70 1970-71 1971-72 1{)72-73 1973-74 

1 . '.l5 I . 82 

0.88 0 .8'3 

51 . '74 67 . 11:1 

5,6:l·70 6 ,57. 12 

l.P6 2 .i>2 

0 .88 3.0:l 5 .4.6 

·87 .6-l 91 .58 t , 10 70 

1,: 2. 05 9.29 .21 t0,91 .91 

3,56· 63 3,83· 30 4,30· 70 5 ,24· 57 5 , 78· "' 

s· 45 11 · 66 14.· n 1e· 01 · 20· 33 

3~ 35 4:4· J 5 53· 35 62· 6<i. 72· 72 

3,J 2 .83 3,27· 49 3,62· 62 4,43· 92 4,85· 39 

l ,40· 68 1,90· 76 2,27· 62 2 ,49· 41' 3,01 .72 

1 O. Curren t Assets 
(a) Stores 2 1· 17 

(b) Sundry debtors for energy I 0 • 79 

31· 62 
H,· :36 

41 • 53 

) 8 · 34 

54·26 

23·63 

58· 40 

31 ·35 

suppliec · 
(c) Othcl' r ecei'tu.blcs 

43·95 59·09 76· 4Al ! ,03·72 

1·69 l • 78 2. 11 2·59 

7 .30 13 .79 I0 .04. 
2·03 

(d) Investment s l · 05 

(e) Cash and ba.nk balances 2- 99 
11. Net a.ccumulated deficit 29·70 45·22 53·77 ·es·63 98·7<> 

Total assets 5,62·70 6,57. 12 7,72·05 9,29·2.l 10,\)1 · 91 

C-Other particulars 

12. Working cl\pital (10-4) 

J 3. Net wort.h (l + 2+ 3)-11) 4,81 · 16 5 ,4.4.· 87 6 ,30· 64 7,72 ·00 8,82· 5 1 

14.. Capital base at the 2, 71 · 30 3, 12- 50 3,26· 10 3,60-- 10 4.,41 • 90 

beginning of the year 
15. At theendofthcyear 3,12 ·50 3,2()-10 3,60·10 4,.U·90 4 ,62·50 

Averngc> of the y e ur 2,91·90 3,19·80 3 ,43 . lt'> ~,Ol · OO 4,&3 10 

NoTn:-O<ipital base-Fixed asse ts in use plus intA~ible assets pl1'3 
working Capital equal to I /6th of opemtion expenses execludi11g µep;eoio.­
tion ?1•inus coni;tnn or's contribution p111s acc.-uroula.ted provision fot depre-

cia tion plus sec\1rity d eposit of consumer s. 
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A su bshrnt i11 J p or t ion (Rs.4. 72 cror es) of Rs.3 1.35 crores sh own a<Ya inst 

d ebtor. fur e11crgy supplied upto 31.st March 1974. ·has been contes:ed by 

the consumers. Ltupees 1,03. 72 crc>res in the " Other Receiva.ble Account s:' 

include Rs.25.:~5 er or es unrler 'Miscellaneous Advances' which have not been 

fo ll.v ana lysed 11 ncl wh ere r ecove ry of a mounts outstanding for a number 

of ,\"f'a rs, is doubtful. F or example, in Electricity Maintenance Divis ion, 

l. i• r know, a n a mount of R s.1.65 crores was due for recovery ir; F ehruarv 
1 n7.i of which R.s.41 .1 IBkhs related to the period 1964-65 to 1968-6;. 

Of tho outstnnding balance, Rs.O .33 crore were recoverable from 
employees of tho Boa.rd. 

(2) Prof itability- The profitability of the Board for the five years 
<' ndi ng l!J73-H is g iven below :-

Gapi ti~ J inrnsted 

<Japital \\:orks-i 11 -
p rogrrss 

Gross rc,·e1111e (o.s 

reduced by cost 
of power p urcha sed) 

Operat ing expenses 
includ ing depre­
ciation (as redu-
ced hy cost of 
power p urchased) 

I 969· 70 

.5, 19 .40 

1,40 .68 

.55 .28 

37.22 

Surplus t ransferred 18 .OG 
to consolidated 
revenue account 

Percentages 

Cross revenue t o 
capi tal in,,csted 

Surplus to capital 
invested 

0 llCmti ng expenses 
to gr oss revenue 

10. 6 

3.5 

67 .3 

1970·7 l 

ll,(\l .74 

l ,90. 76 

58 .60 

44.'i] 

lJ.89 

9.7 

2.J 

76 .3 

(R~tpees in croras) 

1971-72 1972-73 1973-74 

6,90.14 8,36 .05 9,63 .51 

2,27 .62 2,49 .47 3,01 .72 

64.67 78 .01 74 .92 

47.49 55.90 64 .81 

17 .18 22 .71 10 .11 

9 .4 9 .4 

2 .5 2.7 1 .o 

73 .4 . 71 . j 86.5 

1 ~ 

As the rise in the operating expenses was d isproportionately more 

~ban the increase in the gross revenue, the overall r.eturn of 3 .5 per cent 

~btained in 1969-70 declined to 1 per cent in 1973-74.· 

(3) Return on investment 
In May 1969 the Board decided to · take certain steps to achieve 

minimum rates of return specified. The rate of r eturn actually achieved 

was much below the return envisaged as shown below (t he rates arc 

exclusive of electricity duty) :-

Financial R eturn Return 

year envisaged actually 

Per cent achieved 
Per cent 

1970-71 7.0 4 .5 

1971-72 7 .0 5.2 

1972-73 8 .5 5.7 

1973-74 8.5 2 .3 

Step& prop osed to be taken by the Boar d to achieve the rate of return 

and the a ctual performance are analysed below :-

(i) Efficiency in generation of power 

The table given below would indicate that the period for which the 
yarious ther mal sets were not working due to shortage of coal , grid 
disturbances, major overhauling, annua l inspection, etc. , increased·from 

year to year :-

Installed capa­
city (M.W.) 

250 (50 x 5) 

Total 

Unit 

I 

II 

III 

IV 

v 

Hours of shut-down 

1971-72 1972-73 1973-74 

1,305 3,745 3,293 

3,104 1,058 2,846 

877 1,197 6,272 

789 3,914 1,999 

268 825 877. 

6,343 10, 7~9 15,287 





I 
I 

The fifth unit of 50 M. W. was commissioned on 3Iet Jul 

. ·t of JOO M.W. of Obra Thermal Extension Stag I Y I07l! 
Tho first uni _ 0 wa8 

. . d . Juh· !973 and as such ha! not been mentione d b co1', 
m1ss1onr JO • a ove , 

Pow
er station Instalk d capa· U nit H ours of L . 

Harduage.nj 'A' 

Power Station 

Hardu~1mj 'B' 
Power Station 

f \\
• S11ut-d 

city (~ . .) :::-:-::------_ 01tn 

90 (30 x3) I 

II 

III 

Tot&! 

210(2 x 50) and I 
(2 x 55) 

II 

III 

IV 

Tote.I 

1971-72 1972 ~ --..... 
8} 9 . I 3 l 97 3. • 

945 

318 

1,533 
95;, 

I 

837 ~ 
l 

1,508 42! 

-2-,0-8_2_3_, 8_7_8. -i347 
----~ 

4,036 5,667 2,030 

1,321 

5 ,156 

l ,901 3,706 

4,003 4,451 

~~--~3-,7-30 3,851 
11,113 13 ,191 14,040 

Unit IV 
was commissioned on l8tJ1 September 1972. 

Panki Thermal 

Power Station 
64 (32 X2) I 2,294: 3,326 2,874 

IT 1,652 2, I 85° 1,343 

(ii) Economy · 
The folio . in .generation e.:i:pc11.4~ 

Tota.I 3,946 5,1m 4,21'7 

interest wmg details indicaf(' t hat th 
. chargea ou cap·t 

1 
. e cost of generation (excluding 

mcreasing r 1 a mvcsted · be ram year to ·ea . m works-in-progress) has e.n 
· Year y r, except in 197 J -72. 

I 970-7 I 
1071 -72 
1972.73 
19;3. 74 

Pooled cost of generation 
exclud.in~ power purchased 

(In pau1e per unit) 

8 .(i6 

s .20 
8 .94 

12 .:u 
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Tho steep ino1·e1H1e in the cost of gunerl'tion duri~ J 973-7.4 ~&e 
!l" 4) t · ncrcnSt' 1n cost of coal. 

tt ··b ted by the li01~nl (Sc ptc111 brr L ' o ' . 
a .11 u _ . f b I ·I pvwcr due to 
l11bric1>nLs. oil und " age~ ant.I n •duced ge11ernt 1011 o Ylt 

R<1au t.y rainfoll in the Ril11md catchment a rea. 

(iii) Economy in opcmtinu exp1mses 
Eeoiiomy in oporatiHg rx pennes wai; envisaged by ext1:1uding 

mechi\iused :iystcm of billing of coni;umcri; to m o1·t· offices to tho oxte11t 

poseiblo, mochanillation of 1,.iy roll and 1>tornR ac 1:ouut·ing , i.ut rotluction 

of inventory control methoch1 and reorgani!!ation o f Storci; . .Department, 

rationalisation of sti~ffing pattt' rn , otc . 

In three units of tbe Bm~rd . viz., tl.c KESA , the Allah a.bad Electric 

Supply Undertaking and the Luckuow Electric Supply L011dcrtaking (taken 

over on 16th Apr il 1964) bi lling was hcing done through punrh card data 

processing machines at the ti me these were taken over by the Board and 

tho same system bas been co11t.inucd. In no other unit mechani!lCu sy!!tem 

of billiug of consumer s has been intrud uced 130 far (November J 974). 

Brad.mo. machines have, howvc1-, been purchased fur some divi8io ns. mainly 

fo r writing names and addresses or the consurnrrs. 

Mechanisation of pay-rollR nnd stores accounting bnvo ahso uot been 

introduced by tho Boai:d (April 1976), nlthough ther1:1 is surplus time and 

capacity avsi lablo on tho I . B . M'.. data procmuling sy:iLl' lll at t J10 .Board'll 

offices at luoknow. 

The State Oovornmcnt, in March 1972. set up a Technical Committ~o 

for suggesting ways and means for improving t ho efficiency of tho Board 

for generation, tre.nemission and distribution of oluctricit.y and for mini­

mising transmission losses and theft of energy. T he repor t of the Com­
mittee was received in Daoomber J 972. In rogard to rationali11a.tfon of 

ataffing pattern, t ho Technical Comm.ittoo hacl observed as foHows :-

'"rnore appears to be ovor-staffing ab the powe1· stations in U. p, 
and U . P . Btato Electricity Board should look into this. Drnsfo: m eiurnr es 
tLl'u ucoessary t o reduce tho mtio of m :u1-pow·er to instn lleu c-apaoity 

hy rn~ionalising working procccl11re11, iJUpt·oving t he quality of triiiniug 

un<l cufo1·cing better cffkie1wy norms". 

The Committcl' nbo r ocomn1l1U<lccl th11t " pru1wr y"rdst.iuk13 for main­
t,011•11l(10 sta ff for ~rnn1:m1i.;:.; io1t a 11d clistriL11t io11 system l!boukl be frumcd 
oarly". 
11 .\ . G.·Hl7ii-3 
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. . i~ ·ct to he tahn h.' ' t.h (' Ilonrrl(A >f 
Arlim on thrsc rcconunrndn 1 10n~ . . \ l 111 

10711). 

(iv) Rfd11rlio11 in Tine Tosseo . · •· I . . 
1 1 

d rrdnction 1n tli c tranr-;1111es1011 OIJ!!es tu ah0111 
'l'ht' Bun rd cont em I' a c b · -

1 1 
. 
197

Q ~3 Howcvrr thr line lossrs l111Ye ecn on the mcre11 ~ 
J.i per ren 1.1 .- 1 . • 

11s i11dir.111ed hclow :­
Yrar 

1970-71 
1971 -7!! 
1972-73 
197:1-U 

Line losses 
(per cent} 

2~ . Q 

24 .8 
27 .G 
28 .2 

'l'hc t.<xteut of s.l'sll'm lo~gcs ns ulso loesrii in execs~ of J 5 per cent in 
(inancift l terUJs at u l'crage selling pr ice prr KWJ1 for the years 1070-7I 
to 1973-74 are indirate1l hc·loll' :-

Year Energy Eneri.ry lost Av:rngc Aotuu I Fina ncia l loss 
availahlo (MK\\'h) sel~mg perceu- u t n veragc 8en. 
for St1 le 
(MK\Yh) Total In 

price I.age of ing price 
per loAs 

excess KWh Total L oss or 15 (pniso) 
per 

OVOI' 

cent 
] Cl }JCJ .. 

c ent 

10/0 -7 I 6,613 .i 6 J. :123 .O:! 
(R upees iit lukhs ) 

480 .0tl 13 .3i 1971 -72 li,908 . :!ii 1,48:.! . 29 23 ,(i J ' 709 
1972-i3 6,623 .90 587 . 06 13 .56 

(j.43 

l !li3-7~ l ,81!1.SO 826 .22 !!4.8 2 ,010 790 
6,0 15 70 l ,693 .46 791 . 10 

15 .90 27.5 2,904 J ,319 
17 .29 28 .2 2,928 1,368 

l'otn l !l,021 (v) l:pwarc/ · · re11&1011 if 
The Board ff o tariff sfr11ct11re 

4,J :!6 

J e e<'.I Cd • 
iumarr il972 inst r!lHJor rc1·ision in if . " . 

llQt, however b eacl of 111 1970-il as pl s tu1Jff with effect fr t m Jst 

bution of po~era~:~ o'.t nctunJ ('OIJt of ge~:t~ corliel'. The revision was 

fu1~s. Inspitc of ti 11as ~la.de mainly With ic'.1, trnnsmiasion and di:<tJ'\· 
a~ 11wrea . ic rc1•U>ioi 11 a View t 0 · . . jjC m OJ>erar 1• 1ere was . ra1~mg additional 
ra1sci1 1011aJ e~"" no •mpr , 

· • ,,vJ ~S(>s lllC'r e th O\Cmcnt of the re turn 
1'h Bil offset ti 

alti"b e ~hortfall in rd 
10 ndditicnn l r ev1·nuo 

I utect by th ~•nri1 du . 

(
. c Boord in 0 ruig tho Ye 

t 1)bi~1C:roaliC in ti ctobe1· 107-l /r~ 1U70-7J to ltl73 -74 11·0H 

cs a J1sJ11nent rh ie <'oHt of fu I o ·-
ur"t·s 0 • other "' ' • · op!'ra ti I oiw ~tores n ud in the 

J. 
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(ii) abolit.ion of minimum l'( Uarantet- rhnrp;eA, wi~h effect f~~~ 
l !!t J am1t1ry 1972, from runi l con'lt1lller11 llfol iw.r the pohcy ot the S 
<1ovcrnment rci'\11 lt.ing in reducti(ln of rcvenu e, 

(iii) i!l\ortfall in i.rcneration <111e to 11r1111ty. rninfol~ in the Rihand 
cntchmont aren nnd <luo t o lower disrhnrge m the n ver 11 Oan~n n nd 

Sarda, and 
(iv) shut -down of h oilerri for long1•r prriot111 eith<'r for inspection 

or for routine mnintPnnnrt>. 

(4) Working rfsults 
'rhe working resnl t i< of th P Ronrrl for th<' five .venrR enditlf( 1973-74. 

wore 1111 follow11 :-
l!Hl!l -i O 1970-71 Hlil -72 1972-73 1973-74 

(R upees i11 cro1·tfJ) 

(a ) GroRs revenue 
(i ) Sa le of e)ectririty 
(ii) Other income 

(b) Operating n.nd m!l. in-~e-
niu1ce expenses inc-ludinir 
depreciation 

(e) l'nrchnse of power 
(dj Xet surplus (a)- (b+ o) 
l e) Appropriation of surplue-

(i) Interest on lonna not 
guamntced under Sec­
tion 66 of the Act 

oo. s:; 
7 .15 

37 .22 

2 .72 

18 .00 

O.R9 

(ii) Jntorest on loans gn- o .81 
arantecd nuder Soction 
66 of the Aot 

(iii) Write dowu of o . 03 
a.mount11 in respoc-t of 
int.angible assets 

(iv) Oon.tributio11 t-o gene­
ra.I reser ve 

(v) Interest on lon.ns from 23 . 19 
Gcvernment inl'lurli11g 
arrears 

57.2:? H0 .67 
4 .64 6.77 

•U .71 47 .48 

3 .26 2. 77 

13 .89 17 .19 

I . 13 I .5{) 

l . ~15 2.09 

0 .03 0 .0!l 

i6 .48 
7 .50 

:j!) . {)0 

5.37 
22 .71 

2 . 10 

3.82 

0 .06 

2 . 15 

H .52 
5 .46 

6~ . 81 

5 .08 
\0 . lJ 

3 .00 

7 .03 

0 . 10 

2 .H 

~6 . fiO 22 .03 26 . 4~ 30 .0J 

1'olo.l (e) ~4 . 92 29 I ·4 25 .74 3~ . 57 43 .18 

(.{) Not, pro~it,( !- )/1,011t1( -) (- )6 .86 (-)15 .52 (-)8 .55(- ) 11 .86 (- 33 .07 

(y) Cu1m1lat1vc loss (-)29 . i O (-)45 . 22 (-':iJ 77 5 ) · 
(Ji ) Arreors of dfiprt•hilltion 

4 
l:l ' · (- )6 .63(- )98 .70 

to bo ~rovidecl for. >lhown . . . . 3 . 5~ 2 .95 2 .36 
ti1.1 contingent linliilit v for 
the yf\Qr • 
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(5) Orm/ri /iu /vm /fJ rtrneral Rrsrrve 

8rr1 ion 67(,·iii) of th r Art envisages that a cont ribut i0n of an amoun 
no1· exrrcding one prr cent oft.he origina l cost of t ho f ixed a ssets shou l 
ht> mndr to grnrrn l r eserve out of surpluR nva ila b lc, before rhnrg ing in 
trrrst 0 11 loans from Go,·rrnment. During th e years 1959·60 t·o l 971 .7 
prnvision for grncm 1 reser ve (Rs.9 .94 crorcs) was not made by th e B oor 
al thnu~h pn ~·mrnt. of inter est. on loans from Government 1rnd r epn.ymen 
of lonns t o the Stnt.e Government wer e made . 

(fi) Contri/111 /fon l o Deprecinlion Reserve 

At. t.hc end of :J lst 1\Iarch 1970, R s.4 .72 cr ores p lits inter est on aITeor 

nf clrprrr iation (to br determined ) wer e sh ort provided by t.11 0 B eard i 

D<'prN•in t ion R eserve. Th is shor tfa 11 is being made good by th e Boor 

in inc;t11 Jmcnts of Rs.0·59 crorc each yea r cornmencing from t.h e yea 

I !l70-7 I. At t.h r rnd of :1 1 st 11farch J !)74, R s.2·3G cror es plits int eHst 0 1 

111Tl'nr:< of rleprr r in1 ion (to be determined ), were Rtil l to b e provided. 

(7 ) ColP(JfJ risntion of fixed asst ls 

(i ) U nd r r Scrtion GS of t he Act , for th e pnrposo .of ca lcu lation of 
prrrint ion, the fixed asset s of t.hc Board ar e req11i1·cd t o be categor ised i 
t•r rms of the provisions of sch edule VII of t he Act . A committee was se 
up by th r Board in Ju ly l 9G5, for categorisation a nd valuation of fixe 
11ssrfs. N o t.imr limi t was spcrified wit.bin whicl1 t he .committee was r e 
ci11 irr d to s11bmi 1. it,s rep ,r t. The report of th e committee is still awaite 
( i\fa. rr h I fl75 ). 1\JNi.nwhile. some of the commi t tee members have already 
rrf ir('(l. '!'hr Commii;tcc has not been r cconstit.u tcd so for (Mar rh 1975) 

(ii) Dul' to non-cntrgorisat ion, us iier schedu le VII of th e Act , of tl1 

fix<'cl nssr t !'I va l11 r d nt R s.5,78·44 crorcs as on 31st :M:arrh 1974, loca t ic:>n 

" ·iso r crorcl!< showing the d etails of tang ible a sset s, cost of acquisition, 

li fe, ra.t rR clepl'Cr ia t,ion and 1.h c r esidua l val11 0 of cnch a sset , were not 

mri int.ninccl h_v thr Bonrd. Physica l ver ification of fi xed a ssets was also 

not cari·iccl ont s inco t he formation of t he Boa.r d. 
' 

(ii i) F or irn rpoMs of iwovicl ing depreciation, tl~ e fixed a.sRets creat.ed 

11 p t o l !l7 l-72 wcrr r11t egori Rc<l du r ing l 972-73 by the Ohicf E ngineer on an 

orl lwr. ha!lis. For t he a.sseti. crcatrd in l 072-73 and 1973-74, t he ad ltoc 

on.tegoi;isat. ion has a.J ~o n ot. been dono so for (1\fa.rch 1975), as a. result of 

which depreciation is not being oalcnlated in t he manner prescribed by 

t he Act. 

• 
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P lan o1'!lay, futu re projections and proyrammes 

( t ) P lan 01dlay 
. . r and the total inst alled 

(i) T he capita l ex").lend1t uro I incurr~d don E~::t t ho commencemen t of 
capacity dur ing the <l1ffere1~t p an per10 s, . 
t.he Fourth F ive Year Plan were as below .- . I JI d 

Expendit ure P rogressive nst a . e 
Plan during expenditnre capacity 

t he Plan a t t he 
end of 

the 
period 
(l\L W .) 

(Rup ees in crores) 
17 .49 125 

Pre-plan 43 .31 222 
First P lan (1 951-56) 25 ·

82 
09 98 290 

) 56 .67 
Second Plan (l 956- 6 L 9 ~G !)9 861 

) ] 57 01 - iJ ' 
T hird P lan (1961- 66 1 • ' • _ 432 34 1136 
Annual Plan ( l 961-67 to 1968-69) .1. 75 .3;ourth Five-Year Plan was 

(i i) The approved outlayt~~ ~~;:ir ~~::~ePlan outlay ofR s.965 crores. 
R s.375 orores, 39 per oe1.1-t ol ft t d o.ct ual achievement were as· shown 
T he financial and phys1ca o.rge s e.n 
below :- ,... Physica l P ercen -

F inancial 1· ercen- tc.ge of 
t age of ---- · 

l T t Achievement ach1ove-
Appr ovecl Actue.1 actn~ a rge ment to 
· out lay expen - expend•- target, 

diture tme to 
ap proved 

out lay 
(Ru pee8 in crores) 

(A) Generation,-

(i) Spill over 1,4 7 .01 
schemes · 

(ii) New 30 . 72 

1,88 .7fl 

52.60 

Schemes 

1,25 .27 1,29 .32 

128 .41 Addit ion of . r installed 
171 ·5j co.pa.city 

by l ,229. 75 
MW. 

437 .25 MW 
installed 
capacit y 
was added. 

35 .G 

103 .2 (i) Addition (i ) .1,598 cir · 35 .5 
of main cwt. km : of 
lines of 6G me.in Jines . 
KV and of 66 K V and 
above and above was 
allied sub- added. 
stations 
4,SOO cfr-
cmit km 





Ph.vsical Percent11o :h'in.ancial Percen-
- - - ----- tage of 

Approved Actual actnal 
out~•.v e.tp0n· exp:iodi· 

uiture ture to 

- ----- of ~6 

Target Achie.vomot M hieven-. 
"'ellt 

to target 

(0) Rural 
olool r•ilioll­
tion 

(D) In 1·nsti\l'~ 
tion and 
iniRcella. 

'rot at 

approved (ii) Arl1li· 
outhw tion of HP-

(ii) 0,876 5 
circuit km. 2 

.Q 

llS .l}O 7~ . 17 100 ·I 

~a . :i 
-t .no :.! . 13 

. conclar,r 
trall!lmis· 
11ion lines 
of ~7 .5/33 
KVnnd 
&880Ci&ted 
sub atatio11~. 
13,000 cir­
cuit km. 

(iii) Addi-
tion o/ dis-
tribution 
lines 40.000 
nircuit km. 

of secon-
dar~· trans­
mission 
lines of 
37·5/33 KV 
Wl!.IJ Bdd(ld 

(iii) Records 
to show 
tho a chio-
VOIHOrttfl 

11'ero not 
rnnintnined 
hy the 
Iloard 

(i) Eloctri - (i) 10.830 
f'catiou of now loca -
16,000 now· litioe wore 

loonlit.i<'s f'lnctriffocl 

11 ~ .3 

(ii) Energi-
Ration of 

(ii) 3, 436 J ,j ,j .9 
State tuoo-

2,200 Si ato wells w·ere 
tube-wells oncrgised 

(iii) Bnor- (iii) 1.40,365 7(1 .2 
gisatio n of prirato tube-
2 lakh pri- wells were 
\'ate tube. energised wells 

---- --
3,7U .oo - -- -

4,45 ·10 118 
- - - ,7 ----------
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It will J,,c noticed t-hnt (i) t.ho 11d<li tfo11 to installed cnpacity of ge~1orut ion 
l . 3" .; 

1
-ier cent of thr tar••et. nit hotrJ.(h tl1l' e x111·ndit ure 1 nc11rrt·d 

l\'ll3 01\ \ • ;) •V 0 . , . 

amount~d to J 35 per cent or the N~rmarked outlay, (ii) tho add1l 1011 111 
t.rausmiss ion and distrilml ion lines wa11 4-l ·:! ix-r rent nlt-hougb the ex­
ycndil 

11
ro incurrc<l umo1111t ed to 10~ per c1·11t of tho appro,"t'd outlt'Y· and 

(iii) t-he total plun ciq:ienditure incurred a n.t0unt ed to 1 IS 'PN cont of tJ1e 

appro,·ed ontlay. 

(:.! ) Rw1Jo1r,8 Jur slv1rlfall 

The sboi-t.fall in t.ho Furtl1 .V'in: Year Plan 111·ugrnrn111cs rclat0i11g t,o 
g:onorution, transmission u.n<l distri111t.io11 \\'UH attribute1l by t.ho Board 
(October '1!)74) Io the following reasorn1 : 

(i) Gcnerntiv1' 

Ooluy in ~upply of p lant and t1q11ipmcnt , mainly by tho Bhunit He1H·y 
Electricals Limited , shortage of oomcnt , 11011-twnilaliiUty of rst ee l in time·, 
llcla\' iu completion of civil works hy tho Jr.rigation Department, 1ll1lay in 
role~sc of fore ign l' xclrn11go for import of construction <' qui:pJ.uent a nd 
lklas in t.hr supply of uortain p11rts of equi1lrn<'nt, hy H11R1•ii:.n 11 uppliers . 

[t ,,·us, hu"·o,·m-. notiuod in tho course of a udit that phasing of inq.1Jo-
111()11tat.io 11 of projccLR w1~s not ro,·ised in time keeping in ,·iow U:o a.ctual/ 
t~nt iui1lo tcd deh~y in supvly oft•quipmont . }'or example. in tho Obra Tber · 
mo.I RxtonKio n Phmt'D.i\'ision. the mnjor suppl it-rs of l'qu iyimcnt for:; x 100 

~{. \Y. gonerntiug units. viz., Dharat H N11·y Elo<'tricah1 Limited , delayed I he 
delivery of impvrtant cq11il'mo11t but tho erection staff pro\'i<h·d by tl:.u 
sn1~pliers under a soparnte contrnct were bro11ght in position prenrnturr ly 
an.d against the cstima.teddw·ation of :.! I to 2i mortth ;; lll\il actually 'vvrkecl 
for 2G to 41 montJ1 s (upto }'rhruary I 07 4) re:<ultin~ in u.11 El xlra exvr ndit 11rr 
of Rs.2 .29 lakhs. Similar extra payments to K11ljiu11 l'or1mratiou (Ks.:l .30 
lu.khs). Kassell Power Engineers (Rid .;;o Ink.he) and to Western Inclia 
Erectol's (Rii.O .S.t lllkh) on 11ccount t>f delay in supply of oqnipmeut by 
BRET,, ha.d o.180 l.lecn noticed in respect of tho Harch1ag1u1j P!unt Di,ision. 
I1\ theso threo CIHiCS t he Bot~r'I hiicl acparoto contraet .::i with thr firms for 
eroction of machinery to be supplied by BHl::L . As tht' suppli<'R 11·ere uot 
effcotod acco1·din.g to schod11lc, tho orrction work had to he cont inur d 
heyond tho period>! stipult\ted in the cont rart s fol' erection rc1m lti ng ju 
the above mentio11ecl t•xt ra payments. 

(ii) Tat1M1ni.~sfo11 an<l di.~li'i(mtilm 

8hor tugo of stmoturu.l Mtrc l :~nd zi nc for g11k1~11i>1ing uf l owers and 
dolo.yi; in acquii;it iou or hind. 

_, 
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Unit IV of j/J M. \V. was commissioned on Ist November 1972. 
(3) Fifth five Year Pinn . _ 

, kl nndbrl!J78-i ll i6cstimntcdtobe 4.8J0.\L'\¥. To 
. 1 l~ekJ~"' ca; ia11 ad°dit ion of 3.300 ,\f . W. to t.he ini:tallc>d c11 paci tymeet tills. pc.i.J t~dui~~ b.s made tir the 13

0
ii.rcl. A:o. per the Fifth Fi 1·e Year Plwa The Technical Committee on P ower recommended (December l 972), 

con1·e111p a ~ · · Id d I · an however. l!,426~I . \V . ar~ expected to bdc a~10e.,.1t\~'t ~c mstaJled ca.pacib.' that tho Board should a im t o &chieve 80 per cent plant a\1a.ila.b ility for 

1 80
s M w from conti111ti 11g srhcmes a.a 6 o l• · ., . 1rorn new flch • • . . . . • · · · ' "'"· th""'"' gon.,at ,ng unit• w•thin a •h•" t ime and S5 P'" '°"' w>thm tho 

10. (l) a.~••"'" I next two °' t hroo yom . On thio b.,;, the availability ohonld hnv• been 
in t he range of 7,500 hours. The main reasons for low 1.wailal.tilit y of 

generating units are stated t.o bo poor maintenl\n ce. abnormally long periods 

taken in regular and special overhauling, inte rruptions in supply of coal 

and major b reak-downs. '£here have been shortfalls in generation a s 

Psrf orma11(,C of i1idif!itl11al stations 
A - Thermal slaliM·9 
(11) Availa~ility of 1111wl1i1;c.~ 

The nu~\ber of hours (S,760 hours in a year) for which ti , . 
uuits at t he m\jor thermal J>OwJr stations ware available f Je "arious 

d 

, I h . or generat· 
urmg t ie t rec years ending 1973-7* are indicated below : _ ion 

Power fostalled Unit NumlHH' of h ours available 
for gcnoration Bt.atiou capacity 

l!)il -72 1972-73 J 973.74 

Oura :!50(50 x 5) 1 u 7,455 4,25.5 13,467 
Ill 5,656 7,702 5 ,tti:-4 

11
. 7•88:1 7.ii63 7 9 2,488 v ,. 71 4,846 

5,588 7 6, 761 
Total -- ,

935 7,883 

UnitVof50)f\\' . _ 
34

,553 32,301 - - 2SSl J 
JOO M.W. of Obra 1;h,,;., 11&8 cornmiss ioned~-. - - - - - --'--
197!l and as such bas n~t ~Bl Extension Stage I wast J u ly 1. 971. U nit I of 
Panki 64(32 X2) oeu ruentir°'ied above. comnnssioued in July 

II ~·~~~ 5,434 5,886 
Total - -· ---6,575 7,417 

Harduage.u1· 9 
'A' 0(30 x 3) I 

II 
!Tl 

..!!!!_4 l 2,009 13,303 ---

Total 

'rota! 

! 
H 
H f 
l v 

7,9.U 
7,8113 
8,4.42 

7,22 7 
7,023 
7,252 

7,803 
8,292 
8,338 

24,198 ---
- - _22_' ,_4_0_2 _ __::2:..::4 433 

4,724 
7,439 
3,003 

5,203 
6,859 
4,757 

U,730 
5,054 
4,:309 

-·- . . 31)0 
~!iii --:--:----~ 

--- 17,160 

4 ,!)07 

;W,090 -·-----

indicated b elow :-

P ower station Installed 
capacity (1\1.W.) 

Obra. including 
Extension 

Panki 

lfarduaganj 'A' 

H;orduaga.nj 'B ' 

Riv..ir~idc Powoi· 
l·fouso 

Othur s nu.II t.lwr-
mo.I i;t.o.tions 

11 1\ . c .. 1 V7~1 

250(50 x 5) 
3o0(50x5) & 

(100 x l) 

64(32 x 2) 

9!>(30 x :3) 

l 55(50 x :l). 
(55 X \ ) iMltl 

210(1i0 X2) & 
(55 x 2) 

s1.11 (15 x 5) & 
( 12 .5 x t ) 

119 .525 

101 . 125 
96 .400 

Year 

1971-72 
1!}72-73 

J 973-74 

1971 -72 

1972-7:3 
1973-74 

107\ -72 

1972-73 
1973-74 

197 1-72 

1972-n 
11)7:1-H 

1971 -7;! 

197 2-73 
1973 -74 

1971 -72 

1!\72 -73 

197:\-74 

Generat ion 

Budgetted Actual 
(MK\Vh) 

1,450 J ,380 . 221 

1.560 l ,35G .377 

2,05 1 l,358 .168 

360 393.023 

3oO 347 .652 

38\ 387 .758 

450 -1:39 .S!> 

450 4:i :.! .8 1 

447 3 1 :! . lll8 

\ ,1);31) !;08 . !}(JO 

1 . 100 8.)7 .2 1;; 

l.2.3 l 813 .972 

4 (;) :~8!i . 9 2:~ 

400 388 226 
417 34!) .40fi 

52j i)t) l .501 
5» --.J 465 .067 
525 428 03S 

i 
t 
I 
'1 . 
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(b) Major foraod 011lt1f!6S . • 

S
omo 0 •131~ 1

rhoro f1uiot.1onal fo1lnros l'ORn ltod . 1 · · · b 1 · in OAs 
foi considrrBl>f(1 1.11ne n.ro gn on o ow.- of S'on 
(i ) Obm ']'hermal Slnfiot£ 

0

rnt; 
Unit· III of 50 ;\I W tripped on 24th August l 97:l l '· 

t f 
' c no t o,. 

Th<' ~(lt'l'ioos could be res orod G t,or more than . 
1

nl1ft . . seven in 'h 

~~1m m~~~ 
(ii) J[ard11agai~i' B' 'I'liermnl Statioll R 011 

Un.it nr of 55 ;\IW commissioned on I st November l 
15th Xm·cmbcr I !172 due to gorornor tJ'o11blc and cla 

97
2 at op 

Serrico WIU rcst.orcd 011 9th February 1973 aftor re m~lgc of t h rusrebl ft(), 
s(.oppodfrom13tliJ11lyJ97:J and was b.rought. on ~~ll"S .. 1'ho 11 . Cari 
her l 9~3. · 

0 
Imo o n ~

11

t ag~ 
Unit IlI of 55 :mv, comm issionod iu Jnnuar 1 tJi Oct. 

shut·down from 19th Sopternl>er 1973 to 12tl 1 ~ b009, r ema;11 

troublo in the feed pumps. 
1 

l iO 1·uary 107/d 1111 

(iii) River irle Power Hm,sc duo 
Unit IX of l ii MW was sh ut-dowu from 20tl 

1973 for repairs of damarred stator wind. , July 19 72 to 2nd J 
(c) Jfa11po1ver. 0 mg. 

11

nua11 

'Pho ru.anpowrr per i\IW of i nst.alled 
powt>r stat1on8 w·as us fo llows :- capacity in t11c major ti 

Inst.u.lled icrm~ Total ,. 
capaoit v i•fonpo~'er 

( ~· · manpowe r MW JlCt 
Obra 1 W) of .i:nstal!e~ 
Hardua.gauj 'A' 350 capacity 
H d 90 2,310 6 .6 

ar uagnnj '.B' 1, 117 
Panki 210 1 2 .4 
Riverside Power Tio 64 J ,5875 7 5 , use 7 17 · 

rhe Technical Co . 5 1 12 12 .8 
ohSC'rvcd that tlio mnuUco on Power jn 't ' 

0 
15 .0 

subs! t' I maupo"·er at t i · 
1 

·S repor t of D 
Tl· 'can ia.ly higher t han tho.t. ie power sta tions . U r.cember 1072 
Sta~ io:1;:-1tt~e felt that tlic mn~n other power sta.tio1~~ t.tt~ Pradesh was 
St at: f.1ou cl ha\"o he(lJ} of ti power at Pi~nk.i au I H , on side tJ C' State. 

iou o 4 per MW io order of 7 (i ~ c a1 d. uaganj 'A' Po . 

Power station 
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Duriug Joel}! 1mdit it wns noticed t11 0.t t he facility for wdgluuent of 
The coa l r eceipts 

coal wo.s not provided at tho thermal powe:r stations. 
ero acoountod for on tho Lo.sis of weigh t recorded in tl1e ra.ilway r eceipts 

and the issues t o thti boilers woro accounted fo:r on an estimated basis. 

'fho ooD.Bu.mption of coal o.t R iveteide Powo:r House o.nd small thermal 

stations has been increasing from year t o year. The consumption of oonl 

at Rardu4lganj 'A' power station was much higher tha.n Q.64 kg. per unit 
f gonoru.tion cou teTl'.\platc<l in the project r ep ort. A t the IE.(}U(St of the 

o~rd, a preliminary survey to find out the scope for IueleHiciency in the 

llo1· rna.l paw-'r s tations was couducted by the Nati on1~l l'rc cuctivity 

Council in 1973-14:. The Council i n its report comment ed tl1at the Board 

could aohiovo coonon.\J in fu el expenses to the tUDe of R s.2 .06 crores p cl 

year by making certain mvdificntions which w et e e&timr. t< d t o c·cst R s. 

80 to 95 lak.hs. Action ou these suggestion s hns n ot b een taken by the 

.Board so far (Ma rch 1970). 

(e) Auxiliary co1i1Jwmr,ption 

D et ails of a.u .l(..itiary consumpt.ion of p ow er in the ma jo1· the1mul 

p :>wer stations during the ~hree y ears 1971 -72 to 197 3-74 use giv en 

below:-
1971 ·72 

Stations 

Units Units P crcentuge 

generated consu med of auxiliary 

(~rKWh) a 1:4.'(jjj ari es consump -

(.MKWh) t i on t o totul 
units 

g cn i:rutc<l 

(d) Coal . . l>er 11JW a " d . Ob \\ Ct 

1
,
1 

con.s11111pti0Ji. • m rn TLermal 

1c oonsu1npt' t hroe \'Cars 

1971 7
10

11 of r.o!'ll at va,. Ri vel'side P ower H ou se (Kt1 n.l!ur) 

p • ' · - 2 to 101·~ 110
us t.hor 1 

owcr station . ·74 was as fol fowsin~ power station s d lll'inu tl:c Panki 

3SG .9 32.3 ll . -! 

393.0 34.6 s .8 

'f fortlua..a111• , , , 
H d " " ur uaganj 'H' 
Ohra 
J•1111k i 
R iw·rsit{o I'o 
Ot l' \\ !'! }{ 

l'r s1nu.JJ ouoo 
L)Jt'l'llltt.I stat ions 

·- :'> 
Consuin t. 
19

- --- e_ 1011 of coa.J . 
·•l-79 -- in 

fJ .71- Hl72-73 
0 .5 1 0 .68 

kg . per 11nib 
l 973·74 

o.1a 
() .6.1 

O bni. 

Ohm E xtension SLngc I 

H a rdunganj 'A ' 

1,38\) .2 

430 .9 

595.G <1 .R2 I) !13 
() :i-l 0 82 
(I llil I) .52 

Hanhu~guuj 'B ' 

g .. ~:~ '- ---- T otal 3,204 .6 
l l J o SS 

I . 1 :.! 
() ,!};) 

I 21 
- ~·--------·------

139.\} 10.0 

39 ,3 s . 9 

6l.~ 10.3 

306 ,{) \LG 
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1972-73 

----·---------
Units Uni Ls P er c;;;-

Statians 
g?neratcd consumed in of auxiJ' &t 
(.\fKWh) ii,11xi linries .cons'Uni.;.' 

(MKWh ) bon to tot . ~ units 

Riversicle Power House. ' K anpur) 3xs .Z 

Panki 
3~1 · 6 

Obra 1.350 .4 

Obm Extent.ion Stage T 
Harduagauj ·A' 432 .8 
Harduaganj •J3 ' 8:17 .2 

Total :~ . 3 2 .2 

31 .2 
30 .ii 

1.30 .3 

4 1 .5 

82.3 

315.8 

1973 · 74 

g 3n eratrd 

8.0 
8 .s 
9 .13 

!}.6 

9 .6 

--------
Station 

Riverside Power House r,Kanpuri 
Pank.i 
Ohra 
Obra EKtentioo Stage I 
f:{n.rduaganJ ·A' 
liar .uagaoj 'B ' 

Total 

Unit.s Units 
generat<'d consum ed 
(i\l:K.Wh) in nuxilio.rie> 

(M:KWh) 

3t 9.4 30.0 
387.8 35 .4 

1300.6 116 .8 
151 .5 13 .3 

31 2·2 :l4; . 9 
814: .o 86.8 

3321 .5 317 .2 

Pe~centai 
of auxilia1 

consump­
tion to 

total 
units 

g enerated 

8 .6 I 

9 .1 I 

9.0 
8 .5 

J 1 .2 1 
10 .7 

9 .5 

S.iveo to eight p?r ce1ll of ti . 
fo ·1· ie g~ucr·\t1on d r aulu 1ary consun\pC . . ' was ;\ opted as standar 

IOU I ll thl' prOJ CC t C f 

(
B 6 tmatcs of the power stati ons 

I H.ydel Blali lmii 

All aglin,;t t he inst II d 

~~i;;~~:1 \~~~~ t!~c ;~tual g<·ne:a ~iou ~~~:~~;; d 
0~ 600 .35 MW as on 31! 

at l ri bu t"d . i .Gper ccllt of th . urmgl973-74was J,970.03 
rnurnly to 1 e mstnllc I . . css rn inf 11 . c Pa pa <:i ty. Tb1s wo 

u in the R iha11d c:a( chme1;t urc n 4ll 

I 

i 

' 
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stoppagr of generation in the hydel units during t he periods of low 
clemirnd on the syste m. It was, however , n ot.iced that there was excess 

manpow;ir in the v l\rious units as inclicated gelow :-
Ins tall ed T Jta l 

P Jw:lr sto.tion cl\picity (MW} manpowu 
strength 

R iha nd 300 (6 X 50) 40!1 
300 

135 
Obrn. Ry<lC'l 

Kh•itim1i 
Y .i,muna Stage 

(a) D'.1a.li pm 
(b ) D '.uikra.ni 

Mcitnti la. 

Sn di p:iw;ir stations at G.rnga. 

99(3 x 33) 

41 .4 (3 x 13 .8) 

f.i t (3 x t7) 
33 .75 (3 x ll .25} 

30 .6(3 X 10 .2) 

20 .4 

74 
76 

100 

65 

Manpower 
p :-r .MW 

I .36 

:l .03 

:l .26 

1 ,4 ;j 
2 .22 

3.26 

3.1~ 

C,rnal1 F .i.thri 
The m mp'Jwar per }fW of installed c3pacity at Obra P ower Station 

w.i.s higher comp.ued to Dhalipur Power Station where tlw uni.t wns 
i!·ni.ller. Tile T dchnica.l Committee on l'ow.!r observed (D .-:ce mber 1972) 

tln.t " App.uently, the per M. W. strength at Obra sh ould not, in any 

case, ha.ve b een more tht\n that at Dhalipur' '. 

The C:>mmittec had <:1,\so observed that " The overall utilisation of a 

hydro station is dep 3ndent primarily upon the availability of water. In 

general the hydro power stat.ions in Uttar Pradesh ar e utilisir g the water 

a.v.i.ila.ble for g~neration . Nev~rtheless, it is necessary to pay greater 

attention to the o.v,•ila.bility of the gencr iLt ing units. Jn a peaki~ station 

like Rihand, it is essential that the Ul.l\:K.ill\Ull\ ge11eratir g capacity 

should b e ava.ilable at any point of t ime. It is essential that at such 

st:i.tions b oth the planned shut-downs and forced outages are reduced to 

the m.iuim.um. From the information r eceived by the Committee, it 

is seen that in case of Rihand powar st a tion the annual plant shut-dcwn 

pJt'iod for ovarhnu\ing wol'k on the un.its has been va:-ying from 9 days 

for uni t no. 2 in lll'10 to 70 days fo1· unit no. 5 in 1968. This is too 

wide 1~ raugo for ovJrlauli ng time ....... . .. .. .. N ormally ove:rhaulirg 
or II 11ydro gon wating unit. should , in the view of the Committ ee, not 

t tLko more t.han two wcck s". 
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. . .R"fwnd Hydcl S!o tion was due 

T
. I , crencrat1on ni 1 • . to 
110 °11 0 '!'hr .Board . in col1sult-utio11 w ith the l\i:ot '11ll\ 

·1 b"J"t of w.11.rr. . eoro1 .~va1 a ll Y t of Indio and with th e · ~ 
t 

• t of the Go1crumc11 ass1sta1 
cal Dep.1r men 1 . d .lee 

. r I., t of Tro1Jira I Mcteoro ogy' earn e OU L f'Xpe . rJ 
thr Indinn ns•J •11 e . . • ,. 

11
11'\c 

. S t b 1973 and 11galll 1n July-Oct ober 19J4 in . % 
1 n August- ~p em er art1f· . 

. ki gb.1·"ei·i·a1 scedin" of clouds at a cost of R s. 4 . 5 la.khs a~·ct 
1

c1,, 
raw ma · n " "" . . . . ..., ~ , 
1 12 JakJ1s respectively. During t11c e:xpe11ment m l 973 th . ~ 

· e "'at 
levclint11edttmroseby23 .6fcetfrom 789.4 feeton 5th .August 1·9 ct 73t 

:12 feet on 23rd Septemcr 1973. No accurate assessni.en t could 
0 

. , ho'll· 
ever,bcmadeof theresuHsaclueved by the operations as th e elxtell · 
which the rise in the level could be a ttributed to nattu-al rainfal .t to 

to artificial seeding of the clouds could not be separat ely d t ~ Und e en:nnied 
The re3uJf.s of the experiment in 1974 were also not nroperl · 
"' i1 . .I.' y anaJyseu 
n h e it was recorded that the wal er level had risen by 14 7 f . 
WI · • ~t ~r· 

t i July I 974 to I Sth Sept<'mber l 97 4, no records of the wa ing 
changes were kept from 19th September l 974 t l t 0 t er level 0 s ctob er l 974 1 
the experiment was concluded. Iu 1973 the metho . w ien 
selected as ground seeding arr . d of aerial seeding w:is 

ungernents which th gb 
lwvc taken longer tirne Th ' ou ch ca p er, would 

. . e rt'asons for wh' h h . . 
again used in 1974 ban not b k ic t e costli er inet.11cd wns 
Load &Aedding een ept on record. 

In nddition to purchn f 
power rationin se o power, the Board h db . 

g and load shcdd" D . a een r esorting to 
H a.part f · rng. urrng tJ ' rom restrictions in . le year fl 1972-73 and 1973-
pcrcent was illlpo d running hours - se . ' uu en ergy cut of 40 

Due to tl · ie ]lower cut · 
calendar year 1973 '.1 unposcd, 62,592 Work 

· 11 e l ers were I '<l ff 
ernn1cnt amou.nt~-i oss of wages and a1 o during the 
D . n1 to .Ra 3 ,.. productio t · uring fhe per; d . .15 crores nnd R n es m1a ted by Gov-
1 ·d ·0 from Ja s. 40 04 a1 off and tJ1e l nunry 197~ ( o A . er or es respectively. 
to b R oas of Wage,.; n d ugust 197 4 98 

e s.J .06 er 11 producti ' '787 Workers were 
mate of the I ~es and Rs.14 32 c on Were estima t ed by· G t 

S 
oao lil arr . • rorc8 1• overnmen 

laliona co l orlCUltar111 CSJ)Cctively N 
111P eted and . production i . · o r cliablo esti· 

The <let.nils r Comm1aaioned s ava1labJe. 
couu · . cgarding n. 

niss1oncct aft, "-'46 ll1nJ· , erthe f or gcncrat· 
ormution f ing stat· 0 t11e Board . . ions completed and 

a1c give . 
n ill Appendix IJ. 
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Jt, wuu Id be RN'll from the rlclails g iven lha Lin most of the cases t.ltere 

wns consiclernble d <.>lay in eommii<sioning the various projects, the actual 

co
8
t w1is apprccinb1y 11ighrr than the origina l estimates in nH the cases 

nnd thCl revised csl.jmntrs in some cases . 

(2) Expendil11re after r,ommi.,sionin(J 

Evon il.ftl' r t.J1 e commi i<f<ioning of the pr0jrcts e::tpcnditure continued 

to be incurr<·d nnd <lcbil-C'tl to the r ommissioned pr ojects. A few casee 

where the project Pst.imatrs hnve been kept open lon~ after th e date of 

corntnir<sioning o longwith belated accounts a<l justm1:nts a r c indira.ted 

below :-

Name of the 

project 

l\fatntila Hyde! 

Harduagunj Thrr­

mol Stage II 

Harduaganj Thcr-

ma 1 Stage IH 

HaTduaganj Ther ­

mal Stage l V 

Yamima. R ydel 

' tagc I 

Ohm Thcrnial 

Obra H ydC'i 

Year of 

eommis-
s iuning 

1965-66 

J 965-66 

1 068·69 

J 972-73 

] 960-70 

1!)71 -72 

I !)71 -72 

(:.I) focentive scl•eme 

l 9&9-70 

0 . 10 

0.40 

Expenditure clebiteil during 

] 970 -71 1_!) 7 l -71 1972-73 }!)73-74 

(R 't•pee8 i'!'l. /,akhs) 

15.20 7 .97 (),74 

36.n 44 .04 

0 .18 13 .90 - 10.28 -5·5:.! 

39.7 1 

16.n l. 98 12 .83 5 .71 

0.66 -8.8{\ 

5.39 27 .4~ 

l~u· 1td1ioving h i~h<'r lo u"11r prl(!ucl iv itv and nmthiue \ltilisn ticn a 
T ht·1·11'l!d (! l' , · t · I . · . . . . . . uca~ .ion nc l'ltl I\ <' • d lt·m(' wa i,; rnt.l'oduec<l by the :Boa rd with 
i1f1'i•c·L f'r .. 1n I sL Nc)'"'n1b,. 1('7 3 ']'I h . . ' 11 " . ic sf· cme was llpphed, <•S an expt>n· 
ntt·ntal IHL•ns11rc· t . II · . · • ,o 10 1thl J1 ,r th <'rma l p0we1· st l\ tion s, viz., (a) Obrn Th('r· 
mal 11t1·h1rling E 1 , .• " . • ) . x ·rnsu n 1')lll(.(l' I. (li) H urduaganJ 'A', (c) lfarduagunj 'B ', 
(d) l u1do, u utl (e) n· "·.1 -.L•IVC J i:.1u1' PoWl'l' H.uusc, Kanpur. 
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. b nos nt specified rates is payable 
. icenl1"e o I ca~h 

Under the achcroe, JI f the thermal puwer Jl nnt drnwing b 
JJ h euiployces 0 !lsi mcnth to 11 1 e th . riusirelY e11g11 ged on generation of e 

R 
., "60 per JJlOll , es Pc.w ... 

pay u11to s .• ,~ . . . f t r (OPlJF) of 56 per cent and ' ' 

' "' th"'~' U pl"' ""'"''"" " ' ab"I . 'A' p iver Stat ion 8 nd Riverside P (, wer H ou se, a 1th 
In mrdunganJ (, • tUgb . · tl c pcric.d frnn 1'\ <,v <mber l 973 t '"" · 

the act.ual generntwn during 1
' . . 

0 

iunr~h 
_ 

1 
A nv"'red to the actual genera t 1cn during the correAn 

J 914, wus e!S as ,( r - 1, Clld. 
. . d · the previ~u a yeorR J!)il -72 1' nd 1972-73 , R s.3 78 L k 
mg penc Ill · m hs 
(Rs.1.26 lakhs at Hsrduaga ni 'A' and Bs.2 .52 lo ~is a t Riverside Powet 
Rouse) were p.iid as jncent·h·e. .At Obra end Pank1 P ower Stations where 

theactual generat ion d11ring the pcric.d Novtmb~ r 1973 t o Mar ch 197
4 wa1 

less as compared to the actual generation during the correspon ding period 

of 10_11 -12, Rs .. 6 .53 Jakhs (Rs.2 .iS Jnkhs at Obra and R s. 3 . 7 5 Iakhs at 
Panki) ~·ere paid. The figures of actual gcnera.ticn and incen t ive paid for 

the pcnod froin November 1973 to Marrb 1974 in r espect of e h ac power 

station ure given below :-

Na me of the Power 
Station 

Incent ive 
paid 

during 

Act uul gen era t ion d uring No. 
vember-Mt11ch (in IvIKWb) 

November ------ - --- ---

H:irduuguij 'A' 

Rivert1idc· Pi we!' ~r ' r OllSe 

Obra 

Panki 

Harduaganj 'B' 

in1ilur ]'ann 1 

l!li3 to 1973-74 

.\larch 
1974 

(Rup•e& i n 
lakhs) 

I .26 

~ . .12 

2 .i7 

'J. i .j 

0 .52 

144 

153 

5!J(i 

184, 

I 972-73 1971 -72 

:!<l:I :l l I 

J:H I 74 

!ili2 69e 

J .j.'i I !)4 

:150 

hr~u r , . i•n s h11 ve lice n I 
_ •0 mrreaae · mac c• in I 97 ~ ~Doc.~ n t. in /!l ni-rati<n. • . 4:-15 i:llRc>, a lthu11 <r]1 t.Jw r e huS 

o 111<"1uu ,.. 
1111 J ~t K c grn<:rat i --. ,,vrmber I()?? on ,,f 55 J\rw . -· . u111 t whi I - - ---- - -

' 1 ' 1'<1 !! com missic111('d 

J 
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( 4. ) Sale of yenerat.i.na .9elA , . , ... . 
. c;1 Dudng tho F~u,th F fre y ,.,. Plan ,,.,;, d the llo"d " nteinpl•«d 

rct irrincn~ of old untl unceoncmiea l generat in g setf! to t h e extent of 60 .30 
j\l\\'. Oew rut.iu,c; t<~l,1:1 of 73 .525 MW wer e, b c,wever , actually r etired 

(20 .21 Ml\' ;n t 069-7" , "' .7' mr ;n 1912-73 and o .•70 ~W ;n 1973-74). 

(ii ) 0 11t of th.r r <'tir rd gen (' rn.t.infl HPts (73 .626 MW), 23 th r rmal generat­

ing sds of 53 .98u MW a nd u4. d iriwl sets of 8 .937 }[)\' were svlct by- t*~ 
Bo11rd d uring th e period from F cbr uar.r 1973 to Sep te mber 197~ c.ll the 

b ' sis of open trndcr:,1 . ~frgotiut.ions wer e, howevPr , h e ld wi~h the tendei9rs 

in the r o11rse of which snbstantial mr.difieations in t h e tnms and eo:.di­

t.ic;ns of s11lc wer e agreed upon. The .thermal gen eratin g se.ts wer e. sold f(. r 

R s.235 .860 lnkhs and Jh e diesel set s for R s.SI. 739 Ja.khs (exelnding salt's 

tax). The deta il ~ of thr th erma l generating set s s1 kl ore ~iven belcw :-

Year t f 
eommissionin~ 

H igh est 
offer 

Higher 
price 

11e t tle<t· 
·~fter . . 
ne~!Ot i; 1 -

t .ion' 

l~ocat. ion of the st> t Ca pn ciry 

in the 
t e nrler 

1922 

(1 11 lakhs of r. up£eB) 

7 .50 
K a npur E lectricity 
Supply Admir1ist.ra ­

t ion 

Pow~·r Stntkn 

]( asimpur (geni>rnting 
S?etf: wi th boilt-rs) 

l x 1. 0 ~[\\' 

J x 5M\\' 
l y .> l\JW 

Commission ed 
i n 1 94:~-J 8 

aft er 
tr<.1n 
pa ru 

shift ing 
Bh11t ­

(Bi>ng11 l ) 

:! x I .28(J MW 1028 

(l!l'tlel'tl t ing :lei s with !Joi- :! X l .110 MW 
ll·l's) 

Old set 
ins tu lled 

in 1949 

R ;11 11pur P vW i.H" H u ll tl , ~. 

Rnmprn· 
1l A. C. ·Hl75-~ 

:? X 1 .0 i\1'\' 

.. :•. .· 

44 .2 

9 .2!5 

7 .75 

a. 50 

- J 





I 
rt 
I 
I 
I 

Loca.tjon of the set 

~mpur Power Bouse, 

Ram pill' 
(generating set& with boi-

lers) 

Yaar of 
co rnmis­

sioni11g 

I x 2. :? ~1W 19•0 

High~t 

offer in 
the 

tender 

3 .00 

1x 1 6 mr1 
~Not known 

1 x 3 .120 MW ) 

36. 00 

1928 ~ . 28 

AUa»bad Electric Sup- 2 X I . 0 MW 

ply, Uudertalring, Al-

lahabad 
(generating set.& with bl1i· 

lers) 

L~w Elect.tic Supply 
U o.derln king, Lurltn(J°W 

(geoorating sel8 'Iii.th boi· 

lers) 
&lram111.1r Power lfou11r 

Gondli ' 

(generating se-t.a 11i th boi· 

lclu) 

Chandan~ Power H OU!W', 

Chilndaue1 

(&tnetating sets "ith L ·-
ler~l 01 

1932 

I X J . 0 i\J\Y 1936 

1 x l? .O M\'~ X nl known 
J x o~ l\fW 1938 

3 X 3. 2 M\\' J93 i 

7 ,0-' 

0 , 58 

1. 16 

] . .27 

1,01. ll 1 , 0~.o 

In r eg>1 rd • t . .o t re Ha le of ln) 'J'' sct11, t hr foll o" in . the netenderfonn~s I gporntaare r el ev1rnt :-
generati1l4: sets . o d liy iho Do11 rd s . . and remo d lnl'luding b ·1 pef'ifi<'ully s tipulated th~ 

r· VP at the 
01 

en would J inns were ho coat of t-he HWt' to b e dis m11ntied 
t ' ' wever IJUrch '.o~s using the I d purntitted to run th aser.s . Th e foJlcwin g tlut 

d

s1diugs, craor1 a.In l and building11 a . de se t s at t ht>ir e:xist i1" Joti· 
ent' I . oo 8 d n oth c I & bui lding& 8. ' Jan plants mat f er fociJj t iel!, }jke raiJWilJ' 

V~l abj 1 
" er '} · Ci ) .Fir11l 'A' e ut site l tra t1011 plr.nti,: 111 d r e~ i 

of lfo · · ' 
7ne 9etof 10:1.r. d11iag11 r wl . ..u1f wi th t i n '. Heh J>Ur<'hl\s . lio1 lorsofthe ed .2 Sil l a of G ~nv eiH·h a11J 

powt'r s t · a ti on ttt K Asi rnp ur. 

iUI fi<m• 'B ' of Lnokno" " hicb J""•h•"d 3 "'' of 3 .t MVi 
o«h .,,..h 5 boilec• of Ch•nd•••i p.,..er Jiou,., Chand•••i. 

(Ui ) >'i<Dt ·c' of •tu.,ffnn•g•rwhicb pur•h"ed one l .•:>nV ,..., 
:\.nd one 3 . I 25 ~HV set of R ttmpur rower l{ouee , Rampur. 

It w•• ,J,o ogreod th>t the po.,er gener•ted would b• tranaPtitt<d 

through th e Bo"d" di• trit.n<ion •Y'"m to th• voriou• f•ctori" of 

tht> thTee fi rms or their as!'locia t,e!'. 

In th• ,.,. of the••" of Ch•nd•'"' Po,..., l!ou••· nnn '1'' h•d 

i nili•llY quoted Jto.67 .61 1• k h• for the••"• nd ••••""" .. and en l>e« 
quontly rai " d the pri« t<> R• 1 , 06 . 06 :. >h> during nrsobati""" 

on the und"•tonding tb•t it "ould be allowed to n>D th• ... , •"h• 

exi•ting , ;te. 1" the oth.r , .. o "'"the ,.Je pr;ce ••• fi.ed ,..;th· 

o ut this und€'retandi11g. 
(b) In the<• " o[ fl rm 'A ' ,. \e oTd• " were ;.,ued on "h D ee<m b"' 

I 913 ,t; pu la ting th• t th' • • •• ''"'" to h e di•m• ntled and removod . 
P .rm;.,ion to run the •• •• ... ., Mweve<, accoeded on th• finn'O 

•• •" "' on th• b.,i • of • d eci,,;on take• on 25th .1 an uoeY I 97" 'l'h• 
n.greement with the firm. valid for three years but renew11b1e there-

11ofter on year to yeo.r basis, wllS finali sed on 1t.h February J 9'14. It 

stipulated, inte1' a.Ha as foll ow s :-
(i) The p ower generated and available, after oons1.11nption in 

a.uxiliaries and in t he r eeidential colonie~. would be ft'd into the 

B H rd's g rid. Tiie qua.nturo of energy f ed less o! per cent trans­

forn\a.tion a.nd t ram'lmi:osion losses, would be deliver~d to the d e ­

signat ed factories a.t l\Iodinugnr l\D<l }fodiPon. The :Board "'"ould 
collec t. a ,,.heeling charge of ! paisa p er unit. The supply 

'\'f'O\lld b e in addition t o th e n 1rrnal s upplies by the .Boa.rd to t11e 

fac t o iies con cerned . 
(ii) Fortheuseofth e .Bot1 rd ' sltrn<lmeasurirg61,239 sq . metres 

l).t1d i ncluding cov e red llr<'1\ of :) ,735 sq . m e tres, so 111111·1.1&1 r o1 t of 

R~. 50,000 wou ld b e p nid t o t h l" Board. 

J'i1·111 ' A ' ho s a lso bef'n permitted t o u11e fn·e of charge tbeTa.ilw•:Y 

sid ing!!, cr ane and· on inspec t ion bungalc.w. The agrMment. -did not 
1ptwi fy whic h 11 ~£H1 <·y wuultl lJ e r!'"'pom1ibl e for ss11t>stinH~l'l·I . <'<'Jlf>c·tic-r 
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und .ruyment into Government accouut of t h e el ectri city dutyps y 

able. Iii t·a~e of firm 'C' sale order s wer e issued on 27t h F ebruary I £7 

1Lnd 2:lth ~fay l !lH stipula.ti rg dismantlirg ar. d nmoval of th 

1wts lrn t t he purchaser c0n>.men ced genera t ic n of pnvcr en 29t 

)[a.y I !l7-!, without a ny written authorit y, arc! th e J>C.wer so gen e 

rnted \1· .is fed i11to t.he Board's gridwitboutany11greement settHr 

out the deta il ed arrarg~n\en t th erefcr . An ugrcem ent is ye 

(·i1111 e I !J7.:i ) t o be fi nalised. 

(n th e ease of frim 'B' th e sal e order isi li ed en l 9th July 197 

~ . i pu la tcd g ~mcra ti on of ere1 gy by tho firn1 at the rxistir g site. Th 

!ll·tH ile<l t c rm.s and conditions are st i 11 (June l 975 ) b eir g nfg ot ia t ed 

Poss(';,Sion of the set s was g iven on l 9t l1 July J 974 011 p ayment of 

one thi rd of t he purchase i11 i c<', t h e remaining amount bciI'g pa ya bl 

hy 2nd S3ptember 197!. The B oard, however , agreed to an exten sio 

of th e t ime upto 31st Decem.be l 974. P aymrnt of t_)1e nmainirg 

nmount wa not received within t h e extenr'ed period . . 

(i:) T ho int en t ion behiiid t he sale of the generating sets was to 

111ake th ese available for u t ilisatic n by t h e indm.t rin lists within 

the S ~atc to ~et up t heir own gener a t irg 1rn it . However , five ge n e­

rat ing sots of aggr egate capa c:i t) 6 . 25 l\f\Y were sold to a pa rty 

011tsif) e the State. 

(d) Th er e was arutc short.ege c,f p(,wcr in th e Stat e owing to which 

_40 per cent cu t was inq1osed on ull catrgories of consu;n.ers during 

t.h c ye.-i,rs 1972-7 3 and 1973-74. The 11gh only 35 . 5 per cent of tho 

t 1rget in reg~ rJ to additions to th~ i nsta llecl ca11acit.y was achieved 

dming t h e F ourth Pla n period, mm·<' gen eratirg s<ts were retired 

ns ~t.atod ahovr. 

le ) D :.iri ng the p :iri od from 26th 11pril i 974 t.o 3rd May 1974 and 

iig1i 11 from I ~th .July J !JH to 2 th J\Jly I 074 t.h e lJoard purchased 

1.02. i20u ni tsfrom asugar millatBasti . Owirg to c.verall ~horfrgc 

c>f p :>w ~r , th e State Gov ernment. was k ern to provide to the consu· 

m ers the ·inaximuin su11ply by obtain i1· g power from whatever source 

•1vaia b le,pr'ovided th e·cost did not exceed R s.2 p er uni t . The pm-

' oh11<~ from th'e sugtr mill wa.s mad e nt r ates v nry il'g b etween 
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. a nd 135 naise ""r uni t and included.a notional purcl:oae of 28,300 
pa1se ~- r t d J , bv sugar 
"ts actually consumed by tte sugar mill , but .. tree. e as c, sa. <. • . 

. l to t.hc Board i>.t tt- c ab ove rates :md a resale by tl:e Boe.rd to tl:e Mill 
. It 'ff Tl.e pavmcnt rr a.de bv tie B er.rd (Rs.96,225) ti e Board s norma an · .,, • . tl: 

· II · - d bv it after deducting e 74.420 units actua y recen e • , . . . 
. db the B oard {rom tl:e suge.1 rotll et it.s normal tariff 

ount receive Y 't A a · 
involved an avere.ge imrchase cost of J 23 p aise per uni . s ~g m -

• • L t· d cts ranocd bet,wcen 25 t o 
ti.ii', tl.e cost of generation m t.i.e re ire s o 

pni110 per un it. 

L He Boa.rd incurred a capital expenditmc of R s.l · 18 
In anoti:or case, · · · . f 1. t 

t I t . ated cost Rs l · 7 J lakbs) in tl:c· const.ruct1on o m es up o 
)&}di s (to ti o11 un . . . 00 K \V f ·o i 

d f 0 t ober 1974 ,.or takinrr supply of 750 to 1,0 I n 
tho en o c ' . "' · N I has 

· 11 at Faizv.ba.d, at the rate ·of 70 paise ·pe.r u111t . o supp y , 
sugar m1 (A ·1 1975) a.s tt-e matter 
wever , been ta.1ien from tl:e sugar mi ll so far pn . . 

still u nder negotiation. 

ransrnission and distributfon 

11 . (l) All the t,ydel and tl:ermal powe~ statio~s of t l:e B oard ta.Yo 
n interconnected through t ransmission linc11 of different voltages c.nd 

e system i~ t <>te.lly integrated. 

'.1'1-.e major 220 KV intcr -conncct.ing lines a.re t i e folk,wing 

(i) 220 KV D.C. 

. (ii) 220 KV S.C. 

(iii) 220 :KV S.C. 

(iv) 220 K V S.C. 

(on n.c. towers) 

(v) 220 KV S.C. 

(vi) 220 KV S.C. 

(vii) 220 KV S.C. 

(viii) 220 KV S.C. 

Sa.hupuri--Obro., Alla.habad- H ardua.g1mj 

H a.rdliaganj--:M.oradal1ad line 

Sulte.npur-Gorc.kl pur li110 

Lucknow- J<.a,npu1· line· 

Obra-Alla~. aba.d t l,i rd ci rc11it 

Yamuna . . Stage-U- Modinagi>.r via Shandi 

Yamtma Sto.gc-11-Risi.ikcsh 

Rishikes~ -:M.eerut 





I..;....... 

h .r I ·1111 •11ii8~ion s.u"tcm . 
(2) (}ffl•I" "J ' t in <ren1rating capacity. n•aJtimu"' 

1 • 11chie,·co1eJ1 ~ "" . . " ' "-
(a) p,1\JH\lse .. 

011 
and dii<t ril111 t1011 linrs arr a 11 fo l!o ~-

mu.nd 11nd Ieng( h of tr1msm11l8l ~I! :,, 
['l 

... . JJrd Ms~:mum J..en~th or l inr s rn ci r""11' t 
.\t t.f1c f'll•l of 010 ~ , 

)[ar·ch I 051 

Fir~!· Firr-fra.1 

Plt1 11 (:\f!m•h 19511) 

Second .FiH · Year 
Plan (,\[~l'eh I 06 1) 

' l'hirrl Fi1·t·Y<'M 

Pl1111 (.Mtmh l 9fiti ) 

. .\nnnal J'h.111 ~ I 9filJ 

l o ~[&rch 1969 

Fourt h Fh·r· Y<'nr 
P lan {)[llr<'h l!li~ ) 

ca.p!}('ity 
pf\\') 

I;?.; 

:!22 

116;: 

ii(i l 

1. 13/l 

l .. i29 

drnrand 
(~f\r) 

J3fl 

20\! 

:!.HI 

:t,;s 

918 

1.735 

Kms. 

66 KV 3V>/:.l:~ 
a.nd KV 

a l,,O\ '<' 

"7:1 J .426 

J .1 !16 2,21)4 

:?.001• :l.46:.! 

-L?ti7 6.7:lli 

:!.31 :l Vl28 

9.91 0 14.880 

--....... 
I I l\V "" 
an rt 

be ll)" · 

i ,040 

I 2.-lio 

20. 93~ 

'"'· 771 

R6.920 

I. 00. 106 

('1) Th(' progr11mmr· of construct ion of 66 Kr 
tension t r11nsmi61'ion li nt·~ was • ' 00 . . ·t k and o.bo1·(• e xtra high ...... r.11 cu1 ms as ti ..,, 
Year Pinn l\nd lhl' 11<'h ic1·e11wnt to d f .. ! . per . ie ·" ourt.h Fh·e 

" ' was 1.598 c irouit. 
k
·ms. en ° ;1 nrch l "'7' 

(:l) f1m1~tmen.t v 

Particulare of in1·cstruent o r· 
o. I d ·1 11 ixed assets fo nt 1 ~tr1 mtion of pol\-er 

111 
ti- , r gen<'r!!.ti on . trt~n sm.ission 

arc gi,·,·n {,~ lo\\· . - (' Ind of each ~·cM from 1IM!l-70 tu 1973· 7" 

Year 

11)00-70 

1970-71 

1971-7:? 

l97t -7J 

) 973-7.( 

In,;tallt' d 
capa"il y 

.\[\\" . 

J . 1 ~4 

' l.2611 

l .3fl8 

1,40!1 

I ii29 

Oo1111r ct<>rl 
IOllo(j 

K\r 

20.89.570 

t <l.JJ,59t 

~:? . :?7 ,538 

JIJ.05,0HJ 

34 13.llJ G 

J.' ixe-d a sset :< _ ___ 
(ri-m-ration -------- -

'rranHmis- Dist.ribu-
Rion t inn 

( R11pr.~8 i i• /({.k/1 ~ ) 

:?7.61)4 

31,i30 

:i-1. 011 

, 0. 145 

4{ 11:i2 

S.52 i 

0.92fi 

11.320 

12.071 

1-5,21.17 

l:!.4·'1 

14,:JI 5 

I fl .935 

:?fl, l :?7 
~:! ,4 8.J 

3!1 

T he E nergy Surny Commit t et> of India ( 196.) ) ba<l i11dic11ted tl.o.t 

in"et1tme11t on tra11emi~ion and d istribution sl ould be e qual to d at on 

generat.ion. Tl,e P ower EconoJT1 y Committee set up by tl:e Ministry of 

lrrii ation and Powe r in it s report of March 11}71 had also emphasised thi" 

point. Tbe investment made by tt.e Boe.rd on tr1m1m1isllion anti distrib11 · 

tion ill a.bm1t 86 per cent of the im ·estrnent on generation. 'l't e Tecl.nirnl 
( 'ommittl'e on P owf r in ita r ep ort of Dcc<>mber 1972 ~ad ob:1crvcd t;J.ot 

" A stu<ly ot investments m ade so for on genero.tion on H e one side and 

t.ransrn i1Jsiou and distribution on tl.e other sic!e sh t;w1 tho.t t,here hw; been 
an imbahmc:e in the itJYestmrnts with the result U1at the transmission 

1md distributioI' 11~·st em have uot kept i1ace with the genera tion avail · 

able". 
( t ) A 1.alysis uj j <£G ilit ies built 1,p 

'l'he fo llowing table in di<'l\t.es tic tra11s111h1sio11 n11d dii;tril.llll ion fo ci· 

lities built up to end of March 1973. Tl. e ll'ngth of lines an<l co.paoity of 

distribution t ra.nsform <'rs as on 31st 1\lan ·J1 1974 wa,1; no t a vailnble with 
the B oo.rd <lul' to non ·rl'eeipt ofinforrr.o.tion frorn certain units (Apri l l U7.)). 

Hl69-70 ) 970-71 I U7 l -7 :? 197:.! ·73 

(i) 'L'Ott.\J inst~llc<l C'O.Vl)Ci ty I , 10-l t.:.!60 1.308 1 ,-lOt.i 

(:M\\') 

(ii) 'l'otnl length of I i11N1 1,08,770 1,23. I 72 I ,~ I. 9:lS l ,5 7 .!lli!.l 

(cir cuit kilometres) 

(iii) Co.vi•city of distribution 1,907 :.! . 141 t .5 :.?:! ~vt 

tra11sforme1'8 (MYA) 
a 1·a i lahl<: 

(iv) Numbe r or l;C f"l' iCCil-

(ci ) T ot,al 7 . 51.l, l 8 9 8. ~\1 . 535 :.>.tiB.3ti.l l I .22,3H7 

(b) A;erage per ci rc uit 7 7 7 7 

kilometre of line 

(o) P er MYA o f <listribu· :!76 397 384 Nut. 

t iou tro.nsform<·r ca pacity 
1wo.ilu blc 

(v) U nits sold-

(a ) 'l'otll l (~!KWh ) 3, ti99 -' .:!.77 4 ,47.) 4 , ii)\) 

(b) Al'l'l'a.ge p er ci r(·uit, 34 . 01)8 3~. 7 :!·1 3 1 5:W 3 11.:H\:! 

ki lometro of line (KWh) 

(i:) A\'cn\ge 1><~r 1\[\'A of I · ISJ 2 . l)I) l · 77 ~ot 

<l il1tl'ibution t r a nsformor ll.\ ti.i ltLl.J) u 

CU]JllCi l_y (~IK \\' Ii) 
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(1·i) 'l"oti>J rt'l'cnue rarnrd-
. •t 

(ti ) A1-erage J*T c1rc111 
kilometre of line (n1· 

pe<'&} 

(bl ..\ 1·eru.l(t' per )I \'A of 

cli•trib11ti<111 tr2-n~forme. 

cu.1,11oity (R~. in l11kha) 

(~) ,.\ 1·l'rt1,!,\t' 1~r K\\'h sold 

(l't•iflC) 

411 

J96M0 

4,675 

14 " 

J97C·7l 1971-72 

4.64-G 4, 275 
~. l!i 

2· U7 ~Ot 

an:~ilaJ , 

14· 5 lo· I 1(1 

\Vliilfl tbe lt>nglh of 11.c trnnsmirision and distribution lines Jn . b 

ini:m~sing. the number of consumers per circuit kilomet.ru of line h ,
8 

.. ~e i.s ·~ca 

oonst.&nt 

(5) E:t<~8 is~uc of wllrrial.t 

An anu.lrsiF ofr:ons11111p1ion of co11~truction nrntt•rial 0 r a ·~ 
o k · I ' 1 cw cornr1foted 

w r ·s wll i f'<'1crcnoo to eRI imatr.s or line ch11rt11 (dl'l~wn aft . I . 
of the works) di I d L · 

6 1 
comp etJOn 

• !IC o~ he.t there was exce11s issue of materinls S 
111~tancc~ of the type i1re ginn l.i:- low .- . ome 

.\fame of the di vision Period 

Electricity 'l' . . ran~m 1~g10 11 ( 'o 
lion D' · · ' nst ru1·- D~ce 1.~ 
· ll'l81on. Corakl.)lur 

1 
, lllvcr 197 J 

Electri~ily T . r1111~111issioJJ u 
tion Di1•i•lo A OMI rue-

•. n. ~1>111garh 

Rural Electr ·r·. . t 1t at1011 D . . 
Allalrnbad .i·1s1011, 

Electricit v 1'. . 
. . ' I •\nRoussio (; 

t1on Division S· lt u vOl\ell'Uc-
' .a anpur 

0 i:pt<'111bor 1972 

.Tnnuary I 07:? 

to July Hl7:? 

~lar<'h 1972 
to Augn8t 197:! 

)by 1117~ to 

Uctol.icr l 9H 

Numbe r Valuo of 
of excess 

wot'ks issue of 
mat.urials 

( R "Jl6CS in lakh8) 

o· 19 

o· 3~ 

Nawe of the cliVi ijion 

Electricity Maintonu.ncl' Division. 

Sultunp11r 

Blectricit.y Transmission cons truc­

tion D ivisio11. l\foi1rpuri 

.ti 

"Pe riod 

1\fay I 972 to 

Sr1)tcmber l 07!? 
Octobo1· J 97:.1 t,o 

~1:11rch 1973 

Junr 197:! t u 

Novenibc r 1972 

Electricity :Mo.inteT111i11ce Division, J unc: 197:.1 t o 

l.e kh irrql\lr Novem · er 1972 

Tott~J 

NumLer 

of 
work!! 

Value o f 

exces.'! 
issue of 

materials 

( Ri,:pe~8 ill lakhs 
lll 0 49 

29 o· 74 

l)• J fl 

() · 67 

(6) Execution of works withc.ut sanct ionc'l estimates 
'rhe rules pre!lcribcd by the Bo11rd r eciu ·r e thnt the works, except 

petty workll of rope.irs and mainto11ancc, should b e cx<'cuh cl only after 
sanction of ostima.tos the reof by tl~e eompe t.cnt nut.horit y. It wa!:I , 
however , noti ced during loco.I audit tr.at tl:e ft.- lk wiJig works were 

executed without sanct ion of estimates :-
No.me o f the Division Number 

Electricity Tnmsmission Const.rue· 

tion Division, Alla.ho.bad 
E leotricit y Transrnissiun Const.rue· 

t.ion D ivision, Sultanpur 

E!actrieity Transmission Coustruc­
tion n ;\·isiun, Lucknow 

Eltotricity 'l'ransmission Con strue · 
tion Division, Aoio.mgarh 

of 
works 

35 

78 

32 

::!S 

Expenditure in<'urred 

P eriod uvto Amount 
(Rupees in lakhd) 

Se ptember 1974 23· 94 

Aug ust H•H 1,73· 60 

Ortol>e1· 1973 2,17 ·1),j 

July l!l74. 49· 85"' 

Ou;;t uf transmission cmcl di.strib11ti1m 
Tho fu llowi11g table i111..l iN1.tes the cu!lt of tran. mission and d istri· 

but.ion l'or Ll. l• yP11,1· J!)f\9-7U to 197 ::!-73. -----
"'lncl ud•'ll l4 compltJl nJ wvr ks on wl wh ll tS .29· U!) l:>.khli wc1c spent. 

It A . C.·IU·;:i-v 
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(i) J,cngth of lines 
(r.ircuil· kilometres) 

(ii) Operatio11 and maintenruc 
chargu-

(a) Transmission 
(Rupees in lakl s) 

(b) Dist ribution 
(J!upecs iu lakl1s) 

(iii) Fi.tBd ohargar-
(a) 'fr1111Hmission 

(Rupees iu laklis) 

(b) D:stribution 

(Rupc!'s in lnkhs) 

(iv) He1·e11ue earned 
(Rupees in l11kJ1s) 

Re1·euue earned pcr circuit 
km. of line (Rupees) 

(1·) Expenditure Jl-Or circuit 
kilometre of line-

(a) Operation and main­
tenance (Rupees) 

(b) ~b:ed chargee (Hupecs) 
. (c) 'Iota! (Rupees) 

(vi) Units sold ( \IK \\'h) 

(vii) Cost por KWh sold-
(o.) Operation and l" a· .. UJ. 

leuanc chargf's (Paise. 

J!JG9-70 

1,08,770 

s.i· 81* 

4,04· 78* 

J,4:J· 95 

!i,88 ·79 

60,85 

~.Oi5 

450 

76(! 

l ,2JO 
3,(199 

1970-71 l 97 I -7 2 

1,23,172 1, 41 , 928 

3,05 • 52 3,28 33 

7,88· 59 9,32· 53 

5,15 ·94 5,31 · 06 

7,53· 34 7,30· 94 

5i,22 6(J, (j7 

'1, 1141! 4 ,271) 

888 888 

l ,O:JO 88!) 
j ,918 J ,777 
4,277 4,475 

2·55 2·SJ 
(b) Fixed charges (Pa isc) I 

__ (G) Toto.I (Paise) :?· 24 2· 96 
2· 81 

J 97~ 
~-13 

l ,Si ,96& 

3,38· 37 

12,93· 15 

5,69· 22 

10, 19· 37 

76,48 

4,84 ! 

1,033 

1,006 

2,039 

4,790 

~ · 40 

:;- -- 3.36 5 " l 
' Jl,'Ufe~ do 11 --- •

0 
5 .02 6 .71 ot 111ct11d d ·--

tLe llo11rc1 c cpreci t1tio - .. - --· -. n ~a tJ.e sam 
Non: : - 'l'I . 

1 
e was 11ot u.IJoc1.1 tcd by 

it cngt h <if 1· 
with the Boar-' dines flH on :H rst ~la h 
u1 · u Uc to · re J 9 7 4 I ins (D~ce1nbc no11 .r~c·., i11t ,. . wali not n vuilab e 

r l 97{) o, mfo · · · · rmat ion from rcrta1u 

Oi')('ro.t.ion and maintcno.nco and f.i x ecl chi~rges (rxcrpt in 197 1-72 ) on 

c,rimsmission and d istr ibut,ion arc increasing from year to year. Th
1 

dccrl'fl.SC in fi xed charges in 19 71-72 is duo to cu.pita]js~>tion of intc rf'11t 

ohargcs o n the capital investorl in works-i n-prrgrcss. 

focreaso in fixed chagcs wr.s due to inc reasf'cl capital out.Jay wi thout 

corr\'sponding increase in powcl' sa!cs. 

System losses and thefts 

12. (1) System losses 
(a) T he Central vVa.t.er a nd P ower Commission J:o.d recommended 

(April 1967) that E . H . T . transmission losses (220,132 1\nd 66 KV) should 
. be kevt within4 per cent and sub-transmissioo a nd d istribution losso11 

within 11 per cent mo.king a. total of 15 per cent Ill:! the ceil ing for 

transmission losses in tJ; e system. 

(b)Tbo Technical Committee on Power con t ituteu by t l.c St-ate GO'l. ern­

mcnt(M:urch 1972) for suggesting ways and means for improving the effi­
ciency of tl: o B oa.rd for generation, transmission o.nd distribution of e le.c­
triot.ity and for minimis ing th e losses and t heft of energy. in its report 
(Derembor 1972 ) ho.d stat ed t ho.t the actna.1 technical losses in tho B oard 

sh ou ld ho of the or<lcr of ahout l G· 3 per cent. '!'be Committee had fnrther 

observed that even after allowing for a margiu for foctor:< that migL t no\ 

ha'\e been accounted for tho overall losses should not exceed 17· 5 rer 

cunt. 

(c) T ota l energy g cu or11.t cd and purchased, energy sold a nd the extent 
of system losses for th e yen rs 1969-70 to l 973-74 ar e indicated b elow : _ 

(Jn MKJVh) 

Ycur Uuits Units Unitll Unit.s P ercen-
available> sold su pvlied lost tage (lf 
for salr fr\'O to Joas 

rmployecs 
1969-70 4 ,737 .81 3, 699 . 25 12. 52 1,026.04 21. 7 

J 970·7 l 5,613.76 \l,277. 37 \ 3.37 l , 323 . 02 23.6 

I 971-72 .5, 968. 25 4,.\75.32 10. 6~ l , <\ 2 . 29 2~ . 8 

11)72-73 6,623 .89 -1 , i90.23 13. ti \,S I0 .80 27 .5 

1973-H 6, 015.69 ·~ . 309 ,(j ! 2 .56 1, G93 .45 28 ,2 





Id 
. i·nt.r that 1.hr eystcm loi;ses in tli e St 

!.: l I wou 1111 1 ' ·ate 
rhcubove n>e cldurim!fhrprritd L069·70to 197:3-7.t,l:'J{ ai 

. . . ar nfter y<'ur an . d b h C<>ci.:t 
111<'rra~1ng)c . . . f I~ f 11er crnt a~€<!'SC y l <' Tec·hni 

,.,.
1
·ably the rc1hng o 1

•
1 ra j , oppr .. , 

mmittee on Pvwer. 

. f r the inrrc11silljl; trend in 1<ystnn losses a . 
The nu11n reaS( ns r . . . . . ss1 

d (, .1 1975) wrrr (1) o\Trrlo.1dmg of low t<>ns1on Jin . 
by the Boar .apri 

1 
e~. (b 

I f .. fr m east to wf~t to meet the prn <-load d cmnnd (i't ') 
1 revcrsi1 o pow• 1 1 . • 1 

load fo ctor of rura l sup!JIJ and (iv) theft and leakage ol energy. 

(d) Ci.nsidering the fact that the all India nvcragc of syste m 

duriug the years 1!169·70 to IU72-73 mnged fr c. m 16 .8 to 19 .0 per cent a 

that in ~tatcs like West Beng~ I and Ol'issn the systHn losses during th 
years w11re Je~s tltun JO per cent , the los~r~ in th e systEm in Uttor Prnde!) 

were on the high side. 

A provision of Rs.:.! crorcs in 1(172-73 and Rs.4: cr or ca in 1073-74 (reduc 
to Rs. 1.32 crores in the rrYiPrd estimates for J9i3-7'1) wos made by th 

Boord. ft r construction of high voltage lines/sub-station s and ins t-1.dlatic,n 
repar1t , rs to r<ducc the sy~t c m lcP8CS l>~· nb1 ut J t o 2 per n n t. 

1'h~ Boord has not analysrd the i:ystem ksseR, r eg ic n -wis<', area .w· 
or <:ven mto H T 'L T ill·se A I • . 

· ·1 · • ~ s. s .ue 1 no ef1 cet 1ve act ion c· <...uld be take· 
by tJ1c Bc.nrd to reduce the s\·~icm lo se Th 'I' , ·I . . 
Powl'r observed · . De h · · c Cl uuca I CGinnuttee 

Ut ccm t r 1972 in th · tl l t .· . . . .is rqrur t iat "At present 11dcquat 
nit- o 111g far1htirs 11re not. available . U lJ 
losses i.u individu 1 f cd . m · · Pvwer Systt m tu de to mine t 

11 e ers t·r sect It ns N d 
is iwn ilab(P either . · 0 cprnclnble OR!'c srnHnt c,( kw 

., zone.wise or divis· . " 
havebccuprvvided lb f tun-wuw. Evcu \\]Hl' <' s uch met rl 

. , ,11 e eed<:t H 06111.· l l 
u11d c<in·ec:t11css is d ult ' 1 ' 1 nnattt •ytheB111 rd, lheiraccurat) 

. o >Ju . Thr re ult . ti . . 
sections "'here Iiue I ' 1· la L 1L ts not possH>ie to Ioca 
t k OS!ies ore Vtry hi I d . . . 0 ta ·e remedial mea•u . . g 1 un 1t 1s, ther efuC' n <... t p c.ss1b 
bT n r111 u: such h' I I • 

i 11.y for such losscs". ig i uis Rttlitns and t.o fix r <:spc.ll 

(2) Reasons for hmt~ 

In Februarv 1972 
B d " a sub.C< n · oar wa.~ ap . t nn11 tre (>f 1 ht 

. pc;m ed by 1he B ~c· <·ctc<l Senior Officer s of t 
wa)sand n1ean f oard l o f(;"\' . • h . I 
reported . 8 

tr bringing about d IC\i 
1 e lmc- loMc·s a nd to suggcs 

m :\lay !07'> r l' uc·t ivn tl · ·ttet 
rei1 60u~ ·- · - tha t the lin, 1 iere111. Tit" sub -comm1 

. ~ OS@e~ Wcr h' h · n~ 
P •g due to tl1c follo"'1...,, 
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. t . t 
(i) flow of h eiL 1ry react;ivo c urrcnt frt m I he gC"nrrn tm~ ~ a I inns up o 

tho consum<'r 's termina ls on arct unt <>f h eavy inducLivr lf'D cl ~{ 
small m -,t 0 r s mostly in11talled nt smnll and medium p <.wer C<nsumer fl 

inst111lations, resul ting in ov r ra 1l systc m pc.wer fact e>r (If a b out O • 
7 

during t he p<'11 k p~ riL.d against th e ncrroa.l factor of O.S, 

(ii) h11avv volta11c drops whid1 in m<,st cases ill b et ween 12 to 30 p<.r 
.,, n ' . 

cent due to t.h o len3th 1md lnnd of rural lilies b eing I . 5 lo u tu~c" 
more than tlteir designed co.pncity. The permissible voltiige vann· 

tionsare5per ccr;t at consumers' end n.nd 12! p ercent ia the system 

(l4 p !!r cent in U. P . System). U nder lc,w '1olt.age condition s mot<:>r 

lond drnw;, higher current resui t,ing in disprc.. p11rtionntely high c>r 

I )SSCS fur th :i s me nmount of energy sold ; the losses being p r t 'PC r ­

tiono.te to the square of the ourrent, 

(iii ) high iron losses (I .35 p er cent) during transmission a.t variou i< 
s~agos ill the system due to agricultural louds being <'a 8Qno.1 and 

b eing op erated only for a few hours a dny, 

(iv) theft a nd \eakq.ge of energy, 

(v) sluggish consumers' m otors, und 

(vi) in•ldecl'1at,e billing, iucomplet c lcdgerisation , non-assessment 
of consumC1rs hav in~ defective or stopped meters a n<i locked pre­

mises. 

(3) Increase in lo.~aea duriny 1972·73 and_ 1973·74 

The sharp i.11crensc in sy<1t em losses Wi\f.I n ttributed hy the Mnna ge­

meut (September 197*) to the f, , llowiag :-

(i) E 1lforceme11t of flat rate t o.riff bciug :i fixed chl\r gc based on 

c .)lluected l0ad with effect from 1st Ja1Luary 1972 due to wh ich the 

defective meters of state Tube-wells were not r c:ph1cPd 1rnd in nw!'lt of thf' 

di • i iiOl\3 t h e eon'1u •n11 t io n by the S tate tube·w~ll s w 11s n<.1l ll(( < u11tl d 

for. 

(ii) \Vid espr !ad t.be ft of energy by the consumer s n f 1HivAte tube-wells, 

du~ to aboli ~ion of mi 1h1um guuant.ee wit.h r ffeol fr om l t J anuoTy 
1972. 

( i1) tl110rt·~ge of p 'l11· .ir tlu ' to >Vhtch ros t.e1 ing w,111 neccssary, resoltir.g 

in lhc cU11tribution lin es (I l KV, 33 KV, a11d 66 KV ) eith er bcirg with­
ou t an\• loul for 11. number o f h ours or being fully lolldect during limi t ed 
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h 011r.~ whr 11 ~ 11pply w1s made avai lable The . . 
Jos-<Ps on 1 1 K\" Ii . Q • consequential increase i 

nos \1a. i b Jut lOO for ce11t andon33KV 66KV 1· 
wn . a bout ,13 por cent . • me 

U) Strvs for rednrt ion of losses 

'l'hn s tc>11s suggestc~l by the su b-com rnittee of Senior Off' . . 
hy l he B '.>a rd and t he T 3chniral C· 'tt p rce1 s npporntc 

:.imo:u ee on ower for r rdu t • . 
~.v~ t r rn lor;Rc;;a11 d t l1 eir act11nl impl~rncnt t' • c ion l 
( ) p ·a· J a ionareanalysedbelow· 
'l rot:1 Ill(! of capacitors to all motor load conswmers' le . l t ·-:-

f hr p ower factor · nn111a s o 1m11ro 

With <'l'frc t from 15th Apri l 1974 t he Board made it com ,· . 
a lf tho 1 ~ . d t' p •r so1y . J' w rr1 u c ion motor consumer s to . t I . 
. . · . . ins a capacitors of su ' t bl 
r ar r ng <I t th c11· t" rrnr nals Tile i'II·t I a 

. . . ' . , IH' g ernent Rt.ated (September 1974) th 
lltr ~ provision could not be cnforcen in res,,ect of ti . . a 
( I t JI 11 r i e ex1st111g consumer 

11 H>11 " a' is) du" to th e non-avi ilabilihr of th . b . . 
. . . ., e ng t qua lify and th 
1 PIJ1111 rd 11 1111\h"r of capa.citors. 

(u) A 1l?pl io11 of norms for ex tension of lines ancl ren . . .r . . 
,, ,117 .f er-dPr.~ :1roupinb OJ ex1sli11g 

T11 c sub -comll\ittee ha ci suagcsted (i) const t' f 
, .. ,.3 - · 0 

' rue ion o 42 sub-station 0 .,. I I J\. V rn addit ion to th e 125 sub-star· d ' 
t . .. wns un er normal plan a llo 
wn , <t ncl (11 ) construct ion of 1170 Km. of.J l KV 1. f , ca 

I. · me 01 the pur••Ose 0 "1' 1 t t:ng and re-grouping of feeder s. r 

[( was s tn.ted in September J 974 th t 35 
a p er cent of the above 

h·1d I.J ean Cf)n\i>letcd an d that th e rerna · . k wor 
rnrng wor would be com 1 t d · 

1!) 74-75, r<uhjcC't to avnilability of financial .- T p e c Ill 

1 1 esources. h er e was he 
ever , a '.lucki ng of aboc1t 170 sub -sta tions of 33/l 1 KV d w 
l)lan 11 lloc»tti ons. . un ei· the noun a 

(c ) Use of v roper rating of distrib1tlio11 transformers 

Act ion to. re1Jlacc the under-loaded transforme1·e bv 
I 9~~ 

mcrs rns not been taken by the Boa rd (Apri l .1975). • 

(d) Providing suitable machinery for counteractfog lhtft 

' A mob ile cour t of Specia l l\!agistra te was cre~ted b the 
(Rrpt.on\bcr I !l74) in each uf the four zon es f d 1· .Y 
1·1· dt ' l . or ea mg with 

C C IVC y . 

(e)Sf t englheniny the metering organisation for 
t regular teetin(J 

m e .ers at the consum,era' vretniscs 

oviding meters at I he p r<Yf/1,ises of the conaumers tJ:ho have been 

rovicling tamver proof meter covers with loc/c sea.ls on . m eters and 

tr ·covers at crmsumers' premiaes 

e B:>ard stat ed (September 19'14.) that to implement the sugges­
b ova, recurring funds of R~. 1. 20 crorJs p~r year and non-recmring 
of R~.'! crores would b e n eeded itnd that tho suggestions would be 

rnented on ti.v.i.ilu.bility of funds . 

.Accoimtiny n.f en ergy received ancl coMumed al clif ferent levds of lhe 

em 
he M,i,nagement stated !Sep tember 1974) that about 50 per cent 
e total number 13000) of I JK V feeders, Wtlre wi thou t meter s. 
her of meters provided on fl KV feeders wer e also not in workfog 

• T herefore, to implement. t h e suggestions, 2;000 three phase three 
KWh meters, 100 potential t.ransformers 1000 current tra_nsfprnH'r F, 
h single ];lha.se 1n eters and 10,000 three plrn.se m eter s wor e rcqmrc d . 

stated that the suggest10ns would b e implemented on ' the 
b1hty of requisite mat~rials and fund s. 

squad (with he1idqua.rters at Aligar:1) was set up by 
for the four wastern distncts of th e Stat.a to prevent 

eot theft of coppe1· conductors, transformer s and ene1 gy. Th E> squad 
ed by a Superintendent of P olice suppor ted by two mobile squr: ds 
di~trict in charge of a Circle Insp~ctor of P olice assis t.eel by on e 
p aotor, one Lme-ma.n and t.vo constables. Durrng 1973-74, three 

mstriots w er e covered under the scheme. Duri ng the p e1 iod from 
ri l 1974: t:J 15th O.:tober 1974, 345 cases wor e detected.' Dming 
asp:Jnding ];Jeriod of the previous two ).ears (1 972-73 a.ad 1973-74) 

mber of cases of theft of neriry d etected by the squad were 65 and 

ectively. 

t his c:>nnection the followina informa tion about the t heft cases 
, as called for (D3cember 1974) from the Board, is still awaited 

1975) : ,.., 

(i ) N!Jmb Jr of c~ses in which proAecutions \I er e started, 

(i1) n umber of cases in which o.:mvictions were obtained, aI\d 

(iii) r even..ie realised on successfol qonvictio11. 
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. d by the Board in '1'eLruar.) J 9,, 
. ·tee appJ1nte . '2 ' 

The ~ ,1ti -~ ;>tn mv fr losses h'ld indJcated t.ha t t he I 
. iup3ots o me f Oss 

study the vmotn th .no and leakage o energy, s luggish 
1 72 due to e'" . c 

enerey in 197 · b'l lii·g and non·a:i.-!C.S&m cnt of con 
' •t 10adCCJU8 tC I , • 8Ull\ 

samers in. er.s, to •d m~terR were itbc..ut 500 million Units (i 
having defect.1ve olr ~rr~~ avaiUJbir for sa]o). • 
8.3 p~r ceuLoftot~ r 

Rur11/ Eleclrifi~li011 . . 
f l. ooi'ectives of p :iw;ir devcbpmi>nt. 1s to pr .. 

13 ( 1)0.1~0 11) v • • O'VJ 
· .11 ·1,,arily for cnergi~ation of pn vate tube-we Us and P'· o11ertov1 agesprt " . . . " 

P t b tc•r irriaatiion fauhtHs, nnd for d evelopment of Viii.a 
~Jts to orea e e • o 

smn n scale industries. . 
P.-ior to thecommcncmenl' of the Fourth Five Year Plan, an expentjif 

ofR:;.51.lOr.roresw.ts ineurr?d on rural electriiicatioP, tJ1e nurnber 
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(i) 1 o per cent on the 

progrn minus, and 

cu pita I invcstPd for villngcs under plan 

(i i) 15 per c·t>ut , in <lu C'I 
vil!Rg<'i< uncle) t.he sthemcs 

Corporal.ion Limited . 

r onrst', on the capital 
financed by the Rural 

invested ror 
E lectrification 

A lower rate of ret.urn of 8 per cent on th e cn.pit1il invested was, 

however, fiied for the followinj.( : 

(a) Hill nr cas of P ithoragur}1, Alnlt•ra., Nainitnl, Uttarkai!bi, (,'hamoli, 

· P11uri-G1~rhwal, Tehri-Gt1rhwnl ancl Dehm Dun districts , 

(b) B unrie lkhantl region comprising Jhansi, :Jo laun, H amirpur 

and Bnnrfo districts. and 

electrified 'l"illugl!fl b~ing 12,920 and the number of State tube-wells 8 (c ) s vubly clrough~ affected areas 

priv.itJ tub3-w&1/pnmp S)to e.1ergiscd b eing 8, 780 and 65,513 r e8 tehsil of Varanasi district and Meja 

of Mirza pm district, Chakia 
and Karchho.11.'\ t ehsils of 

tively. The expenditure incurred during the Fourth Plan, villages elec Allahabad district. 
ficd and tube-wells/ pump sets enngised 11 re indicated bek w :-

E d. ,. (B) ElectrifiGation 
Year x~en I· 'iJogeH 'fube-wells/j)ump set s ener · 

Lure mcurn>d electrified - ---- '----·---- (a ) The.progress of elcctrificu.Lion of vilhig<'s during the variou s plan 
\Rupeea State Private periods is indica t ed in the table bclvw :-
111 crores) 

19tig-70 l !S .52 4,\ll(l 

1970-il 16.28 3,383 

1971 -7~ 26 .13 3,036 
1972-73 30.80 3,106 
1973-7, 29.4, 2,844, 

During Fourth Five. 121,17 16,830 Year Plan 

To end 31 et .March of 
1974 

172.27 
29, 705 

(,2) E kctrification of 'lla 
VI !/tll 

(A) F'ormu/ation of Wieme 

The selc~tiun r . 
.rr 0 Ylllagr• f .,.ammo was 11\ad lll or inclus· 

h. h 0 <111 th b 100 in rur 1 I urv W IC Was fi."'t 1 e 8ijjg f ll e C<'lrific·ution ~ 
e< us foll 0 ' 'ltici · ows :_ j)atect grc..ss rate vf ret 

Numb er of 
villages 

electrified 

l ,082 

5,855 

12,92i 

16,839 

20, 765 

During t h o F ourth Fivo Yonr P ion, origirll\lly 2, LOO villages wrn en­
viaage1l to ho clcctriried. The tnrgot wns, howelver, n1.iscc1 in 1969-70 to 
10,000 villnges ngn inst whi1·h 10,830 villages wor e 11etun.Hy t"\ectrifierl. 

The number of elc<'Lri f ied villages (20,705) nt t.he end of the Fourth F .ive 

Yot~r Plan {:l ist March 107-4) r opre ented 26.4 per ccnt of the tnttd 
uumbor of 1, 12,601 v illuges in the 8tote as per 107 J ccusus. 
11 A. C .-1076-7 
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(b) 'r lw fo llowirtg t11 blc irnlieatrs t ho nu mbrr cf d oct.rified villagrs 
on 31;;1 :\farrh lfli4 in the distr irts drrlnrcd as backward by the Sl<a 
C: cllrcrnmen t and in t.hr r r ma ininJ.! cli;;t r icts. 

Tnt a I llllllthl• r of 1·illnp-e;; 
{111' per I !)i I Cl' llS ll ) 

\ ' i l t!!<'~ C'lcC"trifil'cl t 0 th(• cnrl ul' 
~farrh 19H 

P <•reenLage of elect rifird 1•ill.cµ-cs 
ro t.ota l rrnmber uf vi llag<>s 

Number of 1rillnges elccirified 

Backwar<l R emaining State 

d istricts cl i!itricts a who! 

Cl5,398 4.7 , 163 

15, 1 LS 14,647 

23. 1 30.1 

'l'hr R.ura I ElrrtrifiPa t i on Corp orat ion Limited 
at loll"el' rn t c of •ntcrcst for investcnt in backward a reas; the per ic,d 
l' rpaymcnL i · also longl'l' . (25 yeal's) . 

(:! ) Electrification of Harijan basties 
Dul'ing J 9i 1-72, the B oa rd t ook a policy decision regarding extensi 

of clectr icitr to H arijun basties a nd localit ies inha bited by- the weaker sec 
Lion · of t he society. As a first s t ep, extension of eJeet.ricit y was t o be mad 
nt th<' Board's rost to th o H arijan basties con tiguou s to and .for ming pa 
1Jf those loca Ii t ies whiC'h were 1dready r lectr ific<l. Dur i11g t he year s l 971-7 
to lfl73-74 the Rura l E lcetrification Corp ora tion Limited also sanction 
Rs. ~7 . 83 la kh; to the Board for electrification of 544 Harija.n basties i 
seventeen districts of tho State. The numb e1· of H ar ijan basties eloctri 
fictl to end of ~Ia rrh 1974 was as follows :-

Year 

As on 31st Ma l'ch 1972 

J 9i 2-73 

1!)73-74 

Hari jan basties elect rified 

Pln.nncd Actun.l Shor t ­
fall 

3,700 4,12i 

3,700 1,623 2,077 

1'hc shor tfall in clectrificn.tion of Harijan basties during 1973-74 w · 

• 1tt.l'ibu tccl by t.h e B oard (April 1075) t o (i) un olcct r ified Harij~n bastiea 
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n ot eoPtiauous to and forming part of I.hose localities which were· 
0 . 

y electr ified and (ii ) tho estima ted cost of electr ification of such basltes 
more t han Rs. 1,500 per basti fixed by the "Boa rd . 

t was not iced in th o course of audit, that th ough us per 
79 H arijan basties J1ad been electrified in 1972-73 in Sultanpur 

t a.t :m estimated cost of R s.I . l 9 lak hs, U.e meter readers had not 
d any consumption or elect.ricity in these bas,ies a.s there wero no 

omics of villaye electrification 
he '.J'echnic~l Committee on P ower in its repor t of December 1972 

pbsar ved that -Fot· rural oloctrifica t ion to b:i financia lly viable t he gross 
should not be less than 22 p er cent. Tl;e lower rates of r etur n (8 to 
eent) prescribed by tl e Board wou ld cause a not k,ss of 7 t o 14 per 

011 tho oapital invc11ted even if the lower assumed rates of return are 
1.y achieved. 'J'he actual rate of return from energised v illages and 

an basties has not b aen determined by the B oa.rd (March 1975) a.nd ·t o 
of March J 974 no subsidy was received by t he Boa.i·d to compensate 

tmi L Elsatric Oo-op~rative Society L imited, li1'cknow 
it h a. view t o acccloro.ting t he pace of rural electr ificat ion , five Com­

Davelopmcnt B locks of Lucknow distr ict were solected by the 
mont of India. for t he estab lishment· of a. R ura l E lectric Co-opera t ive 

y. This was one of the fh7e p ilot co-operative societies in the count ry. 

Rural E lectr ic Co-operative Society Limited , Lucknow was 1·egisterc~ 
1970-7 l. The assets of the Boar d in t l·.e a rea of the society were 

rred to the society on its forrna.t ion at t.l~e depreciated book value 
. 73. 75 l11k '1s. An interim pay ment of R s.56 la.khs against the value 

t s t r ansfer red t o t he Society was received in 1970-71 ; t he payment 
ba lance amount of Rs. 22. 75 la.khs is awa. itcd (December l 974). In 

de.nee with t he Sta te Government 's d irect ive, power was being 
'ed to t he Society e.t 13 pe.ise per unit, result ing in a loss of Rs.6. 52 
per year to t.he Board. Tho tariff for licensees has been revised up -
by the Board from lst J anuary 1975 ; the supply of energy t o t he 

y will, however, continue to be a.t 13 pa.ise per unit . 

Zneryisation of private tube-welts/p ump sets 
(a) At tho begi nning of U e Fourth F ive Year P lan, 65,513 Fiva.te 
wells/pump sets were energised in t he State . The Plan or iginally 
ged energisation .9f a.ddi tioua l 1,43,000 p r ivate t ubo-wt:lls/pump sets . 
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~ ·•er raised in J9(i!)-70 to two la k tis D 
. t ' t waa 110W6• • . llt' 

Tl;e Pian aigt' · J grrammes it was further revised to ? 
1
llg 

phasing of t.hc annua pro . . - . 03 la 

d rt
akes trc encrgi::af.1on of prl\-atc tu be-wofJ ~ 

'J'lir Board uo (' s and 
l f. ancial arr8Jlgements, such as under norrn 1 sets under severa in ~ . u pla11 
e C

ial and depas1t schemes. The yea.r-wj .. ~ lt 
and under comm r """ pro 
and ~tual energisation during the Fourth Pinn l"lCriod were as foJ~:a . 

'ltg ' 

Year :Xormal Plan Deposi t and commer -
Total 

ciii l scl-cmrs 

Targets Aclii1wr- Targets Acl ievc- Targets Achic11 
rocnts men ts 

ll1enk 
1969-70 16,000 21,172 7.000 6.292 23,000 26,41 
]!)7(1. 71 18.000 15.234 12.000 9,410 30,000 24,lij 
1971-72 !!0,000 19,996 30,000 l0,6GO 50, 000 30, 
1972.73 J0.000 I0,93 1 40.000 17.:l J 0 50,000 28,2~ 
19i3-U Ji .QIJO 11.183 33.000 J 9, 168 50,000 30,3.l 

Tota! BJ.ooo 78.516 l.2:!.000 (j 
, il ,849 2,03.000 1,JO; 

11.e ~hortfall in a ~ · tt 'l c .ie1·emcnl under d . 
a rt H1ted (l'\01·cmber 1974' b ' I· cpos1t und commercia l schemes 
g111ner8 Tl ,,. 1 j t .e Board t o I 0 • I . e J ecl;nical Con- m ' t t ) or resr)onsc fron1 tJ- e co 
.1~d ObS<' d I I ee on Powe . . . 
I. . rve t iat tle dWerC'nt f' . J ITl if I< rrport. of D ccem bel' 191 
o cause conf . 111auc1el a1 ren ,. • 

slo . U,SJOn to ti e prospe I. . gen.c nts wore not only like 
w1og down H e ro c li e «On~umers b 

to wail. for ti , p grr~s illcc. fo r ob ,. ut would e lsu result. · 
o arran" 'ious reasons 

the mininiu . ,.eir.ent UJld<'r ·h; 1 • cc nsun•ers wcl'e likP 
Ill. It is e.I II c I t.I t>i r f' . 

lllllde discri111inat . soc:. moot p<iint WI rtJ inr..nc1al JiehiJit,r would 
(b) Dc:po"'t ion between dt'f" er such an arranaen ent whit 

•• a11d H'tf'nt o ' 
C) D GOnm1crcia/ l consunicl's was fa.ir . 
I lJIOBil Sclieinc 8t tC'l1/IJ8 > 

Under the " · J oc ·en• 
•uniera to co1•er t , <', deri0sitH arc a 
pu11111 he BoMd' CC<'Jtt\•cl fro set~ . 'l'J.e d . s share of ti n1 t I o prospc·ct i ve con 
of enc . erios1t~ ar !' ru~; of I 

rgisat ion a.nc) e to he ir e 1, cncrgisu.ti r .n of tu bo-wel t 
meut~ with art> refunrj c e on 1 f \· ba, . ~ 

0 per cent . 11blo to ti . sis of tie ci;tin1e tcd co"" 
intt-r , ' c Pa rt · · I e~t (7 ~ J101· . tl.'s 111 t(' Jl J alf-yea.rl \' ;nsl$ 

ce111 fro • 
Ill J 1m11nry 1972), tJ· P f it 

J. 
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instalment becoming due 011 completion of six months from' the date of 
deposit. The t'1pplicant.s under the scheme are g iven priority o~er all other 

categories of proapcdive consumers of electricity for tube·wolls/pnmp 

ll(lt8. 

(ii) Oommercir.il Scheme 

Under tho Scheme, funds requir ed for energisation of tube-wells/pump 
sets a.ro borrowed by tho Board from financial institutions, including banks. 

To compensate the Board for tho higl:or incidence of inte rest on such loans, 

each consumer under the Scl'.eme is required to pay tLe followjng non­

rcfund 1.bl ; am iunts:-

}'or estimated cost in 
nine western 
districts 

Rs. 

Up to 4,000 

Above 4,000 and 
up to 0,000 

For estimated cost 
in remaining dis-

Non-refundable amount 
to be depo11i ted 

tricts - ------------
From July 
1972inten 

instalments 

Rs. 

Up to 6,ooo 
Abo,-e 6,000 and 
up to 8,000 

Prior t o J uly 
1972 in lump 

sum 

Rs. 

500 

750 

Rs. 

700 

1,050 

The consumara under tbo schemes wer e given priority ovc1· the 

consumers under tho normal schemes utilising plan funds. 

From 1972-73, the consumers were giYen the facility ofpayi11gtJ~ e non­
refundable amomit in ten equal annual instalments. The oonserruent 
reduction in resources was made good by the State Government by giving 
a loan ofRs.2 orores dur ing the yee.r 1972-n and for 1973-74 a further 

a.mount of Rs.2 crores is expected t o be received . 

( 7) StrJJe Tube 1;;t f.l-d 

(a) Th~ numb ·r of S~i~te tn be-weUs for irrigation , om·1gised up to 

tlt ') end of cLiffcrcnt plan p eriods w.'s ns follows :-

P lo.n p :!riod ~urnbor of S tat e tube-wells 

cncrg1sed ot tt.e em l of the 

S·<'ond .!:'i v .• Y ·ar Pl111 

Thir,j Fi vr Y .. ur Plan 
A "lnuul Pia 1 R 

l•'o\1rtlt li'in · y 'h i' l~ lun 

period 
0,060 

1,615 

8,780 

J :.! , 2 1 () 





• 
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l 
, 110 n.nd 2 26,$70 i)ri vate tu be-wells/nt 

2 687 Sb\tc tu l(Hl'<' 0 
' ~- l IJ:\l? 

lb ) I • , d fOctobcr 1974; of these 816Statetu} 
had been energised to en o , . J C·'l\·eh 

, b _ , lls/pWUP sets were not workmg as on a I st O q 
and ! ,523 p:Wilt e tu e We . , <' loJii 

ft f/d 
m

3
g1 t.o transformers. ct c . . a s detailed be Jo,, 

1974. du c to th~ o ' .,._ 

Nutnre of defects 
Number of tube-wells 

Total 
not \Vorking 

Private Sta t o 

(i) Theft of transformers 820 548 l ,3ij 

(ii) D 1m1g~ lo transformers 590 221 8fl 

/iii) O~lm d~fects 104 47 151 

Total J ,523 816 2,339 

18) R!leau of auricKJI ura/ sen:ic~8 
, Tile nu111ber of agricultural serYiccs IStitC'/privut c t11bc· w<•ll; / 11 

~tis) ~~;7i4ltcd for rde1s~ and the nmnb:?r actually relcu. ed to e~d m~ 
re · were as detai led beltw:-

Services S ?rvircs relcasr.d 
relcaq-'d 

Total 
during Fourth services 

to end of Five Year Plan to end ol 
i\I 1rch 
1069 l\hrrh 

------- 191'l 

Private tuhe-weUs111 
T.1rget Actua l 

• ll!Up S~l6 M,513 2, 19,200 
St.it.: tube-w~ll ~ 

I ,50,93:l 2 , 16,446 

8,780 :!,000 J 2,210 3,1~35 

Total 
7.1.,293 2 

Th 
- . •21 .200 1,54 ,368 2 28 661 

. e av ' ' · Jrage nun\b -
village in tho hack er or priva.to tulie u 
th s ward d" -we s/ e ta.te avera istricts was 5 pump sots p er e lect.rificd 
;f p , ge of 'I a and in oth . r,v.it!tub

8
•

117
,
11

, son 31st Ala b er distric t s JO uguinst 
Crom • ~1 pull\ re 197 4 Tl 

th 
one in P ahra r.. . p sets ener11iscd . ie avc-r11gc nuu1!Jer 

tP• · U1Jn d 1~t · <> P"r I 
• u1 Sal1ar11JJpur d" .ric:t anu two in l!. e .cct rifird vil h g e rargrd 

l$ln ct ·un1rp · · · ur d 1stri!"t to twe111y· 
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(
9

) [ /1'1' drnsi' y of 8frvi<'P 

T .i .? c:-11111 '' l '.'<l lon.d tin, ! s\lt•s of r tH'rgy to S .a l e/ privt.k lubf'·wel !s/ 

prmp setsdnri11gtho y el\ r~ llJ71 -12 to 1973-7.t wcreMifollowP:-

P ,irticul11rs IH11 -72 1972-73 1973-74 

,i ) ~ J~a. l connected lo.id (KW) 9, 26,34: I 10,91 , 305 12 ,94.769 

(<i) P .inte tub ?·w :}l\s/purnp 7 ,79. 168 9,30, 750 11 ,26 ,764 

sct.s 
(b) State tubc-w .:lls 1.47, 113 1,tl0,()55 1,6s ,(J{)5 

(ii) Total connect <'d load i 11 
21.:.1 ,6::8 30.05,910 34, 13 .0tf> 

State (KW) 

(i .i ) (a) P <Jrcent.ug e of (i) (o) to (ii ) '.!8.6 31 .fl 33.0 

(b) P r i:ce nt,age of (i) lb) to (ii) i.i A. 5 .3 4. ll 

(c) P ercen tage of (i) l o {ii ) 34..0 36.3 37 .9 

(iv ) T Jtiil energy consum,p : ion 44g!) .96 4.R04;.00 4:322 .24 

in the State (MKWh) 

(\r) Energy conF-umption in ~fKWh -

(a) P .iv J.t~ ~ubu·w !Iii!/ pump sets ~84.526 515.575 .:407.762 

(b) State Lul.Hi·w<ills 209.048 218.907 419.722 

{c) ToLa l it.em (v) 093 .li74 794.482 827 .42'1 

(vi ) (a) P ercentage of (v) (a) 
to (iv) 10 .8 10.7 9.4 

(b) P ercentage of (v) (b) to (iv) 4:. 7 5.8 9.7 

(cl P ercentag e of (v) (c) to (iv) ] () _5 16.5 19. l 

(vii) ,A.verag~ en ergy consumption 

p er KW of connected loud-

(i) p1·iv .~to tub e-wells/pump sots 622 544 862 

(Ii) Stnto tubo-wells H22 1'732 2500 

al though t h o co1rnc<' Led lond of p rivute tube-wells/ pump set s ranged 

from 2l:L6 fJ er u•rnt to 33 p ' r ccnL, tho l'He1·gy sol<l was b e twen 9. 4 to 10. 8 



• 
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• 
1 

tth<'u tilisu ti onfo~ t orof privn t f' tlb 
. . t hcrcb) t 111 I (','ii 

nor i·cnt i11<l11·11ting . corrpurcd t o ot ht>r tR t<go1 iC's of con 'rl 
,. ,·er-· lo" 11~ • E \J tn 
11nd (l\111\.[l ~:ts '''JE ' • ··u 1 

. f' 
1 

of Jlf\\ prtvnlr tube-we)IA/ f,Ump !-l<' t 
m · t 1 th r encrg1s11 101 s I 
"' 

1 
• ·og butt he cnc1 gy com.umpti on p er Jew f 

d lon<l was 1ncrens1 o ~~ 
con11crtc , .. resultirgi nnprcgrest1iV<' fa l1 in th<' r e tu 
uectcd loud w.1s de o.1111JJg, . . - 11) O: 

. \hr " car 1913-14.. the drchtH' l1l l'llCJ gy rcn~u"' 
investmcnti!. During J • . " •Pt:t 

. b .,lls}plllllp sct was vNy ~hnrp. The ci<'l'lrnc in cc:ns 
by pnvJtct.u e·11 . . \tlJli 
. 1 .1 • J (AJ>ril 1975)b1· 1he l\fn1111 gemrn1 Lo n n1>csit ior. of(' · 

tiOllll'<\SU l· rllll•l'll °. . . , . l ) i\ 
por cent onergy cut 11nd {ii) rcst.r1rt1011s 111 runnrng h c,m·s. 

(10) J.,OWS 

A(·corcli ng t 0 the r.llculn tions 11\R de by I hr B ou rd , th c Jc cues suf'f cre 
by t.1 1r B;i.1 rd 'in rttrJl Plcctrific11 t io11 ci111 ing the yenr 1900-70 to J 972.7~ 
work ·d uu t t :l R1. 9 .30 rrorl!1111s detuill'd bt•lc.w 

(R upees in laklis) 

1969·70 I 070-71 1971 -72 1972·71 

Energy sold to consumers 64.3 742 842 951 
(MKWh) 

R ennue from sale of enei gy 11 ,30 13,00 .16,80 24 , 10 

Operational expenses ll ,60 13,10 15, 20 2 1,50 
incJuding dopr~!ation 

Gro;is surplus 
20 

dp~roprtalion11-
so 1, 60 2,60 

I nh1rest on !onus· 

~et loss 
2,20 3,50 3, 10 5,70 

( 2,00 2 ~o o 
11 ),')c• ··· · J' •' 1,50 3,1 

•><m~ ma need b h 
y t e Rural Eleclr' . . • 

In 1960, R.ure.I Etc . iftcaf1on Oort»oration L imited 
Government of . ctnfication Cor . . . 
ctril'ic~~tiou t s lndia with the main o' ~Or~hou L11nited was set up by the 

o t~tc El . . u)el't IVP of . . - ' 
Tluifoansa . ectr1CJt y B n rd giving loan s for rura l ~o-

re Jnveu by th and Sele t d · 
talll\cot on e Corporati . c c co-oporn.tive socie~1es. 

8ltl'etn\ent d o111n tlir · 
t.alml.'l1Hs 011 8 h' . eed, et l'. bn' . ce ins talments-the first ins· 

e 1evrng 1 • "mg sign d 
tie Year-wise 

1 
.e nnd tho subs<'q\1 ent ins· 

P iys1co l d 11 11 finanl'in l forgets 
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rontrntplnlt•d in t.ho 1whonU'. 1'ho rl\l.efl of interePt are 6! JlCr C'ont to Q per 
i•cnL pe r it111t11m 11rn.I tlll' 111111111 arr· rc 1111 yahlc in 2() to 25 yeR r 11 frnrn t he 

i·ommrm·e 11wJ1t of Llw 1,wh1:rno with a mora toriu m of fivf' years for repa)' -

uil'n t nf print'i pn l. 

Th•; schoulull a.re 1mnc:Lio11cd by t.he ()Qrporatio n on the b1u1is of viability. 
l>Hrim~ tho yMri.I I 070-71 to I U73-74, 72 11chomcs estimated to r,ost Rs.:17 . I :l 
hikht1 for l.lw difforo11L dii.tl'i cLR of the Stnto e x<·opt Dehru.dun , Muw Cfar­

, rnignr und Bijn'>J' di11!ril.' ta wore 11on ction<>d h y tho Corpora t ion . Tho 

ycur -wiso b.rr>n.k-11p of the 1.whcmes sanctionod is indic~tti d below :-

Yenr 

1970-71 

10 71 -72 

IO'i:l -73 

197:) -H 

Tota l 

Number of 1:1chemcs 

1mnctioned 

)3 

14 

2:i 

l!2 

72 

E stimated cot<t of 

bant tioned twhcme1< 

699 

10 19 

10il 

3713 

'rho physical targets of 72 sanctioned schemes and the achievcm('nts 

m'.ldo by the Board Lo the cud of September J 974 aie indicu ted below :-

1'arget 

(I ) (2) 

1 t K.V lino:! (kilometre/!) 15,60.\ 

'£Jectrifi<•11 t iO II ol' villlll)C':.l 8,3~7 

E:norgisu.ti•m uf 11rivuto 47 ,098 
t11 ho · wplJ,;l p11mll sdt1 

Irldu slri1t I "O n111·diun:..i 16,Ul I 

Donttillti<' l:Ulll ll'\ t,jq 11:; 1,9 -l, 91) 

II \(, l'JiS s 

Ar hieve ­
m ont 

(3) 

6,4:!6 

1,5.U 

3,906 

I !l!) 

5.5 g 

Percent­
age of 
t"olumn 

(!3) to (2) 

(~ ) 

18 

I "' 

3 

> 
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1 
abo\·e tuble th:i.L t.ho number of co 

I 
will be secu (roni t. ie , ' . l1~u II l .. 

1 
If] ou«h 11 J\.\ Jines were <lrawn res 1 . le11 

I ·s neghg1b e a i ,., u ln1 
fonnecte< 1 ti :Board on the inn'stmrnts m ade on tJ g ~ 
virtually uo return to ie . .e lu1~ . 

1 1 
. ·inplementation of the sanctioned schemes ~. 

ow
1

ucr to t 1c s 011 1 , S<•c 

I 
"'t f loan (Hs 1 59 leklis) il1 respect of l I schemes and third . %. 

insta men o · · • . . , h , lnR~·· 
R ] O

r la.khs) in respect of 6 sancL1oned sc c iues was not ,1 ""\. 
!lleob ( s. , u re call(I 
by ~he Corporation to end of J ltne I 975. d 

Dop:irtmenJal 111anuf11t111re of p11/"8 
(l

2
) With a. l' iCW to accelerating the ruru.l clectrificatiou sch onie . 

Polo manufacturing units wHh 11 rated capacity of 40,000 poles e ~' fii1 
at eooh contro, were created in l9iJ. The f i\·e cent res wer , l? 1

1 

Yca1 c ooat 

11t Agra, AllahP..bad, R011rkeo, Lue know and V u.ranasi. Duo t ell 
a,·11ilability of high t~nsiou steel wire~, it was decided ( 1971) 

0 

non. 
facturc reinforced cement concret.c (RCC) poles at th ,80 to ntuuu. u ceutres init" II 
and to switch 01'('r to tLe manufacture of prcstrcssc<l 00 t ia Y . . . · mcu cone.r ot 
0 11 ava1lab1hty of high tension steel wires. e polei 

~ test cheok of the records of these cenLrcs reycaled as 
(1) The project for the ma.nufactur of I follows :-

appro1•ed l;y t!ic B'ard and t h c po cs de1Jartmen.tu.Uy was not 
f c ccn~res st a.rtcd funct · . . 

o ap11roval of the Board. ·IOUlJlg JU auticip&ti 

(ii) Tho rcrrular staff f b or the diviftio1inl <1 . 1 1 
wore plaoo<i in positiou alth I . nu t ie ~ub -divisiouu.J off' 
for th oug i .sanction of ti ices 

. e same had not l'een obt.ained Th . to competent autlior·itr 
rcqw~cd for aehio,·ing the tarYctted. e :1·ork ·cJ1arged estabJishmc;t 
sanctioned no b product ion . 
to tho ta r cmplored resulting in sl10 _.,. II . '\ ere, however , neither 

rget. • •1a II! pro l t· 
(iil) 1'h c uc 10n com1>arcd 

e avcracrc co~t. of 
report of 1971 ( o muaufacturc en . not a nsa.gcd · J aarno as • h (lpro'·"d by tho B Ill t tc 1·ovi1:1cd projrct 

. . Pvr l .c calc1uo.t: card ) was R i2 -adnum~tcring the •01ls nuidc (Apr"! 1 
8
· o per pole . 'l'ha 

tho Board. howc <:cntrea worked out to1 R 97~) by the divisional office 

(
. i-or. worked · . . 8.1'>7. 'l'I· . . iv) Duriug th it Out as lls 183 .o costrng wiug of 

"'""R mauuf· c nionthg of Jo. , per pole. 
I k a.eturect ilL nttl!.ry and 1'' 
a Its wa.~ incurr db any C('1 t~rc, th h I cbrua.ry 1974 no z1olc 

txpcud·t c y wav f oug an c . 
. i m-e. I'rO(.[ . . , o Sllle.rj· xpend1turu of Ra J .06 

t mucd i D II' t1on at . ' wa.•rcs a.nd . 
197- b n ~t'1llnber Jfi• Na1ni (AIJ01"' L otl1e r m isccJ!a noot1d 

" ut ti ~ ·-l a d ... ,:i, a.ii) 
kept . ii, Rl.aff inol . ll i11 tho t i cent r 1.: was cli&con-

•n Posit' UdLng LI o ler ce t 1.ier Ill 1011 tcautt· 111 work 1 
11 ros from J 1rnu1.u ·r 

onth upt Htg iil . f c 1argcd · 
0 30th •\ . in ruc1 uo osta.l>Jish111cnt were 

• prJ! J ()7" us tx"" . ,, i·vUd1ture of R i;. l Jt.J.)Ch 

(i·) ' rhc pt'otluct.ion aL a ll t.11 0 centres was much 1i<'luw tl:e capacity 

of 40,000 poles poi· centre per year r cim!Ling in higher incidrnco of 

depreciation and overhand chargi>s. The unit cost of the poles 

1)

0
t,

11
nlly manufocture<l. o.ftc r taking into consideration such cl1a.rges, 

ha~ not br en worke<l. out. 

(vi) fo August 19i4 orders were issued 1Jy t he Board to stop manu­
fnr.t.ure of poles :~t 1ill t l1 e centres and production ceased in Decem ­
ber J!)H n.nd J'o.nuary 1975. The decision to close dowu the centres 

\\"8.S tak ll witbout e ither WOl'kiug Out the ac tual CO!lt Of production 
or llomp:i.ring tho cost o f open mo.rket purch a.s::is witb the probable 

cost on the bBsis of optimum production in t ho cent res. The deci­

sion r esultod in the co.pita.I investment of Rs.43. 48 lakhs becoming 

non-productiYe. 

Demaml 11rojectfon, ge1ieratio1' <m<l 14/i/isation of Gtl'pacitie6 lmilt up 

14. (1 ) D1:11,riml w ojactfo11 

The peak demand for power a.nt,iC'ipa.tc<l in the armua.1 electric power 

s11rveys and that actually rcu.che<l, installed capacity required to meet 
the pea.k dem1tncl, installed capacity 11,·a.i!o.ble and shortfall for the years 

1971-72 t o 1973-74 were il.s fo llows :-

I 97 l -7:t 

1972-7:l 

l()J:!-7-1. 

1n4-15 

(In M.W.} 

Peak <lcrunud u.nticipated Penk Instal led Installed Shortfall 
in various annual d1>manri capa- capacity 
uloct•rio :rower surveys rear.lied city available 
----- - - - - - - --- ·- required 

li'ifth So11ont.h Eighth Actunl t,o 
(1970) ( 1072) (1973} meet 

167U l ;}97. l 

1800 1GU5 J.)87 ,,)!l 

:rn.;u 181! 1870 173,j ' till 

!!OG J 2 15 1 

t.he 
actual 
peak 
<[eOlt\Hd(*) 

195U 1397.760 

!!!!S:? 1405.9G5 

24:?!.l 1529.240 

558 

8:l0 

900 



• 
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.• r"sfim11tcd and not reMhed in 
d was ove ' . n.nv 

'the peak dP-01611 The gap between availability a.nct ' of ti 
72 

to 1973·74. <l.ctb l 
years 1971- . . f om ..-ear to year. The Board has he 

11 

be widemng r ., e11 r 
111and has en rcr from ot.her States and rostering to make e~h 
iug to purobase of po'll up ti, 

defecit. 

(2) Ge1UJratio11. 
Tho following table indicat-0s the ext.ant of uti lisation of the gonenit· 

capacit.jes and poll"Cr a\·ailable for sale :-
1 

(i) Installed capacity (MW)-

(a) Hyde! 

(b) Therlll.al and others 

(ii) Power generated ((MK11h)­

(a) Hyde! 

('1) Thermal and others 

(iii) Energy U8t'd for g . . enerat uig 

station auxiliaries (lfKWh ) 

(iv) Energy purchased (KWh) 

(~) &uergy available for 
fMKWh) Stile 

(vi ) Energy J • ost 111 tr1111 .•• 
and d' . lln\1ss1ou 

(vii) E 

istr1bution (lfKWh) 

nergy sold fJ.nr 
·~WJ1) 

(1•iii ) Euer 
off· gy SU ppJicd free t 

icers und stuff (" . • o 
.a.iK.\\ h) 

1971-72 

600•37 

22i7·H 

:nos· 01 

3!)4· q 

3:J6 ·0t 

ll9G8 ·2S 

J.~S:l · 29 

{{i5 · J:? 

Ju· li4 

1972-73 1973.1 

600•35 GOO· :Ji 

928·89 

2708. ti!) 11) 7(i-03 

38tl:?·OL 3758· 63 

:Hl :?·48 361 •71 

4;2.1 · 68 

06:?3· 90 60 J 5· 69 

I Si O· 0 160:1 ·46 

·l7!)0· ;!;j 

J 3. tili 
.; • 

J 'J.• .>l' 
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'the g mc1·11t.ion from therm-i i und oth er s La.t.ions i o u ;'t3 -74 was lower 

bY !)3.38 (l\'[J{\"Vh) c?mpwed to 1.972-73 inRp ite of an addit ion of 

123
.275 (MW') in Lho rnst allctl Ct\pac1ty. 

l3) Purchase of power from other Stairs 

l)uring t h e yea.rs 1069-70 to 107 3·74 power was purc·hused from other 

Sta.tos to the e'l(trnt shown below : -

Yeu.r 

1 !)60-70 

I 070-71 

1!171 12 

I !)72-7 :1 

J!) ;" 3·H 

P ower 
purchased 

{':\lKWh) 

336·780 

4,)3·830 

336•010 

425·G7 

U4,:? · 7 5 1 

Coat of l'ower purch ased 

Tota l 

(Rupees 
in l<mh8) 

:126·08 

538·6'7 

505 • 5 

P er K\Vh 
in p aise 

8 · 1)9 

i" 7 

During t est check of t.h c accounts, it was obsen·ed that owing to non~ 
filulis:i.ti'ion of the purch ase rates only 'On Account' or 'Ad hoc' payments 
wJro ma.do by th e Bo:i.rd for purchase of power. The rates at wb.ic-h ad-hoc 

p1•yments ware 1~ ide W.}re lowar tht~n those clnin.\ed by the l.1}?plyi11g orga­
niutions. D uo to n on -fina lisation of agreements incorp orat i11g rates of 

powar supplied, the e.x.act payments still to l>o ll\nde could n ot b e ascer· 

taincd . 

P .:> \V;}r w,\s b eing pnrcha.sed from the Delhi Electri c Supply Under ­

taking, t hEJ B ~d1Hptu Tllerlnal Power Station and the Bhakru l\Ianage­
rnent Boan! t\lld ra1Jorded at one 1u.etering point at )for1.1dnag1u. In 
t ho absence of s!)pa.rate metering Mrnngenwnts, the break-up of c11eTg,Y 
purohu.socl from each agen cy oonld not be ascer tained. Non-e.xi .. tence 

of se1>ara t n rnl't.ering arrungmnc11ts resulted iu a differen ce of '2 .06 1\IKWh 

b otwJ>Jn t.h o q tuin t i ty c l1d m ed to h nvc b eon supplied im d that llC'Cl'pt <•d 

liy the lb 1rd tlS h •w ing been s uppl ied dur ing the p eriod tipto Oct ober 

11)73 by thl.l B 1tla.rpur 'I'u orin·ll P ow<lr tlltion. T he d iffL·rcm·c is to b e 

recondled (J une l !J7 . .)) . 
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n .1ri ng 1074·73 , 5 ·6 1\CKWh of en ergy was purchased at t h e pr o 
..: io11•1 I ratf' of I L · ;; p 1ise p:ir unit froll\ t h e Delh i E lectri c Sup1)Iy Und 

t..Hk ing. T i10 tota l co3t of p ower p urchased amounted to R s.6.64 la 
R ntP<'f' 65.S l l!lkhs W<:lre, however, actually p aid duri11g th e y ear 1973-
to D ~lhi E lec tric Supply Undertak ing which r esul ted in an overpa ym, 
of R•.ri!l. 17 l11 k hs. Refund of R s. 36.13 lakh s, aft er adjust irg R s.23. 
lakh >< b eing the pending claims of Delhi Electri c Supply Undertaking, 
l\ W,1 itPd (J llll<' 1971>) . 

(+ ) ! 11/ r r -sla/,. JJ rojc•d 

.\hdhy1L P rndosh has been cla iming a sh a,re of 15 p er cent of p o 
g;~n crntcd >It Ri lrn ncl (300 ~IW) as t he ca tchmcn t a rea of t h e dam i s sit u at 
in tha t sta t(' . A · no par tof p ower generated at Rihandwas supplied 
.\[ 1dhy1i P ra1ksh, it. has r luimod a compensation of R s.15.16 crores tot 
r 1Hl or .\fa rc·h 19i4. The matter is un der nrgotia tion (March 1975). 

(:l) Pnrc111'1 .~1· of ·1mde1fakio1gs 

To tho ('lld of~[ Lrc·h 191-t, 18 p rivate licensee u ndertakings were tak 
o,·er hr t ho B:ni rd. The purchase p rice of L6 of t hese u nd ertakings h 
nat been fin discd (A11ril 1975). Ad hoc paymen t of Rs. 3 .32 lakhs has b e 

m u lc t o th 1' licrnsoi:s. T i1e earliest date of tiiking ov er of an unclertak in 
wh ('rO the p urchase pl'ico has not been de termined, was on 1st M 
l n.~ n. 

(!i ) lili/isfl!ion of capacit y bttilt tb.P 

Deta ils r rgwding the overa ll ut ilisation of installed capacity 
11\aximu m offoetive cap acity of hydel , t herma l and oth er 
the yc<Lrs 19 71 -72 to 1973-74 are indicat ed below:-

(i) f 11 >ita llccl capacity (MW ) a t t he 

end of tlw year -

to) Hyd e! 

1 b) Ti1enn a I 

(1: ) [ ntc rn•tl combustion 

TJ tal 

197(-72 1972-73 

600 ·370 600• 350 

766•020 790 •125 

31 . 370 

1397·760 1405· 965 
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tallecl capacity (:rtm:Wh) 
the end of the :•ea.r-

) Internal cOll\bustion 

T ota l 

Total m!1.ximum effective 
p '1city at the end of th e ) ear 

W) 

internal 

cum,bu~tiou 

T ota l 

m ax rm um effecti ve 

eapacity at t he end of the 

y ear (l\C.K.Wh ) 

(b) Th eriu'll including internal 

cumbustion 

Total 

) Total units genera ted 

d uring t he year (MK \Vh) 

(a) H yde! 

(b ) Thrnna l inr.luding i nterna l 

comb nsticn 

Total 

19 71-72 l 972-73 1973-74 

!)259· 2-t 5259·07 5259 ··0'/ 

67 L0 · 38 692[ •49 8001 · 38 

21<!·78 135 ·69 JJ5 · 69 . 

1224;4· 40 1231 6·25 13396 ·] 4 

600 · 00 600 ·00 600· 00 

600 · 00 600· 00 500 · 00 

1200 · 00 1200· 00 1100 · 00 

5256· 00 5256 ' 00 5256 ·00 

5256·00 !1256· 00 4 380 · 00 

0

10512· 00 L051 2 · 00 9636 · 00 

2277 . 72 270g . 69 1976 , 04 

3708.6i 385 ~LOI 3758 .62 

5986 . 39 6560 .70 5734.66 





( ,-i ) l'r r<'<'ILI u g<' of actual gcnern -
l i 111t ln-

(o) Jnstallcd capacity 

(11 ) Ha xim1111t <·ffc<·L ivc r11 p a­

l' i I,\· 

(,·ii ) l"uits sold du ring t.lrn year 
· ~IK\\'11 ) 

(,· ii i ) PN<'C'lll<l!!<' of sa l<' vf power 
(,,, -

( ri ) r11~ t 11 Jlrcl Cll pa cit~· 

(/1 \ )fo xinwm cffe<'t.i n ca pa­
(' ity 

6-! . 

I !)7 1- 72 1972-73 

-1,8 . 89 53.27 

5fi.H5 G2Al 

44 :1. 96 4.804 .09 

:16.34. 39 . 0l 

4:l.G7 45. 70 

1'1H' ovc>rn II 11ti lii:a tion nf inst.ailed capacity was low. Compared to 
l !l i J -i:! and l!J i :!-73 ut il i a tion of installed capacity during 1973-74 wa.1 
murh lower. During the three years only 32 to 39 per cent of t.he installed 
t·u pal'ity ull imat.ely rca('hcd !.ho consumers. 

'J'a riff f ur supply of ener(Jy 

I J. ( l ) T ariff policy 

f.\ ~·d i on .)!l of tho Act lays down that the Board shall not, as far a.1 

pra c·t.iC'a hl c· and >i fter t.aking credit for any subvention from Government, 
<'a 1T.v nn it.s op:.>raLi on ~ n11 loss anc.l shall adjust its charges accordingly 
frnm ti11ll' t11 li nw. 

(:!) 'J'ori.ff t·1 vi.8in 11s 

, 'inc·c t hP formation of tho Boa1·d, th ere were five major ta.riff revisi on 
11 pto Xo\'t'mh<'r LOH . '.l'o ronipcusate the Board for losses incurred by the, 
111tdcr L11 kings t.ransfern•d l>.1· Government to t he Board on its formati 
in .\ pril l!J:i!J under t he provisions of Section 63 of the Act, subventiou 
a11101mt i11g to Hs.3.ao eror cs w er e given by the Government during the 
~·ear:-; I !).)!l-tiO t.o 196 1-6:2. Consequent upon the first ma jor r evision or 
ta riff in Iifoy 1 ()6<:1, thoso subvcnt;ions wore stopped. The subseguen 
.l'nm· m<tjor i1Lriff revisions were made in September ]!)67, July 1968, 
.Ja 1t1111 r.'' 197:! n ncl Ort oh er 1974 respectiv11ly. 
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Prior t o July J 968, the Board had separate tariff for Ganga-Sarda 
'd, Rihn.nd Grid, Matatila Grid and the eastern a.r ea projects. After the 
· fe r of Rilmnd to the Board on 1st April 1965 the sepai-ate grids 
e inlier--Oonnectcd tlu·ough ti·1msmission lines and uniform tariff was 

oduced in the State from July 1968. 

It was obser ved tha t the tariff r evisions wer e neither based on any 
cing principles nor on any ac~urate calculations of costs. The Board 

not compile data on costs at various points of supply nor did it keep 
ate accounts of gc11eration costs for different stations except for some 
b estimates. The Board has not worked ou t detailed costs of supply 

ee.oh category of consumer to ser ve as a reliable guide for its tariff 
cies. Proposals for r evision were formulated mostly kee1iing in view 
amount of addition.a l r evenue to bo raised. 

(a) Additional r ev-enue r ealised during. the various plan periods due to 
· ion of tmiff was not worked out by the Board (December l974). 

(b ) D espite periodical incr eases in tariff rates, increase in net r evenues 
not be achieved as the incr ease of r evenue was offset by th e incr ease 

expenses, as would be seen from the figures for several years upto 

3-74 given below :-
(Rupee& in lakhs) 

R evenue Increase Tota l Incr ease 
(including in revenue expenditure in expendi-

m1scetlaneous over (including tu re ovm· 
revenue) 1966-67 depreciation ] 966-67 

und interest) 

29,63 base year 34,14. baRe year 

34,39 4,76 43,31 9,17 

46,67 17,04 53,01 18,87 

54,70 25,07 61,56 27,42 

61,86 32,23 77,38 43,24 

67,44 37,81 75,99 41,85 

83,911 54,35 95,83 61,69 

79,98 50,35 1,13,05 78,0l 



. .,, 



Regarding fixation of ta.riff, the P ower '.J.'ari.ff P olicy (Venka taraman ) 
Committee (1964) had observecl that "'.l'he Committee considers that as a. 
,Ul'nera I ru lc the E leci ricit.y Board shou ld supply power only on rates which 
provide a.t least for operation and maintenance costs (including deprecia­
tion) and interest''. 
( 4) Lo10 rntes charged to certain consumers 

The Sta.tc Government had entered into an agreement on 
I fl.)!I wit.h a rompany ma11ufactur ing a luminium ingots in Mirza.pur district 

for n period of 25 .vears for supply of 55 .M:W energy at the ra~o of Rs.175 
per K.\V per year (or about l . 997717 paisc per unit) . The supply wa.11 
connrc·ied on 3rd April 1962. As per t he agreement, the above mentioned 
rnte was to remain a.pplicitb lc for a per iod of 16 y ears from bhe date the 
r o1npa1 l,\'1S rna in;.; were connected (3rd Apri l 1962) and thereafter it could 
b e in<·reascd b.'· not more than 10 per cent, by mutual agreement. 

fn Septcmher 1963 the State Government had entered into another 
a ~l'P('ment. with a eaust ic soda factory in Mirzapur district for a period or 
~,) .\'ea r1', for su ppl_v of 6 .5 )1\V power from Rihand and 1 .5 MW from inter• 
conncciion. The supply t o the factory was connected in June 1964. Th 
rn.t.P for t he supply from Rihand wa.s fixed at 2 .5 paise p er unit and tha 
for the •>ther supply was 5 puise per unit. According to the agreemen 
thc,;c rntes were itpplicable for a. period of 16 years from the date th 
snppl.v WM! connected (June 1964.) and thernafter these could b e increae 
by not mor e t han 10 per cent. 

With the t ransfer of the assets of the Rihaud projeot to the Board o 
I Ht .\ pr ii l !Hin . these obl igations were a lso transferred to the Board. Th 
power supplies to the above mentioned companies during the five yea 
ending l 97:!-H a.re indicated below 

Year 

1970-71 

1971-72 

1!172-7:! 

l 973-74 

P ower supplies (MKWh) 

Alumin ium 
company 

4:14 . 227 

GL0 .702 

ii42 .570 

510.409 

279.U6 

Caustio 
soda 

factory 

71. 739 

74.487 

75. 450 

91.878 

72 .884 
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The pooled cost of generation per unit and the loss suffered by the 
rd dl1ring t he year s 1969-70 "to 1973-74 a.re indioated belo,~ :- · 

Year 

] 909-70 

1970-71 

1971-72 

] 972-73 

1973-74 

Pooled oost 
of generation. 
(Jn pais6) 

8 .99 

8 .56 

8 .20 

8 .94 

12 .23 

Lose d)le . to 
oonoession~l 

su,pplies bafM!d 
on pooled ooet 
of generat ion 

(Rupees in lakhs ) 

34-6 

356 

335 

376 

351 

No subsidy is being given by t .lie State Government to compensate t he 
rd for these losses due to continuing obligation of the State Government 

d on to the Boa.rd to sell power at rates muoh below the cost. 

Oonmmptio?i p6r K . W . of connected load 

The average COWlected load and the consumption of energy per KW 
connected load for the five years ending 1973-74 are indicated below :-

Average Energy A vera.ge sale 
connected sold of energy per 
load (KW) (~fi{Wh) KW of con-

Year 

nected load 

1969-70 18.99,952 3,711 .77 1,954 

22.72,58G 4,290 .74 l ,SS8 

25,91 ,56G 4,485 .96 1, 731 

J 972-73 28,0G,769 4,804 .I O 1,675 

32,09,508 4,322 .24 1,347 
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l)e6D progre611h·cly incrraeing 

d Joad haS I a , . . . th 
. the ~onn~tc 1 progressive y ec rmng n.nd th 

While d jond has Hirn . . I . ere 
rrV{ of oonneolC rhe Rhortfa JI Ill sa C during 197~ 

,,ale per~ . 197:1-74. . "·71 t arp decline ituring .
1 19751 10 Jow gouoration dno to sen 

II'&!' 8 e I h ]301.\fd (Arri . . t 111, 
ttributoo liy t e t uroa o.nd rnorease in .ransmiR . 

w&S a R'h d catoh111en . s10ii 
r11inf111l in the ' au 
and distribution IOS'!CS· 

- .t oll¢Wn oJ rdt!C""° 
(0) A88es.rmoiU trtK> G • . rl " a-_qgor;smenl and col lcct1on of rovonuP- for tL. 

(11) The drla1I~ rrgM in,, . . . •it 

d
. 1973·74 nro g1ron b<'lcm .-

fi\16 ye11rs en ing 
(Rupees fo cror~) 

Year Balanoe Revenue Peroon· Total Amount Percen- Balan~ 

ontstan- nsse68· tago in· amount colleo- tage of outatan. 

ding at ed dur- r.rcaso/ clue for tod dtu- colleo- ding at 

tho beg- ing the aocren..qe oollec- ing the tion tho end 

iw.ling year in llSS· ti on year to the of the 

of tho ossed total year 

year revenue dues 

1909-70 5 .76 62 .14 !i7 .90 47 .02 8 1 2 ] 0 88 

1970-71 10 .88 50 .21 13 .6 70.09 ii5 .38 79 .0 14 .71 

1971 -72 14 .11 63 .32 6 .3 iS .03 59 .20 75 .9 18 .77 

1972.73 18 .77 79 07 25 .8 98 .44 74 .27 75 4 24 .17 

1973-H U .17 -u 39 ( ' .. -) 4.1 J.O(J .56 GS .55 08 .2 

1'h e percentage of collection to total <l . correllpOnd· · nea 18 on the deoronse with 11 
mg mcreeMe i11 Qnltrtancliog balariccs. 

(b) Analy~ia of arrears 

(i) Aqc·wi86-4~ w· l . ·"5'" isc ireak ava1lablt1 with th ·up of the a 
Rs 66 88 I e Board. To tho d f rrcars of rlucs was not 

· · akhe ~ b en o Marci 1 < 
reference t II or lid and doubtful del>t I 974 a p rovision of 

o te age s w1111 mad b 
Ar.nnpt&ncc Of d and prospect of real' t · e y tho Board without 

ebtorH' b 1 Illa ion of th a uncoA lrn.vo al I' outstanding (lrres. 
ao not Le<'n obtainrd. 
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.. 0"'60or!J-wiso-1'he 
(rt) fo llows :-

"l\tegory·wiS<' break-up of the arrears 116 per 

r 11·!UI 1.1.S 
µedgo 

c~t.('gory 

t
·c ,-.nd oommt1rcial light and fau 

o on1eS 1 

11 30
d medium power consumers 

su1a 
and heavy industries 

i,argo 
public lighting and sewage pumping 

Arrears Arrear11 
a.son 31 !'It more than 

March J 974 3 years 
old as on 

31st 
Match 
197' 

(Jn croru of rr.peu) 

" .5() 

3 .50 . 

6 .50 5 .60 

0.70 

1.25 
St.a.ta tube-we1ls 
Pri\'&te tnbe-wells and other agr icultural consumers 

12 .00 2 .50 

1 .40 

l .70 

1.45 

pnvate licensees 

Municipal board 1 icensees 
I .28 

Otho rs 
Total 33 .00 9 .38 

Out of the above, the arrears pending in courts and under arbitration 
were Rs.4. .72 orores including Rs.3•99 crores against the alumillium factory 

in M:irza.pur district pertaining to the period i966 to 1971. 

During tho year 1!)73-74 a writ petition filed by tl1e a.h:un.lnium Company 
challenging tho validity of disconnection by tho Board due to non-pa.ytu.ent 
of iUrears, was dismi8sod by t.be Division Bench of the Alla.ha.bad IDgb 
Court. The consumer went (May 1973) in appeal to the Supreme Court 
whfoh ordered (May 1973) t hat against the arrears of Rs.2 .60 

crores Rs.36 .89 lakJ1s should be paid in oash and Rs.2 .12 orores should be 
deposited in the Court. Tho matter was, howe11ilr, compromised by the 

Boa.rd on payment of Rs.GO Jakhs only by t he consumer. 
In regard to tl10 a.ccnrnulo.t ion of arrears. the Technical Coromitete 

01~ Power in its rovori (Der·cmber Hl72) l1ad ob~n·ed that " the Coro­
~inttoo lH1s noted with 1·oncern t .I o hu·ge accumule.\jon of arree.1 s, eggngc.l­
ing to t lie staggering figlll'I' of }{s.19.04 cro1·rs, nt the end of 1971 -7:?. · · · · · · 
sucli largo 11.ccun111lat io11 of a.ncurs sl ould be a matter of great concern for 

oornrnel'<:ia.l orgi~n isi~L ion". 
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. . held in New Delhi in Der.ember J973 
J)urin" d1scuss1ous ' "'itl ~ f h. State Govemm<'nl· and tJ1e Board . tli 1 

representatn-es o t < . I I · e Pia 
b 

ed that the Board s ;Ou d improve it tilit 
Commission !rad o serir 

8 
Coli 

. .r tJ t the arrear~ should generally be about 6 l>Cr eq, 
ma.ch mery anu ia ct>nt llf 

to&aJ 888C88ffiOUt. 

(o) J)iscr6panciu in a"ear balanu8 
There were discrepancies between the arrears balance a S '{let I 

Board's accouuts and the eohedules received from tho vario tl8 IJJj' 

Thenrroarsas on 31st March I 97411s per the Board's accounts worked 

to Rs.32 .01 crorcs whereas t he same as per t11e schedules receiYcd ft 0 
v~rious units of the Boa.rd worked out to Rs.3:1 . I l crores. The 13rn 
stated in Septemoer 1974. that action to reconcile the diffcren oa 
hand. res Was 

In three units of the Board, tliz., Kanpur Electri<'ity Sttp 1 A . . 
t r ~'H ) L k . P Y dm1ni 
ra ion J.o.i>•.,,,,. ' \IC now Electnc Supply Under takincr (LESU) 

habad Electric Supply Undertaking (AESU} where b17li '. ~11d AJk 
through h · d ng IB bemg d6t. 

mec anise system, neither consumers' ledj!'er s have i::: u:i::~o;::stk11ondings reco.nciled 1Vitl1 unpaid card s s ince ~~~t 
·ti en O\'Cr bv the B oard (K 

Administration in 1959 and ti· . a.npur Electricity Sup . 

(
d) Del . . . , \e other two rn September 1964). . 

ay 111 b1llt11u 

During tb t t 1 . e es c te<'k of th . bill f enrcounts1t · s or energy suiiplied . wns noticed t hat in some ca 
r d. were issued aft t • 
ea ini:s. A few instances of dela d :r. 'I\ o or three months of t he met 

Nam f 
Y<' b1llmg are given b clol\' ·-

o o the di · · · 
S

. VI· Mouth of 
100 

meter 
reading 

Dne cinto of issue :\otual da te (ii 

of bills 

'Electricity ~r.. l ight and Jan 
UilD· A .1 tenance Di . . pti 1973 F· 

1i!irdoi 
Vls1011, May J9-,3 trst week of 

J unr 19i J May, Ju ne and 
., Ju ly 1073 res· 

Xo,·-'inher 
1973 

Decemuer 
1973 

p ectivcly 

Fir. t ~·eek of 

F· December }!)73 
irst " eek of 
,January 197,i 

i sslie of bills 

31st J uly 197! 

I th Fcbr u11 r) 

1974 
l , t h Ft>br·w• l~ 

1974 

~ ,, of the divi· 
~&!ll" 

siOfl 

Month of 
meter 
reading 

'11 

Due elate of issue 
of bills 

Light arid Jan 

Actual date of 
i~ue of bills · 

Eleol·r1city ~r1.\i ~1 -
tenancc .1)1v1s1on , 

J 11ly 1073 l'irst wcck of 15th October J !l7 3 

J{.unvnr 

Electricity ~1~i~1-
tenance D1v1s1on, 
f arrttkh tib itd 

August 1973 

July 1973 

August 197 3 

First week ol 
Septernber 19'13 
'F irst week of 

August 1973 

l 5tn October 1974 

23rd Octobet 
1973 

Power 

Electricity l\[ain · 
t.enance Di-vision, 
}fardoi 

)foy l!l73 to 
September 
1973 

November 
1973 

Electricity Main· 
ten e.n oe Division, 
J ha.nei 

'Electricity l\fain· 
tenance Division 
K a.npm ' 

Electr ici t y Ma.in· 
tenance D ivision , 
F arrukha.b ad 

Electricit y M~in-
tena.ncc Division 

D ecemb er 
1973 

D ecember 
1973 

September 
1973 

August 1973 

Sep tember 
1973, 

First week of 
June 1973 to 
October 1973 

First wce'k of 
D ecember 1973 

li'irsl week of 
J 1rnuary 1974 

First week of 
J auuary 1974 

First week o{ 

October 1973 

First week of 
Sep tember 1973 

Fi1·st week of 
October 1973, 

31 st July ! ~lily 
and June), 23rd 

October 1973 

(.Julv 1973 to 
Septem*Jer 
1973) 

l !lth F ebruary 
1974 

19lh F t·bruury 
1974 

13th }'eburury 
1914 

17th N ovembe1 
1973 

22nd October 1973 

12th D ecember 
1973, JOth D e· 

1973, 
Varanasi ' October 1973, Xovember 1973, cember 

December J anuary l 974 11th 'Februaty 

1973 and and Maroh 1074 and 16th 

February 1974 ro<1pect1ve· April 1074 res· 

1!>14 ly 
pecti vely. 





• f 01 eledr4cify re11enues 
. . • in assessmen 'J 

(7) D efir,tUlCle& d . local audit revealed nndl'r -cliargcs 
h ks cond11cte 111 . • ag 

Test c ec · h' l were comment ed upon in the Audit ,, 
ating Rs.48 . 25 l6kbs, w ic i o(\ ~r. 

& 1 J 972-73) as detai led below :-
(1070-7 to 

. Number of 
Year of Aud1I 

Repart 

l070-71 
197l -i2 

1972·73 

Total 

cases 

99 
17 

I l 

127 

A few other instances of under-chnre:es and ot.her 

mentioned below :-

27.05 

I J . 41 

48. 25 

(a) An agreement e~ccuted in December l!l69 for supply of POii' 

(JOO BHP) to a consumer of .Bnllia provided tha t it could b e teun~ 
uated only after the e::cpiry of five year s from the first d ay of April 

following the date of commencement of supply. In the cveut 
premature termination of the agreement by the consumC'r, be .,,... 
liable to pay a ruinimum guarant ee charge fo1· the unc.xpirc rl p eri 

a t the rate of R~. 1 20 per BHP per annum of the connected load. 
In July 1971 Lh e agreement was terminated at the consumer' s r . 

quest. and the l.oad was cliscounected in August 1971 without re· 
coveri~g the nunimum guaran tee charge of Rs.0.43 lakh for lh1 

unexpired p eriod (from September 1971 1o March 1975). 

The matter was reported to the Board in A ·1 1973 ,· 
awaited {April 1975). pn reply i1 

(b) .according to ' the inst.ructio f . 
the amount of ~ec 't 118 0 the B oard issued in Juue 1968, 

Un Y recoveruble fr · d . 
having supplies at 11 KV om Ill ustnal power consumer! 

a.nd below fo · 1 
was fizedatR.s"O KV ' r connections above 100 KVD 

.u per .A of th 
per furlong ltmg th of th 1· .e contract ed d em and or R s.JOO 
· h e inc, wh1chev . m t e case of 18 I· er was bJgher. A ccordginJy, 
l arge power eonauin f . . . 

a one to whom conue ·t· ers o Muzaffarnugar Div1s1<J1 
l'i c ions were g· b 

ovember I 972, the tot al . . . . iven etween August 1969 and , 
coverabl A secunfy money f R c. gai uat thi~ R 

3 
° s . 6 ·55 lakhs was rc-

MOll!I f ' S. • 87 Ja kJ1 
h or sliort reali;;ation of . s were actua lly r eu lised. nes· 
ave not been inti.m~ted. sccunty aznotmting to R s .2. 68 Ju.kb• 

The ma ttcr w " 
is a.wajted {A. ·1 as r cp urtetl t o the Board . 

pri 1976). 1u J a 11uury J tJ74 ; reply 

73 

·r:J A Rltgn r mill of Gomkhpur ronnected with 1 d f 
1 ' . a on o 75 KVA 

f I' r11n11ing 11.1r <'ompre!'ISOl'i'!, workshop tuhe-wcll r l i· h o · . • , • o ony 1g t, etc., 
der a.n nl!r eement exccu tcd m April 1941 wft t ' 11n • .. ~ sano 1oned an addi-

1.10md Iond of 306 KVA and connected at. a 11ingle point for the total 

I lie! Of 381 KVA on 20th Fcbruarv 1970 R evi'sed t o • · agreemen wall 
executed on 9t.h February 1970. The mill thus became a large and 

heM"Y power co~sumer.chargenble unuer the rate schedule (HV-2) of 

the uni form tariff a pphrab le from lst July 1968. The sehetlule pro­

vided for a scpa.rntn m et er for recording supply ofenergy to res.identiRI 

lines to be billed under the r elevant rate schedules. Segregation of 
colony cirru it. from p ower circuit was, however, not done. For using 

ti p!\rt 0 £ thl:' energy drawn fo.r residential purposes for which higher 

1,ariff wa s a.pplicn.ble, the mill r encleretl itself liable under the agree­

ment, t o pay for the whole of its en ergy consumption at rates appli­

cable to ligH 1md fan. The consumer was, h owever , c·harged at 

"HV-2" tariff. This resu lted in an undercharge of R s.3 . 59 la khs in 

respect of supp lies dming the period from February 1970 to October 

1972. From Novembel' 1972 billing was done correctly. 

The matter was brought to the notice of the Board in F ebruary 

1972 ; reply is a waited (April 1975). 

{d) In Janua ry 1968 a cold i!iorage at Knimganj (Farrukhabad) 

1vas connected wit h a load of 112. 5 KV A. During three inspections 

comlucted in March -August 1973 the trivectometer antl the ma:ri· 

mum demand indicator installed at the consumer's premises to recoTii 

the consumption were found to b e uefective and tampered with. On a 
check-meter b eing installed in t he consumer 's premises in April 19H 

(premises r e mained disconnected between Oct ober to December 1
9
'.
3l 

it was found that the trivectometcr aud the maximum demand i.n· 

dieator were going s low by 66 .5 per cer\t. The conguroer was, how· 
ever, billed (every time ) on th e basis of actual consumption recorded 
by the defective meter i crnorina the r esuas recorded by the t est met.er. 

o 0 1 kh (including 
Incorrect bill i1\g resn l tcd in undercharge of Rs.O · 3* a 1973 
elect.ririty duty ) during the period Ma rch 1073 to Septembrr : 

Th B d 
· Auaust 1974 ; reply is 

e matter was r eported to the Qilr U\ .,, • 

awaited (April l 075). 
Cl nda.ni (Nain.i Tal)was 

(e) A Dofonot' D e partment establishment 1•t la · t 
~r 1970 The energy me er 

connccLe<l with i~ loa d of 150 KV A on 12th " ay · 1971 . . f m Hth N o\"ember . 
11\!!tallcd -;t u1·tt-d r egistrring con sumpt ion ro 

l~ A. G.-19i5-10 





JSth ~fttY 1970 w11s asRcsi.ed on t.he a 
u

1
ned frolll . Ver~ 

Encrg..I' cons . dcd 0 11 trivcctometcr cl11r111g th e g! 
f c ns1un pl·t0fl rec or Jl~i r11te o o GI" Ju ly 1910 (813 units p er day). On th... Uj 

21 
h !(a.y 11110 to " ~ lllet from 

1 
t' 

1111 011
14th November J97l (on which d lt 

being 
018

de opera JOI , u le •• ·n.stalled in the consumer s premises) ., t 

rheck meter was a ... o 1 . i. w, 
16 03 1 

kh unils were c0nsurncd durmg the period f ' 
found that · a rw, 

I N 
1. 

1971 
to 31st Autrust I 974, i . e., '· ,549 units per cL 

J-it 11 oveuwer ·"' . · " . . u1y <lll 
an average. The consumer w11s, however._b,1lled at g 13 unita p~r day 
during this pPriocl alsJ and not on the basis of actunJ. consumptio~ 
recorded in the met.er (including the che~k meter). This had result 
in short biW"" of 7 .lil lakh units. focorrect billing f 1,r < nerov 'd µ.., eJ Con. 

sumed result.cd in undercharge of Rs.I .20 lakl1s for the period frOtli 
!!Uh November 1!)71 to 31st August 1974 (correct billing introduced 

thereafter). 
Themat.Ler wasreported to the Board iu July 1973 ; reply is awai~ 

(April 1975). 
(/) Ju 19i I a firm of Al.Ill ha bad was sanctioned a load of 500 KV 

for iudostrial purposes by the A.ll(lhabad Electric Sunply U d t k ' A . . . i · n er a mg. 
Durmg 111spect1011 of the conslUner 1

$ premises in June l n72 tJ " te con· 

sump_r was found using power for light and fan also. Accordil I · 
a separate meter to reeord consumption of light a nd fon was inst ~I~ 
on 6th October 1972 and power consumed n l ' ht d r :a. the th 0 ig a n i a n during 

mon sol J wic and July 19·2 b 'll d higher t.ariff (HV I). trod ' waR I e under tho appropriatP 
· m uced with effect fr J 

rcpresemation ruadc b ' th . om auuary 1972. On a 

I
. ) . e c()J\BumermJanu 19 3 ight and fan was cd f axy 7 that energy for 

th us or canteen rest r t e period from J une 1972 t S ' . ooms, e c., the charges for 
1073) and the entire o . eptcmber 1972 were r evised (October 
. I consumption dur' h . 
11
« ustrial tariff (HV.

2
B). mg t 18 period was billed under 

October 1979 ' correct tariff was d •· Incorrect ap l'c t ' ma e applicable from 

d

sumer, resulted in underch p I a f1on of the industrial tariff to t}1e con· 
uring p 'od. argc o revenue a · er1 from J une J 972 t Se mountmg to R s.O .40 lakh 
'l'hc matter o pt.ember J 972 

was rcn--rttd · 
8Wajted (A ., r v . to the BMrd . P

1
1 i97!i) in August I 974 ; r eply is 

(g) Underchar · 
Accord· gt of revenue 

ti JUg to amended . 
10 rcside11linl 1· ta.riff effoetive fr from the! mes of po1ver cons om I 7th July J 97! where 

h
. uctory load h umcrs had 
igher tariff (HY ' t " emire coi . not been separated 

-1) till 6uch t' lSumpt1on was to be b·u d ' " ime the t . I C au " 
Wo cu·cu·t 1 8 werti i>cpllrately 

7t5 

d 
Although the residential lines in case r 'hirt 

rndere · o " een conau-

(f 
ur of .Ailahabarl, two each of Fatchgarh Th.a . d .. fl'l l.'rs o . . ' , ns1 an B11nor 

e 
enrh 

0
flfathras, Barc11ly and Deoria) were t 

1~ 11d on · no segrega~ed 

P
s.ra.tely metered, the high er tariff was not appl'cd f . 1~nrl ec 1 or per10ds 

. . " frotn five months t o 24. months and the ent=~e c . r
11 11

g 111,,. • .. owmmption 

t

•llflrgcrll\t lower rates apphcable t o consntr.ers of he~vy 
1'' 11 !! · u power, 

J
. h resulted in nndercho.rge of R s. 6 .10 lakhs a.s showu be! . \fl IJC OW.-

P eriod dming which under- Amount 

Allahabad Electric Supply UnMr­

t8king 

Electricity Maintenan ce Division, 

Jt'11tehgarh 

EJeetricity :M.nintcDa.nce Divisi on, 

Jhansi 

Elcctricit) Maintena n ce Division , 
Hathras 

Electricit.y Maintenance Division, 
BarrHly 

Electrkit.Y Mnintcna.nce Division, 
Bijnor 

Electric;ty Maintenance J)irision 
Deorin ' 

charged of under-
charge 

(Rupua t1l 
lal:M) 

July 1971 to Novl'tnber 
1971 

July 1971 to June 1973 

July 1973 to Deccmbrr !913 

October 1973 to 
1974 

.April 

July 1971 to July 19i2 

July 1971 to Jline 1972 

July 1971 to :M1.1 rrh 1972 

Tota l 

0.72 

l .20 

0 .33 

0 .28 

2 .38 

0 .69 

0 .50 

-6 .JO 

The matter wa.s roported to the Board during July 1972 and Decem­

ber 11173 ; reply is await.ad (April 1975). 
, (h) In l\Coordanoe \vith tho agreement. euergy was supplied to a licen· 

Hee 11 t on sub t t · · · b b st . -s a ions eqmpped "'ith separate meters, treating eac !JU • 

i.tt011 as a · f t ( t 

0 

pomt o Rupply. P ending execution of a fresh agreemen no 

xeoutod t d hill up 
0 

October 1974), the B oard continued to supply energy an 

O<l tho I' r icenseo for each point of supply s~rparately as was done ear ier. 

I 
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. . lao in nccordance with Bonrd's uni form tariff 
This billing wss a . a:p . 

t 0 
'obc. 1908. Tho lirenseo objeoted to the p. :Ph~, 

from I s oo I 'Oced 
... 

1908 
on the grounds that supplies should be treated ll~e 

Oc~ouvr . . as 11 • 
. t ply and paid tho bills by lumpmg up the suppl ict1 at e1 . 

pain eup . . . dif 
sub-stations as for supply at " slllglo pomt. A d1soonnoction . ft1 . l not1c 
served on the licensee by tho Bourd !l1 Marc I 1972. However th e 

-of energy could not bo disconnected as an iuterim injunction,~ '
0 

~u~ . . as obt . 
(March 1972) by the licensee from the CIVIi court. In Fcbrua &i 

the case wa.' settled (on the bBsis of negotiations) between th,, Bry l97 . . , O!lrd 
the licensee and the Board remitted the short pr..yrocnt of ener 
amounl;ing to Rs.S.94 lakbs during October 1968 to December i 973 gy chat 

billing in accordance witb t he uniform tariff schedule has not . Corr, 
traduced (March 1975). Jet been ~ 

The matter was reported to the B o •rd jn J anuary 19 
awaited (April 1975). 

7
2; reply · 

(8) U~oullfRd receiptaffund8 

Twenty so\·cn cases of non·accou.nting of funds . . 
were detect.ed liy tJ1e di\risional ff : mvolvmg Rs.9.63 la · 
T o .cers and reported to tr. I . h 

r1 ies during the years 1965·6G to 1973.7 ,, .e ng er authG 
oated in the reports were as . d ' . *· I be motfos operandi, as indi 

' m JCated bclc:..w :-

(a) Kon-accountal of ti 
and cash realisations . th e money received through money ordo 

rn e cash book. 

(f1) Change in figures . th 
m e trea.su(y receipt sched l 

() 
Ro u es. 

c alisation of money f. 
unacco •- 1 om cons um UJiwd receipt book ere on missing, stolen and 
of t he 8 and non-a t 1 money so realised. ccoun a and non·remittan(( 

(d) Issuing rece· t 
changit lp a to the consume f 

f 
:ig the a.mounts in the off' rs or tho oorreot amounts whih 

1gure. ice copie f 8 0 the receipts to a redu~ 

(e) Short total!' 
tances of J mg of tJ e amount 

088 a.mounts. s realised and consequent romil" 

· (/) Non-return 
were made. 

of rocoipt b 
Ooks th rougl I . 1 w llcli <·ai;h realisatioJll 

}..n nnaly11is of the Cl11W8 is given below :­

2 

7 

14 

Amount 

involved 

(In laklis 
of rupoas) 

Rema.rke 

0. 08 In one cal!O Rs 5 094 
q

uent ori· .. I ' were recovered from the delin-
1c1a who we.s convic•td 

case, out of Rs.2 445 Rs 2 o- . In the other 
' ' ' • • t> l were recover d 

t.he recovery of the remaining . . e ; 

Th f 
. . amo1mt 16 a.""n.iwd 

o o f1c1als responsible were . L • • . pun1s1.ed With stop-
pe.ge of morcments. 

2 . 27 Tl:e cases are nncler trial in Lh.e co t 1 . . ur . n one ce.l!e 
rnvolnngRs.1,71,139 itwa.snoticec\ duringdepart-
mente l enquiry that the embeulerrent wa~ fa.ci-
Iitatcd due to lapses en t,J e pa.rt of tl e superviscn-

office1·s. · 

~. 34 The cases are under im·estigati1,n by th State 

Police 'CID 'vigitanc1:. 

2. 95 The cases e re under dep::.rt mente.l investi~a.t iou. 

(9) Electricity duty 

Electri city duty assessed in a month is required to be de-posited with 

tbe State Government within two calendar months following t.he cloee of 

~he month ju which meter readings are recorded. Tr.e ruJes also provide 

for levy of interest at tJ e rate of 18 per oont on the amount of duty wl.ich 

ie not paid to the State Government within ti e prescribed time. 

During the test check of the accounts records of the various dii,isions 

t be fo llowing points wore not.iced :-

(i) Uoutl'a.ry to tho statutory provisions regarding pi•yment of elec­

tricity duty on assos~ment ba'Sis, inst.ructious \fere is~ned by.the Board 

p:ird M".roh l973} to ail its units to p~y electricity dlltv to the 

State Gove-rnment. on roalis&tlon basis and to adjust the e~ccss pay­

ments, if any, rn.ade duo to payment of e lectricity duty ou 
3 

sessment 

basis as p er the amo11dnd a.ct and rultiit. 

( 
.. ) •o.s not paid to tl.o 
11 Evou tlto duty realised froll\ con.suu1ers '\ ... 

S 
. . :\fa· tenance D1v1s1on. 

ta.to Guwrnmo11t in full. In tho :Elect n city " 
111 

• OJ . . t }{ .. , 3" lakhs (m i·c8puc~ 
'laau\lmd, cloctl'iuity <lut,y amo1mt111g 0 

i;. J . -





'"Utinised bv Aud!t) re/\l iscd by the no~rd of 30 e<>nsame!'l\ sc. ~ . . . 11,,.., 
. f , ril 1973 to J uJy 19H was m1sclass1fiect as e l "'t~ lbe penod rom -"'P • ectrj . 

d d'ted to tht> Board's account. resulting in non c11) cl-&Jt.'E'' an <'N' • . . . • . . . -paJ'"tt, 
of Ult> dutY. In another di\-is1ou (D1str1bution Dl\·1s1ou. ~oro.dllb ~ 
I .. 1 • ·dut"<"" amountin.g to Rs.3.62 la.k:h~ realised in 

197 
~ 

e ectne1 ~ J ~-'/) 

(Rs.O.GS lakb) and l9i+.i5 (P.s.:?.93 lakhs) was not paid to the St&t 
('-.-0remmcut npto :\oremb->r 197'4 t 

JI al&rioi-$ lltG.ag!'lll&N (JM lJtf!tn/-Ory control 
16. (I) P~ qrga1'i&alio• 

There isa separate purcha.se organisation at each construct ion pro· 
- Ject , For the rest of the system. purchases of stores items are made centralJ · 

by \he OentraJ &-0~s Procurement Oirole and Sub-station D e11ign Circi! 
&ad Traruu:nisiicn D!.sign Circle of the Board. The field officers of the 
Board bani iUso been delegated powers for pttrchases upto certain lirnita. 

Purch&.ee11 •bore Rs.50 la.khs are approved by the Board and belo-q, 
Ra.so lakba but exooed·ng R . 20 lakh a r e approved by a Com rni t-tee of the 

~rd. Othei: purchas~ are approved Ly the appropriate purchase cotn· 
m1t~ constitut--d by t.he Board. For all purchases abov p R s. 5,000 
opan t1!nd~s • re required to be invited a nd purchases b elow R s .5,000 are 
~\d~ b~· c~Pi ng <pot!ltionll from selected f irms. The B oartl is a lso autho­
rtged to ph ce or hrs a.e:ain$t the rate contract of lJirector G eneral Su r :u:1. n· · 

PP tes & 

1

3P:>nls a:id th ·, l}jrector of Industries, Uttar Prddcsb. 
(2 ) PrO«<Jwe 

Pnrcha&>..s of constn:ict · 
0 

d . 
th b . f 

1 
n an opera tion stores are a rra.no-ed on e 181s o co · · 

nstm ction programmes and the op~ration a nd maintenaucr "°rk.s anticipated to be ll.ndertaken. 

Cn D ~c~mber 1972 i he Adntioi . . 
requ'!t!ted by the B d strative Staff Co lkge , Hyder aba d were 

oar to carry out a b d d" . . 
expenditure Ol'COUnf roa 1agnost1c su rvev of theu 
. mg svstern and t • . 
its effectiveness Tl C • . 0 11uggest ways for improvmg C . ie :>nsulung and A. r d R oll~etookupthewo 1c · .,,. PP •e esearch Divi sion of the h r IU.:: ebruary L973 J 
au otitted t,heir preJim· · on I>:iyment of R 11.0 .40 lakh an .i 19~ inaryrl"'port in i ·1 

14. ' Pr 1 1973 and fin ttl rep ort in July 
'rhe BJard fl 
. 'a ,er a study of th 

&od rnv~ntory control ll"~t . 'lrcpor t and the m~t-crial ~ m r n 'tg <ment B d ~,, em 1n vog · ~ 
oar have jl!S\.tedordorsfo _ue Ill . fah arashtra S late Bl~cr r: oit~ 

1975) Th Ad . . r re-org'ln1sa tion r 
· c '

1 

m11w1t rative St ff C 0 Rt ores organis u 1 ion (.Tanuar) 
a ollege ll rl . . 

• Y erub art 1n the ir pre limuwr)' 

'79 

1973. 74 had obiic>rvod tha t "Tht•re is neither 
1 rt of a Pan nor a b d rel"' . ls procurement or consumptions l\t divis"o lJ ·1 geL tll 1ter11~ I ns. Hnr Prad h ror LI ·('1·1y B oard has centralised Stores and nron l ee 

Elec r ' "" ~ 1 ?f'tnent Circle bu :)t<1le bout. R 1.50 erorcs of its annual materials rcqt · Y· 
• 

110
w 11 • . • nrement of about ,og 0 rores. Bu t these circles do not have thei r own st f .. 

It c orag'l ac1htie , R-
1

• ' h y seem to p,.og ru.mme purch ases to match r<·ciair~m t 1:Vt. 
(ll' do t 0 • . . " en 8. n nen 

11 t of m 
1tennls 1s m ade by these c1rcle3 to various divisiona \h 

j))hU ! O • . . roagb 
' 1 offices, the cn terion for allotment 1s th e availability ff 

0 
:ie sm 1 . o un a ' -~h the divisions rather than the ir n eed for th ose m iteria lll. ~Iaten.ii. 

11"1 li i 1 stores for m onths without being used" hcnOB, & 

c~ses ofpruchases made at highc1· rates nnd of material not required 

. m ·diate use resulting in extra and avoidab le expenditure we:ni COtn· for 1m , 

m~n~ed upon in tile R !p orts of the C..>mptrolle r and Auditor General of 
InJja for t he yea.rs 1970-71 and 1971-72 . 

..! few other cases are mentioned b elow : -

(a) Orders w ere placed (after inviting t ende:s) by the Storeia 

Procurement Circle in July l 971 on a firm of Madras for supply of •OO 
kau. of 'DJg' conduotors at R s.3,230 per km. Sllpplies were to be 
complet,ed by Mar on 1972. However, the firm commenced wppliee 
in Ap:1ll912andd~li vi}red408 kus. upto Septemb er 19i2. Delay in 
supplies by the firiu wc1.s attribute d to d elay in finalis~tion o Z agree~ent 
by tbe Board, fall in their production, etc. In tho meantime, 
in response to tender s invited in D ecemb er 197 J for 'Dog' conductOfS 

lowerrates tthelowostrate ofR3.2, 961.50 p :ir km.) w <>re received and 

supply orders wer e also "(>laced in .l\1a.roh l!l72 at the lower rates. 

In a.ccordu.n :e with the g 'meral conditions of supply lfo.-ming part 
of contract) , the B JMd bad the option to Ct\ncel the order or I_evy 

P'Ulty, as the sup1>lies w er e not made wi thin the s tipulated tune. 
But neither the order w.:i.a cancelled nor was any pen1lty imposed for 
thll delayed supplies by the M idras firm. The supplies, wh.ieh were 

d 
1 h . I ate vi: Rs 3,230 Illa c from .April 1972, w er e a.ccepted at tie 1g 1er r ' ., · 

po: km. Ti1i i; resulted in extra c xpeudituro of R s. I .14 lakhs. 
T 

d . S t emb •r 1973; r eply is ·l :l m itter w<1.s r ap ::>rted to th o B oar 111 ep · 11

1l'<1ited (Apri l 1975). . \v of 

(b) 1'rn'ee cont1·act~ (o n the b1.1sis of op en tenders) tor supp · p 
0

_ 

iq· r· 1. d by the Stores r ' <>II lc1uli. ot 'W ..li\s nl ' conducto : s wen) rna isc . of 
C't ·e . h f" m of OnsS<L, one · •Umt Ci1·ole on 8th l!'obrhu.ry 1971 wit a. ir ( 10th 
OJI f ]' · dabad on "1lLttt(o111othAugust 1971 ) aud one o un 





so 
.,, 

9
5

0 
R s 015 :ind R s. 95::! .as p er km r~ 

:hb 1971 ) at .,.~. ' . ' '-'Sp t t 
°'.'lJI'!' a: . f completion of supplil'S by Mar L c lt 

·t t1puln.\.Jon or <: 1~ 1r1 n 8 ) :!by Ma.rch 1972 (1n r espect of the two la; 
(in t he'first oise !loll • Otbe . . d · espect ofC&lcutta f1rru was s11b11e11u rntly ( r1) 
dJh vary pmo l1l r . l\\J 
1971) e1.t.onded up to June 197~. fho suppliers could not comp~~ . 
the supplies Moording to delivery schedule(3,!l 17, ~, I O I a11d406k ti. 

of· o:>nd11ctors rem iin~l t.o be supplted by t·he t hree firr~~ respective~ 
but supplies were continued to be accepted by th 3 d1v1siona With, ) 

g
ra.nt of extension ol lime or levy of penalty for d elayed or. . . SUpp · 

except in the case of the OrrSS& fll'lll Oil whom p enalty of Rs.7 
fokhii was levied in April 1973 but l ecovery has not been Ill ·II 

so fa.r.(April 1975). 
1

dt 
Inthe meaotime, tenders (opened in J anunry 1972) were e . 

invited for supply of 'Weasel' conductors b\• the Stores P r oc\ r gir, • , I ement 
Oircle, on the oasis of which supply orders were p laced (Mar ch ·1972 
on 18 firms for supply of conductors at R s.802 ner kilomet N I 
cancellation of the 1me1.eeuted portion of aupp~;cs by th thre. OD· 

, . . c 1 ee abOTt 
m, 'ltr:in!ld. suppliers resulted in eittra. expenrlit11re of R s. 2 . 27 la11Ju 
on supph3s of Lile remaininl\ 3,918 kilom otres a t enhanced r at 
p1rod with the lower rates finalised in Apri l 1972. es com· 

Tile rn 1ttc1 was report.ed-t h B . . . o t c oard rnJ11n11arv 1973 · r eply;, 
a waited (April 19i5). ~ • ~ 

( c ) T, nd:rs invi\.eibythe Stor p . 
supply of earth wire 17/ l 6 SWG es rOclll'ement Circle, Luckno" fa 
for op~ning on the 29tbS ) and stay-wire (1/lOSWG) were du1 
a~'" eptem bcrl969ht . r.i .1ovcmber 1969. 0 t f ~ u were actually opened on 

u 0 11 offers · d rates of Rs? oi78 pe t receive • the lowest accep tabl1 
for 7/ fO s"-iva o/ aonf1'.e for 7/l6SWu and R s. 1,938 per tonna 
19 . ) irm ol Cal • 

fi!l were subj!>Ct to . cu ota lvalid u pto November 
the pric r . 1ticrcaee corresp o di .e 0 Wire rods. W' th ti · n ng to the increase io 
tonde.-8 th t 1 

· l e postpon t f • e onderer revised ( ~ ernen o the o pening of the 
R i.2,552andR 2tth October 1969) . : . s.2,062 per ton r the original rates to 
ijUbtect 11gai ne or 7/ 16 and 7/ 1 o S o(f n to price increas . . WG wire re.spec tively, 

er open 11pto D e as or1g11rnll t i . ecember 1960 • Y tcnderc<l und k ep t f.M 
ie cxt~ndcd viLlidit . . · 4 8 dodsion Id · · · fl 8th ~T Y pmod!D~e b cou not Lo t ul<.en w1thJD 

,, )v,~mber \ 969) m er l\l69) l1 d o.n:l to q . to 1ixtend t i .. ' ie suppliers wer e r c q u estt 
note firm r· t ue va.hd ity . 

perio1hJ:Jto J a ea. T hdirrn wh'J p i!rIOd up to J anuary J970 
dllU.J.ry lil70 ' 1 <' 11b'flo'ein rr t · • quotcu 

1
. <> o cxtcurl the vLilid1fJ 

a rrrn rate l R 0 s.2,865 pertonnel-Ot 

5 
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(
• ncl R,s.Z ,21'i0 per tonne for 7 110 SW G wir 0 sW • 6 e. rders for I 

1110 ,
8

(7/ lG&WO)und:\OOlonnes(i / IOSWO) . Sllppy 

01~ toflllt - ,.-ire wer e I I 
of 11 • on I :l 1 h Vel>t u11r y 1970 nt the revi >ie :i f irm nt D P acu 

thrf1rrt1 . . . . r eK. ue to delay 
oil .. " 1 he t ender !' within t he rnt rn .l vulitl1ty period (~t 
. fi 1111h• l1'" . . . n ovember I !Hi9) 
111 d ill~d to 1n<·Ur n11 cxt rn CJC}Je11<11ture of R s 2 .• 3 1 k 

1 
]3oJT · · .. a hs · tt · 

t 11' 
1

. vc been red11<:r u to Rs. I .59 lukhs had i i\!' lender b f ' ' . •IS 
.
01

rli ns. . . . 8 een mahscli 
11 . t' r c·xt.cruled VAh•hl y pen ofl lDacc-mber 1909) 
wit Jun ,1 . . . 

The 1ow1'6t t.cchm C'a lly a.cc;CJ>l ab lc ofter of ano1her fllln of 

t 
.. for s upply ol curlh-wirc ~7 / lG SWG) al the r o.te of ,.,_ 2 2 ,, 

Cl\cu "" """· , s., 
pertonne suli)cct to 11 rehnte of R s.1 O~ ~~r t onne, proVldeci the order 

ll'~P for inorr than GOO tonnes, wns rn1tinlly not c<:.nsidere<l on the 

grou nd of unsat isfortory pa<;t performance. Two orders wer e, ho-wever . 
laced 

011 
thi!! supJ)her fo r 6fi0 tonnes duri ng FeorllaTy-July 11)70 

i,
100 

tunnf'S in Feb rmtl Y 1910 !rnd 350 tonne~ in July 1970). Had thi~ 
tcn<ler b ~en 11 ccept.ed init1nlly n1HJ thP quantity ordered on the other firm 

div,,rted, tl.lerr would bani been n savi ng of R8. ~. 08 lakhs. On thP 
qu

3
nt itie!! onlcrcd on t hi s fi rm the 1·cbate ol R s. 100 per tor.n e could have 

been availed of. If t he two or ders lrnd b e<'n r lulibed too.ether e:i:yen­

cliture of R~. 0. G5 lakh w::n11ct havr lieC'n stw ed . 

The matter was r <'por t,cd t o .Dourd in April 1970 ; r eply is a~1ted 

{.\pril 1975). 

(d) In July I !J7:l t e nd ors for supply of t ransforroer oil (1 ,000 Kls. ), 

were invited by the St'.lres Prcctirmcm. Circle, and openecl on 2nd August 

1973. T O.e lowes t firm offer of a firm of .Baroaa 1A) at. R.s.2/!10. 50 per Kl. 

w.is raject ed on the gr ound that tho r equired srcurity was not furnished. 

TO.o so;ond lo west t Mlrnica.lly acceptable offer (nt. Rs.3,34Z .:\9 per Kl ) 

of a firm of B ombay (B) was also rejected b ecause t11e quali1y of Uieir 
supplies w .iii not known to the Board (sample was lo called tor rrom the 

firms). The highest offer of another Bombt\Y firm (C) nt R s.3,3
69 .so 

por .Kl. w,\a accep ted a nd tbe supply 01·cter Wt\ S plnred on t hi s fi rm 
0~ 

3rd December l 973. ]'irm (B) of B ombay w 11s supplying tnuisfouner ml 

to the Elcctr imty B ot1rd:i of Gujrat , .Mn.i1un1shtro., Madhya Pradesh 
besides 1 · . . G 111 Supplies and . )Clllg Oil rate ooutrnct. with the Direct or ,t>n<'r 
Drspoi>~ls , ~uw Dell1i . R £>j ect ion of t.h e lowest t.cd1n.ic•1llY acceptable 
offer r 

1 
. 1 kh (on 1 000 Kls. 1H 

n e~.i Led 1r1 ext l'li l'X.Pl'lllli turc of Jt;i.0 · 28 '' ' 
l\S 9 ., ·-o per KI .). 

l'i10' •t t <> ll1c .Bo .. 1··' ;n August 1974; reply is 
Ila~ or w .i>1 1·1111ortcd " u • 

await l ( 
11 >. ec April 1 OiiJ) 

· C,·197~11 

--
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_ ~ (on th<' bMisoftl'mler~.) for 1<11pply f 
( ) r ~hrcn l'112 oruerR 0 Ii I 
f '" ·K~A ~nd ~.050 tnin~formcr6 of 03 KVA w c r i• • Ro 

transtorrorrsof 25 .l 420 ~nd Rs.ii,, .'10 eac:i1 of ?fi .,. • .{llac..ti 
on dif.frrmt (13) firm• ul J:h .. ' ~· "VA ~ 

. 
1 

. T'.
1
r Allpplies were to bl' made n f tur t h . llif 

OJ R: VA reqp •rmc .\ · ' · 
1 
ce/ft 

. · , 
1 

t. of 
0 

Mi a t ti1e monthly rote of I 5 Lo 2o ~, 
m~nt08 front \110 t ~ < 1 Jl~r r~ 

f t
•
1 

ordrrrd and w~rl' lo be eomplet.cd by Marett J 9 , 3 llt 
o f.hc q 1111n 1 Y , · 'ti ~upplics ronlcl not , howl'''°'• be co111plct erl as per sd1eoule a nd 011 31

1
t 

March rn73, oJ trai1'fnmersof25 KV~ Rnrl 410 lr.111sforrncrR of 03 :itv't 
\\'ere still tobesupp!ml. In lhl' me,.nt1me. anothe r 1.rnder wn s invitc·d .\ 

teod, rs w•re op•nPd on 19th Scpt~mber 1972, 111 which lon-c a~d · • • • . r r at 
(lli. 3.~00 for lralL~founrrs of 2u K\· A o nd n i.li,4.00 for t ransfo1 n l'1 

of 03 KVA f. o. r. rlcsiinatiun) werr n'<'eivl'd. On thr. b 1~is of t lCri , hell<! 
t&nd1,rs, orJrrs for su11plv of 2,550 trnnsforn1erd of 25 KVA a cl • 11 5~ 
trnnsforincrs 01 G3 KVA wero i1lnr.erl on v,1rious supplic·rs in Oc 
1972 (including the supj>hrrs in defau lt; ugni nst. l IH• ci•rli P. J' tob~r . . . · · · con tract) 
£ntet0li or tllege,ncrsl ('Olld1lion&Of supply tfurmilll{ l\a - t of · · B . r • ugrerm·•nt) 
trte o.1rd hat! lht•option to obtain thc uncxr.c11trd JlOrtions (Jf tl ''. 

d r 1 · ie onrh. 
or. er rOUI 11° '.i1pplii•r• ~t lowrr r1 t ~s (11creincd in Octob !r J 072} r 
neither th,• 01nw11 was rxcrcisrd nc;r Wtt$ IJrnalt " foi· Cl I ,, · But 
I "··1 • ' e U Y<'u llU I' c.icu on the dtfnulhng rnpplicr~ . Ffld ti . '· PP 

1 c~ f " · ' 118 u ccn ctonr l'X t ra exp .1· 
turo o ,,.,, J ,9 lukhs in iwceptiug supplies' t I . • . . , ~nu1 · 
be~n O\'oided . ' ugnc1 rntei< could han 

Themnlcr WA• report ed t ~ 1. n . . " ne ,,o~ rcl 10 S pt .. 
n<r.uted (A1.ril tOiJ) c emuc1· 1973; r ep ly is 

(~) (lent.ml d•frc/1 ;,. pr~urcmcnt of l lor<& 

Th~ foll owing ti ·f· c rcts l\'ere nolired in l . 
(i) £ d . he pun·nnse protedures 

xcec mg fmanciA I 
Di\'ision· l E · POIV~rs for pu I "" a llginocr, Electricit•· T . . re lase.~ . For exumple tho 
"- rnpur pu · ' r4 usll\Jss1011 I ' 
tool d rrnas;d Jurio:r th~ p eriod f T anr Cons tl'U('ti on Divisio11, 

•nu plants i·•luiug R . rom :Noven1b ~r I !l73 J . 
leiiding ,,. . . ... o. 16 lakn ··t· to u110 . l9 1t 

c.ng111~r ti • llJ n the a~ I the Div· . iongn the purcbo ,,prova of the Supcrin-
1s1011nl Enginec (R ses ll'rm bevo l I 

(Rs 21100 
8 

r s.5oO a rear) • nc t ir competance of 
' y~ar) . nno the St1 ., · . .. P · rrnt endn1g Engi neer 

(n) Purrh•scs bl ll . 

s~pply agtee111mts/mte nits nt rates higher 
tiou or the B Clntracts ex. than tnose prescr ibed ill 
Pl <>arc! Or b CCUte<l b" t i 

ant (;orurnitr Y the D1rett f ' ic 1>urchaso org111ti,;ll· 
or fol' ir or o lutlust " -011 a11 <1 ijtc~I i t e ll CS or by the Joi n~ 

nis. For exa.1111ll•', t'C'~tl htr 

rr cl
• rog .11 gas (TI 2) iH r ecei ver! hy thC' Cent'Tal 'h 

. of Y . . t ·" 0 . . .o:aym.<·nt 1tnd 
01,11 • .-

0 11 
Ob ri• 11 0 11 \ nv1:.\ll xygcn Lmi1t""' C l ~ilJ- ' J) , ,r t ~I t • Ht a l'\l ltrt ut thC' 

1
,...011nl6 •

0 
n~r r11h1c m nt ro. Duo t o d elay in rrunpl . , ·' 

. f Jt <. ~·" ,. . . ,. Y Jlltu 11 :gc11c; 
•1• o 

11 1 ;,o r 11h1 n metr t's ol ~llH wa11 tllkcn on I 1 r• irenic' O'ln 1y the 
~pt'l11 . 

1
, J u 1 u lry 1072 to Jnl,l' 197:\ from a firm of R 

. . 
11 1111rll g ~ll\lsr ger . 

()i•'~i u 
1 

oht 1i nl' tl on 100.11 W '18 n ot rcturnec1 tH•tl th C' ,, ~upP Y ... vorpora-
t{'hC . 

1 
in ·1973, Rs. • , <l88 1t t the mte of R.~.48 per cub' 1 

• i•'ll~ pu1< . , 1c mc ,ni, 
10>l' ·n in ~u c:<trll e:'l'pt'nd1ture of R s. b,942. During lh<' yenr 1973 

1r>11lt1 _g t•tr£s of Uytlrogt•n gns wer e isupplicd by thC' Division t 'h '. 
ruh1t f1l . o ' c 

l, vr ('-0rr••ration at the rat"' of R s.4 per c11b1c metre. In unQther cn•e 

~~·1 5 . res Procuremc11t Circle, L11cknow pl1tced order~ fot ~upply of stuv 
ti t to c l r· ' 1 . n ~rd J uly 1{)73 on n R cutta ll' OI nt the rot e of R s.14 .29 per aet 
.et·O • I . d 0 · dr

8
tinatio11. Agam.st t us or M , 4. 00 set~ W<'l'll 1111lltlcd to Rural 

~~;~;ifiellt ion Diviaion, Azamgarh . tle livery t o cemmcnce within four 
' .

1 
.• wcrk:> of rereipt. of lhc supply cn'rr by t he firm. On the ~ri.ui\tl 

we ~ . 
ufdcl«Y iii receipt of '. he supply, t he Circle Pnrch~~c c.,mmittec plaeC'<I 
unl.:rs on two locu I f 1rrus on 24th n nd 27th Apr1 I l 974, for ij ll pply of 
•il-OQ ~~ts ('tlt'h nt the rate of R~.23 .02 and R s.2.L . 12 reRpcctively . 
1iieCakult11 firm, h owever , supplied 2,01)0 sct.i; durin~ ~forrh \OH. 'l'he 
pllr!'hosc at th<' hiii:hc: r rate!l involYccl an cxtm e xprnditure of Rs.O .3!> 

htkh 
(iii) N,111-firmlisation of t 011drrs withi n t.hc \'U li<lity period. reRu lt wg 

m c:tlJ'll expcmlitnr r due tr, pric<' increusc. 

(a) 'l'erd ers wtir <.' opened on 30th OctohC'r 1972 for sup1lly of single 
{ 1 ,~0.000) and polyµh 11!<C ( G:l,500 ) energy meters. Fiftc.:n offers 
{ralitl upt o 2Slh F ebruary I ()73) w<'r c received. 'l'he lowest offer of a 

firm of Calcutta for polyphase nwters ( 10, 25 a nd 50 a mpcrrs) antl 

l firm of J aipur ill respect of s ing le pho.sC inetCTR (5, 10 nncl 20 l\ID• 

1ieres) were recommended by t.he Storell l'rocur1>mcnt Circle (Sth 
Much 1973) for approvnl by t h e Stores Purchaso Committee. Sunul­
~irieous ly, tho firma were request ed to e..xtend th!' validity' period of 

their tenders upto 31st Mar ch 1973, to which they llgrced. But 
lhe Stores Purchase Conrn'it tec could n ot finnli~e the tcndc i·s wit.hill 
31st ;\! 

1 
~ . t d (~3rcl 

' tlrc l 1913. Hence the firms w ere agam rcques c 
March 1973 . . 0 b A il 19i3. 
\VI . ) to extend th e vnlidity period up t o 3 l pr 

tile a<• , · . . ··' , ,, heir rates by 
.,.rccuig to this extension the fl.l'tns cw HUlC'--u 

1 

'. ~'.!!)'~~'(l!-OiOll•' ______________________ .,,,. 





I r 50 
amiirrc meter nnrl Hs.:i to 9 ra C'h fm· 1 Rs 27 enc 1 or . 0 a 

· 
1 

h e and b" Rd .50 each fr>r smg lc phase !\cl ~· 
11mpcr0 po .l'1' 118 • . , • .ll\etur ' ·'- r . re••c iu th e cost of 11111 t<-r111l~ . Considera.t . , c•. grou n= 0 rnr u· 1011 f ., 
, d .. h ,~ever <'om1ilr trcl bv the Stpres P urc·hairn r• 

0 
th, 

ten ers \\as, o" ' · '-'011\11\' 

I 
. Z'th to 27tli Aoril J 97:J . Orders for supplv of 1 

1
t:"'-'1mng .. · _ - J>o v h 

met.crs (Z,SOO for 50 nmperrs, 36.000 for 2;:, amperes and !S.oo~ all!: 

10 ampcr<'R) were pliJl'f'~ oil the srcond .rnrl Lh<: fourth loweat /'it 
dcrs. Order for G0,000 smglc phase mc:t<'rs wai:i placed 011 the .. en. 

D I . r· l ' . Jaipu 
firm at its enhanced rates. e ay 1n ma. 1s 11 I.ion of t<:n<lcrs r · 
resulted in extm expenditure of Rs.5 .J 9 lakh s (including Rs.~iu,, 
lakh on account of central sall's tax). .Is 

The m11ttr.r wus rt·ported to the Board in September 
i ~ awaited (April I 9i5). 

J 973; rep!~· 

(b) Iu December 1969 the Stores Procurement Cirde L . • ucknow 
rroommender! to the Boa rd the lowest tcchnira.lly s11itahlc ff 
ta' e<l . I ~-' . . d o er ob 

in agums te ...... er mv1te in July ffl(J9 (o]>t'ncd 011 vth Nove 1 · 
1969, ratc_s ranging between Rs.663 to Rs I 069 f) r 1_.1 rn >et 

rL • . • ' ' ' I' (J OIUC'tre) r 
a. ""lcutta fi rm (valid up to 31st DcccmbC'r I 969) f . ,, 
1 

, '\ · 01 supplv of 'G 
pier' Vt>osel' ai;d 'Ferret' <'(llldurt('rs. ThE> Central . o· 
Committee nf the B Jard did n·Jl meet l>ef01·C' the . f Pu rchnsb . exp1rv o t.he I'd' 
1>enod ns reeonuncnda.lions of flt c St p . va I •l.v 
&•11t on the last da ' ' Tl B d. 1' .ores roc11 remcnt Circle were 

. . . tc oar p ncc·d rd 8 
in February 1970 whose f~ 0 ers Oil otho.r firm8 

u_pto 15th Jirnuarr 1070 fo ers_ "l\l'ere terlmic111ly suit_nb le nu<l vnlid 
• or supp y of 39 !JOO k "I 

•Weasel' &!Id 'Ferret' 
1 

-,. ·1 ometn·s c1f 'Cophn' 
con( nctors at hi 1 ' 

to Rs.1 ,090 per kiJ ~ gier rat.esrnnging fromRs. 674 
. om,tre. Non ace t 

within the \•a liditv ·oo . ep an"e of the lowest offer 
ofRs.9 .82 lnkhs. . f>err resulted in an P..•· t.ra 1·t " cxpon< i ure 

The matter wns re ort 
awaited (A .1 P cd to the Board · prr 1975). 111 A1wil 1 fJ7:! ; reply is 

. (c) Tender~ inviLe.d b , h 
t1ou for 1 ,\ t <' Kanpur El L · 

supp y l)f L.'r . PVC c bl J cc rtcity Supph' Adminii;t.ra· 
opened ou 20tJ J a es (uf diff , · • Rss ·1 uu.e 1973 Tl u ent. spC'C'ifiC'11lions)wcre 

. 4,920 per l«l · 1c rate~ ra cl 
up to 28•h 0 I ometre. Tender~ . ngp from Rs. 16, 750 to 

" ctob \\·<'re v I" I f 
this date. E . er I073, but the pu. ·I 

11 
H 

01
· fou r mont h s i.e., 

arl1er on 8 h 1< \11." w~ ,. . 1 r· . to oxtend th . t OotoL<'r 197•1 '' nu 11111 lised witlnn 
e validit . '• the Lend · ~' period up 1 3 

crrrs Wt:rl' r< quostccl 
u 0th N" • 

• 0 ' ernl>cr 1973. TI'hilc 

. t the c:dcnsion, the lowest. tendcrrr 'of 8 rre 1 11~ 0 . . _ \ ' atna) a L'IQ in. 
n)( t hr price,: rang ing from R s. I, I :)0 to R >1.li 860 . k ' 

,
1
,srcl . . . ' pet 1 lom~tre 

rrc · d' '" upon t.hc s pec1f1catio11 of the ca.blr . Orcler r en' 11...- or ~"PlJly cf 
deP (•?O ki lometres) Wt\S 1)ltlced tclegraphi<'ullv 0 11 3flth .... 
c11oblf'S - . , r . • . - n(Jv~mbt'r 

f t
he increased pnccs. ~on-fmaltsat1on of the tend . 1i· 

1
97!\ ll • . . ers wit m 
· l'diW p~nod, resulted m cxtt1L' expendit1trn of R• (l ... 1 1 kh 

the VCL I • . "· . .. a . 
'fhc rn<itter was reported to the Bonrrl in September ,974 ; reply 

·trrl (April 197 .5 ). 
js l\W() I 

(d) Tender for purchase of 132 KV current tra.n formers (A-l a.nll 

A·Z type) 01,cned on 21 s~ January Hl70 by the Sub-statioh D<'sign 
Ci.rcle, Lu cknow were V:l hd for t.hre<' months, i. e., npto 2ht April 

1970
_ On J S!h )Jnr rh 1970 the t.cndcrers were asked to exteud the 

\1LliditY period by one mont.h and also to quote rate for A-2 type 
current transformrrs of rliff<'rE>nt. amperage. The ofier cI a 
Bombliy firm for A-1 type rtt H s. I '1.770.50 ea ch a nd A-2 type a t Ra. 

19
,057.!lO each (revhl('d prier f'nbmitt.rd on Clth Arwil 1970) was found 

trchnically suittible 1tnd was rcrornmcur\ed by the C<'ntrnl St1 res 
Pnrchasr ('omniittPC to th<> Board on 24~h April l 9i0 for pl 1cin.g 

~upply orders for 180 A -I 11 nd 72 A-2 tnl.n~formers. Hvwe\·er, on 
20th April 1970 the f.irm wt~'! U€!t1in roqucst ed to rxtcnd the validity 
period by one month; whit" agreeing to the extc1.sion I.he 11upplicr 

intimated 0n JOth M"y 1970 inr·ren.se in th e price by 15 per f"enl. The 
Board decided on :!2nd J\'t:ny 1970 to place suply orders for I :10 

A-1 1rnd 70 A-2 trnn.<1fonn<'I'!' with the next higher tenderer (a Kerula 

firm ) ttt Ri<.20,300 a nd R.s.20,800 each respectively. 
~on · finalistttion oi' t enders within the validit-y perio<l result ed 

in extra cxprnditurc of R s. 4 . 51 lakhs. 
Tho case was reported to th e BoRtd in July 11171 ; reply t"-

uwaited (April 1975). 
(e) Tenclers for supply of energy met ers (62,500 polyphase meterH 

or l OO, 50, 2!i and JO amperes and J.20 lakh siuglc phasr meters cf 
25• IO an1 5 a.mpe1·es) were. invited by th e Stot·es Procorrment Cir<'lf 

and opened on 30th October 1972. As its recommcudntious for consi· 
iler t' b r· 1· <l a 1011 Y the Oentral Purcht~se Committee could not be um 

1~e 
by lhc Oi.rcle within the validity period, that .is 11pto 28th }'ebruury 
197:) ti . 3 t cl ' 1 0 supplie rs wr r e r rqucst ed (24th F ehruary t 97 to l'X en 
the v 1· 1· h C . t\ I< tty pcri(1d u pto }farch J 973. 1"'110 Ueut.ro.l Pure 0~0 om-
rnittcc c ul 1 . h' l · t 1 dcd ncriod 
, 0 c not fina lise th o tl'tt<.krs even wit in t11st!X 

6 1 
'-" 

and tl . . I'd ' t 10 suppli\!rli were again r r qucstcd to extend thr1r ya 1 ity up 
0 



............ -~ 



Sfl 

1 
.
1 

<T!'eeing to it the loWt'l'I· ien,lf'ur iirms 
A ril I 9i3. '~ 11 c n,,. revj~ . ~ . l Orders for supply of mrtt·r~ (G2,:'>00 polv I . CXl 1l 
ur1ccs upn:in !.'. • d . I . . p la~e I 
r . 

1 
h ·r) ""°err. ho1rff<'f. pis< e on .Hlt 1 April 11)73 ~~ 

7J,O(l{J ~11ig 1: P 3~ . ut I · • 

f 
. .R 

9 
.,
5 

to Bs.3.i5 per mglc ph11~e meter 11 1\d R~ 7 irg~ 
mfeit n:;m s.- ·- . . " · t 0 ll 

hf 
hl'hnse nwter on diffrrcnt suppl1 r r s mr ludi n"' the t • .. ~, f.ll~ or po. . . . ,..., \ 1·0 ] 

.1,r
0 1

., '\ou-finnJi58t ion "r the t-endl.'rs ,nfh m thr extencl "d 
0

""1 
1r11w ' .. • . va Ud· !>~ri<~i rt'i!ultet'I in rslrn exp~1t<l1turc of Rs . . ~ lnkhs. ~I 

ThnnttltPr 11·11s rt>p.;d ed to the Board in Aug ust· _1974; r eph· i~ . . l\Wa1(t;j 

(1pril 19; ,)). 

(ir) Sp1i11 in'! f ltt! requirement$, thus uvoidu~~ invitat.i :m of 

ten:ler~u1 oht:iinin!? sanrtion of higher authorif.y. F ur rxa mple, in ~:Pl':; 
Eltl(''rJfic-a!ion Di1-ision, Bi~d11uo, the Divisoll'l I Officei· plo.red eiuht '~I 
mte ordrrs du.ring :\.pril 1973 to J uly l!J73 on the basis 0 1' timit ; d t Se!J:l. 

· · f - - . . . et' ,1'1 
enquir1e; or l.;,110 Q. [. pipe earlh111g rod s rnh11ng R i.O.a5 Jukli. Sev 

teen stplratc ordl'rs fer I 5. 7ii :IL T . of bolts a nd nuts v11lu i i to R 0 r~. 
la kh I l -' "' s. · ~~ w~rra ~o Jl ac"" during J anuary J 973 to J11nuur y 1974. · 

(»I Pw-rlm••'_, madr in cset>«S of the rcquirc!Llen t" d•u• t-o dof~t · l • " IVC [>•D 

lll!? of the n•qrr iremeuts. Examples arf' g inn bcl o~ :-

(a) A"ain•t 11 n ord d 1 R• n - ~ er ate<: 10th Janner~· l!JH pl11.ced bv h 
•,.ort'! rrocurrmenl Circl I k ' · ' f 
lhsti r('('ein•d th e I ,uc mow. the Rura l Eleetrifica tion D i,·isiM 
197l ·r he o· . . e . ipp y of l l'J,OOO pin in..~ ulntorl:l ( l IKV) i11 ~fare§ 

• JV1S1o n had n >t planed 3 1 \' • • . • 
had in Fto<·k 7 ooo . . - 1· requis1t1on for this m a t erial a1 J 
. · pm insulat ors. The n· .. .. insulator 4 S·'O 1n s1un had ut1hsrd only 2 51 

' • - were nansfe1Ted ' 
Rs.0.H Jakl1) Wl're d 

1 
_,, 10 other Di,·isi ns and 5;877 (valu1 

· ,.. ~ sr.:u a<1 ~urplu t tf · 
in -' O\'i.'mber JOH l h 0 te req:>rrerneuls of the Division 
r u t "same Di . . . 
-- l"ahle3 w"r : re<>ci\·ed iu J nsron upphes of 8,8()0 metrC's of P\'. 
thrSu · une and.Ja h· 19- 4 . ~uitt>nd~ Ewrince (' • 1 uga n~st Rn order pll1cC(l by 
lhe SU r ,. r, • orakhpur C'i:r I . . Pfl les Sil rt><·efred cc m Decemb:>r 1973. Frorll 
nansferreti_ 11 nd the ex· t' 6 ~,. during .\furd1 t .,.. is mg sl ock 0,000 m etr'es weer 
>,-roO m -tres 1. '> ·' 0 \'Clllhcr l!)-4 J in 'X • · i cre dcdare'I suri>I - · / t<• olht>r D ivisions an 

• 'IVemncr 19? • u.s to the i·c.-ni · -.. --, 11rcmcnts of tl lP Divisioll 

(b) In "' .. __ r. lectricity T 
•..,.-C8 ll'ort)J R. ra11smi i()n C 
by th" Ce t ~ . 17.]7 lakhs {rclat· Olhtruttio 11 Division 

u ra I 8• mi: t 1 • 

Sitopur 
a llott eil period f ·Ol'~ J>rocu . O Vil~· thil'tecn itrm,s) 

rom 197., - rt:me.11 c·· I · v· d I.. 19 I.Tl e to ll n· . ti "" n .;3 (R _ te ll'r,on ch rrinl! 
1
' 

~.B. J o la kh <; in Hli0-71 n s.~ .8' 
' 

s7 

~ ~ n n l R~. t1 . HI lakh i1 in 1973 -74) werf' ly ing unutil!sed. 
107 1-1:- h 0 · . . I 

1 

.... 
11

, in 
1 

·clMl'd b.Y t e ;v1:>10n a.s s11r p us to its r eqnirement51 

•"' ])cCll ( 
1 

r Jr•1(fl' Tl "st
11

rcs w1·rl" n tlnttrd by the Centra l Stor<'s ProcurP-
1'11<'s • " ) 11~11- • 

(
.\pril 1!J •0 · Jtl ugh the wurk <i for which the materia ls were procured 
. c· \er 1l 10 

111
enl ir d [errod l1y the B oord rlue to non-nvni lability or othrr 

1 · •1d'' e 
1
rcrr 11 10 • • "nls or puuei t y of funds. 

-.·to n\ll tr1 J 
r!'<l'111 . b eing made on w ork order s iosfead of supply orrl r r s, 

. l p11rr·httsr!I 
(\'"~ !)tainin!! :,1u nction of cNr1petent a u•hority. 

nrnid o ~ tit wers of the D i\'isiunfl 1 Officers t o procure ma l crinl3 on 
The po . . _ . . rdcrs a rc hrn1tr.rl t o R s. l 0 ,000 a m on th (Rs.o0,000 mth t.he 

urchtise o P ~11 1 of the Supcrintrncl in~ Eng incrr ) b11t t-h -:r e is no such rest.rit' tion 

~prro 
1

• of 
1
vurk 

0
r rlcr.-;. Sum" of th e Divisonal Offic,' r s pr ifure1l stor es 

ill rhe r:1s . ·i\" 
1
v·irk cJrdcrs sti[ltila ti 11g issue of scrap m utcrials nllt·'!edlv for 

b1· rSSll i " ' - - • f:bricotfon 
0

f Lb(' iLem s. F or ex111nple, Electricity )la inten.ance Dh-isir,11, 

J3llralianki p11 rchat:1t<l s t.o re mate ria ls va luing R~ . 3 1 · 38 lakhs dnring the 

rp leudur )'C'lll'S 1972 and 1973 thro11gh w ork order8. 

(-,ii) P1rrd111l"C'S JUILrl o c:entrnlly wiH• o ur making sumplcs/<let:\ il('u 

!pet' irica~ i c: r1s av1\ il11 b lc t o t,110 consigu ec units making it impractieablr to 
ver ify 

0
11 rrcript o l materin h;, whe ther t.h e s11 ppli <>s 1\·erc ns prr the 

appro,red 'lua lity /ma kc/s11ecitict1 ti on s. 

A few examples a r r g iven below 

(a) In l\farc-h 1972, temlors f .>r snp_p}.\' of leg coils (low iinrl hig.h 

tension) were inviLed by the Superi.utendin.g E ngineer, Rural E lectrifica· 

~ion and )fo.iutenM\Ce Circ le, Varanasi. 'fhe ten ders were opened on 
22nd !llareh 1972 a nd w er e f ina lised by t.he Stor e P-urc.hnse Committ ee 
on 26th O~tvher l 972. Orders wer& placed on f.>ur s uppliers in D ecem­

ber 1972 for supplies of 1,.543 leg coils. The supplies were to eommrnce 
within 30 da,ys froru the d ll te of Sii pply of Sl\.llJ pies by the VufiollS 

division.~ wh ich could b e supplied in ~Ia.rch 1973 on ly. :Between June 

1973 an1 August 1973 t hree s uppliers intimi\led their inability to 
commence supply on t h e gr ound t.h,i t tho si1 m11les wer e supplied 

lnlc and by t.hu t time the price o f copper wire had inon:ased. The 

o~her supplier completed .supplies in A11 g11sl 1973. Subsec1uently io 

Ot Lober 197:1, 415 leg coils ll't'rc pur(·lmsed a t high e-r n Ltei1, resulting in 

~itra expcndi~u1·c of R .0 44 111 kh. 
'l'lH' matter was rcp1>rt c<l to the B l)nrd in ~forrh 197-l. ; reply is 

aw · llltcd (April l!J7 ,) ). 

I 





. 
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- .1 8 rontroct 1ni s <'nt.ered into 11ith . . 
/, fn Apnl I. 1

- '
1 f1tni 

( l . J . I 1 760 kms. c.f A. C. • · R.. (Rac<'oon) (' I 11 
. , nio~h ft r ~npp ~ 0 ' _ • . tl\( lltt.... 
.f\1-. - . . • . at Rs.2,20" pt>r km .. f. o. r. de>-t ma tiCJn (" "'\ 

i·dri,ln~ d1ns1ons . inc~ . 
10 ' · t exclu~i~rcfexc1sr dut,1· and Sll lcs tax). The(' "'«-
. ini:uronre 011 • • ontr.. 
till? • . , • _ C<'tion of ronductors at the suppli rr i.< works .t " "q 

Pron dt>d ier msp . ' E . . s1 e alili 
I f U e test rcJ)(irt s by the Bonrd s ' ngmecrs ]lTior t 

nppro\11 o I . I ode.. 
. t ti c couduct(ll"s. Supphes were, \owev er , made b. 

pa trh QJ l · . } ) lb( 
firm bl'lwrtn .\fa:r 19;2 to Nc.wember J 072 wit 1out offering tlie c~ 
duc•Lors for i11speetion und nprroval of the t ci.t reports p1·ior to their 

despatch . 

On r~cipt of complaints (December 1072) from th.rec divis.ioni 
(Iii: .. Elertrie:t.y i\f11intrnanre Di~·isioll, ~foiupu ri , Electricity Tra~. 
mi •iC1n and Construct.ion Dil"isions, i\Iorurl[l bad nnd .1'\1i7 .. abad) tha( 

thr C<llldu~tors supplied (Li6 kins.) were of sub-standard qualitr 
the ~l{,res Inspection Circle collected (Jnnc 1973) some samples~ 
<'oncluctors supplied and found that Lho co11duct nrs failed in "Lay. 
Ratio'" check e.ud "Breaking lntld" t 1•st , h"1<icles conf ainir.g ot1111 

defects 

Al'C(lfdirigly, 610 kms. rC(·cived in lh l'se three divis ions were rl' 
i <-c~ed and i.nstrucLion~ were issued (.Tu ly I 9i3) t.o otltrr divisions not 
\.o u~e the t"on<luctors on transmission lines t.ill such t ime a. the ~mpl!! 

from the remaining supplies were tested (tesi ing wus completrd in 
~art:h l 9i5). Meanwhile, full paymPnt amo11nt.ing to R s.38 .81 lakh; 
had i\lready been made du.ring 1974-75. The prriod of va lidity of bani 
guarantee in lieu of security (Rs.0 .30 111.kb) fllrn ished by the s upplier 
had a.I.so expired. 

, The matter ns reported to the Board during September I 973 10 
:F ebruary 1974 · th · 1 . 

' 1>i r rep Y i s awaited (Apri l 1075). 

(e) In J uli' 19iO an d · f • ' or er was placed on a Chundi<rarh f 1rJ11 rJ 
supply of 9,000 ener<>y t 0 . • 
Su I Ad . . ""· me ers ttt Rs.5i carh to Lhe K a11pur EJectnci tY 

PP Y m1A1stration \Yli"! th ter 
suppliCJd bv the f' . · 1 e e supply wus delnyed, the me . ' 
nt1d unfit ·for · ~~'11 m_ Much. 19il were also found to be of defecLJV~ 

IJls.., at1on, on t 9'1 
A short notice tend . . a est chet k carried out in Apr il l '· 
J er, invited u h qj!b 

uly l!l?Z fur sur,ply f 
10 

Y 1 o KESA, was c1p e11ed on -
• < 0 000 A c re· eeivcd (including tha ' · · meters. Out of uine offers 

ti lo t of the Chand· trrl 
lfl west offer ofa firm f igarh supplier at J{.s.51 per roe 

at Rs.2!l· 50 per met. o Calcutta was accepted. Order for suppl~ 
er was placed bl1 

on the Calcutta firm ill N ove!JJ 

89 

the meantime, furthrr supplies (11.00I mcl 
To . C'rs 11plo June 

1g7Z· 0 rnctcr s m August I 972 and 500 metL·rs . A . 
z,00 m pnl ln3) 

1971, ted by t.be KESA from the Chandigarh film On l th 
e nccep b d . . . <'St, ett 

.,er c also found to e efed1ve and unfit for in•tall 1. .. h wer ·- a ion m t e 
!lletel'

5 , premises and 3. lOO met ers w<·rc lying in s\ock (Ma 197 ) 
cons11Jllers . . y • . 

•·nee of further supplies (which were defective and l·' 
~~ . . . ~u 

. b
3 

used) from th e Chandigarh fll'm at higher rates when fre,eh 
'"~ 11 11-ter f in<\ lisation at lower rates resulted in extra ders were expen-
or f R<J.0 · 69 lakh. 
diture o 

The me.t t er wns reported t o t.he Board in September J 974 ; reply ia 

·tcd (April 1075). 
AIVlll 

(cl) The Stor es Procur ement Circle, Lucknow, placed orders for 

000 pre-stressed cement concrete poles on n Ja ipur firm r.t. the rntc 
•O, I d" f . h . I d" of Rs.I50 per pole e:xc u mg re1g t, msurancc, oa mg and unloading 

h es The poles were not i.nsprcted before despa tch and in thrl'C c arg · 
divisions the loss on account of sub-standard suppli<'s was ns follows:-

Nnme of Division Numb<'r Number Numbc'T LOll8 at 
a llotted rccciv<'cl damaged the rate 

of Rs.150 
per pole 
(Rupm 
j.4 lakha) 

Electricity l\foi11L<'11J\11 CO Div i - 2,000 1 936 663 0 .98 

sion, Ghazipur 

Rural E lectrif ication Division, Not a vni· 3,981 248 0 .3'7 

Azamgurh lalile 

Rural Electrification Division, 5,000 l,90.t 296 0.44 

l31111ia 

Total l .79 

f of the The extent of the further breakages during and after erec ion 
poles has not yet b een a.sccrta ined and the loss on this account not calculated, 
thou h · . n· · · 0 Auungarb) .s m one division only (Rura l E lectrificahon ivisio • 

Junior Enginorra ha d report,oo 302 broken poles. 
In El t . . . •h o nsiguments des-

ec rtc1ty Muintcno nee Division, Ghu z1pur, • 0 0 . 
ii~ch erl in F obruary 1974 anrl March 1974 were ta ken delivery of lll May 

. C.·lll76-1i 
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I
. Jr and the Divis irn bad to pnv demurr 

nd Od b r 19H r cspe<' in . • n11~ 
a o e f &~ 0 (il lakli. The suppl}ing firm r efused -

d wharfage d1nrges o · · b ..., l() 
nn ~d I u thr j!'rounds tJiat t. e uamage rertifiC'at 
replaee ilie damnl!I.' IX' rs 0 ~ b d '-'~ 

. · tl :Railmivs 11nd that t. e amage hnd occurr 
were not cbtamed from ir · . et! 

. . " nt the station for a long iune. 
due ~o the pole~ r cn U1UllI'i:-

(.t} T'lleft of Jramformm 

Tl 
• • f 1 ·~ dur to theft of t;rnttsformers through which ei1er,,,, 

1e ex.en• o o."' . . .,;: 
is supplied to the St.alefpriv11 te tube-wells during the five years ending 

19i3-H was :is indirated below :-

Year Number ef Dl'pricnte<l 
traM(Qrmcr~ value of tranR· 

Number of 
th rft, cases in 

whi<'h inves­
iigations 

were rrmplete<l 

Amount <'f 
loss written 

vff stolen f \lrmers 
stolen 

(R11ixe& in 
lakh8) 

J 969-70 837 20 .83 

1970-71 (i3 18 .58 
1971 -72 1,037 27 .98 
1972-73 U7 24 .21 
1973-74 1,004 33 .!\9 

Total 4,263 1,25 .19 

JO 

3 

13 

(R·upees in 
lakhs) 

0 .08 
0 .06 

O·U 

(5) Thtft of 0011diutors 

The e ent of loss du<> to theft f d t . during ti f' · (• con uc ors (marnly copprr conductors) 
tc ive years Pndhig 1073-74 was 118 follows :-

Year ~umber of Depr<K'i11ted 
value of 
conductors 

Number of 
theft cases in 
which i.nves­

tigal ions 
were Ct•mplc t ed 

Amount of 
Joss written 

off 

J 069-70 
1070-71 

1971 -72 

1972-73 
L973-7( 

Total 

theft. cases 

61 ~ 

51)4 

900 

263 

stolen 

(Riipees in 
lakllsJ 

16 .2( 

I I .26 

19 .5 

<l .55 
4 .75 

26 

5 

(Ritpee.~ in 
lair/is) 
0 .22 
0.09 

~ .. 
, Js .:iS--·---- - - --
----

31 
0 .31 

~--
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,.,,011isotton 
~nrt.S O•:t • a· . . l 

(8) ""' gnttlsation comprisC'~ 1Vls1ona stores and sllb-<iivil!iohal 
stores or ... 

fl1r. ml st(\l'<'S which are under the control ofD1VlS1onal Engineers and 
_,1cJ seet1~ 

1 
Engu· leer s r espectivf'ly. 'Mnter ia ls purchased against orders 

p·VJS1ona O . . 
sob· 1 h Oentml Stores Procitremcnt rgnnisat1on are received directly 

ed by t e 
pfAO dh·· isio1U\ I stores. 
in tJ1e 

1111l11t of st.ores (7) ,, 
Jue 01 stores h eld a t the end of each of the five years ending 

l'he va 
7, were na follows :-

1973· • 

19G9-70 l970-71 1971-72 1972-73 1973-74 

(R"Upeea in crorea) 

C&pit.al stores (for 10 .77 13 .71 20 .86 24 .85 

specific projects) 
Qt her stores ( iu 21 .17 20.86 27 .82 33 .40 33.55 

maintenance di · 

'•isiol\S) ----
Toi al 21 .17 31 .63 41 .53 54 .26 58 .~0 

- -- -
The break-up of "oth e r stores" iu mnintennncc divisions into revenue 

stores and capital stores was not ava i.lable. 

The value of imported st.ores included in the above figures, break-up 
of the value of stores ba.sed on age and value for each item, cost of main· 
tenance of stores including establishment charges, costi of conducting phy· 

sical verifica.t1ou, etc., were alao not a.vaila.blc. 

According to the rules of the B oard tho maximum reserve stock limit 

for each division is required to be prescribed nnuunlly by the respe~tive 
Superintending Engfueer ; the limits for the year 1973-74 were not £1.xcd. 
The Board stated (October · 1074) that rese1·ve stock limits for i 973-H 
'Were not fi~ed due to non-finalisation of the stores budget for 1973-74. 

A . · h Id . A rif 
at-aff committee set up by the Board iu its meetmg c tn . ~ 

11174 l d . . k t certain categor1ee 
lll suggested the maximum hnHts stoe or 

of divisions as follows:......; 

(i) Electricity Maintenaooo Divisions 

(ii) Rural Electrification Divisions 

(iii) Electricity T est Div-jaious 

Rs.lo lnkhs 

Rs.30 lakhs 

Rs.S lt\khl 

• 



• 



' 9.2 

. . of stock in sixty 0 ne divisions in the above catc 
The actual holdtn!lJ.974 is indicated in Appendix III. It would b g~I)> 

31st Augu8t h e sc .. 
as on . . tc lint it of Rs.J 0·96 er ores, t e t ota. l hold. ' '' 
that agauist ~h e aggrega Lng ti . 

. . . was Rs 28·21 crores. . 
s~ock in these d1v1a1on.~ · · · 

T l 
. 1 Committee on Power observed in December 1972 'ha 

Thr cc 1111ca • t · 
. . •- . held bv the Boord appeared to be much too high llnd 1.. 

the 1nve.n...,nes • . · "lid 
ted e raanisation of ~he stores set up. The Planning Comm.is . sugges r o o . . . $11Jl1 

dnriug the discussions (DJccmbcr 1973) w1t·h the off1e1a.ls of the S~tt 
Government a.od t.he BJard suggested reduction of inve~tory by Rs.to 
orore3. Proposals for rationalisa.tiou of the stores orgamsa tion had alSo 
been considered by the Board in 1963, 1968, 1969 and 1971. No de<:iai Oil . 

to reorganise tho set up could however, be taken. Meanwhil(', the invcn. 
tory balance increased from Rs.2 1·70 cror cs a.s on 31st !!arch 1970 to 
Rs.58·40 crores as ou 31st March 1974. 

(8) Sgsltm of a«.Cunta 

In J une 1966 the Board had decided to keep t ho init ial accounts of 
stores 11ccording to the commcrciul system by not liiter than t11e beginning 
of 1971-72. Tho stores accounts, however, continue to b e maint.a incd on 
the old publice works system. 

The present system docs not provide for :­

(a) proper grouping of storos, 

(b) miuimum aud m.a.ximurn Li 't r . . · · m1 s 1or ea.ch item of stores a nd the level 
at which replenisluueut action should be taken, 

(c) phyaioa.I verification f t b . 0 sores Y an mdcpondent agency, 
(d) reportit\g to the top ma . . . . . 

of iinportant 1·t 'm f nagement on a select1ve basis the pos1t.1on 
c s o stores hnv' l mg nrge money v&Jue a nd 

(e) categorisation of stores into fast . 
(9) 

0
,_ . . movmg and slow moving i tems. 
"1311!{1 of regt&tera 

(a) Stock regislt'r 

Rogi~tors of stock aro t b 
ber a.ud ?ii 0 6 closed and b I ~rch every ydir D a nnced half yearly in Sepbetn· 
on1 di vi · f · ut stock · 
f' ston or 11\'>re than t en . registers have not b een closed in 
ivc Ydl rs and · yaara, Ill elev d. · . 

info •n fourteen d. · . en 1v1s1ons for more tl11~0 
rnnt100 w.i. . 1v1s1on8 for ?.J 

s ava!lablc in r more thun throe y ea.rs. ! •
0 

espect of eight d' .. 
1v1s1ons. 
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I 
roof stock registers , the extent of losseR/shorto.g if 

n-C 03U Cl!, 

0113to n1 cer tl\ined e-ven wher e the grounrl balanr.es were 'V erified 
t be as ff . 

00
tildJlO ted (Octob ::r 1974) thnt e orts wer e being ma.de to get the 

•111' .IJoMd sta . i.ters of divisions brollght up-to-dut f and l'lOSE>d 
~;10 stock r egi. · 
P,.Jf·YcMIY I els a-ncl pla.nt 

) 11egister of of tools l\Ud plnnt is r equir ed to ho closed each year in 
(b ·sto r o 

~eg1 . to ensure .-
gepteml>er t the tools a nd plnnt issued for use by sub-divisions 

(') thll 1 .
1 

lent to cootra.otors, ctc.,n.re returned without 
rnporari y d' . d ot te 

1 
nda.re ingoodcon 1t1on, a.n . 

ss11rY de ay n . . 
u1i11ece 1 re is n '.> undu e d )lay 111 a.t\Justmeut of shortages/losses 

(ii) that t \ C ' 

if a0Y· k conducted dllring local audit in 197.l-74 reveal~d that in 
Test ch cc s . 
. . Uie registers of tools and plan t were n ot closed for the last 

12 div1s1ons 
sel"eral ~cars. 

I ter-divisio,.al trans/ er of stores 
llO) ~ n storos are tru.nsferred from one division to another, the 
. l~~~ng divis ion issue3 a. n advice or clebitwhich is required to be 

d !p f b th . . d' . . . ti d •Ad and accounted or y e r ecc1-v111g 1v1s1on w1 l ue 
accepw . 
expedition. Advices in r espoot of stores v alumg. R li.24. l B crorcs 
(ymwiso breo.k-up not available with the B oard) were lying unaccepted 

bv tho receiving divisions (Mar ch 1974). I n the absence of such 

i.~csp~nnces, any losses, o n account of n on/shor t delivery were being 

nlt d>brm,in ~blo. The B oard eto.ted (October 1974) that efforts were 

being m~de to analyse and adjust the outstandiogs but the uqadjusted 

balance ha1 increased to Rs. 34 .22 crores as on 31st J anu ary 1975. 

Ill) Shorlagta and un accounted fo r stores materialir 
A test check of ~he stQres a ccounts of the divisions revealed ~he 

following oases of shorta.ga and unaccounted for stores materials. 

?i11.ine of t he J.>oriod A m.ount N ature of discrepancy 
division 

(i) Electricity M· · \ . a1n-
61lance Division 
Bareilly 1 

(Rupee a in lakh&) 

April 1968 l .69 
to 

S eptember 
1969 

N on-accountal of stores 
detected in J une 1969 and 
Octob er 1969. 

Iii) ~loot· 
1-. ricity Ma.in- April 1968 
""11Uncc Di · . 
l\Jlahe.ba. v1s10n, to 

2 .43 S tor es not acaouil~t1ed 9 
fot 

d ct cted in Apr 96 • 

d Ma.roh 1969 





Name of the 
division 

P eriod Amount Na ture of di 
6Cl'e"" 

(Rvpu& 

in la/t:hs) 

, ... 1J~ 

(iN) Eleclricity lliin· Novembrr 
tenance Division, 1969 
Min&pur 

(iv) Electricity 
Tcarlllmis~ion Oons­
truction Dh11ion 
Gor~khpur ' 

s~ptember 
1970 to 
March 1971 

(v) Elrctricit, )Llin- June 1970 
ten11.uce D.i»ision 
Ballia ' 

J .16 

0.62 

0 .26 

6.05 

(vi) El~clririty Main- March 1971 
ten•nce Divi&on 0 . 68 
L&khimplli-Kheri' 

D in o Juue 1972 
to 

No>ember 
1972 

(vii) Electricity Main " -
ten~n·• n· · . . ""'Y 1972 
.__ w rvuuon, 
.:ua ll\gar h 

0.67 

9 .46 

(viii). ~ucknow Ele-
trie1Ly Supply Upt-0 • o. 76 
Undertaking .AogUst 1973 

(i:t) Electrici ty Ma . 
tenance n· . . ID- March I 973 
Azamgarh 'Vl8Jon, to 

August 1073 

1.so 

(:t) Rural Elect ·r 
Cation D' · ~I I · J une ]1)73 
Mathura ivr8lon, 2 .36 

32 .34-l kms. of .\ 
conducto111 &lld • . o. a. ~ 
of 90 lbs.frails t 

7 Drttnbt.' 
to Eleotrici tv ..! a.nsr~rt ' 
C D. · . - •u.a 1 nt 'd 

e 1v1s1on, Gb . ell~~ 
November 1969 llt.•p11r ~ 
n owledged . n ot .~e~. 

Sho_ rtage of mate . 1 d · n a snot· ur10g physical . I~ 
ti on . verifica. 

Snor tage. ~f material 
tected 1n June 197~. de. 

Non -accountal of 1 
received by st.ore k=e~:'. 

Non-aooountal of mat . 1 by 1. erra 
a ine inspect or to 

;h?m Ktores were issued 
urmg April to June 1971). 

Exce~s iss ue of IJ\a.teriols 
?ct ected during test check , 
10 January 1973. 

- Short~g~ of 15,762.Gll 
metric tonnes of coal 
detected in August J 972. 

Shortage of stores det ected 
~uri?g physical veri· 
fication in 1966, 1968, 
1969, 1970 and 1972. 

Shortage of stores h old by 
.12 officials noticed dur­
ing closing of stock r egis· 
tcrain Deoembor 1971 and 
April 1972. 

Material r eceived frolll 
- ~~~;r divisions in June 
f waa not accounted or. 

" 'I Eioctricity Dis­
,Pa tribution Divi­

~on, aornkhpur .. 
l~r) Electrici~y ~'l.m­

ttn1noe D1v1s10n , 
Ganipur 

111"] Eledricity Main ­
tenance Divisio11, 
&hraich 

Petiod Am:>unt 

(Ru-peu in 
laklw) 

Jun9 1073 O .94 

Octob er 0 . 74 
1912 t o 
March 19'73 

August 19'7 3 17 .0'7 
to J o.nu ·uy 
1974 

D acembor 
1969. 

FcbrUl\ry 
1968 to 
D~oemb'lr 
1973. 

1972-73 

Totnl 

0 .64 

2 .:lS 

I .44-

N atu ro of di.'!C?epanoy 

Shortage of stores noticed 
during i1hysical verifica­
tion in April to Jnne 1973. 
Excess i88Ue of materials 
d et ect ed dn.ri ng teat 
check of accounts in 
May 1073. 

Shortag e of materia ls 
detecte1 during t eat check 
of th e r ecords of Central 
S tores . 
Materials r ecoverable from 
official s of the B 'lard. 

Shor tage of stor r s held by 
10 officials deteclei.l in 
August 1973. 

Shortage of storesd etc<'led 
during physical •1crifica· 
t ion and reconciliation of 
ncoounts in J auuury I 971. 

P!) Olliu Jc(icinw:its in stock accou11/a 
II) Cat~gorisation of fast moving and slow moving storrs, their 

lld.i!ication a.nd standardi sation has not b eeu done. 
Iii) The closing ba.la.uec ~I stores in respec t of certuin items in . six 

d;,·. · • R 1 0., ores ns det1\llc<l 1~10 ns showed minus b a lance age;regut1ng s. · ~ er · 
ltlvw:-

Name of Divis ion 

Transmission Survey Division , Moorut 

Obra Tnormal P ower Eleo~riut\I D ivision, Obra 
Obra Thermal C ivil. C onstru ction D ivi!ion 11. Obni 
fllect • ' . · · · Aligarh ric1t y M1u11ten ance D1v1s1on, 
Elect · • · · · Srinagar ric1ly Gcn~rntion D1v 161on, 
F:lect · · . · · Qorakbp111• ric1ty Mu.i11trn n11ce D 1v1s10n, 

T otal 

Amount 
(~ea 
in ~ a.l:h&) 

o·O:I 

14· 20 
2· 119 

38· 94 
9 · 10 

:l7· 26 --1,02·!H --





. b tween the balance shown in t h e divi8j . 

D. remnc1CB e · · d Cltiat (iii) 1sc r the accounts mamtame at th e .,... t~ 

d t
h balances as prr .ooa 

cords an c . nciled. As on 31st March 1974 th 14'1 
t ~ere not reco ' e 81 

headqnar ers · . ti divisonal r ecords amounted to Rs. 6~ 26 Or~ 
I OWll ID 16 • !!tot 

balances as 8 1 hibited in the Boe.rd's accounts. II 
. t "' , ~o 4'0 crores ex agams ,,.,.vo· 

(l 3 ) P/ly8ical f1erificaJion . . 
. ·r· tia of stores is required to b e cond\lctcd one . 

Physical ven 1ca . ctn, 
T h . al Comniittee on l"ower observe:} m D ecember 1 . ycnr The cc n1c f 9,1 

· h . 1 erification procedures were only per unctori]y obser · 
thnt p vs1ca v . • . Vti!, 
The .Atl~inistrative Sta.ff College, Hyderaba d, m their r eport of 1973.71 
bad also ob"crved that there being too many material storage point 
physioal verifica.tin of stores was almost im.possible in . the present ~ 
up. In thciAudit RJport for the year1970·71 ct was mentioned that durin, 
the year J 970-7! out of 113 divisions physical verifico.tiionwas carried au: 
only in 48 divisions. During the year 1073-7• out of 181 divisions pbysilll 
verification was cnrried out in 135 divisions only, and in the rem.ainfog 4! 

divisions the stores wore not phyeicn.lly verified . PJ1ysical verificatio11 ii · 

135 divisions rc,•calcd shor~agcs and cxccssess of R s. I . 62 lakhs and 
Rs. Ii; .gl lakhs respectively. 

( I.{) Surp/ua and obsolete alorea 

Tl10 total storcR valued at Rs.08.(0 cror es ns on 31st March 1974 in· 

eluded 6urpl11s bu t serviceable stores valued a t R s.7.22 crores 1md unst~ 
vfoeablcand osboloto stores valued at Rs.3.61 crorf's . Tho dates on which 
th 9 stores were deolarcd I . . surp us, unserviceable a-nd obsolete wer e not avail· 
able (Ontober 19H) o t f 1 . • 11 0 tie surplus and serviceable stores, it<'m s valu· 
111gRs. l .39crores wereo ll tt d 
l07, . . 0 e to other divisions by the end of Septembrr 

~ a.nd ·lis1nsal of tho · · · 
Act· . rcnittinmg items (Rs.5.69 crores) was awaited. 

ion to dispose of the un . 
consideration of th B ' serviceable and obsolete stores is under the 

c onrd (!\farch J 975). 

( 15) Delay in fooestiuation of ahorl 
It <rgea 

w ~s observed th· , · 
· ' · ,io I'll t'nscs of th f · d is~uoa of stores which · .' e ts, shortai;tes and unavthori 1 

· ca1110 lo light · 
ries or investigations ' prompt action t o hold d etailed enqu•· 
all\ was not tak tJ 
d 

ount11 r oprcscnting the " 
1 

f ('n. In a majority of the oases 11 

a V<lnoe' f a ue o abor t.a . bit 
. .. roll\ the official gcs were shown as 'recovera 

a..,.nd u1i.ri."~ s concerned S h d 10 
are . u,iUsted for undul 

1 
· ur ad·va.nces w er e aJlowe 

given below . y ong ""ri d hitb 
·- r 0 a, a few ins tances of W 

v.ilue of 
IJ\l\,teria.ls 
fou n ci 
abort 

. 'ly Af.,iill­
~lcGtr11J1 · .. 

t. cc Divu11011 , 
tcnan 
~[irt.8 1'11 r 

(:Rupee•) 

El .ct.ricity Main- I ,M,li8! 
~ . :.i r . . 

tw~"!GC Div1s1qu , 
Alig uh 

3. ElcctriGiiy ~ltl.in ­
tenuucc Divis io11 , 
Ght\1,ipur 

t Electric ity D is­
triuu tiou Di vision , 
G>rakhpur 

2 ,:l7 ,763 

84, 223 
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P eriod during 
wbich lhe 
va.!ue of slrt1r-
tages w &s 
booked 1111rler 
r ecoverable 
adva nce 

D 3cvu•.l>c r , 
I ()57 t.o Octo­
ber 1967 

J UllC \ !)0(1 lo 
D .:ceml>w 
11)1 :). 

F ehrnury I !!GS 
t.o D c·crmbcr 
JD7:l 

D~ce1uber 
J 960 

R emarks 

Tht: amou nt is n'f!o­
v cmble fr om 11cven 
officials. Recovery 
iA yet (Much I 975) 
lo be effected. 

The amount is reco­
verable fron\ I a 
officials . R etovery 
is yet (Mirch 1975) 
to be cffcct ecl . 

Th e amoun t ii<recover­
a ulc f1 om l 0 officials. 
uu t of which . 2 bavo 
hceu 1111spendrrl . R r­
cuvery is yet (Afarc~ 
1915) to b e e ffecteCI . 

:M11.teri11l '"alu icg Rs. 
2o,OM9 lms si11ce 
boon 11ccountcd for. 
Th va.lu 0 of the 
rcmait'1ing shortt•ges 
(Rs.G3 ,564) is yet. 
(.Ua rch }97ii) t o be 
recovned fron\ one 
official. 

(IG) De111urrayc and tuhwrfal}e h 
. . ' oUt11ining in the l301~rd, de:>patc 

[n ;u:cordl\llCC with t h e p roccdur u , b t I 0 supplier~ of 11torcs 
d · t •lt: ) 11rc scth Y 1 

1Ctllt\J ll LI'! (11ilt ·, r a ilway r cce1p .i; , c · . e 1111 it ;; of thr Bour<l. 
. . L° tllcll t c011;;1g11e 
Hem11 t hrou<'h Lhcil' ~·1kcr11 to the COii~ J • . , I r the Board by 

. o l b ' Y!l fl(;\I S 11111 1' J 
Dohvery of I he m 1tlcr ia \ :,1 'i 1:1 i• r l'ILHgH ) t tl e bu.11 ke1 s lic.'l'I·· 

. . . ~k · u full p\\' lllf DI o l 
rct1rrng the:,•· J01.;un\onts 11 lter 11\l 1 g ' 1,1 d' rumcnts wer e n ot 

1 73 1 ~the de~pu ( 1 

e\' t:l l'. d uring t hE' y .:a r 19(19-70 t o I .I -
ll A. G.·l lli'.i-la 
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retired in. time from th r b.1 n ~rrs. by many unit.s of th <' B onrd d 
av.lilabilily of fund~. re ulf 1ng 111 ii:1.rn1('1Jf of d cmunug1.: Uo to 

l 
u lld \\·} lln11• 

churgt's amu11 nti11g to Rs.00 .41J uld1s as giveu belc,w :- 1nri B~l 

Year 

A nwunt of 
nigo a nd d~11111r . 

Wharr 
pai d 11l{e 

(R np eo1J i n I 
akh4) 

6· 12 I U69-70 

J970-71 7·9~ 

1971-72 l 2·02 

I 972-i3 

19i3-74 25· 75 

Total li0·49 --The i1Lcr~asc during 1973-7 • . . 
oo11c?rncd llS b·· I -t 11 as ex plarned by t he 

J111g c ue 1na· I t l 
opersting o.ccounts ··ti· ti ny o c el11.y in receipt of 

\\I I IP banks 

Divi n mu.I OfI' lC~IS 

ren\i tt u nces in to their 

$ >IUC of Lill' 11\!Jl'C . . . 
below :- . i111rlr t,1nt c1isra n'lticrd I t Ul'ing 1111 clit ill'e me11 tioned 

(a) Dosp ~tch <lo time . R cu11\'mts could not b . 
t:> S :11'·· . ~ra l Electrif1cat1on Dn•ision Ve g.:i t r: .t1rcd from b a.11kers in 

,p,"rnv•r 1973 d • ur11n11 s1 d · J officer C . uc to non-availub' l' t. f . unng unt10.ry 1973 
· >nseqttci1tl 

1 1 
) o funds ·ti: 11J.kh,) ·'d y, delivery of 79 . wi 1 t he divisiona.l 

COLu not b t k cons1gn ineu t ( 1 . 
p1yme1it f d e a en iu t ime r s va mng Rs. 21 . 30 

0 emurrugc d roni t he R. · 1 . 
during that . . an whnrfogc cha 

11 
ways, res\tl t i11g in 

T
. period. rges a 1u ot1l1ti o t. o R s 2 78 1 kl 
oe nntt . . o . . a is 

e1 iv.i,s r 
aw.ii ted (April 1975; ep:ir ted t o the Board. 

. (b) Da3pa.tch d~u Ill J .1 umi.ry 1974 ; rcvly is 

si :tLcun division8 du . lll t>nts were not ret . 
to II ) ring th ired i11 i· · ll ·avdilabili ty f . c pcrio·J fro rn J ttl\e fro m ba nkers in 
irns del o fo nds C a11u tr y J 97 ' t , . n.ycd resulti , . · l usequcntl y , . 3 o J u ly 1974, duo 
oO Hailwo ng 1n 11~yn • 'C1chve1y f th ys aruou r l ~nt of cl . 0 c con:ii•ri 1111c11ts 

'fuc IJ n ing to R I ·) c111urrugc ·1 o 
197*- Httcr wus r1· s. - . lj~ laklu1 <l . , ud wha rfogc clwrgos 

, reply ·is . ported to ti . ll ur1 ng th i i; P" .· ] 
uwart<'. c.J ( '~ ourd I .... 1 ioc . 

.April 107 -) >Clwcc11 Juh· I !J73 A ' " · • t o ug us• 
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)~riod from J J.ll\l u y l 973 to !\fay 197.t , the I owrng ~o 

l 
ou·i llg.. of funrls, S'>ffi~ dcsp\lCh dO<'Umrnts Cl)U \d not . 

It ·1 b,htY . . b h E oe -~"11 !\ t he b ~nk"rs 111 t 11ne y t. e lect rir ity Tran .. 

0
Jo . d front . . . . . sm1:1s

1
on 

rrt1r<' . 
1 

Div1s1on, Va.r an o.s1. D elo.y 111 t1\ kirg del' , ~ 
gql strncuo1 1 very l>l 
,11d 0011 ts resulted in J.Bymont of demurngE" and whar fa <;e 

·11n 111e11 l d t R 13 32 l 
0 

i-011:11~ (123 consignments v .\ u c a s. . . . a kh!!) Rrnounting to 

,.11;1rg('~ khS d\lr ing t ho.t i1~riod . 
r, t la ii~· ! " ns r ep '.>r ted t o t he D onr d m S"'ptrmb<'r 1974 ; fE"}Jly 1· 8 

f\\sttrr w 
·rnr. 

1 
(April 197 5). 

~·~1 tt'< 

;~11rnal AUriit . . . An i nterm~l t~udit wing was consti tut ed by the Board in Angt•:it 
J7. ., 

1
., Tne au dit wing is headed b y th e Director of In te rnal .audit nnd 

19 • · I . ( 
l
·ons under the contra ot the Member Accounts). The Director of 

func 1 • Internal Audit is ns~i st.r<l b~ thr ee Accomi t.s Officen-one at the head· 
qnart~rs llolkl t1\'0 for the fiehls. The B oard formed six inspection parties 
e;iclt cortsil:lting of Q lll ' S •11ior Accou ntu.11t 1~ ncl t wo Assistant Accountunts. 

Pive p 1rties condu ct t~u di t of revenue receipt s um! e~p:!nditme of the head. 

quarte rs offie1', <·i r C"lt• off it-r·s and di visi<n :i.1 officl':! und one parl y co11d\lcts 
1peciul audit. of ~;11i·h divisinu l \rnits in reRl':!ct vl' w11id1 irreg\lbrit ies of 
s

0
rious nrihu·c arr n~porte1l in 0011\ph\intR re<·eivrd from the l' ub lic or l ho 

depa~tmen tlll offict•r·:;. r>o:;t 1 ~u di t iR conduded by R rgicn'\ l Accounts 

Officers <111d Project A1·co11nts OITiccl'fl. 

In th ~s connection the followi11g i1 '.>i11ts were noticed :-
(i ) Tll<\Scop c 11lHl fonc tiou of intcrn \ l audit htwc not been specified 

hythe Boilrdso for (~ pr i l l !:)7 ii ) . 
The rl.cp 1rtu\cnt was re quir ed tu conJuct uudit of e&ch unit 

once in two yeiu:>1 . D\lri ng t he ywr:; 1972-73 an d l!>i3-H and duri ni 

April-NO\'Ct11l>cr llJ74 ou t of 181,' 2116 a nd :lilS t111i ts, audit of 12, 65 
a.nd 2 · · b f ·1 { uni ts t'c:;pcctivcly W •\S conducted . Tuo uum er o u ni s 
of which <Hldit w.1s cond uc ted includ t·s 1 l units of which special o. udi t 

Was conductC'd uming the peri od from llJ7 :?-73 to No\·embe1· 1974. 

(ii) Infot· 1w~tion r P"'stnl ing the urre11r s of post ixudit "'as not av.\ibb le 

i1 t Bo ·cl' o ) .u " h t·Ml1pi;1rt<'rS ('Dcecmht·r Hl74 · 

0011 .~um . rrs 111wfy.s1s 
18· (I) Oonnecled Load ;>CLle vf rnen}'!J (l ll<l i·evniue vielcl 
Oust . • . r te<l !Md . energy Rold nnd 

ti'\ · Onlt'r -w1l'il' break up of tht' c·onne 11173 H is givon in t.he 
\ 't'nul' earnr d tlur ing the y ea rs 197 1-

7:! to ~ '· 

' Ppt·nuil( Ir . 





I 

• 

JOO 

!~ will be noliced thni ronst1mr1 ll 11nde1 dom"sti <' rnt<' gor) ll>' 

per cenr of the tot.111 conncrteo load purchased p<>wer of n hout 6 
1

1h 14 

the totfll en~rgy~old n.ud rontr ibulf'd I~ to 14 IJ!'I' rent. of l he t p e"rent · ·Otal r QI 

froms&lc of electricity. IndtL~tri1.1l consumers 1\•ith 3R t.o ..id eve
111 per cent I• 

tota l O?OD lcterl load pt1rrhnscd o3 to 60 per cent of the t(!tlil Oft~ enel'<• . ' 
nnd oo~t.ributc>d 42 to ~:l p ir c<'nt.of thr total rev~m1e frot 1 .,y Sold 8~ e ·or · 

Agr:o:illurnl consumrrA, whose lea.is were mostly seaso ii.I . enerr;s , • Wt th 3A ' 

p~t cent a. tl1c to1!1J c )llnect ed load purd111sed J 5 t.o 1 {) I,. ~to ~8 
I

. .l'er cent 
t.otn energy sold and contrib11t cd 22 to 26 ner ce11t of t1 t of the i- • \ C Ota) 

from sale of energy. revenve 

(2) Overi1U rtvem1e c<m~partd to cos/ 

. Energy sol~ (~xcluding free supplies), revenue expr ncfitnre . 
mtercst, depreou1t.1on a.ndgPneral reserve etc ) and o 111' (111C'lucli~. ·1 . VC'ra oss • 
energysodduringtheyears 1{)71-7'>'to 1973 74 . d' L per onitor - - iii·e in ica1ed belc;w . 

Year lJn' t T I ·-J s ota T.>ta.I Overall Ovctall 

( ~lsKoWhld ) revenue e.xp~11tlih1re revenu -i 
• <R11pres tn lrtkh.,) per uru·t co'!t p er unit sold 

!!Old (p dse) 
(pnil!e ) 

197f.72 4;,75 .:!2 1!74-t ."'5 71)!)!1.92 JIJ ,07 l(J.!)8 

1972-13 4790.'.!:J lWt7,!l!l 9SS3.2!l 17 . :) :1 ?0.00 

Overall 
101111 per 

11nit 
(p;i.iae) 

I .91 

2. -l7 

19i3-74 ~309 .68 7998. 20 11305 .76 ·r 1 s. 5 6 2 o. 2 :i 7 . 66 

to yeo.:~ overall 10111 p~r unit of en1rgy sold is I I . ncre.1s n.~ fro m yrar 

Jla11po1M.r 0.,~1 . .... ys1' 
19· (A) (i ) The numb 

the fi ve year s cndi er of I•<lr11ons em lo t l g :ll gtlfirch l!l7t . . . P ) Cc by t.he Bol\rd durinJ: 
• 111 id1ca.ted belo . 

Year 

196!}. 70 

1 !)·;0. 71 

197l -i2 

1972.73 

1973.74 

w .-

Number of reJYuJnr 
0 

employers 

384lf! 

4;6281 

57804. 

61)4;0!1 

73254 

lOl 

f·gnr<'~ are t>:t "lw~iV•' of work-charg•cl empl<>y uo\"e 1 ces and 
'l'b ':i rn1ts tcr -rvlh . ln l !li!l-H , the B oar ct had 1 , ·d 0

11 
' • emp oyed 

rbol·' r';!;~o wo ·k-··h t\l'ge' l empl<•ye .... . 

011 1111 ~r n "'npawer comp ired to the cxpe>ndi t.urc for gen"rnt'o f 
" 1 'rn~ • . . . . i n o (11 

1 
the rev .-inu ' C.\r111ngs 1s tnll1rutC'd in the followiPg . bl . 

. it" f\ l1 • .n r .-
~1~.,tric . 

Instn lied U nits Units sold Gro!!s 
genern ted in and free rev enue 

riipaciLy of 
the Board's the Board's 

stilt ion s stations 
(MK.\Vh) 

(~CW) 

(I) 
(2) (3) 

1971 -72 
I 307. 76 5 980.39 

!n72-i3 J 4 OG. 96 05 60. 70 

)973-74 15 2!l . 24 57 34.60 

1'ota I ex pen!!PS 
(inclnding cost 

r{ power pur­

rhnsed , depnwia -

1hn, iuterest ) 
(Ritpees ,n lrt/:h.~) 

(!l) 

Tote.I stn ff ( exdn ­
dinl! work-chargecl 

est u.blishment. a nd 

persons empluy­
.ed on da ily 
mu stcr roils 

(K umber) 

(7) 

57 ,~04 

GS,~6!l 

7:J ,tu 1 

upply (inclu-

cling power 

purchasetl 

from other 

Stute.<t) 
(MKWh) 

(4) 

4 4SJ>. !l6 

48 O-l. 00 

<13 2:!. 24. 

Gros. r evenue 

vr r 1•mployce 
(Rupet'S) 

(8) 

l ( ,{16f! 

12,:!6.i 

10,0 10 

(Ru·pua in 

lakfla) 

(5) 

67,H.<lio 

83.!H, 99 

79.!l8 .26 

Gross cxpeudi­

ttu·e per 
emplc,yee 

(Rn pees) 

(9) 

t :~ . 148 

13,907 

1 0.~3~ 





a 

• 

·--
J 02 

n is obser1·rd ilw t :-

(a) the c:qwndiiurc per rntj)loyr e wn s 

(b) llie rri•rmir p<-r empl(l.n 'c in 1973-74 was ver.r mur]i lo 

C<imparcd to I 971-72 and I !ii'l 73. 11.nd W~t •s 

(r) wldlc- inln l cxprn~cs durin:r 19i3-74 incrrns<'<I h y Rs 1 .. • . '' I 22 
fnkh~ comp:1rrd to I 9i2-13, the t otnl revcnu1· d l"rrca l<rcl b) R s .:J 99 .,3 '1 . ~n 

• • " 11 )\h ~. 

The inrrcasc in groos expenditure per· employro d111incr l " 73 -
· o " -14 J 

bc'<'/l al.trib11t('(f (April J!l7,I) h_v the l~oard t o i11t:1·ensc· in cm olu 
108 

I I . f k J me111~ 1111• rcg11 11 risation o 1ror ·-r ia1 ged employees. 

(B) :\ 11 am1ly.;i~ of esf.abli ;bme11t expenses in rcln.tion t ti · 
. • o l e u111t8 ~old 

aud &'n1res rt>11dered •lunn" tb l' three ve11 r~ endiug J 973 "J • • o • · - 1 1s g 1 ven IJelow :-

(a) 0tlll'ral~11-llydf l 

~niL~ sent out (f'xrluding rons11mp­
t1on rn 11nxiliuries) ()O\Wh) 

Expe11di turc on staff (inl'fndinn pr -
JlO.rlion uf general est · bJ ... L "" 

0 

R 
a 1;u1me111 ) 

( npees in lakhs) 

Ex1K"11diture on stuff per KWh 
out (pai>&I sent 

(b) Ge1uiratim1-Therw1l 

Units 8eit• 
• 0111, (exc·ludi " . 

tion in .1. Ilg Corlilurnp-
n11x1 mies) (hfK.\\'h) 

F.xpcuuitwe c.n · L "f . . ,, a., (mc:I ct· 
f>.:irt 1011 of "C 

1 
· u mg prq-

( 
o nern est bl ' 

Rupees in lakhs) a rshoif'nt) 

Expend" Mire on sta ff . ' 
out (paise) per KWh S<•n t 

197 J-72 ) 972-73 1973-74 

2271 .0 2704 . 6 J!no .5 

8. 25 13 .32 19.0~ 

0.0-l 0 .05 0.10 

:l:JoS. 7 3-l91 . 3 3393 .6 

885 .9'.l 141 8 .50 

1 . (l 2 .J -l 4. 18 

T11ttrnnl 
crtmb113lio11 

1i111•--
(1l~trfl ·\11di1\!! c·oll !'llllHV-

{d t 1111L (<'.:Cl ' , 
•• 1• ~en . ) (l\fKW h) 

lJO . " li :1n<'~ 
. I 11t1~l 

tit~I JI 

s tuff (inrluding 
n urr on 

jfll( I I esti\\Jlislnnt•nt) 
£.(J f genera 

. II (, 
pr•rtto I kl· <-) • ill ll .. 
(R11prr., 

per KWh sent 
d 'turr o•l stuff 

f.sp<'ll I 
Ol't (p:iisr) 

'ssicm distribuli011 itacludilig 
(dJ Tra11s1111 . 

/
. /'ghling and co11sumers servicing 

pMb 1(. I 

I 
·1s sold j1v·llll1in1? fr <.'<' imvplics Toll• 11 111 , • 

(1fK\\'h) 

EstablislunenL exp<'nditore on staff (in­
eluding proportion uf general cst11\J ­
lishmc11t) (Rupees in la1d1s) 

foead.itu re on stl\ff per KWh aold 

(pa ill1') 

)1)71 -72 1{)72-?:J 11)73.7'( 

2 .ll z .a IL9 

8 .00 JO .G3 27.~:J 

34 .00 40 .2:? 30 .84 

4486 .0 4322 .2 

.I 78 .25 2ti3 ,.\.:; 3G4.31 

0.40 o .55 O.S-i 

I~ is observed th&t expenditure on csttihlishmei.t h11s b een on tbe in· 
trta.>e ei1cl1 year. Tho cost of llStu.blishmeut C.'\jJCnscs per KWh l!<Jld 

i1.1·reas00 by more than JOO vcr cent in }!)i:J-7-l ilS compured to J97l·
72 

aud more than 50 per cent at: compared to J972 -i3. 

llank lrall8flclio11s 

20· (I) Proctdm e 
'l'b. R 1 b · .,9 wiLh 01>v1•rnme11t 

e oard, whi<:h was conducting its uns 1 us inc. ' . 
lltas · t f 0 1w- t)111d of 
. uri!'s npto March }{Hi!) st uYtrd bl\Hkil'lg arrangcmcn 5 0 

it~ tnsh b . . u . 191i!l :From Fr.l•ruury 

1 
usmc!'is with scheduled bl\n"ks from JUny · 1 1 IJ ks 

97~ it t . . . with sd1ed11 e< till . 
'lit. · s urted <'011<l u t·t i11.et itis entiro b1111k1ng business · h .B ·d sh 1uld 
•ne prOf' d o . . due to i e ou• . ' 
1 d c ure pn$r1 ibc<l wa s tha t ull rov<.'nueo tl · cd dr i111rt-
ue ep . h! bv au 1ori» 
Ill ostted in l' lll'r l.) Hl a <:cuunt.s a11d withdr1nvu • , . I fund$ wt·ro 
~la\ f" t s fo.r ,1111c• 1 

tro · 0 firers sht11ilJ I.Jc frum drawi ng uri:oun , 
ll:ircrrc 1 L ffice 

t Y the Buard's headquarters 1' • 
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(2) HfllV!/ 1Ja/a11()(.S 

'l'hc i,11 J11 11rc~ d the B!iard in bonkFfl rf'asurfrs as on 3 1 

th1· ls~t throe years, 11 rt1 irLdi<·atL-<l bdow :- st March du . r1°i 

B.i.lances in ba nks't • . • ! r casunes 
(Rupees in cro1·ea) 

1971 -72 6 .7G 

1972-73 

l()i3-U IQ .03 

The Board hoiruwed Rs.~ .00 crorc8 . 19~1 ~3 d 111 ' -72 R s 15 r·• 
' · ar. r~~.5 .57 crurei! iri 19i'l-7l f ' · · · · )" <'rorrs in • rom schr<luled b· k . 
rar.gmg from 91 rwr cent t g1 ·Ul 

8 
nt . mtercst 

' 1 · • o i per crnt. 
rat11 

(3) Rtcrmriliati<m of br1la1m t 

1'hr bani- and •Tcusnn· acco11nts ~ I 
uc·co1111tR and n<\juslmen~ . d . . iould ho rcco1wilcd with the l3 

I 

s ma c (1u tlni , · oard'• 

5 
cate of affairs. Thi . 

1 
. · u.c<;ounts) Lo exhibit ti · b ·3 \lnS, H>Wrver n t d 1e corrert 

: nksjtrcasurics were shei\\11 in \h ;· n:c onon nd th<' cusl1 bala nces in lbr . 
1\dls made dnrin(l lhe vear f onuts uHer deduct in" the w1·•1 dn 
a fl · rom ~he 0 . · n ' • 1 • 
N re ectc'CI in the pe111n" ca.sh " I nccnunts. ... va u.nc·o und J'eceiph 

21. Other 1~ • ~F•C8 °/ int~rest 
(a) Purdiase. .t "J preBfresstd ~-.,. ,,ient w ncrele poles 

Tcodcr11 for ~u i i" 
were itwitcd . J Pl . of four lakh p t m une 197· res ·ress<'d received late) . i • 2. Thirtv te l reruent concrete pole> 

a.nu OJle ed J Ut rrs w . lnkh poles , ll 01• 24th J ere r ecf'1ved (includiJ•o oue 
. . II ere placed u rte l!li '> 0 .,, f1r1us on wh (Januarv 1973) •. rders for supply of 3 .65 

l kh om orders · on 12 6 Li u poles offcr1'1t li ' . were placed for I u11p er s (inc:: lud'i.Jlg threl' 
charges from W11rk ~ them) l\ I the rate f . GG lukh polrs ugo inst I .10 
per pole. ln lh s to de!!lit1ation ~ Rs.155 per pole p[U$ freiuhl 
De1J1i (' C e 1U~ 11,i 1a , Cllt11natcd t l ,. 

1 

a. euti·aJ a c, ffiudust o Jl' Rs.3· I :Z to }{sA·ti· 
owrst., 1l · I eivernm1:1 t U un Ho11si1"' l"' . . 1.1( c a re · 1 lld er' ~ k· ..,, a (·t or.)· Li111itl'd ~ ~· . 

YI lltl f 4 1 JU{! ) w) 

1 

0 fer (Dcc1.:int, lose t•ffL·r wu i; the thi~ 
tr 19i2) t 1 0 ,.,uppiy 11 1· th e r11 te1

• 
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to H O lakh p oles. R s.163 per pole u pto 1 99 999 ~ up . ' . nl~ P" 
0

: 

160 
I"'' p0'• fo< 2·00 l• kl> . pol" or more. The pol<1 

r- IJol.ld l""' t ry wPro cons1tlered sU1Lablc. Actual supplies against 

ro'if. the fl\<' 0 "" bf , 
1913 

o<tl' " were osi;ruat<'d ot 9,0-00 pol"' only ,nd 
be Jai111~· ed 

1 
procure nwr e poles up t o March 1974. T o meet the 

~1 ~s dettd doorders fot' supply of 1·60 lakh polos were placed on 

1 .ed dcllllln . , j)ICl.it· 

13 

n ffindustan J{ous1ng :Fartory at t.h e rate of R s.163 per pole 

" •rrh 19 o l ' 1'~ d,..;'~"•"· AJ; th• ohoape• rntes (fo< 2 •kh po es and beyond) ofle<ed 
f.o.r· t f{ousing Factory wer o known, snpplv order on Hindutrtan 
b !JindUS &11 • 1 , fac~orY could have been increased to 2 lakh poles (at the rate of 
g()llSiPl! pole) bv r educing the exces::1 qunt1tity (40.000 poles) ordered 

g.s.Ji!O per - . the three firins. lfad t.lns bcel\ done, the Boa.rd could l\Bve saved 

: , .
40 

Jakhs 1tft.er setting <ff the difforei.tial en 40,000 poles. 

The matter was reported t o the B oard in September 1973; reply ii 

118
ited (April 1975). 

(b) Loss of rebate 
According to un a.gr eemont executed in D ecember 19&9 with 

Natiounl Coal D£'vclopuumt Corporation Limited for supply of ungraded 
~I from Singrauli coal field s, a ·1·ebat<i of 2 per cent was admissible 

provided full payment was made within 30 days from the dates of 
receipt of bills. In Centra l P ayment und Accounts Division, Obra alone 

threebil\s a.mountin.g t o R s . 29·5 1 lokhueccivcd ir, January to .June 1973 

could not be pnid within th1·ity days (payments were made after 60 days) 

~om their date of r eceipt due to non -availability of funds with the Divi­

llOU. Rebate of R s.0·59 lakh could n ot, t h cr etore, b e availed of. 

The lll.!l.tter was reported to the Boord in August 1973; reply ill awaied 

(April 1975). 

(c) Avoidable expenditure 
(Oli In DooombN 1970 on ag<'"°'nt fo< ooD"tro•tio• of "'""' 

ma.ted cost : Rs.0·75 lakh) in llarduaganj Power H onse C~lonY. 
"" executed by the Oivil Colll3tructioll D ivisio.u, Aligi\rh Wlth • 

0
ontraot t the wor k w1111 to 

be or. In accordance with th e l.lgreemeu 
completed within threo months from th e date of collllllencement 

of the . . - The work was sub-
Work, which was t o b e fi.:ced by tho DiVJSion. th . '6q,ue l d. · · 1oeated ere , 

+.~ nt y tro.nsfen:e<l (Apr il 11)71) t.o al\Other ivi.s1on J I 11m "<le c<>l\t. Ll , work fl'01n i st u Y • 
~ ractor wu.s request ed t.o comlllence 

10 

~. C.-1976-l' 
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· d 

1 

,, · h ,vns r eported to the B oard in April 1973·, reply 1•9 

Since the rainy season. n. a. n rnav)' set m t. r contractor re> ,. ou 1118t.ter 

Juul' 1911) for pcrnuss1011 to start the work after the . "J Catea ( fJl8 .1 1916)· , . ra ins 311n (Mr1 
rcj<.-c ted uncl tho ron~ractor s se~ru1t.y money (Rs.2,257) · '.rJ1is ·'\ ,..jttd · .1. ,,, of f"'ti<Jht conce8at01' 

T d 
. . I . • wa., f "~, 1•" t1•v ' 

(March J97t). en crs n-ffr agnm 111v1tcc lll t\ ovcmber 1071 orfeit 1'/tl,..crva• . f l d k 
J9i2 but the,sc could not br finalised as tlrn i·atc and in • ~ lfl' t. for transporto.t.JGD 

0 
coa an co c was revised by t.he 

s t end '"'""' ·ght rl\ c 
found t o be higher by lo to 20 per ceut over I.he Pub· I· n r erect ,.q frfl . h ffect from 1st. July 1971. A conce11sion in freight at 

JC rr ork " lilt "qt. e 
ment. schedule of rat t>s. In the meantime the . 8 De11 a.i111'615 n~ for distan co b etween 500 k ilometres 1md l 000 kilo-

' contract •tt I'" • er toll ' ' 
s epartm ·•eq ~OP d""pJ ise p"!rtonn~ up o ,o J ometreewas provided on the (M&y 1972) to execute tile work on the Public Work D or off ... · 11·'9 P t l -'OO k" l 

of rates and to com11letc it within t hree months. l'he Divi' .ent IK'hednJtc ~Jl '

0 

recommended (12th June 1972) to the Superint· ncl . s1ona.1 Off· 111·~r.cps,1r t'l.tion of cod during the s lack sea~on(slack season is defined by 
e mg Eng· ~ o· S work be awarded to tne contrnctor at the rates ff d meer I.hat n rJ t he period from J un e to eptcm,ber ). During the months of 

. . Id b o ere by h. "le J1,!il"·~Y9 as CIBIOO cou not e taken by the Superiutcndina E . im. Ad 911 , 0 Septemb er 1971 , J uly 1972 to September 1972 and J t1ne 1973 
f ·-e ngmeer 0 '· July I " . ~or:gency of ::k anot.her tender was invited (November · Hl7~) grClllnds 1 rnb:!r t 973; l ,34,493 tonnes of cot\ l were received by the power 

' waeawar toonut·hcr cont.ractorforRs.1 ·07lnkhs , and the , to S~p e ( 6 R NoH""J't.n<<of """"""' of thofk•I '""" t . (Fobtu"YID!3~ ''°"" l(.,imput, 84, 40 tonne>), •mput (IS,01' tonn") and 
of "" wotk '"~ •ho ndoy ,.,..,.,

0 

"'"""' . nc 0 ' fo•· •om moootm.,. . jilob•bod (31, 778 tonn,.)· H owcvtt, tho conoo.Uon in ftoigh t •dmi•"blo 
0·32 lakh. m extra. expendituro of Rs. du.ring this period of the year was not a wailed of.T his r esulted in extra 

The matter was reported 
1 

th B . 1 t'""~nditurc of Rs.O. 93 lukh. 
• • . ·O e oard m De b •r 
18 a.waited (April 1975). cem er 1973 i reply 

The c;iscs wer e r ep or ted to t h e B onr d during J une 1912 t o August 

' t9i4; r.1ply is awo.\ited ( April 1975) . 
(d) Shorl aao1mlat o' co 'I pper screap 

In the Electr!city Maintenance ff .. 
L. T. L'.la OoilR we . . 1V1s1on, Jaunpur 332 B T nd 
1969 o re ll!sued from st ock d . . . a 141 

to September 1973 r . unng tJ1 0 periocl from April 
C ior repa 11' of h' r 

opper scrap retrieved f J ans1ormrrs of varioua . b rom t 10 le« ·1s " siza 
y to vary from 4 to S kilogrn " co1 of ono trauformer was stated 

per scrape ted mmes. As against. 2 768 k 
e Less xpec to be retrieved nl • ilograrumes of cop-
1or. rec o y 904 kil loss f R overy ofJ,86<! kilogram ogrammes were accounted 

o s.0.2G lakh ( t mes of copper a tho rat e of R SCFap w orks out to a 
The mutter ·S.14 per kilugramme) 

was reported · 
awaited (April 197 to t.he Boa.rd . A 5). Ui ugust 1974 ; reply i• 

(e) Short accoun1a1 of . 
Estimu.te fi . copper Wire 

line by alum· . or replacement of 66 KV 

f 
1111um codu •- Pat,hr' D o copper w· c"Vr Luok cred.'t f 1

- ehra Dun copper 
0 I lfo to be rec ·I I u the va lu . f . n Y 54 437 kil (; ved from di <l o 76,BlP kHogramille~ 
aud ' ogranim smuntling f . accounted .ti S cs of copper w· o the existing liJ1eB· 
works or. hort r ire were h out to a 

1 
ecovery of .,2 ., • 01vevcr r eceived back · 

o~s of .R , 3 ~ ,.,SJ kil ' ~. ·13 lukha ( ogrammes of copper wire 
at Rs 14 · per kilvgramme). 

(g) Rtmbvai of ooal ash 
Au agrocm:mt dated 29th O ctober 1971 for re moval nn<l sale of coal 

is) o:ceouted by the M .dnten '.l.nco Division, ~foinpuri wilb a firm of Main· 

puri (operative form 1st J anuary 1972 to 3 lst D aoember 1972) provided 

for removal of coal ash from. Mainpuri P ower H ouse on payment to the 

Bmdby the firm at R
3
.13.53 p er hundred cft . Tenders were invited in 

NlVember l 972 for t h is work dul'ing 1973. The offer of auotherfirm of 

lhinpuri for ex ecuting the work on pay-ment of R s.42.91 p er hunch"ed cft. 

"~8 reoomm.ended (March 1973) to the S\lprintcnding Engineer for a1.oep­

tlnce by the Cir cle Purc hase C oinmittoe. No decision was tak en by the 

Parchasc Commit'l(·c t ill 12th M1rch \973. In the meantime, the work 
lt11s cont· d 1lf" h l 973 b'-' the existing cont ractor 

inue t o br donc \lpto3l st 1uarc · " at ti b ti ·e , months r esult rd 
. l e old rates. D .:ihly in finalisi,t ion of tencler Y u e 

m loss f 1 kl 0 re vc1111t• amo unt.ingt0Rs.0. 51 a ' l. : T l in A,i1gus1 19N; reply is 
. he m ·11 tl-r was rt•port ed to the :Bourc 

~'taitcd (April) 1975. 
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I 10 oorl!l.rccl~:J (h} Extra pay11ne11 

d IJ"r d works in sub-structures and super-struotu C?ncrete an 11 1 
• • t es it . 

Ip , Housr (StBgeI) wa sawnrdcdtoa colltractor f Obra Therma o" er . o Cai . 
. i. J9-0g a.tn.ncstimatedcostofRs.36.58 lakhs. Sch d cut tn in Novenwer . . e UI~ 

. 1 d d &xcava tionof17,3Hc.ub1cmr1 r rsofhard rock/ bould of works me u c • . . er. 
I foundatiou insidr eud cuts1de th o rnam power house buiJir,,.. for co umn . . -'ti 

. di I witbiu a J~dof 500 metres with 11 lift of 3 metr<!s (includ· and 1ls sposa ing 
d·ng and stac•king selectively). The contractor 'Was uquird 

1 
its spreK J • o 

use the excavated hord rock/boulders as coarse aggrrgates in the concrrt, 

workforwhicbrecoverywastobernadeat Rs.4 per 100 cubic rnetro. Thi 
contractor disposed of 16,901 cubic metres of hard rock/boulders by l'an y. 

ihg the same to distancesrangil'g between 800 rr eln:s nnd J ,oCO metrea on 

the ground that dumping Epace was not n.vailablc within 500 metres ai 

the sarne was occupied by the plnnt aud equipment m a t crinls of 5x5-0 

:mv power house unit s. Rupees I .53 lakhs had to bo paid c.xtra to the ' 

contractor for carrying the excavated mass heyoud t.hc le:iu uf 50Umetrc
1
. 

Out. of the quantity ex.cal\'ated. l 3,li12 cubic metres of hard rock/boulder1 

were u11ed :is co1Lrse aggregates ill tho concrete work by th e contractor. 

Siinilarly, in the concrete nnd allied works in sub-structures and 

"tructures of Obra Th)rnnl P ower House (Stage I) awarded in November 

l !Mlg lo & firin of Ebwrah at an estimated cost of R s. 37. 52 Ja.khs of similar 

terms and conditions, H , 764 cubi r metres of lrnrd rocl<; boulders were 

carried by the comracto1 between 600 n~etres and 
1 

300 ...... 
1 

• beyond 
. , .,,e r es, i.e., the initial lead of iiOO metres as stipulat d. t i 

. 
0 

in 1e 11greement, because space w1Ls not.ava ila.blci for breaking that -
1 

t 
, i 

1 
o coarse uggrcgatrs for use in con· cret.e work. Out of this l 3 900 b . 

db h ' cu ic met.res of hard rock / boulders were u~o y t e contractor as coarse o r<· . 
Tuittra payment of R 1 1 1 gg g.ite m lhe cement concrete work. 

s. . I ukhs hau Lo be Ill d h 
edra lead. a e to the conf'ructor for t e 

Tne n\at ter was reported to the Boa . -
(A11ri l 1075). id m ~fan· h I 97-t; uply is await ed 
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. ]It on coaJ . d by the Railways from Jre1'J • ( i ht is allowe 
Ii) Si~tas . f 2 per cent in re g k n a single railway receipt. Ins-

oncession o1 · '-""ked in (ul\ ra e o ·ng\e raiJ..way receipt tor 
/I. c a 1s VV" h on a s1 
\971 if the co tiers for despt\tc es urement Circle in D~cem-

JulY t coat supp . d by the Stores Proc ·1 d of by 
1ruetions o ,.ere also issue . the concession was not a~a1 e . 

l terake . three units k on single ra1lwa1 ealllP o ever, in i.ved in full ra es 
1911 . tlO"lf l thecoalwasrece 197-' Theamouni 

bet ~en tboug t 1971 to J am1ary . ·-
1b, 13l1rd e. the period from July R 2 57 \akbs as detailed below. 

eoeipt during . lost amounted to s .. 
r . ht concess1on 
of fre'S 

Unit 

Altl\hl:\ba.d Electric Sl1pp\y 

Undertaking, A\la h abarl 

P eriod of supply 

April l 973 lo 

.J1n·uMY 1974 

July 1971 to 
t and Accounts c~nt.ral l?aymen .Ja.nu lr y 197 4 

Division, Obra 

- fTCight 
paid 

Amount of 
rebate 

admissible 

(Jn lakhs of ruptta) 

o·55 

~)l ·67 1·83 

0·19 

Electricity ~laintc nance Divi ­
sb'l , R l-mpur 

July J !)71 

Jun~ 1973 

t.o 9·.\1 

l ,28·58 
2·57 

Total 

-------- :M:arrh . J u ly 1973 and be lween 
h B oa rd in 

· Tho c:i..aes were r<'port.ed t.o t. e . d (April 1075) , 
I l y i s aW<\ltC 974 ll.t\d Augus t. l 974; rep 

• e f reJllacement (j) Shore rect\pt of c;op-pe.r wir . 
1 

by the :Board or 
11 ere issuel ;i, this process wa 

. t uctions VT d tors an th In October 1970 ins r R rou uc t upon e 
·th A. C. S. . 972 Oousequen 0 £ Copper conductors Wt d of 1 . 

b the en required to be completed Y 





no 

replacement, agnin.st 2 .J4 lakh kilogrn rnmes of copper wire 

85 I kh l-:1,.,.,.,..,mmes were actually accounted for in only l . ll 0.U.Vtj>" 

d . . . n d vide details given bolow :.-­tennnce 1V1S10 ...... , 

Name of the division Copper 
conductor 
r etrievable 

Copper 
conductor 
retrieved 

(Jn kilogrammea) 

Eleclririt.y Maintenance Division, Hardoi 

EJectririty Mai.nlena nee Division, Ghazi­
abd 

Electricity Maint cnnnce 
Jaunpur 

Electricity Maintenance Division, Sult-an­
pur 

Eleckicity ~Iaiuten.a nee Divi11ion, Bu Ilia 

Electricity Maintenn nee Division, La,. 
kh.impur-Kheri 

Elechicity lliintenar.co Division Gh ·. pm , nu 

38,515 

9,236 

46,346 

21,491 

10,235 

4,866 

8,036 

Electricity Maintenance Dm' . . A--
sion, Lll.lllll· 69,390 

ga.rh 

33,815 

o,soa 

42,945 

24,094 

8,000 

3,277 

7,229 

59,823 

Total 2,14,121 1 ,84,989 

4,70() 

3,430 

3,401 

3,403 

2,235 

1,589 

807 

9,567 

29,13!! 

Copper conductors we· i. : .. 
igumg 29 132 k:il 

(at the rate of Rs. 14 per kil ' ogrammf's va luing R s.4 .OB lakhs 
sold by the Board it\ 197'>) ogra~me nt which rate copper w.il'e had been 
oovory h b - reniauted unac 

as een made n h . counted io1'. Neit·h er any re· 
or as r e ponsibilit , I 

These cases w ) or the Joss been fll:ed so f or. 
D ere reported to 

ecembcr l 973; reply is . the Board between August J 972 a nd 
a,va1ted (April 1975). 

In 

(/;) Awidable paymffll of demt1N'age and road lramport c!VJ.rgu 

In accordance with the despatch inst ructions issued by .the Board on 

2nd Afny 1973, a- ronsjgrunent of A.C.S.R. cvnductors (8,110 kms. in 8 drums) 

wns despa.tchod by a firm of J aunpur by ra iJ to R obertsganj railway station 

for the Divisional Officer , Electricity Transmission and Constniction 

DivisiQll, Varanasi. .As arrangement of crane for unloading the ronsign­

ment from the wagons at R obertsganj could not be made from Sahupuri 

railway station by the Divisiona l Officer in t ime (arrn.ngem.en t11 were made 

for subsequent cousignmeuts) the consignment was diverted to another 

railway station (Vyasnagar). Delivery of the consigrunent w ai:i taken on 

4th Jannary 1974 at Vyasnagn.r (wher e crane facility was available) by 

the Sub-d ivisional Officer and the goods wer e tronl:lported buck by routl 

to R obertsgnnj. This r esulted in Q.Vc;idable paynieut of demurrnge at 

Robertsganj (Rs.O .24 la.kb) und transportation charges (Rs.O .03 lakh) from 

Vyasnagnr to R obertsga,11j. 

The matter was r eported to the B oard itA September 1974 ; r eply is 

awaited (April 1975). 

(l) Short reoovery of wpper wnductora 

In a.ccordo.nce with the instructions issued by the Board (Octdber 

1970) for replacement of copper <ronductors with aluminium conductors, 

29,38:! kilometres of a luminium conductors were issued for replacement 

{to be doue departmentally) in th_e Electricity Maintenance Division, .Aligarh 

during January and February 1973. Against this, the r eplaced copper 

conductors were not reoeiv~ back and accounted for in the books of t~e 
Division.. Non-r ecovery of copper conductors (3,370 .kilogrammes), thus, 

resulted in a. loss of Rs.O .54 lakh (at the rate of Rs.16 per kilogramme). 

Similarly, copper oonductors worth R s.4 .69 lakhs were short recovered 

in the Electricity Maintenance Division, MoTadabad during the period 

from Mny 1972 to N ovember 1972. 

d · Sc tember 1973 11.Ild January 
l'he matter was reported to tho Boar Ill P 

1974'; reply is a.waited (.April 1976). 
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(m) Sak of ccpper scrap 

In July l970 tenders for sale of copper scrap (272 .358 tonnes) lrere in. 
. d b the Stores Proeurernent Circle. Out of 21 offers rece· vrtc Y · • l'l'C(j 

the offers of four firms at Rs. 17 .03 J>~r kilogramme for single 1'ire 

and between Rs.16 .21 to Rs.16 .33 per kilogramme for other scrap, Were 
recommended by the Circle (Septe~ber 1970) for acceptance by t h e Board 

As the ter.dcrs could not be finalised within the validity p eriod ( J 5th Se : 
tember 1970) thr parties were requested to extend the validity Gf thet 
offers upto J 9th October 1970 which was agreed to. Tenders could not be 

finalised within this extended va lidity period also. When r equested the 

tenderers ugain extended their validity period up to oth December l970. 

On 3rd Dooeniber 1970 the Board decided_ (without assigning any reason) to 

reject the te11d<>rs. Fresh tenden were invited on 12th August J 971. Out 
of 22 ten'.iers receive<! the highest offer of a. Delhi ium ·for purchasing the 

entire quantity (1,29' t onnes approximately) for Rs.2 ororoe (at the rate ot 
Rs.Iii .64 per kilogramme for single wire, Rs.15 .44 for stranded and Rs.15 .26 

per kilogramme for other type) was recommended (September 1971) by the 
Circle for acceptance by the Board. The Board, however, a.wa.rded the 

contract t-0 a State Gor ernruent Undertaking, viz., U. P . Small lnd111-

triee Oorporation (October 1971) for Rs. l ,83 .17 Jakh111 {even though it had 

not tendered any rate) on the grounds that the requirement• of small 

industries in the State would be best aorved through the agency of U. P. 
Small Industrioa Oorporation. In this connection it may be mentioned that 
t~e U. P. Small Industries Corporation Limited sold out the entire quan· 
t1ty to a Morada.bad firm at Rs.16 per kilogramme. 

Non~acooptanoe of the offer of the Delhi firm (for Ra.2 crore11)
1

thus, 
!'08Ulted m 10118 of revenue of Rs.16.83 lakh11. 

(A ~lho me.tter was reported to the Board in April 1972 • reply is awaited I pn 1975). • 

Jfllr~tion 

CHAPTER JI 

GOVERNl\fE:-.IT COMPAXIES 

SECTION Ill 

. There wore 25 Gompaniea (including 8 Subeidiaries) of Ue Stat-0 22
" t as ou 31st M~rch 1974 e.s against 18 Companies (including G()YOCUlllOll ~ • 0 

. . · s) a s ou 31st March 1973. Out of the 2;> Companies, 22 om-3 Subs•diarie 
. · · 1 d . g 7 Subsidiaries) close their accounts on 31st March and 2 ~n1os (tnc u m 

p · (" olrldiug one Subsidiary) on 30th Septe mber . One Company, Ornpan1es in . . · A ·1 
. U P . .Pa.iwhayat Raj Vitte. ~igam wJ11ch was moorpora~ed m pn 

viz.. 1" d · t -· accounts 011 31st December 1973. Indian Bobbm Oompany 1973 c OS~ I t; I b . 
Limited, which w ont int o voluntary liquidiatioo, ill in t ho process o emg 

wound up. 

'aod f" ·u I result11 23. A synoptic sti~temont showiu~ th_o su'.11ma.ri _m~_no1 
of JO Oornpanies fo r the yoaT I 013-74 is given 111 Appeudrx . 

· · iJ1 am~ars ·-Tho accounts o f t ho following companies ai e · 

(<t ) U. P. Exp:>rt CJrporatiou Limited 

(b) U. P . Bundolkha nd Vi ka'i Oorporatioo 

Limited 

L" ·tod (c) U . P. State Bridge 0 Jrporation rmr 

Year from' which 

accou nts are in 
arre~n 

1973-74 

1 073-74 

107:M 3 
onwurda 

Paid-up r.rip itril 

. . I ~h 16 Companies at the end "d capit a.ls o v e 
24, T ho aggregate of pat -up t · i ~rs of im·estruen t s as on 

3 I khs Par rou "' d of 1973-74 stood at R s.46, 13.5 a · nt Holding Oompany an 
S t Govornrue • 

:Jlst i\I ·.rch 1974 madn by tho ta e . . 0 n panies &re as follows :-
. . ita l ol tl.e 16 OJ Pc1vato l' ~rLios in tho paid-up cap . . 

t t ;j 

ll A. C.· lU75-lo 
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(l&tegory of 
Oompanics 

Number 

}14 

Stato H old ing Prin~f-0 
Gov-ornmcnL Company parties 'rota] 

(Rupeea i'4 l akha) 

Companies fuUy 
owned by State 
Government 

Oompanies O'\l' llCd 

by Holding Oom­

pany 

0o 'llpanies joi11tly 

owned by Holding 
Oompany and by 
private parties 

Tot.al 

14. 

16 

44,35. 76 
44,35.76 

0. 18 
0 . 13 

l ,G2 . IHI j 5 .IJU I ,7i .59 

44,35 . 70 1,62.77 15.00 

25, ProfiJs and dividemL1 

The working results of t l 
~s. 2, 73.35 le.kh'I in 1973-74 as o ie. 16 Companies showed a n ot lo f 

uring t he previous gumst. fl(Jt profit of R ' ss o 
profits ma.do b t year . \Vhile t l:crc was co . s .2 . 71 lak hs earned 
Co . y wo Cornpan ics v· U m rd erable inct·ea se . th 

r pora.tt0n and U p S ' iz. , . P. State I . m e 
decrease in prof't . . m~ II fod ustrice Corn . ndustnal Dc\elopment 

1 s made by r orat1on tJi 
Oorporat ion . rn.. one Company i U ' ere wu. s substantial 

L WO Corup · ' · e., · P Stat A 
pora.tion and U p an;cs, viz. U · 

0 
gi·o-Industrial 

In th' ca.He of . . Suga r Corporatio:1 . p.' State Cement Cor· 
Li . one Compau . Busta.med r. mrtcd tho 01unula.t· 

1 
y, viz. , Moha. s u vstautia l losses. 

'd ive oss (R mma.dabad p pa1 -up capita.I of R 8.4 . I lakhs ) su . oop le 's Tannery 
s.5 .61 lakhs stau1c<l we.s Su . 'l'h · por cen t of 1t ; 

rce Coo1panies <l ·J 
1973-74 whicl1 '·. ec a.rod di ,·iden l 
R.s 46 13 - wor"" out to 0 42 c sa.ggregat ing R 

· ' •03 h1khs of t i · per cent. f 
8

· 
1 

!J . l o l11kl11~ dw·i11g 
bllla,noe of io I f) Co o tlic tota l . surpl us was reta· mpanfos (incl d ' flll>1tJ-up capitul of 

ll\ed in b . ll nig 2 S I ,. . os111ess b _ . • u J111dvu ·ies). 'J'l' e 
.} approp · , . rr1h1 0 11 to rescn ·t'd. 

Rurpl118, dividen.1 <lecl&red, 

Amount 

of 

Amount 
retained 

in 
busineu 

Amount 
of 

dividend 

(R1lpm in lakM) 

u. p. Stat-c Agro-Ind ustrial 

corporation Limited 

a p . small lndustrics Corporat ion 

f.iouted 
o. P. T£1:ctilo Corpora t ion 

47.68 

48 . Si 

78 .68 

Total 

41 .43 6, 2,; 

44.97 :LOO 

G!l.68 9 .00 

19 . 15 

::lix Companies with paid-up capital of Rs.20.58 .29 lakhs !netained 

loss~n t ot.a iling R s.4, l o·72 lakhs of which Re.3,99·01 lakhs pertained to twu 

companie • alone. 

$F.OTION IV 

Ultar Praiclesh S tate b tc1'ustrial Developmenl Corparatf<>n ]Mnilttl 

26. lntrodmclion 
( l ) T he UttaT P ra.desh Stnte Industr inl D~vclopment Corporation 

Limit ed '~a.s incorp orated as a full y owned G <>vernment Company in 
Ua.rch J 961. T he inn in object of the Oompauy is to promote a.nd 

adva.nce th e in tlu strinl d evelopment of t he Slntc. 

P~nct ion8 
(2) The Compa ny is cu rr ently cngngcd in the following act ivit ies :-

(a) D ;velop1nen t. of Indu:1lr ial a rens, . 
(b) Undci-writing of shar es issued by public limited corope.n:e:f 

(c) P rocu r em ent of indu:Mia l licences from tho Governmcn 

I nd ia for sellin" u p joint-serto1
• p rojects, und . d 

' 0 · f lime ·toue dolom1t e an 
(tl) Operation of min es l\nd qu•Hfll'b 

0 
:i ' 

ml\gncsito. 
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Oapil al st r-1i.c'1irc 

(3) The uuth or i1;ed C'apitiil of t.be Comp .iny was in it ia ll 
which W•lS incr ea s~d in 1969· 70 t o R s.l o y R s.5 er crores consistin g of Ore~ 
oquity shares of Rs. l 00 each. l 0 lakh 

Tile p1id-up capital of the Comp.tny (entir ely contri 
State a :>V31'Illl\0llt} was R•.1 98· 73 Jnkh 31 ... buted by tho ' ,. son . st nforch 1974 , 

In a.~diti~n , the C ~mpJ.ny obtaLned loans from the . 
m3nt for finrncmg the fl!!h en~e for d evelopmen t of in<h . t . 1 State Govern. 
a rate of interest of 8 pu cent with l is na areas oarryi1 r e nite of 2t p er cent f ig 
repJ.yment of principal and inter est. Up to 19-3 7 or punctual 
Bs.757· 75 lakhs wer e obt . d . . ' · - 4 , loans aggrrgat' . 

'd am c ' out. ol wh1rh R s 4 28· 00 n g 
repa.1 ; the balance outstnnrli11g on 3 lst 1\£. . h . lakhs were 
lakhs . 11 c l 974 was R s.3, 2!)· 75 

Pinanci<1J posit.ion 

(4; ) The following t ab Ir indi . . 
p.iny nt tlie end of o I f catcs th t> f 111anl'ial position of th e Com· 

ac lo the t hree yon.rs up t o 197!!-74 :-

(I) LiaWiti1 8 

(ll) J.>ui<l-up ca pital 

(b ) R311~rve11 and smplus 

{<;) Borrowing, 

(d) Current liabilitic , . 
provisioni;). 

8 
rncludi1 g 

tll ) A u e1,, 

le) G~os lilock 

(/) Lesa deprcc" , . •acwn 

Tot:d 

1971-72 1912-n 1 97.s.74 

(Rupees in lakhs) 

1 ,98· 73 7,98· 73 7,98· 73 

iO· f !) 79· 08 9!l· o~ 

4 .06· 6!! 3,85· 75 3,21J •75 

1,56-'i() 2 N · l 7 3,01 · 52 

- -- - --- -------
1'1 , 3~ · OJ 14, fl7 · 73 1 5.~ 9· ( ~ 

.. ___ _ --
7 . :! !) 

4:'13 
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11
) Nat fiiod a>'D~3 

(Ill Olpito.l works-in·progreas 

{i) Investments 

(j) Current assets (in~h1ding loans 

a·td adv.:1.nces) 

(rI( ) CJ.pita.I employ 2J 

(IV) N~t worth 

}971-7:? l 9'79-7:l 1973-'74 

(.'Rupe~ in lankhs) 

3·6 l ~· 25 4 .20 

17·93 O·SO o· s2 

51 .00 54· 19 

14:,10·47 lol , 11 · 68 14, 69· 81 

14.32· 01 14.67· 13 15,29· 02 
---

12,58· 32 12.62· 76 12,26· 67 

S,69· 62 8 , 77· 8 1 ~.97· i5 

Non1:-(a) Capita.I employed represents net fixed assets (excluding 

capita.I works-in-progress) plus working capital. 

(b) Net. worth represents pa.id-up capital plus r eserves less intangible 

asset s . 

27. (i) Cash management 
During each of the five yea.rs up to l973-74 the Company received 

the following amotmts from the st~te Government 1\S share capital a nd 
loo.ns for financing its l\Ctivitie3, a s izeable por t io11 o f which was kept in 

call and fix.ed <:eposi ts in I a.nks ns under :-

Year 

1969-70 

1970-7 l 

197L -72 

197:.!- 7 3 

Shllre C\\pit a l 
ri•ised duri " l; 

t ho yoa.r 

Loans to.ken 
during the 

yenr 

( Ru1>eeS in lakhs) 

74 .00 8.5 00 

2,59 . 75 1 .00 

N .UO ~,2 l .00 

1,08 .00 

D epos its with 
banks nt the 
end of eiich 

yeo.r 

2.69 . 11 

,i,2fi 14 

5,68 .92 

4,2:.1 .20 

3,19 .58 

- · 
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The non-utilisation of funds was attributed by the M 
March 197 4 to (i) delay in fl oating of shares by certai .. anageltlent 1 n c .>rnpan· 11 
shares were underwri tten, and (ii) retention of fund •es ~vh0 a to Ile 
commitments. :meet Other 

(ii) Working resulta 

The working results of the Company during the five 
1973-74 were as under :- yea.rs up to 

1969-70 1970-71 1971 -72 1972- 73 

~ i) P .-ofit b 3fore tax 21· 70 33· ;)!) 4ii· ao 49"28 00 · 21 
(ii) 'l'ox provision 7· 43 16· 88 13· 35 17· 85 24· 30 
(iii) l:'cofit after tax 14·27 16· 71 31·95 :} l · 43 35· 91 
(iv) Ounuhtive pto - 15· 9 '.) 30· 60 60· 0!) fi3 · 34: fits (Genera.I R a· n · 25 

serve plm profit 
ca.cried tp B ala.nee 
Sheet) 

The reasons for t h e incrc . . 
ase lll prof1 ts wero stated to b e :-

(a) larger dividends on shares subscribe . . 
(R s. 15· 48 la'khs in 1969_70 R d m t h e assisted companies 
· s.20· 29 lukl · l .., 
1n 1971-72, R s.24'· 81 l kl . 18 m lh0-71 , R s.22•40 Jakhs 

n is in 1972-73 an d R 29· 6 . 
(b) intercsto<\rnedons . 

1 
. s. 6 Ja..kbs m 1973-74), 

. UlpU SC!\p1talkept" . 11 •. 
oommel'cml bank11 (R.:; 11 . 71 1 11 

. 111 ca and hxed d ep osit s with 
R . a,: I S m 1969 70 R 

3.22· 92 la.kbs in 1971 . 72 R 
3 

- ' s. 18· 30 lakhsin 1970-71 , 
in 1973-74), and ' s. l· Oa la k.hs in 1972-73 a.nd R s. 20· 20 Ja lcl1s 

(c) interest r eceived on d f 
sob ~ ( e erred pren\i 

ro,e or devclopm.ent of · l . um, Ol.l land a llotted under t.}1e 
R 18 3 111l us tnal . ( 3 · · 0 lakhs i11 1970-7 l R 

8
. a.teas R .1 t· 71 lakhs in 1969-70, 

1972-73 andRs. 33· 76lakhs ins~9;36-~=)khs in 1971 -72 R s. 15· 89 Jakhsin 
T . 

he bulk of the prof't 
Oll.pital in I d. t !I arc u t.tribn lab I t . 
~o 1 ' c u mg loan capita l kept . o o the t nter t'~ t car11 ed on idle 

oa.n capital wh.ich was ob• . d1n call o.r fixed d ep osits In regard 
•II.Ille for f' . 

rna.noing th o indu s tria l areas 

: ... 

hetne, 
t.ho interest charges on borrowings from tle St ate Gc:.ninrrni 

sC varying between 4 per cent, and 5! per ~nt) were less t} an He 

(r&le . t charged from allottces of industriv.l land on tle deferred Portic:.11 
interes . 
of the premium. 

8 Underwriting of shares 2 . 

(a) In pll.rsuanoe of its objective t}.e Oompany underwrites public 

is.we of aha.res by limited companies mainly to help in mobilisation of re­

sources in tbe priV'ate seotol' for promotiion and cstablis.rment of manu­

facturing units within tJ1e State. 

Since its inception. and upto 3J st March 1974, the Company grantl'd 

underwriting facilit ies to 60 units. In one case preference shares were 
subscribed by the Company by converting &n existing Joan of Rs.20 lakh. 
The total undenvriting commitmellt upto :Mo.rch 1974 wva for Ra.6,32. J 8 
le.khs age.inst whioh the Compauy wu.s ce.llc<l upon to subscribe st.ares of 

the value ofRs.4,58.26 lakhs. Th e total ehare capita.I raised by Uese 11nits 

upto 31st March 1974 wu.a Rs.9U orores. 

The Company has l>een underwriting the shares of only such units 
whoso shu.rn issues hu.d also been iLUde.rwritten by other financiel instit.utio.ns 
such as th o Industrial Finance Co1·poration of India and tie Industrial Deve­
lopment Bank of India and has boon relying on these institutions for 
tinanoiu.l appraisal, techuical sc.rutiny and insptiction of the prospective 
units foT wi.dorwriting of shares. 

(b) The dete.ils of dividonds 1·ecoi,·ed by tho Company from the ussistcd 

\liuts during the thl'oo yell.rs ending 1973-74 arc gfren below :-

Number of assisted units 

Capi tal subscribed by tho 

Company as at. the eud of 

the year {Rllpeos in lu.kh s) 

Di vitlonu rcceivocl during i.ho 

ycu.r ( ~~upees in lakhs) 

1971-72 

1.00 .:W 

1972-73 1973-74. 

9 9 

l ,43 . 00 1,52 · 29 

29 . ti(i 





p 

t~o 

f'lvo itnits in which Rs.!1.f .t5 lakhs \\'Ore snbsorihect 
9 3 

lJy t} 
Co ni>aJI\'" during t he period from 1!)65 to I i. ns a result of 111 l 1 ~ I , , l( Ot"·rif' 

arr1:1ngemonts. Wi'lrf' st.ill in the constructi on Rt.age (1\Ia.Tc h 1975). tng 
wllre dolays in const ruotion works for p9riods v<J.rying from ou 'I'here e to 8<>v 

years. 011 

Tivolvo unit s in w:1ich share capitals ~ggrega.ting Rs.90.41 Io.kh 
~nbscribed by the Company during the per jo<l from l !)63 to 1972 . 

8 
Were . . t ' inter"' 

of tho nndenvntrng aggreemen s. were rnnnina with cumulat· 1 " 's 0 IVO osse 
pllr their lat.est. arailablc ecc:ounl s. 

8 

as 

(G) Control over a.yaisletl u11ita. 

In terms oi the undorw;iting 1~gr.,e111cnl s the (' )ffip~ L d • • . . . J .. ny 1•v. i:.pp)i 
its directors a11d offtc()l'& and, in some c.i.s ·s o[fi'coi·G 0 r. th S nte I • v • " 1 o te.te Go 
m311t as d1roctors on the Boards of all the 11ssistod ur ' t H . vern-

h k 

. . 11 6 • owev.:ir , a. •-, 
o oo rovo\\led tbilt the 110 :i1111cP d il'octorK d · d not w, l • ~ ' 1 regu larly att d 

uumber of Bo.ml rnoet.ings of tbo assist.c•d units. en a 

. According to i11strnctions is11Ued in Sop tombor 197:! . 
dtrechors w<iro rcquiracl t.o 

8111
>

11
. , , f · • the nominee 
t v repor vs a tor ea I B 

the ~isted units ' ro d ' 
0 1 

oard mneting of 
· -' 1~ecLor app '&rs t o hai· , b . 

rep:>rt aft.or any of t ho mcot.ings. i! su nu t t ed tlw }Jre scriucd 

Under the underwriting agroomont 
conduct technioo.I a.nd f ina . 1 . s , t l:e Compo.11y had tho right to 
t nc1a rnsp~ct i ona i " h 

s ·age a.nd a.fter C'.lnunissioning r ' h . < lll lllg t e construction 
· •- or " c units No · a.ss1swd units W•\ S, how;nr;ir · msp)otion of any of the 

· conducted No , 
not c:>nduc~i ng such il1speotio . f i ioasons wc ro ass igned for 
· !l3 or or not ... . 
Ill regarrl to 11uoh inspect ions. prosor1 u mg a r ogu lar procedure 

(d) Di.sposal of shares 

;.;one oi tile sha.roholdin, . 
had purch M,, · gs (eqmty and . ~ a=u 111 terms of v · pi e e rence). which the Oom=Y 
been offered f arious underwr' t · r-
ber 1971 tho or '.'8'le, oxcopti.ng certain trar 1 m g agroements, have so far 

Comru..ny d~:> l rcy for Ml(l/disposnl of 1sfors to promoters. In Ooto· 
i:- a.n it was do 'd such sbar l>y sa.lo of 

8 
h . ci Od that its Ii ·c1 rs was re ' ie we d by the 

uu of its hold" qu i resour c · \'ided that th u1gs as 1vere c s oul<l l>e augmented 
e arnouut SQ quotud a.bo 1 t urns. Th b · receh•ed 0 1 i·o t wi r face valuo pro· 

e s arcs wo Id ou d be ro . 
11.chieved the ob' . u be sold in s . II -11w c11t c<l to fo toh better re· 

J0<:t1 ves fo , . ma lots 0 I • r 1n11('f1 t !l!.: , . 11 .> a f t er t he unit 110.d 
• c.~ · l~ta.n . ce W<li.. gria.11tod . I t lfa5 

. ·121 

'ded t hat ther e should be no tixocl criteri~ in regard to tr.e dispasal 

&ls0de::
1
,

11
d each case would b e decided d epending upoJJ the cirournlltl!.nces . 

ofshar 'ding principle which tho Boo.rd of Directors approved, wns that 

'fh0.:~:ssbould be done only when the r eturn a lready received appear ed 

f.tte •
0 

adequa.te , taking into account tr. o period during which th ore was no 

10 b This pol icy was stated to be inaccordo.nce with tho policy of 
retnrn· . . . . . ~ fjuancia.l inst1tut1ons ID the countr y. 
oi,,er (cl Losses in the wake of underwriting of sha-re11 

(i) Bist Jrnlttatrial Corporation 
The Compo.ny hail sanct ioned in Septcmbu 1964 undowritiflg cf 

shares of B.s. 17 .OS la khs (R s.14 .48 lnkJ1s rquil·Y nn<l Rs.3 .50 lakJ1s prr­

ference) t o Bist Industria l Corpcration Limitf'd, Kichdm (Naini 'ful). 
The unit., which was foTmed wjt.h the ol •jcct of i;ctting up anti oper:it ing 

a sugar mill, made t.he p ub lic iss\1c in Junr 1965 and the Company's lin­

bilil·Y was d e t ermined at R s. l 7 .89 lakhs. 'J'he Cumpuny p11 id appl i<'u li1 n 
money of R s.4 .4.7 lakhs on 9th Aug ust 1965 .and a llotmrnt m r n1 y d 
Rs.4.4.7 Jakh1< on Jst Septembe r , l!l65. A r11rt.l1 er snm of R s.4 .47 la kh !< 

was pa'd ns the first ca ll money , en lOt.h D eci:mber 1965. 'The unit 
cou ld not get its shares enl isted with the apprc.v !'d Sterk ExdrnngPi< ns 

per the prospectus. A suit for rcc·c,very uf t.b r 11 mour.t paid 11k~ with 
intere11t wn11 f iled on th is gr ound b~· the Compan y i.n the D elh i High Court 

in July l 9(lM, which is still pending (l\f1Jl'ch 1975). 'l'be S lat e Gc;vernmr nt , in 
the m eantime, iss ued nu Ordinance 0 11 I2t.11Sept ember1970, ta king c.v<·r the 

undertaking mainly on th e g round of iru;-rdiJ1.11tc deh•y in cu:npktion of tl1e 

project aud com;nencement of prc.duct,ion. In terms ()f Ll• e Act r e­

plac ing the Ordinan ce the Company filC'd i:: nolhor s nit on J5th Mor<'h 1971 
with the District Judge, Na ini TnJ for r ecov <"l'Y of R s. J 7. 07 la khs being 

the shaTe money pllt8 iuter est 11.t 5 pcT cent upto .Fl'lirunry 1971, wh iC'h 

is still pending {Mnrrh l 975). 
The State Government had earlirr giv<'n two lcn11s to this unit and 

aceordiugly recovered Rs. 82 .l 2 h1.khs (pl'in<'ipol plus inter est ) from tho 

tot.a l compensnt.ion of R~.1 ,31 .59 lakhs ]Jay11blo t o it, lt•a,d ng a b11lancc 

of Rs.49 .47 lakhs for dist ribution :11nong:st a ll the rr ed iton i a nd cc ntribn­

torios, inr ludiug the Company. The um ount dne t o th <' sec-11red l\nd 011-

secured rrcdif"ors nf the n nit, howe~·cr , exceed ed th<· ba lunre of com~nsa ­
tion r e1·dV"cd bv it from the Govcrnmt>nt a nd th !! Comp irny's Balance Sheet 

a. • ou 3 l:-;t ~[ar~'.1 197-l :;.hows a conti11ge11t lia.b l ity of R•. 4 .J 7 lo.khs on 

acrouuL of th e fina l <'!I ll money. 

11 A . C. ·1!17~16 
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(ii) Hind A1itn Industriu Limited, Lwk11ow 

The unit was <'!'1.abli8b<'d a t Luckrn.w fer mannfnc·turc f . 
automobile pa rt.>'. In June J!l63 the unit i1:>S11 t'd equity share~ 11

t(r:ift 31 
of R-;. I fi 19 lnkhs and prr fPrrrlC'e :1hare~ of R s.5 .00 Jakhs v th.' vaJ \I\ 
~n underwriting cornmitmc·nt the Ucrnpany':i liability was P., Tn lr1lllb ~t 
m respcd of rquit~· anti Rfl.2 .13 lak1s in r espect of pref ·

6 
.<!{ lakJi~ 

On !lccounl of co11tinued Jos~es the unit was mern"ed w·ith th:ri nee share.' 
Products of fndin Limited, Bombay in 19i 1-i2 ~ nd('r a sd Autu110\,jj' 
gani~alion. Against it~ holdin!! of €quity in the old unit t~mc of rcn~ 
wa~ aUottc-d. rq uity shares of the face value of R s.3 .SG lakh~ 1~ Cclllpanv 
compan.v. Tho C)mpany suITeTcd a loss of J{s.2 .58 Jn khs llR 

11 
the Ile~· 

rnerg1ir. · a rr~11 It l.'f tlie 

'.!9. JI i11i11!1 ar.tfritie.J 

(a) Li1nesloM mines 

I~i _Xovcmber 1962, the <'omJJany ohla.incd from tJ1e St • ~ owuug lease on a total are11. of 2 r,:12 48 . f . ate. Government 
m )['rz 1· t . ,. . acres, o1 quarrnng r 

• J . ,;1pur ' JS net. Quorrying of limest one wos c m • . 1IllC11f1-ne 
~nd hrnest.one wr1s ~11pplif?d to the Dtu ~apnr Steel T'I· rn:nc"ddm l96B-Ot 

rou nrld Steel CompnnY Limited '!'he J't • _a n irn the Tai~ 
from these mi1u>i; was 1;0\\'!'VCJ' n~t f u Jun ~? b~I lin- ci<t.onc cxt rat·lt1l 
plants .. The t'umµa,'1y d<'ci<led t <' o •.t su1 .a e bJ'. Ures~ Lwo stet! 
th ese urnws anrl efforts w . , d o < ntmuc <'(•ntm crcral exploitation r 
I ~68, ortlcrs wrre securc~r;r ;n;O ~Ot~J J.f~·c,~'.l'O frf'~l bu lk nrdcrs. In .Mo~· 
~.eel Plant. Anuthcr ordt'r f 3 ' · · of hmei;t unc from Duri:apur 
In Frbru;_; ry 1!'169. Supplie i~:a·i ~,000 'M. T. wai: obtained from the plan! 
May I Oifl. On tcst.ing in the St.ec~l:!t Jboth th cs~ c,rdcn; were completed in 
to bf' of sub~tandRrd qu· I'' d l Jnnt, t.Jw lunest onr Rnppli.cd was found 

J
· 1de<l I a loV an a. larrrc qua t 't r· h : • all{ rcturnt'd . The'<• . ~ n ·1 .V o t c material was re-
tlus transaction. The c -0!11pan~ ;,uffcrcd a. loss of Rs.1 i i lakhs cn 
C"har,,c• l l · · OMrgncC\ rccovere J t } · . • . . 

• " " 011 l\l rcJe<'ted fimrstonf' h ' . ( ic price mclucl111g freight· 
~r te irn_bscqucntly snpplied L , ti >( ndJust ment from the price of d<Jo­
ri1Sc~nt11 ,u e1l in J!J70 but &d~ ~e Compnny. Extractio11 of Jimost(Jlte was 
duct1on and sak•s of li111(·;:,toneu .t h!' 1.rft-ovcr ·tc.ck cc,ut ir.ucd. The pn . 

Ya 1,· ·· Slll('C mreplio11 wcrP us u nde r :­
')J, 1 t. - O< uc i · u S·"o; V I 

(1\T 'I' "' a 11~ 
l 06t -G5 . . ) (:\l. T .) (lfopee.s "' 
l 965-66 ., I laklts - ' ';j8~ 2 1' 8 I} 2 4-1 
1966-67 20,083 20,CJi/3 '.! :02 
1907-GS 7.'H 700 o . JO 
1908-69 379 · :n9 0 .0!1 

~~~~~;~ 9,5s!J 5S" o .on 
27,3l> 9 - ., 9 •> r.r. 

J97J -72 - 1,.>{ oJ •• IV 

10i2-i4 :.?,4 0-1. 0 :JI 
l9i3-74 7:! 0 .01 

Tl 
• HG o ,tlli 

. i e f o111pa rl\· h · · . tll 
r igh ts of tL • a ~ 11111 ( '.'\' I u O 

LJ6SO minos . ovemb c-r I 'H-1. ) and i~ payinrr · sunrncl<'r<·d the )<'il'' 
o nn anu111:1 l c!N1.d lea.so rout of R s. J 2,60~· 
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J)Olo111ite 111 ;,n~s 
ibl • t · t' f I 1· During tho cxca\ :i. ion opc~a ions o t ·o 1ml'lltOne mines in J 965-66, 

h~ Cornp&nY d isco,·erod depos1~s of dolomite of steel molting gr3ile in 

t b'' Kaji~rahat area. . It obtained lease r i~hts in May J 967. in respect of 
uertr J l S G 

65
1i. 

3
::! a.ores fro:n t 1e ta.to O\'Ornmc11t o·n an annu a.I lease rent of 

~s.J 6 ,6u3 . :Exploitn.tion com.mcncc<l immc<l.iat cly. As pert.he preliminary 

roject est imates the operat.1on of these mines waR assessed to be com­

~ercit\lly viable. For standard quality dolomit-o (dolocbips) the Durga.pur 

steel plant and the Tata Iron and Stool Company Limited were expected 

to be t he nHi.in pmchii.wrs and tho inferior gra.de dolomite, unfit for steel 

plattts. was to I o soU out !\S gr it to the ~tato Public Works Department 

Since I 97 2 ther e has been a ~teep fall in production. The laiit bulk 

order from Lhe Durgapnr Steel Plant for 36.000 M. T .. which was lo be 

completed during July 1972 to J uno Hli3, could be complet-ed only in July 

1974. Thero were a lso la rge scale reject.ions of dolochips by t he Durgapur 
Steel Plant. Product ion , sale11 :md l'Cjections of dolomite since commence­

ment of working of the m ines were a.s under :-

Y P,IH 

1967-(iS 

1968-U9 

1969-70 

l9i0-7 l 

1971-72 

1972-73 

1973-74 

J'l'oduotion 
(M.T.) 

30.923 
36, 190 
23,837 

23, 21;1 

25,04 1 

lS,5 18 

9,923 

Sale 
(.\:LT.) 

30,923 
3.i,299 

23.255 
2L,4H 
21,5:?3 

12,.J6(j 

5,250 

Value Rcjec· 
tious 

(In lakhs of rupee&) 

(i · 33 

8· 08 0· 21 

5· 86 0· 14 

5' 2i o· L3 

5· 02 

3·23 o· 50 

1· 37 (.Not aoi-
!able ) 

Tl
. f ll . "" IC i·o"i ~t ercd in 1 !Ji 2 has IlC rsist e<l and there arc no 
w st oop a ir1 ,.,.. o ' ' · · h . 'I'I 'L'atu Iron and Steel Company J.;1 m1te<l ave 

ordors s rnco "M:av l!l74. 10 
· th v 

1 1 
. c th~rcforo decided not lo g ive e 

d 1 
· ·ncs nm ,..,,,, • • ' 

ove oped their own 11" St I P lant also l.'xprosscd , . d •Q Tho l)urg1\pt1r co · · 
Co1rtpr\ny fH ty long -to11n or cc.· 1.1 . 1 f·ei"htcba.rgesfrom Ghopan 
th . ·d ·sou ll CCOlll\L 0 11g t I <> err 11u\b ility to plaoo Ot <' l . . . ot of presoribod spccifica-

t l 0 c1olom1lu ""'s n 
\.') D 1 q~<\pur 1md i\hlO bocanso 1 

• 1 to buv Chopan t.Lolomitc 
f' ti · t uneco11ouuca • 

t.io1t; ol.hor st.ool p\tmts also Ht 
1 

. • ·tl in ti t•'!l·omhl:r l 974 thnt tbore 

f 
'l 'I :<,·f n•~lfOlllflll t a~~·,~•t [ t I 

Or 11imrla r rraso11 8. 1C1 . t.Lu o 1• of dolomite t.o tho s co 
. l for tho ;;upp ) 

v 1 ~ ll> lik )\iha:>ll o f gutt.rng on"r 

' 
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plant c:tcept in o.n emergency whon supplies from alt-Ornat· 
· · · l\' O '-Ou hel<l up. Toe low vrod11ct1nty at'd irregul o r su riph· po ' t· tees ,,. 

,, s1 ion ·•Ote 
but.ed by the ll:anagllmont in Septemb3r l !lH to la bot " 'bre att , 

tr unrest ·t1. 
1w:lilability of wagons o.n d power cuts. a nd lloll. 

T110 p:es'}nt ca3t o f production of dolochips in t hos . 
• . , . . . e mines w 1 •. t o Hs.1)0 per M.'I. ago.mst the sellmg nr1co of H.s 26· 2- Oi:.llJ! ou~ 

. . ... · o per M.1' • 
~rate &(',counts t o show the workmg resul ts of this activit w. ~o ll(). 

amcd. In September l 974 the :Management r ep o rted t~ ero lltl\in. 
figures of losses to the Boa rd of Directors :- 6 followillg 

Year 

1970-71 
197l-i :.! 
1972-7!1 
1973·74 

Loss 
(R1,pees) 
in lakhs 

} · fi t 
I · 84 
2· 32 
)." f, (l 

O~t of t hree Cl'ushers at. Cbopau , one of en.pa.city 5 M T 
tailed in 19o5 is not being uMd for c ru11h ' J . •. • per hour, in3. 

. . mg c 11ps. It 18 b · 
tna.kmg roiected mater ials suito.ble fo I . emg lt &ed for 
crushers of 5 a nd lO :'Ir T pe 

1 
. r sup~ Y :i.ii grit. The r emaining two 

' •· · r iow ca.p·Lc1t, I 
are WOfk\.ng a.t almost. half of ti . . '. y, pure iascd durfo~ 1906-67 
• , 1611 Cl\pao1ty 11s th · b d' ' 
I.1cs~ crushou ha.vo Olttli,•ed tl10· t 'l' t o1r o ie11 ha.vo Orn.eked 

1r u 1 1 y a n l · t · . · · 
~he minos pro,ierly nor ma.ko r . . < I is 1101thor possible to run 

irm coiunutmen t s iu regard to supplio . 
(c) Idle laliDUr • 

There has boo 
n no producLion of l ' 

ptoduction of do lo1uito I I imes.tono since 1970-71 and the 
• · . l l\S n. ~o been rod· d R 

111gmf1ca.nt reduction iu th l . b . uce . owevcr , there ha'!I been no 
' O U. Our !Itron rth h' 
in 1971 -72 and 13J i11 1972-73 g w ich was 157 in 1970-71, 199 
reduutiot\ in tho a.mount of . . Tho~ has also n ot. Leen any • ubstantial 
om l wages pa.ad t t i 

P ~yaj &s would be O\' idont f o lo l a bourer s and other staff 
11how1ng tho ·t · tom t ho dota.iJs 

pos1 ion of itllo lu.bo 1 ' (RO}Ji\ rato cost ing reoords 
ur 111.vo1l0t boo ..... 

Yenr 11 mu.in.a.med) gh·en below:-

IMS-GO 
l \)1)9· 70 
l !)7Q .7 l 
1971 .72 
1972.73 
1973-74 

Wagcs paid 
(Rupees in lakhs) 

l» tiO 
0 ~.') 

1· 22 
2· 116 

l 97 
l li3 

. to tho docliningproduC'tivity and mounting losst-s year 11fte1 
O\\'J llg:Board of Di rectors docidt•d in Sl'ptomber 1974 :--
tho 

ff
81

' . ·ite offers from r: i(forent part t es w. ll ng to operate the rn · nes 
') tO 1U\ 

{I ·t' the C rn1pl\ny or indop .>ndent ly. and 
I ~I .1 ' 

. int Y 
jO (ii) to ta.kc up with H.e State Govornnwnt tl.e possibili ty of clot'.ling 

111ines. 
thfSC 

y ·ni.I deci:;ion has not (~u,·cmber 1974) boon taken to clo~ down 
1

• i.te tl':ese mines effectfrcly. 
or op:-r 

3o. A.lmora .Magnesite Project 
The Company obta.ined a l icence in December 1963 for putting 11p a 

Je&<l-bnrnt magn osi t e. pla nt in A lmora district with an annual capacity 

of 30,000 M.T. A foasibility r ep ort was obtained for t his project from the 

~l\tion&l Industril\l Developmen t Corporation Limited in ~Iti.y 1965. 
The estimated annua l demand in tho country du.dng l 913-74 for dead-burnt 
magnesite, a refractory ruaturial used in tho mo.nufe.cturc of be.sic r efra.c· 

tories. wa.s. assesseu u.t l. l 9 la.kh M. T. u.go.i n11t whioh t bc production in tl:e 
exist ing units wu.s estimated t o riso to 0.95 lu.kh M. T . In ordt·r to mee t 
the u.nt icipa.ted go.p of 0.24 lu.kh M . T. o.nd t.o prc\·en.t, tt.e 11ced fo r imp ort s. 
this unit was pro1)osed to be t a.k en up nt the es ti mu.ted c•ost of Rs.3. 18.(l(l 
Jakhs. 

Accoruing t o t ho feo.sibility report of t ho No.tione l In<lustrial Develop­
ment C.)rporat ion Li mited , t he plant' cou ld go into commcn:ir,I prod·ucl ion 

i1\ 36 months. In D cc<Hnbe r l 9G7 t ho c1ipito. I cost of U e pro ject we.s 
rovi\lcd upwards lr om 'Rs.31 ~ lak hs to H s.386 lak hs. '['i.e incr el!.sc wn.s 
me.inly d uo to d evaluat io n of tho Rupee 1~11 d rise in the cost of m!!.lcrials 
a.nd la.bour. 

Implementation of the project was, however , commenced i11 1910-71 

after t ho Company bo.d obtained in Ma.rcb 197 l r ov1>,lide.tio.i1 of tt o J:<'1:>nre 
from tho Government of In dia. On the b asis of a coll ii.;bot·ation agreement 
with a. r efractory mu.nufacturing firm a separate company (Almora ~Jag­
nosite Limited) was formed en 27t h August 1071 a s a. subs idiary of tho 
Company . 

In ,January l!l?2 tho project was trnnsferrod to tl.o subsitliuy on its 
obtain inc- certifieato of cornmonoem 0nt. of b 11sinot1s in J u.1m o.ry l 97~ . A finu.J 

p roject 7'oasibility report was prepai:ed by tl:e collnbomlor fir m j n Juno 
1972, according to which tho estimt<.tl.'d Ot1pi l u.I oo tis Rs.2.:>0 lakhs for 

a. rod11cod iirod u(' tion capacit.y of 3 0,000 '.\I.1'. por annum . T ho sutLing up of 





t 2G 

.NTDC 

Cost of production per M. 1'. (in RupPes) 288 

3
0,000 

A1·orage sale price per M. T. (in Rupees) 374 390 

38,400 

Gross profit per M. T. (in Rupees) ~ I 86 uoo 
n Augnst I 974 the Board of n· t 11 f II . irec .ors l·avo 1: 0 

0 owmg deta ils of prod t' ' .owever wo l· uc 1011 cost and sale . ' r •€>cl out t 
production of 30.000 M T price based on tJi I <' 

1

, . . .o ta.rgcttcd 

. otal cost of prouction of packed 
and bagged material. 

R s . 746 p or 'l.­n.1. . T. 

E~"P~cted selling price 
Profit .margin R s.818 per MT 

T11e Ji.rst kiln s tarted .Rs. 72 . . 
upto 8th"bctobd production on 25th A ' J p er M. T. 
k ' er J9U, when . pr1 1974 and . 

dn. During t' . . production was st continued 
produced. Dnen~ ~::1od about 1,800 M.'£ . o f de:~~:: fo.r repairs to the 

h:imer urchcs fa ' J d quent p ower failure and I rut magnesite wa.s 
d ifficult .Aho ite prematurely ma.king cons' t vo tage fluctuations the 

. . . u 800 !IT f is ent good I . ' 
plied to the oollab . . o magnesite (3- qua ity production 

d I 
orator fi rru . t " wagou load ) 

an t ic remairJinrr 31 .ou of ti: is only 4 s were sup-
197.t t•rn b:iy.J rs ;e~axwe.gon ~oads were rejected wagon loads were accepted 

about 40 per cent o~ :,a tb~1r apecificat io11s as ~ s Su?sequently in Aug ust 
at the dcliverv s1·to " die rejected JUaterial ' '' I pec1al case and a ccepted 
b ·~11 at ti I · ..1. 1e re · · v sorting out bu . lt~ oacLing point at K m11.1n111g material lying 

rn1u11bnrnt J athgoda · 31 D ~ umps at the m JS to be sah ·aged 
. evci{tpme1 t .r . cost of tli e s u . . 

(A) T' ~ , 1 01 nid11.stri.a [ . u sid rary Con!plU1\ 
nc Coni a! ('(J.~ 

inrlus l1 · 
1 

p11.n.i· t<larteu · iu nrl'as t m l 91iJ -6·) 
tria l ,1,,t i 11 J>oknti1tf •ruw >-, u Rc·h< tnC' 

1 •1f v.trious .· g 1 h P<illllR with . cif cl.t-veJ, .pment of 
i'17.1·s t o , a \ ' J('\I" 1 

c n t re1ir e1 o 
prov iding indHf' · 

r a tl'>l wilh bu sic iuer.; at 1 c· tenp 
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l 
r<' of e~t r rnn I r onds, storm -water drn ins and . tr t•C .11 power d1str·h r 

,1frt•• I 1·1ncl llt !\elect ed places is aequired by the St t I u .1tn 
t 'l' ic ' . L · . . . ' a e Government 
btirS· 

1 
provision i'I of t,he and .A cqu1R1.1.1on Art 'tiu.l t . f 

I 

r 1 1e ' ' rans encd t th 
11111 r . n t }tc I o\lowing t erm s :- o e 

• .nil) 0 
r,,1tlr· • n . th" 

( ) 
the C'1mpany WI WI ffi three yearR of the d t f . n f aeo ~~~oo 

I 
rid uevclop the FIB IUC or the purpose of ind11strial r tlif a ' . . . ar eas, ao:ange 

" t f roads a nd other ut1hty services 11nd give the 1 t 

1

,if-ou o . . . . . P u s on lease to 
". d p3 rt-ic·~ for establishing mclustnal unit.A, 
tllil' (11) the Company will pny to the State Government surh sums of 

" for t.h e la.nd as may be decided by t.h e Collector u-·lcr th .. 

0

w 1ie: . • • uu e provisions 

of the Land Acq ll 1s1t1on Act. , 1894., 
(c) if the Company fails to develop any portion or the land within 

the sp:?cificd period or refuse.s to offer the developed plots to entrcprenuers, 
the State G;>'; ern.ment may d eclare tho transfer of unutiliscd land as null 
and "'oirl 11nd such port.ion of la nd will revt>rt back to the Government, and 

(d) the period of lease is 90 years . 
(B .) the a llotment of plots is mucle by the Ccmp1rny t o entr epre· 

0

ucrs on 90 ycurs lea se on 'n.s is where is' b asis and th e lcvdling and 

sit.r clcvelopme n.t is t o b e undertaken by the a llottees at their own expcn.~e. 
Each a llotte~ has to make two typos of payment, viz., :-

(i) t~ lease r ent u.t a rhit ra·te of R s. 100 per year per arrc dur­

ing t.l\e first thirty years, at the rate of R s.150 during the ne:ocL thirty 

yeal'S ar.cl at Rs .225 during the last t.hirty yrors of the lease period. and 

(ii) '" premium of which 10 per cent is paya.ble on allotment 
1incl t.he remaiuing 90 per cent in eight equa l yearly i.nsl.abtHnta (the first 
in">t.almrn t. falling due on the expiry of two years from allotment) ";th 

int.ore3t a t n p :!t' cent per annum on tho unpaid balance of premium. 
Interest rate has since b een raised t,o 13! per cent witlu.\ rebate of 3 per 
cent to 5 per cen.t depending on the a rea where the p lots are located. 

Sh\mp duty , r egi.
5
tration charges and legal expenses are to be borne by Uw 

nliottce\J. 
(iii) Upto December 1973, allotment of plots iu the industrial 

areas wa s made on first com e first served basis. In Janrnu·y 1974 the 
Compa ny d ecided that in the fast dcvelc.ping areas, 4.0 pei· cent of tho 
lnnd a llolments in fut.uro sh ou lcl b 0 m1\dt' on th<' k :-;is cf l' igher priority 

fo\' lhc: f,ill\,wing types of a ppli<·nr.l >1 :­

(ri) Those h olding letters or intent 
r 

r rgi:.;tcr ecl wit h th <' 

D. C. T . D . 
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1 • to t.rnnsfrr 
(bl Titos<' wis.11 11<: 

ind1111tr ia J nni t s 1 )otlily r 
r07r, 

t,J1er Sl ~ f1 s. 
0 

1 
d rt ruruu"" an industrial unit b ut t -

(r,) Tlto6" a. rt"a : . ..,.. uc1ng h 8 Ott. 

""C uf land. 
" (d) Elec~ronir fndust.ries. 

{f ) Units leading to import subs titution or production or 

clc(encc/expnrt orirut eel items. . 
(f) g

3
giurering grad111.1les a nd ex -scrv1ccrnen . 

{q) Anclflary indusiricH. 

(h) Units to whom term Joa.ns J1ave a lready b een sanction1~1 
by rccoµni1wd ri1wnrial institutions. 

The po8itioa of acqu il>ition of land, development of areas, allot­
mmt of plots nnd C()millf! np <1f Uw in<lustriu l units upto March 197v . 0 IS 

~ho1m in Appendix VI. 

(i\') Ourini; ah .int I :l y ei\rs of th o wot·king o f the scheme, in. 

dustrics have been c~tablishcd on about 17 per cent of th e p lolM 
allottccl , a. mojor portion of the invest rrwnt of R.s. 8 · :l5 crorcs on 
ncquisiLiou 1mcl lkvcloprnc·nt of land up f o 3I 1.1t Mardi 1!); 4 }ias 

rcnltlinrd idle. Tiu· i-Jow progrCf!s iu the utilisn Lion c>f p lots in 
i 11du~tri 1tl an·u~ was ut t riliuLt·d uy the i'lfanngrmr nt in N ovcmbcr 1974 

tn tho un~at isl<1 ctory position of power 11upply, shurtilge in supply of 
1wmcnt nn<l of ot her building nmtcrinls i..n thr S ta le a nd the entreprenuers 
bci1w by and Jurire 111• ·v1·u· " t I f J · · · · · :'.' . . "' · " mg o ml\ rn res l m vcstmcmts uwlndmg 
uµdiLi unal mwslments in units on wJiirh consf.r11rtio11 had a lr1•ndy 

st11ried, in the ah~eike of any ns11urn11cc from thr Sta.t e Goverrun cnl 
nnrl the St.ate Elt•ctririt>· B I , 1. J ' oarc rcgarc ui.g power supply. Credit squeeze 
liy the R!C'servc Bank r -r. a· 'w . ' 
" .. 0 ul Ill llS st.at.cci t o lie 1111other fa ctor· The 
mu1111gcmcut 1tls<1 s lated !hot . 1 
O
f 

1
·ndu•t · 

1 
no t ime )OUnd programme for d evelopment 

· ~ rm ureas c0 u Id " b f' , . 
the I d . . e ixcd bccituse of inher ent. d elays 1n 

au acqu1s1tion pr()('rcdings . d· • 
agencies CJf Stale G ai\ mvoh'Cm"ut o f a n umbg,· of 
developmPnt: . ovcmrnent and local bodies in the ovem ll process of 

(f') The ir\llu~tr inl nrta sr·hemc . . 
auva11red hr f.Jw St.at G ll! fmancetl Clltirelr out of tJ1e loans 

. · e <1vcriunent i r . . . · 
lllflJ\t of industrinl areas . 

11 
• ur aequ1s1t1on of J,111d and d evelop-

! In w tat <> th s 01111~. of whic·h <\U ll lUo unt f n .. ' e lllf P Go\·r rnmc·ut p-nu ted term 
Mnrrh 1974: 0 ... ...,.3·;l() crort> , ,. · 31 ' · 'a out ,,tnndmg as on · s 

1!9 

Tho Cumpa ny had spent a tota l amount of Rs.8 ·33 crureH. (after de­

ducting the va luo of materia l ut site) upto 31st March J 974 on tlus schem e 

g
o.ill.::!t which it had r eceived premium nmotmting t u Rs.2· 5-0 crorcs. The 

L\ t • th C m-
b aJa.nce amount of R s. 5·83 crorcs js shown aR a t'l1JTent a ssc JD e o 

pany's balance sheet us on that da t e. Th e a ccoun t11 do no~ sho: . . tlt: 
Lolal cost uf the lan<l lcuse<l out nn<l the t otul value of the pr rmmm uga uis 
which the leases huve been. granted. It could n ot bf· vcrific>d whether tL c 
v i\lue of tho current assets shown in the balance sl1eei (R1:1.5 · 83 croJ·ea) 
ropresoutcd th e pt'emium va lue of the la11d sti ll to be allot ted plu,, the 

proruiurn d ue (including overdue premhuu) on a llot t ed h1.nd. 

Some features of 1he scheme area-wise are described below : 

(i) At Gornkhp11r, 187 ·G7 acres of land was t a ken possession of, but 
d11e to rei!istance from the loca l residents, only 63 ant.-s could be d eveloped. 
Jn April 1974 th e State Government stated that the Company was consi­
dering giving up the remaining land to avoid la rge sca le litigat.ion. F or 
reason not kept on record, conCCSl!ional terms of puyment of prPni.ium 
wero n.llowed by the Company treating l.he djstrict as " badcward", 
tlt0ugh Gornkhp11r was not lis ted as n back.ward dis trict by the State 
Government nor has th e Company ta ken a gen eral deci1:1ion to a llow 
concc;isiona.I terms iu b L\Ckward areas. 

(ii) In the ind ustrial ar eu at Naini, out of 777 acres of fond, only 550 
L~cres could b e d eveloped due to unsuitability of tho land for for develop­
ment and th e n eed for a green b elt. 

(iii) A t th e i11dustr il1l urea a t Hardwnr, out of 104 acres of land taken 
possession of, only 55 acres could be developed as the land was hilly 

and r ocky. 

(iv) Rupees 17 · 50 lnkhs spent on electrifici\tio11 wore n ot tu kw iutu 
•tccount while ca lculating the premium in resp ect of the Ghaziabad 

indust.r ia l areu. Simi.larly, in l' espcct of industrial area at Naini interest 

on ca pit11. l for t h o cow;1t ruction period was provided for two years instead 

of four years. To s(lt uff these underestimates and also the losses in s low­

moving indnstriul 11r r l\>1, tho r11te of premiu m w er e l'nhancccl by R s.2 
por sq1111l'c yard in r espect of plot:! ·~ t C:haziabad and K nnpur and by 

R r. l per SCfUl\l"<' yn rrl at I,uckn ow from 14t.h October 1071. C:nvcr1unen t 
'tat.cd i u April I !'174 that f ix ing the mtrs 1of fo st_-moving 1lrcus ir. sudl 

a crm11n<·i· a,., t u makl· good (he los:;rs iu ~low -movrn.g ,1rc11il was und er 

ll A. C. ·l\175-17 

l 
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·t f tho low rate of premium fixed for induN . ·d t1·on In i;mi c 0 "~1'1 ;11 
cons1 era · .,., B illy a. sufficient number of entre1>rcuurea areas at N!Uni and are ' " 'crt: 
not attracted t·o those areas. 

. . ll v cuvisag('d that t·hc i;chcmo of d cvclo pme1tt r (v) It was ongnui - · . b · " '
1 . . 1 . , u ld run on "no profit. no loss as1s as a. sepai· t each mdustrrn area " o . . . u. c 

d I iint of premium of plots m each mdust.r1al urea w scheme an t te amo . . , na 
to be determined nccordingJy. This was r~v~ewed by the Managernent it\ 

b ]
n
79 d 1·t was decided that fox mg of rates of pTCmn1m Cll 'n N ovem er " - an . . . . . o 

profit no loss' basis should be rPstricted t.o md1vid11~) mdu~trm.1 areas, bllt 
. 1 Id b 1·ed to the nel r eturn from all the mdustnal area

8 
taken 1t.s 10u e npp 1 ' . . . 

together. Separate accounts of t11 e actual cost of plots m each llldustrial 

a r ea .were not a.vailaLlc becau se, as stated by the Manage1nent in No. 
vember 1974, tJ1e work still remained to b e completed pratticaJly mi 

every area and t~ correct picture of the cost would emerge 01.1.ly afLcr the 
entire work on an aren. had ber·n ('ompletcd. The l\Innagement also stated 
that it would not lie possiLle to p redict t.11 e gnin or clcficit on each area . 
Sillce the development of llll industrial al' ea is a. continuous process With 

additions of uew areas from time to time, it wo1dd n ot b e possible, in 
view ot the above decision, to work out in the forescon blc future whether 
the soheme of industria 1 areas a11 a whole is ruuning at a profit or loss or 
on 'no pr<.ofit no loss' bu sis. No assessment, based on ncf.ua l and further 
estimated expe11ditu1·e and cost analysis, of fhe working results of tlic 
scheme has been made {April l 975) 

(vi) In the standard lease dee<l a time limit is spec>ificd wit-bin 

which the work 01 seH ing up the industrial unit should commence uu<l a lso 
be completed in all respects. If t.h e lessee fails to do this within the 
specified p<'riod (or wiLhin the periods of extension allow ed) and/or 
fa ils to pay the amounts <Jf premium togeth er \\ith int.cr est and tbe lease 
rent in time, the Company has a right to r e-enter upon the prciniscs and 

forfeit all moneys paid by the lessee and recover tl-e unpaid arrears 
with intere~t at the rate of 9 pe>r cent. 'fhis condition was 

1
·elaxed by 

t.be Company ilt April l 072 wh<'n it was decided that only 20 pC'r cent cf 
the total premium be forfeited and the bla.nce if an,· b e refunded or 

.adjusted towards lhc a llotment of new plvt s. ' . ' 

Thoro has been lu<'k vf promptnp · iit ina kin.., r e«u'' <'ri e& frum the 
defu ultcrs an<[ in lak· '" I I · . ~ . It 11

-ti egu action aga 111st. th em with the rei:u that sums aggrE:ga1ing n ~ •. ,6 I kl . I cs 
~ .1:\ s .v.,. ·" a is were due froni vurions esst' 
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'.l·Ia.rch 1974 on acco\1nt of unpaid dues of premium d '.\l st ., . . . . an 5 0
n · er industrial area-wise details (yea:r-wise break-ui) Was -• ~ est l.\S p . n,,., 

111~cr ) given bf'low ·-·111blc . 
~\'1)1 

J1iLJ ust.ri11.l 
;irCll 

Ghnzinbad 

LncknoW 

Kain\ 

Bareilly 

Gorokhpm· 

S11ndilla 

Ffordwor 

Sahibabnd 

Toi.al 

Number 
of 

Amount 
of 

dcf1tultera premium 
due 

Arnount 
of 

interest 
duo 

(R'UtJee& in laklta) 
250 13.44 14.81> 

26 1.89 2.15 

12 I.28 1.57 

4. 0.22 0. 21 

3 0. 06 0. 17 

1 0. 55 0 ,83 

10 0.20 0,33 

44 7 .77 8 ,H 

3;30 25.4 L 28.95 

Total 
amount 

due 

28.33 

i.04 

2.85 

o. it9 

0. 23 

I .38 

0, 53 

16. 51 

54,36 

Nurnbcrof 
defaulters 
to whom 

noticewaa 
issued 

12 

1 

19 

41 

. e the right ol r e-entry (by forfeiture Since the inrept1on of the schem h been enforced .in 73 cases 
:vment of dues as . f e-ol len.se} on account of non-pa_,-- ''.Ih e was however, no case o r 

(53 cases in 1971 and 20 cases m · k the \lnit or to comp · 1072} er ' ' lete 
Patry on. account of fa1 ure 0 0 ·1 t c mmcnce wor on 

it witllln the agreed period. . . t f the State as baok-
d 1 cd 36 disLr1c s o . S JJ (vi i) The State Government has cc ar d t~kings viz., U. P. ma 

t aud its un er . ' . . nade special \vard ureas . The Governmen . . l Corporat10n ' • 
d U P F1nanc1~ • those · Li 'led an · · b set '1p Ul Industries Oorpo.rat1on mi . 

1 
tritd units to e lib 

1

_ 
. for t.he iu< us i11m and ern 

i;("h om cs and gave concessions . . the rates of prem . backward rliH-
. . f u bsichsmg . 

1 
1Te11 s 111 tl1stri r ts. The question o 8 ·udusrtJ11 t b r -1972 bnt no 

· · lit ions for 1 • ~ 
0
vcm c lstl\g oth et terms a nd eon< f Directors in -

t . ed b . the Board o ·1 \975). r1cts was <'onsider Y , ter (Apn 
· the 1mh decision has been taken rn 
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The Comp&ny decic!ed in Ootober 1970, in consultation With 
St&t6Governmmt that some of the indnstrial projects sponsored by it lr th• 

be in the)":>int seei:,r. In order tot>xplore and <'xomin~ the p ot en ti 1 f~Uld a l(·)d 
for jonit aeotor projects, tbeoomp11J1y, at the same time, set up a cotn . 11 

comisting of the Ohair.n:vm of the Company, its :Man aging Direc tor &n~tteo 
Direotor of Industries. ThUi commit.tee hn.s not , however , m et so far (~the 
embcrl974'). Another comitteeconaisting of the Managing D ir ect or 

0
" · 

Hanagin,g Director of Pradeshiya Industria.l Investrn£nt Corpora.;_the 
t he D irector of InduatriM, a.nd an industrialist of K anpur (al so a l» . icn, 

C •rector 
o the Comp my) was constituted by the B oard of Directors on 10th B 
t.:?~ber 1973 to ""':ilve a poticy for a.pplying to the Governmen t of lndi ep . 

new letteu of intent and licences. Thi s committee does not seem to ~for 
,ult regulady. Proposals for sett.mg up joint sect or proJ· ects ..... have 

.. ere, O'llV 
ever, hbn up fo1 consideration on an ad hoc basis from time to tJ · 
ini~ t ' f th Ch . . m e at the 

a 1ve o e &lrm&ll/Manegir g Director after con&ult a t ir.n 'th 
cerned off' ~th c 1 ' Wl C<:11 toera .... e entra and Sta~e Governments. There -
tematic 1 · f was no sys P a.nmng or easibility studies before Belection of th · -
deciding fdctor b · h • e pro]ects the 
d . emg t e prospe-cts of obtRining a licence under th ' 

1 11striea DJvel<>pp:lent and ~lation Act It e n-
p:elminary fea.sibility studies would b . d wa~ cont cU\pla ted that the 
collaborators in the . . .. e un erta en by the prosp ective 

]Om., ventures. 

The Complny after selection of a · t . 
bins a letter of in t;ent f; '"h G proJec considered to be viable ob-
. rom - e ov-'rnru.ent of I d ' d , 

t111ea in the press invit" 
1
. . n ia. a.n thereafter adver· 

h mg app 1oat1ons fr o • 
Olrinthe fieldandab"l't t . II\ en.repreneurs with know· 
I 1 1 Y o mvest the · 

t. te projoot1. The feaai.bil't r equ ir ed funds for setting up 
nUned and a •eleotion ia ~d:e~t:h aubm.itted by the applicants are exa­
then considered in consuitatio.n ~ er steps for setting up t h e Unit are 

The et&nd&r Wlth the collaborators. 
d terms for ,.L~ ... 1,· • . 

neura in joint ,..,,h • r- 1c1pat1on of the priv·tte t 
""'""'1 proJects incJ d • · Se<' or cn·trcpre-

(a) ~he • d . u e the followil"g :-
• tn uatr1al unit would b 

reg1ak.-ed in the Stat,f' eownedby a public lirnifed cornpany 
(b) the regist ered ; . 

would b I 0 fice of the 
e 0 cated 1'n th c< mpnny nn il tl1 o 

o State .(lroch1ct1on unit 
(c) t ho Company ' 

25 per cent would bo t:~uldb subsc1·ibc 26 pe1· <'cnt 
en y the II 

co it horatol'R f•r 
of thC' s]\nrc cap ita.), 
Uie>ir assocja.tes and 

. ~ 9 per cent W38 to h e offered to the · public for -'L.....,, · 
' Jll ng • aUJ.1.,..,~ lp· 

bcrelllM ·ther pJ.rty wished to dispo1e of all Of' any of the share11 
1
.0a. 1£ 

0 1 
ty would have the first right of r efusal, ' 

tt LhElT p'\r 
ib& 0 t in cases wh e re know-how was to be lll\"""ted' from 

J) e~ep . r • 
( he colln.borator would provide the technical :know-how and 

a1iro&d• t hnical services including preparation of the deta1led ptojt'ct 

other t~or wnioh they ware to b e paid .. fixed am'.JUnt in instabl\enh 
rtP'rt, urring roy.\lty calculated on the net sale pr<X'et>ds, and 
,Z-P a. rec 

e) the prelimin ary expenses would b l shared equally betwt'm the 
( y and the colla.boutors. 

0001p&D 
The table b elow lists out the various pro~t.s which wer e t.pprond by 

the GJ~arnment of India a.nd for which letteTs of inttnt yere obtained 

to 31st March 1974. up 

.Na.me of the prQject 
Ca.pita\ 

investment 
~.'J>te.! 
in crorea) 

l'rint ing ma.ch in3ry 

Gra.phites electrodes pro­
ject& 

Swoter s 
Safety razor blades 
S~eel billets 
a. L. S . L'vrnp Project. 
Light Com.m.ercie.l Ve-

hides 
~ylon Fila.m.ent Yarn 

Project 
R,3[factories for J hB.nsi 

S .60 

8.00 

3 .75 

4 .00 
s .oo 
1.00 

10 .00 

19.00 

1>.00 

Oa paci t.y per 
annum. 

Letter of int.ent/ 
date of approTal 
by the Government 
of India 

MO 
3,000 

machines 8th Januvy l 1>71 

M.T.8 . 22nd February 197) 
Anndes 

6,0-00 M. T . S. 
elll<'ttotl~s 

24,000 22nd llay 1971 

600 TI\illionM llth June 1971 

1,00,000 ?!:LT. 28th June 197L 

7.50 TI\illion 7th February I 97~ 

20,0-00 12th April rnn 

2,100 M.T. 26th July 1972 

'50,000 M.T. 28th Ot-tohcr 1972 

Writing a.nd \Printing lSO .00 l ,00,000 M .T . 29th November 197!? 

P<~per Project 
M.T . 12th April 1973 

C.1ustic S od '\. Project 10 .00 3~ .ooo 
2nd May 197:\ 

'!'. V. R 2oeiver s ~ts o .ao 5,000 
28t h J am1ary l P74 

Rifractories fox' Mirzapur l .85 25,000 M.T. 
2\st Mar ch 1974 

Synthetio D etergent (for 2'.00 10,000 M.T. 

ea.stern r egion) 30th }[&rc.h 1074 

ficooter tyros and tubes i .ao !S,00,000 

l 
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Tile i)osition in r egard to the~<' projC'c t H is giv<'n h C' low :­

(i) Printina mechmery ~ject 

The agr<'ed locat.ion of tl1e p ro.ject is n t. Unnno n nd rol labor a t iol 

g•1nentswithafirmofKanp11rhavebeenfino lis<'d. The eollnb 
1 0 11·11n . 

. . orat 0 r 11 . 
obtain techmcal know-how from Wcst -C errn(l ny . The collabo t · '\\>111 

1 a 10 11 
ment WO.S signed Oll 10th 8 -'ptcmbcr 1973 bul the foreicrn tc ~ . agree:. 

o c unictd 
sulta.ncy a.greemcnt has n?t be1rn finali sl•d so fa1• (Jul 

1 
_ <'on. 

c:>mp9.ny, tliz., I.>riutiug l\[achiues (Indi11) Limjted was in y 9
7a). ~ 

• • corpora.tcd 
;$Qth No~ember l 9i3 wi t h an author ised capital of R s. 150 lakhs 0 n 
letter of intent contemplated annual production (,If 640 ..,,.. h ' · 'l'ftc 
. ...ac mca of th 

•l1ffercnt type11 (300 plntcs press, 300 cylinder 11'\llchines and 40 · tC'c 
ff . Slllgle col 

o set machmes).Produet ion of 300 cylinder machin es on) . 0 Ur 
b . l d y is, howe-v 

emg P a.nne for the pres:mt. The const ruction of tl f er, 
le actory build' 

has not commenced. a.nd the reqtiisite plant and n\a.chine1·y n t lllg 

far (M,i.y 1975). The Company has contributed .Rs 3 19 l okhordered so 
. I . . . . • a. s a s sh 

capi ta to meet the 1n1ttal expenses against Rs 3 06 l kb are 
h LI b . . . a s contribut db 

t e_co a :>ri\torf1rm. The presen texpcctitt ion ii! tha.ttb . . e. Y 
production in October 1977 . eunit will go into 

(ii} 1' ritinq .Jnd p rintinr paper p roj ect 

Besides the Company, two other firms have also b een 
of intont by the Oovcrnm.cnt of I d ' I . · grnnted lctlere 
S n 1a. or eettwg up si ·1 . . 

tate. The Com.pan" assessed ·n "'t I 1 nu ar nn1ts m the 
" 1 a arc1 973 that· 

units act ually came up t i e 1 in case the two other 
. . • ' re wou d not b e ff' · 

the third urut proposed to he os'-bl' l b su JC1ent raw material for 
.... IS ICd y it. . 

(iii ) CaU8tic soda project 

Collaboration offers were . ' ted . 
This is a power intenMive in1dnv1t in May 1973 and twelve firms applied. 
b th U p us ry. Arrangeru t f Y e · · State E le<:tri c't l3 e~ s or supply of po1l·er 

It tha • y oard have not b 
su t there tas been no . een finalised with the re-

t progress Ul the • . 
m.en s and establishment of th . )Omt colloboratt ion arrange· 

e uni t (May i 970). 

(iv) T . V . receiver set · pro;ect 
It wa11 decided Ly th C 

ject to th ri e om1iany in Oct b 
Ind. . e " ectron ic11 Co11>orat io L ' . o er 1974 t o h ·ansfor this pro· 

ustrial Inv t n im1ted ( ,_ . . 
further i es mo11t Corporation of t;t a SU us1d1ary of Prades)iiya 

mplEim.cntat ion . tar 11-ad<'Bh ) ou tJ1oir requ<'st ,for 
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L· S. lamps proje<it 

(\') (}. l ai ion arrang<'ments were finali et>d with a firm of Delhi in 
colla 1or ' . . 

or 1973. The firm had originally quoted a technical know-how 

Octob 0 3 Iakhs for a. pfant of 12 rnillio11 G . L .B. lamps capacity but in 
feo of ~.s . . 

1974 au increa S-Od fee of R s.6 lakJ,s wa s dt-mar1ded : a compromise 
JoUO ' . . 

ffected at R s.5 la.khs under the d 1rect1on of tl:e State Government. 
was o • . 

~ecution of the pr oject "'"Jll start after the new Oomnany has betn }'be c.- r-

rcgistcrecl. 

(vi) Steel billets project 

The Compauy ontorod into collaboration arruugements wH·h a fi rm of 

Muzuffamaga r fo1· setting up tl.o 11rojcct at Ballia. Tl e constrnctio11 of 

t.Jrn factory building was to comrr.enc;e in January 1974. TJ:e industry i.e 

1.owor intensi ve i·equiring about 50 )l'W uninterrupted power supply. 

When the matter wu.s r eferred to the State Go\"ernment in November I 973 

no 1i.ssura.nce u.bout regular power supply could be obtained . H cweYer, 

t he Company considered tho a.lten1ativo to run only two electric furnac~·s 

of 12 M. T. capacity each with 15 Jif\V power . Even this reduced p<>wtr 

load was not guaranteed by t.lrn State Electricity Boa.rd and the collabo· 

re.tors stopped taking any active interest in the imp lementation of tt.e. 

project. The company could not submit application for import lfrence 

for ca.11ital goods wh ich according to the terms of tJ-.e letter of inleut, 

should ha.ve h)6u submitt ed by June 1974. 

'J'hc r cmu.ining projects ha,·e uot made much J-eadway. Thus t.he 
Oompany's efforts to &<1t up industi-ies iu tho joiu t .sector have not made 
any i 111pact so fa.r (May 1075). In only on e case a com puny has been re­
gist.e red but cyoo this unit has not obtained a certificate of commence· 
ment of busines.s. In no case has con.struction woik commenced or pltmt 

and equipmont been ordered. 

3;s, A ccountina proc:e1l1ue cma intcniol owlit 

Tho Qompi~ny li u.~ not so fa r lM~y 1975) iutroduC:d ~ny i11l lln~al 
. . , , C ny \ 'l~ti u.\so not 111-opan'1\ any Accounting Mam1al defm· 11\Hltt.. l hti ump11 . . . 

. · \ t ' , 11 l ro.p<m~ibilit ie11 of tl e Tun<. 11i; wrngi;, b1 aucl tit" 
ing t ho J1111cl 1ont< , <" i c Ra c . .. 

1 
ff

. I l for c :..c:n :i:oi11g l•ffed tY(' f manc11.1\ contra . 
U.lld 0 JCl•r b .U.l ( -
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SJWTION v 

SL UUar Pro.duh Pa¥vatiya Vikaa Nigam. Limited 

In order to promo~ and advance the dcvelopmmt of tho hill 
tJJe Utll6r Pradesh Parvatiya Vikas Nigam Limited was inoorporat ar"aa, 

30th Ma.rob 1971. The main objects of tl:;o Company are to (i) d "d on 
. .. • ovclop 

t ourist trade and rndm1try, (n )encourage sale of' egetables, fniits etc 
. . d t . I , ., and 

(iii) promote and advance the eco11om1c, m us na and agric ulture) dc' e-
loprnent of the regio1L 

(a) Piu/,;age mr acheTM 

The Company decided in April J 971 to conduct p ackage tours t o 1{ 

nath and Badrinath st-arting from Rishikesh during H e follcwing S1J edar. 

(I 97 l ) to encourage tourism in the hill areas. The fooilities t o be pro:;rrer 
to the pilgrims/tourists included transport. accommode.t ion cot ~ed , ~ <•rmg 
sight IJl:ICUJg. etc. On t he basis of a feasib ility report prennred by t i C ' 

. r- .e on1• 
pany, expenditure. of Rs.250 per paseengcr for combined tour t o K ed 

. arnnt)1 
a nd Badrwatb and R s.J 50 per pall.Senger for Be.drinath alone was a.ntfoipeted 
Against this t he Company fixed the rates of R s.265 and R s J 60 >v> • . · 1-~ r passen-
ger for comb1J1cd tour to Kl'darnath and Badriuath and for tour to Badri-

nath respectively. Assuming that the tours would be economically viable, 

the Oompany 11pe11t Rs. l.19 lakhs on pay and allowances (Rs.4o,aoo), 
tra~rt (Hs.27,600), accommodation and catering (Rs.40,300) and sigl.t 

fleeJJJg, oto. (Rs.I0,800). Conducted tours wore started on 1st June 1971 
~~ wore ubandoned after seven days (7th J une 1971) J:eause of bl\d con­

d ition of roads and road breaches duo to rains. R eceipts in conduct.ing 
the tours amounted to Re.40 700 only '.I'J 1 . 
M ' · 10 oss was attributed by t.ho 

anl~t~o. mout to late start of t ho conducted tours and unfavourable weatJ.er 
oonc 1 1011s. 

(b) Sck111c for salo of appl~ 

'rho Company decided (A r·1 1 
und fixod a ta t ,. P 1 972) to under take marke tiJJg of ap1>lf'B 

rge ior annual sale at 5UO . 
In Jaly J 97-> tho C . . qumt ul1< (va lue R s. J 0.00 JakJii;). 

- ornpany ontMc-d i lt 
Agricultural Dcvelo 1 0 811 agrN·ment with Ma l urasJdrB 

pinent and FertT . Pr . . . 
Ilon1h1'y to act as ugent ~ . 1 IS<'r omo1J011 CoiJ>orat ion Liunh'd, 
\ s or rrfarl :saJo of a 1 . 

- J111les wore• requirc·d t 1 . PP l'I< m tho .Bombay/P oona arcn. 0 
) 0 tia.111\port f'd t n b I 

B orn bay and P oona . 0 .00111 uy for f!t.orago a11d salo s 
1~eoord111g to roqu . . - ~ 

(July l!li:?) by the An .,
0 

llCUl<'ll!b Au ugrer:mont f' .xrcult•u 
~ 0, Bombay st · 1 . . 1P11 af od paymo11t of a oomnus.s1°11 
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h 
agents who were required t o !!end to tl:e Company statf'· 

t) tot e 
(llpl'r cen Jes (quantity and value) every ~k. Aspertheagrerment 

flle11t·s of sato be graded into three varieties, viz., Royal Delicious, Golden 

•PPle5 ':'ere .
11 

three grades 'A' 'B ' and 'C ', by the Company beforo t heir 
d F&Jrner i 

l)Jl wh in boxes. 

deSJ>" 
011 

receipt of the first consignment, MA.FOO reported to the 

riy 011 9th August 1972 tha t tho apples Mint were not accor· 

a~rni: grade and unfit for storing in cold st-Orage and U.ai sales were being 
diugd at! of degraded qual ity due to Jess demand. The Company was asked 
w• e 
to depute its representative for spot duty. Again on 14th Allguat 1972 

M.AfCO int imated that the apples sent were 80ur, rotten, and 

fungus infected and henoe these were being sold below Rs.2 

per Kg. The company was advised not to despatoh further 

oonsignmenta. By that time apples costing R11.9·65 la.kl1s had alre£dy 

been despatched and Rs. 6·34 la.khs tad been spent on trans­

pcrtation (Rs. 3·19 lakhs), establishment (Rs. 1·'0 lakhs), cold storage 
oharges (Rs. 0·95 lakh) and other miscellaneous expenees (Rs. 0.80 la.kb 
inoluding commission of Rs. 0·42 lakh). The apples conld, however, be 

sold for Rs. 6 ·25 Jakhs only resulting in a Joss of Ra. 9.74 lakhs. In J an­
uar y 1973 the General Manager who inV'estigat.ed the lo81!, found that the 

apples received by tbo agents upto 19th August 1972 were not kept in 
cold storage (due t o delay in commiSBioning of their coJd storage a t Poona 
with the r esult that the apples had become rotten and unfit for sale. 
R esp onsibility for tho Joss of Re.9· 74lakhe could not be fixed on tl1e agents 
(MA]'OO, Bombay) in the absence of a ny penal olauae in tho agreement. 
The draft agreement was not vetted by the Law Department or by t~e 
Finanoe Manager, before finalisation in J u ly 1972. In January 1975 it 
was stated by QoV'ernment that the cue was under arbitration. 

(c) Abandonment of appla procs88ing pwjsal 

In September 1971 the Oompany dooidod to set up an apple processing 
lant in hill aroas for mnnufaoturo of apple cider and ap.ple 

p t" The Management, accordingly, requosted (Ootober 1971) tte 
pee in.\ F d Teohnologioal Rosearob Inst itute, :Bango.loro for 
Contra 100 h. k . o. foasibi\it,y roport and puid Rs.10,000 for t is wor . 
prepo.ring d. to the foosibi lity rep<>rl rcetiived on 14th 
(M 10711) Aooor ing tl 

ay " · t osed to be manufactured wore not PoPL ar 
J une 1972. tho produo s prop 

ll A. G.-1976-18 
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. l<l bll necsMry boforo }lTO<luc-

. publicity won . 
. tie country and oxtC'nsi'l"'O . 1 b . In addition to applo c1dor 
m i ommrrma as1s. . 
tion could be taken up on c d tum brandy would • ha,·o t o bo 

. I brai1dy an p . 
other products like npp e . d . J ly 1072 to oetablteJ1 t.ho pro-

0 any decide ill u 
manufactured. The omp 13 05 JakJis in collaboration with tlJO 

·1.a1 cost of Rs. · • 
cessing plant at a cnpi t 'on Limited. Tl.o pro1cct was 

A,.,.. I dust.rial Corpora ·1 ' 
U. P. State ·-&·0 • 

11 tl 0 advice of tho St.ate Government 
d d (August l 073) on 1 

however, ab&n ouo : ~ bl 'shd by tho U. P. Agro·Industrinl 
· ·1 laut 1rns brmg 081:a 1 · 

as a s1rn1 sr P . here it had already got an applo con-
e t ' L'mited at Haldwant w 

orpor& ion 1 
.' 

1 
to take up manufacture of applo brandy. 

centrate plant and it was a so · 
The expenditure of Rs .1 0,000 was unfruitful. 

~ ·t stat«! by the Government that the sugges-
In January 197.> 1 was 

t'o of the Plunning Commission for manufacture plum brandy, apple 
~r:ndy and Vodka were under tho considerat.ion of tho Company. 

U. P . State Cemenl Oorporatiot1 .Limited 

35. (a) Collapse of a shed 
On 22nd Auguiit 1971 , the fabricated steel stn1cture OYet U .o kiJns 

of the Vickers plant of the Government Cement Factory, Ohurk, 

oollapsed. The Factory remained closed for 143 days for removal of 

debris (expenditure incurred thereon being Rs.O· 25 lakh) and . erection 
of a new shed (cost Rs.2 · 25 lakl\s). The closure resulted in loss of 
production of 47538 tonnes of cement clinker (at the a'V'ei:'age daily 

production of 665 tonnes) valued at Rs.35· 18 Jakhe. An Enquiry 

Oommittee, consisting of t he Deputy Director and the Chief Engineer 

of the Factory and the Chief Engineer of the Government Cement 
Factory, Dalla set up by the management in August 1971, held (April 

1972) "the collapse of the shed was due to eccentric accumulation of clinker 

dust blo111'll out through the chimney along with hot gases from t he kilns, 

which had not been regularly cleaned from. t he roof of t~e shed by t he 
staff (~ept separngely at an expenditure of Rs. O· 25 lakh annually) for 
eome time before t his collapase". It held one officia l and eight labourers 

respon.sbile for the mishap and recommended departmental action 8 ainst 
them. The official has been warn d d th . 1 g 

by stoppage of two i11orement8• 
e an e !llg it labourers wero puniRI cd 

(b} Exira payment of ta:e 

Sales tax is payahle on Oio 1. " . 
as tho amount of .· .pure .i.se pi ice which h!ls b con dofincd 

cons1dnat1011 11aid/payable by a porson for tl10 
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purche.so of u.11~. goods cxch1<lir·g. e.rr.~ng ot l er ti irgs. He ccst of 
froiglit or deln cry w}.en such cc~t 1s H'JJ8n?.tely rl e.rged. Govern· 

nif'nt Oomc11t Factory, Chruk, e rcgistt'.ed dc·&ler ur.der tic Cent ral and 

sta.t.e sales tu.x. Jaws, co~)~ not, ho\\ ever , cl:a rge railway freigl:.t iiepu.rot-ely 
in t he L>il ls (included it in f.o .r . de11t iuaticn pr're) on iele of cement 
ma.do uudor rat-0 contra.ct with D. 0 . S. & D., even tf.ollgh instruction for 

charging freight separately in tl.c bilh1 t lld e.ltrady ~n issued by tte 

v. o. s. & D . in Apri l J 970. Consequently th• Factory wM a~<1es.<>ed 

to sales tn.x (State ancl Central) on the freigJ.t eltment also, which amo\lllted 

to Rs.16· 34 Jak'1e (Rs. 14· 68 lak hs and Rs.O· 613 fakh on acc"unt of' State 

aud Centra l sales tax r espectively) during tie years 1970.71 and I 971 -72. 

Rupees 14 · 68 lakhs wore paid by the Factory (Central sales tax r mounting 

to Rs. o· 66 lakb. still to be paid) in Mz.rcb 1974. Out of this Rs.6· 92 

lu.khs could not be recovorod from H.e concerned customers. 

(c) J]ire chargee f ar tranaformera 
With a v iew to str eamlining the product.ion of cement in Da lla Unit 

of the Government Cement Factory, two compressors were purchased and 

corumi:;si0ncd in November 1971. It was also dt'<'ided by the Ma.nagement 
(Scptr:mber 197 l ) t o imrcha.se two tran.s.formers and pending th"~ trans· 

formers were hired from the U. P . State Electric;ty BQ8.fd on a rental of 
Rs. J ,035 r>er month. T wo orders for the suwl.r of two transformers, 

i11cl11ding switch gear were p laced by the Factory in February J!H2 on & 

Bombay firm for R s.93,500. The firm did not effect U1e supply in e.ccord· 

ance with the schedule (June 1972). Tenders were again invited in April 

1973 for the purchase. The offer of a. finn of ~ew Delhi for Rs.l .02 lakhs 

stipulating completion of supplies within eight months from the date of 
supply order, was r ecommended for acceptimce by the Officer focharge, 

P ul'cha.se Orrra.nisa.1'ion. Jlowevcr; o. decision couJd not be taken by the 

Muna<>ement
0

o.nd in April 1973 a short-term tender was aga in invited and 

thP s:'(t.h lowest offer q110ted by the same K rw Delhi firm fur Rs. l ·02 

lakh;; pin~ 29· 15 p er cent inrreaso was accepted; orders for supply of the 
· J 1 i n· 3 The ('ost of the transformers 

two transformers w er e p laced m u Y "' · . 
d Rs 1·36 lnkhs. In the meantune, 

(rc C'r.in~d in J nne l 9H) amounte t o · 
· ... " ·} · , t the State E lectricity Board tl1L· Cumpany contmued to pny ••Ut:> c i111ges u · _ 

, kh f lh eriod from N uvember 191 L t o 
11 l1i•·h 111nou11Led to Rs.0·36 la or e P , , D lh' 

I. .rft>r oI the firm of ,,.,ew e 1 
Julv l 1J".\ Nou-acce11lnnce of the ear 1er t).l 

• • 
1 

· r . d't f Rs O·:l! ll\kh 
(l'ur Hd. 1·1)2 lukhs), thu:!, resulted m cxtni c:cpen 1 ure u · 

j 1 ·. diarocs tR 0·07 lukb ). 
Ul'~Jtll•1 llVoidab le payment 0 I U C o I . 
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J 1975) that tl10 f.ra nsforntC'r s hod to bo 
Ooverruncnt statod ( anuary . . 

. . I by the Dell11 firin. hfreJ as there wns deloy ill s upp Y 

(d) Purch<Me of gu'fln!J (>ag8 
. . 1 · ment of 60 lokh new gunny bags, the Com-

Agai.nst its annua reqwre f 77 I kh 
pany had (April 1972) pending ordt'r<i Jor supply o ". new gunny 

. 972 ~3 On tho apprehension t.hat the d elivery s<'hcdule 
bugs durmg 1 · 1 

• C ( th b · 
wotild not be n,dh<'red to by the suppliers, the ompany on e asui of 

- . . 00· • Tra.ders Assor intion ) plarcd an order on l Gth enqumes asu to gunn) C · 
· f 1 f ~s Jakh new mumv bags on a o.lcutta firm at June 1972 or supp Y o .., o · • . . _ 
R8. IU0· 70 pt>r JOO ba~s. f.o.r. Churk. The rate of this fl.I'm was higher 
by Rs.S .95 per JOO ba-gs than th e rnto at whi~h supplies were being 
obtained from other suppliers during the same period. On t.he grounds that 

b 1 •t · hnd imnrovecl by August 1972 (22 Jakh new gunny t o supp y poa1 1011 r _ . . 
b stga were held in stock), the storage capacity w1lh the Company was hm1ted 
<1nd that the rat.e 0 1 the Calcutta firm was 'unreasonably excessive', 
rh is order (wludi was for tho GJ1urk factory) was cancelled on 14th Sept­
ember 1972. By that time 17 .59 lakh new gunny bags had a lready been 
supplied by the tirm.. The purchase of the bags at high er rn.t.e r esulted in 

an u:tra expendit.u.re of Rs.O. 62 lakh. 

On I 2tb September J 973 the C.alcutta firm r epresented for resumptiun 
of s upplies of the balance quantity of bags against the cancelled order. 
Dl.lring negotiations <'onducted with the supplier cm 23rd October 1973, 
the Company agreed to accept 29 lakh new bags a t Rs.180 . 70 per 100 
bags, supplies to be completed by March 1974. The rate negotiated with 
this s upplier was higher by Rs.6 .95 per 100 bags com pa.red to the rate of 
other suppliers of now gul.Wy bags d1iring t.Ji.a.t period. This also resulted 
in fur ther extra expenilit.1iro of Rs.2.01 lakhe. 

In November 197' it wa.s stated by the Government that these pur­
chases of gunny bags were made due to (i) possible failure of supplies in 
the earlier case and (ii) autieipated rise in price of bags in the Jntcr l'aae . 

Indian Turpeni,ine and &ain Company Limited 
:M. Purcna8e of coal 

Tenders wero inyitod by tho Company in November J 073 for supply 
of 1,200 M . T . of coal. On opening of tl1e t enders (5th December ]{)73) 

tho lowest offer of a f irm of Bareilly of Hs.248 per .M. T . wliioh wu.s y id id 

upto 4th J anuary 19H. was accepted by the Company. Order s could , 
howe1•or , be p laced on Cho llU]Jplie r on :.!2Jtd J.'ebruary J9i4, whit:h wer e 
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cccptcd on tho ground that the validity period f ,1 11ot a . . . o • .e t-Onder hd 
. d Tond!'rs wero mv1tcd again on 4th Mar h 1974 e"p1ro · . c . and the offer 

· othor firm of Bo.re1lly for supply at Rs.332 per M T 
of an , · . wa11 accepted. 
Order for supply of coal (~ ,200 M.T.) was accordir1glyplaeed on t hisl!UpPlier 

6t h March 1974. Failure to place the puroha!IO ordl'r tl b . 
on . . on .e l!.818 of 

• dcrs of November 1973 w1thrn tho validity ""ricd re-l'-d . ten r - Q U ...- in extra ex-
pend itu.re of Rs.I · 008 lakhs. 

Tho :Management stated (December 1974) t~at t'he ordeni could n ot be 
plo.ood earlier as tho Oompany was expecting coal supplie8 at controlled 

prices. 
T

1
trpcritine Subsidiary L imitecl 

37_ N on -reco'IJery of hire chargea 

In A pri I 1971, the Oompany decided to recover hire charges on b&rrels 

at Jte. lo p er barrel on consignmente of varnj81J aent to age-nts for eale ; the 

Company also decided to impose a penalty of Re.I per barrel per fortnight'& 
delay in case the barrels wer e not returned within ninety days. The hire 

charges were, however, not r ecovered from the agents nor was a.ny penalty 

levied on them for non-return of the barrels within tl:e prel!Cl'ibed time. 

This r esulted in non-recovery of hire charge!! amounting t o Rs.0-93 lakh 

during the perioJ April 1971 to March 1974. 

While accepting the fa.cts, the Government l!tated (December 197') 

f the agents was prepared to take 1Upplje9 in Nltumable that as none o 

barrels, recovery was no~ made. 

38. Agro-Industrial Oorporatia» Limited 

(a) Appointment of clearing agents 

f . f Calcutta was appointed for twelve months In January 1969 a 1rm o . . 
. n at the Calcutta port for :bandhng unported 

as olea.rmg a.gent of the Oompa y -·th effect from I st January Hl69. In 
, t t spare parts et-0. , v. 1 

'Zetor rao ors, ' t--' ·n January J 969 the clearing agent 
. "t'· an agreement e.xecu vu i f L -

accor da.nce w1 u . r Rs 1 oo on c.i.f. '\"&lue o t=> 
· ·on of 2:A paise pe · 

was to bo paid a commissi 
1 

. agent expressed its inability to 
I A ri I 1960 the c ear ng . . f 

eoru;i<•nmonts. n P · d ate and pressed for conun1s1non o 
"' . - k at the agree r f 

handlo the c lear mg wor . d t by the Company in respect o 
0 t ·ch was agree o f ~i.. 

-l 'J paise por R s.1 O • w 11 h rt In September 1969 re= 
- . . clearance at t o Po . . f C I tt 

the cousignrnont awn1t1ng d d to the same firm o a cu a 
. d tho work was awur c 

t c11tle rs wor o i ll\tftccl an 





• 
I 

I 

I 

• 
-
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I 
I 
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in OctobJr 1969 on the negotiated rate of 40 p!lisc, against the t endered 
rate of 55 p~ise p3r Rs.J 00 for ono year commencing from October 1969. 
In April 1970 the cloaring agent was paid an advance of R s.2 · 70 lukhs 
(without any provision in tbe agreement) for peyment 0~ customs ~uty and 
port charges and for meeting other incidentia.1 expenses Ill conneat1on with 
imp:>rt of tyres and tubes. Tho clearing a.gents, however, could not get 
the consignment cleared from the port and the Company had to pay de­
murrage of Rs. I .02 lakhs to the port autho1·ities, besides bearing the cu8• 

toms duty and other port charges. The clearing agent had utilised t ee 
amount of the advance for carrying out its business operations and retained 
the funds even after the expiry of the term. At the end of October 1970, 
Rs.6 .36 Jakhs were recoverable from tlie agent on account of demurrage 
(Rs.I .02 lakbs), advances paid (Rs.3 .66 Ja.khs), refund received from the 
Port Commissioner and retained by the agent(Rs. l .02 lakhs) and other 
dues (Rs.O .66 lakb ) against a security deposit of Rs.10,000 ma.de by the 
agent: 

Iu accordance with t.I e terms of tre agreement, disputes were to be 
settled by a sole arbitrator nominated by the 0 Jmp u.ny Chairman whose 
decision would be binding on both tl1e parties. Tie Company no minated 
an arbitrator on J 9th February 1971 who awarded (27th April 1972) Rs.5 . 65 
lak.hs as payable by the agent to t te Company. .As the agent firm had 
a lr ee.dy gone into liquidation, recove1y of this amount has not been made 

so far (.April 1975). Tl:e Company ranks a.s an unsecured creditor in the 
liquidation p roceedings. 

Tl:e matter was reported to ti e Company in Septembe r 1973 ; i·eply 
is awaited (April 1975) 

{b) Purdltue of 8te6l 

In J uly 1970 b. ~dera for the snppJy of steel materir.Js (592 M T ) . 
invited by tl: C 0 · · we1e 

e ' pany. ut of t he eleven t enders recoived e.nd opened 
on 15th J uly 1970, seveu were i·ejectcd as tl e req .. d . 
not de o ·tea Th . . , uu e earnest money wt1s 

p s1 . o .rema1.JUng four te d . J . h 
A t 19 0 . n e1s, w no were va.Jid up to 15th 

ugns 7 , were considered to be 11. l (b 2 
to t he prevailing J p 

0 
t ig 1 

Y 5 t o 50 pe1· cent) comp<~l'od 
· · · · · ra es. On lOth August 1970 the Com a11v do-

01ded to restrict the purcllases to 300 MT . P ~ 
werople.ced on three firms fK ' · and on 20th August 1970 order::; 

the supply because tlie ord:rs :~?cur. H owever. tte firms refu.sed t o ma);(• 
pl aced li.ftcr the e.xpfry of tJ.c , ·n. lidity 

14.3 

" oriod . In September 1970, tenders were again . 't d 
i · • mv1 e and tl:e rates 
received were found l11gher than the rates r . . . 

. cce1ved earher m July 1970. 
one hundred and frve tonnes of s"Wel was purchased . N 

. . m ovembor 1970 from 
two firms of Kanpur (mcludmg 38 M. T . from one of th r· 

e irms on whom 
orders were placed in August 1970) at higher rates (25 t 

o 50 per cent 
higher as compared with J.P. C. re.toe). Non-fina11·sai· f th 

~ · · ion o e tenders 
within the validity period, resulted in extra expenditure of Rs.O· 40 lakh. 

In J anuary 1975 it was stated by Government that va · t · · t na. ions in ra ea 
of iron and steel could not be anticipated by the Company. 

ALLAHABAD : 

I 0 SEP &515 

Ntw D"ELTII : 

, _ Otl t§lS 

(D. JERATH) 

Acce>u-nlant General, Utlar Prade87'-l 

Countersigned 

(A . BAKSI) 

Complroller and A1lditor G1meral of India 
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APPli:NJJtx 

Wcjcranco : pamgraph l , 

Stalemen' sbowtng summarised flnai;ctal results or 

l\'ame of Dl\l-0 of Tot Ill Profit(+)/ 
the adm_i- incorpora- Oll}Jitul l..oss (- ) 
ni11trativo t·iOn iHvosted 
department 

' 6 

Power lst .April 
19:9 

9,63,51 · 80 (-) 3,307· 50 

lH 

J"'D, I ) 

p state Electrlclly Board for tW'73-74 11. • 

•rot111 Interest Tot.al Porcen- Capital Total Peroen-
jnWJ'OSt on Jong· return tago of employed return I.age of 
oh&rgod term on capita.I total on capital total 
to profit losns invested return on employed return 
and lose \6 + 8) capital (6+ 7) on capital 
ocoount invest"d emplo,ed 

7 8 9 J () 11 12 l!) 

(l• WM of n.ptea} 

4,064 ' 65 4,064 ' 65 757 .15 ()· 78 9,02,49 16 757· 15 ()' tl4 





APPENntx. 
(Rcftrofl£.G : Pa.nigraph 1 CJ( U 

), 

statement showing ~neratlng stations cornpJeted 

fhei·m o.l sta tions Installed Source of 'J'argl't Act\10.l d"to 
capacity supply of date of of cominif!. 

.. ' 

Rarduaganj Stage-I 

Unit-I (30 IDn 

Unit-II (30 MW) 

Karduaganj Stage-II 

ll.arduaganJ Stage-ID 

Unit-1 (50 MW) 

Unit-II (50 MW) 

Hardu~anj Stage-IV 

Unit-I (55 MW) 

Unit-II (55 MW) 

Obra 

U11it-I {50 ~CW) 

{MVir) machineries con\mis- sioning 
sio11ing 

60 

Foreign Not April 1962 
available 

D itto Ditto June l9G2 

3(1 Diti'J Ditto April 196-1 

IOO 

DJ ,t.o Ditto March 1968 

Ditto Ditto January 1969 

llO 

lndigenoua A1>ti l July 1971 
1970 

Di tto October November 
1970 1972 

250 

Foreign Not A ugusi l 007 

a, a.ilr blc 

1'49 ' 
p0ue 301 

and eoromtssloned afier the formation of State Electrtelty Board 

Extent of Cost o[ project Per- OOl!t per KvV 

delay in - - centa.ge of insta.lled 
1:ornu1issioning Aa per As }>CT At tua.1 of capacity 

original revised up to actual 
estimate estimate lla.TCb cost es 

1974 
Ae per As per 

com- original actual 
JMU'ed to estimate cOIJt 

(In lakhs of rnpees) 

original 
estimate 

(Rt,J)de<J) 

5,59•31 5,49' 00 5.49•1)0 98 932 915 • 

2,59· 20 3,30• 72 4,4ti• 59 172 861 J .ll89 

10,44: ' 49 19,99• 53 19,49• 39 181 J,044 l,949 

I • 

10,97 ' 44 21 ,56·)2 25,4~ · 40 232 998 2,33\) 

About L! yan1·s 

About :! yoari; 

27,::!5 •lll> 41),56 ' 69 39, 69 39 14-0 1,090 1,588 





·- • 

Thermal sf.11t,iot1R 

Unit-II (50 MW) 

Unit- III (50 M\\ ) 

Unit- IV (50 MW) 

Unit-V (50 IDY) 

foi;tallcd 
c1.1pMify 
(WY) 

Obra Extension Sta.ge-I 300 

Unit I (100 IDY) 

Unit II (l 00 :MWJ 

Uuit ill (100 ?!Hf) 

Panki 

1.init I (32 .\IW) 

Unit II (3l! MW) 

SotU'C'<' of 
suppl.\' of 

marhincries 

Target 
cltit.e of 

com1nis­
sioning 

APPE1'DIX 

Act1~ I da ll' 
of <'(,n1mj8• 
sioning 

F oreign Sot iwailllblc l\Ii~rch 191\8 

Ditto Ditto O<•tober .1968 

Ditto Ditto Jwie 1969 

Ditto Ditto July J 971 

I ndigenous August July 1973 

1971 

D;tto April D ecember 
1972 1974 

Ditto No,·ernbe1· l\ot yet, 

197:! c·ommissioned 
64 

F orrugn N ot :Novembc1· 
availal>lo 1967 

D it to Ditto March 1068 

151 

E~tent .or 
Cost of µrn ject Per- Co~t per KW ·---- ccntage <1e l~Y . 1? As pCI' A.,. per Actual 

of installed 
colJllUIS~I- of capMity 
oning 0 r igirud revised ttpto nctllJ.lJ 

retima.te estimatti i\Iarrh cost as As per As per 1974 com· original r.ctual 

(In lakha oJ 
pared to eetimate C()At 

~ta) original 
eatllnate ! Rvpt~•) 

31,31 • 00 5:3,33· 82 60,35· 03 192 1.'l 78 ~.01 2 

About. 

2 year!! 

About 
st yt'&rs 

6,81 · til JO.ol· OO 12,78• 54 187 1.065 1,006 
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APPE:\"DIX III 

IRcfcrenc,c : Paragraph Hi (7), po{Je 92) 

statement showing the actual holding of stock in sbty-one divisions as Qr\ 
31st August 1974 

Name of the dhision Limit Stock Excess 
suggested a.ctua.11,:y "H\lue of 
by staff held stock 

committee held 

(Rupees in crores) 

Kumaun rn,•ision. Almora o· 15 i ·2s 1·13 

Electricity Maintenance Division, Ma.in- o· 15 l . 05 
pnri ()· 90 

Electricity ?l!tiint·enance Division. Morad-
a.bad 

o· J 5 0 · 91 0 ' 71.i 

~lectri 't Ma· t c1 y in ·euance Division L kl , o· 10 . a um- o· s1 pul'-Kheri 0' 66 

Elect~icity Maintenance D" . . ivts1on, MOdi- o· 15 0"65 nagar p·so 

Electricity M:a'ut . 1 enance Division F · b ' , a1za ad o· 15 ()' 70 
li:lectricity Ma.' t 

0· 55 
ill one.nee Division B ·t' , a.s ·1 o· 15 0· 68 Ele t · ·t · 0 ·53 

c riot y ltiamtonance D' ' . . r 
n 1s1on, Kanpur o· 15 0 · 65 0 · 50 Electricity Ma· t 

m e11ance Divi~ion ~II · h b • · a.aaa o· 15 0 .34 Elect · · 0 .l fl r1e1ty Ma.intenance n· . . 
1n s1on, J ha.nsi O· 15 0 · 23 

Elect · 't 0 .08 
net Y ?!Iaintcna.nco n· . . 

1vu11on, Ba.nrla. o· 11; 0· 42 
Electricity Malnte o·n 

na.ncG D ivision I kn ' ~uc ow 0· 15 o· M! Ele<1tricit.y M: · f1 · 2!) 
a1ntcnanco n· .. 

rv1a1on, H&rdoi 
O· 15 0 • 37 0· 22 

k 

11)3 

APPENDIX III-Contd. 

Name of the division Limjt 

suggested 

by staff 

committ.ee 

Stock Excess 
actually -value of' 

held stock 
held 

( Ru1Hes ;,,. crorea) 

Eloctricity Ma.intrna.nco Division, Sitapu.r o· 15 0·23 o·os 
EJectricity Maintenance Division, Unnao o· 15 o·ao o· 15 

Electricity Maiutenanoe _Division. Hathras 0· 15 0 · 20 0· 05 

Lucknow El.ectricity Supply Undertaking, o· 1s 0·2s 0·13 
Lucknow 

Electricity Maintenance Division, Mat~.ura o· 15 0· 26 o· 11 

Electricity M_aintenance Division, Agra 0· 15 0 · 22 0· 01 

Electricity Maintenance Division, Etah o· 15 0 · 25 o· 10 

Electricity Maintenance Division, Mecrut-I 0 · 15 0·28 0 · 13 

Electricity Maintenance Division, G.bazi- o· 1s o·so 0 · 35 
a.bad 

Electricity Maintenance Division, Mee.rut-TI o· 15 o· 19 0· 04 

Electricity Maintenance Division, Buland- 0 · 15 0•41 0· 26 

sha.hr (South) 

Electricity Maintenance Division, Bnland- 0 · 15 o· 31 0· 16 

sha.hr (N ortll ). 

Elect1·icity Maintenance Divis ion, Shamli o· is o· 75 0· 60 

Elcctr-icity Maintonance Division , Bareilly 0 .15 0 ·32 0-1'1 

Elootrioity Mai ntenanoo Division, Pi libhit 0· 15 o· 53 o·as 

Electricity 1vfointonanoe Dh is.ion, Bi jnor 0-15 0·57 0 · 42 
~ 

Ku1uaun Division, Pitboragarh 0 · 15 0 · 32 o· 17 

11 A. C.-11176-20 
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Name of the division 

APPENDIX TJI-Oontd. 

Limit 

suggested 

by staff 
commit.t.ee 

Stock 
nctua lly 

held 

(Rupees in crores) 

Kumaun Division, Ba!dwani 0 · 15 0· 60 

Kurnaun Division, Kasl.ipur o· 15 o· as 

GarJ,wal Division, Uttarkasl i 0 · 15 0 · 20 

Distribution Division, Morada.bad 0· 15 o·ao 

Electricity MaintcnaHce Division, Ra.mpur 0·15 0.62 

Electricity Maintenance Division, l3udaun 0· 15 0 · 38 

Electricity Maintcrn111ce Division, Bara o· 15 0 .49 
Bank.i 

Electricity M11.intenance Division, Go11dt 0 · 15 0 ·48 

Electricity Maintenance Division, Sultr.npur o· 15 0 · 3J 

Electricity Maintenance Dh isiou, Prab1 p-
garh 

0· 15 0•36 

Electricity Maiutena1Lce Divisil,n, Detl'ia 0 .J5 0 .35 

Electricity Maint.cn111tc·c Divisiu 1 Cl . 
0 . 15 , l!J ZJ- 0 .53 pur 

'Electricity ~fointennnc·c Divi~·irn V . 
0 .15 ' .• , ll [t\l\ll!;'t 0 .27 

Etectricit.y MainteM n<'e D' . . M· 1v1•10n, trz11 p11r 0 . )5 0 . ~-19 
0p<'1'8.'il'll !lllll ~[a int~nn HCC ])' . . ' · 1v1s1on B' 0 .15 Power HouNe, Knslnipur 0 .88 

S~or es Pny ment Divisi1,n , :\ ' p lI 
• • 0wer K nsirnpur Luse , 0 . J5 0 .76 

Rura l E.'1ectnfirat •0 1 Div' . 
' l l!tlll , Alli. hu harl 

0 .30 0 .47 

Excess 
value 

cf stc.ck 
held 

0 · 45 

0· 23 

0 · 05 

0 · 15 

0·47 

0· 23 

0 · 34 

0 .33 

0 .16 

0 .21 

o.rn 

0 .38 

0 . J 2 

0 .24 

0 .73 

0 .61 

0 .J 7 
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APPENorx IlI~mcld. 

Name of the clh·i~irn Limit 
suggested 
hy staff 

committee 

Stock Excess 
actually value 

held of stock 
held 

{Ru-peu in .;rom) 

Rural Electrification Divisitn, Ji\mukJm­

bad 

Rnral .Elect.rification Diviskr,, Mathura 

Rmrt l Electrificati0n Divisi<>n, )kerut 

Rural Elect.rificiition Dinsion, Salrnra np11r 

Rnra I Electrification Division, BHrilly 

H,ura.1 Electrificaticn Divisic n, Mt nidubud 

Rural Elei:trificatic-n Division, Bijnor 

Rural Electrificut·ivu Division, G(,111la 

Rurnl EleuLrifi<'n tit n Divisit n, Oon kl pur 

Rural Ele<"trific.:nt.k n Divisi,,n , Azamgu rh 

Rura.l Electrification Division, Ghazipur 

Ru:ra I Electtification Division, Varantisi 

Test Divisic111, Roorkce 

T e!it Division, Faizabad 

0 .30 

0 .30 

0 .30 

0 .30 

0 .30 

0 .30 

0 .30 

0 30 

0.30 

0 .30 

0.30 

0 .30 

0 .08 

0 .08 

10.96 

0 .50 0.20 

0.38 0 .08 

0 .36 0 .06 

0 .38 0 .08 

0A2 0 .12 

0 .37 0.07 

0 .42 0 .12 

0· 38 0 .08 

0 .37 0 ,07 

0.59 0 .29 

0 .47 0 .17 

0 .75 0 ~ -!5 

0 .30 0 .22 

0 .34 0 .26 

28 21 17 .25 
. - - -

l 
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A.PPENnrx 

(RPjf'reme : Paragraph 

statement showing customer-wise break-up of the connected loac:i. energy 

Cat('gory of rousumrrs 

Dom('stir 

Commercial 

Industrial 

Public Lighting 

Railway l'rartion 

Irrigation/ A gric11 I ttlr e 

Publir \V1\tcr \Vorks 

anrl Sewage Pumping 

Lir;ensecs 

Extra State corusiuners 

'l'otal 

197 .1-72 

Con- P er- .Ener­

nected cen - gy 

ltad .t.age sold 

PeC:- R cve- P er-
ccn­

tuge 
to 

tota l 

nue <.:en-

(Ru - tage 

a;:;:-
' n c<'­

tcd 
(MW) to (KWh ptes to load 

in total (MW) 
l o~hs) reve-

t.otal 
ro11 -

nee-

in 

mil- encr ­

lions) gy 
ted sold 
load 

nue 

388 14 _2 2C4 5.9 833 13.7 421 

IOI 3 _7 5! J . 2 J 65 2 . 7 l 02 

J,(l!)J 4l1 .2 2,682 59.9 2,708 44.6 l,17g 

7 0.3 17 0 .4 49 0.8 8 

77 2 .0 130 2.9 179 3.0 81 

926 33 .9 694 10 .6 1,365 22 .5 1,091 

16 0 .6 57 l.3 71 1.2 18 

101 3.7 413 9 .2 567 9.4 91 

16 0 . 6 J 64 3 . 7 J 30 2 .1 16 

2,728 100 4,475 100 6,0(i7 100 3,000 

- --------- - --- -

. 157 

rv 
JS, page 99) 

sold and revenne .earned during the years 1971_72 10 1973_74 

I 972-73 l 973-74 

per:--.Encr - Per- Reve- Per- Con - Per - Ener- -Per--y:R' --e----=--... Percen-
cen- gy cen- nue cen-

tage sold tage (Ru- tage 
to (KWh to pees to 

t otal in t oLn l in total 

nec- cen- gy cen- nue tage to 

te<I tage Rold lllge (Ru- total 
load to (KWt. t<> 'u pees 
(l\IW) total in tota 1 in 

revenue 

C-On- mil- encr- lnkhs) reve- ron- mil- t-ncr- la khi;) 
nec- lions) gy nue nee- lions) gy 

ted sold t<>d sold 
load load 

14 .0 272 5,7 935 12.2 491 l~.4 27.t 6.4 953 12 .!l 

3.4 57 1.2 189 2.5 11 6 3.4 61 1 .4 199 2.7 

39 .2 2,823 58 .9 3,240 42 . .f. l,289 37 .8 2,304 53 .5 3, 132 2.0 

0.3 17 0.4 51 0. 7 9 0 .3 16 0 .4 50 0.7 

2.7 ]72 8.6 271 3,5 81 2 .4 166 3.9 256 3 .4 

36.3 795 16.6 2,027 26.5 1,295 37 .9 827 19 .0 J,901 

0.6 59 1.2 81 ] .0 22 0 .6 63 1.5 90 

3.0 447 9.3 719 9 .4 9.t 2 .7 433 10 .0 718 9.6 

0 .5 148 3.1 135 1.8 16 0.5 167 3,9 153 2 .1 

100 4.,700 100 7,648 
JOO 100 3,413 l OO 4,310 JOO 7,4.12 
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APPENDIX v 
(Reference : Para 23 page 113) ' 

statement showing summarised financial results or Government Companies tor 1973-74 

Name of f.)le Name of t11e Date of T otal Prcfit ( + )/ 
Serial 

ndministrativc incorpora- capit,a l L oSll (-) PerPen· 
company Total Inter- T otal P ercen- Capital no. 

department tion invested Total tnge of 
interest est on return tage of employed return \c,ial 
chnrged long t erm ou capital totnl re- on c-ipi- return 
to Profit lvans inves~ed turn on ta! em- on capi· 

8 nrt L oss (6+ 8) c~ pit2 l ployed t nl rm-
Arc ou it im·e~tcd (6+ 7) 1 loyed 

2 3 4 5 6 7 8 9 IO 11 12 13 

Rttnnin!J wnrerM 
(Rttpeea in 

lnkhs) 

I . Tnrlian Turprn· Jndt1 F>tries 22nd :F£b- 2,70.97(-) 18 .40 0.81 0.81(- )17 .59 2,49 .31(-)17.59 

tine s ud R1 sin ruru·y 192.f. 

C'c mpa ny Limi· 
t e<l, Bl\ reilly 

2. ~fohimunada bad Plamting 2nd D ecem- 6 .91( - )0 . 15 
0.0t 0 . 04(-}0. ll l .C,8(- )0 .11 

P eople's Tannery ber 1964 

Limited, Mohom-
madabad (Farru-
khaba<l) 

3. U. P . State Agro· Agriculture 29th March 6,11.10( + ) 47 .68 14 .81 14 . 81 62.49 10 .22 6,38.21(+ )62 . 49 9.79 

Industrial Corpora- 1967 

tion Limited, Luc-

know 

4. U . P . Stn.te Sugar lnduRtries 26th March 9,75.33(-) 1,68 .41 40 .27 16.27(-)1 ,52 .14 3,29 .83(-)1,28 . a 

Corpornt ion Limi · 1971 
t.cd, Lucknow 

6. U. P . Stnto Cement Ditto. 29th lfarch 28,28 .61(-) 2,13. 73 1.05. 3t' 97 .93(-)1,15 .80 
:?4,95 88(- )1,08 25 

Corporn.t iou L imi- 1972 
ted , Mirzapur 

-
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APPEND fl: 

Name of the J)a.te of TotAI Protil(+ )/ Serial Name of I he 
administrn · incorpora · <'ll pit.a I Loss{-) no. ct mpany 

tive de- t.ion invested 
partment 

2 3 4 5 G 

Promotional and Tlc-velopmen.tal conurns (Rtvpeu in 

Industries 29th ]\fa re h 12,27 .50( + )60 . 21 6. U. P. 8Latt' Indus· 
tria I Devel< pmPnt 1961 
C(,l'p< rat it 11 Li mi-
ted, K11np11r 

i . U.P. Small Jn-
dt.st.rio Cor p0ra-
tion Limited, Knn-

Dittv June 1958 5,16 .78( + \48 .87 

pur. 

8. U. P . Texlilt· Cor- Ditt ) 2nd D<!erem· 7,3:1029( + )78 .68 poration Limited ber , J 969 Kanpur 

9. U. P. Pocnaucha 1 Agl'iculture 30th l\far<'h 75 .81(+)6 .34 Vik.as Nigam Limi- 1971 
t-ed, Ji'u i7.abad 

10. U. P. Purvatiya Ditto 30th Marrh . 50 . 00{ ....'... ) 7 . 77 Vikas Nigam Limi-
1971 ted, Nnini Ta.I 

l l. Pracleshiv11 Indus- Industries 29th March 3,05 .42( + )0 . 41 trial In~estment 
1972 Corpora ti on of 

Uttar Pratlrsh, 
Lucknow 

\ 
12. U. P. St.ate Hand - Ditto 9th J an- 71 .00( - )2 .26 loom, Power loom, . 

Fi rum re n 11cl De- unr~· 1973 
velopmPnt Corpora-
tiun, Kanpur 

V-Coned. 

Tota l Interest T otal 
interest on long- return 
<'hargt>d term on ca.pitnl 

to Profit loans invested 
and Loss (6+8) 
Account 

7 8 9 

lakhs) 

18.40 18 .40 i8.6 1 

33 ,50 33.50 8'.~ .37 

5,29 78,68 

0.i12 0.24 6. 58 

0. l 7 (-)7. 77 

0 . 17 0.16 0.57 ) 

2.06 2.06(-)0 . 20 

161 

P ercen- Capital tage of employed 
total 

ret urn 
o~ capital 

mvested 

1.0 11 

6,4 12,26.67 

J.5 .94 5,15 .39 

10,73 '7 ,38 . 53 

8.68 75.39 

4-3 .94 

0.19 3,05,:!7 

6 ,01 

TotAJ Pt'rcen­
return tage of 

on capi- total 
tlt\l em- return 
ployed on ca pita I 
{6+7) employed 

12 13 

78 .61 6, -il 

82.37 15.98 

83.97 l l .38 

6.66 8.83 

(-)7 .60 

0,58 (I .19 

(-)0 . 20 
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APPENDIX 

Name of the 
l),~to of 1'otl\l Profit(+)/ 

Serial 
Niin\O of the administ.ra· 

incorpora· rapital Loss~-) 

rompan.1' t.ion i 11\'<'S t-ed 
no. ti\'e dcp~rt· 

ment· 

6 

.. ----- 3 
I 2 ----- -· - (RwpN•s ;,. ------

c011urnB u11der clo~11rt-

J i\dinn Bobbin 
J11clu fl(rirs 22nd 3 .<r< (+ )0 .O:l 

13 
CompRU)" Limit· 

Ft•br1111ry 

ed, Bareill~· 
102-l 

Sub11idiary con.rrr1111 

14 Tnrp1•11tinr SulJi;i· llilhl 1 llh I 3 .G I ( + )0 .50 

diliry Tnrlm1lrir>1 
.July 

1.iinit1•<l. 'Btm·ill~· 
I !lll!l 

1r. Kkl1hll 8111111r Di1l 11 17th _. ,l\H .:J7 ( - )l ,O:i .ll-l 

C. 11n1111n~· \.imit.· 
F1•hr11ury 

,.d, Kid1hu , I {Ii:! 

(1\11i1 .i 'l'n l) 

10 Al11111l'f\ M,111!.f\••Ki\ •• !)it to 1!7H1 100.on t-: 4~ · 85 

Lhn\tl'i.I, Al111urt1 A111411i;t 
I fl7 1 
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V- Con.cld. 
p"~n-

Intere!t '['0 tal Tot.al Pf'rttn- Olpital Total cage of 

iot.cr<'st on Ion~- return ~e of rmpfoyed total 

chal'!lcd. t.>rm loan"' on C3pita) 

feturB 

c.o Profit in'rtstM 
t-Otal on capi~ rffUTD 

ret.nrn teJ mi~ on ~pita! 

t\nd Loqs (6 -'--8) ()ll capita I ployed employed 

t\c<'<1unt. i.nv~ted (()-- i) 

-------
7 8 9 10 H I! J3 

----
laUs) 

0 .03 •) .9i l .61 o .~ () -~ 

0 ) i0 '3 .er• U .'9 t) • .;)(• 3 .6.3 

~l\ .60 IC .O~ (- ~s .S6 :!.C .99 (- i-.~ .0.. 

t> · m)• (i. :!8 (- }3ti•5i l~ 3-& {-)~· 86 

---- ·- ---------------------
At~ril h\';-4 ). 
l,>;rn~ 11 1+1.~ fl'\~' rt~'~'''"" {:\ \I f~~\u ~ ~· 1lw t, ... ~ ,f tA•' ~"\'>\U'). 
w 11rkll in I'''''~''' 's\ pi-..~ \\ 11drn\~ ,,~ l'"i~I t~U 't~' re.-:- it' ' ie- t'k ~ t~ th~ ~"Nr).. 
~~111• ~\l !ofn\' \\\rp

1
'1,\\ h\\\ \.\m1H'~ :rn~l 1'.'''~l\3 &~i.i~" C\ .. mpU\'\" Li•mhtl, 
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• .\PrENDJX 

(RPftrrnce : Pam 

of aequi!itlon of land, developmet of areas,.. 
6tatenienl sbo~1ng position ---

S•te 

Ghaziabad 
Hardwnr 
.Bareilly 
Luckuo1r (A11111 usi 

and SaJ·ojaninugur) 
Kanpur 
Oorakhpur 
Nnini 

Umu10 

Sikandu r4 bad 
Vumll8Si 
Agra 
Rnc Ba1·eli 

Jhnnsi 

~·ot.id 

Total 
area in 
posses­
sion 

2 

3,807 

104 

357 
454 

307 
63 

777 

381 

1,734 

1,243 

281 

37 

:366 

25 

9,!l36 

Arca. 
developed 

3 

3,3i l 

so 
:357 

-!54 

307 
63 

777 

310 

300 

1,243 

281 

287 

Allottablt> A11ottablo Area of 
area of number land 

land ofplot s a llotted 

5 6. 

(hi acres) 
2,538 1,187 2,538 

52 189 44 

268 
394 

Ul 
45 

550 

21 {j 

I l l 

16i 

327 
41 

230 

U4 

40 

39.i 

191 
24 

107 

1,6!!4 31 250 
(:!50 developC'd 

l ,434 undevf'loped) 
990 277 292. 

184 l g7 59. 

169 136 132' 

3,024 4,280 

j 

~i··. '.· f 1r...r 
,; l 
~ ...r 

1 

t 
. f. 

165 

VT 
31 (8 ) (iii ), pafJf 128) 

Number 
<J plot11 
allotted 

' 
1~187 

122 
17 

91 

294 
24 
93 

13 2 

9 

184 

17 

49 

Numl>er 
of plots 
on wbich 
uni ta 
are in 
produc-
tion 

8 

298 

6 

9 
28 

24 
l 
8 

Number 
ofplob 
on which 
unik 
have 
started 

coMtruo­
tion 

Remark.a 

9 10 

395 About 250 acers lan1 is under de'V'e&optront. 
18 

14 l5o acres allotied to Scooters India Limited, 
in one block in Sarojaninagar. 

28 
s 
4 37 plot of 25 acte3 have been transferred to 

Director of Induttrie3 for ancillaries. 
Io 75 acres aUotted to one unit in undeveloped 

form. 
2 150 a.cres allotted in undeveloped block to 

lnsov Auto Limited. 
3 

. . 27 acres under dave!opment. 

1 30 A2 acre3 h.\ve been allotted to Swad.eshi 
Cotton Mills, undevelop)d . 

25· 40 acres of 14 plots have boon allotted t o 
P. l . C. U . .P . 

28· 71 acres of 18 plots have been allotted to 
U. P. S.1.C. 

2· 'iO ac111s of one plot has b een allotted for 
sub-station. 

50· 00 acres lying undeveloped on both sides. 

- ------ ------·-------
2,2'9 375 

~-- --~ 
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